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PREFACE

This report, like its predecessor which was completed in 1948,* has its origin in a resolution
adopted by the Economic and Social Council of the United Nations on 29 March 1947 in ac-
cordance with a recommendation of the Statistical Commission, requesting the Secretary-General
to pursue, as expeditiously as possible, work on statistics of national income and expenditure in
order to provide comparable international data in this field.* At its fourth session, the Statistical
Commission reiterated its request that the Secretariat should publish regularly, and with mini-
mum delay, the latest figures available of national income statistics for as many countries as pos-
sible.®

The statistics included in this volume cover thirty-two countries and refer to national income
studies which were published after completion of the first issue. Material published in the earlier
volume has not been included again. For information regarding countries for which no new data
have become available, the reader may therefore be referred to the first issue.

The introductory chapters summarize certain conceptual problems arising in defining national
income with particular emphasis on recent developments. The investigation into the international
comparability of available national income estimates has been brought up to date. The Statistical
Office has also continued and refined its attempts to adjust the estimates in accordance with a pro-
posed standard definition.

The chapter presenting a survey of available national income statistics now includes also the
social accounts for all countries that have adopted this technique.

A new chapter has been added on the various sub-classifications of national income presented
in a way to facilitate international comparisons. The synoptic tables in appendix I have been ex-
tended to include series of national income figures over a longer period than was covered by the
corresponding tables in the previous volume.

The present report includes data received by February 1950,

Statistical Office of the United Nations,
Department of Economic Affairs,

Lake Success, New York

March 1950.

1 National Income Statistics of Various Cowntries, 1938-1947, Lake Success, New York, 1948.
:WcmdSocndComdl resolution 40 (IV) of 29 March 1947.
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General Notes

For national income statistics for the following countries, reference is made to the
first issue of National Income Statistics of Various Countries, 1938-1947:

Argentina Ireland
British Guiana Luxembourg
British West Indies: Mexico
Barbados Northern Rhodesia
Grenada Nyasaland
St. Vincent Palestine
Bulgaria Panama
China Philippines

Dominican Republic

The following symbols have been used throughout the report: two dots (..) in-
dicate that data are not available; a dash (—) indicates that the amount is nil or
negligible; a full stop (.) is used to indicate decimals; a comma (,) is used to distin-
guish thousands and millions; in the main text, a slash (/) indicates an agricultural or
a fiscal year, e.g., 1946/47.
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CHAPTER 1

Introduction

In the last few years the number of countries for which official estimates of national income
are published has been increasing rapidly. The usefulness of national income statistics for pur-
poses of economic analysis is generally recognized, and the role played by statistics of national
income and related totals in the preparation and formulation of economic policies is becoming
more and more important. National income and certain sub-totals provide comprehensive meas-
ures of the aggregate output of a nation’s economy, and detailed classifications by industrial origin,
by types of factor incomes, or by categories of expenditure provide essential information for the
analysis of current economic trends, inflationary and deflationary tendencies, the effects of a
foreign aid programme, and, in general, of the factors that determine the level of employment
and economic activity. Recently these statistics have been found useful for studies of the prob-
lems of the economically under-developed countries. In addition to the totals, estimates of income
originating in various branches of industry and of capital formation are of particular importance
for these areas. International organizations again stressed the need for further development of
national income statistics.

For many purposes it is essential that information on the size and composition of the national
income be published in the form of up-to-date statistical series. Not all countries are as yet able
to meet this requirement. The following survey may be useful in this respect.

For the following countries estimates of national income are published annually within twelve
months after the end of the calendar or fiscal year to which they refer:

Australia Mexico

Belgium Netherlands

Canada New Zealand
Czechoslovakia Norway

Denmark Philippines

Finland Southern Rhodesia
France Sweden

Greece Switzerland

Hungary Union of South Africa
Japan United Kingdom

United States

In the United States, estimates of national income and gross national product are published
quarterly. In the United Kingdom, quarterly estimates of consumers’ expenditure on goods and
services are published and in the Netherlands, monthly indices of consumers’ expenditure are com-
piled. For the following group of countries estimates of national income are available for several

years, but the latest information is often more than a year old, and sometimes the' estimates do not
present a continuous series:

Argentina China

Bulgaria Dominican Republic
Ceylon Germany

Chile Iceland

1 Cf., for example, National and International Measures for Full Employment, United Nations, Lake Success, N. Y.,
December 1949, pp. 86-87.



India
Indonesia
Ireland

Italy
Jamaica
Luxembourg

Peru

Poland

Puerto Rico

Spain

Turkey

Union of Soviet Socialist Republics

For the following countries, estimates of national income have been prepared for a single
year, sometimes combined with an estimate for an earlier period, for example, a pre-war year:

Austria

Belgian Congo
Bolivia

British Guiana
British West Indies®
Colombia

Cuba

Egypt

Jamaica

Northern Rhodesia
Nyasaland

Panama

Paraguay

Surinam (Dutch Guiana)
Uruguay

Venezuela

Yugoslavia

Owing mainly to limitations of the basic economic and financial statistics used in preparing
the estimates, the sub-classifications of national income published are not the same for all coun-
tries. The available information may be summarized as follows:

A. National income by industrial origin:

Argentina

British Guiana
British West Indies
Bulgaria

Canada

Ceylon

Chile

China

Denmark
Dominican Republic
Finland

France

Greece

Hungary

Indonesia

Ireland

B. National income by distributive shares:

Australia
Belgium
Canada

Chile
Czechoslovakia
Finland
France
Ireland
Japan
Luxembourg
Netherlands
New Zealand

1 Barbados, Grenada, St. Vincent.

Italy

Japan
Luxembourg
Mexico
Netherlands
Northern Rhodesia
Norway
Nyasaland

Peru

Philippines

Poland

Puerto Rico
Turkey

Union of South Africa
United States

Northern Rhodesia
Norway
Nyasaland
Panama

Peru

Puerto Rico
Southern Rhodesia
Surinam

Sweden
Switzerland
United Kingdom
United States



C. Nati

onal income by types of final expenditure:

Australia New Zealand
Bulgaria Northern Rhodesia
Canada Norway

Chile Nyasaland

China Peru
_Czechoslovakia Puerto Rico
Denmark Southern Rhodesia
Finland Surinam

France Sweden

Indonesia Turkey

Ireland United Kingdom
Japan United States
Netherlands

Most countries have adopted national income at factor cost, and gross national product or
expenditure at market prices as the basic concepts, but other concepts such as net national prod-
uct at market prices and net geographical product at factor cost are also often used, as shown in
the following survey of the aggregates used in the countries covered by chapter III of this vol-
ume.

NATIONAL INCOME CONCEPTS USED IN THIRTY-TWO COUNTRIES

Net geographical National Net national Gross national
product at factor income at product at product at
cost factor cost market prices market prices
X x - x1
-— x — -
- x - x
- x - x2
x - - x
x38 x x x
x x x x
x x x x
- - x4 x
- x - -
x -— - —
x x x x
1 2 - x x -

AMAICA . ..vviiiiiinnia i - x - -

APAN ..t aaeaeane - x - x
Netherlands ...........cooiiiiiiiinines x x x -
New Zealand ......ccovevvivivnnnnannnes - x x x

OFWAY «.vvenrnoennssnaccossnasnannns x5 x x x
Paraguay .....c..iiiiiiiiiiiiiiiien - x - -

B3 1 T - x x x
Poland ......cco0vvviinninnnerinnnnas . - - x8 -
Puerto RiCO ...ovvviveererrrernnnnnnns - x - x
Southern Rhodesia ...................o. - x x -
Surinam .......cciiiiiiiiiee e x x x x
Sweden ......iiiiiiiiiiiiiiieiiiniaas - X - x?
Switzerland ........c00iiiiiiiiiniiens . - x x -

L Ly (3 2 - x x x
Union of South Africa ................. - x - -
United Kingdom ...................c0. - x x x8
United States .........cco0c00veunee - x x x

x indicates that the concept is used; —indicates that the concept is not used.
1 The concept used is gross geographical product at market prices.
2 The concept shown is gross taxable national income, which includes income from abroad and also income payable

abroad.

2 The concept used is net phical product of the private sector only.
¢ Cf. chapter III for details of the concepts used in Germany.
5 At market prices.
adm" Tltte :pncept used refers to material output only and excludes income of service industries and general government
inistration. . ‘
7 Gross national product at factor cost is the basic concept used.

fact; Itclo tl'xe United Kingdom this total is designated as gross national expenditure and shown at market prices and at
r cost.
3



As will be clear from the following chapters, the area of agreement among the national in-
come statistics of various countries is steadily becoming larger. The adjustments required to bring
the totals into formal agreement with the standard definition proposed by the Statistical Office of
the United Nations represent, in most cases, only a small percentage of the national income totals
as published, although the effects upon certain components of the national income may be con-
siderable. With respect to the classifications used and the definitions of the components, the avail-
able national statistics are still far from comparable, but these problems have now been investi-
gated by the Statistical Office and provisional proposals aiming at an improved comparability of
the breakdown of national income by components are discussed in chapter II and will be pub-
lished in greater detail in a separate report.

With respect to the terminology used there remain certain differences in practice among the
countries. In the publications of the Statistical Office of the United Nations the concepts national
income, net national product and net national expenditure, in accordance with a practice followed
in many countries, are used to indicate the total income broken down by types of factor incomes,
by industrial origin and by types of final expenditure. Net geographical product is used to indicate
the aggregate income originating in a country, irrespective of whether the providers of the fac-
tors of production are residents or non-residents. Therefore, national income equals net geograph-
ical product plus net income from abroad. In some countries, the term “national income” is
used to indicate total income including net income from abroad, whereas “net national product”
is used to indicate what is more often designated as net geographical product. This practice has
not been followed in this volume. In the interest of uniformity of presentation, the Statistical
Office has, in the following chapters, modified the terminology of the original sources, where
necessary, to bring it into agreement with the terminology suggested.

Estimates of national income, expressed in constant prices, have been prepared in fifteen
countries. The methods used differ widely and in many cases they should be considered as tenta-
tive. The statistical information published is too limited yet to permit the application of adjust-
ments for international comparability. For this reason the material has been brought together in
a separate appendix, instead of incorporating it in chapters III and IV.

For the first time, this volume includes the social accounts for all countries for which this
technique has been used:

Australia New Zealand

Canada Norway

Chile Surinam (Dutch Guiana)
Denmark Sweden

France United Kingdom
Indonesia United States
Netherlands

The advantages of a social accounting approach may be summarized as follows:*

(a) Even if no attempt is made to measure all the items in the working system of accounts,
this approach permits the structure of transactions to be set out in a consistent way. Therefore, it
provides a means of handling conceptual problems when passing from general theoretical defini-
tions to their empirical equivalents. It also allows the logical relationships between the definitions
of the national income totals and related aggregates to be seen clearly.

(b) Since it enables one to indicate, in a systematic way, the interrelation of various sets of

transactions, including the equivalents to any aggregate, it makes possible the most efficient use of
the statistical information available.

1 Cf. Measurement of National Income and the Construction of Social Accounts. Report of the Sub-Committee on
National Income Statistics of the League of Nations Committee of Statistical Experts. Appendix: Definition and Meas-
urement of the National Income and Related Totals, by Richard Stone. Studies and Reports on Statistical Methods,
No. 7, United Nations, Geneva, 1947.
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If various sets of aggregates which are connected by logical relationships are measured or
estimated directly, statistical discrepancies may arise. The necessary adjustments may be carried
out in a general way starting from the accounting approach.

(¢) A social accounting system offers a framework for a systematic collection of information
on transactions. It makes it possible to review the statistical material available and to indicate
where the gaps exist, and thus it may serve as a programme for research.?

(d) A system of social accounts can be drawn up in different ways depending on the par-
ticular theoretical system on which it is based. By means of an accounting approach, the practical
implications of any theoretical system can readily be worked out in detail. A social accounting
approach thus provides a means for developing classifications of transactions which satisfy both
theoretical and practical criteria.

(e) The social accounts provide a means for describing the structure of an economy and the
way in which its parts and various aggregates are related. Thus, the social accounts are very use-
ful in connexion with the study of problems of economic policy in that they may help to show
how some proposed course will affect different parts of the economic system. They are particularly
useful in connexion with economic planning and forecasting, since any attempt to predict the
magnitudes of economic variables must necessarily take into account the logical relationships
among various aggregates. Obviously, single unrelated totals, such as the national income and
other aggregates, cannot be very useful in this respect. Therefore, for the purposes of economic
planning and forecasting, a ‘“national budget” is very often presented in the form of a social
accounting system.

The system of social accounts as presented in the report, Measurement of National Income
and the Construction of Social Accounts by the League of Nations Sub-Committee on National
Income Statistics is rather detailed with respect to the various accounts distinguished, and the large
number of items entering into the accounts. However, available statistical information is usually
not sufficient to enable countries to fill in all the figures. Instead of presenting a set of accounts
with many blank spaces, the use of a simplified system of accounts with a smaller number
of entries is usually preferred. The following survey indicates briefly the sectors and types of
accounts actually used in the countries mentioned. It may be noted that in some cases the economic
structure of the country concerned and the purpose for which the accounts have been set up made
it necessary to distinguish more sectors and to expand the system of accounts and the number of
entries accordingly.

The sectors usually distinguished are:

(a) Business enterprises, which nearly always include financial intermediaries and insurance.
(In the League of Nations report the latter two are treated as separate sectors.) In the accounts
for Indonesia the business enterprises operated by non-Indonesians (Europeans, Chinese, etc.),
and enterprises operated by Indonesians have been treated as two separate sectors. Sweden also dis-
tinguishes two sectors: “Agriculture” and “Other Enterprises”. In Australia, business enterprises
include fire and general insurance companies, whereas banks, mutual life assurance companies and
superannuation funds have been treated as a separate sector. In the Netherlands, business enter-
prises include banks but not life insurance companies, pension funds and social security funds,
which have been treated as a separate sector. In Indonesia, both banks and pension funds, includ-
ing life insurance companies, have been treated as separate sectors. In nearly all countries, govern-
ment-owned enterprises have been included in the business sector.

In Denmark and Norway separate accounts for business enterprises have not been set up.
Instead, the general account of national income and expenditure is shown.

(b) Final consumers, which often include charitable and non-profit organizations. In the

1 At its third session, the Sub-Commission on Statistical Sampling examined the application of sampling methods for
the measurement of national income and the construction of social accounts. It indicated the conditions under which sam-
gl4in ma' liempga)rticularly useful in these fields and the purposes for which this technique may be used (¢f. E/CN.3/83,

ctober .



accounts for Indonesia a distinction is made between Indonesian and non-Indonesian consumers,
which are treated as two separate sectors.

(¢) The government sector, which usually includes the central government and local authori-
ties. However, in the accounts for Sweden they have been treated as two separate sectors.

(d) The “rest of the world” account, which is usually shown separately. However, in New
Zealand and Norway these accounts have been omitted from the system of tables published.

Very few countries have found it feasible to draw up the system of operating accounts, ap-
propriation accounts, capital accounts and reserve accounts recommended in the League of Na-
tions report.

FFor the business sector, only the operating account is shown in most countries, the appropria-
tion account simply being left out. Canada shows a separate investment income appropriation
account, and Sweden has introduced an auxiliary account for interest, dividends, etc. The official
publication for the United Kingdom includes a separate corporate income appropriation account.

Instead of showing separate capital accounts for each sector, most countries present a com-
bined capital account for the national economy as a whole. In the Netherlands, a separate capital
account for the business sector is shown in addition to the combined capital account. In the United
Kingdom capital accounts for the national government and local authorities have been published
separately. They are not included in the social accounts as published in this volume.

The revenue accounts for final consumers and for'thé government are usually similar to the
accounts recommended in the League of Nations report. In some countries attempts have been
made to present also for the general government .sector separate operating and appropriation
accounts. For a discussion of this and other proposals ta amend the social accounting system as
recommended by the League of Nations Sub-Committee on National Income Statistics, reference
is made to the literature.?

The accounts are somewhat easier to handle if organized in such a way that each debit
(credit) item is followed by a reference number indicating the corresponding credit (debit) item.
It has also been found useful to show how national income and expenditure are obtained by add-
ing various items in the social accounts.

Several attempts have recently been made to develop methods indicating the degree of
accuracy that may be attributed to various types of estimates. Two methods may be mentioned here.

In an official publication for Ireland the dependability of the constituents of different aggre-
gates, such as the national income, consumers’ expenditure and net national output, has been indi-
cated roughly by classifying the items into four “reliability categories” as follows:?

A. Firm figures;

B. Good estimates;®
C. Rough estimates;
D. Conjectures.

Somewhat similar ideas have been advanced in a recent study on consumers’ expenditure in
the Netherlands where the individual items have been classified into four groups:*

(a) Margin of error 2-5 per cent;

(b) Margin of error 5-10 per cent;

(c) Margin of error 10-20 per cent;

(d) Margin of error more than 20 per cent.

A letter in a separate column of the table indicates in which group each series belongs.

1 Proceedings of the First Conference of the International Association for Research in Income and Wealth, held at
Cambridge, England, 27 August-3 September 1949,

2 National Income and Expenditure, 1938-1944, Dublin, 1946, p. 23.

8 Absolute margin of error less than § per cent and considerably less for year to year comparisons.

¢ “Consumers’ Expenditures in the Netherlands”, Statistical and Econometric Studies, Vol. 4, No. 3, Central Bureau
of Statistics, The Hague, September 1949, pp. 99-143.
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A different method has been used tn Sweden.! Very rough estimates are singled out by ques-
tion marks placed after the figures. Balancing items (or residuals) in the accounts are printed in
italics. The symbols +x and =+y shown after certain figures indicate that large margins of error
are attached to the figures. The use of a plus or minus sign helps to indicate whether a probable
over-estimation (or under-estimation) of an item will lead to an over or under-estimation of a
related item.

Obviously, any attempt to evaluate the accuracy of an estimate may easily be influenced by
the subjective judgment of the responsible statistician, because independent information permitting
an appraisal of an estimate is often not available. Nevertheless, the methods indicated may be
considered as valuable steps in the direction of developing some kind of “statistical ethics” in the
field of statistical estimation.

All statistics in this volume have been taken from published sources, except for possible re-
arrangements of the data, and they are always shown in the original national currencies. No attempt
has been made to convert the estimates into a common unit, for example on the basis of estimated
purchasing power parities of the monetary units concerned. Although official exchange rates can
seldom be used to convert national income figures into other currencies, particularly in the post-
war years, it may be useful for certain purposes to have available tables with official and other
exchange rates for the years covered by the statistics in chapter III. This information has been
included in appendix IIIL

1 See the section for Sweden in chapter III of this volume. In a recent publication it has also been suggested that esti-
mates be classified according to oc&x;obable margms of error; cf. Konjunkturliget hosten 1949, Meddelanden frin Kon-
junkturinstitutet, Serie A :17, St olm 1950, p. 30 :

7



CHAPTER II
Conceptual Problems

The purpose of this chapter is to summarize the definitions and the terminology employed in
the following chapters, and to investigate the principal conceptual differences among the national
income estimates of various countries.

National income is a measure of the aggregate net output of goods and services which become
available for consumption or capital formation in a given period. To avoid double-counting, the
aggregate output is taken net, i.e., the value of all goods and services purchased from other enter-
prises or obtained from abroad and used up in the process of production, and the cost of main-
taining capital intact must be deducted. As the production of goods and services gives rise to
incomes for all persons participating in economic activity, and these incomes are cxpended on
goods and services produced, it is clear that at least three equivalent definitions of national income
must cxist.

Definitions

National income may be defined as follows:

(1) As net national product, i.e., as the aggregate of the net values added in all branches of
economic activity during a specified period, together with the net income from abroad;

(2) As the sum of distributive shares, i.e., as the aggregate of income payments accruing
to the factors of production in a specified period ; these payments take the form of wages and sal-
aries, profits, interest, rent, etc., and

(3) As net national expenditure, ie., as the sum of expenditures on final consumption
goods and services, plus domestic and foreign net investment.

The period covered by the definitions is nearly always taken as a year.

All three definitions lead to the same national income’ figure, provided that all constituent
items are treated consistently in the three approaches. The definitions mentioned leave a number of
details unspecified that will be considered later in the chapter. Conceptual differences among the
national income estimates for various countries may be explained by differences in the treatment
or definition of these items.

The income concepts in general use among the countries for which national income statistics
have been published may be defined as follows.

National income at factor cost is the total of all income payments accruing to factors of pro-
duction. It equals the aggregate net output of all goods and services valued net of indirect taxes
but after the inclusion of subsidies. If the value of the output of goods and services is based on
market prices, the national income is referred to as national income at market prices. Therefore,
national income at market prices, or net national product (or expenditure) at markct prices equals
national income at factor cost plus indirect taxes or similar levies, minus subsidies.

Gross national product (or expenditure) at market prices designates the value of current out-
put at market prices before deduction of depreciation charges and other allowances for capital
consumption. National income, or net national product (or expenditure), on the other hand,
denotes the value of that part of current output that can be used up without impairing the stock of
capital.



Gross national product at factor cost equals gross national product at market prices minus
indirect taxes plus subsidies.

Personal income before tax is used to designate the total of earned and transferred (unearned)
incomes accruing to individuals and non-profit institutions. It includes not only actual income pay-
ments in cash, but also income in kind and imputed income. It may or may not include returns on
investments of life insurance companies, pension funds, etc. Transferred incomes include gifts,
contingency claims, unemployment assistance, poor relief, and often also pensions and social insur-
ance benefits, family allowances, where these payments are not considered as part of the remunera-
tion of labour.

Disposable income equals personal income less direct taxes. For purposes of demand analysis
it may be useful to limit the total to incomes of individuals, setting aside income accruing to life
insurance companies, etc., as return on their investments, incomes of non-profit organizations, cer-
tain types of imputed income, and also gifts between persons. It may also be desirable to set aside
inventory valuation adjustments and other adjustments for capital gains and losses in the few cases
where they have been made and included in personal income.

Private income before tax equals personal income before tax plus undistributed profits of
companies before tax (excluding profits of government enterprises).

The net geographical product (or domestic national income) includes the return to factors
of production situated physically in the territory of the economy under investigation, irrespec-
tive of whether these factors arc provided by residents or by non-residents. It excludes returns to
factors of production which, although provided by or belonging to residents, are physically situ-
ated clsewhere. Accordingly, the geographical product usually includes income payments to foreign
labour temporarily employed in the territory, but excludes the net return on investments abroad
and income received by residents temporarily employed abroad. It may be defined at market prices
or at factor cost.!

Net taxable national product equals net geographical product plus income received from
abroad. It also equals national income plus income payable abroad.

The territory of the economy under investigation is determined by the political boundaries of
the country. Small areas, enjoying a special legal status, may sometimes be excluded from the
national income estimates. Problems may arise with respect to the merchant marine. Ships are
considered as part of the territory of the country of registration, but in the case of countries with
overseas territories, they may, somcwhat arbitrarily, be registered there or in the metropolitan
country, and the registration may be shifted if the ships are transferred to other routes. In such
cases, ad hoc decisions will have to be made by the statisticians concerned.

Where a country has dependencies, colonies, etc., the national income estimates as a rule apply
to the metropolitan areas only. Estimates do exist for a number of Non-Self-Governing Territo-
ries, and they are usually presented separately.

National income and gross national product refer to the aggregate income accruing to a
country’s residents. Few countries specify the definition of resident used, but, in general, the
income of a permanent resident temporarily abroad is to be included in the national income of the
country of permanent residence. In the case of income from capital, the country of normal resi-
dence of the recipient is the determining factor.”? The majority rule which has been used in the
United States has now also been adopted in the estimates for Southern Rhodesia (cf. chapter III).®

! The concept is sometimes called “domestic national income”, which was the terminology used in the first issue of
National Income Statistics of Various Countries. It has the advantagc that the corrcspondmg national expenditure
account may be designated as “domestic national expenditure,” whereas “geographical” could not be used in this case since
part of the net geographical product may be spent outside the country, for example, as tourist expenditure.

2 Of course, these rules do not apply if net geographical product is used as the basic concept.

8 For an explanation of this rule, see National Income .SP tatistics of Various Countries, 1938-1947, p. 6.
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For the purposes of national income measurement, business enterprises and non-profit organi-
zations are considered residents of the country in which they are incorporated or registered.
Again, in the case of corporations operating in overseas territories, the location of the head office
may have been designated as being in the metropolitan area or in the Non-Self-Governing Terri-
tory. This does not affect the national income since dividends and interest payable abroad are
excluded irrespective of the location of the company’s head offices. However, it may affect the
treatment of undistributed profits, which may be excluded if the company is located abroad, but
will probably be included if the company’s head office is located in the territory concerned.

Central and local governments are of course resident institutions, but international organiza-
tions are not considered residents of the country of location, but rather as international areas.
However, for the purpose of national income measurement, the personnel is usually included among
the residents of the country where the organization is located.

Income of workers temporarily abroad or employed across the border is sometimes treated
differently from the rule indicated above in that only that part of the earnings which is remitted or
brought back to the home country is included in the national income.

Before proceeding to an inquiry into a number of items that are sometimes treated differently
in the national income statistics of various countries, it may be useful to discuss briefly problems of
definition and of classification of the components of national income.

The Components of National Income

Available classifications of national income by components depend very much on the scope
and coverage of the basic statistics used in preparing the estimates. Consequently, classifications of
national income by industrial origin, by distributive shares or by categories of final expenditure as
published for various countries are often not comparable. This is due not only to different groupings
of the transacting entities in the basic economic statistics, but also to differences in the treatment of
the money flows in each group. The analysis of the statistical data shown in chapter V may illus-
trate this point. The proposals now being formulated by the Statistical Office of the United Nations
to promote international comparability of the classifications of national income may be used as a
framework for an investigation into these problems.

The Statistical Office is recommending the use of the International Standard Industrial
Classification of all Economic Activities,® as approved by the Statistical Commission and adopted
at the seventh session of the Economic and Social Council in resolution 149 A(VII), as a basis
for a proposed standard classification of national income by industrial origin. For many purposes
a standard classification reduced to a small number of groups may be preferred, and the follow-
ing summary classification is therefore suggested.

Corresponding “divisions” anmroup:” of the

Proposed summary classification of national International Standard Industrial Classification
tncome by industrial origin of the United Nations
1. Agriculture, forestry, hunting and fishing Division 0
2. Mining and quarrying, manufacturing industry, Divisions 1, 2,3, 5
electricity, gas, water and sanitary services
3. Building and construction Division 4
4. Transportation and communication Division 7; groups 711-717, 719, 730
5. Cdmmerce Division 6 ; groups 611, 612
6. Banking, insurance and real estate Division 6; groups 620, 630, 640
.. 7. Government services Division 8; group 810
8. Miscellaneous services Dis\gfi&n; 7 and 8; groups 718, 720, 821-829,
9. Net income from abroad —_—

The income originating in each group is defined as the aggregate net value added, or the total
of all income payments accruing to the factors of production co-operating in each separate branch

1 Statistical Papers, Series M, No. 4, Lake Success, New York, 31 October 1949, .
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of economic activity. Thus, according to this rule, income originating in agriculture equals total pay-
ments for the use of labour, land and capital in agriculture, plus profits of farmers. This total may
differ from the aggregate income received by the agricultural population. For example, income orig-
inating in agriculture will include rents on lands owned by real estate companies or urban land-
owners and it will also include interest paid on debts. On the other hand, income of the agricultural
population would exclude rents paid to non-agricultural landowners and interest on debts paid to
non-agriculturists, but it might include income from non-agricultural activities, returns on invest-
ments in non-agricultural enterprises or in government bonds and transfer payments. Thus, the
earned income of the agricultural population differs conceptually from total income originating in
agriculture. The proposed classification of national income by industries is based on the concept of
income originating in each branch of economic activity, no¢ of income by certain population groups.
A breakdown of national income by agricultural and non-agricultural population or by other popu-
lation groups may be useful for certain purposes, and has been used, for example in countries
with different ethnological groups (cf. chapter III), but the problems involved will not be dis-
cussed in this chapter.

What has been said about the definition of income originating in agriculture applies with
certain modifications to the definition of income originating in any other branch.

Of various other broad problems only the following will be mentioned here.

An important group of problems stems from the fact that business enterprises whose main
activity falls in a certain group may carry out certain other related activities, which actually would
have to be classified under a different heading. For example, coal mines may operate chemical
industries, a shipping company may have its own personnel for loading and unloading instead of
hirihg the services of stevedoring firms, a department store may operate its own trucks instead of
purchasing the services of a transportation firm, etc. It would be impracticable, if not impossible,
to make an attempt to separate the net value added of the services of the trucks owned by a depart-
ment store from the income originating in trading in a narrower sense, and to classify that income
under transportation.

Similar problems result from the fact that often large industrial enterprises, mining compa-
nies, railroads, etc., and sometimes also smaller firms, carry out on their own account the con-
struction and maintenance of buildings, etc., without making use of the services of the building
industry. Here again it may prove difficult to try to separate the net value added corresponding to
those activities and to group them together with income originating in the building industry.

Services rendered by banks and other financial intermediaries give rise to problems, certain
aspects of which have been discussed in detail in the report, Measurement of National Income and
the Construction of Soctal Accounts, by the Sub-Committee on National Income Statistics of the
League of Nations Committee of Statistical Experts.' The main statistical problem arising here is
one of imputation. Part of the services of banks is rendered without direct payments by the recip-
ients of those services. The costs involved are met by the banks from the gross profit margin
between interest and dividends received and interest payments to depositors. In the League of
Nations report this gross difference is imputed to the banks’ depositors as imputed interest, set
off by an imputed charge for the free services rendered. Profits earned by the banks are obtained
by subtracting from the total of actual and imputed charges to customers the sum of wages and
salaries paid out, material expenses including depreciation of the banks’ physical assets (buildings
and office equipment), business insurance premiums, miscellaneous business expenses and indirect
taxes. For the purposes of national income analysis, income originating in banking may be found
as the total of wages and salaries paid out by banks plus profits as defined.

The banks’ depositors consist of business enterprises and of persons. The imputed charges
to business enterprises for services rendered free appear as business costs, and therefore lead to
a lower figure for net value added for the enterprises concerned than would have been obtained

1 Appendix: Definition and Measurement of the National Income and Related Totals, by Richard Stone, p. 40.
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if no imputation had been made. This decline, however, does not diminish national income, since
the income originating in banking is higher by the amount of imputed charges.

The imputed charges to persons appear as an element of consumers’ expenditure in the national
expenditure account and are balanced by an equal amount of imputed interest in the personal
income account. The net result of this process of imputation is therefore to raise the total national
income by the amount of interest income imputed to persons.

Income originating in real estate consists of income originating in real estate companies and
net rentals on houses, including owner-occupied dwellings and farm dwellings, and on industrial
premises if paid to persons. All rents are taken net, i.e., after deduction of allowances for depreci-
ation, maintenance and repairs, fees and miscellaneous costs, real estate and other taxes which are
deducted before arriving at the house-owner’s income.

Income originating in the government sector equals all wages and salaries, including payments
in kind and contributions to pension funds and social insurance of civilian and military personnel.
Interest on unproductive public debts is excluded, but an item for imputed interest on govern-
ment real assets, such as public buildings, roads, bridges, etc., may be included. The item refers to
government general services and public education, as government enterprises are classified with
the industries where they belong.

The total of all incomes by industrial origin (items 1-8) shows the net geographical product.
Therefore, to obtain the national income, net dividends and interest, including interest on govern-
ment loans to foreign countries, and other income from abroad such as branch profits and income
of residents temporarily employed abroad, less similar income payable abroad, must be added as
a separate item. Income of residents temporarily employed abroad may also be treated as a sepa-
rate item and included in the industry where it belongs.

There is also a need for a larger degree of comparability among the components of national
income by distributive shares. The following classification, which comes close to the practice fol-
lowed in a number of countries, has been proposed by the Statistical Office of the United Nations.

The classification shows the various types of income accruing to the final providers of the fac-
tors of production, including undistributed profits of corporations. Corporate profits are measured
net of profits and interest received from other corporations. It is not necessary, as is done in the
following classification, to show net income from abroad as a separate item. Instead, its com-
ponents may be allocated among items 1-6.

Proposed summary classification of national income by distributive shares

1. (a) Wages and salaries®

Private

Government civilian

Military
(b) Other labour income *

Income of unincorporated enterprises®
Corporate profits before taxes®*
Profits of public enterprises ®

Interest °

Net rents on lands and houses ’

Net interest and dividends and other income from abroad ®
NATIONAL INCOME AT FACTOR COST

PNANnPA LN

1 Wages and salaries paid including employees’ contributions to social insurance and pension funds, income in kind,
commissions, tips, bonuses, etc. .

2 Employers’ contributions to social insurance and pension funds, pensions and compensation paid if no social security
and pension funds exist, miscellaneous small payments, etc.

8 Excludes capital gains and losses.

¢ Profits of domestic and foreign corporations operating within the country.

6 After deduction of depreciation and interest paid to the government.

9 Monetary and imputed interest, excluding all interest on public debts, but including interest accruing to the govern-
ment and possibly imputed interest on government assets outside enterprises.

7 Including net rents of owner-occupied houses; excluding interest on mortgages which is included in item S.

8 Other income from abroad includes income of residents temporarily abroad, pensions, rents, branch profits, etc., less
similar items payable abroad.
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The sum of items 1-6 includes all factor incomes paid out by business enterprises and public
authorities located within the country. Therefore, this total equals the net geographical product
at factor cost. The total of items 1-7 equals national income at factor cost. Item 7 includes interest
on debts owed by foreign governments minus interest on public debts, whether productive or un-
productive, payable abroad. Item 7 also includes undistributed profits of corporations operating
abroad after taxes on those profits levied abroad. In the case of corporations operating in the
country and abroad (for example, in overseas territories), it may not be possible for statistical
reasons to indicate exactly which part of total profits originates abroad. They may then be in-
cluded in item 3. '

In its simplest form the national expenditure account may be presented as follows:

1. Consumers’ expenditure on goods and services
2. Government current expenditure on goods and services

3. Domestic gross capital formation

(a) Private
(b) Government

Net expenditure by the rest of the world on goods and services
GROSS NATIONAL PRODUCT AT MARKET PRICES
Minus: depreciation allowances

Minus: indirect taxes net of subsidies

© N o o »

NET NATIONAL EXPENDITURE AT FACTOR COST

Consumers’ expenditure on goods and services refers to current expenditures at market prices
for consumers’ goods and services by persons and non-profit institutions. It excludes direct taxes,
contributions for social insurance, pension funds and life insurance premiums, but includes other
insurance premiums paid out of personal income, the cost of the administrative services of life
insurance companies, certain fees paid to the government, and also imputed charges for bank
services rendered free.

Government current expenditure on goods and services may include certain items such as
medical services, educational facilities, etc., which in other countries may be provided by private
undertakings. For the purpose of international comparisons it may be desirable to group those
items together with consumers’ expenditure. In the government revenue account a correspond-
ing transfer payment to the consumers’ sector may then have to be shown.

Gross capital formation includes all investment in durable capital goods and increases in stocks
held by business enterprises. Certain items of capital formation are sometimes charged to current
business expenses; hence, an adjustment may have to be made. Current outlay on repairs and
maintenance is usually not included in gross capital formation but sometimes the concept is
widened to include those items.

The measurement of government gross capital formation as distinct from current expendi-
ture on goods and services usually involves various conceptual and statistical difficulties, and
more or less arbitrary decisions may then have to be made. Furthermore, since data on depre-
ciation allowances for government assets (outside public enterprises) are usually not available,
it may be difficult to estimate government net capital formation. Sometimes, these depreciation
allowances are simply ignored. Government capital formation may include purchases of existing
real assets from the private sector, which must then be deducted from private capital formation.

Expenditure on military equipment and increases in stocks of military supplies are often
classified as capital formation, although from a theoretical point of view perhaps only invest-
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ment in war plants should be included in capital formation, and all other military expenditure
as current expenditure on goods and services.?

Investments abroad of domestic corporations operating abroad are usually classified under net
foreign investment and not as domestic capital formation.

In principle, foreign aid forms part of the gross national product of the supplying country
and forms no part of the national income of the receiving country. Accordingly, item 4 (net ex-
penditure by the rest of the world on goods and services) is here defined so as to include among
exports goods sent abroad as gifts and among imports goods received from abroad as gifts. It
should be distinguished from “net foreign investment” which equals the increase in a country’s
foreign assets resulting from a surplus of the balance of payments on current account. In actual
usage the term “net foreign investment” is often used in either of the two senses. In the case of
countries receiving foreign aid “net foreign disinvestment” is often used to indicate the total
deficit of the balance of payments on current account, before adjusting for the aid received. The
terminology in actual use has been adopted in the country sections in chapter IIIL

If this treatment is adopted, item 2 for the supplying country should not include expendi-
ture on goods sent abroad, unless at the same time an offsetting item is introduced. In the national
expenditure account of the receiving country items 1 and 3 will include expenditure on goods re-
ceived from abroad which is correct since item 4 includes those goods among imports. If, how-
ever, the receipts from the sales of those goods in the form of “local currency funds” were treated
as other government receipts and on that ground deducted from item 2, an offsetting item would
have to be introduced.

In accordance with usual balance of payments practice, increases in gold stock will be con-
sidered as increases in foreign investment, irrespective of whether they originate in domestic gold
production, in the handing over of gold from the public to the Central Bank, or in international
gold movements.

Depreciation allowances (item 6) are deducted to allow for capital used up in the process of
production. However, depreciation charges as reported by business for tax purposes are usually
related to the original cost of the investment, and adjustment to a current price base may there-
fore have to be made. In most cases the statistical difficulties involved have been found insur-
mountable and hence no corrections have been presented. Conceptually, the item should also in-
clude certain capital outlays which are usually charged to current expense, and the net premiums
paid for insurable business risks, such as fire insurance. Instead of the insurance premiums paid,
the accidental damages to fixed capital have sometimes beerr included.

For the purposes of economic analysis both national income at market prices and at factor
cost have been found useful concepts. The difference between the two aggregates equals indirect
taxes minus subsidies and these two items have therefore to be defined. A clear line of division
between direct and indirect taxes is not easy to attain in practice, but those taxes which affect
relative prices are usually treated as indirect. Thus, indirect taxes are those levied on goods and
services and chargeable as a cost against the proceeds of sale, such as customs and excise duties,
sales taxes and local rates.? Motor registration fees, if paid by business, are considered as in-

1 Professor S. Kuznets has proposed a peacetime and a wartime concept of national product: “In the peacetime concept
war goods are treated as a species of capital whose use is to help sustain or increase the flow of goods to the country’s
population, Hence, the corresponding mef national product total excludes consumption of war and includes only net
additions to the stock of war goods (finished, unfinished or war plants) ; and the corresponding gross national product
total is, in addition, gross of the current consumption of war plants. In the wartime concept of national product, the aims
of the armed conflict are considered as being on a par with the satisfaction of consumer wants, and therefore a final pur-

e. All finished war goods ready for use in armed conflict are then final goods—like the finished commodities and serv-
ices that flow to consumers. Hence, the corresponding net national product total includes all finished war goods, durable
and nondurable, as well as net additions to the inventory of unfinished war goods and to the stock of war glants: and the
corresponding gross national product is, in addition, gross of the current consumption of war Ela.nts.” (Cf. S. Kuznets,
National Product Since 1869, New York, 1946, pp. 13-14). It is clear, therefore, that the method proposed in the text
comes closer to the second of Professor Kuznets’ concepts.

2 Cf. Measurement of National Income and the Construction of Social Accounts, p. 31.
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direct, but if paid by private motorists treatments differ. Real estate taxes paid by house-owners
are usually considered as indirect, but taxes on rents payable by tenants are sometimes consid-
ered as direct. In borderline cases any decision is necessarily more or less conventional. Thus in
the cases mentioned it may be decided to classify taxes on the use of private automobiles and taxes
on rents as indirect, since they increase the cost to consumers of using the services of automobiles
or houses.

A subsidy may be defined as a charge incurred by a public authority with the object of en-
abling the general public to buy a commodity or service at less than the price which would other-
wise have to be paid.' Subsidies may also take the form of a differential in the buying and selling
prices of the government agency paying the subsidy. Obviously subsidies may be considered as
negative indirect taxes. Here again, certain borderline cases may arise where any decision must
necessarily be conventional. For example, government payments for not producing at all may be
treated as subsidies, but payments for drainage of land and other investment purposes may be
treated as transfers from the public to the private sector, and if this is done they will not be in-
cluded among subsidies.

Treatment of important items

In the previous issue of National Income Statistics of Various Countries a number of im-
portant items were discussed that are treated differently in the various national publications.
These items can be conveniently grouped into the following categories:

Non-Monetary Items

(1) Unpaid services of housewives

(2) Net rental value of owner-occupied houses

(3) Services of other durable consumers’ goods

(4) Farmers’ consumption of own produce, and similar items
(5) Payment in kind

Government

(6) Government services, civilian
(7) Income of armed forces
(8) Profits and losses of government-owned enterprises
(9) Corporate income tax
(10) Indirect taxes and subsidies
(11) Interest on the national debt and other public debts

International Transactions

(12) Foreign aid and other grants, occupation costs and reparations
(13) Personal and institutional remittances to and from abroad
(14) Interest and dividends received from abroad, profits of corporations operating abroad

Capital Gains and Losses and Inventory Changes

(15) Inventory revaluation adjustments
(16) Stock market and real estate gains and losses
(17) Cash and accrual bases of income valuation

Miscellaneous

(18) Contributions to pension and social security funds, military pensions, etc.
(19) Unemployment assistance, dismissal compensation, etc.

(20) Services rendered by banks and other financial intermediaries

(21) Commissions paid by individuals for transfer of securities and other property
(22) Illegal, immoral and black market transactions

P
" 1]bid. p. 33.
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While this list is not intended to be exhaustive, experience has shown that most of the con-
ceptual differences among national income totals published may be classified under one or more
of these headings. Hence, any attempt to adjust national income statistics for international com-
parability will have to take into account the different practices in various countries with respect
to the treatment of these items.

In the following pages recent tendencies in the handling of these items in the official publi-
cations of various countries will be briefly reviewed. National income at factor cost, defined as
the aggregate of all incomes accruing to factors of production, is taken as a starting point. How-
ever, it would not be difficult in each case to indicate how inclusion or exclusion of an item would
affect the breakdown by industrial origin, or by types of final expenditure.

Non-monetary items (items 1-5) refer to categories of currently produced goods and ser-
vices which by their nature are not exchanged for money. As a rule, national income is limited
to the goods and services for which a market exists or which involve a cost, and on this ground
some of the non-monetary items are generally excluded. Accordingly, all countries for which
national income statistics are included in this volume now exclude the unpaid services of mem-
bers of the household and the money value of the services of durable goods other than houses.

In countries less developed economically, where certain industrial activities are carried out
in the households instead of in business enterprises, the strict application of this rule may give
rise to problems. In such cases an attempt must be made to draw a boundary line between house-
keeping and the other type of activities and only the latter will be included in the national income.
Omission may result in underestimation of the national income.

As an argument for inclusion of the unpaid services of housewives and other members of the
family, it is stated that a more complete picture is thus obtained of the total output of goods and
services in a nation’s economy. It is not always easy to foresee how inclusion would affect inter-
country comparisons. In highly developed countries characterized by shortage of paid domestic
help, the unpaid services of housewives may be very substantial, and to these should be added
such services as driving one’s own automobile, or repairing one’s house, items which are likewise
not included in the conventional definition of national income.

The net rental value of owner-occupied houses, like rent actually paid, is generally included
in the national income. Differences in the treatment of income from real estate may be due to the
fact that sometimes (for example, in New Zealand) local rates, which are a business cost to the
house-owner, are not deducted in determining the net incamne from rents.

Farmers’ consumption of own produce is generally included in the national income. Differ-
ences in treatment result mainly from differences in the method of valuation used, and also from
the fact that sometimes (for example, in the United States) miscellaneous produce, such as vege-
tables and fruits grown for own consumption only, is not included in the computations, chiefly be-
cause of lack of information. Production for own consumption may also include non-agricultural
activities such as repairs of farm buildings, and spinning and weaving. These or similar activities
carried out on farms are sometimes not fully taken into account in the actual estimates.

Payments in kind in the form of food, clothing, shelter and the like received by domestic
servants, agricultural workers, hotel personnel, personnel of the merchant marine, the armed forces,
etc., are generally regarded as an element of labour income and as such included in the national
income. The criteria used for evaluating these items are not always explained in detail.

Special issues in kind, such as free meals to factory workers, grants to coal miners’ families,
etc., are also often included. Transportation, medical services and personal care provided free
by employers are as a rule not treated as an element of labour income, but as a miscellaneous
business cost of the business enterprises concerned. '

The role of government gives rise to a number of problems in the measurement of national
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incomg, the most important of which have to do with the determination of the classes of services
to be included in national income and the basis of their valuation.

Nearly all countries now include civilian government services (item 6) in the national income,
and with a few exceptions, these services are valued on the basis of total wages and salaries paid,
including income in kind, and contributions for pension funds and social insurance, for the pur-
pose of measuring national income by industrial origin.

The practice of including only. public services rendered to final consumers, on the ground that
services rendered by government to business are reflected in the value of other final goods already
taken into account, has now been abandoned by most statisticians. Experience has shown that it
is very difficult in practice to draw the line between direct and indirect public services even if on
theoretical grounds one wished to do so. For the purpose of making international comparisons
it would be still more difficult in practice to arrive at criteria for apportioning such services which
are equally applicable to all countries.

The method has been used in an earlier study for Sweden,* in the pre-war official estimates
for Germany, and in a revised form in a post-war study for that country, and also in the recent
official estimates for Italy.?

Government services have been treated in a different and unusual way in recent publications
for Jamaica, Paraguay and Peru.?

Income of the military in money and kind (item 7) is included in most national income totals,
but practices differ considerably with respect to the inclusion or exclusion of various allowances
in money and various elements of provisions in kind.

Australia includes active pay, field allowances, subsistence allowances, dependents’ allowances
and the value to the member of the forces of food, clothing and normal medical attention supplied.
Deferred pay and war gratuities are excluded, i.e., they are treated as transfers. Canada includes
only food and clothing among income in kind. In New Zealand non-recurring payments such as
war gratuities, deferred pay and mufti allowances are now allocated over the war years, whereas
previously they were included in the pay and allowances of the armed forces in the year of actual
payment. Income in kind includes the value of clothing, food, accommodation, education services
and medical services. In the United Kingdom pay and allowances of, and the cost of issues of food
and clothing to members of the armed forces and auxiliary services, other than those on release
leave, are included in the national income. In the United States income of the armed forces in-
cludes food and personal clothing furnished, government contributions to military life insurance
funds and the allowances paid to dependents. Bonuses and other deferred payments such as muster-
ing-out pay and payments to ex-servicemen under Public Law 16 and Public Law 346, 78th Con-
gress, are treated as transfers.

In several other countries income in money and in kind of the armed forces is included, but
details of the treatment are often not made public.

Income of armed forces abroad is generally included in the national income as the members
of the armed forces are considered as residents temporarily abroad.

In most national income studies government enterprises are treated as private enterprises and
classified according to the industries where they belong. Profits and losses of government enter-
prises (item 8) are then treated as such, although occasionally when a deficit is compensated by
a government subsidy, it may not be regarded as a negative income. In the United States profits
of government enterprises have not been added to other factor costs because of the fact that some
transactions of these enterprises have been non-commercial in character, particularly during the
war, and have not been separated statistically.

71 Lindahl, E., Dahigren, E., Kock, K.: National Income of Sweden, 1861-1930, Stockholm Economic Studies, London,
1C 4, chapter II1. '
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Transactions between government enterprises and the general government administration may
be treated in different ways. Sometimes profits or losses are shown after deduction of interest due-
to the government, sometimes they are shown before deduction of interest payments. The method
to be used is dependent on the treatment of interest on the public debt (cf. item 11).

State monopolies for the purchase and sale of liquor, tobacco, salt, etc. are usually treated as
a separate category. Their profits may best be included in indirect taxes.

The definition of a government enterprise as distinct from general government may differ
somewhat from country to country, and this may affect the figures found for the share of the
government sector in the national income classified by industries. Government commodity agen-
cies, stabilization boards, etc., are sometimes grouped with general government and sometimes not.
The administration of a social insurance system is sometimes classified as general government,
but often it has been classified with insurance.

In the United States the government sector in the classification of national income by in-
dustrial origin includes all government enterprises. A similar method has been adopted in the
national income statistics for Puerto Rico. In both countries the current surplus of government
enterprises is not treated as profits but is deducted from the total amount of subsidies paid by the
government to private business.

All countries now include corporate income taxr (item 9) in national income at factor cost.
The item should also include such taxes levied on the income of foreign corporations operating
in the country (cf. item 14).

The treatment of indirect taxes and subsidies (item 10) affects the totals obtained for national
income at market prices and national income at factor cost. It varies somewhat owing to differ-
ences in the treatment of certain taxes and rates, such as local rates paid by house-owners, taxes
on rents paid by tenants, motor registration fees and various other fees.

In Australia, New Zealand and Norway real estate taxes are treated as direct taxes and
hence they are not deducted from gross rentals in measuring net income from house-ownership.
In the United Kingdom, the United States and many other countries such taxes are treated as
indirect taxes and are therefore not included in net rental income. In the Netherlands taxes on
rents of office buildings are treated as indirect, but taxes on rents of dwellings are treated as a
direct tax on income.

Customs duties, excises, sales taxes, stamp duties, licenses for selling liquor, etc., taxes on
stock exchange transactions, on transactions in real estate,.and on mortgage contracts, and vari-
ous business taxes are treated as indirect in all countries.

Special export duties to regulate exports, for example in connexion with the implementation
of international commodity agreements, are in the nature of a tax on the income from exports.
Therefore, they have sometimes been considered as part of national income at factor cost. In
Indonesia, the special duty on rubber exports has been included in income accruing to the govern-
ment, together with profits of government enterprises. However, in Australia the wheat export
charge has been treated as an indirect tax. In the United Kingdom all indirect taxes falling on
exports were added to the total of factor incomes, but this procedure was abandoned in 1949.

Motor vehicle duties are usually treated as an indirect tax. However, in the Netherlands
only taxes levied on automobiles used by business enterprises are treated as indirect. Taxes on
automobiles owned by private persons are classified as direct.

Fees or charges paid by the public for government products and services not accounted for
under government enterprises are treated in different ways. In the report of the League of Nations
Sub-Committee on National Income Statistics such fees and charges are treated as a component
of consumers’ current expenditure on goods and services, and therefore they are subtracted from
government expenditure on goods and services.! However, in the United States such fees and

1. Cf. Measurement of National Income and the Construction of Social Accounts, p. 13, notes to items 20(a) and 20(b).
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charges have been treated as indirect taxes. In Norway they have been treated as indirect taxes
when paid by business enterprises.

In Australia, taxes on lotteries and government lottery receipts in excess of prize money
have been treated as indirect taxes.

In the United Kingdom, employers’ contributions to social insurance have been treated as
indirect taxes and not as a component of labour income. In Australia employers’ contributions to

the Queensland Unemployment Insurance Fund have been treated as indirect taxes (see also item
18).

In the United Kingdom and also in Australia war risk insurance premiums have been treated
as indirect taxes. In most other countries these payments have been treated as allowances for capi-
tal consumption, sometimes after adjustment to eliminate that element of the premium which
represents a payment for administrative services rendered by the insurance agency.

The treatment of subsidies also varies. For the purpose of measuring national income only
government expenditures affecting the prices of current output are treated as subsidies. Subsidies
to help finance private investment are usually not included in subsidies, but treated as capital trans-
fers. However, in the United Kingdom and also, for certain years, in the Netherlands, grants in
respect of grassland ploughing and land drainage have been included in subsidies. In Sweden
the concept of subsidies has been widened to include a variety of government payments for invest-
ment purposes. Transportation subsidies are included in the figures for the United States
(shipping), the United Kingdom (losses on the commercial account of the Ministry of Trans-
port, civil aviation), Netherlands (deficit of the railways), New Zealand (reduction in interest
on capital liability of the railways), and Norway (coastal shipping). ;u

ot

Interest on the national debt and on other public debts (item 11) is still treated differently
but the area of agreement is becoming larger. It is generally agreed that where such debts have
their origin in former war loans or other loans incurred for consumptive purposes, interest should
be considered as transfer income and excluded from the national income. Therefore, in most coun-
tries only interest originating in government enterprises, in investments in revenue-producing real
assets and in loans to foreign powers is included. This is the method actually used in Australia,
Finland, India, Indonesia, Netherlands, New Zealand, Norway, Southern Rhodesia, Sweden and
the United Kingdom.

In the United States (and in Puerto Rico) all interest on federal and local public debts has
been excluded (cf. item 9) as has interest earned in government enterprises. In Canada, Switzer-
land and the Union of South Africa interest has been imputed to government assets outside gov-
ernment enterprises, such as public buildings, roads and bridges, etc., and added to the national
income. In the case of local debts the assumption is often made that they are matched by produc-
tive assets and, therefore, all interest on such debts is included. The treatment of interest on
foreign government loans is discussed under item 14,

Foreign aid and other gramts, deliveries under lend-lease, occupation costs and reparations
(item 12) are generally considered as part of the national expenditure of the supplying countries.
The actual treatment, therefore, is in agreement with the treatment suggested in the first part of
this chapter. However, in the expenditure account for the United States, all aid sent abroad is
included in government expenditure on goods and services, and excluded from the export surplus.

The treatment of occupation costs in the expenditure accounts for countries of Continental
Europe during the war years varies somewhat. Usually, such expenditure has been included in
government expenditure of the occupied country, but in Denmark all occupation costs, including
forced deliveries abroad, are shown as part of the export surplus.

In the expenditure accounts of the receiving country, reparations in the form of deliveries
of existing capital equipment are usually treated in the same way as gifts from abroad and enter
into gross capital formation.
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Personal remittances (item 13) generally form part of the national expenditure of the coun-
try where these payments originate. Hence, they are usually considered as part of the national
income of the country making the remittance and not of the income of the receiving country. In
the estimates for Greece and Italy, however, personal remittances from abroad are included in the
national income totals as published.

Not all countries include net interest and dividends received from abroad (item 14) in the
national income. The official totals for Australia, Chile and India show the net geographical prod-
uct. Differences exist with respect to the treatment of undistributed profits of corporations oper-
ating abroad. It is usually agreed that these profits ought to be included, after corporate profit
taxes paid abroad, but probably owing to problems of statistical measurement this is often not
done. -

The treatment of interest on foreign government loans presents a separate problem. In the
accounts of the creditor countries (the United Kingdom, the United States, Netherlands, Switzer-
land, etc.) all interest from abroad is included in net income from abroad, but, in the debtor coun-
tries, treatments differ. It is sometimes assumed that if the foreign debt has been incurred for
consumptive purposes, such as the financing of war expenditure, such interest represents an inter-
national transfer which does not need to be deducted from the net geographical product to obtain
the national income. Furthermore, since interest on non-productive government debts is not in-
cluded in net geographical product, it is sometimes assumed that interest payable abroad need not
be deducted from net geographical product. However, the Statistical Office has suggested that
net government interest due abroad be deducted to assure a symmetrical treatment with the
national income account of the creditor country, and also because interest due abroad may be re-
garded as a claim of the creditor country upon the net product of the debtor country.

Inventory valuation adjustments (item 15) are required to eliminate capital gains and losses
resulting from fluctuations in prices of stocks of raw materials or finished products held by
business.

In principle, two kinds of adjustments may be distinguished:

(a) For capital gains and losses resulting from price changes of stocks on hand;
(b) For capital gains and losses resulting from price fluctuations of materials and semi-
finished goods that are used up in the current year.

The nature of the adjustments to be made depends on prevailing accounting practices. Only
in a few cases have complete or partial adjustments actually been attempted (United States,
Puerto Rico, Canada, the Netherlands and Peru). In other cases, the need for the correction has
been recognized (Sweden, Switzerland, Union of South Africa), but owing to the statistical diffi-
culties involved, no attempt has been made to apply the adjustment.

Stock market and real estate capital gains and losses (item 16) are ordinarily excluded so
that income may reflect only the current return from the application of factors of production. The
capital gains and losses of brokers and dealers are, however, often included on the ground that
since trading on own account is part of such businesses, the resulting trading profits are an integral
part of factor income from productive services. However, in the United Kingdom, profits of brok-
ers and real estate agents have been excluded from the national income.

Cash and accrual bases of income valuation (item 17). For most branches of industry
national income is evaluated on an accrual basis, i.e., the income payments are taken at the moment
the productive services are rendered. Theoretically, at least, two other approaches are possible. In-
come payments may also be considered at the moment they are due or at the moment they actually
take place. It is not ordinarily possible to evaluate the entire national income on an accrual basis.
For example, in those cases where dividends and undistributed profits are estimated separately,
dividends are often included at the moment they are payable, which may lag behind the period in
which they were earned. Sometimes a correction is made for this lag by “shifting back” the aggre-
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gate of dividends. This procedure is not usually applied to dividends received from foreign invest-
ments.

Agricultural income as far as dairy produce and output of meat are concerned is often calcu-
lated on a cash basis. An increase in the number of livestock, which would have to be considered
as an investment, is in such cases not included in the income of the period considered, but appears
in the income of a later year when the animals are delivered to be slaughtered. If agricultural in-
come is calculated strictly on an accrual basis, the increase should be included in the income of the
year under review. The correction has been applied in the estimates for Australia, Canada, Den-
mark, Netherlands, Sweden, Switzerland, the United States and the United Kingdom. The meth-
ods used for treating the net output of grains usually come closer to a valuation on an accrual
basis, since crops appear in agricultural statistics when harvested and not when actually sold by
the farmers.

Similar problems arise when evaluating income in the retail and wholesale trades on an
accrual basis. In this connexion it may be noted that stocks are usually valued at purchase price,
and though interest on capital investment in commodity stocks will usually be imputed, and thus
appear on an accrual basis, entrepreneurial income appears only at the moment goods are sold.

Another important example where it may be difficult to evaluate the contribution to national
income on an accrual basis is found in those manufacturing processes where the construction
period is comparatively long, as in shipbuilding or construction. Work on hand at the end of
the year is usually evaluated on the basis of total outlay in wages, etc., and appears therefore in
the national income of the current year, except for profits which are usually included upon com-
pletion of the ship or building.

Contributions to social insurance funds and pension funds (item 18) are usually treated as
follows. Premiums paid by employees are considered as part of labour’s share in the national in-
come. With respect to the employers’ contributions, different methods are used. In some coun-
tries, notably the United Kingdom, these payments are considered as indirect taxes, in others both
employers’ and employees’ contributions are regarded as part of the remuneration of labour. Where
there is no close relationship between the contributions and the benefits paid, and no separate social
insurance funds exist, there may be reason to treat the employers’ contribution as indirect taxes.
In those cases where the social insurance schemes are not run by the government but by a private
or semi-official body, there is apparently no reason why the employers’ contribution should be
treated as an indirect tax.

In the interest of greater international comparability, it may be advisable to regard employers’
contributions as a part of the income accruing to labour, because the apportioning of social
security contributions between employers and employees depends in general on accidental circum-
stances. A refinement of the method may be obtained by taking into account only the met pre-
mium. The element of the premium which constitutes a payment for the services rendered by
the agency in charge of the administration of the social insurance scheme will, in such cases, not
be included in the income assumed to accrue to labour but will be considered as a business cost
to the employer. The treatment suggested implies that all pensions, benefits, annuities, etc., paid
out of the funds must be considered as transferred income.

Where no separate pension funds for government personnel exist, pensions will usually be
an item of current government expenditure. The pensions may then be considered as deferred
payments for services rendered in previous years, and may, on that ground, be included in- the
national income. A similar procedure is usually adopted with respect to military pensions, though
sometimes these are regarded as transferred income. Pensions to war widows and pensions
awarded for disability or death attributable to war service are usually treated as transfers.

Pensions for retired personnel from overseas territories and contributions on behalf of such
personnel form a special category. Usually, they are included in the national income of the Metro-
politan Power concerned, but this may be incorrect if some of the personnel should decide not to
return to the home country. S
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Unemployment assistance (item 19) is generally regarded as transferred income. It is an ele-
ment of total personal income, but it should be eliminated from national income at factor cost.
Issues in kind are usually included at the prices paid by the government. .

Sometimes employees who have served for a long period of time receive compensation upon
their discharge. Such compensation should likewise be included in transferred income, though
sometimes it is treated as payment for services rendered. In some countries the item gains a cer-
tain significance during periods of growing unemployment.

Wages paid for public relief works are usually regarded as productive and included in
national income. Government subsidies to wages constitute a more difficult case. Whether they
should be regarded as transferred income or as a payment for services rendered, depends on the
purpose of such subsidies, which are usually only paid in cases of temporary economic dislocation.

Services rendered by banks and other financial intermediaries (item 20) are treated in vari-
ous ways. Three methods may be distinguished.

The method recommended by the League of Nations Sub-Committee on National Income
Statistics' has been used in Canada, the United States and Puerto Rico. In Canada the method
was introduced after an analysis of revenue and expenditure statements of Canadian commercial
banks had led to the conclusion that services rendered without charge benefit depositors as a
group rather than borrowers. In the United States, the value of services rendered by banks with-
out the assessment of specific charges is imputed to depositors (persons and business). Imputed
interest equal to the value of financial services received by persons without explicit payment is
added to the aggregate of all factor incomes. The method used in the estimates for Puerto Rico
is slightly different in that the financial services rendered free (measured as the difference between
interest and dividends received by banks less interest paid) are imputed to individual—not busi-
ness—depositors.

The second method does not result in an adjustment of the type indicated. Although this is
not always explicitly stated in the publications concerned, this approach assumes that banks render
unpaid services to business only. Hence, part of interest received by banks is considered as an
imputed payment for services rendered to borrowers, which therefore leads to a lower figure
for net income in the industries concerned than would have been obtained if the first method had
been followed. The allocation of bank services by industries may offer serious statistical difficul-
ties. Therefore, it is sometimes not attempted, and instead, the gross value of all services rendered
by banks is deducted from the aggregate income produced in all sectors of the economy. In this
form the method has been used in Finland and Norway.’

A third method has recently been introduced in Australia. It is based on the conviction that
an imputation of free banking services to individual and business depositors, as proposed in the
League of Nations report, is not feasible. It is obviously incorrect to assume that the amount of
free services rendered is proportional to the amount of interest paid to various groups of deposi-
tors. It is also held that in principle it is not possible to allocate imputed service charges by banks
to borrowers and lenders and between sectors.

The conclusion is reached that banks should rather be considered as a separate category of
providers of final services to the community as a whole, in many respects similar to the services
rendered by general government administration. It may be noted that a similar method has been
adopted in a recent study on the social accounts for Indonesia (cf. chapter III).

Net income originating in banking is also treated differently. According to the League of
Nations report, it is defined as wages and salaries to bank employees plus the surplus of the
operating account, which shows on the receipts side the total of actual and imputed charges to
business enterprises and persons. A revision of the method has been suggested, based on the as-
sumption that all profits earned by banks may be considered as transfer of dividends received,

1CY. pp. 11-12,
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or in other words that the surplus of the operating account must necessarily be nil. If this as-
sumption is made, the total of imputed charges will be lower by the amount of the surplus on the
operating account, resulting from the method recommended in the League of Nations report. In
various countries income originating in banking has been treated in this way. Thus in Australia
income in banking has been defined as the total of wages and salaries paid. The national income
total obtained in Australia exceeds the total that would have been obtained if the method recom-
mended in the report of the League of Nations had been used, by the amount of charges im-
puted to business enterprises according to this report less the surplus on the appropriation account.

In Norway income originating in the banking sector has been defined as the total of wages
and salaries plus 5 per cent interest imputed to the bank’s real assets (buildings and equipment).

Finally, it may be noted that even if, in accordance with the League of Nations report,
interest is imputed to depositors together with charges for services rendered free, a different
interpretation is possible. Depositors may, just like house-owners, be considered as a separate cate-
gory of entrepreneurs. Actual or imputed bank charges may then be considered as business expen-
ses of the depositors, and their net interest income would be equal to total interest received less total
outlay on actual or imputed bank charges. If this view is adopted, the imputation to persons of
interest and charges for bank services rendered free would clearly not lead to increased national
income,

Costs to individuals of buying and selling securities and other property (item 21). Very often
the expenses of individuals in the form of brokers’ fees and commissions for buying and selling
securities are considered an element of national expenditure. Sometimes, however, these expenses
are charged against the returns from these investments, which consequently appear lower. National
income publications rarely contain exact information on the treatment of these costs.

Illegal, immoral and black market transactions (item 22). Illegal transactions are mostly ex-
cluded from national income. With respect to black market transactions, treatments differ. In
many countries they are excluded altogether from the national income, but the question then arises
whether these transactions ought not to be included at official prices. The problem is rather com-
plicated, because there are also business expenses at black market prices, which likewise would
have to be revalued at legal prices.

Where income from black market transactions is included in the national income, the esti-
mates are mostly on a conservative basis.

National income may be computed before or after deduction of allowances for depletion of
natural resources. In practice, a depletion charge is made by firms owning mineral resources in
order to reflect the gradual exhaustion of a capital asset. In the national income estimates of the
United States such depletion charges are added back to profits. The justification of this procedure
is to be found mainly in the fact that new discoveries of natural resources are not normally in-
cluded in gross capital formation. In some countries the problem is still further complicated by
the fact that tax laws are so framed as to lead to rather arbitrary depletion charges.

In the League of Nations report allowances for bad debis are treated in the same way as
depreciation allowances. Sometimes the view is taken that bad debts may be regarded as transfers
from one group of persons or firms to another group and on that ground cancel. This is the method
which has been adopted in the official estimates for the United States. Most national income pub-
lications do not express views on the treatment of this item.

A national income concept different from that discussed in the report of the League of Nations
Sub-Committee on National Income Statistics is used in the Union of Soviet Socialist Republics
and has been introduced in the national income studies for Poland and other Eastern European
countries. In principle it is limited to the output of goods only and generally excludes production
of final services to consumers, such as education, medical care, professions, etc. However, material
output of commodities consumed by the service industries is included in the national income totals.
The method has been explained in detail in a recent study for Poland (cf. chapter III). Not all
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writers have adopted identical methods as to the distinction between services that should or should

not be included. For example, passenger transportation has sometimes been excluded, sometimes
included.?

intertemporal Comparisons of Real National Income

National income estimates are usually expressed in current prices. For many purposes, and
particularly in periods of rapidly rising or falling prices, there is a need for figures adjusted for
fluctuations in the price level.

In principle, the measurement of national income at constant prices (or real national income)
has been approached from two different angles. According to the first group of methods, the pur-
pose is to adjust national income for changes in the price level, or in other words for changes in
the purchasing power of the monetary unit. In its simplest form the method consists in “deflat-
ing” the series of national income at current prices by a suitable price index. According to the
second group of methods, national income at constant prices is conceived of as a general index
of the production of goods and services in the economy. The difference between the two methods
is made apparent if, for example, the effect of changes in a country’s terms of foreign trade is
considered. If the first approach is used, such changes would be reflected in the price indices
used as ‘“deflators,” and therefore in the estimates of real national income. However, if the second
approach is used, changes in the terms of trade will not, or at least not to the same extent, affect
the figures obtained. This is explained by the fact that the production index for the export in-
dustries, which is a component of the general index of output of goods and services, is not affected
by fluctuations in the terms of trade at which these goods can be sold abroad.

The methods used in various countries for expressing national income in constant prices repre-
sent very often a mixture of different devices depending on the statistical material available for
individual branches of industry and for the various components of the national income. For most
countries the computations should be considered as approximative and steps to improve the meth-
ods are being taken continuously. In this chapter the methods used will be reviewed briefly. For
details reference is made to appendix II.

As indicated above, a method often used consists in deflating national income expressed in cur-
rent prices by a suitable price index, usually an index of the cost of living. It is now generally
agreed that such a procedure for adjusting for the changing purchasing power of money is
extremely crude, and difficult to defend on theoretical grounds. At best, such a procedure may be
appropriate to the deflation of personal expenditure, assutning that the index is sufficiently repre-
sentative of the cost of living of the whole population.

In principle, the method may be improved by deflating separately each of the main categories
of national expenditure: consumers’ expenditure on goods and services, government expenditure
on goods and services, and net investment.

Since prices paid include indirect taxes and exclude subsidies, the appropriate concept to be
used from this point of view is national expenditure at market prices. However, by introducing
suitable corrections it is usually possible to obtain a series at constant prices for national expen-
diture at factor cost as well.

The adjustment of consumers’ expenditure consists in eliminating fluctuations in prices
charged to consumers. Where possible, each item of expenditure is deflated by a suitable price
index, and the series thus obtained are combined into one series. Since the pattern of consumers’
expenditure after the war often differs considerably from the pre-war pattern, problems of weight-
ing arise which have sometimes been solved by recourse to more complicated devices, such as the
use of the ideal index formula, etc.

" 31Cf. “Report on discussions held by the Bulgarian Statistical Society during December 1947, Statistica, No. IX, 1st
and 2n<{ Quarters, 1948, Central Statistical Office, Sofia (in Bulgarian).
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More difficult still are the problems that arise if general government expenditures on goods ahd-
services and capital formation have to be deflated. In many countriés government purchases of
materials are carried out by a central purchasing agency that may have at its disposal sufficietit -
basic data to compile reasonably reliable price indices. It may, however, prove to be very diffi-
cult to compile a price index on a pre-war basis for, say, government expenditure on munitions.
Furthermore, it is also difficult to deflate government expenditure on wages and salaries, It is
usually possible to compile a reasonably accurate index of government salary rates; but a difficulty
arises if changes in the productivity of government labour must be taken into account. In certain
cases, as in the devastated countries, the changes in labour productivity during and immediately
after the war may be considerable. ) ‘

An approximate solution is sometimes attempted by using as an index the changes in labour
productivity for those branches of the government service where output per man-hour can be
established with a reasonable degree of accuracy as, for example, in the Post Office. However, the
general applicability of such a procedure seems very doubtful. ,

Investment consists of domestic capital formation and net foreign investment. Indices of prices
of capital goods are often available, or may be compiled on the basis of available price data, and
may then be used to deflate domestic capital formation. There arises here a further difficulty if the
problem is to express net capital formation in constant prices. Components of gross capital forma-
tion may be known in great detail, but this is usually not the case with net capital formation, inas-
much as total depreciation allowances are often not known or at least not published in similar
detail, If it is necessary to deflate met capital formation, the best procedure probably consists in
trying first to establish depreciation in as great detail as possible with the help of additional
information and then subtracting each item from the corresponding item in gross capital formation.
Net domestic capital formation in constant prices may then be obtained by adjusting each compo-
nent for price fluctuations.

It is very difficult to establish a satisfactory method for deflating net foreign investment.
A method sometimes used consists of deflating separately exports and imports, and subtracting
the latter from the former, after some form of adjustment for net dividends and interest received
from abroad and other items entering into the balance of payments. In the absence of a satisfactory
method, the best procedure may be to deflate by an index of import prices on the ground that
foreign assets may be regarded as a source to finance imports.

The purpose of adjusting consumers’ expenditure for changes in the price level is to compare
the volume of consumers’ goods and services available in the year under review with the corres-
ponding figure for the base period. The procedure is meaningful only if it can be assumed that
consumers’ scales of preferences have remained unaltered, and that the free choice of consumers
at prevailing prices is not impeded by rationing. It is difficult to apply adjustments if the latter
condition is not fulfilled. Likewise, it is difficult to adjust price indices for changes in the quality
of goods. Figures on real outlay on consumers’ goods and services for recent years may thus
tend to underestimate somewhat the increase of real national income of some countries.

As government expenditure is not determined by scales of preference in the same way as con-
sumers’ expenditure, adjustment for price changes of this item is more or less conventional. The
evaluation does not reflect the fact that such services may perhaps be temporarily expanded due to
an emergency situation and may not represent final satisfaction to consumers, and that public
views about the function of government may have changed. It is now more or less generally agreed
to consider the government as a “final consumer”., This fact has to be taken into account in
interpreting figures on real national expenditure. If comparisons of real income per capita have to
be made, it is possible that a comparison of real consumers’ expenditure on goods and services
may be more suitable to the purpose than a comparison of figures on total national income or
expenditure in constant prices.

The second approach to the measurement of real national income is based on indices of the
volume of output for all branches of industry. The best solution, from a theoretical point of view,
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is to consider, for each industry, the output of final products and the input of materials obtained
from other industries or from abroad, and used up in the productive process, and to deflate both -
series by suitable price index numbers. The difference between the two series will show the net
output valued at base year prices. It is easy to see that the output of each intermediate product
would cancel, since it is offset by its consumption in another industry (except for changes in
stocks). Thus, for a country with a closed economy, the result is the same as if the components of
final expenditure are deflated. Since all intermediate products cancel, the series obtained for real
national income will not be biased owing to the fact that the quantity of intermediate products
used up per unit of final product in various industries may vary over time.

For statistical reasons, it is often not possible to apply the method for all sectors of the
economy. Instead, an index of production obtained in the usual way by combining index numbers -
of production for various industries, weighted according to the net value added in the base period,
may then have to be used. Certain of the conditions mentioned above, such as the fact that the
series obtained should not be affected by fluctuations in the quantity of intermediate output per
unit of final output, may no longer be strictly fulfilled. It may be pointed out, however, that this
and other methodological problems involved are in principle not different from those arising in the
computation of any index of production.

Certain statistical problems of measurement encountered in the evaluation of the components
of national expenditure in constant prices remain. For the service industries, particularly the gov-
ernment sector outside government enterprises, it is very difficult to compute a satisfactory index
of the volume of output.

If real national income is conceived of as a measure of the aggregate output at constant
prices, gross geographical product at factor cost may be the appropriate concept to use. If this
is the case, the problem of how to deflate net dividends and interest and other net income from
abroad is avoided. The results obtained would still provide very valuable information which, com-
bined with other data, would make possible an analysis of the factors that have caused fluctuations
in real income per capita, conceived of as a measure of welfare.



CHAPTER 1II
Survey of National Income Statistics for Thirty-two Cwntrlu, 1938-1948

In this chapter the natxonal income statistics for thirty-two countries are presented in detail,
together with the social accounts for the countries that have adopted this technique. Emphasis is
laid upon analysis of the national income concepts adhered to, and an accurate description and
presentation of the main results. In principle, the survey is limited to official estimates. In those
cases where no official estimates are released, publications by private research institutes and schol-
ars are reviewed. The survey refers to the period 1938-1948, but where special circumstances
seem to warrant it, figures for a period prior to 1938 are included in the tables. The sources
drawn upon for the statistical data and explanations of the concepts and methods of measurement
used are cited at the beginning of each country section. Notes to the tables, using the item numbers
as references, will be found at the end of each country section.

AUSTRALIA

Sources
(1) National Income and Expenditure, 1947-48, Commonwealth of Australia, 1948.
(2) National Income and Expenditure, 1948-49, Commonwealth of Australia, 1949.
(3) Communication of the Commonwealth Bureau of Census and Statistics, December 1949.

The National Accounts

-+ For the purpose of establishing a system of national accounts as a framework for the estima-
tion of national income and other aggregates, the publications cited above divide the Australian
economy into five sectors: business, financial enterprises, government, rest of the world, and per-
sons in their capacity as income recipients and consumers. For each of these sectors a separate
account is shown, and in addition a combined capital account for the whole economy is presented.
The accounts which follow (tables 1-6) are based on sources (2) and (3), and cover the fiscal
years 1938/ 1939 to 1948/1949.

The operatmg account for business enterprises (table 1) summarizes recelpts and expendi-
tures resulting from current business operations of all enterprises engaged in. selling goods and
services, including government business undertakings, fire and general insurance companies, farms,
self-employed persons and ownershxp of dwellings. It excludes, however, those enterprises engaged
primarily in financial transactions such as banks, mutual life assurance companies and superannu-
ation funds.

. The account for financial enterprises (table 2) refers to the current receipts and expenditures
of banks (including the central bank, note issue and savings banks), mutual life assurance offices,
and pensxon, superannuation and provident funds. This account is not consolidated with the business
sector in order to emphasize the treatment of financial enterprises adopted. Net expenditure on
goods and services by financial enterprises is treated as a final use of goods and services, on the
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ground that these enterprises provide financial services to the economy as a whole in much the
same manner as government provides certain services.” Previous practice has been, in effect, to
impute the entire cost of banking to business, so that no addition to national income was made for
banking activities. The figures shown in the breakdown of gross national expenditure (table 8)
for “Expenditure of financial enterprises” are obtained by subtracting from items 11, 12 and 13 of
table 2 charges for services by mutual life assurance companies and superannuation funds (item
45 (c¢) of table 5).

The account for the government sector (table 3) shows receipts and expenditures for Com-
monwealth, state and local governments (including extra-budgetary, trust and loan fund transac-
tions) and all semi-governmental authorities other than banks and housing authorities. In so far
as these various public authorities operate business undertakings, however, only the net surplus of
receipts over working expenses, interest paid on money borrowed to finance the undertaking and
capital expenditure are included. Expenditure on goods and services includes purchases of cap-
ital goods, and is shown net of fees for services and proceeds from sales of goods. Total expen-
ditures of government are shown equal to total receipts plus deficit, or less surplus.

Current transactions with the rest of the world are summarized in table 4. The item “Net
public authority payments (excl. interest) by Australia”, shown on the receipts side of the rest
of the world account, comprises, besides overseas war expenditure and similar items, relief and
rehabilitation contributions and gifts to the United Kingdom, and offsets equal amounts included
in government expenditure on goods and services (item 22 (d) of table 3). It should be noted
that net interest, dividends, and other investment income payable abroad have not been deducted in
arriving at national income or expenditure. The item ‘“Net exports of goods and services”, in
table 8, refers not to net foreign investment or the balance of payments on current account, but
to items 37 to 40 less items 33 and 34 of table 4. For this reason, the national income and expen-
diture computations are designated here as domestic national income and expenditure.

The revenue account of persons (table 5) shows all forms of income accruing to persons in
their capacity as income receivers and consumers, including transfer payments such as cash social
service benefits, and the disposition of this income on consumption, taxes and saving. Details of con-
sumption expenditure are shown here to the extent that they are known. The figures for direct
saving (i.e., other than through assurance funds and marketing authorities) are residuals.

The combined capital transactions of the economy are summarized in a capital account
(table 6) showing on the one hand all the forms of saving.by source, plus borrowing from over-
seas, and on the other hand the use of these funds to finance gross private domestic investment and
the government deficit. Capital investment by public enterprises and general government is regarded
as a part of current expenditure by government on goods and services, and is therefore not shown.

National Income and Related Aggregates

National income and gross national expenditure for the years 1938/1939 to 1948/1949 are
shown in tables 7 and 8. It has been pointed out that these aggregates include net investment income
payable overseas; for this reason they are here designated as domestic national income, etc. In
effect, the Australian definition therefore refers to the income accruing to the productive resources
situated in the country, rather than to the income accruing to residents of Australia from produc-
tive resources wherever situated.

The treatment of financial enterprises has also been touched upon. The consequences resulting
from this treatment are reflected in the national expenditure by the addition of the item “Expen-
diture of financial enterprises”, which is regarded as a final use of goods and services comparable
to government expenditure,

No breakdown of national income by industrial origin has been made available.
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AUSTRALIA

Tamx 1 \
Operating Account of Business Enterprises
(millions of pounds (A))
EXPENDITURES 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
1. Wages, salaries, etc. ..... ceveee 358 364 399 466 507 514 507 836 625 738 866
2. Company income .............. 84 9 . 108 116 123 135 134 131 155 180 200
3. Surplus of public authority busi-
ness undertakings ............ . 2 35 39 48 59 56 49 37 25 18 )
4. Income of unincorporated business,
farms, professions, etc. ......... 161 187 121 176 207 220 208 245 300 540 580
5. Net rent and interest paid....... 93 95 97 97 95 96 94 98 102 111 115
6. Indirect taxes less subsidies...... 89 100 110 130 148 129 124 131 175 172 219
7. Allowances for depreciation, etc.. 45 47 S0 53 $6 §7 5 60 64 71 80
8 TOtal ..uerrrnenerenanannnn, 82 927 974 1086 1,195 1207 1,172 1238 1,446 1,830 2,065
RECEIPTS 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
9. Net sales:
(a) To financial enterprises..... 1 1 2 3 4 3 3 2 2 1 1
(b) To public authorities....... 49 67 114 207 - 354 358 279 165 84 108 162
(¢) Toconsumers.......ceeuvse 646 678 722 771 765 732 748 828 988 1,216 1,403
(d) For private investment..... 140 150 95 85 30 50 90 205 325 460 400
(e) Exports less imports, etc. .. 26 31 41 20 42 64 52 38 47 45 9
10. Total ...ovvvivirenneaneennnas 82 927 974 1,086 1,195 1207 1,172 1238 1446 1830 2,065
Sources: (2) and (3) cited on page 27.
TABLE 2
Revenue Account of Financial Enterprises
(millions of pounds (A))
EXPENDITURES 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

11, Wages, salaries, etc. ....cocc00e 11 1 11 11 11 12 12 15 19 22 25
12, Net purchases from trading enter-

Prises .....cvcvievnernennncaes 1 1 2 3 4 3 3 2 2 1 1
13. Indirect taxes less subsidies...... 1 1 1 1 1 1 1 1 1 2 2
14. Rent and interest paid........... 12 12 12 12 14 16 18 19 20 20 21
15. Claims, pensions, annuities, etc. .. 18 19 20 21 21 22 23 26 27 28 30
16. Profits ...........000 7 8 7 7 8 9 10 1 11 13 13
17. Increase in assurance funds..... . 15 16 17 17 18 20 2 24 27 32 36
18 Total ......cvoeeeeervsneeeese. 65 68 70 72 77 83 89 98 107 18, 128
RECEIPTS 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
19. Rent and interest received....... 39 40 41 41 45 49 52 57 61 66 70
20, Premiums, etc. ....ocvvveencsaes 26 28 29 31 32 34 37 41 46 52 s8 -
21, Total.......... ceviiiveeeinee 65 68 20 72 77 8 8 8 107 18 128

Sources: (2) and (3) cited on page 27.
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Tamz 3
Revensue Account of Government
(millions of pounds (4))
EXPENDITURES 1938 1939 1940 1941 1942 1943 1944 .1945 1946 1947 1948
22. Net purchase of goods and.serv- .
?‘.’ ........................ 115 152 263 395 617 567 474 341 258 240 338
(a) Wages, salaries, etc. ....... 58 60 56 60 63 % 15 77 94 113 135
(b) Pay and allowances of mem-
bers of forces.......... cons 4 13 56 114 181 195 189 154 31 23 20
(¢) Purchases from Australian )
enterprises ..........ee.e. 49 67 114 207 354 358 279 165 84 108 162
(d) Payments to rest of world... 4 12 37 14 19 —62 —69 —55 49 —4 21
23. Cash social service benefits...... 31 31 31 42 47 s1 53 67 80 87 103
24, Deferred pay of members of forces - —_ - —_ 1 5 10 72 14 7 _
25. Capital transfers ............... 3 1 2 1 1 1 4 4 7 8 7
26. Interest paid .................. 62 63 65 68 73 79 86 90 93 94 95
v ¥ ) 211 247 361 506 739 703 627 574 452 436 543
RECEIPTS 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
28. Taxation ............ovvvvnnnas 139 159 198 255 307 325 351 359 397 422 509
(a) Indirect taxes ............. 92 104 113 136 154 153 153 170 217 229 262
(b) Less subsidies ............. 2 3 2 5 5 23 28 38 41 55 41
(¢) Direct taxes on persons..... 33 37 56 77 108 143 166 171 167 178 21§
(d) Direct taxes on companies. . 16 21 31 47 50 52 60 56 54 70 73
29. Surplus of public authority busi-
ness undertakings ...« .. o 2 35 39 48 s9. 56 49 7 25 18 5
30. Rent and interest received....... 13 13 14 14 15 16 16 17 18 20 21
31. Net increase in indebtedness (def-
11 7 40 110 189 3% 306 211 161 12 24 8
32 Total ...ovveerneennennns . 211 247 361 506 739 703 627 . S/4 452 436 543
Sources: (2) and (3) cited on page 27.
TasLE 4
Rest of the World Account
(millions o~ pounds (A))
‘ EXPENDITURES 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
3. ports of merchandise by Aus- '
ia and gold production....... 137 168 158 144 125 142 141 163 275 407 836
34 Paymmtforothergoodaandm ’ ‘ o
........... 17 17 15 17 18 18 20 16 18 22 27
35. Net increase in indebt«heu by -
ustralia .......c000000. 25 25 39 35 17 -84 -8 49 46 -6 41
36, Total ............ TR 179 210 212 19 160" 76 81 130. 339 423 . S22
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TABLE 4 (Continued)
Rest of the World Account
(millions of pounds (A))

RECEIPTS 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
3.1 Forts of merchandise by Aus- '
I - | A 109 123 102 105 71 69 83 110 208 338 415
38. Net tourist expenditure and pri- '
vate remittances, etc., by Austral- .
fans .. ..ioiiiiiiiieine, 4 1 —_ -— 1 I .2 5 5 1 -4
39. Net public authority payments
(excl. interest) by Australia.... 4 12 37 14 19 62 "~ -69 =~55 49 -4 ?l
40. Other ents for s and
servicespa.y-.x?. Cereeee. good veeen 19 31 30 36 30 27 26 31 38 46 49
41. Public authority interest......... 27 28 29 28 27 27 .26 24 22 21 20
42. Other net rent, interest, etc., -
ments ...... t’ ....... t' ..... pay 1 1 —_ —_— —_ — —_ 2 2 3 1
43. Net dividends and undxstnbuted
Profits ....ovviviiiiiiineennn . 15 14 14 13 12 14 13 13 15 18 20
8. Total ......ovueenennennee.. 179 210 212 196 160 76 81 130 339 423 522
Sources: (2) and (3) cited on page 27. ¢
TABLE §
Revenue Account of Persons
(millions of pounds (4))
EXPENDITURES 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
45. Consumption expenditure. ....... 667 696 738 787 719 744 762 846 1,008 1234 1418
(a) Wages, salaries, etc. ....... 13 13 12 11 7 5 6 6 7 8 9
(b) Net tourist expenditure and '
private remittances overseas, 4 1 - —_ 1 1 2 5 5 1 -4
(¢) Cost of personal assurance - )
business ...... Ceeriesieaes 4 4 4 5 6 6 6 7 8 9 10
(d) Gross rent of dwellings..... 92 9% 100 104 104 105 105 106 108 111 115
(e) Other goods and services. ... 554 582 622 667 661 627 643 722 880 1,105 1,288
46. Direct taxes .........c.e00een 33 37 56 77 108 143 166 171 167 178 215
47. Saving through assurance funds. 4 ) 5 5 5 6 8 8 11 15 18
48. Saving through marketing author-
Hties ...iiiiiiiiiiiiiiieeanns “ o " 138 259 317 9 { 21 13 77 -4
49. Other saving «......ovv.... 5 297 23 15 184 249
50, Total .......covvvevnnnnnnns 748 795 857 1,007 1,151 1210 1,195 1,309 1,314 1,688 189%
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TasLE § (Continued)
Revenue Account of Persons
(millions of povnds (A))

RECEIPTS 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

51. Wages, salaries, of members
of forces, ete .oy S 444 461 54 662 760 802 789 788 776 904 1,055

52. Income of unincorporated busi-
nesses, farms, professions, etc. .... 161 187 171 176 207 220 208 245 300 540 580

53. Rent and interest........ veereew 87 88 9 94 95 99 104 107 112 15 19
54. Dividends .............. 25 28 31 33 32 33 31 30 32 35 39
§5. Cash social service benefits...... 47 51 53 67 80 103
§6. Deferred pay of members of forces} 3 3 4 { 1 5 10 72 14 7 —
57, Total .ovneriineeriinnnnsnnns . 748 795 857 1007 1151 1210 1,195 1309 1314 1688 189%
Sources: (2) and (3) cited on page 27.
TAbLE 6
Combined Capital Account
(millions of pounds (A4))
EXPENDITURES 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
58. Gross private domestic investment 140 150 95 85 30 50 90 205 325 460 400
59. Net increase in indebtedness (def-
icit) of public authorities........ 27 40 110 189 358 306 211 161 12 -24 8
60. Total ....... ceveeeeeessseeeee. 167 190 205 274 388 3% 301 366 337 436 408
RECEIPTS 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
‘A1, Net increase in indebtedness to rest ‘
of world ..ooviininiininnans ces 25 25 39 35 17 -84 -80 49 46 -4 41
(a) Public authorities ........ . 2 =3 15 -9 -2 =24 20 45 -6 -9 15
(b) Private .......... -2 39 34 33 32 4 3 7 37 79 153
(¢) Decrease in international re-
BEIVES ..i.vvieiincerinans 25 11 -10 1 -13 -94 29 -1 15 =76 -179
62. Public authority capital transfers 3 1 2 1 1 1 4 4 7 8 7
63. Allowances for depreciation, etc. 45 47 50 53 56 57 5 60 64 71 80
64. Increase in assurance funds...... 15 16 17 17 18 20 22 24 27 32 36
65. Increase in stocks and funds of
* marketing authorities ........ .. . .. .. . .. . . 21 13 77 -4
66. Undistributed profits ..... 35 4 39 30 37 45 40 43 65 70 81
67. Other personal saving......... . 44 57 58 138 259 317 259 263 115 184 249
68. Total ..vvevvvennerrvnnnnenn... 167 190 205 274 388 356 301 366 337 436 408

Sources: (2) and (3) cited on page 27.
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1945
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1945

722

341
30

35

230

1946
776
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1,008

108

TanLe 7
Domestic National Income and Domestic Gross National Product
(millions of pounds (A4))
1938 1939 1940 1941 1942 1943 1944
69. Wages, salaries, military pay, etc. 444 461 534 662 769 802 789
70. Company income ........... vee 84 99 108 116 123 135 134
T e alings oty buk % s ' 8 ® % e
72. Income of unincorporated busi-
nesses, farms, professions, etc. ... 161 187 171 176 207 220 208
73. Net rent and interest........... 93 95 97 97 95 96 94
74. DOMESTIC "NATIONAL INCOME AT
FACTOR COST «ovvvvrvenons ceeeee 814 877 949 1,099 1253 1,309 l,274
75. Indirect taxes less subsidies...... 90 101 111 131 149 130 125
76. Allowances for depreciation, etc.. . 45 47 50 53 56 57 56
77. DOMESTIC GROSS NATIONAL FROD-
UCT AT MARKET PRICES ¢cccvvecnn 949 1,025 1,110 1,283 1,458 1,49 1,455
Sources: (1) and (2) cited on page 27.
TABLE 8
Domestic Gross National Expenditure
(millions of pounds (A))
1938 1939 1940 1941 1942 1943 1944
78. Personal expenditure on consumer
goods and services.............. 667 696 738 787 779 744 762
(a) Wages and salaries paid.... 13 13 12 11 7 5 6
(b) Gross rent of dwellings..... 92 96 100 104 104 105 105
(¢) Net tourist expenditures, etc. 4 1 —_ — 1 1 2
(d) Cost of personal assurance
business ........ Creenesaes 4 5 6 6 6 7 7
(e) Other goods and services. .. 554 581 620 666 661 626 642
79. Government expenditure on goods
and SErvices ............eeveees 115 152 263 395 617 567 474
(a) Administration ........... . 24 25 25 27 27 27 29
(b) Education, health, repatria-
tion, etC. ....iiiiiineninns 22 22 23 23 25 26 28
(¢) New works and maintenance 56 55 45 37 28 28 32
(d) War and defense.......... 13 S50 170 308 537 48 385
80. Expenditure of financial enter-
Prises ...vevveevnnes seseessaas 9 9 10 10 10 10 10
81. Gross private domestic investment 140 150 95 85 30 S0 2%
82. Net exports of goods and services 18 18 4 6 22 125 119
. DOMESTIC NATIONAL EXPENDITURE
AT MARKET PRICES .....cc00000. 949 1,025 1,110 1,283 1,458 1,496 1,455

Sources: (1) and (2) cited on page 27.
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Item

Item

12.

13.
16.

Item

NOTES TO TABLES

General note: All figures refer to fiscal years starting 1 July of year stated.

TanLe 1

. Includes income in kind, public and private employ-

ers’ contributions to pension and superannuation
funds, amounts paid as workers’ compensation for
injuries, and other supplements to wages.

. Net of company dividends received; excludes bank-

ing companies.

. The gross revenue less working expenses of all pub-

lic authority business undertakings other than banks
and housing authorities. Workix:ig expenses do not
include interest and sinking fund changes, loan re-
payments, financial transfers to governments, and
provisions for depreciation, deferred maintenance
and accrued leave, All depreciation is assumed to be
made good out of current expenditure, Gross reve-
nue does not include transfers from governments.

. Does not include income in the form of interest and

rent, but interest and rent paid are deducted in ar-
riving at net income. Additions to stocks of farm
Eroducts whether in the hands of farmers or of mar-

eting authorities are included as part of farm in-
come. Increases in funds available in the hands of
marketing authorities for distribution to farmers are
also included as farm income.

Item
6.

Tamsz 2

Same as item 9 (a) of table 1.
See note to item 6 of table 1.

Consists of the surplus of interest receipts and bank
charges over interest payments and administrative
expenses for Commonwealth and trading banks,
state banks and savings banks. No amount is in-
cluded for mutual life assurance offices or super-
annuation funds since the whole surplus of these
institutions is credited to assurance funds.

Item
17.

Tams 3

Miscellaneous fees for services and proceeds of sales
of goods have been deducted.

b) Consists of active pay, field allowance, sub-
sistence allowances, dependents’ allowances and the
value to the members of the forces of food, cloth-
ing, normal medical attention, etc, supplied. De-
ferred pay and war gratuities are excluded.

(d) Includes overseas war expenditures, relief and
rehabilitation contributions, gifts to the United
Kingdom, and other expenditure overseas.

, Cash social service benefits consist of direct pay-

ments in cash or its equivalent not made in return
for current productive services. Included are invalid,
old-age and widows’ pensions, maternity allowances,
child endowment, relief to unemployed and destitute
persons, war pensions, and pharmaceutical and hos-
pital benefits.

Item
25.

8 8 R

. (e) Items 33 and

Indirect taxes include customs and excise duties,
sales tax, flour tax, gold tax, payroll tax, enter-
tainments tax, wool contributory charge, wheat
export charge, stamp duty, liquor licenses, lottery
taxation, lottery receipts in excess of prize money,
motor registration fees, employer contributions to
the Queenslarid Unemployment Insurance Fund,
miscellancous licenses, local authority rates, war
damage insurance and fines. Subsidies include pay-
ments in connexion with tiu-ice stabilization, 4&"1‘1
industry, apple and pear industry, wheat acreage re-
stnctextcé.n, superphosphate, assistance to stock feed-
ers,

The financial provisions made for depreciation and
maintenance which are deducted to obtain net in-
come. Includes allowances for maintenance of dwell-
ings and amounts received from insurance companies
for losses of assets.

(d) Equals gross private investment, comprising
; ery, plant and equipment, motor vehicles
(including non-business vehicles), other transport
equipment, new building (including building by
government housing authorities) and building main-
tenance, and change in value of stocks, including
stocks of marketing authorities.

less items 37 and 40 of table 4.

Interest earned on assurance funds (part of item 19
below) plus the excess of (.)premiums, superannuation
contributions, etc. (item 2 below) over claims, sur-
renders, reft_xngs, pensions, annuities, etc. (item 15)
and the administrative expenses of mutual life assur-
ance offices and superannuation funds (item 45(c)
of tgble 5).

See note to item 17 above.

Capital transfers to persons and business undertak-
ings, including war gratuity, war damage insurance
claims, net payments and advances to farmers for
drought relief, etc.

Gross interest paid on the public debt.

(a), (b) See note to item 6 of table 1.

(¢) Comprises income tax, social services contribu-
on, probate, estate, succession and gift duties, gifts

ti
to public authorities and employee contributions to
the Queensland Unemployment Insurance Fund.

(d) Comprises income taxes, undistributed profits
tax and war-time (company) tax.

See note to item 3 of table 1.



Item
33.

35.
. 37

Item
45.

45,
45.

45.

45.

Item
58.

ol.

Item

79.

79.

. See note to item 28 (¢) of table 3.

. See note to item 25 of table 3.

- Tamsz 4

Item
The value at Australian ports of all exports other 38.
than gold and government exports of war material.
Includes total value of gold production in Australia
(exeeptthatpartputtqmdu:triﬂuus). 39,
Includes overseas freight earnings of Australian m

ships, expenditure by overseas ships and crews in
Australian ports, and other miscellaneous receipts
for services. -

See item 61 of table 6 and notes for details.

The f.ob. value at overseas ports of all imports
other than gold and government imports.

TasLe 5
Item
(a) Wages of domestic servants, gardeners, etc. 47.
plus payment in kind. ‘
49,

(b) See note to item 38 of table 4.

(¢) The administrative expenses of mutual life
assurance offices and superannuation funds.

SL.
d) Includes gross rental value of owner-occupied 52,
wellings. 53

¢) Excludes purchases of new motor vehicles and
wellings. ‘

55.
TasLx 6
Item
See note to item 9 (d) of table 1. 63.

The excess of payments made for goods and serv- 64.
ices, and interest, rent, dividends and undistributed 65
profits paid abroad over export and other receipts. )

This may take the form of public authority borrow-
ing less redemptions (61 (a)), a decrease in inter-
national reserves (61 (c¢)), or an increase in private

indebtedness (61 (b)). 66.

67.

TasLe 7
See notes to corresponding items of previous tables.

Tasre 8
Item

See notes to corresponding items of previous tables 79.

(except for item 79).
(a) Net expenditure on goods and services not in-

.cluded elsewhere, after deducting miscellaneous re-

ceipts such as fees for services provided.
(b) Net expenditure on goods and services for 79.
education, health and hospitals, repatriation of ex-
members of forces, and the administrative expendi-
& gf departments administering cash social service
ts.

35

Includes migrants’ funds and household effects, k
acies and inheritances, and missionary, ch.lnta.ﬁ;
and other gifts.

See note to item 22(d) of table 3.

Freight and insurance on Australian imports, ex-

diture of Australian ships in overseas ports,

usiness expenses overseas, and other miscellaneous
payments for service.

Includes that part of undistributed profits which ac-
crues to the benefit of non-resident companies and
persons.

Item 20 of table 2 less item 15 of table 2 and 45 (¢)
of table 5.

Includes provisions made by persons for tax accru-
als. Net of payments out of accumulated wealth
(e.g., death duties, which are included with direct
taxes). A balancing item.

See notes to items 1 of table 1 and 22 (&) of table 3.
See note to item 4 of table 1.

Includes net rental value of owner-occupied dwell-
ings. Net rent equals gross rent less the followin?
expenses : repairs, insurance, indirect taxes, costs o!
rent collection, and allowances for depreciation.

See note to item 23 of table 3.

See note to item 7 of table 1.
See note to item 17 of table 2.

Refers to savini through marketing authorities (see
item 48 of table 5). For theedyears 1938/1939 to
1944/1945, amounts are included in item 67.

Item 2 of table 1, plus item .16 of table 2, less items
28 (d) of table 3, 43 of table 4 and 54 of table 5.

See notes to items 49 of table 5 and 65 of table 6.

(¢) Works expenditure from loan funds, revenue
expenditure on new works and maintenance of pub-
lic buildings, roads, etc. Includes capital expenditure
of gubhc authority business undertakings but ex-
cludes their maintenance expenditure. Excludes ad-
vances to settlers, advances for housing and purchase
of land, etc., made from loan fund.

(d) Expenditure on goods and services after de-
ducting fees collected by war departments and dis-
posal of stores, and after adding air raid grecn-
tions expenditures. Interest, sinking fund, war
pensions, deferred pay and subsidies are excluded.



BELGIUM

Source

(1) F. Baudhuin, “Prix, consommation, balance et revenu,” Bulletin de l'Institut de Re-
cherches Economiques et Sociales, Vol. 15, No. 1, June 1949, pp. 173-196.

The source cited above makes available a breakdown of national income for the year 1948
along lines similar to the breakdowns for 1946 and 1947 published by the author and included
in National Income Statistics of Various Countries, 1938-1947.*

The definition of national income used remains substantially as described in this last volume,
but a number of changes have been made. In 1948 subsidies paid to producers were largely replaced
by “compensatory payments” by the government to persons in the lower income ranges. These
payments have been added to income from occupational activity. As interest on the public debt,
old age and war pensions and other items of transfer income are also included among the income
shares, a correction is made. It appears, however, that this correction embraces, besides the usual
items of transfer income, the “compensatory payments” and subsidies. In 1946 and 1947, transfer
payments (and subsidies) were not subtracted, but the aggregate yield of all taxes on incomes was
deducted. Consequently, to arrive at the usual definition of national income at factor cost, it is
necessary to adjust the 1946 and 1947 figures by adding back direct taxes and subtracting transfer
incomes included in the published total, and to adjust the 1948 figure by adding subsidies which
were deducted in the correction item.*

The following table shows the figures for 1946 and 1947 together with the recently published
1948 figures. Estimates by the same author for 1938, 1939, 1941 and 1943 are shown in the last
issue of National Income Statistics of Various Countries, but these figures are not comparable with
those for later years.

BELGIUM

NatioNAL INcoME AT Facror Cost
(millions of Belgian francs)

1946 1947 1948
1. Incomes from occupational activity
(a) Compensation from private employment .
(1) Wages .. ..oiieirneennrenninneronesonasnocnncenacnnas 54,100 60,400 65,600
(ii) Employers’ contributions to social insurance.............. 5,200 10,000 12,200
(il1) Salaries ....vceeiiiiiiiiiiiiiiiiiiiiiiiiieiiiieaeas 17,500 23,700 25,000
(iv) Employers' contributions to social insurance.............. 2,000 2,400 3,000
(b) Compensation from public employment and railroads
(i) Central government employees............covvevunnnnnes 12,000 15,000
(ii) Employees of provinces and municipalities................ { 10,200 { 1,250 2,000
(iii) Railroad employees ........cccviiiviiiiiiiiinnns, 6,500 8,500 9,500
(¢) Members of boards of directors, business executives............ 1,000 1,350 1,800
(d) Professions ............ ottt te it et et rranaas 2,400 2,700 3,200
() War Pensions .......c.veeiertunnneressesseonsooaesansnsnns —_ 2,500 3,400
' (f) Other transfer payments.............cccoiiiiiiiineiireeanens —_ —-— 6,900
(g) Total .. ovoiieriiieiiiiiiinnnninnenns ettt eiaeaas 98,900 124,800 147,600

1 There has recently been established an official body for the estimation of national income, but up to the present no
official figures have been made public. .

2 Al the author uses “real national income” in his latest publication to designate the total, it should be noted
that the income total is a nominal sum and has not been deflated for price changes.
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NationaL INcome AT Facror Cost (Continued)
(millions of Belgian francs)

2. Mixed incomes

{a) Industrial enterprises
(b) Tradeand handicrafts .........ocivevineiiiiiniiennnreiennns
(¢) Agriculture
(d) Irregular activities

(e) Total ........covviiiviinennns feierraen it i i

3. Income from capital

(a) Real estate
(b) Stocks and bonds
(¢) Undistributed profits of corporations
(d) Total
4, Correction

5. NarioNaL INcoME AT Facror Cost

Item

......................................

...............................................

.........................................

................................................

..........................................

....................................................

....................................................

..............................

1946 1947 1948
19,000 25,000 27,000
24,000 36,000 38,000
17,500 16,000 25,000
25,000 7,000 -

85,500 84,000 90,000
9,500 10,000 11,500
5,500 10,750 13,300
3,000 3,000 4,000
18,000 23,750 28,800
11,800 18,000 22,500

190,600 214,550 243,900

NOTES TO TABLE

(b) Includes contributions for social insurance.

(¢) War pensions are not included in the 1946
estimates,

Item
2.

(f) Old age pensions and payments to persons in 3.
the lower income ranges to compensate for the

removal of subsidies. 3.
(@), (b), (c) Incomes of firms and independent 4,
entrepreneurs from transactions at legal prices or

revalued at legal prices. Figures include estimated
entrepreneurial labour income and income from

capital invested in the enterprise.

CANADA

Sources
(1) National Accounts, Income and Expenditure, 1938-1947, Dominion Bureau of Statistics,

Canada, 1948.

(d) Crude estimates of income from sales abbve
legal prices in industry, trade and agriculture,
together with income of the diamond industry and
realized gains on the clandestine market from gold
and foreign exchange transactions,

(b) Including interest on public debts received by
persons.

(d) Part of the profits shown were earned in the
previous year.

For 1946 and 1947: taxes on incomes; for 1948:
transfer payments to individuals plus subsidies (it
appears that the amount deducted for transfer pay-
ments exceeds the sum of all transfer items in-
cluded in the table).

(2) National Accounts, Income and Expenditure, 1941-1948, Dominion Bureau of Statistics,

Canada, 1949.

The National Accounts

The material formerly available in the national income publications of Canada has been con-
siderably elaborated with the introduction in sources (1) and (2) of a system of national accounts
summarizing the main transactions of the economy. For this purpose the economy has been di--
vided into four major sectors: the business sector, the personal sector, the government sector, and
the non-residents or rest of the world sector. For each of these sectors, a two-sided account sum-
marizing the flow of income or revenue and the flow of expenditures. for the years 1938 to 1948



has been made available. In addition, two other accounts relating to the economy as a whole are
presented, namely, an investment income appropriation account and a combined capital account.
Each expenditure entry in these six accounts corresponds to an equal income or receipts entry. else-
where in the accounts, and the corresponding entries are cross-referenced to facilitate tracing the
flow of income and expenditure from one account to another.

The account recording transactions for the business sector, the operating account of business
enterprises (table 1), summarizes current business operations of all economic units selling goods
and services on a commercial basis, and embraces incorporated and unincorporated private business
establishments, farms, landlords (including home owners), self-employed professional persons,
and government business enterprises such as the Canadian National Railways. The business op-
erating account is on a consolidated basis in that inter-business transactions on current account are
netted out, i.e., purchases by one business from another are eliminated except for purchases on
capital account. The receipts side of the account shows sales to resident persons, the government,
and Canadian business (on capital account), and sales abroad. The other side shows the expendi-
ture of this revenue on factor costs, other costs (indirect taxes minus subsidies, and depreciation
allowances and similar business costs) and on purchases from abroad.

The revenue account of persons (table 2) shows the sources and disposition of current income
of households and private non-commercial institutions, such as hospitals and charitable organiza-
tions. The receipts side of the account shows all earned and transfer incomes, including income in
kind, received by Canadian residents. The expenditure side indicates how much of this personal
income is spent on direct taxes, how much is used for the purchase of goods and services or for
travel or remittances abroad, and how much is saved. The figures shown for saving in this account
are residuals rather than direct estimates.

The revenue account of government (table 3) summarizes the current receipts and payments
of the federal, provincial, and municipal governments. On the revenue side are included all taxes,
investment income (trading profits and interest on public funds and advances to public utilities),
and social insurance contributions, together with the deficit or surplus figures required to bring
revenue into balance with expenditures. The expenditure side shows the outlay on goods and
services (including government expenditure in connexion with UNRRA, Mutual Aid, etc.), trans-
fer payments, and subsidies. The government deficit or surplus figures given here do not agree
with the deficit or surplus figures shown in the usual government accounting statements owing to
a number of adjustments that have been made in order to bring the conventional accounting state-
ments into better conformity with the basic definitions underlying the concept of national income.
Not only have the federal government accounting statements of fiscal year revenue and expenditure
been adjusted to a calendar year basis, but the corporation income and excess profits taxes have
been adjusted to an accrual basis to correspond with business practice and maintain consistency
with the other accounts (the other revenue figures are primarily on a cash basis). Furthermore,
table 3 excludes purely bookkeeping transactions and the purchase and sale of existing capital
assets.

The rest of the world account (table 4) shows the transactions between the rest of the world
and Canada. Canadian imports (exports) appear as receipts (expenditures), since the account is
a statement of receipts and expenditures of non-residents. The receipts side shows receipts of the
rest of the world from Canadian business, persons, and government, and the debit or credit on cur-
rent account; the expenditure side payments by the rest of the world to Canadian business and per-
sons. The debit or credit figures are not identical with the official published figures for the
balance of payments on current account because certain adjustments to the receipts and payments
have been made to achieve consistency with other component series. Thus, Canadian exports
financed by UNRRA contributions, Mutual Aid, and similar official gifts are not included with
other exports here.

The investment income appropriation account (table 5) discloses the sources and disposition
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of investment income for the entire economy. One side of the account aggregates investment in-
come according to source, the other side indicates the disposition of this income.

The combined capital account (table 6) brings together the elements of private saving and
indicates the manner in which private saving is absorbed in gross domestic and net foreign invest-
ment and in financing the government deficit. It should be noted that the gross home investment
figures include capital investment by government enterprises as well as by private business. General
government capital outlays and consumer outlays on durable goods, with the exception of housing,
are treated as current expenditures on goods and services.

Nationa! Income and Related Aggregates

Tables 7 and 8 show national income at factor cost and gross national product and expendi-
ture at market prices as derived from the accounts. For a concise but fairly detailed description
of the concept of national income in use in Canada, the reader may also consult the first volume
of National Income Statistics of Various Countries.

Table 9, taken from source (2), shows personal consumption expenditures by type for the
period 1938 to 1948 classified according to the categories perishable, semi-durable, and durable
goods, and services. In addition to cash expenditures, a valuation of income in kind has been in-
cluded under the respective headings.

. Source (2) also makes available for the first time a breakdown of national income by in-
dustrial origin covermg the years 1944 to 1947 (table 10). Government enterprises are classified by
industry along with private business undertakings.
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CANADA

TasLe 10

National Income by Industrial Origin

(millions of dollars (C))

1944 1945 1946 1947

Lo Agriculture ..ovooviiiiiiiiiineiiinieeeniinennnns .. 1,348 1,177 1,346 1,417
2, FOTEStIY «.ovvvnnvinenronereeneressneaesnnanns ceees 133 157 199 260
3. Fishing, hunting and trapping...............c.c0uuun.. 55 62 77 43
4. Mining ...... e tetereereeeas e eeetateeraees vee 279 285 302 364
5. Manufacturing ............. Cereees Cerrnienaaeas vee 2,858 2,641 2,683 3,306
6. Construction ...........ccvuvenunn. e iiaiireenas 233 293 430 557
7. Transportation, communication and storage........... 981 1,002 1,028 1,101
8. Wholesale trade ...... Creerieriaeaes e eirieenaens 353 380 456 551
9. Retail trade ..........cc000nenn e teeeeiteeiaaas 728 821 961 1,113
10. Finance, insurance and real estate................... . 605 609 646 710
11, Service .....civtiiniieieennenneranneneeansraneanns 643 701 846 944
12. Government ..... et ereeiennaee et irtereinaasa, 1,680 1,779 1,053 836
13. Rest of the world..........covviviiiiiivinina, ces —184 —160 —231 —264
14. NATIONAL INCOME AT FACTOR COST. -+t .vvveseernn. cees 9_,713 _9_,7-4—7 9,796 10,938

Source: (2) cited on page 37.

NOTES TO TABLES

TasLE 1
Item

1. (a) Includes all personal expenditure on consumer
goods and services except personal expenditure
abroad and personal expenditure for direct services
such as domestic help, neither of which is purchased
from Canadian business. Expenditure by persons on
consumer durables such as automobiles and refrig-
erators is included but purchase of houses is ex-
cluded.

(b) This category embraces all government expen-
diture on goods and services except salaries and
wages, military pay and allowances, interest on gov-
ernment debt incurred to finance existing real assets,
and government direct military expenditure abroad.
Salaries, wages, military pay, and direct military
expenditure abroad are excluded because the pur-
chase is not made from Canadian business; interest
is excluded because the business operating account
does not include investment income received from
other sectors. Government expenditure abroad for
official travel, maintenance of embassies, etc., should
be excluded. It was not feasible to make this adjust-
ment which is known to be relatively small. Gov-
ernment expenditure for gifts abroad (mutual aid,
UNRRA and military relief) is included here.

(¢) All expenditure in Canada on new plant, equip-
ment, housing and inventories by private or gov-
ernment business enterprises and home owners is
included here. (The total of these items is called
gross home investment.) Government expenditure
on roads, public buildings and other new durable
assets (other than expenditure by government busi-
ness enterprises) is not included here but appears in
g?vemment expenditure on goods and services, item

. An estimate of capital expenditure charged to
current account is included with plant and equip-

49

Item

ment (see item 6(¢) ). An inventory revaluation ad-
justment has been made for grain held in commercial
channels (see item 44 (i) ).

This item includes all Canadian credits on current
international account except interest and dividends
received from abroad. The assumption is made that
all exports of goods and services are made by busi-
ness, in order to avoid adjustments which are not
of sufficient practical importance to warrant addi-
tional complication of the accounts. Interest and
dividends received from abroad are excluded because
table 1 is an operating account.

Sales by one Canadian business to another, other
than sales on capital account, do not appear as such
in this consolidated table. If these inter-business
transactions were shown, the same amount would
appear on both sides of the account and items 4 and
9 would be correspondingly larger.

. (a) Includes salaries, wages and supplementary la-

bour income paid to resident Canadians (or those
temporarily abroad) by incorporated and unincorpo-
rated private businesses, independent professionals,
and government business enterprises. Salarfes and
wages include bonuses and commissions and are
reckoned before deduction of income taxes and em-
?loyee contributions to pension and social security
unds. Supplementary labour income consists of em-
ployers’ contributions iin cash or in kind) that are
regarded as payment for employees’ services, e.g.,
employer contributions to pensions, living allow-
ances, etc. Theoretically, payments of salaries and
wages to non-residents should also be included here,
but it is not yet feasible to do so, and the amount
involved is believed to be relatively small. Accord-



Item

Item
10.

11

12,

13.

14

ingly, salaries and wages paid to non-residents are
included with item 7 below.

(b) This includes the net income of unincorporated
businesses, independent professionals, and of farm
operators from current farm production. Earnings
from sources other than their own businesses appear
under other headings. The figures are calculated
before income and excess profits taxes.

(¢) Corporation profits are reckoned before deduc-
tion of income and excess profits taxes, depletion
allowances and charitable donations. All non-
operating revenue should be excluded from this item
but in practice it is possible to exclude only interest
and dividends from abroad. The figures are adjusted
for corporation losses, re-negotiation of war con-
tracts and conversion to a calendar year basis. (For
the total of corporation profits inclusive of interest
and dividends received from abroad see table 5.)

(d) This item is obtained by taking the sum of
interest and net rents received by persons, investment
income of life insurance companies and similar bod-
ies accruing on behalf of adian policyholders,
undistributed Wheat Board profits, and trading
profits of government business enterprises; and de-
ducting all interest on government debt, including
interest on debt incurred to finance existing real
assets. Interest and dividends received from abroad
by persons are omitted. The inventory revaluation
adjustment on grain held in commercial channels is
included here. See item 44 (5).

Item
6.

TasLE 2

(a) Seeitem 5 (a).
(b) See item 27 (bi).

(¢) Includes wages of domestic servants and sala-
ries and wages paid by private non-commercial insti-
tutions. In addition, it includes salaries and wages
of certain government non-commercial institutions,
namely municipal hospitals and provincial universi-
ties. See item 27 (bi).

(d) Employer and employee contributions to social
insurance and government pension funds are earn-
ings of tt;;ersons not available to them in the year in
which the contributions are made. They are, there-
fore, deducted in this account. The outpayments of
these funds, however, are disposable to persons in
the year in which they are made and they appear
under transfer income, item 14 (a). In a closely re-
lated case, however, that of employer and employee
contributions to private pension funds, it is prefer-
able to treat the contributions as elements of current

rsonal income, and payments from the funds as
interpersonal transfers which cancel out in this
account. The present alternative would be to include
these transactions with the business sector.

In addition tb cash payments this item includes esti-
mates for food and clothing supplied in kind.

Includes the whole of net income of unincorproated
business. It would be preferable to separate with-
drawals for personal use from earnings retained in
the business and to include only the former part
here, but this is not statistically possible.

This item can be obtained from “‘other investment
income”, item 5 (d), by adding interest and divi-
dends received by persons from abroad, dividends
received by persons from dian corporations,
and interest on public debt ; and substracting interest
paid abroad, undistributed Wheat Board trading
profits, government trading profits, and the inven-
tory revaluation adjustment.

(a) Includes elements of personal income which

Item

16.

17.

18.

(a) Indirect taxes represent a part of the market
prices of goods and services which does not a;

in factor costs. In contrast to direct taxes which are
levied on net income, indirect taxes are deductible
from gross revenue as business costs, e.g., real prop-
erty taxes, excise and sales taxes.

(b) Subsidies represent amounts contributed by
government toward current costs of production.
Accordingly, they are treated as offsets to indirect
taxes collected by government.

(¢) Business accounting depreciation allowances are
used as a basis for calculating depreciation on plant,
equipment and machinery. Depreciation on residen-
tial property is calculated as a percentage of gross
rents. Losses by fires and accidental damage to busi-
ness and residential property, and an estimate of
capital expenditure charged to current account are
also included here.

. Includes all Canadian debits on current international

account exclusive of interest and dividends paid
abroad, tourist and travel expenditure, expenditure
by Canadian service men abroad, personal remit-
tances abroad, and government military expenditure
abroad. See also item 1 (b) re government expen-
diture abroad, and item 17 (¢) re personal expendi-
ture abroad.

See item 4.

are not earnings from productive services, e.g., fam-
ily allowances, old age pensions, veterans’ gratuities,
grants to private non-commercial institutions, out-
gayments of social security and government pension
unds. See also item 10 (d).

(b) Charitable donations by corporations are
treated as transfers from the business sector to the
personal sector.

(a) In addition to personal income taxes this item
includes excess profits taxes paid by unincorporated
businesses.

(¢) Includes motor vehicle licenses, radio licenses,
marriage licenses, fines and penalties, etc., paid by
persons.

(a) Seeitem 1 (a).
(b) Seeitem 10 (¢).

(¢) The figures of “tourist and travel expenditure”
as published in the Canadian Balance of Internation-
al gayments are used provisionally to represent total
personal expenditure abroad, exclusive of personal
remittances abroad and expenditure by ian
service men abroad. On the one hand, this procedure
fails to_take account of certain elements ot personal
expenditure abroad, such as mail order purchases,
which are not included in the total of tourist expen-
diture; on the other hand, it includes certain ele-
ments of business and government expenditure
abroad which should be excluded. It is not possible
at the present time to make satisfactory adjustments
for these factors. See also items 1 (b) and 7.

(d) Includes personal remittances abroad and ex-
penditure by adian service men abroad. -

This item is estimated residually by deducting from
personal income the sum of personal direct taxes
and personal expenditure on consumer goods and
services, The figure includes the net change in farm
inventories as well as the refundable portion of in-
come and personal excess profits taxes.



Item

21,

8 R

24,

25.

27.

Item

31.

32.
33.
34.

Item
39.

Tamsz 3

. (@) Seeitem 16 (a).

(¢) Seeitem 16 (¢).

(a) Includes corporate income and excess profits
taxes on an basis, The refundable portion
of the excess profits tax is excluded. Adjustments
have been e for ren
and conversion to a calendar year basis,

(b) These are taxes on interest, dividends, rents
and royalties paid to non-residents.

. Seeitem 6 (a).
. (8) Includes interest on advances to public utilities

and earnings of sinking funds and other public funds
such as social security and pension funds. See also
item 28 (a).

(b) Includes net profits of government business
enterprises such as Canadian National Railways,
provincial public utilities, etc.

See item 10 (d).

This is not the conventional budgetary deficit or
surplus since government revenue and expenditure
are adjusted to conform with the basic definitions
incorporated in the National Accounts. See intro-
ductory note to table 3,

(a) Seeitem 1 (b).
(bi) Includes salaries, wages and supplemen
labour income paid by government, other than gtgg

otiation of war contracts

Iiem

29.

TasLe 4

(a) Seeitem?7.

(b) Includes payment of interest and dividends after
deduction of withholding taxes.

See items 17 (¢) and 17 (d).
(a) Seeitem 27 (c).

These figures differ from those shown in the Cana-
dian Balance of International Payments, Dominion

Item

36.

37.

Tanrx 5

To obtain the total of corporation profits before
taxes add items 39 and 42 (a).

. Seeitem 5 (d).
41.
42.
. (&) Seeitem 13.

See items 27 (biii) and 28 (a).
See items 36 (b) and 37.

(b) See item 14 (b).
(c) Seeitem 21 (a).
(d) Seeitem21 (b).
(e) Seeitem 23 (b).
(f) Seeitem 23 (a).

5t

Item

45,

R

ernment business enterprises. Salaries and wages of
certain non-commercial institutions, viz. munici
hospitals and provincial universities are excluded.

alaries and wazesrid by government business
enterprises are included under 5 (a) and salaries
and wages of the above government non-commercial
institutions under 10 (¢).

(bii) Seeitem 11.

(biii) Interest on the public debt is divided into two
parts. Interest on that portion of the public debt in-
curred to finance existing real assets forms part of
national income and is included here. Interest on the
other portion of the public debt is treated as a trans-
fer payment and appears under item 28 (a) below.\

(¢) This item includes expenditure for the mainte-
nance of ian armed forces abroad, (exclusive
of military pay and allowances which are included
under 27 (bii% above), and purchase of military
equipment and facilities from other countries.

éa) This is interest on that portion of the public
ebt not incurred to finance existing real assets. This
figure is gross and consequently it is necessary to
deduct interest revenue, item 23 (a), to approximate
the net transfer to the private sectors. See also
items 23 (a) and 27 (bii1) above.

(b) Seeitem 14 (a).
See item 6 (b).

Bureau of Statistics, 1948, because adjustments have
been made to the receipts and payments figures to
achieve consistency with other component series.

(a) See item 2.

((2121 Includes interest and dividends received by
adian corporations from abroad.

Includes interest and dividends received by persons
(including unincorporated business) from abroad.

(i) An inventory revaluation adjustment has been
made only for grain held in commercial channels.
The adjustment has been made in order to exclude
from current year’s income any capital gains or
losses resulting from price changes of stocks carried
over from previous years’ production. Such capital
gains or losses are excluded by definition from na-
tional income. In the case of inventories held on the
farm a specific adjustment is unnecessary as farm
income is calculated in such a way as to exclude
automatically inventory profits or losses. Adequate
information is not yet available to make similar ad-
justments to inventories other than grain.

(a) Seeitem 31 (b).



Item
47.
49,
50.

Item

—

Item

7.

TasLE 6

Item
See item 18, 53.
See item 44 (5). S5.
See item 6 (¢).
Tasres 7, 8

Seeitem 1 (¢).
See item 25.

See notes to corresponding items of preceding tables.

TasLE 9

(a) (i) Includes meals purchased in restaurants.
(a) (iii) Includes toilet articles and optical goods.

(b) (i) Includes dry goods and men’s, women's,
and children'’s apparel.

(b) (ii) Includes draperies, linens, etc., but excludes
furniture.

(b) (iii) Includes parts, accessories, storage batter-
ies, tires and tubes.

(c) (iii) Includes stoves, gas and electric applian-
ces, and musical instruments.

(d) Includes items not specified elsewhere, and
taxes paid at retail which are not included in the
selling price of the goods.

(a) Includes barber shop and beauty parlour serv-
ices, cleaning, dyeing, pressing and repair of cloth-
ing, etc.

(¢) Includes expenditures by persons on steam and
electric railways, buses, taxis, motor carriers, etc.

(d) The main components of this item are paid
rents and imputed rents of owner-occupied houses,
electricity, gas, domestic service.

Item

TasLE 10

Includes all public utilities.

52

Item

(e) Includes expenditures by persons on telephone,
telegraph, cable, wireless, and postage.

(f? The major components of this item are medi-
cal and dental care, private duty nursing, operating
expenses of hospitals other than government-owned
hospitals, and funeral and burial services.

(g) Includes operating expenses of universities and
private schools.

(k) Includes motion picture theatres and all other
taxed amusements, billiard parlour and bowling
alley services, photographic services, etc.

() The main services included here are personal
insurance, financial and legal services, hotel rooms,
board and lodging, and services of charitable and
religious institutions.

Includes the expenditures of Canadian tourists and
service men abroad, gifts in kind abroad and per-
sonal remittances abroad, less expenditures in -
ada of tourists and foreign service men, and per-
sonal remittances to Canada. This adjustment is
necessary in order to relate the expenditure figures
to Canadian personal income.

12. Excludes government business enterprises.



CEYLON

Source

(1) Memoranda submitted by the Department of Census and Statistics, Colombo, January
and April 1949.

Revised estimates for the years 1944 and 1947 have recently been made public. These figures
are for taxable national income, i.e., they include not only income such as interest, dividends and
profits received from abroad, but also such income payable abroad. The figures for both years are
gross of depreciation of agricultural and certain other equipment, and are given on a factor cost
basis of valuation.! It is stated that the total depreciation of agricultural and other plant and equip-
ment employed in the export industries does not exceed one per cent of the annual value of exports.

The figure for gross taxable national income for 1944 has been arrived at by the net output
method. Where gross output and purchases from other industries were not known, estimates were
made of income originating in an industry by multiplying the number of persons engaged in the
industry by probable average earnings. Figures for the export industries (tea, rubber, etc.) include
the value of transport and certain other services rendered by domestic industries. To avoid double-
counting, deductions for these services were made where necessary in computing value added in
other industries. The net output of public enterprises is shown under government rather than under
the relevant industry headings. The figure shown for rents of land and buildings is the total rental
value of all such property located in towns. Rents paid in villages have been neglected, but it is
claimed that this is largely offset by the fact that certain town rents have been included twice, i.e.,
in the figure for rents of land and buildings and in the net output of those industries using town
property. Presumably the rental value of owner-occupied town residences has been included.

Gross taxable national income for 1947 was also established by the procedure outlined above.
In addition, more or less independent estimates for this year were made by two other methods:
aggregation of incomes and aggregation of consumption expenditures and investment. These
three approaches lead to slightly different results, but the figure reached by the net output method
appears to be considered the most reliable one.

1 Estimates of domestic net national income by industries for the cyears 1938 1942, 1943, 1944 and 1947 were published
in the preceding volume of National Income Statistics of Various Countries. A recent communication by the Depart-
ment of Census and Statistics gives a preliminary figure for gross taxable national income for 1948 of 2,272 million
rupees.
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CHILE

Source

(1) Memorandum submitted by the Corporacién de Fomento de la Produccién, Santiago de
Chile, May 1949, :

The National Accounts and Derived Aggregates

' The memorandum ‘mentioned above makes available for the first time a set of national ac-
counts for Chile. These accounts, presented for the years 1942 and 1943, are modeled closely on
those published by the United States Department of Commerce. For each of the four sectors of
the economy—business, government, consumers, and the rest of the world—there is the usual two-
sided account summarizing the flows of income and expenditure.’ In addition, a combined capital
account for the whole economy is presented (table 5). Public enterprises are consolidated with
private business operations in the business sector (table 1), but the operating profits of these enter-
prises do not appear to be carried over into the government sector account (table 2). There is ap-
parently another omission in the government account, since government interest payments are
recorded as income in the revenue account of persons (table 3) but are not to be found on the ex-
penditure side of the government account.?

The account showing transactions with the rest of the world (table 4) does not record pay-
ments and receipts of investment income. The item shown as net foreign investment therefore ex-
cludes net income from abroad. For this reason the concept of national income actually used is
here designated domestic national income.

The estimates of domestic national income and domestic gross national product and expendi-
ture (table 6) for 1942 and 1943 differ from earlier estimates in that the mining tax imposed
upon foreign corporations is now regarded as an indirect rather than direct tax.® Information
concerning the entries in the accounts is not available, but it is stated that the accounts are ex-
perimental in character.

U :g"osr at more detailed description of a similar system of national accounts, the reader is referred to the section on the
nit tates.

2 There appear to be other inconsistencies in the sector accounts. For example, the total figure given for receipts in the
Revenue Account of Persons (table 3) is inaccurate. Furthermore, the Combined Capital Account (table 5) fails to
show the change in inyentories.

8 These earlier estimates, as well as figures for 1940 and 1941 and some information on the definition of national
income, are shown in the preceding volume of National Income Statistics of Various Couniries (pages 44, 45). The
estimates there should have been designated domestic national income.
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EXPENDITURES 1942
1. Wages and salaries ............ 14,709
2. Supplements to wages and
salaries .........cociiiiiiii, 498
3. Income of unincorporated business 3,188
4. Income of incorporated business
(a) Dividends ................ 854
(b) Undistributed profits ...... 340
5. Rental income of personms ....... 1,915
6. Income originating ............ m
7. Foreign mining tax ............ 909
8. Indirect business tax ........... 2,020
9. Less subsidies ................. 169
10. Capital consumption allowances. 1,034
1L TOtal cevverineiineninnns 25298
EXPENDITURES 1942
14. Purchases of goods and services
(a) Direct services
(i) Wages and salaries ... 2,220
(ii) Contributions for social
insurance ...........00... 220
Income originating ........ m
(b) Net purchases from business 902
(¢) Net purchases from abroad .. 265
15. Transfer payments ............ 258
16. Subsidies .........eieiiniinn 169
17. Surplus on income and product
transactions ...........000000. 637
18, Total .....ccovvvvneeeeeiinnns T4m1

CHILE

TastLe 1
Operating Account of Business Enterprises

(millions of pesos)
1943 RECEIPTS
17,387 12, Consolidated net sales
(a) Toconsumers .............
688
(b) To government ...........
3,297 .
(¢) To business on capital
account L.....ceiececennns
1,030 (d) To abroad ...............
492
2,111
25,005
1,219
2,166
209
1,117
29,298 13, Total ...oviviieiiiiiiiiennnns
TasLE 2

Revenue Account of Government

(millions of pesos)

1943

3,081

280
3,361
1,118

229

209

651
5,852

56

RECEIPTS
19. Personal tax receipts ...........

20. Corporate profits taxes .........
21. Indirect taxes ............uu0es

22, Foreign mining tax ............

23. Contrib

ance by

utions for social insur-

(a) Employees ................

(b) Business ..........c.00.e.

(¢) Government ..............

24, Total

........................

1942

21,782
902

1,717
898

25,299

1942
819
158

2,020
515

441
498
220

4,671

1943

24,646
1,118

2,077
1,457

29,298

1943
1,184
203
2,166
817

514

280

5,852



EXPENDITURES 1942

25. Personal consumption expenditure
(@) Wages ...covvevvnnvnnnnns 345
(b) Net purchases from business 21,782
(¢) Net purchases from abroad.. 61
26. Personal tax .......iiviiennnns 819
27, Personal saving ............... 177
28, Total ...oouiiniiriiniiinnnnn 23,184

CHILE

Tasre 3

Revenue Account of Persons

(millions of pesos)

1 Discrepancy of 30 million pesos unaccounted for in the table.

EXPENDITURES 1942

37. Net purchases from Chile
(a) From business ............ 898
(b) From government ......... —265
(c) From persons ............. —61
38. Total ......covvvvninnnnnnnnnn ——_572-
EXPENDITURES 1942
41, Purchases on capital account .... 1,717
42, Net foreign investment ......... 572
43. Less government surplus ....... —637
44, Discrepancy .......eceeevveens —_
45. Total .....eevvniieneeenniins T1,652

1943 RECEIPTS 1942
29. Wages and salaries paid by
376 (a) Business ................. 14,709
24,646 (b) Government .............. 2,220
40 (¢) Households .............. 345
1,184 30. Less employee contributions to
1,033 social security ................. 441
31. Income of unincorporated enter-
PriSES ...veeeeorocnnecannnens 3,188
32. Rental income of persons ....... 1,915
33. Dividends .......cecieinnnnsns 854
34. Transfer payments ............ 258
35. Government interest ........... 136
272719 36, Total ...coevniirniiiinainnnn 23,184
TaBLE 4
Rest of the World Account
(millions of pesos)
1943 RECEIPTS 1942
39. Net foreign investment ......... 572
1,456
—228
—40
T1188 40, Total ....eeeniennnn.. N )
TABLE 5
Combined Capital Account
(millions of pesos)
1943 RECEIPTS 1942
2,077 46, Undistributed corporation profits 340
1,188 47. Capital consumption allowances . 1,034
—651 48. Personalsaving ..........c..... 177
28 49, Discrepancy .......c.oevevviens 101
2642 50. Total ....eeririiineiinniiinns T1,652

57

1943

17,387
3,081
376

514

3,297
2,111
1,030

197
27,2791

1943
1,188

. 1943

492
1,117
1,033



CHILE

TABLE 6
Domestic National Income and Domestic National Product and Expenditure
(millions of pesos)
EXPENDITURES 1942 1943 RECEIPTS 1942 1943
51. Compensation of employees 60. Personal consumption expendi-
(6) Wages and salarics ........ 17274 20844 tures ............. SERRRELEES 22,188 25,062
(5) Supplements .............. 719 sg O Soyernmentexpenditurcongoods 7 4708
52. Income of enterprises .......... 4,382 4819 62. Gross private domestic investment 1,717 2,077
S8, Rent .....vvviiiiinnniininnn,s 1,915 2,11 63. Net exports of goods and services 572 1,188
54. DOMESTIC NATIONAL INCOME T T
AT FACTOR COST +vvvvvnnnnrrnnnn 24,290 28,742
55. Foreign mining tax ............ 909 1,219
56. Indirecttax ................... 2,020 2,166
57. Less subsidies ................. 169 209
58. Depreciation of capital ......... 1,034 1,117
59. DOMESTIC GROSS NATIONAL —— - 64. DOMESTIC GROSS NATIONAL _ .
PRODUCT AT MARKET PRICES ...... 28,084 33,035 EXPENDITURE AT MARKET PRICES .. 28,084 33,035
CZECHOSLOVAKIA
Sources

(1) Communication submitted by the State Planning Office, Prague, May 1949.

(2) Dr. Milos Stadnik, Cgechoslovak National Income and the Methods of tts Assessment,
Czechoslovak Ministry of Information (mimeographed).

The following tables 1 and 2, showing estimates of national income and expenditure and of
personal income, are taken from source (1). Table 2 shows previous estimates of national income
and expenditure for 1937 and 1946, and both tables present revised figures for 1947 and new
figures for 1948. The figures for the years 1937 and 1946 are the same as those shown in National
Income Statistics of Various Countries, 1938-1947, page’ 52, and the basic concepts are also the
same.

The concept of national income underlying all the figures corresponds closely to the stand-
ard definition proposed by the Statistical Office of the United Nations. It may be noted, however,
that employers’ contributions to social insurance are treated as indirect taxes.?

The figures for 1937 refer to the territory of Czechoslovakia existing prior to 1 October 1938,
while the later figures refer to the present Czech territory. German nationals are excluded from
the estimates for 1946, but the figures for later years take the remaining German minority into
account.

The figures for net domestic investment for 1947 and 1948 are said to have a more solid
statistical foundation than earlier figures, and this should therefore account for part of the in-
crease in the figures for these years.

In the part of table 2 dealing with national expenditure, a negative correction item has been
entered to account for the “unfreezing of blocked accounts” for the benefit of the lower income

11t is stated that in future studies a new concept similar to that now in use in the Union of Soviet Socialist Repub-
lics, Poland and other Eastern European countries will be used.
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groups. The argument advanced for this step is that these sums constitute an addition to per-
sonal income, in excess of the remuneration for productive services, which is available for ex-
penditure, and that they must therefore be deducted in order to arrive at net national product.

In general, such a procedure would not be correct, because an increase in the purchasing power
of the population through unblocking of accounts, through dis-saving, the creation of money or
public transfer payments cannot disturb the basic equality of national income, net national prod-
uct and net national expenditure, which are three approaches to the same total, that is, the net
output of the economy-in a given-year.

In this particular case, however, it may be argued that the inclusion of the negative item is
justified, because the unfrozen amounts were approximately balanced by an almost equal amount
of free goods, furnished mostly by UNRRA, which have not been deducted from net foreign
investment (item 9, table 2). The more usual treatment, of course, would have been to deduct
these gifts from abroad from the figures for net foreign investment, and to omit the item “un-
freezing of blocked accounts”. If this is done, the amounts obtained for national income at factor
cost would be slightly different, since the two items are not exactly equal.

Source (2) presents tables which show in some detail a breakdown of consumers’ expendi-
tures in the Czech provinces for the years 1937 and 1946. The publication also contains tables
showing the relationship between personal income and national income at factor cost separately
for Slovakia and the Czech provinces, and the burden of indirect taxes upon various items of
consumers’ expenditures. This material has not been included here since it does not refer to the
country as a whole.

CZECHOSLOVAKIA

TasLE 1

Personal Income and National Income at Factor Cost

(thousand millions of K¢s)

1947 1948

1. Income of independent farmers .........c.cvviieiiiiiarnaianeans 254 28.0

2. Rental value of farms ...........ccivuieieiinnnerennrenrannncns 0.7 0.7

3. Income from forestry .............cv0uenn. eeeeeiieacenaeanaae 0.4 0.3

4. Entrepreneurial profits in industry, trade and professions ........... 215 20.5

5. Wages and salaries ...........cceeeevinennnanscscannecnnnns . 1259 139.9

6. Income from eapital ..........cciiiiiiiieriiiiiiiieieieioene 0.5 0.5

7. Rentals and sub-rentals ..............c.c0us PN ceee 52 53
8. Other income

(a) Public income transfers ........... Cebeeteriierariasaees ces 194 221

(b) Pensions of government employees ......................... 5.7 59

(¢) Annuities of retired farmers ..................... 0., 04 04

9. Unfreezing of blocked accounts ........ccoovvvniinninrinraiaanns 63 5.5

10. PERSONAL INCOME ............ Ceaetesesesenttasiennirrratatones T2114 Tz20a

11. Profits of public enterprises and of nationalized industries .......... 87 11.6

12, Less public income transfers ............cciiiiiiiiiieiiinnnns . 194 22.1

13. Less unfreezing of blocked accounts ............coevevevinnsnns . 6.3 5.5

14. NATIONAL INCOME AT FACTOR COST ...covcnounsvonnconsasnsonsns . —1-9-4_4- "'éiﬁ

Source: (1) cited on page 58.
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CZECHOSLOVAKIA

TasLe 2

National Income and Net National Expenditure
(for 1937, millions of Kés., for 1946-1948 thousand millions of Kés.)

2. Income from capital, profits of private entrepreneurs, liberal
professions, independent farmers (including government sub-
sidies) and profits of nationalized and government-owned
enterprises, and of social insurance institutions ............

. Salaries, including pensions of government employees .....
. NATIONAL INCOME AT FACTOR COST ......uvvevvvncnnnecns

3
4
S
6. Personal expenditure on consumers’ goods and services. ...
7. Current government expenditure on goods and services ....
8. Net domestic capital formation ..............c.00venuns
9

. Net foreign investment .............cciveeirnennenses
10. Less unfreezing of blocked accounts ....................

11. NET NATIONAL EXPENDITURE AT MARKET PRICES ..........
12. Less indirect taxes minus subsidies .....................

13. NET NATIONAL EXPENDITURE AT FACTOR COST .....c......

Source: (1) cited on page 58.

1937 1946 1947 1948
2220 / 5.0 59 6.0
21,803 473 56.5 61.1
20,033 511 622 66.0
14,534 52.0 69.8 80.0
58,590 155.4 194.4 213.1
52,489 1444 176.5 1834
8,158 41.0 42.5 48.1
4,133 1.0 14.0 30.0
—200 - —3.3 —22
—_ 9.3 6.3 5.5
64,580 175.1 2234 2538
5,990 19.7 29.0 40.7
58,590 155.4 194.4 213.1

NOTES TO TABLES

TasLE 1

Item Item

1. Includes government subsidies received and income
in kind. Annuities paid by sons to retired farmers
are deducted and shown in item 8 (¢).

8.

5. Includes payments in kind and employees’ contribu-
tions to social insurance. 8

7. Includes net rental value of owner-occupied 9
dwellings.

8. (a) Includes social insurance benefits, repatriation 12.
allowances, payments to war invalids and victims of
persecution, family allowances for military person- 13.

TABLE 2
Item . Item
3-4. Excludes for 1946 wages and salaries paid to Ger- 10.
man nationals, estimated roughly at 8 billion Kés.
8. Includes investments in stocks. 12

9. Equals export surplus of goods and services,

‘

nel, costs of transfer of German population and
other payments.

(b) Includes retired personnel of government-owned
and nationalized industries.

(¢) See note to item 1.

. Refers to deblocking of money on behalf of groups

of the population of limited means.

Equals item 8 (a).
Equals item 9.

See note to item 9 of table 1.

Indirect taxes plus employers’ contributions to social
insurance Jess subsidies.



DENMARK

Sources
(1) Statistisk Aarbog 1948, Copenhagen, 1949. (Statistical Yearbook, 1948).

(2) Danmarks Nationalbudget for ;I’ret 1949, Copenhagen, 1949. (National Budget of Den-
mark for the Year 1949).

(3) Statistiske Efterreininger, No. 19, 27 April 1949, Copenhagen. (Statistical Bulletin).
(4) Statistiske Efterreininger, No. 1, 14 January 1950, Copenhagen. (Statistical Bulletin).

Definition of National Income

From sources (1) and (2) it is now possible to assemble revised and more or less compar-
able series for national expenditure for the period 1938 to 1948 inclusive. These figures, shown
in table 1, are based on the definition implicit in the earlier estimates for the years 1946 and 1947}
This definition differs from that originally used in compiling the figures for the years prior to 1946
mainly in that the whole of government current expenditures on goods and services is considered
part of the national product (in the discarded concept, government services rendered to business
were excluded from government expenditure and national income). In addition, the concept of
gross capital formation was broadened to include not only depreciation but also maintenance and
repairs.

For the years 1947, 1948 and 1949, it is possible to show (sources 2 and 4) gross national
product by industries (table 2). Public enterprises are not combined with the rest of government
but are shown along with private business activities in the appropriate industry groups. For 1947
and 1948 it is also possible to show personal consumption expenditure by type of product (table
3). The sum of personal consumption expenditure and government current expenditure yields
domestic expenditure on goods and services as shown in table 1.

Sources (3) and (4) present a breakdown of gross investment by type of capital created
(table 4). In addition, new construction and repairs have been distinguished for each of the
major groups of capital, and total gross investment has been divided into private and public
investment, except for 1949. The figures of this table are preliminary.

The National Accounts

Source (2) presents a simplified system of national accounts for the year 1948.* For this
purpose, receipts and expenditures are shown separately for persons, government, the rest of the
world, and for the combined capital account (table 5). An aggregative account for national in-
come and expenditure brings together the appropriate expenditure items to yield gross national
expenditure, and the appropriate receipts or income items to yield gross national product from
the income side. Various payments between the sector accounts not directly entering into the ac-
count for national income and expenditure are also shown (transfers, etc.).

It may be noted that in this system of accounts no separate operating account for business
and public enterprises is presented. Factor payments arising in business, government, etc., are not
separately identified but are shown cumulated in the national income and expenditure atcount.
The government revenue account shows the net operating surplus of public enterprises but not
their receipts or expenditures. '

1 For details of the definition, see the chapter for Denmark in the preceding volume of National Income Statistics of
Various Countries. In addition to the information carried there, it should be noted that national income includes interest
imput_'e)d to public buildings and other assets used by government authorities, and excludes employers’ social insurance
contributions,

2 Similar accounts for 1947 have also been published, but the figures are unrevised and conflict with the latest revised
estimates for 1947 shown here.
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In the rest of the world account, exports from Denmark are shown as expenditures, imports
as receipts. This results from the fact that the account is a statement for non-residents. The figure
for imports includes imports financed under the European Recovery Program. The financing of
the import surplus by gifts from abroad, loans, etc., is also shown in the account.

DENMARK

TasLE 1

Gross and Net National Expenditure and National Income

(millions of kroner)

1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
1. Domestic expenditure on goods

and services ................ 6094 6592 7153 7749 8710 8816 9,535 10974 14,109 14975 15,676
2, Gross domestic capital forma-

ton .......ciieviiiiininnn. 1,410 1,587 921 1463 1,725 2,044 2305 2330 3206 3450 4,150
3. Net exports of goods and serv-

1088 ..iiiiiiiiiiiieiieeas 170 158 967 941 853 1944 2,762 1,175 —890 —338 —205
4, Net income from abroad...... —~100 —92 —60 ~—50 37 —22 —8 —40 —60 —75 —65
5. GROSS NATIONAL EXPENDITURE

AT MARKET PRICES.......... 7,574 8245 8981 10,103 11,251 12,782 14,594 14,439 16,365 18,012 19,556
6. Less depreciation ........... 852 920 1,112 1,245 1,316 1,570 2,051 2,041 2,046 2,400 2,600
7. NET NATIONAL EXPENDITURE AT

MARKET PRICES .........evs.s 6722 7325 7869 8858 9935 11,212 12,543 12,398 14,319 15612 16,956
8. Less indirect taxes minus sub-
©osidies ..., 362 405 428 417 446 458 587 430 933 1,027 1,180
9. NATIONAL INCOME AT FACTOR

COST +'vivrivnnnnnnnnronann 6360 6920 7441 8441 9489 10,754 11,956 11,968 13,386 14,585 15776

Sources: (1) and (2) cited on page 61.

TasLE 2
Gross National Product at Factor Cost
(millions of krbner)

1947
1. Agriculture .........vvivereiiiiinitoannennees 2,747
D e Y o .« 67
3. Horticulture ........cociiueeevenceceosscaoons 488
4, Fisheries ......ceveeeevecreenecnvessooscacans 116
S. Turf and brown coal production.............. e 216
6. Manufacturing .....cocvveeereceennencnnnsscnns 2974
7. Handicrafts ........coceevveeeeceeecntnnnnnnns 1,944
8. Public utilities .......cocvvveiieiererirrnnnss 220
9. CONStruCtion .....vevveeveeeesnseerenenanssnnas 873
10 Trade ....cvvvvvetveenecncanescasossonseanaes 2,400
11. Banking and insurance........ccevveeveoncencns 321
12. Hotels and restaurants.......cccoetceerevacnnas 304
13. Cinemas, theatres and other amusements.......... 56
14. Shipping ......ce0veetennees Creeeasertaieneane 417
15. Other transport ....... feeeieereentenersananes 880
16. Real estate ........ccovcenveviannnas 799
17. Professions ..........ceveeeeerecnnvancons eee 354
18. Domestic service ........ccceeveeeecearccncnes 423
19. GOVernment ......c...coeeevieeeceeersssacsonnas 1,461
20. Net income from abroad..........cvovvvevnnnes —75
21. GrosSS NATIONAL PRODUCT AT FACTOR COST......... 16,985

Sources: (2) and (4) cited on page 61.

1948 1949
3,067 3,542
65
528} 756
118
159
3,491
z,osz} 6,403
252
990 1,063
2,550
337
po 3,364
59
439
207 1,408
833 &78
360 350
a17 410
1495 1,532
—65 —75
18,376 19,631



DENMARK

Tastz 3
Domestic Expenditure at Market Prices
(millions of kroner)
1947 1948
) B s P 3,655 3,692
2. Confectionery, alcoholic anhd non-alcoholic beverages, tobacco, etc. .... 1,813 1,880
3. Textiles, clothing and footwear............... eesteseeneennannne 2,052 2,155
4. Furniture, household articles, etc. ........cciiiiinireenercnannnes 966 1,224
B RNt €. vt tvniiiiieee ittt eseteneaaancasacatatanrncannnes 1,418 1,480
6. Domestic service, €tC. .........ctuiuiiiriiitnisenntcrriioraaaanens 827 837
7. Books, newspapers and magazines, €tC. .......c.ccci0eincranaonaans 532 639
8. Transportation, communication, etC. .........ccovieueeenecieenacnns 736 777
9. Amusements, professional fees, insurance premiums, etc. ............. 931 945
10. Personal consumption expenditure.............c.ccieiruisnencnnenns m 13,629
11. Government current expenditure on goods and services.............. 2,045 2,047
12. Total domestic expenditure. ... ......coieiereenrnrecnnrnransocases 14,975 15,676
Source: (2) cited on page 61.
TasBLE 4
Gross Domestic Investment at Market Prices
(millions of kroner)
1947 1948 1949
1. Buildings and plants

(a) New construction ..........cceceveeenenes 870 1,110
(D) Repairs ...oovvviiininiaienieeanennnnnenns 820 825 .
71,69 1,935 2,070

2. Ships

(6) New construction ...........ccevivivuannns 177 117

(b) Repairs of Danish ships.................... 60 70
237 187 208

3. Producers’ durable equipment

(a) New investment in equipment............... 1,165 1,368

(B) Repairs ....cvvinreeneinnnneeranncnnnnans 269 279
1,434 1,647 1,894
4. Net change in stocks of commodities............. 300 300 550
5. Net change in livestock..........cvveuavnnnenn. —211 81 128
6. Total gross investment........ccocevevveencennn m 4,150 —:8_56

Of which:
(a) Private gross investment.................. 2,952 3,578
(b) Public gross investment.............0000uus 498 572

Sources: (3) and (4) cited on page 61.
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Item
1.

Item
1.

Item

Item
6.

[tem
5,6.

NOTES TO TABLES

TasLe 1
Note: Figures for 1947 and 1948 may not be wholly comparable with figures for preceding years.

Comprises personal expenditure on consumers’ goods
and services and government current expenditure.

Includes expenditures for maintenance and repairs.

. Includes for the years 1940-1945 total deliveries to

the occupation Power, both for use inside Den-
mark and for exports,

Item

4.

6.

8.

TABLE 2

Includes the production of dairies and slaughter-
houses. Production of goods for own consumption
is included, and changes in numbers of livestock are
taken into account.

Covers production for sale of vegetables, fruits, and
flowers, but excludes production for own use.

Covers only professional fishing. The coverage is
incomplete as regards fresh-water fisheries. Hunting
is included in the national product whether it is
conducted on a professional basis or not.

Item
6.

15.
19.

20.

TaBLE 3

Includes expenditure on fuel, gas, water and elec-
tricity.

This item comprises expenditure on telephone, post,
telegraph and radio; purchases of automobiles, bi-

Item

TasLE 4

(a) Includes capital investment made by the private
sector with public support in the form of contribu-
tions or loans.

TItem

6.

TABLE §

Includes expenditures on maintenance and repairs,
except daily supervision and care of fixed assets.

Includes imports under the European Recovery
Program and net interest and dividends from

abroad.

Item

Interest and dividends received from abroad less
interest and dividends paid abroad.

Includes maintenance and repairs.

Indirect taxes include import duties. Subsidies are
restricted to those payments to producers which
have an immediate eftect on prices.

Covers as a rule all manufacturing enterprises em-
loying more than five workers. Small manufactur-
ing enterprises are classified under handicrafts

(item 7).
Includes post, telegraph, telephone, and radio.

Includes maintenance of roads, sewers, etc., and de-
preciation allowances. Public enterprises are classi-
fied by branch of activity.

See note to item 4 of table 1.

cycles and perambulators; current expenditures on
public and private transportation.

Insurance premiums exclude the element of payment
covering risk and savings.

(b) Includes capital investment in public enter-
prises.

<

18,19. See note to items S5, 6.

20, 21. See note to item 8 of table 1.



FINLAND

Source
(1) Monthly Bulletin, Bank of Finland, Vol. XXIII, Nos. 7-8, July-August 1949, pp. 28-33.

The basic concept used is domestic national income at factor cost defined as the aggregate of
net values added in all economic sectors, including net income payable abroad (table 1). Farm-
ers’ production for own consumption is included and valued at farm prices. The imputed rental
value of owner-occupied houses, payments in kind to domestic servants and others, and social
insurance premiums paid by employers and employees are also regarded as part of domestic na-
tional income. The industry estimates are based primarily on production statistics.

National income at factor cost, derived by adding the income shares accruing to the factors
of production, is shown in table 2. Since net income payable abroad was small in relation to total
national income for the years considered (1938 and 1945 to 1948), the figures for national in-
come and domestic national income differ by only a small amount. The national income totals in
this table have been adjusted to show national income at market prices and gross national prod-
uct or expenditure at market prices as well.

Gross national expenditure is shown in table 3. The total of consumption, gross domestic
investment, and net foreign investment (defined so as to exclude reparations payments and other
unilateral items originating in Finland and transferred abroad) is called “gross disposable national
income” in the publication cited.!

FINLAND

TAsLE 1
National Income by Industrial Origin
(thousand millions of markkas)

1938 1945 1946 1947 1948
1. Agriculture ........oovveiiinn. 573 21.28 27.76 51.91 64.94
2. Forestry ......ccevvevvninnnnn 4.89 11.06 26.33 28.19 38.90
3. Fishing and hunting............ 0.20 0.71 1.79 2.11 2.54
4, Manufacturing and handicrafts. .. 7.87 29.00 47.34 67.12 100.81
5. Building and construction....... 1.46 3.80 7.87 14.55 20.70
6. Transport and communications. .. 1.72 4.82 8.86 13.37 18.78
7. Trade, banking, insurance, etc.... 3.68 12.24 19.22 26.24 39.21
8. Domestic service .............. 0.31 1.10 1.72 222 3.01
9. Other services ................ 2.50 3.49 3.89 475 5.47
10. Government ..... Ceeretrrrenaas 1.93 8.50 10.32 15.26 20.60
11. Deductions ........c.covvneannns —0.62 —1.55 —2.10 —2.99 —4.20
12, bouzsnc NATIONAL INCOME AT
PACTOR COST .v.vevvornrevsanns 29.67 94.45 153.00 22273 310.76
13. Net income from abroad........ —0.15 —0.27 —091 —1.27 —109 .
14. NATIONAL INCOME AT FACTOR cOST  29.52 94.18 152.09 221.46 309.67

1 All figures in the tables are preliminary and based on scanty information for the most part. New estimates are in

.

preparation. .
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FINLAND

TABLE 2

National Income at Factor Cost and Market Prices and Gross National Product
(thousand millions of markkas)

1938 1945 1946 1947 1948
1. Wages and salaries............. 14.95 54.15 93.59 131.98 189.33
2. Income of unincorporated enter-
PriSES v\vviviieenntnenrerennns 7.67 25.75 35.00 59.32 77.11
3. Rent and interest............... 4.03 5.10 10.35 1241 18.04
4. Direct taxes of corporations..... 0.90 5.79 6.92 9.23 12,36
5. Corporate profits after taxes..... 1.97 3.39 6.23 8.52 12.83
6. NATIONAL INCOME AT FACTOR cosT 29.52 94.18 152.09 221.46 309.67
7. Indirect taxes less subsidies..... 3.04 15.81 29.00 35.13 60.09
8. NATIONAL INCOME AT MARKET
PRICES +0eviuvvnnnnnneeneneenns 32.56 109.99 181.09 256.59 369.76
9. Depreciation and maintenance... 2.83 8.34 13.66 18.17 27.55
10. GROSS NATIONAL PRODUCT AT MAR-
KET PRICES +vvvvvrrenneennennns 35.39 118.33 194.75 274.76 397.31
TasLE 3
Gross National Expenditure at Market Prices
(thousand millions of markkas)
1938 1945 1946 1947 1948
1. Consumption ..........c....... 27.07 88.08 141.25 188.54 275.61
2. Gross domestic investment...... 7.99 21.96 45.51 76.03 116.55
3. Net foreign investment (excl. rep-
arations and other unilateral trans-
fers) ..iiiiiiiiiiiiiiieiiiann. 0.41 —0.76 0.39 —1.84 —7.02
4. Reparations and other unilateral
items transferred abroad........ —0.08 9.05 7.60 12.03 12.17
5. GROSS NATIONAL EXPENDITURE AT -
MARKET PRICES «..covvvrennrnnns 35.39 118.33 194.75 274.76 397.31

NOTES TO TABLES

TasBLE 1

Item .
9.

Value of farmers’ production for own consumption
included at producers’ prices.

Variations in the forest capital not taken into ac-

count.

Payment in kind to domestic servants included.

TasLE 2

Includes payments in kind to domestic servants and
others, and payments by both employers and em-
ployees to social insurance funds and pension
schem

€8,

. Changes in stocks have been taken into account,

TABLE 3

68

10.

11.

Includes imputed rent of owner-occupied houses.

Government enterprises have been classified above
and are therefore excluded from this item.

Covers services of banks and business insurance
companies, which for statistical reasons could not be
allocated directly by industries.

Excludes interest on government loans; includes
imputed rent of owner-occupied houses.

Reparations paid out of current production are re-
garded as part of Finland’s national product.



FRANCE

Sources

(1) Perspectives des ressources et des besoins de Véconomie framgaise au cours du premief
- semestre et de Pannée 1948, Commissariat général du plan de modernisation et d’équipe-
ment, Paris, December 1947,

(2) R. Froment and P. Gavanier, “Revenu national et comptabilité économique”, Revue
d’économie politique, vol. 58, No. 5, September-October 1948, pp. 727-743.

(3) Deux ans d’exécution du plan de modernisation et d’équipement, 1947-1948, Commis-
sariat général du plan de modernisation et d’équipement, Paris, April 1949.

The National Accounts and Income Aggregates

Tables 1 to 6 which follow are based on source (1) and show the national accounts for
France for the years 1938 and 1946. The estimates for these two years are now obsolete as a re-
sult of the figures subsequently made available in source (2); however, as source (2) does not
present the separate sector accounts for 1938 and 1946, it has been considered useful to include
the unrevised data published in source (1) for these two years.

The first five tables which follow therefore show the revenue accounts of business enterprises
(including public enterprises), persons and government (including the social security schemes),
and the international and combined capital accounts for 1938 and 1946. These accounts require
but little comment here since the nature of the entries is in all cases quite clear. It may, however,
be pointed out that although capital investment by general government, i.e., outside government-
owned enterprises, is made explicit in the revenue accounts of government (table 3, item 22) and
business enterprises (table 1, item 6(c)(ii)), gross domestic investment as given in the combined
capital account (table 5, item 40) refers only to the investment of private and public business
enterprises.

Table 6 is a summary account which brings together the relevant items from the tables de-
scribed so as to yield gross national product or expenditure from both the receipts and expendi-
ture side. In the receipts column, the items shown under “Adjustments for transfers” are neces-
sary to eliminate from personal disposable income, business saving and government receipts those
receipts not properly forming part of gross national product at market prices. Likewise, in the
expenditure columns, the adjustments for transfer items are required in order to eliminate from
total government expenditure all payments other than those for goods (including investment
goods) and services purchased. The columns headed “Excess (+) or Deficit (—)" necessarily
add to zero since, in the aggregate, receipts equal expenditures, and there is no over-all excess or
deficit. These columns show what each sector has available for lending to other sectors or needs
to borrow from other sectors to finance domestic investment, the government deficit, or an import
surplus.

Table 7, based on source (2), shows another set of estimates of gross national expenditure
and national income for the years 1938 and 1946, as well as figures for 1947. While the totals
for gross national expenditure given here for 1938 and 1946 agree with the total national expendi-
ture figures of table 6 within one per cent, it should be noted that the separate components are not
in close agreement. For the year 1947, source (2) also presents a system of national accounts.
These accounts are shown here in summary form in table 8, and in greater detail in the two tables
following.

Table 8 presents a classification of receipts and expenditures of persons, government, busi-
ness (including public corporations), and the rest of the world. In section A of the table, receipts
from sales and expenditures for purchases of goods and services are shown for each sector of
the economy. Section B shows receipts and payments of income, including taxes, subsidies and
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other inter-sector transfers. Sections C and D show capital movements, the emission of money
and changes in cash holdings.

The business sector is divided into an operating account and a capital account, the latter in-
cluding in this case certain non-operating transactions of financial intermediaries. Column (8) of
section A records the increases in stocks of non-durable and durable consumer goods, raw
materials and semi-finished products, and net investment in capital goods. The single entry in
column (6), section A represents depreciation allowances. Gross capital formation in private and
public businesses is therefore the sum of these several entries. In the case of general government,
for which operations on capital account have not been separately recorded, gross investment is
equal to gross expenditure on capital goods as given in column (4).

Personal expenditure on consumer goods and services is the total of column (2), section A.
Government current expenditure cannot be derived from table 8 since the various items of outlay
by government are not shown in sufficient detail ; but reference to the two succeeding tables, which
amplify sections A and B, makes it possible to arrive at this figure (see note to item 2 of table 7).

Total receipts and total expenditures for each sector account are shown as balancing in table 8,
since all receipts in a sector are either spent, loaned out, deposited in banks, etc., or lead to
changes in cash holdings.

The two tables which are addenda to table 8 provide a detailed breakdown of sections A and
B. The column headed “Total Available Means” shows the value of the goods available for con-
sumption or capital formation at home, and is the sum of domestic production plus imports, less
exports.

Table 9 shows national income by distributive shares, and is based on table 8 and addenda,
as well as on other information not included in those tables. Income in kind and the rental value
of owner-occupied houses are included, and interest on the national debt is regarded as a transfer
payment and excluded.’

Table 10, based on source (3), shows domestic net and gross product of private and public
business enterprises by industrial origin in prices of 1938. It is important to note that income
originating in general government activities (i.e., outside public enterprises) is not included in
total product in this table. Likewise, net income from overseas investments is excluded.

! For other details of definition not made explicit in the accounts, the reader may refer to the section on the
French national income in National Income Statistics of Various Countries, 1938-1947, pp. 56-57.
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FRANCE

TanLe 1

Revense Account of Business Enterprises

(thousand millions of francs)
EXPENDITURES 1938 1946 RECEIPTS 1938
1. Wages, salaries, dividends, interest, 6. Sales to residents
entrepreneurial income and rent
To privat 317 2317 (@) Persons .....ccovoevvvvvnnnnnn 328
(a) To private persons............ 131 (b) Business on capital account.... 46
(b) To government .............. 11 47
(¢) Government
(¢c) Abroad ..................... —_ 7 o
2. Other expenditure (1) On curf'ent account....... 24
(a) Corporate profits taxes........ 2 9 (if) On capital account......... 13
(b) Indirect taxes................ 42 236 7. Sales to non-residents............. 38
(¢) Contributions to social security Subsidies .......ciiiiiiiiiiiiie, 13
schemes ..................... 79 .
) Transf 8 9. Other receipts
. ;u)ch rans :"’"‘“‘"" e 4_6 s (6) Interest on public debt......... 15
5 r ases. rom non-residents..... (b) Interest and dividends from
4. Gross saviflg ..........coe0ineennn 56 164 abroad ........000iiiiiennnn,
S Total ..ovviviiiiiiiiiiiinnn. 478 3,192 10. Total ......ccvvvvvvennvnnnnnnnns 478
Source: (1) cited on page 69.
TasLe 2
Revenue Account of Persons
(thousand millions of francs)
EXPENDITURES 1938 1946 RECEIPTS 1938
11. Personal direct taxes.............. 18 85 16. Wages, salaries, dividends, interest,
I . entrepreneurial income and rent
12, Employee contributions to social se-
curity schemes ............cc0vunn 3 32 (a) From business enterprises.... 317
13. Purchase of goods and services...... 328 2,287 (b) From government ............ 26
14. Personal saving .................. 25 an (¢) From abroad ................ 7
17. Transfer payments
(a) Interest on public debt........ L)
(b) Others
(i) From business .......... —_
(ii) From government and social
security schemes ......... 19
15. Total .ivviriinniininiannnnens 374 2,775 18, Total ...ovvvviivvvrnresnnnansens 374

Source: (1) cited on page 69.
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1946
2,287

520

71
107
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32

3,192

1946

2,317
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FRANCE

TaBLE 3

Revenue Account of Government
(thousand millions of francs)

EXPENDITURES 1938 1946 RECEIPTS 1938
19. Purchase of goods and services 24. Direct taxes
(a) From business ............... 24 84 (a) Persons ....eoovvvvveiennnnnn 18
(b) Direct services ............... 26 253 (b) Corporate profits taxes........ 2
20. Transfer payments 25. Indirect taxes .........ccvvivennn. 42
(a) Interest on government debt 26. Capital taxes ........covveeeennns 8
(i) To private persons....... 5 9 27. Contributions to social security
(ii) To business ............ 15 52 schemes
(ifi) Abroad ....ooervrnnnn.. _ 1 ('1) By employees ............... 3
(b) Other transfers (ii) By employers ........c00vens 4
() By government ......... 15 75 28. Investment income ............... 11
(if) By social security schemes 4 97 29, Transfer payments from abroad..... —_
(¢) Capital transfers ............ Y 240 30. Deficit ....covvvenvnnnnrnnnnonnnns 44
(d) Transfers abroad ............ —_ 7
21. Subsidies to business enterprises.... 13 91
22. Investment ........eovuvvueinannns 13 71
23, Total ..ocvvvvnrineiecnnnnnninnns 132 960 KJ P e 132
Source: (1) cited on page 69.
TABLE 4
Rest of the World Account
(thousand millions of francs)
EXPENDITURES 1938 1946 RECEIPTS 1938
32. Payments to business 37. Receipts from business
) o dividends -, e interest 107 (0) Other thaninterestand 4
(b) Interest and dividends......... — (b) Interest and dividends ........ —_—
33. Payments to persons.............. 7 16 38. Receipts from government
34. Transfer payments to government.. — 3 (a) Interest on government debt ... —
35. Net foreign disinvestment by France — 214 (b) Other transfer payments ...... —_
36, Total ........oovvvvveiiniinnnnn,s 46 340 39, Total .....vvvviiniiiiinninnnnnnn 46

Source: (1) cited on page 69.

1946
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FRANCE

TasLE 5
Combined Capital Account
(thousand millions of francs)

EXPENDITURES 1938 1946 RECEIPTS 1938 1946
40. ge‘:es:al %%‘;‘,‘::l?ée;?)v estment  (excl. 44. Gross saving by business enterprises 56 164
(a) Equipment and reconstruction.. 5 240 45, Personal saving .................. 3 am
(b) Inventories .......... teeenaes 1 162 ’
() Maintenance ................ 40 118 46. Capital transfers by government.... 17 240
41. Government deficit ................ 4 370 47. Net foreign disinvestment ......... — 214
42, Capital levy .....covvnvvvnvnnnnns 8 9
43, Total ...vvveviinninrnenninnnnens 98 989 48, Total .....ooovviiniiiiininiinnnns 98 989
Source: (1) cited on page 69.
TABLE 6
Summary Gross National Product Account
(thousand millions of francs)
1938 1946
Excess (+) Excess (4)
Receipts |Expenditures deﬁcgt'(-—) Receipts |Expenditures deﬁa?tr(—-)
A. Persons
Disposable income .........vvviininnd 353 2,658
Consumers’ expenditures ............. 328 2,287
3. SaAVIDE iirieriiiiriii iy +25 +371
B. Business
1 Saving ....ciiiiiiiiinniitientniianen 56 164
2. Gross domestic investment .............| 46 520
3 mesiment o o, +10 —356
C. Government
1. Cash receipts from the public ........... 88 590
2. Cash payments to the public ...........] 132 960
5 pEaxyf:i;&f o e —d4 —370
D. International
1. Net foreign investment ...............| — —214
2. Excess of receipts (4 ) or
investment (—) ...........icieiiend — +214
E. Adjustments for transfers
1, TO PErsons .......coveeevennnnennnens —24 —24 —_ —181 —181 _—
2. Tobusiness .........cccvvuvnnnnnnnen —28 —28 — —123 —123 —_
3. Togovernment ..........co0evunnnnn.s —8 —_ —8 —99 — —99
4. To capital account ............cccuv.... — -17 +17 —_— —240 +240
5. Toabroad .....ccvvveveenrnnnnsnnensd —_ — - —8 -8 -
F. Gross NATIONAL PRODUCT OR
EXPENDITURE AT MARKET PRICES ........ 437 437 — 3,001 3,001 —

Source: (1) cited on page 69.
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FRANCE

TasLE 7
Gross National Expenditure and National Income
(thousand millions of francs)

1938
Personal expenditure on consumer goods and services.................. 327
Government current expenditure on goods and services.................. 36
Gross government domestic investment (excl. public corporations)....... 22
Gross business domestic investment (incl. public corporations).......... 48
Net foreign investment. ........c.ooueereieertenirrennsioneaeesaeonnes —_
GROSS NATIONAL EXPENDITURE AT MARKET PRICES.......o0cvoeusrnconns —;3—3
Less depreciation ...........coiieiiiiiiiiiniiiiiiiiieeiiintrenoanns S0
NATIONAL INCOME AT MARKET PRICES......0000vevsosessonsansossnnss ?83
Less indirect taxes minus subsidies...........c.c.ooiiiiiiiiiiiiiiiiias 27
NATIONAL INCOME AT FACTOR COST...ccuuuuncooennoaseonnsasssnasnnns -3_5_6.
Of which:
(@) Domestic net product of business enterprises at factor cost........ 328
(b) Net government product (excl. public corporations)............... 20
(c¢) Net income from abroad........ccvvveiiniiieriieniniincenennens 8

Source: Based on (2) cited on page 69.
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2137
356
m
502
—135
2971
315
2,656
180

2,476

2,280
180
16

1947
2,854

144

—128
3918
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3,501
320
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FRANCE

TasLE 8
National Accounts Summary Siatement, 1947
(thowusand millions of francs)
Business
Operating Capital
Persons Government account account Rest of World
Rec. Exp. Rec. Exp. Rec. Esp. Rec. | Exp. | Rec. | Exp.
1) ) (3) (4) (5) (6) (7) (8) (9) (10)
A. Purchases of goods
and services
1. Non-durable con-
sumer goods
SErVICES ......... —_ 2,260 —_ 101 2,383 —_ - 30 100 92
2. Durable consumer
goods ........... — 594 - 33 760 —_ - 55 14 92
3. Capital goods ....| — —_ — 144 618 372 - 132 67 37
4. Raw materials and
semi-finished prod-
ucts exported, im-
ported or stocked. | — — — — —136 — — 13 192 43
Total | — 2,854 —_ 278 3,625 372 - 230 373 264
B. Income payments and
taxes
S. Distributed income | 3,205 74 85 459 — 2,833 79 — 13 16
6. Non-distributed in-
COME .vvvvenenns — - - —_ —_ 80 80 — — —
7. Taxes (and sub-
sidies) .......... — 157 566 91 69 409 — — 2 —_
Total | 3,205 231 651 550 69 3,322 159 —_ 35 16

C. Capital movements
8 Loans ......... 22 38 175 136 —_ —_— 382 295 — 110

9. Loans to govern-
ment by Bangue

de France ..... — - 116 —_ — —_ —_ 116 —_ —_
10. Deposits ....... — 41 64 —_ — - 149 161 —_ 11
11. Others ......... 53 26 99 136 —_ — 104 87 70 77
Total| 75 105 454 272 —_ —_ 635 659 70 198

D. Emission of mone
and changes in cas

holdings
12, Emissionofmoney | — - - —_ —_ — 189 — —_— —
13. Changes in cash

holdings ....... — 90 — 5 —_ — — — —

178 478

g e

Grand total | 3,280 3,280 1,108 1,105 3,694 3,694 983

Source: (2) cited on page 69.
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FRANCE

TasLe 9
National Income at Factor Cost
(thousand millions of francs)
1938 1946 1947
1. Wages and salaries................... teresnenes 150 1,042 1,540
2. Income of unincorporated enterprises.............. 137 1,117 1,402
3. Corporate profits and interest............c0uuuntn 46 213 141
4 Rent ...o.ovviiiriariiininsncrsssossnsssnsaens 22 65 84
S. Statistical discrepancy ..... Ceeereaseaneecennnann 1 39 14
6. NATIONAL INCOME AT FACTOR COST..coccoceececons _3?6 '3?72 _3_,15
Source: (2) cited on page 69.
TasLe 10
Domestic Net and Gross Product of Business Enterprises by Industrial Origin
(thousand millions of francs of 1938)
1938 1946 1947 1948
1, Agriculture ............ciiiiiiinninae, 78 65 64 68
2. Raw materials .......... teeeiieneans ves 22 17 22 26
3, EDergy cvviiiiiiiiiiiiiiiniiaaaeanes 9 10 10 11
4, Manufacturing .........ccvvvvevnennenns 79 57 65 75
S. Transportation and communication........ 26 30 31 35
6. Construction ...........covvvrvennennans 17 19 20 20
7. Trade ....ovviiiiinininiiiieiniaananns 52 38 42 45
8. Banking and insurance.................. 6 4 5 6
9. Housing ......coovvviivnvinnennnannans 13 11 12 12
10. Services .........ovviiiieiiiiiiiianeans 26 24 24 25
11. DOMESTIC NET PRODUCT OF BUSINESS ENTER- _ — _ T
PRISES AT FACTOR COST.....conueeonnccsss 328 275 295 323
12, Indirect taxes .........cccvcvvtiinccnnsns 38 - 27 32 38
13. Less subsidies .............c..vvuvennes 8 11 11 12
14, DOMESTIC NET PRODUCT OF BUSINESS ENTER- T T _ T
PRISES AT MARKET PRICES.....cococueenes 358 291 316 349
15. Depreciation .........cciiiiviiinnneanns 45 42 43 4
16. DOMESTIC GROSS PRODUCT OF BUSINESS T T _— T
ENTERPRISES AT MARKET PRICES.......c..0s 333 359 393

Source: (3) cited on page 69.

Item

Item
17.

NOTES TO TABLES

Tanie 1

Tiem

(b) Investment income of the government.
(d) Surplus of private benefits over employee
contributions.

Tasre 2

(b) (i) See note to item 2 (d) of table 1.
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TanLe 3

Item

19. (a) Refers to current purchases from business en-
terprises. Includes also non-productive military in-
vestment and maintenance of military installations
and local government capital assets.

19. (b) Wages and salaries of central and local gov-
ernment employees and military personnel.

20. (b) (i) Relief payments, family allowances, etc..
paid by central and local government.

20. (b) (ii) Family allowances, old age pensions and
other transfer payments.

20. (¢) War damage payments, allowances for recon-
struction of merchant marine fleet and government

Item

20. (d) Subsidies to overseas territories and contribu-
tions to international organizations.

22. Includes maintenance of central government capital
assets and expenditure for productive military
equipment.

26. Receipts from inheritance taxes and taxes on sales
of property, including real estate, etc.

28. Income from real estate, central and local govern-
ment .entergnses, income from investments by social
security schemes, etc.

29. Receipts from abroad and from overseas territories
for services rendered to the Allied Forces in earlier

enterprises, amortization of public debt, etc. years.
TaBLE 4
Item Item
33. See item 16 (¢) of table 2. 38. (b) See note to item 20 (d) of table 3.
34, See note to item 29 of table 3.
TABLE §
Item Item
42, See note to item 26 of table 3. 46. See note to item 20 (c) of table 3.
44, See note to item 4 of table 1.
TABLE 6
Item Item

B.1. Gross saving
B.2. Includes investment by public enterprises.

E.1. Interest on the public debt, benefits from the social
security fund, and other government transfer pay-
ments (items 17 (a) and 17 (b) (ii) of table 2).

E.2. Interest on the public debt and government sub-
sidies (items 8 and 9 (s) of table 1).

E.3. Capital levy (item 26 of table 3).

E.4. Capital transfers by government (item 20 (c¢) of
table 3).

E.S. Interest payments on the public debt and other
financial transfers by government (items 20 (a)
(iii) and 20 (d) of table 3).

TABLE 7

TItem

1. For 1947, equals total of column (2), section A of
table 8.

2. For 1947, equals total of column (4), of addendum
to table 8 part A, plus items Al and A6 of
addendum to table 8, part B.

3. For 1947, equals item A3 of column (4) of table 8.

4. For 1947, ﬁuals total of column (8), section A,
plus item of column (6) of table 8.

S. For 1947, equals sum of totals of column (10) of
sections A and B, less sum of totals of column (9)
of sections A and B of table 8.

7. For 1947, item A3 of column (6) plus part of item
A3 of column (4) (of which 45 thousand million

Item

francs is depreciation, as can be seen from section
C, column (4) of addendum to table 8, part A).

10. For 1947, indirect taxes amounted to 389 thousand
.million francs, and subsidies received by business
amounted to 69 thousand million francs, as can be
seen from line 14 of addendum to table 8, part B.

10. (a) For 1947, equals item 13 of column (6) of
addendum to table 8, part B.

10. (b) For 1947, equals item Al plus that part of
item A6 paid on behalf of government personnel
(19 thousand million francs) of addendum to table

8, part B
10. (‘? For 1947, equals sum of items Al and ‘B8 of

column (10), less items Al and C9 of column (9)
of addendum to table 8, part B.

Tasee 10

Item
1. Includes forestry and fisheries.

10. Hotels, domestic servants, laundries, entertainment,
professions, etc.

11. Corresponds to item 10 (a) of table 7.

Ttem

12. Differs from indirect taxes of table 7 since the tax
on dwellings paid by occupants is included as an
indirect tax in table 10 but not in table 7.

15. Includes maintenance expenditure by government.



UEKMANTY

Sources

(1) Dr. Paul Jostock, Die Berechnung des Volkseinkommens und thr Erkenntniswert,
Schriften der Deutschen Wirtschaftswissenschaftlichen Gesellschaft, Band 7, Stuttgart
and Berlin, 1941. (The Evaluation of National Income and its Significance.)

(2) Ferdinand Griinig, ‘“Volkswirtschaftliche Bilanzen 1936 und 1947”, Vierteljahrshefte
gur Wirtschaftsforschung, 1948, no. 1, Berlin 1948, pp. 5-43. (National Balance Sheets,
1936 and 1947.)

(3) Dr. O. Schérry, “Volkseinkommen und Sozialprodukt des Vereinigten Wirtschaftsge-
bietes im Jahre 1936 und im zweiten Halbjahr 1948”, Wirtschaft und Statistik, vol. I,
no. 4, July 1949, pp. 94-99. (National Income and National Product of the Bi-zone,
1936 and Second Half of 1948.)

Owing to the absence of sufficient basic economic and financial statistics for the immediate
post-war period, national income estimates for those years should be considered as approximative
and provisional. Since the concepts used and the methods of estimation are in the process of be-
ing revised, the pre-war estimates will not be included in this summary. For a description of these
figures and the methods of estimation used, reference is made to source (1).

Of the studies published in the post-war years, the article mentioned under (2) presents the
estimates of the national income and its components in great detail, together with a description
of the conceptual and statistical revisions now being considered. Tables 1 to 3, which have been
taken from this source, show the breakdown of national income by industrial origin, by dis-
tributive shares and by types of final expenditure for the four occupation zones and Berlin, and
for all zones combined for 1936 and 1947, as well as for the pre-war territory for the year 1936.

In the case of the estimates made before the war the national income totals were obtained by
a mixed method of estimation, and consequently it is not possible to show any of the three classi-
fications separately. In preparing the new estimates shown in source (2), the year 1936 has been
chosen as a base since, for that year, statistical data are available in great detail, making possible
the construction of various breakdowns and cross-classifications by geographical areas and also for
the country as a whole. The national income figure thus obtained for the pre-war territory for
1936 differs somewhat from the official estimate for that year made before the war, owing to
certain conceptual and statistical revisions. .

The concept underlying the pre-war estimates may be described as the aggregate of all in-
come payments to factors of production, including government wages and salaries and including
corporate profits after taxes, plus an adjustment briefly designated as “taxes not included in private
income”. The nature of this adjustment may be briefly explained as follows.

The national income concept used is based on the principle that a distinction has to be made
between government expenditure on services rendered to producers and expenditure on behalf of
consumers or for capital formation. The former are considered an overhead cost of the economy,
and the latter as a component of national expenditure, or as transfers. Three groups of final ex-
penditure may be distinguished:

(a) Transfers, such as interest on war debts, relief payments, pensions to veterans, benefits to dis-
abled persons, reparations to other governments, etc;

(b) All forms of government net capital formation, including increases of various funds, credits
to building societies, etc. Credits obtained from abroad, depletion of reserves and sales of

assets must be deducted ;

(¢) Government current expenditure on goods and services on behalf of consumers such as on
public education, social welfare, housing, health, arts and sciences, etc. The concept of gov-
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ernment final services used was a very limited one, excluding for example all expenditure on
the judiciary and the police, and on defense and the armed forces.

Items of public revenue paid out of total private income are:

(d) Personal income tax, corporation and property taxes, death duties and certain other taxes
considered similar to direct taxes;

(e) Stamp duties and fees paid by consumers;

(f) Domestic loans and credits obtained by the government;
(9) Gifts and special contributions, certain repayments, etc;
(k) Profits of public enterprises, accruing to the government.

The sum of items (d) to () has been deducted from items (a) to (c), and the difference
thus obtained is the adjustment for “taxes not included in private income” mentioned before. For
1936 the adjustment amounts to 2,300 million RM.

The concept used in the post-war study (source (2)) differs from the definition underlying
the official pre-war estimates in the following way. The breakdown by industries (cf. table 1)
refers to the net output of the private sector only, including indirect taxes but excluding all gov-
ernment general services rendered without charge to the recipients. This results, according to the
author, in an increase of 3,200 million for 1936.* Statistical revisions of various items for 1936
are as follows:

Corporate profits ........covvvvnreennnn.. e .. 4.1 instead of 2.3 billion RM
Interest, rents on lands and buildings................ 4.0 instead of 3.7 billion RM
Entrepreneurial incomes ............ccc0onuinnn.... 19.3 instead of 16.5 billion RM
National income? ....... et iereee e .. 74.0 instead of 65.9 billion RM

The accounts of national income and expenditure for 1947 exclude all black market transac-
tions.

The publication mentioned as source (3) contains preliminary estimates of the national in-
come for the Bi-zone in the second half of 1948, and for the pre-war territory in 1936 which are
not shown here. Starting from the official concept used in the pre-war period, certain adjustments
have been made to arrive at national income at factor cost. The expression “gross national prod-
uct” is used to indicate what is more often termed “total available resources”, i.e., gross national
product plus aid and credits obtained from abroad.

! This may be verified roughly as follows. According to table 2, item 4, and footnote, indirect taxes plus paid gov-
ernment services to persons minus subsidies amounted to 11,700 million RM in 1936. Included in the earlier pre-war
estimate were an adjustment of 2,300 million RM for “taxes not included in private income”, and government wages
and salaries estimated at 6,600 million RM, while corporate profits were included after taxes (which may be estimated
at 400 million RM). Hence, the difference between the new and the earlier figure for 1936, to the extent it depends
on conceptual revisions, equals 11,700—2,300—6,6004+-400=3.200 million RM.

2 Increase due to change in concept 3.2 billion RM; statistical revisions 4.9 billion RM.
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GERMANY

TasLe 2
National Income ot Market Prices by Distributive Shares
(thousand millions of Reichsmarks) )

1947 1936

Four sones Total pre-war
Bi-gone  French sone' Soviet sone Berlin  and Berlin  Germany

1. Wages and salaries .................. vee. 201 18 102 28 349 336
2. Profits of unincorporated enterprises and im-

puted income of family members .......... 87 1.1 3.5 08 14.1 188
3. Profits of corporations ................... 0.6 0.1 0.4 0.1 12 39
4. Indirect taxes and fees, minus subsidies .... 6.1 0.8 5.3 0.9 13.1 13.0
S. Interest, agricultural and other rents ...... 1.5 0.2 0.6 0.2 25 47
6. Correction for insufficient depreciation ..... —2.0 —0.2 -1.0 —0.3 -3.5 —_
7. NATIONAL INCOME AT MARKET PRICES ...... 35.0 38 19.0 4.5 62.3 740

! Excluding Saar-territory.

Source: (g) on page 80.

TasBLE 3
National Expenditure at Market Prices
(thousand millions of -Reichsmarks)
1947 1936
Four sones Total pre-war
Bi-sone  French sone' Soviet sone  Berlin  and Berlin  Germany

1. Foodstuffs, beverages etc.................. 13.5 1.6 8.7 1.5 253 25.0
2. Rents of dwellings ............coccvvvnne. 2.8 0.4 1.5 04 5.1 70
3. Durable consumers’ goods ............... 7.5 0.5 2.5 14 11.9 20.0
4. Services from the private sector .......... 3.5 04 16 0.5 6.0 8.0
5. Net investment ..............cccvvvvennn 2.4 —0.2 -—1.3 0.1 -1.0 4.0
6. Public purchases of goods and services .... 18 0.2 1.0 0.4 34 9.0
7. Occupation €OStS .........vevvveeeneneens 4.3 09 5.0 0.5 10.7 —_
8. Export surplus of goods and services...... —0.8 — —_ —0.3 -1.1 1.0
9. NATIONAL INCOME AT MARKET PRICES ...... 35.0 38 19.0 4.5 62.3 740

! Excluding Saar-territory.
Source: (5) on page 80.
NOTES TO TABLES

General note: The concept shown in tables 1-3 is national income at market prices less wages and salaries by gen-
eral government (defined as government services rendered without direct charge to the public). °

TasLE 1
Item Item

8. Includes also those services by government admin- 12. Other indirect taxes are included in items 1-11.
istration which are paid for by private persons.
imated at 1,000 million RM for pre-war Ger-

many in 1936.
TasLe 2
Item Item
1. Includes wages in kind and employers’ contribu- 2. Includes income in kind in agriculture.
tions to social security. Excludes salaries of civil 4. Includes surplus of public enterprises estimated at

1,300 million RM in 1936.



GREECE

Sources

(1) The National Income of Greece During the Year 1947, Ministry of Co-ordination, Com-
mittee of Investigation of the Greek National Income and Investment, Athens, Febru-
ary 1949 ¢mimeographed).

(2) The National Income of Greece and its Composition, Ch. Evelpides, Athens, 1949
(mimeographed).

(3) Official Press Bulletin No. 188, 3 September 1949,

Source (1) presents estimates of national income at factor cost by industries for the years
1938 and 1947. These same figures, somewhat regrouped, are also shown in source (2), along
with total figures for certain earlier years. Source (3) makes available the figures for 1948. Esti-
mates of gross national product and national income at market prices are not available.

For most industries the net value added was ascertained by subtracting from the value of
gross output both depreciation charges and the value of goods and services purchased from other
industries. In the case of artisans engaged in handicrafts, the professions, government and per-
sonal services, the estimates are based primarily on tax statistics indicating income payments
originating in these activities. Income originating in the banking and insurance sector is taken as
the sum of salaries, taxes and deposit interest paid out reduced by net losses of banks.

Except for the fact that emigrants’ remittances are included in net income trom abroad, the
concept of national income conforms generally to the standard definition. Although income in kind
is included in principle, the many varied services performed in households for the benefit of the
family (laundry, baking, preserving of foods, gathering of firewood, etc., as well as the more
usual chores) could not be evaluated and are therefore reflected in the measures of national in-
come to only a small extent, if at all. Furthermore, numerous activities and sources of income tend
to escape reporting in full. Thus, the rents of peasant houses, the services of domestic servants
and apprentices serving without payment and receiving only their food, tobacco consumed by pro-
ducers, who constitute about one-tenth of the population, and the use of peasants’ horse-drawn
carts to transport products and supplies are only partially covered in the estimates.

The following table presents national income by industrial origin for the years 1938, 1947
and 1948. A total figure for national income in 1939 mentioned in source (2) is 67.3 thousand
million drachmas. ’

GREECE

National Income at Factor Cost
(thousand millions of drachmas)

1938 1947 1948

1. Agriculture ... .....iiiiiiiiiiiiiiiii e ireee, 254 3,792 . 5,550
2. Forestry and hunting ..........ccviueiveeennainnns 15 ‘ 120 143
3. Minesand quarries ........ccvvvevenineerrecennnnes 0.7 38 78
4. Fisheries ..........ccvivietivnneereeencronesnanans . 0.6 638 125
5. Manufacturing . RPN 7.5 1,265 1,962
6. Handicrafts .......coooievininnninnnnnssnrnececsone 3.0 450 970
7. Agricultural homecrafts .....cevvveiereccnnnrannas . 0.5 75 109
8. Construction .............. ceenereee treteasaiaane . 18 141 410
9. Land transportation ......eceeecerncensaniencnss vees 27 397 722
10. Sea transportation ....ccecseeesesssscccccsscoccnns 11 123 186
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GREECE

National Income at Factor Cost

(thousand millions of drachmas)

1938 1947 1948
11, Communications ........ccccvavaaes ceresenaens eess 03 55 73
12, Trade .....coovvvecnens Ceseestertssnssaans veesess 80 910 1,627
13. Banking and insurance ........c.ceeeccccccossoscnce 23 168 259
14, Real estate ..........covvnvevnnenesnncans ceesseces 38 11 70
15. GOVernment ..........ccceeevevrncnncncasossonsans 42 797 1,268
16. Professions and personal services ................ cee 39 551 994
17. Net income from abroad ........cvcevienurenanes . 4.9 149 .
18. NATIONAL INCOME AT FACTOR COST «evececssas cesenes _7-2—3 9-,Tl-i m

Sources: (2) and (3) cited on page 84.

NOTES TO TABLE

Item Ttem
1. Includes livestock production, excludes fisheries. 15. Excludes most government enterprises.
3. Includes salt mines.
. 17. The figure for 1948 is not available. The composi-
4. Includes sponge fisheries. tion of the figures for 1938 and 1947 is given below
8. Includes public works. (in thousand millions of drachmas) :
1938 1947
9. Includes civil aviation in 1948 (24.5 thousand mil- . .
lion drachmas). Emigrant remittances ............ 3.2 92.5
Shipping remittances ............. 1.3 62.3
10. Includes stevedoring. Net interest and dividends received 0.6 0.6
11. Comprises postal, telephone and telegraph services. Less insurance premiums paid abroad 0.1 59
HUNGARY
Sources

(1) Hungarian Statistical Review, No. 7, Budapest, 1941.

(2) A Magyar Gagdasdgkutaté Intézet, Kisleményei, Budapest, 31 March 1947. (Bulletin
of the Hungarian Institute of Economic Research.)

Table 1, taken from source (1), contains national income figures for Hungary for the years
1938 and 1939 based on the method of Professor Frigyes Fellner. National income is defined as
the aggregate net value at factor cost of all material goods produced during a year, including net
income from abroad. All services rendered by commerce, and that part of transportation services
which is reflected in the value of final material products, are included in this national income con-
cept. Services rendered to consumers by business and government are, however, excluded as “un-
productive”.

The figures presented in table 2 covering the years 1938/39 to 1943/44 and 1946/47 are
taken from source (2) and are estimated on the basis of the national income concept established
by Professor Stefan Varga.! National income is defined as the market value of goods and certain
services available for consumption and investment after allowance for the consumption of capital,
and includes net income from abroad. With the exception of such services to persons as housing
and entertainment, personal services are generally not included. Medical, legal, educational and
governmental services (excluding those of public enterprises) are disregarded on the ground that,
while not unproductive, they are essentially overhead costs of maintaining the economy.

' The National Imcome of Hungary 1924/25-1936/37 by M. Matolesy and S. Varga, London, 1938,
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HUNGARY

TanLe 1
National Income at Factor Cost
(millions of pengis)

1938 1939

1. Primary production ..........cciiiiiiineeiecrnnnccennaas 1,868 2,369

(a) Agriculture ..........iiiiiiiiiiii i i et 1,744 2,193

(b) Hunting and fishing ..........c.cviiiiirrininnnenns 9 12

(¢) Mining and smelting ............cciiviiiieninannns 115 164

2. IndUSELY ...ttt it e ittt ct e aeeaaan 1,691 2,014

(a) Manufacturing ..........c.cievieivieononnnecnnnnas 1,257 1,554

(B) Handicrafts ..........ccovvieiieeereeeornconenennns 434 460

3. Commerce and transport ...........cceeeveeeeeecencnnnns 390 493

(8) COmMMErce .....covvvreeriveennnnannancnsnennesoens 187 242

(b) Transport ...........oveeeieenneeneronnnsansannnns 203 251

4. Net income from abroad ...........cccoiviiiniiiinn,. —27 27

S. NATIONAL INCOME AT FACTOR COST ...c.ovevveennsonnsenns 379_2—2 4,-5-4;

Source: (1) cited on page 85.
TABLE 2
National Income at Market Prices
(millions of pengis)

1938 1939 1940 1941 1942 1943 1946
1. Agriculture .................. ves 1,745 2,029 2,142 2,502 2,808 4,230 3,038
2. Mining and smelting............... 106 124 152 204 284 391 367
3. Manufacturing .........cc000nenen 1,242 1,500 1,842 2,311 3,314 5,062 3,122
4. Handicrafts and home crafts....... 598 642 721 925 1,109 1,829 1,954
5. Commerce .......oovvvinenennians 463 468 529 647 819 1,254 1,210
6. Housing .........ccovvvvunvnnees 451 461 475 484 492 498 650
7. Other items ................... . 587 716 882 1,238° 1,522 2,167 1,475
8. NATIONAL INCOME AT MARKET PRICES 5192 5,940 6,743 8,311 10,348 15,431 11,816

Source: (2) as cited on page 85.

NOTES TO TABLES

TasLe 1
Item Item

1. (a) Includes horticulture and forestry. 4. Covers net interest and dividends received from
abroad, emigrants’ remittances, and other minor
1items.

TABLE 2
Item Item
General note: All figures relate to fiscal years be- 7. Includes transportation services to consumers

ginning 1 July of year stated. The figure for (transportation services to business are included in

1946/47 is given in million forints. The territory items 1 to 3), entertainment, indirect taxes less sub-
covered by the table is that of 31 March 1947. bidles, net inferest and dividends from abroad, and

authorities on road maintenance.



INDIA

Source

(1) National Income of British India and the Union Provinces, 1945-46, Ministry of Com-
merce, Government of India, New Delhi, 1949,

(2) Memorandum submitted by Government of India, February 1950.

The concept of national income used is that of national income produced within India, i.c.,
net income received from abroad is not included. For this reason the estimates shown below are
designated as net geographical product at factor cost. In arriving at net geographical product,
incomes both of nationals and non-nationals residing in the areas covered have been included.

The estimates cover the two fiscal years 1945/46 and 1946/47. For the year 1945/46,
separate figures are shown for:

(1) British India, consisting of the Indian Provinces prior to partition, exclusive of the
Indian States and Burma, and

(2) The Union Provinces after partition exclusive of the Indian States incorporated into
India.

Different methods have been used in estimating income originating in primary and non-
primary production. For primary production, the net value added has been estimated on the basis
of statistics of agricultural production and similar sources for other branches of economic ac-
tivity; the contribution to national income of non-primary production has been evaluated by
estimating the income accruing to the factors of production engaged in these activities.

In arriving at net geographical product, it is specified that the following items are included:

(1) Net rent of owner-occupied houses;

(2) Farmers’ consumption of own produce, valued at prices received at harvest time;

(3) Payments in kind to domestic servants, factory workers, etc.;

(4) Government services, valued at wages and salaries paid out;

(5) Income in money and in kind of the armed forces, whether serving in India or abroad
(food and clothing are the only items included in income in kind);

(6) Pensions of retired government personnel;

(7) Profits minus losses of government-owned enterprises;

(8) Interest on productive government debt.

Receipts from unilateral international transactions, such as deliveries under lend-lease, mutual
aid, reparations, etc., have not been included in geographical product. Income from illegal, immoral
and black-market transactions has also been excluded.

It proved to be impossible to prepare comparable estimates for the Indian States, mainly
owing to the approximative character of the statistics of the gainfully employed in these areas.
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Net Geographical Product at Factor Cost

(millions of rupees)

A. Primary production

1. Net output of agriculture and of animal husbandry
(a) Output of agriculture.............cciviviriinernecncnnns
(b) Output of animal husbandry..............ccoiivivenens

(c) Less:

(i) Seeds and wastage.......ccvcvvvivicnicranranons
(ii) Maintenance of cattle (roughage and concentrates) ..
(iii) Repair and depreciation of agricultural implements. .
(iv) Interest on agricultural debt......................
2, Net output of forest products.............oviviiiinnninass
3. Net output of mining........cooiiviiiiniiirneercosnenans

B. Non-primary production
4. Income assessed to tax '
(a) From government sources

(i) Compensation ............vvvevneveenennrecnenns
(ii) Pensions .......civviiiieiernnnireseonnneacoanas
(iii) Interest on securities..........ccivvveennennnennan

(b) From non-government sources
(i) Excess profits charged to taX.......ccvvvuuevnnnnn
(ii) Less profits of mining companies.............c.v00s
(iii) All other incomes assessed to taX.................
(iv) Less income of persons employed in mining........

5. Income not assessed to tax
(a) From government sources

(i) Compensation ........oovvvevevrrcnnenneosnssses
(ii) Payment in kind to military personnel.......cc.e0.
(iii) Pensions .........cciiiiieiitnrnrtscssnasenenes ..
(iv) Interest on productive debt........... secscssesnns
(v) Net profits of government-owned enterprises.......

(b) From non-government sources
(i) House rent .......ccvvenvveeseencrccancaas
(ii) Interest on agricultural debt.................. ...
(iii) Wages and salaries, and entrepreneurial incomes....
Total

C. NET GEOGRAPHICAL PRODUCT AT FACTOR COST....c.cuvevvevancnnas

British Union
India Provinces
1945/46 1945746 1946/47
31,200 22,400 25,030
6,700 4,680 5210
2,450 1,770 2,030
7,140 5,010 5,010
500 400 400
360 270 270
120 9 460
380 370 610
27,950 20,090 23,600
850 590 720
30 20 20
120 100 110
850 800 950
40 40 100
4,020 3,920 4,020
40 40 60
3,430 2,330 2,330
540 360 320
150 110 110
220 200 160
690 580 510
900 740 830
360 270 270
22,310 19,280 21,630
34,390 29,220 31,820
62,340 49,310 55,420



NOTES TO TABLE

General note: All figures relate to the fiscal year starting 1 April of year stated.

Item

(a) Agricultural production statistics have been
used whenever available. For all other crops esti-
mates have been used. In general, agricultural pro-
duction has been valued at harvest prices except for
a few commodities (e.g., wheat has been valued at
procurement prices, ragi at the average price in the
producing centres of Madras Province, sugarcane at
the weighted average price paid by the sugar facto-
ries to cane growers, tea at the weighted average
price for domestic consumption at Calcutta, declared
values of exports, etc.).

(b) Based on information in commodity marketing
reports.

. (¢) (i) Estimated at 10 per cent of the gross value
of agricultural production excluding fodder crops.

. (¢) (ii) Includes the value of fodder and an esti-
mate of the costs of concentrates.

(¢) (iii) Estimates based on the number of ploughs
and bullock carts, assuming that the average life of
a plough is three years and of a cart ten years. The
total cost of repairs has been estimated on the basis
of an average annual repair cost of Rs.3 per plough
and Rs.10 per cart.

(c) (iv) See note to item 5 (b) (ii).

. The figures for British India are based on informa-
tion for the year 1943-44 supplied by the Ministry of
Agriculture. The figures for the Union Provinces
have been obtained by adjusting the figures for Brit-
ish India for the seceding territories in proportion
to forest areas. The value figures have been raised
by 65 per cent to allow for increased prices as shown
by export statistics; for 1946/47 based on price data
of the Ministry of Industry and Supply.

. Based on information supplied by the Geological
Survey of India.

(b) (ii) Profits of mining companies assessed to
tax have to be deducted to avoid double-counting
with item 3.

(b) (iv) Income of persons employed in the min-
ing industry and assessed to income tax has been
estimated at 10 per cent of the total value of output
as judged from profit and loss accounts. This income
gnust3be deducted to avoid double-counting with
item

Item
5.

5.

(a) (ii) The figures represent the cost of food and
clothing (including upkeep) supplied.

(a) (iv) Interest on productive debt paid b
tral and provincial Governments, of which per
cent has been paid by railways.

(b) (i) Based on the number of occupied liouses
in rural and urban areas, assuming a net annual rent
of Rs.10 for a rural house and Rs.120 for an urban
house, and that only 50 per cent of the rural houses
can have a rental value.

(b) (ii) Interest on agricultural debt, which is a
cost item for farmers, has been deducted from pri-
mary production and is included in non-primary
production, not assessed to tax, See item 1 (¢) (iv).

(b) (iii) The distribution of urban and rural la-
bour income and other income not assessed to income
tax is as follows (in millions of rupees) :

British Union
India Provinces

1945746 1945/46 1946/47

Urban incomes

Factory labour 1,640 1,510 1,230
Domestic service and
other unskilled labour 2,590 1,820 3,260
Industry, trade, pri-
vate transport and
professions ........ 7260 6,820 6,710
Rural incomes
Cottageindustry, trade
and village profes-
SIONS v vvvvrnnnnnnn. 10,820 9,130 10,430
Total 22310 19,280 21,630

The figures for factory labour income include cost
of living allowances and other allowances paid in
cash, but exclude income in kind, such as foodstuffs
at cheap rates, rent-free house accommodation, etc.,
which may be estimated at 10 per cent of the cash
wages received. The income of agricultural labour
has been accounted for under net output of agricul-
ture (item 1) and has been excluded from rural in-
comes shown above.

INDONESIA

Source

(1) “De nationale rekeningen voor Nederlandsch Indi€, 1938”, Statistical and Econometric
Studies, vol. 3, no. 2, June 1948, Central Bureau of Statistics, The Hague, pp. 61-75.*
(The National Accounts of the Netherlands Indies, 1938.)

The National Accounts'

In constructing a social accounting system for Indonesia for the year 1938 the dual character

1 For a summa

of the economy of this country prior to the Second World War has been taken into account by
setting up separate accounts for the Indonesian and the non-Indonesian sectors. The term non-
Indonesians is used here to indicate Europeans, Chinese and other foreign Asiatics. In the case of

in English of this study see “National Accounts for the Netherlands Indies in 1938”, Special Sta-
tistical Communications, no, 4002, the Netherlands Central Bureau of Statistics, August 1949,



agriculture and mining the distinction between Indonesian and non-Indonesian enterprises is not
difficult to make since the basic statistics are usually set up in that way. However, in drawing the
borderline between Indonesian and non-Indonesian industrial enterprises the approximative assump-
tion had to be made that all handicrafts and small-scale industries may be classified as Indonesian,
and all manufacturing enterprises as non-Indonesian. In the accounts for business enterprises
(tables 1-4) government-owned enterprises have been combined with the non-Indonesian group.

Separate accounts have been set up for financial enterprises, comprising all banks, including
the central bank, and public undertakings, such as the Postal Savings Bank, the People’s Credit
Bank and the government pawnshops (tables 5-6). A separate account has also been set up for
the pension funds located in Indonesia (table 7). In principle this sector ought to include also in-
surance companies and social security funds, but these groups are of minor significance only and
sufficient information is not available. The pension funds with head offices in the Netherlands and
elsewhere for retired public and private personnel from Indonesia are not included in this account.
Transactions with those funds are recorded in the “rest of the world account”.

The accounts for the government sector include the central government, autonomous princi-
palities and all local authorities (tables 8-9).

The accounts for Indonesian and non-Indonesian consumers include charitable institutions
and other non-profit organizations (tables 10-11). The income in kind of the Indonesian popula-
tion appears as income and as consumers’ expenditure.

Various items appearing in the rest of the world account (table 12) are not necessarily equal
to corresponding items for the Netherlands, since several items in table 12 include transactions
with the Netherlands and other countries. Furthermore, transactions with non-residents in the
Netherlands will not appear in the national income of that country.

Table 13 presents a breakdown of the national income by distributive shares and by sectors
in which these payments originate. The table shows the net geographical product, which after ad-
justing for net income payable abroad, results in national income at factor cost. In principle, the
treatment of the various items entering into net income payable abroad is symmetrical with the
treatment of corresponding items in the national income account of the Netherlands.?

Dividends and interest received by banks and factor incomes paid by banks appear in the
national income account in table 13. This treatment of the banking sector is tantamount to assum-
ing that banks are providers of final services to the economy as a whole. The procedure is not
to be confused with the known practice of imputing to the banks’ customers charges for services
rendered free, offset by imputed interest payments, a method which would lead to a lower national
income total than that shown in table 13.

The gross and net national expenditure at market prices and the relationship to national in-
come at factor cost are shown in table 14, where the various items have been treated in accord-
ance with the principles underlying the items in the social accounts.

The concept of national income used in this study differs from that in an earlier study by
Dr. J. J. Polak.? Whereas the national income concept used by Dr. Polak excluded interest pay-
able abroad but included profits of foreign corporations operating in Indonesia, these profits are
now also excluded in accordance with generally adopted standards. Other differences in the figures
for 1938 are explained by the different treatment of the banking sector and by revisions of the
basic data.

1 A minor difference arises in the case of insurance premiums which are included in net income from abroad in the
revised account for the Netherlands, but not included in item 5 in table 13. The latter treatment may be preferred since
insurance premiums paid abroad do not constitute factor income in the paying country but are to be interpreted as foreign
investment.

2Dr. J. J. Polak, “Het nationale inkomen van Nederlandsch Indi¢, 1921-1939,” Statistische em Ecomometrische
Ondersoekingen, vol. 2, no. 4, December 1947, Centraal Bureau voor de sm.ustiek, The Hague, {’p. 104-108. (National
Income of the Netherlands Indies.) Cf. National Income Statistics of Various Countries, 1938-1947, pp. 73-74.
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91

TasLe 1
Operating Account of Indonesian Business Enterprises
(millions of guilders)
EXPENDITURES 1938 RECEIPTS
. Factor costs 5. Sales of goods and services to
(a) Wages, salaries and entrepreneurial in- (a) Indonesian consumers (708)...........
comes of Indonesians .
. (b) Non-Indonesian consumers (80a)......
(i) Inmoney (73¢i)........cccovvunnn. 873 . ]
(¢) Non-Indonesian enterprises, on current
(ii) In kind (73cii).......cccvvinnnns 870 account (15¢) .............c0iiinal.
(b) Wages, salaries and entrepreneurial in- (d) Abroad (89ai) .........ciiienvnniinnn
come of non-Indonesians (83¢)......... 18 6. Sales of capital goods (8a)........ o
(¢) Interest to banks (308)................ 6
. Other costs
(8) Indirect taxes (528).................. 30
(b) Depreciation allowances (10).......... 40
. Purchases of goods and services
(a) From non-Indonesian enterprises (17f).. 93
(b) From abroad (95ai).................. 50
TOtal e 71,680 7. TOtal «eieee et
TasLe 2
Capital Account of Indonesian Business Enterprises
(millions of guslders)
EXPENDITURES 1938 RECEIPTS
. Purchases of capital goods 10. Depreciation allowances (2b)...............
(a) From Indonesian enterprises (6)....... 26 11. Loans from banks (346)...................
(b) From non-Indonesian enterprises (18a).. 16
TOtal «veeeetee e T2 12 Total ceiiniiiainnins TR



13.

14,

15.

16.

21.

22,

INDONESIA

TasLE 3
Operating Account of Now-Indonesian Enterprises
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
Factor costs 17. Sales of goods and services to
(a) Wages and salaries () Indonesian consumers (70 &) ........... 393
(i) To Indonesians (73 d)........... 379 (b) Non-Indonesian consumers (80 b)...... 371
(ii) To non-Indonesians (83 d)....... 514 (¢) Government (46 4i)......covvvivenenns 134
(iii) Payable abroad (95 d)........... 27 (d) Banks (28) ......cvviiiiienenenrannns 6
(b) Employers’ contributions to pension funds (e) Abroad (89 aii)........covvviuiiinn, 477
(D) Abroad (99 B):+erroerenenenes () {§gpcaian enterprises on current account
(ii) In Indone.si:.x A2d)..cccovvvvennn 18. Sales of capital goods
() Interest and d:vxdcnd.s (a) To Indonesian enterprises (8 b)........ 16
(i) To non-Indonesians (84 b)....... 15 (b) To non-Indonesian enterprises (21 a¢)... 184
(ii) To the Government (55 0)........ 61 19. Government subsidies (48)................. 5
(iii) To banks (30 b).........ccnunn. 20
(iv) Payable abroad (95 bii).......... 111
(d) Undistributed profits (95¢)............ 40
(e) Profittaxes (51 ¢)...ovvvnniininnnnns 37
(f) Royalties (53 @) ......cvvinrininnnn 24
Other costs
(a) Indirect taxes (52 b)........covvvvnn.. 144
(b) Depreciation allowances (24).......... 148
(¢) Transfer payments abroad (100 b)...... 9
Purchases of goods and services from
(a) Government (56).......ccvvivvinnnnnn 19
(b) Banks (31)...ccvvnviininniiininnnnn. 3
(¢) Indonesian enterprises (5 ¢)........... 80
(d) Abroad (95 @ii).........ooveeeinnnn. 45 *
TOtal «.evveesee et TLO79 20 Total v 1,679
TABLE 4
Capital Account of Non-Indonesian Enterprises
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
Purchases of capital goods 24, Depreciation allowances (14 b)............. 148
(a) From non-Indonesian enterprises (18 ) 184 25. Loans from abroad (92 a)................. 99
(b) From abroad (95 aii)................. 41
Government disinvestment in non-Indonesian
enterprises (63).......000iiiiiiiiiiiiinn..
TOtal vt e T2 26 Total e R
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27.

29.

34.

3s.

41.

INDONESIA

TaBLE 5

Operating Account of Financial Intermediaries

(msllions of guslders)

EXPENDITURES 1938 RECEIPTS 1938
Factor costs 30. Interest and dividends from
(a) Wages and salaries (a) Indonesian enterprises (1¢)............ 6
(i) To Indonesians (73 b)............ 6 (b) Non-Indonesian enterprises (13 ciii).... 20
(ii) To non-Indonesians (83 b)........ 13 (¢) Abroad (89 bii)...covvvvineniniiinn, 3
(b) Dividends 31. Sales of goods and services to non-Indonesian
(i) To non-Indonesians (84 a) .. ... ... 1 enterprises (15 b)....ovvviininniniinnnenns
(if) To the government (55 8)........ 3 32. Transfer income (interest) from
(iii) Payable abroad (95 bi).......... 5 (a) Indonesian consumers (68 @) ........... 10
(¢) Undistributed profits (36)............. 4 (b) Government (47 6ii)..........oconv. !
Purchases of goods and services from non-
Indonesian enterprises (17 d)..............
1 ] 1 e ———;S 33, Total covriiiiiiii it e -—‘TB»
TABLE 6
Capital Account of Financial Intermediaries
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
Loans to 36. Undistributed profits (27 ¢)................ 4
(a) Indonesian consumers (75)............ 4 37. Saving
(b) Indonesian enterprises (11)............ () Indonesians (71)............ccounnnn. 2
(¢) Government (64 a).............c..... 2 (b) Non-Indonesians (86)................. —3
38. Gold and silver (balance) (93)............. 5
TOtal v oo T8 39 Total it T8
TAaBLE 7
Revenue Account of Indonesian Pension Funds
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
Pensions paid to 42. Contributions by
(a) Indonesians (74 @) ................... 18 (a) Indonmesians (69) ...............ceuun. 1
(b) Non-Indonesians (85 b)............... 25 (b) Non-Indonesians (79) ................ 8
. (¢) Government (46 bii).................. 30
(d) Non-Indonesian enterprises (13 bii)..... 2
43. Transfer income (interest on government debt)
(47 GIV) oo e e 1
44, Redemption of government debt (59 ¢)...... 1
TOtl <. eeeeee e T 45 Total e T @
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TasLe 8
Revensue Account of Government
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
46. Purchases of goods and services 51. Direct taxes
(a) From business enterprises (a) Indonesians (67 6)..........coonvvnnns 47
(i) Non-Indonesian (17 €)............ 134 (b) Non-Indonesians (77 @) ......ee...eeo. g’;
(if) Abroad (97)..........coovvunns.. 8, f;;i:c‘:"t':;'i“”‘“ enterprises (13 €).....
(b) Direct services (@) Indonesian enterprises (2 6)........... 30
(i) Wages and salaries (b) Non-Indonesian enterprises (14 a)...... 144
To Indonesians (73 a)............ 119 (¢) Export duties (91)............ccc.... 25
To non-Indonesians (83 a)........ 86 $3. Miscellaneous
(@ Gutelions t o @ Bopeis b nenTndenean cterprives
In the Netherlands (99 a)........ 20 (b) Fees, fines by
In Indonesia (42 ¢).............. 30 (i) Indonesians (67 b)........eon.... 6
47. Transfer payments (i) Non-Indonesians (77 b)........... 8
(a) Interest 54. Subsidies from the Netherlands Government
(i) To non-Indonesians (85 a)......... g OO e 1
(ii) To banks (32 b)................ 1 ) "
(iii) Payable abroad (100 a).......... 38 (a) Banks (27 l?n) ....... s e 8
(iv) To pension funds in Indonesia (43) (b) Non-Indonesna-n enterprises (13 cii)..... 61
(b) All other (85 €)....ooovvvneennnnn.... (€) Abroad (8 BD).......ooivoeernoos 1
56. Sales of goods and services to non-Indonesian
48. Subsidies to non-Indonesian enterprises (19).. enterprises (15 @) .........coviiiienniine. 19
49. Transfer to capital account (65)............ 12 §7. Deficit on current account (61)............. 32
80, TOtal ..o e et TUB05 5B Total .uininnieiieen e e eaenn " 505
TasLE 9
Capital Account of Government
(millions of guilders) ‘
EXPENDITURES 1938 RECEIPTS 1938
59. Redemptions 63. Disinvestment in non-Indonesian enterprises
(8) To non-Indonesians (87).............. 2 /-7 S
(b) Payable abroad (101)................. 40 64. Loans from
(¢) To Indonesian pension funds (44)...... 1 (a) Banks (34 ¢)......coiiiiiiiininnann. 2
60. Purchases of gold and silver abroad (102)... 3 (b) Abroad (928).....cvveveivnnninnnnnns 42
61. Deficit on current account (57)............. 2 65. Transfer from revenue account (49)........ 12
62 TOtl ..oveieeeeeie e, TTUI8 66, TOtAl ..ttt T’



67.

70,

71.
72.

77.

78.
79.

81.

INDONESIA

Taece 10
Revenue Account of Indonesians
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
Personal taxes 73. Wages, salaries and entrepreneurial incomes
(a) Income taxes (51 a)............ e 47 (a) Government (46 bi).........cconvunns 119
(b) Fees, fines (53 bi).......coviviveennnns 6 (b) Banks (27 Gi)..cooovnennnnnnnnennnn.. 6
Transfer payments (¢) Indonesian enterprises
(a) Interest to banks (32a)............... 10 (i) Inmoney (1ai).......ccvvvvnn... 573
Contributions to Indonesian pension funds (i) Inkind (1aii)......c.ovvvvenn... 870
(42 8) . eiiiiiiiii i e (d) Non-Indonesian enterprises (13 ai) ...... 379
Purchases of goods and services from 74, Transfer income
(a) Indonesian enterprises (S5 @)........... 1,315 (6) Pensions from Indonesian pension funds
(b) Non-Indonesian enterprises (17 a)...... 393 (A0 G) .ooviiiiiiii i i 18
(¢) Abroad (96 a)..... ...t 195 75. Loans from banks (34 a).................. 4
Saving in banks (37 a8).......ccviiiiiiiinnn 2 -
TOtal ..o T1969 76, Total ..iitiii e 1,969
TasLe 11
Revenue Account of Non-Indonesians
(millions of guilders)
EXPENDITURES 1938 RECEIPTS 1938
Personal taxes 83. Wages and salaries and entrepreneurial in-
(a) Income taxes (51 B)..........coiunnnn 38 comes from
(b) Fees, fines (53 bii) ... vvvvvvvnnnnnnnn. 8 (8) Government (46 Bi) ... ....ocovmveenn 86
Transfer payments abroad (100 ¢).......... 21 (b) Banks (27 @ii) .......ooineveenninnnn. 13
Contributions to Indonesian pension funds (€) Indonesian enterprises (15)............ 18
(€ 728 /) T (d) Non-Indonesian enterprises (13 aii).... 514
Purchase of goods and services from 84. Interest and profits from
(a) Indonesian enterprises (5 b)........... 76 (a) Banks (27 bi)........ciiiiiinnnnnnnn 1
(b) Non-Indonesian enterprises (17 b)...... 371 (b) Non-Indonesian enterprises (13 ci)...... 15
(¢) Abroad (96 b) ......ciiviiiiiiien, 140 85. Transfer income
Foreign investment (a) Interest on government debt (47 ai).... 4
(a) Life-insurance premiums paid abroad (b) Pensions from Indonesian pension funds
(98 @) viviriiiiiii ittt iiiieaas 8 [ TU R T 25
(b) Purchases of securities (98 b)......... 13 (¢) Other transfer payments (47 b)........ 2
86. Dissaving (in banks) (37 b)......ccuvevnn.
87. Redemption of government debt (59 a)...... 2
TOtBl ..o\ eeeeeeiee e ee e e T3 88 Total ceuniiiiiiee e " 683
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89.

91
92,

93.

EXPENDITURES

Purchases of goods and services
(a) Exports by

(i) Indonesian enterprises (5 d)......

(ii) Non-Indonesian enterprises (17 e)..
(b) Interest and dividends to

(i) Government (55 ¢)........c.vvnn.

(ii) Banks (30 ¢)......ovviiniininn,
Subsidies by the Netherlands Government (54)
Export duties (52 ¢)...oovvviieiiiiiinnn,
Loans to
(a) Non-Indonesian enterprises (25)........
(b) Government (64 b)...........ovvvinn

Balance of gold and silver transactions with
banks (38) ..viiiiiiii i i

INDONESIA

TaBLE 12
Rest of the World Account
(millions of guilders)

1938

183

477

15

1

25

42

95.

96.

97.
98.

100.

101.
102.

103.

RECEIPTS 1938
Sales of goods and services
(a) Imports by
(i) Indonesian enterprises (3 b)...... 50

(ii) Non-Indonesian enterprises
(1) On current account (15 d)... 45
(2) On capital account (21 b).... 41
(b) Interest and dividends paid by
(i) Banks (dividends) (27 biii)...... 5
(ii) Non-Indonesian enterprises (13 civ) 111

(¢) Undistributed profits of non-Indonesian
enterprises (13 d

(d) Wages and salaries in directors’ head
offices abroad (13 aiii)................

Receipts from persons

(a) Indonesians (70 ¢).......ccovvivnnnnn 195
(b) Non-Indonesians (80 ¢)............... 140
Receipts from the Government (46 aii)..... 53

Foreign investment by residents of Indonesia

(a) I(.éfe insurance premiums paid abroad

1 a) i e
(b) Purchases of securities (81 b)......... 13
Contributions to pension funds abroad by
(a) Government (46 bii)................. 20

(b) Non-Indonesian enterprises (13 bi).... 1

Transfer incomes received from

(a) Government (interest) (47 aiii)....... 38
(b) Non-Indonesian enterprises (pensions)

(14 €) ittt ittt 9
(¢) Non-Indonesian consumers (78)....... 21
Redemption of Government debt (59 b)..... 40
Balance of gold and silver transactions with
the Government (60).....................
Total over i i i e e, 860



INDONESIA

TasLE 13
National Income by Distributive Shares and by Origin, 1938
(millions of gutlders)

Indo- Non-Indo- Rest
nesian nesian of
Govern-  enter- enter- the
ment prises prises Banks world  Total
1. Wages and salaries
(a) To Indonesians .................... 119 1,443 379 6 1,947
(b) To non-Indonesians ................ 86 18 514 13 631
(¢) Payable abroad ................... 27 27
2,605
2. Interest and profits
(a) Government
1. Interest and profits............... 61 8 69
2. Profit taxes ...........ciiieenn 37 37
3. Royalties, fees .................. 24 24
(b) To the “rest of the world”
1. Dividends ...................... 111 S 116
2. Undistributed profits ............ 40 40
(¢) Tobanks ......covvvviiivnnnnnnnns 6 20 4 30
(d) To non-Indonesians ................ 15 1 16
332
3. (a) Contributions to Indonesian pension
funds
(i) In Indonesia ................. 30 2 32
(ii) In the Netherlands............. 20 1 21
(b) Pensions payable abroad............ 9 9
62
4. NET GEOGRAPHICAL PRODUCT AT FACTOR COST 255 1,467 1,240 37 2,999
5. Income payable abroad
(a) Dividends ........................ 111 5 116
(b) Undistributed profits ............... 40 40
(¢) Wages and salaries ................ 27 27
(d) Contributions to pension funds in the
Netherlands ...................... 20 1 21
(e) Pensions payable abroad ............ 9 9
(f) Interest on government debt ......... 38 38
251
6. Income received from abroad
(a) By the Government ................ 15 15
(b) By banks ....oovvvninniininnnnennn 3 3
18

— emeemean eee—s emeeen emee—— e——

7. NATIONAL INCOME AT FACTOR COST

(4=546) ... 235 1,467 1,052 2 -2 2,766
97



Item

Ll
.

—
.

Item
11

Item
13.

13.
13.

Item
21,

Item

Item

34.

INDONESIA

TasLE 14

Gross and Net National Expenditure, 1938
(millions of guilders)

1. Personal expenditure on consumers’ goods and services.............cvvveninnnnn. 2,504
2. Government current expenditure on goods and services. ...........cciiiiiinnnnn. 409
3. Banks’ current expenditure on goods and services............iiiiiiiiieiaeaaan. 40
4, Gross public domestic investment } 267
5. Gross private domestic investment J ~11TTTIIITIIIIII s
6. Net foreign investment ..............c.c.eeetrennenmeeeneennennnnnnsoanennens -72
7. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....ccovvvvonncceasencsaannns 3,148
8. Less depreciation .......c..uviiniiiiitieeeeeeneertineetaeeeeeeetteaaann 188
9, NET NATIONAL EXPENDITURE AT MARKET PRICES . .vvvuuivnnnnnnnnnnennnneneenanns 2,960
10. Less indirect taxes minus subsidies .............c00uu. evaee ceerienas e 194
11, NATIONAL INCOME AT FACTOR COST . e vveteeeeeesnnnnnmonnnnnnnnnnnnsonnseeeesnn 2,766
NOTES TO TABLES
TasLE 1
Item
a) (i) Includes production for own consumption. 3. (b) Estimated imports of raw materials for In-
t has be;:n ess(;xmageg that the §ubsxsltence inlcorr:: donesian industries.
accounts for 50 to 75 per cent of total agricultu 5. (a) Includes depreciati .
h . preciation of houses, estimated at
output of the Indonesian population. 35 ‘million guilders, '
¢) Includes interest paid to the People’s Credit 5. (¢) Raw materials delivered to non-Indonesian
ank. enterprises.
. . 5. (d) Value of exports less 25 per cent to allow for
(a) Residual item. gross trade margins of non-Indonesian exporters.
TasLe 2
Business loans from the People’s Credit Bank.
TABLE 3
Ttem
(a) (iii) Salaries in directors’ head offices abroad. 13. (f) Includes rents on lands payable to the govern-
. ment.
(¢) (i) Interest and profits payable to non-In-
donesian residents in Indonesia. 14. (c¢) Pensions to former employees.
(d) Undistributed profits after taxes of Dutch and 17. (e) Includes tourism (3 million guilders).
other foreign corporations; estimated at about one-
third of item 13(¢) (iv). 18. (b) Includes increases in stocks; residual item.
TasLE 4
Item
(b) Based on statistics of imports. 25. Residual item in the “rest of the world” account.
TAsBLE 5

(a) Interest paid to the government pawnshops.
No estimate could be made of usurious interest paid
to private lenders.
TaBLE 6
Item

(6) Mainly loans less redemptions of the govern- 37.
ment pawnshops and the Postal Savings Bank.
98

Balance of deposits and withdrawals.



TasLE 7

Note: The account refers to the pension funds located in Indonesia and excludes those in the Netherlands for re-
tired European personnel from Indonesia; see items 46(b) (ii) and 99(a).

Item
46.

46.

47.
49,

Item
63.

Item
70.

Item

78.

Item
91.

95.

Item

Ttem
1.

TasLE 8
Item
ga) (ii) Includes the balance of services received The Fund is used for the benefit of the rubber-pro-
rom the Netherlands Government (11 million ducing areas.

guilders).

b) (ii) A distinction has been made between the
ension Funds in the Netherlands for retired
European personnel from Indonesia, and the Pen-
sion Funds with head offices in Indonesia mainly
serving all other personnel.

(b) Relief payments.

Transfer to the Rubber Fund of the special export
duty on rubber exported by native growers, levied
in connexion with the rubber restriction scheme.

51. (¢) Taxes levied in 1939 on profits earned in 1938,

55. (a) Includes government’s share in the profits of
the central bank, surplus of the government pawn-
thO’LS’ and interest earned by the Postal Savings

ank.

55. (b) Interest and profits of government enterprises,
and share of the government in profits of private
enterprises.

57. Residual item.

TABLE 9

Balance of redemptions and new investments of
the government in public and private enterprises.

TasLe 10

(¢) Includes fares and travelling expenses of pil-
grims to Mekka (12 million guilders) and imports
of goods and services.

Item
73. (c) See note to item 1(a) of table 1.

TasLe 11

Personal remittances to relatives in Holland, China,
etc.

(¢) Fares and travelling costs, including expenses
while on leave abroad (15 million guilders), and
imports of goods and services.

Item
84. (@) Dividends only.

85. (¢) Relief payments.

TasLe 12

The export duties are not included in the value of
exports (item 89(a)).

(d) See note to item 13(a) (iii) of table 3.

. (a) See note to item 70 (¢) of table 10.

Item
96. (b) See note to item 80(c) of table 11.

97. See note to item 46(a) (ii) of table 8.
100. (c¢) See note to item 78 of table 11.

TasLE 13

(f) It has been assumed that the omission of this
item in the table in the original publication is due
to an oversight. Accordingly, the total for national

Item

income at factor cost as given here is 38 million
guilders below the figure given in the source.

TasLE 14

_ Note: The totals for certain items in this table differ somewhat from those in the original source owing to cer-
tain rearrangements explained in the following notes.

Equals items 67(b)+70--77(b)+80. Personal
overseas remittances and life insurance premiums
payable abroad have been deducted here from the
total for this item as published in the original
source.

Equals items 46—53(b)—56. See note to item
S(f) of table 13. The figure given in the source
includes interest on foreign debts, which has been
excluded here.

Equals items 274-28—31. Inclusion of this item is
necessary because of the method adopted in setting

Item

up an operating account for financial intermedi-
aries, implying that banks render final services
only, valued as the total of all factor incomes paid
out plus net purchases from business enterprises.

45. Equal items 8+21.
6. E u(ag; items  89-4-91—95—96—97—99—100(a)—

8. Equals items 104-24.
10. Equals items 52—48.



ITALY

Source
(1) Memorandum submitted by Istituto Centrale di Statistica, Rome, June 1949.

The most recent official figures for national income are those prepared by the Istituto Centrale
di Statistica for the years 1938 and 1947. The estimates are based on the net values added by in-
dustries but details of the calculations are not available.

It is clear from the figures, which are reproduced in the table below, that the concept of
national income is similar to the pre-war Swedish and German concepts in that the measure of
national income excludes the value of government intermediate product, i.e., those goods and ser-
vices provided by the government to producers rather than to consumers (this subtraction is made
in item 18 of the table). No information is available as to how governmental activities were classi-
fied into those benefiting consumers directly and those utilized exclusively by producers in the
productive process and having no independent utility.

The estimates also differ from those of most countries in that net emigrants’ remittances and
other gifts from overseas, private and governmental, have been included.

ITALY

National Income at Factor Cost and Market Prices

(thousand millions of lire)

1938 1947
1, Agriculture ...t i e e 35.6 1,657.1
P e} 1S 1.9 80.7
3. Fishing .ot ittt ettt 04 14.6
4, MinIng ..ot i e e 08 43.0
5, Manufacturing .......ovveiinnnerrerriiineet e e, 34.7 1,672.5
6. Building ........iiiiii e e 2.6 132.3
7. Public utilities .........o.iiiiiiiii i 3.2 85.2
8. SIVICES ittt e i ettt 0.7 32.0
9. Transport and communication ..... e 7.7 229.4
10, COMMErce ..v..vniiiinneneieenteieennnenennnnnnmmecnons 138 593.3
11. Banking and insurance...............c.ciiiiiiiiiiiee.. 3.5 96.9
12, Real estate ...........oiiniuniiiiiiiiineenanninnmennnns 8.2 14.2
13, Professions .........oviiiiiiiiiiiiiiiiiiiitiarinoenaens 29 60.0
14, DomestiC SEIVICE . ....veviiiiiiiiiierietttnnnesneemmeseens 22 90.0
15. Government ...........c.ceiiiiiiiiinin. e 15.8 369.8
16. Net income and gifts from abroad ......................... 0.6 2146
17. Less interest counted twice ..........covvviiiiiinnnmeennns 34 67.8
18. Less government services to business .............cccovveunn 14.5 314.8
19. NATIONAL INCOME AT FACTOR COST . ..0tcveeeeronannnamsnnens 1_167 m
20. Indirect taXes ............ceeeriinieiaiiiiiiaaaaeaa, 18.4 466.6
21. NATIONAL INCOME AT MARKET PRICES ......cvvvvurnnmnnnnnn l_ﬁ m

1 Almost identical figures for 1938 and 1947, also prepared by the Istituto Centrale di Statistica, are to be found
on page 431 of Annuario Statistico Italiano, 1944-48, Rome 1949. An cstimate of national income at factor cost for 1948
amounting to 5,400 thousand million lire has been published by the Bank of Italy in Adunanzae Generale Ordinario des
Participanti, Rome, 1949, p. 184. Since the above was written, the following ﬁ%ures for net geographical product at
factor cost (excluding government intermediate services) have been received from the Istituto Centrale di Statistica
(thousand millions of lire) : 117 (1938) ; 4,920 (1947); 5,635 (1948) ; and 5963 (1949).
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NOTES TO TABLE

Item Item
19. The figures shown here correspond (in the more 21. A measure of the unduplicated value of all goods
usual terminology) to national income at factor and services currently produced for consumption
cost less government services to business. National or investment, net of government services to busi-
income at factor cost according to the more com- ness.
mon definition is the sum of items 1 to 17 inclusive,
JAMAICA
Source

(1) The National Income of Jamaica for 1943, 1946, Central Bureau of Statistics, 1948.

Estimates of national income at factor cost for the years 1943 and 1946 have been made avail-
able for the first time, the figures for the latter year being of a preliminary nature.® For 1943,
national income is shown by industrial origin, distributive shares, and forms of final expenditure;
for 1946, only the breakdown by industrial origin is given.

Table 1 below shows national income by industrial origin for both years. The figures shown
for agriculture, manufacturing and construction (combined with housing services) are gross of
goods and services purchased from other industrics although net of depreciation. The correction
for double-counting is made in item 8. In the case of the remaining industries, the actual net value
added is given.

The figures for government over-state the value of income originating in government, inas-
much as the figures apparently refer not only to government outlay on wages and salaries but to
expenditure on all goods and services. Pensions paid by government and interest payments on the
public debt are excluded. Government construction is included with private construction in item
6, and post, telephone and telegraph and other government communication services are included
in miscellaneous services, item 5.

National income by distributive shares is shown in table 2. Table 3 shows the net national
expenditure. It is not clear whether the figure for net investment includes foreign investment. Re-
mittances to abroad appear to consist of interest, dividends, rent, etc. paid overseas.

JAMAICA

TasLE 1
National Income by Industrial Origin
(thousands of pounds)

1943 1946
1. Agriculture . ...oiiiit i e e e e 12,700 15,200
2. Manufacturing ...covvvierininneeteeennennnnennaneescasans 9,700 16,600
3. Distribution and transport ............c.ciiiiiiiienee caannn 11,700 18,700
4, GOvernment ...t it raaas 4,200 6,300
5. MiSCEllAnEOUS SEIVICES .« v venven e snns e eaesennes aanees 6,200 9,400
6. Housing and construction ..............cciiiiveener conan. 4,000 7,900
7. Gross value of domestic production ..............ce00vunn.. 75336 m
8. Less correction for double~coun;ing ........................ 9,000 12,600
9. Net value of domestic production ...............covvvunn.. 3;,?0—6 m
10. Net income from abroad ...............cooiiiiiiiin e 1,000 2,300
11, NATIONAL INCOME AT FACTOR COST . .vvvvvurnuneceenneoneens m m

1 Estimates for 1938 and 1942 are shown in National Income Statistics of Various Countries, 1938-1947, pages 34-35.
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JAMAICA

TABLE 2
National Income at Factor Cost
(thousands of pounds)

1943
1. Wages and Salaries .........coiiivieiiinreeiinnnneranneeennnnnacannns 8,500
2. Supplementary labour income ..............iiiiiiiiiiii i 500
3. Subsistence iNCOME ........c.ceeeterrnrennrnennnenennnionisnennennnns 2,500
S £ 9,300
(8) HOUSINE ....eiiiiiiiiiiiiiiineeerannnereenneeeeensnneennnnns 3,200
107 0 7 T 3,700
(¢) Industrial premises ........covouiiiniiniieiiiiiiriinneerenneeann 2,400
5. Entrepreneurial income, interest, dividends, undistributed profits.......... 14,000
6. GOVEINMENt INCOME .. ..urvrranenennnrnneneeeeeseeseeeeeeenaneannonns 4,700
7. Net income from abroad ..........eevivvreeenirenereerennnnneeeennns 1,000
8 NATIONAL INCOME AT FACTOR COST . «tvveeonnonnneneesaneaonseonasennns m
TasLe 3
Net National Expenditure at Factor Cost
(thousands of pounds)
1943
1. Personal expenditure on goods and services at factor cost ................ 32,625
() T < S P 18,700
(b) Drink and tobacco .......ceuiieiiiiiiiiiiiiiiiii it 2,644
(€) Clothing . ...ovtiiit it eeiatteaneiiinanaaiseannnanenenens 5,780
(d) Housing and household requirements ....................c.0vvvnn.. 5,926
(€) All Other ... ittt ittt ittt ie e eneanennnns 2,150
(f) Less indirect taXes ...........c.oouueeeeeeneeneenennnneeeannnnnes 3,338
(g) Plus subsidies ..................ccoonuaen. N 763
2. Government expenditure on goods and services ...............cciiiin... 4,522
3. Net INVESEMENt . ...vitiniinitiieiitiieeeeeeeereeeneneeseesennenns 2,868
4. Remittances to abroad ..........c.coiiiiiiiiiiiiiii i 485
5. NET NATIONAL EXPENDITURE AT FACTOR COST . .vvovvvnvuvonnneonnnennenns m
NOTES TO TABLES
TasLe 1
Item Item
1. Refers to agriculture proper, horticulture, fishing penditure on construction is shown under item 6
and forestry. Consumption by farmers of own pro- whereas expenditure on communication services
duce is included at factor cost. Figures are gross such as post, telegraph and telephone is included
of purchases from other industries. under item §.
2. Includes also public utilities and native crafts. 6. Actual and imputed rent and value of private and
(Ii‘“g:_x;g are gross of purchases from other in- public construction.

8. Over-all deduction for goods and services bought

3. Refers to the net value of importing, wholesaling, from other industries and included in item 7.

retailing, hauling and storing of both locally pro-

duced and imported goods. 10. Does not include receipts from abroad by govern-
4. Refers to expenditure by local and central govern- ment, but includes personal remittances from
ment on general administration, defense, etc. Ex- Jamaicans overseas.
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TanLe 2

Item Item
2. Consists mainly of the value of board and other 4. Includes imputed rent of owner-occupied houses
allowances in cash or in kind enjoyed by employ- and farms.
ees. Employers’ contributions to social security . .
schemes are included here. Allowances to persons 6. Refers to receipts from abroad and income from
working in family enterprises without contractual property and trading.
remuneration are included under item S. 7. See note to item 10 of table 1.

3. Refers to the value of subsistence production in
agriculture and local arts and crafts.

TaAsLE 3
Item Item ‘
. 1. (d) Refers to imputed and actual rents, fuel and 4. Includes interest, dividends, rents, royalties, pen-
lighting, furniture and furnishings, cleaning sions and personal remittances payable abroa

materialg, domestic service and laundering.

1. (e) Refers to expenditure on transportation, com-
munication, education, medicine, etc.

JAPAN

Sources

(1) Tables on National Income and Taxation, Finance Bureau, Economic Stabilization
Board, 9 May 1949. (Mimeographed.)

(2) Memorandum submitted by the Cabinet Bureau of Statistics, 7. December 1949.

Source (1) presents national income at factor cost by distributive shares and personal in-
come for the calendar years 1938 to 1944 and for the fiscal years 1946/47 and 1947/48; in addi-
tion, a breakdown of gross national expenditure at market prices is given covering the period 1938
to 1944 only. Additional figures for national income by distributive shares and for personal in-
come for 1948/49 have been made available in source (2). The figures for this last year have
been prepared by the Economic Stabilization Board and are conceptually comparable with the
figures for earlier years. However, all the figures shown in the tables below are only provisional
and subject to revision.

No detailed information concerning concepts has been made public, but it appears that the
definitions agree with the recommendations of the Statistical Office of the United Nations.

Table 1 shows personal income. The three following supplementary tables show in detail the
components of table 1. Thus, addendum 1 and addendum 2 show respectively the composition of
labour income and income of unincorporated enterprises according to industrial origin.

National income by distributive shares is given in table 2. Both labour income and the income
of unincorporated enterprises are subdivided into two classes in this table: (1) agriculture,
forestry and fisheries, and (2) all other industries. Table 3 shows gross national expenditure for
the shorter period 1938 to 1944. The personal consumption component of national expenditure
is shown in detail in table 4. Gross private domestic investment is divided into three categories:
non-residential construction and producers’ durable goods, residential construction, and the net
change in inventories. The figures for government expenditure on goods and services relate to
both current and investment outlays.
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JAPAN

TasLe 1
Personal Income

(thousand millions of yen)

1938 1939 1940 1941 1942 1943 1944 1946 1947 1948
1. Labour income .......... 79 9.1 104 128 15.3 214 307 1205 3955 9952
2. Income of unincorporated
enterprises .............. 6.3 89 9.3 10.1 10.8 10.0 101 2512 7043 11,1817
3. Personal rental income ... 18 21 23 24 2.5 2.5 2.7 7.6 7.5 16.5
4. Personal interest income .. 11 1.3 1.6 20 2.5 3.3 45 6.4 6.0 10.1
5. Dividends and executive
bonuses .........iiiiuin 1.0 1.1 1.2 1.3 14 1.5 1.6 0.5 09 128
6. Transfer income ......... 0.4 0.4 0.5 0.6 0.7 09 12 5.3 5.0 11.5
7. Dividends and interest from
abroad ................. —_ — 0.1 0.3 0.4 0.4 0.2 . ..
8. PERSONAL INCOME ....... 184 23.0 254 29.5 33.5 40.0 51.0 3915 11,1193 272277
Sources: (1) and (2) cited on page 103.
AppENDUM 1 1O TABLE 1
Labour Income by Industrial Origin
(millions of yen)
1938 1939 1940 1941 1942 1943 1944 1946 1947 1948
1. Agriculture, forestry and
fisheries 17,337 43,547 74,875
(a) Agriculture ......... 1,794 7,040 10,085
(b) Forestry ........... (included in income of unincorporated enterprises) 8364 25203 43,922
(c) Fisheries ........... 7179 11,304 20,868
2, Mining .............o00, 296 407 473 544 673- 771 928 5969 21,989 50,218
3. Contract construction..... 304 366 424 444 480 501 624 8,535 29,312 62,231
4. Manufacturing ........... 2,288 2942 3581 4449 5169 6,581 8424 33,277 119,284 336,110
5. Gas and electricity........ 132 133 151 175 194 225 304 1,169 6,196 17,708
6. Commerce .............. 687 710 748 609 547 364 287 17,880 54,166
7. Finance ........ccouvvune 161 192 208 213 229 226 243 12,556 < 7,076 22,617
8. Business services......... 530 541 595 584 572 572 555, 6,673 21,543
9. Transportation and commu-
nication ..............00 844 1023 1,117 1213 1454 1,709 1952 19,402 56,671 140,381
10. Professions ............. 655 700 782 840 923 954 1,040} 10,292 {26,711 62,161
11. Public services........... 387 425 480 589 739 847 1,012 50,482 102,149
12. Other business........... 126 154 212 185 165 133 110 2934 9,673 47,620
13. Subsidiary occupations.... .. . .. .. .. .. .. 3,459
14, Military ................ 1441 1,535 1,622 2998 4,130 8563 -15241
15. ToraL (equals item 1 of
table 1) ................ 7851 9,128 10393 12,843 15275 21,446 30,720 120,471 395,494 995,238

Sources: (1) and (2) cited on page 103.
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JAPAN

AppENDUM 2 T0 TABLE 1

Income of Unincorporated Enterprises by Industrial Origin

(millions of yen)
1938 1939 1940 1941 1942 1943 1944 1946 1947 1948
1. Agriculture, forestry and
fisheries ............. ... 3,163 5030 5109 4840 538 5318 5848 100,903 263,762 546,981
(a) Agriculture ........ } 2883 4608 4587 4333 4614 4432 4845 88,580 233,505 495,292
(b) Forestry ........... 7,833 22912 37,962
(¢) Fisheries ........... 280 422 522 507 774 886 1,003 4490 7,345 13,726
2. Mining ..........c.cu.en 6 8 9 11 15 20 26 500 1,886 3,584
3. Contract construction..... 261 327 377 505 590 703 790 35079 37,152 36,521
4. Manufacturing ........... 730 920 1,022 1,192 1,144 1,064 880 58,708 226,811 264,667
S. Commerce .............. 1,536 1,797 1948 2,510 2474 1,739 1,278 124,573 245,375
6. Finance ................ 51 S0 53 56 59 60 43 + 47,946 1,325 3,745
7. Business services......... 225 347 404 476 516 494 416 27,438 43,698
8. Transportation .......... 79 97 97 118 160 242 413 880 4,636 5,673
9. Professions ............. 232 258 286 339 393 366 370 7,232 14,010 20,373
10. Other business .......... 24 38 27 28 29 33 34 — 2,743 5210
11. Unclassified income ...... — — — — — — — —_ — 5,827
12. ToraL (equals item 2 of
table 1) ................ 6,307 8872 9,332 10,075 10,768 10,039 10,098 251,248 704,336 1,181,654
Sources: (1) and (2) cited on page 103,
ApDENDUM 3 TO TaBLE 1
Personal Rental Income, Interest, Dividends and Transfer Income
(millions of yen)
1938 1939 1940 1941 1942 1943 1944 1946 1947 1948
1. Personal rental income (ta-
ble 1, item 3)............ 1,777 2,147 2283 2,404 2455 2,527 2,730 7,640 7,538 16,462
() Tenant rice-farm "‘“} 757 924 982 994 1030 1081 1284 1479 { 8 68
(b) Tenant farm rent... 218 34
(c) Site rent ........... 243 291 310 339 340 341 341 268 280 8320
(d) House rent ......... 777 932 991 1,071 1,085 1,105 1,105 5893 6,702 8,040
2. Personal interest income
(table 1, item 4)......... 1,059 1,294 1,616 1991 2546 3,302 4,469 6,413 5,997 10,072
(a) Deposit interest ..... 922 1,137 1,434 1769 2,223 2888 3911 5,993 5426 9,386
(b) Debentures interest .. 38 47 55 70 87 105 131 416 497 675
(¢) National bonds interest 99 110 127 152 236 309 427 4 74 11
3. Dividend income (table 1,
item 5) ......0ieeieenn 991 1,126 1,18 1,293 1,398 1,511 1,566 479 880 12,756
(a) Dividends ,.......... 785 873 924 967 1,029 1,124 1,164 1,076
T 227 232
O Rton sapluses 0T~ — a4 2 22} { 216
(¢) Executive bonuses.... 206 253 264 326 345 364 380 252 648 11,464
4. Transfer income (table 1,
item6) ................. 362 416 470 573 745 857 1,128 5328 4976 11,510
(a) Pensions ............ 192 238 295 355 410 426 471 120 562
(b) Social insurance ..... — —141
(¢) Repatriation allowances .. .. .. .. .. .. .. —_— 595
(d) Social relief ........ 9% 85 65 83 121 146 360 4856 10,494
(e) Other transfer income 80 93 110 135 214 285 297 —_— —

Sources: (1) and (2) cited on page 103.
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JAPAN

TasLe 2
National Income by Disiributive Shares
(thousand millions of yen)
1938 1939 1940 1941 1942 1943 1944 1946 1947 1948
1. Labour income .......... 79 9.1 104 128 153 214 307 1205 3955 9953
(@) Agriculture, forestry (174 36 749
and fisheries ....... } 79 9.1 104 128 153 214 30.7 {
(b) Other ............. 1031 3519 9204
2. Income of unincorporated
enterprises .............. 6.3 88 9.3 10.0 108 100 101 2512 7044 1,1817
() Agriculture, foresty 0, 50 51 48 54 53 58 109 2638 5470
(b) Other .............. 31 38 42 52 54 47 43 1503 4406 6347
3. Personal rental income.... 1.8 2.1 23 24 25 2.5 27 76 7.5 16.5
4, Net interest ............. 0.9 13 1.5 1.9 23 3.0 4.1 6.4 6.0 10.1
5 Dividendsand exectivebo- 16 11 12 13 14 15 16 05 09 128
6. Undistributed corporate 26 75 —19
profits ............ees 0.9 1.1 1.9 23 2.6 36 4.3
7. Corporation profit ta.xes.} { 2.6 77 15.0
S Aupusof govemmenten s 07 08 07 11 12 11 —45 —27 —06
9. Dividends and interest from
abroad ..........c0..00nn - - 0.1 0.3 04 04 0.2
10. NATIONAL INCOME AT FAC-
TOR COST ©ovvvncruennanes 19.3 242 27.5 317 363 437 548 389 11268 2,2289
Sources: (1) and (2) cited on page 103.
TasLe 3
Gross National Expenditure
(millions of yen)
1938 1939 ° 1940 1941 1942 1943 1944
1. Personal consumption expenditure................. 13,703 16,334 18,587 19,556 21,104 22,801 22,695
(a) Foodstuffs, beverages and tobacco............ 6,018 7308 8384 8039 7745 8355 9,591
(D) Other ....ovvririnieiiiaeinnanrreneaenennn 7,685 9,026 10203 11,517 13,359 14,446 13,104
2. Government expenditure on goods and services..... 6898 7534 9,851 13,404 18457 25915 38,543
(a) Central government ...............ovvvvennn. 6178 6,769 8725 12,082 16839 24216 36,782
(1) War ..ot ittt eiienne 4973 5227 6,667 9,575 14,153 20,032 30,030
(i) Non-war ..........ccovuvneninnninnnns 1,205 1,542 2,058 2,507 268 4,184 6,752
(b) Local government..........covuenennnnnennn, 720 765 1,126 1,322 1618 1,699 1,761
3. Gross private domestic investment................. 4820 6608 7854 8459 8881 11462 15615
(a) Non-residential construction and producers’ dur-
able equipment ............... Ceteeeiieaaen. 2823 4225 4500 4700 4748 7904 10,028
(b) Residential construction ..................... 368 449 586 814 929 1,044 1,256
(c) Net change in inventories.................... 1,629 1934 2768 2945 3204 2514 4331
4. Net foreigninvestment...................conuunnn. 885 1,385 548 241 563 307 206
5. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.. 26,306 31,861 36,840 41,660 49,005 60,485 77,059

Source: (1) cited on page 103.
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TasLe 4
Personal Consumption Expenditure by Type
(millions of yesns)

1938 1939 1940 1941 1942 1943 1944

1. Foodstuffs, beverages and tobacco................. 6018 7308 8384 8039 7745 8355 9,591
2. Rent and upkeep of dwelling...........ovvvvrnnns 1,644 1949 2173 2399 2452 2546 2446
(B) RNt . uvvteiti it iieeneanennans . 1257 1,507 1,603 1,736 1,756 1,782 1,782
(b) Other expenditures (excl. light and fuel)...... 387 442 570 663 696 764 664

3. Light and fuel..............ooiiiiiiiiiinonen 699 795 945 877 852 819 672
4, ClOthiNg ....ovvvrrvninneeenoneenennsenisennnens 1,360 1,662 190 2,142 1884 1,801 1,119
5. Medical care .......c.ovviiiiiiiiiiiiiiiiiinen, 893 992 1,137 1,356 1,695 1861 2,093
6. Education and amusement..........cconeiiin.nn 855 955 1,103 1217 1,585 1851 1,746
7. Welfare, religious and other organizations......... 1,103 1275 1409 1,873 2781 3,153 2256
8. Transportation ...........ceeeeveenenecnocannsns 1,146 1448 1,588 1,807 2301 2638 3602
9. Overseas travel and remittances.................. —15 —50 —112 154 ~164 —313 —830

10. Personal consumption expenditure (equals item 1 of
table 3) i it 13,703 16,334 18587 19,556 21,104 22,801 22,695

Source: (1) cited on page 103.

NOTES TO TABLES

General note: Figures for the years 1938 to 1944 relate to the calendar year; later figures relate to the fiscal year
starting 1 April of year stated.
TasLE 1
Addendum 1. Labour income comprises wages, salaries, allowances, income in kind, directors’ fees, etc,, but ex-
cludes estimated wages for members of families of proprietors (included in item 11 of addendum 2 to table 1).
Addendum 3.
Item Item

1. Includes imputed rent for land and houses occupied 4. (b) Comprises unemployment, accident, welfare
by owners. and seamen’s insurance. :

(d) Disaster relief and other relief.

TasLE 3
Item Item
2. Includes investment outlay. Excludes subsidies to 4. Includes net remittances received.
Formosa, Korea and other overseas areas.
TasLE 4
Item

10. The total given for the year 1942 does not quite
agree with the components, one of which, presum-
ably, is incorrectly shown,
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Sources

(1) Het nationale inkomen van Nederland, 1921-1939, No. 7 of Monographs of “De Neder-
landse Conjunctuur,” Central Bureau of Statistics, 1948. (The National Income of the
Netherlands, 1921-1939.)

(2) “De Nationale Jaarrekeningen van Nederland voor 1946”, Statistical and Econometric
Studies, vol. 3, no. 4, December 1948, Central Bureau of Statistics, pp.111-119. (National
Accounts of the Netherlands for 1946.)

(3) Statistical Bulletin of the Central Burcau of Statistics, no. 103, 15 December 1948, no.
17, 22 February 1949, and no. 27, 24 March 1949,

(4) National Accounts of the Netherlands, 1946 and 1947, Special Statistical Communica-
tions No. 4001, Central Bureau of Statistics, April 1949.

(5) C. A. Oomens, “Het reéle nationale inkomen van Nederland”, Statistical and Econo-
metric Studies, vol. 4, no. 1, March 1949, Central Bureau of Statistics, pp. 14-21. (Real
national income of the Netherlands.)

(6) Centraal Econowisch Plan 1949, Central Planning Bureau, September 1949,
(7) Communication from Central Bureau of Statistics, January 1950.

Estimates of National Income

The publication mentioned under (1) is a revision and extension of an earlier study by the
Central Bureau of Statistics published before the war, and covers the period 1921-1939.! ~ The
main figures for 1938 and 1939 are reproduced in tables 1-4. Similar estimates for post-war years
have been made available in the sources mentioned under (3), (5) and (7). They are included
in tables 2-4.

Publications (2), (4) and (7) deal with the social accounts set up for the years 1938, and
1946 to 1948. They are shown in tables 5-12. The report mentioned under (6) is the main source
of information for the national budget as drawn up by the Central Planning Bureau.

The definitions underlying the revised series of estimates for the period 1921-1939 have been
brought more into line with the standard definition proposed by the Statistical Office of the United
Nations. The basic definition is national income at factor cost, including net income from abroad.
It includes the income of individuals permanently residing in Holland, independent of their nation-
ality or area of activity. Income of Dutch diplomatic and civilian personnel abroad is excluded.
The conceptual revisions refer mainly to the following items:

(a) Corporate profits are now included before instead of after taxes on profits. Profit taxes
paid by foreign corporations operating in Holland and income tax paid by non-residents are also
included in national income.

(b) An adjustment has been entered for revaluation of inventories to eliminate capital gains
and losses resulting from fluctuations in prices of stocks of raw materials and finished products
held by business.

(¢) Increases in the value of livestock are now taken into account.

(d) Whereas in the earlier study all interest on government debts was included in the national
income, this procedure has now been modified. Such interest is now included only to the extent it
is covered by interest received from investments in government-owned or private enterprises, from
loans to building societies, and from loans to foreign Powers and the overseas territories. All other
interest has heen considered as a transfer payment and on that ground excluded.

1 Enkele berekeningen over het nationale inkomen van Nederland, Speciale Onderzoekingen van De Nederlandsche
Conjunctuur, no. 2, Central Bureau of Statistics, The Hague, 1939. For an account of the concepts and methods of eval-
uation used in this publication, ¢f. National Income Statistics of Various Countries, 1938-1947, pages 68-72,
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(e) The treatment of subsidies has been improved, so as to exclude the financing of invest-
ment projects, such as subsidies for improvements of land, and for shipbuilding. Those payments
are now considered as part of government expenditure on goods and services. The financing by
the government of the deficit of the railroads has not been considered as a subsidy but as an ele-
ment of government expenditure on goods and services.

(f) Income of the armed forces is limited to payment in money, but in the estimates for the
post-war years income in kind has been included, although a specification of the items considered
is not given.

(g) Personal remittances from overseas have now been excluded.

The concepts used for the revised series for 1921-1939 also form the basis for the estimates
for the post-war years, except for certain deviations indicated below.

Other revisions of the estimates for 1921-1939 originate in various improvements of the
basic statistical data used. They affect both the series of estimates derived from income tax sta-
tistics and the independent series of estimates of national income by industrial origin. The re-
visions are important, for example, in the case of the estimates of the aggregate income below the
tax exemption limit, and of the net income received from abroad. Whereas in the pre-war publi-
cation the estimates based on income tax statistics were considered to be more accurate than those
based on other methods, the accuracy of the estimates of national income by industrial origin
has now been considerably improved and is regarded as equally reliable. Therefore, the best esti-
mate of national income is believed to be obtained by taking the unweighted average of the two
sets of figures. The corresponding statistical discrepancy is shown separately in tables 1 and 2.

The following information is available for the post-war years 1946, 1947 and 1948. The
allocation by industrial origin is shown in table 2. The estimates based on income tax statistics
could not be extended beyond 1941 owing to the discontinuation of those statistics during the
war which was caused by fundamental changes in the existing system of taxation. The estimates
for the post-war years of the items by industrial origin are comparable with those for the year
1938, but not with those for 1939.

Income of military forces temporarily abroad (in Indonesia) has been included under gov-
ernment. Income from black-market transactions has been excluded, but an attempt has been made
to include such output valued at legal prices in those cases where it is not yet covered by the pro-
duction statistics used for the computations. In the estimates for the post-war years an attempt
has also been made to revalue depreciation allowances at replacement prices.

In the estimates for 1946, 1947 and 1948 interest on Indonesian government loans, pensions
of former personnel of the overseas territories, and salaries paid to personnel on leave of absence
in the Netherlands have been included in income from abroad (table 2, item 18), although actu-
ally no payments have been made by the government of the overseas territories, and the sums
concerned were advanced by the Netherlands Government to the Government of Indonesia. An-
other way of treating these items would have been to consider them as transfers from the Nether-
lands Government to the recipients, and to reduce net foreign investment, which includes advances
to Indonesia, by a corresponding amount.

The treatment of the banking sector is the same as in the earlier study. Income originating in
banking equals wages and salaries plus profits. The margin between interest received and interest
paid by banks has been considered as a payment for services rendered by banks to borrowers. By
way of approximation all interest paid on short-term loans including the floating debt of the Gov-
ernment has been considered as a payment for bank services received and accordingly deducted
from net value added in the various industries in the estimates for the pre-war period. In the com-
putations for 1946, 1947 and 1948 it was not possible to allocate interest received by banks by
the industries in which these payments originate. The total has therefore been entered as a nega-
tive item in table 2.

1 In table 2 the discrepancy has been incorporated into the individual items for 1938 and 1941, but not for 1939.
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The breakdown of national income by distributive shares is shown in table 3. It may be noted
that profits, entrepreneurial income, etc. (item 4) have been obtained as a residual.

Table 4 shows the breakdown of net national expenditure at market prices and the net national
expenditure at factor cost. In the government sector no distinction is made between current ex-
penditure on goods and services and net capital formation.

The Central Planning Bureau (source (6)) has published rough preliminary national in-
come estimates and forecasts for 1949 which are not reproduced here. The concepts differ some-
what from those used in the publications of the Central Bureau of Statistics, for example with
respect to interest on the public debt. The assumption has been made that all pre-war public debt
was covered by productive assets owned by the government, and that therefore only interest on
loans incurred during and after the Second World War should be regarded as transfer income.
No attempt has yet been made to improve the method by taking into account decreases in the value
of public property due to war destruction and lack of maintenance during the war, and the in-
crease in replacement values of existing assets.

The National Accounts

Preliminary national accounts for the Netherlands have been published by the Central Bureau
of Statistics for 1946.* The system of accounts is represented in tables 5-12. They are based on
information received from the Netherlands Central Bureau of Statistics, covering the years 1938,
1946, 1947 and 1948. The following sectors are distinguished: business enterprises, insurance
funds, government, consumers and the “rest of the world”.

The business sector, for which an operating and a capital account (tables 5 and 6) are pre-
sented, comprises all enterprises permanently located in the Netherlands, including government-
owned enterprises, banks, merchant shipping, public and private education, the professions, domes-
tic services and house-ownership. Since table 5 represents a consolidated account, all purchases
and sales of goods and services on current account among enterprises cancel out.

For lack of information, no appropriation account for the business sector has been set up.
Profits and interest received by business are netted out against profits and interest paid. All profits
and interest, including undistributed profits, are imputed to final receivers: consumers, govern-
ment, insurance funds, and rest of the world. Consequently, undistributed profits of corporations
appear under saving of consumers. ’

Banks and other financial intermediaries have not been treated as a separate sector. Opera-
tions of banks and insurance institutions have been consolidated with the operating account of
business enterprises. Therefore that part of interest received by banks which ultimately goes to
depositors, has been recorded as interest paid to consumers, etc., whereas that part which is im-
puted to borrowers (i.e., business and the government) as charges for bank services rendered
free, has been treated as normal bank charges.

Special revenue and interest accounts have been set up for the insurance funds showing
separately the transactions with the consumers sector and with the “rest of the world”. By in-
surance funds are meant all life insurance institutions, pension funds and social insurance funds
which set aside reserves against their long-run liabilities, and therefore play an important role on

the capital market. Accordingly, business risk insurance and mutual sick insurance have been ex-
cluded.

1Cf. source (4). Earlier unpublished results for 1938 are available in two mimeoglraphed reports, prepared by the
Central Bureau of Statistics during the war: “Schema’s voor een Nationale Boekhouding,” 33 pp., December 1942, and
“Nationale Boekhouding; Doeleinden, Problemen, Resultaten,” 10 pages, September 1944. Part of those results have
been published by J. B. D. Derksen, A System of National Bookkeeping, Tiustrated by the Experience of the Netherlands
Economy, Occasional Papers X, National Institute of Economic and Social Research, Cambridge University Press, 1946,
A monograph with the final national accounts for 1938, 1946 and 1947, including preliminary estimates for the year
1948 is now being prepared by the Central Bureau of Statistics. :
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A separate capital account is shown for the business sector. The account for the government
is a combined operating and capital account. The combined capital account for the economy as a
whole differs from the usual form in that public capital formation is not shown. In the accounts
for the government sector expenses on capital goods have been included among government cur-
rent expenditure on goods and services.

NETHERLANDS

TasLE 1

National Income at Factor Cost

(millions of guilders)
1938 1939 1941
1. Total income a8SesSed........ciuuuueeiineerenenenenennueeeoannuesanassononns 3,010 3,296 4,645
2. INCOME taX EVASION. . uvueeesvietneransneeensaeeeeanuneessoanseseaneeannnnns 301 330 465
3. Corrections for deductions granted by the Revenue Act
(a) Contributions to Trade Unions...........cooiiiiiiiiiiiiiiiiiinneirones 11 12 —_
(b) Premiums paid to life insurance companies, and to pension and social insurance
funds by employees and independent business people............coviiiinann 131 133 98
(c) Exemptions for families with children...............ccooiiiiiiiiiiiinnn., 221 255 —_
4. Incomes below tax exemption limit
(a) Of people gainfully employed, and unemployed on relief...................... 1,074 1,020 381
{b) Old age pensions, income of small rentiers, etc. ............ccevvuiveennanss 110 110 80
(€) Poor relief .. ..o ittt i et i e e aaaaas 101 102 108
5. Correction for income from sea-shipping during the war..................... ... —_ — 62
6. Correction for lag in dividend payments. ..........c.iiiiiiiiiiininerernnennnnn —41 —68 —35
7. Inventory revaluation adjustments...........couiiiiiinnniiriiiiinnnennninnnnns 40 —130 —132
8. Adjustment for increase in the number of livestock................ccviiinnn... 17 —22 —30
A, PERSONAL INCOME (1-8) ...\ttt it ittt ittt etnnnananannnes 4,975 5,038 5,642
9. Premiums and other contributions by government and employers................. 126 135 163
10. Incomes of charities, foundations, etc. ........ ...ttt 60 60 60
11. Net return on investments of life insurance companies, pension funds, social insur-
ANCE FUNAS, E1C. v eiit i tttnieie e iee et tttneeeeonnnnaeeeennsnneseeseananns 134 136 148
12. Undistributed profits of corporations after taxes............ccvviivineninnnnnnnn 190 250 100
13. Profits, dividends and interest received by the government....................... 149 144 133
14. Taxes not included in private INCOME. ... ... viiiiiiiiieiiinereernnanennnnenns 41 71 247
B. TOTAL (9-14) ..ttt ittt i i it e it s e e 700 796 851
15. Termination payments, unemployment assistance and poor relief................... 247 225 201
16. Social insurance benefits, pensions and life annuities............................ 251 260
17. Mil2ry DESIONS +.voveusnseransnenensnssasanseerensesanansananenaenenss 17 17 18
18. Interest on the public debt.........coiiriiiiiiiiiiiiiii it iiiiieneoseeneannnns 221 220 290
C. ToTAL TRANSFER INCOME (15-18) ....oiviiiiiiiiiiiiiiiiiiiiiinnonnnnnenonnn 736 722 792
19. Correction for statistical disSCrePancy.......cvivtiiirririeereenrennennnnnnnnnns —35 +95 +23
D. NATIONAL INCOME AT FACTOR COST (A+B—C+19).....iiivivirrninnnnnnes 4,904 5,207 5,724

Sources: (1) and (7) cited on page 108.
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TasLE 2
Net National Product at Factor Cost by Industrial Origin
(millions of guilders)
1938 1939 1940 1941 1942 1943 1946 1947 1948
1. Agriculture and horticulture 332 451 595 621 617 634 1,187 1,267 1,315
2. Fishing, hunting ......... 11 8 4 15 16 9 58 53 42
3. Mining ................. 81 75 153 176 200
4. Gas, electricity and water,. 122 126 156 160 187
§. Manufacturing .......... 1,081 1,324 1,99 2278 2073 2042 2,336 3,304 3,881
6. Construction ............ 209 260 489 584 613
7. Commerce .............. 525 600 600 648 651 606 1,102 1,438 1,841
8. Transport, communications,
CC. vevireineiieaibienas 501 523 448 506 562 636 929 1,065 1,234
9. Banking ................ 95 95 108 111 104 122 161 253 259
10. Insurance ............... 59 61 59 57 60 65 115 118 139
11. Other industries, incl. pro-
fessions ................. 337 360 360 370 360 350 357 381 317
12, Religion ................ 25 25 25 25 25 25 40 40 40
13. Household personnel ..... 150 150 150 150 150 150 150 285 256
14. Real estate .............. 641 540 539 527 512 506 562 580 631
15. Correction for interest paid
to banks ................ —60 — — — — — —60 —66 —~75
16. Government ............. 257 183 187 219 265 293 1,105 1,100 1,096
17. Education ............... 136 138 135 139 139 139 250 280 383
18. Net income from abroad... 402 383 58 58 58 58 236 233 294
19. Statistical discrepancy .... — —95 —_ —_ — —_ — —_ —
20. NET NATIONAL PRODUCT AT
FACTOR COST ...vvvuvaenns 4,904 5,207 5,264 5,724 5,592 5,635 9326 11,251 12,653
Sources: (1), (3) and (7) cited on page 108, -
TasLe 3
National Income by Distributive Shares
(millions of guilders)
1938 1946 1947 1948
1. Wages and salaries.........c.coiiriinnnennennnnnnnnnns 2,346 5,252 6,102 6,795
2. Supplements to wages and salaries...................... 107 173 214 253
3. Net rents of buildings and lands....................... 641 562 580 631
4. Profits, entrepreneurial income, interest, etc. ........... 1,810 3,339 4,355 4,974
5. NATIONAL INCOME AT FACTOR COST. e v vveveernrennnnnnss 4,904 9,326 11,251 12,653

Sources: (1), (3) and (7) cited on page 108,

112



N AL N

NETHERLANDS

TABLE 4
Net National Expenditure at Market Prices and at Factor Cost
(millions of guilders)

1938 1946 1947 1948
Consumers’ expenditure on goods and services .......... 4,400 8,050 10,093 11,109
Government expenditure on goods and services .......... 699 2,199 2,066 2,457
Net private capital formation .................... e 91 831 1,592 1,792
Net foreign investment ..........oovevvireerrnnennrens 205 —1,152 —1,685 —1,381
NET NATIONAL EXPENDITURE AT MARKET PRICES ......... 5,395 9,928 12,066 13,977
Less: indirect taxes minus subsidies .................... 491 602 815 1,324
NET NATIONAL EXPENDITURE AT FACTOR COST ............ 4,904 9,326 11,251 12,653

Sources: (5) and (7) cited on page 108.

TABLE 5

Operating Account of Business Enterprises

(millions of guilders)
EXPENDITURES 1938 1946 1947 1948
. Factor costs
(a) Wages and salaries (42a) ....ovvvuunennnnnneennnss 2,106 4,184 5,027 5,744
(b) Supplementary labour income (18a)................ 90 136 189 208
(¢) Profits, interest, net rents, entrepreneurial income to
(i) Consumers (43G) ......coviviinennrinnenannns 1,700 3,364 4,472 5,046
(ii) Insurance funds (24a).............cccivvinnnn 51 39 37 38
(iii) Government (318)........cvvvieverrinnnnnn. 147 199 127 113
(iv) Foreign countries (54a).............ccovvunnn 143 44 56 91
(d) Pensions (44a) ......cvviiiiiiniieeriniennaaanis 8 19 10 23
. Other costs
(a) Indirect taxes (30b)........cvivviiiinnnnnnnannnnns 482 1,066 1,403 1,943
(b) Less subsidies (27¢) . ..o viiiviniiiiiiineneneinn. —9 464 588 619
(c) Depreciation allowances (11).........c.ccvvveiievnnn 478 941 1,091 1,247
. Purchases of goods and services from
(@) Abroad (530) .cuivieiriiiiiiiiee i iiiiinenenens 1,217 1,697 3,147 4,492
(b) Government (32B1) .....ccvvervrreinininnnnnneenas 23 46 80 176
SR e ) N 6,454 11,271 15,051 18,502
RECEIPTS 1938 1946 1947 1948
. Sales to residents
(a) Consumers (368) ......coevivireerenrneneninnnenns 4,044 7,476 9,190 10,517
(b) Government :(268) .....vvvererririnnnnennnnnnnnans 424 1,044 1,085 1,327
(¢) Insurance funds, for
(i) Residents (15@) ... .vvvviriiiineerennnnnnnnns 54 87 100 113
(ii) Foreigners (150) ...ccivuiiiniiiinininnnnnnenns 6 10 12 - 8
(d) Business on capital account
(i) Increasein stocks (98) .........cvvvivivnnnnnnn 47 421 656 505
(ii) Other investment (8a)........ccivvvveernnnnn 369 876 1,118 1,858
6. Sales to non-residents (46a)..........cccviiiiiirennnean 1,510 1,357 2,890 4,174
F s R 6,454 11,271 15,051 18,502

Sources: (2), (4) and (7) cited on page 108.
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TasLE 6
Capital Account of Business Enterprises
(misllions of guilders)
EXPENDITURES 1938 1946 1947 1948
8. Purchase of capital goods from
(a) Business enterprises (5dii)..................000 . 369 876 1,118 1,858
(b) Government (32bii) ..........cvvviiniiinniiinnns —_ 60 —_ -
(¢) Abroad (53di)......coviiiiiiiiiiiiiiiiiieiina 153 415 841 676
9. Increase in stocks
(a) Goods from business enterprises (5di).............. 47 421 656 505
(b) Goods from abroad (53dii)........................ — —_ 68 —_
10, Total oottt e i e et i e, 569 1,772 2,683 3,039
RECEIPTS 1938 1946 1947 1948
11. Depreciation allowances (2¢).........ccevvereerieennns 478 941 1,091 1,247
12, Net investment (58).........ciiiiiiiiiiiiiiienrneenns 91 831 1,592 1,792
13, Total ... i e e, 569 1,772 2,683 3,039
Sources: (2), (4) and (7) cited on page 108.
TasLE 7
Revenue Account of Insurance Funds
(millions of guilders)
EXPENDITURES 1938 1946 1947 1948
14. Benefits paid to
(a) Consumers (44d) ..........cciirininneninanannnn 307" 453 495 527
(b) Foreigners (55) ... .ccviiiiiieeieniinennennannnns 8 22 8 15
15. Operating costs chargeable to
() Residents (5¢i) .....covviiiriiiiiiniiiinnannn. 54 87 100 113
(b) Foreigners (5cii) .....ovvvierieiniinnneenennnanns 6 10 12 8
16. Reserves for increased liabilities toward
(a) Residents (618)........c.vuvireerriiiiinniennns 152 299 342 373
(b) Foreigners (610) ......cvvviiieneeeennnninneaenns 6 —10 — —_
D7 1 533 861 957 1,036
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TARLE 7 (Continued)

Revenne Account of Insurance Funds

(millions of guilders)
RECEIPTS 1938 1946 1947 1948
18. Premiums from
(a) Business enterprises (16).............ccccun... 90 136 189 208
(b) Government (26cii) .....oovvvviinrinnnriennnnenns 17 37 25 45
(c) Consumers (37) ...veinirrivneeevnnnneennnnennnnens 205 338 383 435
(d) Foreigners (498)........cvviviuiinnrinennuennnnns 14 17 15 17
(e) Government personnel in Indonesia (49b)........... 19 — - —_
19. Imputed charges to
(a) Consumers (38)......ccvvviineiieinreinnennnnnnss 131 186 184 190
(b) Foreigners (50).....c.vvvrivereneennrennnennennns 6 5 5 6
20. Subsidies (27D)....c.vriiiniiiii i s1 142 156 135
) T Y 533 861 957 1,036
Sources: (2), (4) and (7) cited on page 108.
TaBLE 8
Insurance Fund Interest Account
(millions of guilders)
EXPENDITURES 1938 1946 1947 1948
22. Interest imputed to
(a) Consumers (43d) .....vvvtivruniiinenenneenennnnnns 131 186 184 190
(b) Foreigners (54¢) ....cvviniiiineeereeennnnnnnaens 6 5 5 6
2 TR - 137 191 189 196
RECEIPTS 1938 1946 1947 1948
24, Interest and dividends from
(a) Business enterprises (leii)........c.vivvvevienenns 51 39 37 38
(b) Consumers (39) ..oovvviiienieinneerennnennnnanss 3 4 2 2
(¢) Government (26dii) ........ccviiiiiiiinnnnrineeans 66 132 134 140
(@) Abroad (47¢) «..uvieeieiiieiiinnnnnneneneeanoanes 17 16 16 16
25, Total ...ttt ittt et 137 191 189 196

Sources: (2), (4) and (7) cited on page 108.
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TABLE 9
Revenue Account of Government
(millions of gusiders)

EXPENDITURES 1938 1946 1947 1948

26. Purchase of goods and services and interest payments

(a) From business (5b)........coiiuiiieinceierionanns 424 1,044 1,085 1,327
(b) From abroad (53¢)........ N 58 188 143 263
(¢) Direct services
(i) Wages and salaries (42b)........ccovvvenenn.. 240 1,068 1,075 1,051
(ii) Supplements (18b)........cviiriiiiniirnnnnns 17 37 25 45
(d) Interest to
(i) Consumers (43b)......cccvieiiuiinnennennne. 122 261 301 257
(ii) Insurance funds (24¢).......ccvvviiniveennnnnn 66 132 134 140
(iii) Abroad (54b)........covviiriiiiniiinnenn. —_ 14 41 53
27. Transfer payments and subsidies to
(@) Consumers (44D) . ....ccvviiiiierinnennneennnnnnns 247 295 447 359
(b) Social insurance and pension funds (20)............ 51 142 156 135
(c) Business enterprises (2b)......cuvviiiiiiiinennanns -9 464 588 619
28, Saving (62D) .. ..cciuiiiiii i i i e —95 —1,394 —552 334
29. Total . o.viintiii i e e 1,121 2,251 3,443 4,583
RECEIPTS 1938 1946 1947 1948

30. Tax receipts

(a) Direct taxes (35) . ccvuviriirrreeeeeennenennaannns 443 835 1,627 2,277
(b) Indirect taxes (28).......cvviiniiiineneeneennnnas 482 1,066 1,403 1,943
31. Investment income from ]
(a) Business enterprises (leiii)..............covveennnn 147 199 127 113
(b) Abroad (47b) ......covuviriiiinnieeenrsinennsnns 9 13 24 21
32, Sales of goods and services to
(a) Consumers (365) ...cvvvuriieneneerreroonenanncnan 15 32 48 24
(b) Business enterprises
(i) On current account (3B) ....vvviiviveenennsns 23 46 80 176
(ii) On capital account (85).........ccoivvvvnnnns — 60 —_— —_
(iii) Abroad (46D)........ceivuiiniiiininininnnenns 2 —_ 17 24
33. Reparations (51).....cciiuiiririerereinernnnnnnnnnns — —_ 117 S
34, Total .. ..o e e 1,121 2,251 3,443 4,583

Sources: (2), (4) and (7) cited on page 108.
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NETHERLANDS

TasLe 10

Revenue Account of Persons

(millions of guslders)

EXPENDITURES 1938 1946 1947 1948

35. Direct taxes (308)....covviiiiniiiinriiiinrerreanannn 443 835 1,627 2,277
36. Purchase of goods and services from

(a) Business enterprises (58)....covviivieiiiiiiiiienns 4,044 . 7,476 9,190 10,517

(b) Government (328) ......ccoevvevvenreensnennnannns 15 32 48 24

(c) Abroad (53D) .....cvvinerrinnneneinnnnisnnnnnonns 287 455 755 455
37. Insurance premiums (18¢).....vviiiiiiniiiiinieeeenns 205 338 383 435
38, Imputed payments to insurance funds (19a).............. 131 186 184 190
39. Interest paid to insurance funds (24b).................. 3 4 2 2
40. Saving by consumers and corporations (62a)............. 239 774 117 —296
S T o 5,367 10,100 12,306 13,604

RECEIPTS 1938 1946 1947 1948

42. Wages, salaries, etc.

(a) From business enterprises (18)...........c0..uv... 2,106 4,184 5,027 5,744

(b) Government (26ci) ......c.iveviiieeennnensncannns 240 1,068 1,075 1,051
43. Profits, interest, net rents, entrepreneurial income from

(a) Business enterprises (Ici)....vvvieviiniiennnnnanns 1,700 3,364 4,472 5,046

(b) Government (26di)......covviiieeeirrerrnnnnnnnens 122 261 301 257

(c) Abroad (47a) . ...c.viiuiiiiiiiii i e eannnanens 461 189 136 254

(d) Insurance funds, imputed (22a).............cvvvuns 131 186 184 190
44, Pensions, social insurance benefits, annuities, transfer pay-

ments, etc. from

(a) Business enterprises (1d).......ccooiiiiiiiiiinnnns 8 19 10 23

(b) Government (278) .....ovinuniiinniininenenennnas 247 295 447 359

() Abroad (48) .....vviinivi ittt 45 81 159 153

(d) Insurance funds (148)....... ... iiiveriiineenans 307 453 495 527
L - 5,367 10,100 12,306 13,604

Sources: (2), (4) and (7) cited on page 108.
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NETHERLANDS

TasLe 11
Rest of World Account
(millions of guilders)
EXPENDITURES 1938 1946 1947 1948
46. Goods and services from
(a) Business enterprises (6).........cccvvecreecnceaas 1,510 1,357 2,890 4,174
(b) Government (32bifi)........ccccvuviernrerenenannns 2 —_ 17 24
47. Profits, interest and dividends to
(6) Consumers (43€)......covvrvvurenncnnocnnonscnons 461 189 136 254
(b) Government (318) ....vvviveiiininerninniansosans 9 13 24 21
(c) Insurance funds (24d)..........cciivvirrrnrnnnnns 17 16 16 16
48. Pensions, leave pay, personal remittances (44¢)......... 45 81 159 153
49. Insurance premiums paid by
(a) Foreigners (18d)........ccivviivniininnnnancnnnns 14 17 15 17
(b) Government personne!l in Indonesia (18¢)........... 19 — — —
50. Imputed payments to insurance funds (196)............. 6 5 5 6
S1. Reparations (33).........ccvivevvvennreennnntocannnan —_ —_ 117 5
L Y - 1 2,083 1,678 3,379 4,670
L
RECEIPTS 1938 1946 1947 1948
53. Goods and services to
(a) Business enterprises on current account (3a)........ 1,217 1,697 3,147 4,492
(b) Consumers (36€).......cvvviirereeennennnnrnnenns 287 455 755 455
(c) Government (26D).......c.cvvvevrnennnnnernnanenns 58 188 143 263
(d) Business enterprises on capital account
(i) Purchase of capital goods (8¢)................ 153 415 841 676
(ii) Increase in stocks (95)..................c.... - — 68 -
54. Interest and dividends from
(a) Business enterprises (leiv)............cccvviennes 143 4 56 91
(b) Government (26d1ii) .........cvovvrvrinrenrnnnnenns —_ 14 41 53
(¢) Insurance funds (imputed) (22b).................. 6 ) 5 6
55. Insurance benefits (140).........c.ovvvinvnieeinncncnns 22 8 15
56. Net foreign investment by the Netherlands (59)......... 211 —1,162 —1,685 —1,381
L R Y 2,083 1,678 3,379 4,670

Sources: (2), (4) and (7) cited on page 108,
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NETHERLANDS

TasLx 12
Combined Capital Account
(millions of guilders)
EXPENDITURES 1938 1946 1947 1948
58. Net investment in business enterprises (12)............. 91 831 1,592 1,792
59. Net foreign investment (56)...........ccivveviueranans 211 —1,162 —1,685 —1,381
R Y N 302 -331 —93 411
RECEIPTS 1938 1946 1947 1948
61. Reserves of insurance funds for increased liabilities toward
(a) Consumers (168)........cviviiineennnccrennnsnnns 152 299 342 373
(b) Foreigners (16b) .......covvivierereniensnnnsanans 6 —10 — —
62. Saving by
(a) Consumers and corporations (40).................. 239 774 117 —296
(b) Government (28)......covivtiiinnirinnnriinnacons —95 —1,39%4 —552 334
63, TOtal «.vviirttrtiriiei e ettt taerransaeas 302 —331 —93 411

Sources: (2), (4) and (7) cited on page 108,

NOTES TO TABLES

TasLE 1

Item

1. Incomes assessed in the fiscal year 1939/40 have
been earned in 1938. This lag in income tax statis-
tics has been taken into account.

. Evasion of income tax has been estimated at 10
per cent of total assessed income.

These additions originate in deductions granted by
the Revenue Act. A few minor deductions on which
quantitative information does not exist on an annual
basis have been left out of consideration. These in-
clude profits of consumers’ co-operatives, itcome
from forestry, and dividends paid by mutual in-
surance companies to policy-holders. Premiums for
life insurance are included under 3(b) to the ex-
tent that they are deductible. Incomes appear in the
tax statistics before deductions for children, except
where the incomes after those deductions would be
exempt from income tax, in which case they are
omitted from the statistics. Therefore, the correc-
tion under 3(c) refers to the latter group only.

. Refers to income from shipping in the service of the
Allies.

. As a rule dividends are paid out the year after
that in which they are earned, and therefore have
to be shifted back one year. The correction has not
been applied to dividends received from abroad.

The method of estimation of this item is very ap-

proximative. The major part of it refers to cor-

porations and therefore does not belong under per-
income.

Contributions to Government Pension Fund, Rail-
road and Miners’ Pension Funds, private pension
funds and social insurance funds, including pension
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Item

11.

12,
13.

14.

16.

17.

18.

19.

funds for the overseas territories, located in the
Netherlands. The annuities paid by the Government
to cover the “back service” in the Government Pen-
sion Fund and the social insurance funds have been
considered as a transfer and are, therefore, ex-
cluded from this item.

Including the return on investments in Holland
of the pension funds of the overseas territories,
located in Holland. The return on investments of
life insurance companies is included to the extent
the investments cover obligations to residents.

Taxes are added in under item 14.

Including interest received from the overseas ter-
ritories and from abroad. Losses of government
enterprises have been deducted, but the deficit of
the railroads has been regarded as compensated
by a government subsidy.

Tax on corporate profits, tax on coupons of bonds,
income tax paid by non-residents.

The assumption has been made that 10 per cent of
the total amount paid out by pension funds of the
overseas territories, located in Holland, accrues to
non-residents and this amount has therefore been
deducted.

Military pensions are charged to the government
budget on current account.

All interest on the gublic debt is regarded as a
transfer; see item 13.

For the year 1939, half of the difference between
the total of items 1-14 minus items 15-18 and the
total of items 1-18 of table 2,



Item Item
1. Rents on lands and net rental values of farm dwell- 17.
ings are included under item 14. 18.
8. Includes all shipping, and a correction for income
from sea shipping in the service of the Allies dur-
ing the war, and hotels, restaurants, etc.
14. Net rents on lands and houses including farm
dwellings; see table 3, item 3. Rents on other build-
ings are included, if actually paid for.
15. Interest received by banks is regarded as a pay-
ment for services rendered by banks to borrowers.
For the years 1938, 1946, 1947 and 1948 the item
could not be allocated by industries, and therefore
an over-all deduction is necessary.
16. Salaries plus contributions to pension funds and 19.
social insurance of government personnel, exclud-
ing personnel of government enterprises and educa-
tion.
TaBLE 3
Item Item
1. Includes employees’ contributions to social insur- 3.
ance and pension funds, bonuses and fees.
2. Includes employers’ contributions to social insur- 4.
ance and pension funds, including pension funds for
ersonnel of the overscas territories, located in
olland, and pensions and leave pay received from
the overseas territories.
TasLE 4
Item Item
2. Includes public capital formation.
4. Imports financed by official loans or gifts have been
treated like other imports.
6. Taxes on rents and taxes on private automobiles
TABLE §
Item Item
1. (a) Includes payments in kind, tips, etc., and fam- 2.
ily allowances and sickness payments.
1. (b) Employers’ contributions to social insurance
and pension funds.
1. (¢) Before corporate and individual income taxes. 2
1. (¢) (i) Includes undistributed profits of corpora-
tions, which are imputed to stockholders.
1. (¢) (iii) Profits and interest of government enter-
prises, and shares in private profits accruing to the
government.
2.
TasLE 6

TasBLE 2

Includes private education.

Profits and interest of corporations operating
abroad (including Indonesia), interest on the public
debts accruing to bondholders in Holland, leave
pay, pensions and contributions to pension funds
for the overseas territories, located in Holland;
wages and salaries in directors’ head offices. Pre-
miums for life insurance received from the Indies
have also been included, probably on the ground
that the policy-holders will later return to Holland.
Includes also interest and dividends received from
abroad, including interest on loans to other govern-
ments and undistributed profits of Dutch corpora-
tions operating abroad, less dividends, intcrest and
profits payable abroad.

For the year 1939, half of the difference between
items 1-14 minus 15-18 of table 1 and items 1-18
of table 2, The adjustment could not be applied
for years after 1941.

Includes net rents on lands, and houses and on all
other buildings for which rent is paid.

Obtained as residual. Includes dividends and inter-
est received from abroad less dividends and interest
payable abroad. Excludes all interest on mortgages
and on bonds issued by mortgage banks, which has
not been deducted from item 3

have been regarded as direct taxes. The financing
of the deficit of the railroads has not been included
among subsidies. Subsidies to finance investment
projects such as drainage of land and shipbuilding
have also been excluded.

(a) Includes import duties, sales tax, excises, real
estate tax, stamp duties, fees, tax on rent of busi-
ness buildings and taxes on business vehicles. Tax
on rent of private dwellings and tax on private
automobiles and similar taxes are regarded as di-
rect taxes.

(b) Includes all subsidies aiming at price reduc-
tions, net of all levies by the Agricultural Stabili-
zation Fund. The financing of the deficit of the
railroads and government payments for investment
purposes have not been considered as subsidies but
are imputed to policy-holders, see item 22, and off-
goods and services.

(¢) At replacement values.

Note. This account refers to physical capital formation only and excludes all transactions in financial claims between
the business sector and other sectors of the economy.

Item

12.

Balancing item.



TaBLE 7

Interest and dividends received by insurance funds
are imputed to policy-holders, see item 22, and off-
set by imputed charges.

Annuities paid by the government to cover the
;ba?k s;lrvxi:e", and other arrears, see note to item
of table 1.

(b) Interest on loans to policy-holders.

Note. In this account public capital formation has been treated as government current expenditure on goods and

Item Item
14. Social insurance benefits and pensions, annuities and 19.
all other claims, including surrenders.
15. Costs, including profits, of administering life in-
surance companies and other funds, allocated among 20.
domestic and foreign policy-holders according to
total reserves.
TABLE 8
Item Item
22. See note to item 19 of table 7. 24,
TABLE 9
services.
Item Item
26 and 32. Includes purchase and sales of physical cap- 27.
ital assets; excludes commodities handled by gov-
ernment trading agencies.
26. (¢) (i) Includes payments in money and kind to
armed forces overseas. 28,
26. (d) Comprises interest paid to consumers, insur-
ance funds, etc., and that part of interest paid to
banks not regarded as a payment for services ren-
dered by banks to the government. 30.
27. (a) Unemployment assistance, aid to war victims,
poor relief, etc.
27. (b) Various additional payments to social insur-
ance and pension funds; see note to item 20 of
table 7 32.
TasLe 10
Item Item
35. Includes corporate profit taxes (see note to item 39.
1(c) (i) of table 5), death duties and taxes on 40
rents. )
36. (a) Includes trade margins and indirect taxes on
imported consumer goods which are not included
under 36(c).
36. (¢) Imported consumer goods valued c.if., less 4.
subsidies; includes consumption and provisions in
kind of armed forces overseas, and tourist expendi- 43.
ture abroad. 4“
38. See note to item 19 of table 7.
TasLe 11
Item Item
47. Return on Dutch investments in the overseas terri- 53.
tories and abroad, including interest on loans to the
governments of the overseas territories and other 54.
countries,
48. Pensions and leave pay mainly to personnel from 55.
the overseas territories.
50. See note to item 19 of table 7. 56.
53. Imports financed by official loans or gifts have been

treated like other imports.
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(¢) Price-reducing subsidies only; all other sub-
sidies are included among outlay on goods and
services (26). War indemnities are excluded since
they are considered as capital transfers.

The item is obtained as a residual, and therefore
it is 1{1ﬁuenc_ed by the methods used in estimating
other items in the account, particularly item 30.

(a) Includes corporate profit taxes and death du-
ties; the figure represents an estimate of the taxes
received by the government in each year but ex-
cludes advances by assessees required because of
abnormal conditions after the war and the expected
capital levies.

Includes rents and fees.

See note to item 24(b) of table 8.

Total of saving by persons and corporations. Since
the item has been obtained as a residual, its magni-
tude is influenced by the methods used in estimating
direct taxes falling on incomes earned (item 35 and
other items).

Includes payments in kind which are also included
in item 36.

(d) See note to item 19 of table 7.

See notes to items 14 of table 7, 27(a) of table 9,
and 48 of table 11.

(b) See note to item 36(c) of table 10.

(c) See note to item 19 of table 7.
See note to item 14 of table 7.

Balancing item; to obtain the correct figure an ad-
justment is necessary for the increased liabilities of
insurance funds toward foreigners (item 61(b) of
table 12).



TasLe 12

Note. The table does not show net capital formation for the economy as a whole, since the government expmdlture
on capital goods has been treated as current expenditure on goods and services.

62, See notes to item 28 of table 9, and item 40 of

table 10
Derivation of National Income Totals from the Social Accounts
The national income and expenditure totals for the years Net natnonal expenditure at market prices equals items
1938, 1946, 1947 and 1948 as shown in tables 3 and 4 8 +9— 11 4 lS(a) + 26(a) (b) (¢) — 32(a) (b)
may be derived from the social accounts as follows: — 33 + 36 + 56 — 61(b).
National income at factor cost equals items 1 4+ 26(c) Indirect taxes minus subsidies equal items 2(a) —
+ 47 4 48 4 49(b) — 54. 2(b).

NEW ZEALAND

Source

(1) Official Estimates of National Income and Expenditure, 1938-39—1948-49, Supplement
to the June-July 1949 issue of the Monthly Abstract of Statistics, Census and Statistics
Department, Wellington.

Definition of National Income and Related Aggregates

The estimates of national income and private income for the years 1938/39 to 1947/48 pub-
lished last year have been revised, and figures for 1948/49 have been made available (tables 4
and 5). For the years 1938/39, 1943 /44, and 1946/47 to 1948/49, preliminary estimates of gross
national expenditure have been compiled for the first time. All the components of national ex-
penditure have been more or less independently estimated with the exception of personal expendi-
ture on goods and services, which is derived as a residual item (table 4).

As a first step in the direction of constructing national accounts for New Zealand, the re-
ceipts and expenditures of the private sector and the government sector are shown for 1938/39,
1943/44, and 1946/47 to 1948/49 (tables 1 and 2). In addition, the combined capital account
for New Zealand is given (table 3). Detailed explanations of each of the items in these accounts
will be found in the notes to the tables.

The definitions of the income aggregates remain substantially as before (see previous issue
of National Income Statistics of Various Countries). A number of changes have, however, been
introduced, and these are explained below.

War gratuity, deferred pay and mufti allowances were formerly included in the pay and allow-
ances of the armed forces in the year of actual payment. These non-recurring payments are now
allocated over the war years (with reference to the size of the armed forces and the total ordinary
pay and allowances received by members of the forces) so as to form part of private and national
income in the years in which they were really earned.

The distinction between “productive’” and “unproductive” public debt has been abandoned.
Formerly, interest on “productive” debt was set off against government and local authority trad-
ing income, and interest on “unproductive” debt paid in New Zealand was treated as a transfer
payment. The new treatment regards all interest paid in New Zealand on public debt as a trans-
fer payment, and therefore as forming part of private income but not of national income or ex-
penditure. However, since public trading income is now shown before transfer of interest to gov-
ernment, the change of treatment does not affect either total private income or national income.
Interest on public debt paid abroad is, as in the earlier publication, regarded as a transfer, and does
not lead to a reduction in national income. On the expenditure side, the outflow of interest on
this account is offset by including foreign debt service in current government expenditure on goods
and services.

The lump sum payment of £NZ 15 million 1944/45 from the United Kingdom Govern-
ment for the purpose of strengthening New Zealand sterling funds and meeting the cost of eco-
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nomic stabilization in New Zealand is now allocated on a pro-rata basis over the years 1939/40
to 1943/44. This sum was formerly distributed over each of the years 1938/39 to 1943/44 in pro-
portion to subsidies to consumption paid during these years.
As before, no allowance has been made for evasion of taxation, or for negative income and
losses of previous years allowed as a set-off against current income for taxation purposes.

12.

13.
14.

15.

16.

. Total
come before tax)..

RECEIPTS

Salary and wage
payments

Pay and allowances
of armed forces...

........

Social security ben-
efits and pensions. .

Rental value of own-
er-occupied houses.

Other personal in-
come

(a) Professions

(b) Commerce,
trade, business

(¢)
(d)

Farming

Changes in bal-
ances in pri-
mary produce
stabilization ac-
counts

Interest, rent,
etc. ...o0iinnn

Company _income
(before distribution)

(private in-

RECEIPTS
Taxation
(a) Direct
(b) Indirect
Trading income...

Less direct taxes
paid by government
trading undertakings

Lump sum payments
from

.....

............

1938

11

1943

141

58

16

8

73

NEW ZEALAND

TasLE 1

Private Income and Outlay

— e e ot .

1938

24
21

9

1943

76
32

18

(millions of pounds (NZ))

1946 1947 1948 EXPENDITURES

8. Personal expendi-

187 211 226 ture_on goods and

services ..........

8 6 4 9. Direct taxation....

10. Private savings....
35 38 39
9 9 10
9 11 12
21 24 26
47 60 64

1

10 12 9
16 16 16
5 5 6
48 54 50

11, Total (private out-

395 446 462 lay) ..eoinin..

TaBLE 2

Revenue Account of Government
(millions of pounds (NZ))

1946 1947 1948

— —— — — oot

9 79 9%
43 53 46
15 13 12
1 2 1

5 5 -
141 148 151

17.

18.

19.

21,

123

EXPENDITURES

Current expenditure
on goods and serv-
1S tivvrnniannn

Transfers to private

income

(a) Social security
benefits and
pensions .....

(b) Interest on pub-
lic debt paid in
New Zealand.

Subsidies

Surplus

............

1938

150 180
24 75
26 78

1943

1946

260
78
57

1947

295
77
74

1948

310
93
59

1938 1943 1946 1947 1948

55

63

65

— e — — s

32 161
8 16
7 1
1 3
6 —63

54 128



288

25.

30.

31

32.

34.

35.

37.

39.

41,

42.

., NATIONAL

RECEIPTS
Private savings ...
Government surplus

Depreciation allow-
ances

............

............

RECEIPTS

., Salary and wage

........

payments

Pay and allowances
of armed forces....

Rental value of own-
er-occupied houses.

Other personal in-
come

............

. Company income...

Government and lo-
cal authority trading
income

...........

Lump sum payments
from UK

Less public debt in-
terest paid in New
Zealan

.........

NATIONAL INCOME
AT FACTOR COST....

Indirect taxes ....

Less subsidies
INCOME
AT MARKET PRICES.

Depreciation allow-
ances

.....

------------

Gross NATIONAL
PRODUCT AT MARKET
PRICES

1938 1943 1946

26
6

78
—63

57
24

NEW ZEALAND

TasBLE

3

Combined Capital Account

— — — ot St

1938

111

1

6

54
20

1943
141
58
8
73
37

18

(millions of pounds (NZ))

1947 1948 EXPENDITURES
74 59 26. _Grosfs domestic cap-
19 19 ital formation ....

27. Net foreign invest-

28 27 ment .....c.00000

118 105 28, Total ............
TasLe 4

National Income and Ezxpenditure
(millions of pounds (NZ))
1946 1947 1948

187

8

9

108

15

211

6

9

128

54

13

226
4
10
133
50

12

— — — —

— a—— — a—— o
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43.

4.

45.

46.

47.

EXPENDITURES

Personal  expendi-
ture on goods and
services

Government current
expenditure on goods
and services

Gross domestic cap-
ital formation

Net foreign invest-
ment

............

GROSS NATIONAL EX-
PENDITURE AT MAR-
KET PRICES

.......

1938 1943 1946

53 36
-6 —4
7 R

1938 1943 1946

150 180

32 161

53 36

229 373

1947 1948

73 123 99

1947 1948

260 295 310

55

73

30

418 476 480



NEW ZEALAND

TABLE 5

National Income and Gross National Product

(millions of pounds (NZ))
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
1. Salary and wage payments 111.1 1106 1179 1212 1276 1415 1478 1624 1870 2106 226.0
2. Pay and allowances of
armed forces ............ 09 3.1 16.7  26.5 47.1 579 483 40.0 8.2 6.4 4.0
3. Social security benefits and
PENSioNs ........cov0uuns 7.7 11.5 12.5 129 144 15.8 176 209 348 376 39.5
4. Rental value of owner-
occupied houses .......... 6.2 6.7 7.2 7.7 79 83 88 9.1 9.3 9.5 10.0
5. Other personal income (excl.
company dividends)....... 54.3 60.1 590 63.0 67.7 729 80.3 90.0 1077 1279 1325
6. Company income (before
distribution) ............ 199 250 240 280 332 36.7 382 420 483 53.7 50.0
7. Private income. .......... 2001 2170 2373 2593 2979 3331 3410 3644 3953 4457 4620
8. Government trading income 8.7 104 11.9 13.4 16.6 17.9 14.5 15.3 14.5 134 12.0
9. LLump sum payments from
UK .t —_ 3.0 3.0 3.0 3.0 3.0 5.0 5.0 5.0 5.0 —_
10. Less transfer incomes
(a) Social security benefits
and pensions......... 7.7 11,5 12,5 12.9 144 15.8 17.6 209 348 37.6 39.5
(b) Interest on public debt
paid in New Zealand. . 7.0 7.5 7.8 84 9.4 11.3 129 138 15.1 15.3 15.5
11. NATIONAL INCOME AT FAC- - - — —/ —/
TOR COST uvvvvrnnrennnns 1941 2114 2319 2544 2937 3269 3300 350.0 3649 4112 419.0
12. Indirect taxes............ 206 210 223 23.2 279 318 34.0 373 43.0 53.0 46.0
13. Less subsidies............ 0.6 0.5 1.6 2.7 3.3 3.1 4.6 6.6 11.8 13.6 120
14. NATIONAL INCOME AT MAR- T - T T
KET PRICES .............. 2141 2319 2526 2749 3183 3556 3594 380.7 396.1 4506 453.0
15. Depreciation allowances. .. 15.0 16.0 16.0 16.0 17.0 17.0 190 200 220 250 270
16. GROSS NATIONAL PRODUCT T -
AT MARKET PRICES ....... 229.1 2479 2686 2909 3353 3726 3784 4007 4181 4756 480.0
NOTES TO TABLES
General note: All figures refer to fiscal years starting 1 April of year stated.
TapLE 1
Item Item

1. Includes payments in kind, payments to workers

War gratuity (including special 5 per cent per

under the Workers’ Compensation Act and con-
tributions by employers to superannuation schemes.

Comprises service pay, allotments, allowances, and
value of clothing, food, accommodation, educational
services, medical services, etc.,, supplied to members
of the forces both in New Zealand and overseas.
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annum bonus but excluding 214 per cent per annum
interest), deferred pay, and mufti allowance pay-
ments have been excluded in the year of actual
payment and re-allocated over the war period so
as to form part of the income of the forces in the
years in which they were really earned.



Item

Item
12,

12

13.

14.
15.

17.

Item

TABLE 1 (Continued)

. Total monetary benefits plus war and other pen-

sions (non-monetary benefits are treated as a part
of current government expenditure on goods and
services).

Net rental value (before payment of rates but after
deductions for depreciation, mortgage interest, in-
surance, and repairs and maintenance) of all
owner-occupied houses except farmhouses.

The aggregate income of professional men, farmers,
and individual traders, as well as income other
than salary and wages of salary and wage-earners
(e.g., rent, interest, etc.). Includes interest credits
to war gratuity accounts, and also changes in bal-
ances of primary produce stabilization accounts
(similar to undistributed income accruing to farm-
ers). Company dividends are here excluded and
form part of item 6. No allowance has been made
for negative income or losses of previous years al-
lowed as a set-off against current income for taxa-
tion purposes.

Total income (distributed and undistributed) of
companies. Excludes life assurance companies, net

Item

10.

TaBLE 2

(a) Item 9 of table 1 plus taxes paid by govern-
ment trading undertakings (item 14 below).

(b) Includes customs duties, beer duty, sales tax,
motor vehicles tax, amusement tax, stamp duties,
postage tax and local authority license fees.

The net total of profits and losses of all public
trading undertakings before transfer by way of
interest on capital liability, direct taxation, etc., to
government,

Required to offset inclusion in item 12(a) above.

Payments made by the United Kingdom Govern-
ment partly for the purpose of strengthening New
Zealand sterling funds and partly towards meeting
the cost of economic stabilization in New Zealand.
Allocation of the initial payment of £NZ 15 million
has been made on a pro-rata basis over the years
1939/40 to 1943/44.

Total non-capital expenditure by government on
the direct purchase of goods and services. Excludes
transfer payments, such as interest on public debt

Item

18.

18.

19,

20.

TasLe 3

. See note to item 10 of table 1.
. See note to item 20 of table 2.
. An estimate of the depreciation allowed as a deduc-

tion from gross incomes for taxation purposes. In-
cludes depreciation charges on owner-occupied
houses and financial provision for depreciation by

non-tax-paying government trading undertakings.

Item

26.
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interest and rent receipts of which are included in
item 5. Profits and dividends remitted abroad have
been excluded together with profits of government
trading institutions. No allowance has been made
for negative income or for losses of previous years
allowed as a set-off against current income for
taxation purposes.

Total trading value, at market prices, of purchases
of consumers’ goods and services by individuals and
non-profit-making bodies, plus income in kind re-
ceived by them. The item is a residual obtained b
subtracting items 44, 45 and 46 from item 4
(table 4).

Total taxes on income or accumulated wealth of
individuals and companies. Includes income tax,
social security taxes, national security tax, land
tax, death duties, local authority rates, etc.

Includes undistributed company income, changes in
balances of primary produce stabilization accounts,
and changes in life assurance and superannuation
funds. The item is a residual obtained by deducting
items 8 and 9 from item 11.

paid in New Zealand and social security benefits
and pensions; and loan repayments, payments to
sinking funds, etc. Total expenditure on war and
defense is treated as a non-capital item and in-
cluded under this heading. Interest on the public
debt paid overseas is also included as payment for
a direct service. No provision has been made for
depreciation charges on the national assets, but
maintenance and repair expenditure on public works
and services is included. Expenditure by govern-
ment trading departments is excluded. The expen-
diture shown is net of sundry receipts of govern-
ment departments and local authorities.

(a) See note to item 3 of table 1.

(b) Total interest paid in New Zealand on central
government and local authority debt.

Total subsidies paid by the government less re-
coveries from primary produce stabilization ac-
counts.

Balancing item.

No allowance is made for depreciation charges on
other national assets such as roads, bridges, etc.
Maintenance charges on these are included in cur-
rent government expenditure on goods and services.

Public and private. Excludes “capital” expenditure
on war and defense, which is treated as current
government expenditure.



TasLE 3 (Continued)

Ttem Ttem
27. Essentially on a cash basis, i.e., cash payments for ports are recorded as distinct from actual ship~
imports are recorded as distinct from actual arrival ments. Excludes gifts from the New Zealand Gov-
of goods in the country, and cash receipts for ex- ernment to the United Kingdom and to UNRRA.
TasLE 4

See notes to corresponding items of tables 1, 2 and 3.

. TABLE 5
See notes to corresponding items of tables 1, 2 and 3.

NORWAY

Sources

(1) Nasjonalbudsjettet 1949, St. Meld. no. 1, 1949, Department of Commerce, Oslo, 1949.
(The National Budget 1949.)

(2) Nasjonalinntekten i Norge 1935-1943, Central Bureau of Statistics, Oslo, 1946. (Na-
tional Income in Norway, 1935-1943.)

The National Accounts and Income Aggregates

With the publication of source (1), revised estimates of national income and product for
1946 and 1947 and figures for 1948 have been made available. Except for the fact that the unpaid
services of housewives are no longer included in national income, the definitions underlying the
new figures remain the same as for the earlier estimates for 1946 and 1947}

Source (1) also shows in the form of a simplified system of national accounts the money
flows for the sectors of the economy, not including transactions with the rest of the world, for
the years 1946, 1947 and 1948. Tables 1 to 3 which follow present this information in modified
form.?

Tables 2 and 3 show the revenue accounts of government and persons, respectively. The gov-
ernment account refers to central and local government and social security funds, but excludes
the transactions of public enterprises except in so far as the net operating income is included
among receipts of the government sector. Direct taxes include, beside the personal and corporate
income taxes, property taxes and the capital levy, and old age pension and defense taxes. Fees
collected by the government and special taxes paid into price stabilization funds are included
among indirect taxes. On the expenditure side of the account, outlay on capital goods is not in-
cluded; for this reason the surplus of receipts over expenditures is shown as “Surplus on current
account”.

The revenue account of persons refers to persons in their capacity as income receivers and
consumers, and also includes non-commercial bodies such as charitable institutions, labour organi-
zations, and the like. Wages and salaries include both employees’ and employers’ social security
contributions, and income in kind. The social security contributions are shown on the expenditure
side as transfers to government. Personal remittances to individuals and organizations abroad are
recorded as transfers to abroad, and do not form a part of consumption expenditure. The saving
figures of course include net investment in unincorporated enterprises, since the net income of
such enterprises, which include farmers, is shown on the receipts side of the account,

1 See National Income Statistics of Various Countries, 1938-1947, pp. 80-81, for a summary of the concepts used.

2 All figures shown in these and the following tables are preliminary. New figures in the form of national accounts

ggr the years 1930 to 1948 are in preparation in the Central Bureau of Statistics and will be made available in the near
ture.
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Table 1, the national income and expenditure account, summarizes the revenue accounts of
government and persons, and completes the picture of the inter-sector money flows of the econ-
omy by adding the transactions of the business sector, for which no separate account is given.
Transactions with the rest of the world have also been incorporated in this table, so that not only
domestic national income but also national income and product can be shown.

The figures shown for net domestic investment are divided into investment by private busi-
ness, persons (i.e., dwellings), public enterprises, and general government. While the basis of
classification of general government expenditures between current and capital outlays is not stated
explicitly, it may be assumed that most civil and military goods of a fairly durable nature have
been classified as capital investment.*

In arriving at the net foreign investment figures, no distinction is made between normal com-
mercial imports on the one hand, and German reparations and imports financed by the European
Recovery Program and by other official gifts on the other hand. Consequently, the size of the
deficits for the three years in question is exaggerated. Money remittances and other unilateral
financial transfers do not enter into the figures for net foreign investment shown here.

Table 4 shows net national product at market prices by industrial origin for the years 1938
to 1943 and 1946 to 1948. Only total depreciation for each year is shown; gross product is shown
as the sum of the net product of all industries plus total depreciation on all capital. Net value of
government excludes the value added in government enterprises, which has been classified by in-
dustry. In addition, the figures for government exclude health and educational services, which are
classified together with various other services under the heading “Other services”.

The figures for the period 1938 to 1943 are based on source (2),? while those for the later
years are taken from source (1). For this reason, the figures are not fully comparable. With re-
spect to the series shown for depreciation, the figures for the years 1946 to 1948 are based on
a broad concept of gross investment which includes all maintenance and repairs except daily super-
vision; for the years prior to 1946, gross investment includes only major maintenance and repair
expenditure. Import duties are also treated differently in the periods 1938 to 1943 and 1946 to
1948, being included in the latter period only. Furthermore, the value of increases in livestock
inventories is reflected in the figures for agriculture only in the last three years.®

Starting with the enemy occupation of Norway in 1940 and lasting through the war years,
investment income from abroad and income from whaling and merchant shipping in the service
of the Allies are not included in the national income estimates shown.

Source (1) also analyses, for the two years 1947 and 1948, the components of gross invest-
ment and personal consumption expenditures. Gross investment is classified first by type of capi-
tal good and the total change in stocks, and then into gross private and public investment (table
5). The breakdown of personal consumption expenditures is shown in table 6.

1 See the note to item 12 (b) of table 1 for a division of total public investment into civil and military outlay.

2 The value of housewives’ services has been eliminated from the figures for these years in order to achieve a com-
mon classification for all the years shown in the table,

3 Figures for national income by industrial origin for the years 1944 and 1945 have not been published. For a rough
total estimate for 1944 and a breakdown of the 1945 figure by final expenditures, see pages 82 and 83 of National Income
Statistics of Various Countries, 1938-1947.
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NORWAY

TasLE 1

National Income and Expenditure Account

(millions of kroner)

RECEIPTS 1946 1947 1948
1. Wagesand salaries ......ccoviivvneineinerenerionnennneenecncnnns 4,550 5,050 5,210
2. Net interest ......eveviveennnencereennnns etereeneraraeeeeea.s 20 24 19
3. Profits and other factor inCOME . ...oevvvveniennrerenrrerennennnns 2,447 3,099 3,557
(@) Undistributed corporate profits after taxes and business transfers 400 400 300

(b) Income of unincorporated enterprises and other investment
IICOME  teiieieevinreeeenenneeneeenesnseesasaneaseessnsansss 1,711 2,292 2,788
(c) COrpOrate taXeS ...ecvuvrveueneererenseurereneneseonenenenens 240 350 480
(d) Net business transfers .......c..oovvviiiiieninnaiiennnenes 9% 57 —11
4. DOMESTIC NATIONAL INCOME AT FACTOR COST «.vvvvvvoneesncnncnnss 7,017 8,173 —8-,;8—6
5. Net interest and dividends from abroad ................ccouvunnn —25 —32 —36
6. NATIONAL INCOME AT FACTOR COST v vvveenueensnnoenooneeneennns 6,992 8,141 m
7. INAITect taAXES +vvurrieninrnnneeeenerrnrerennnesnnneeesssennsannns 1,260 1,499 1,534
8. Less subsidies ........cccviiiiiiiiiiiiiiiiiiiii i, —392 —659 —742
9. NATIONAL INCOME AT MARKET PRICES .....covcveennnnnnnnnnanenn 7,860 8,981 _‘5,_575
EXPENDITURES 1946 1947 1948
10. Personal expenditure on goods and services ..................... 5,985 6,954 7,193
11. Government current expenditure on goods and services ........... 1422 1,228 1,316
() O 7 1 P 1,062 1,038 1,126
(B) MIlItary ....oeniiniiiieeinieeeerereennennenanesnnsenanns 360 190 190
12, Net domestic investment ............c.ceuiveeeernnnnnineneeeeenns 1,225 2,164 1,923
(8) Private ...cvviivetinriniinieiiiiiieerereaanaaanannnns 969 1,578 1,471
(1) BUSINESS ...\.vviiitiieiniie it 869 1,358 1,271
(i1) Persons (dwellings) ...........cccoiiiiiiiiiiiinennnns 100 220 200
(07 T 200 ) LN 256 586 452
(i) Enterprises .....vviiiiiniiiinnrereeeeenannnnnnnns 142 315 321
(1) Other vttt ittt aannanassneannns 114 271 131
13. Net foreign investment ..........coevrereeeeerreennnnnnnnnnenns —772 —1,365 —890
14, NET NATIONAL PRODUCT OR EXPENDITURE AT MARKET PRICES ......... 78—56 —8—951— —9,T42.

Source: (1) cited on page 127.
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NORWAY

TABLE 2

Revenue Account of Government

(millions of kroner)

RECEIPTS 1946 1947 1948
15, DIrect taXeS .. .vvvt it e 1,025 1,507 2,039
(8) From persons ...........vviiiuinioineeii .. 785 1,157 1,559
(D) Corporate taXeS ..........c.ovienirneenrnreenniiiiiniineen.. 240 350 480
16. Indirect taxes ..........c.oviiiiiiiiiiiiiiiii 1,260 1,499 1,534
17. Property inCome ............ciiviiriuunnnneereneansannnennn. —86 —89 —78
18, Transfers .......cvvinniieiiiiiiiiiiraii i, 462 489 385
(@) From persons .......c..ovieiiiviiiiinn ettt 249 279 295
(b) From public and private enterprises ........................ 113 98 60
(¢) From abroad ......... ... ittt 100 112 30
10, TOMI ©.ovveeieee et 2,661 3,406 3880
EXPENDITURES 1946 1947 1948
20. Current expenditure on goods and services ...................... 1,422 1,228 1,316
21, Net dnterest . .....vunueitieneeinnieeie it neaeann, 67 63 77
22, Transfers ... .. .o e 515 730 901
(@) TO PeISONS ...t iiiiiieeeee et et 423 616 763
(b) To public and private enterprises .................covvunnn.. 67 91 121
(¢) Toabroad ......covinniiiiiiii i, 25 23 17
23, Subsidies . ... i e 392 659 742
24, Surplus on current accoUNt ...........eevverrevernennnnnnnnnns 265 726 844
25, Total ..ottt " 2,661 " 3,406 3,880

Source: (1) cited on page 127.

TasBLE 3
Revenue Account of Persons
(millions of kroner)

RECEIPTS 1946 1947 1948
26. Wages and salaries ........coiiiniiiiiiiiiiiiiiiiiiiiiiaaes 4,550 5,050 5,210
27. Income of unincorporated enterprises and investment income ..... 1,789 2,371 2,856
28, INEEIeSt .. .vuirireiee et 70 75 70
20, TranS OIS o vttt e e 483 676 823
(a) From public and privatc enterprises ........................ 50 50 50
(b) From gOVErNMENt ..............cevuvueninrnenrnreoeonnns 423 616 763
(¢) From abroad ........ccoiiriiiiiiiiinriiiiniiienanns. 10 10 10
30, TOMl oveeee e e e 6,892 172 8959
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NORWAY

TaBLE 3 (Continued)
Revenue Account of Persons

(millions of kroner)

EXPENDITURES 1946 1947 1948
31. Personal expenditure on goods and services ..................... 5,985 6,954 7,193
(a) Fees, etc. paid to government. ....... et etae e 128 128 131
(b) All other expenditure on goods and services ................. 5,857 6,826 7,062
32, DIrCCt taAXEeS .. .ivvvrvrrvunnnenesossesoseroanssassassassasanns 785 1,157 1,559
33, Transfers .......ceviiriiniiiiiiii i i it 259 289 305
(a) To government ..............coieviiririiniiiennnennanenes 249 279 295
(B) Toabroad .......cciiuiiiiiiiiiiiaeiaierenneeannnnnenns 10 10 10
B4, SaVINE .ttt i i i —137 —228 —98
35, TOtal wuoentnee e " 6,892 8172 " 8,959
Source: (1) cited on page 127.
' TaBLE 4
National Product at Market Prices by Industrial Origin
(millions of kroner)
1938 1939 1940 1941 1942 1943 1946 1947 1948
1. Agriculture ............o0iiue 341 364 464 598 562 576 590 482 691
2, Forestry .........cveevniinnen 138 101 153 232 232 234 302 361 401
3. Fisheries ...........ccoovvuuen 61 60 70 131 132 114 153 222 239
4, Whaling ...........coooonunt 53 36 — —_ —_ — 64 215 244
5. Manufacturing ................ 1,321 1,464 1,545 1,796 1,772 1938 2855 3,675 3,989
6. Construction .................. 248 296 532 1,061 979 730 736 800 786
7. Ocean transport ............... 350 449 156 101 96 89 420 480 565
8. Other transport and
commMUNICation .........c..enes 167 177 188 234 299 379 374 446 462
9. Trade ...ovvvvrvneinnrancnnnns 521 571 678 910 835 830 1320 1440 1,347
10. Government .................. 100 107 112 112 127 145 338 278 298
11, Other services ................ 810 846 875 931 970 994 1,097 1,102 1,110
12, Corrections .........eovvveennn —224 =230 —249 270 =275 =278 —364 —488 —5%4
13. DOMESTIC NET NATIONAL PRODUCT
AT MARKET PRICES ....ovcvenoes 3,886 4,241 4,524 5836 5729 5,751 7,885 9,013 9,578
14, Net interest and dividends from
abroad ........cciiiieiiiiene, —60 —57 —_ —_ — —_ —25 -32 —36
15. NET NATIONAL PRODUCT AT
MARKET PRICES ......oouveeunns 382 4184 4,524 5836 5729 5751 78060 8981 9,542
16. Depreciation ............c.evnn 482 535 525 625 662 667 1,783 1,923 21047
17. GROSS NATIONAL PRODUCT AT
MARKET PRICES ....cooevenanenn 4308 4,719 5049 6,461 6,391 6,418 9,643 10904 11,589

Sources: (1) and (2) cited on page 127.
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TabLE 5
Gross Investment by Type
(millions of kroner)

1947 1948
1. Building and constrtaiction .........cceeteiiiiertiiiiiin e 1,591 1,687
2. Civil cquipment (excluding transport equipment) ..................c...u.. 633 666
3. Military equUIPment .. ..vvuernnuntneeeeeeeeennnennnnnneneeeneanennnnns 170 60
4. Ships ...... e ettt e ettt e e ettt e 1,101 1,114
5. Other transport eqQUIPMENt .........vveeerueeesnneeneonsoonseeennnsnnns 347 212
6. Changes in 8tOCKS . .vvvtiiniiii ittt iiiieennneeerannennnnenanas 245 231
7. TOTAL GROSS INVESTMENT .+ vt esrnnnnnnnseeeeennnnsesansnnsansenns 4,087 3,970
Of which:

(a) Gross private investment .........ovvevieureneecennneressernnnnnns 3,078 3,078
(b) Gross public INVEStMENt .. ..veiennreeeeeerereneennnnnnnnennnneens 1,009 892

Source: (1) cited on page 127,

TaBLE 6
Personal Consumption Expenditures by Type of Product
(millions of kroner)

1947 1948
D 27 T 2,190 2,181
2. BEVeIaZeS ... e e e 575 590
3. TObACEO o ettt ettt e e 315 337
4. Clothing and textiles ..............iiiiiiiiiiiiiiiiiiiiieeeaeann 964 820
L 21T S P 148 160
6. Imported fuel ... .. . i e e 71 86
7. Gasoline and lubricants ... ... ... ... . i it i e, 23 23
TR T ¥ PR 58 62
9. Radio TeCeIVEIS .uuuttiieit ittt eitteneennneenneeineennees g 84 76
10, Other Products ....veuiereeeeereeteerienniinnneeereereeereeeeeenennn 2,526 2,858
11, TOTAL PERSONAL CONSUMPTION EXPENDITURES ......ccovvuneeeeeennnnnnnan _E,;S; m

Source: (1) cited on page 127,

NOTES TO TABLES

TaBLE 1

Item

1. Includes income in kind and employers’ contribu-
tions to social security funds.

2. Includes interest originating in government enter-
prises and imputed interest on the part of insur-
ance funds credited to policy-holders.

3. (a) The figures are very rough.

3. (b) Includes income of farmers, professional per-
sons, and other self-employed persons. Dividends
and other investment income received from abroad
are not included.
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Item

3. (¢) Includes property taxes and capital levy as
well as old age pensions and defense taxes.

3. (d) Confiscations of property by government,
gifts to individuals and charitable institutions, etc.,
less special payments by government to agriculture
and certain other transfers.

7. Includes special taxes pai/d into price stabilization
funds and fees for concession permits.

10. For components for years 1947 and 1948, see
table 6.



Item
11

12.

Item
15.
16.
17.

18.

18.

Item
26.

27
28
29.
29

TaBLE 1 (Continued)

Includes expenditure to maintain public assets such
as roads, buildings, bridges, etc. Figures are net of
fees collected from the public.

(b) Can be split into capital outlays for civil and
for military purposes as follows (millions of
kroner) :

Ttem
13,

1946 1947 1948
Civil ..ooiviivn.... 216 456 432
Military ............ 40 130 20
TaBLE 2
Item
See note to item 3(c) of table 1. 18.

See note to item 7 of table 1.
Chiefly income from public enterprises; forms

20.

part of item 3(b) of table 1. 22,
(@) Chiefly social security contributions of em-
ployers and employees (employers’ contributions 22.
are shown here since such contributions have been
included in the figures for wages and salaries in 22,
item 1). 24,
(b) ChiefEr confiscations of property by govern-
ment and fines levied against former collaborators
with the enemy.
TABLE 3
Item
See note to item 1 of table 1. 29.
. See note to item 3(b) of table 1. 31
. The figures are very rough. 32.
(a) Comprises gifts to charitable institutions, etc. 33.
(b) See note to item 22(a) of table 2. 33.
TasLE 4

Imports financed by official gifts (ERP, etc.) and
German reparations are treated in the same man-
ner as other imports; money remittances and other
unilateral financial transfers are not taken into
account,

(c) Gifts, educational endowments, and German
reparations.

See note to item 11 of table 1.

(a) Social security benefits, relief payments, schol-
arships, etc.

(b) Chiefly special payments to agriculture,
(¢) Chiefly contributions to international agencies,

Government receipts from sales of goods furnished
under ERP, etc,, are not included in government
income,

(c) Comprises gifts, inheritances, and the like.

Sce note to item 10 of table 1.

See note to item 3(c) of table 1.

(a) See note to item 18(a) of table 2,

(b) Chiefly remittances. See note to item 29(c).

Note: Totals for the period 1938 to 1943 exclude customs duties and are therefore not fully comparable with totals
for later years which include these amounts. Furthermore, the definition of depreciation was broadened starting with

1946 to include all maintenance and repairs except daily care.

Item
1.

Includes value of increases in livestock for 1946,
1947 and 1948, and value of repair and construc-
tion work performed without compensation.

Includes value of increase in forest capital by
growth and value of unpaid repair and construc-
tion work,

Iﬁn«i}udes most processing and wholesale trading in
sh.

Includes public utilities and handicrafts.

Income from ocean transport outside German-
occupied territory is excluded for the war years.

Includes government monopolies.
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Item
10.

11

12.

16.

Excludes public enterprises. Health and educa-
tional services are included in item 11 below.

Comprises professional, educational, financial, ca-
tering, and housing services, etc.

Adjustment to avoid double-counting of the ser-
vices of banks, business insurance companies, vet-
erinaries, advertising agencies, brokers, etc., which
could not be allocated by branches of industry. For
the years starting with 1946 customs duties have
been added.

Starting with 1946, includes all maintenance and
repair expenditure except daily care. .



PARAGUAY

Source

(1) C. A. Soler and M. Cirovic, La produccién total del Paraguay en 1946 y su valor neto.
Ensayo sobre la renta nacional, Asuncion, 1948. (The Production of Paraguay in 1946
and its Net Value. An Essay on National Income.)

The only estimate of national income for a recent year is that for 1946 made according
to the net value added method. This estimate, shown in the following table, differs from the defini-
tion of national income at factor cost proposed by the Statistical Office in a number of respects.

The figures for the government sector represent total expenditure as given in the budget,
rather than the outlay on wages and salaries. Consequently, the income originating in govern-
ment appears to be overstated as compared with the usual method of valuation.

The net value added in banking and insurance appears to be confined to the profits made by
banks and other financial intermediaries. The importance of this sector of the economy is there-
fore understated approximately by the amount of wages and salaries paid out.

The profits and interest payments of the Ferrocarril Central (Central Railroad), which is
foreign-owned, are not included in the value added by transportation. While this procedure leads
to too low a figure for income originating in transportation, total national income appears not
to be affected since net income payable abroad has not been deducted as a separate item. The
absence of a figure for net income from abroad from the table is easily explained if it can be as-
sumed that income from abroad is negligible, and that investment income payable to foreigners
has consistently been deducted in the industry sectors (as in the case of transportation).

PARAGUAY

National Income at Factor Cost

(millions of guaranies)

1946 1946
1. Agriculture Brought forward 378.5
(a) Vegetable ............................ 85.6 5. Banking, insurance ........................ 5.5
(b) Animal ............ ..., 64.3 6. Rent ... .o 10.0

2. Industry and handicrafts ................... 138.8 7. Government
3. Transportation, communication ............. 348 (@) Central .......... ... ... 34.0
4 Trade ......oiiiiiiii i 55.0 (B) Local .....coivi i 4.0
8. ServiCes ..........ciiiiiiiiiiiiiiiia., 200
Sub-total 378.5 9. NATIONAL INCOME AT FACTOR COST ............ 452.0

NOTES TO TABLE

Item Ttem

S. Refers only to profits. 7. Figures are for total government expenditure as

6. Includes actual and imputed rent of city dwellings shown in the budget.

only.
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PERU

Source

(1) La Renta Nacional del Peri, 1942-1947, Central Reserve Bank of Peru, 1949. (Na-
tional Income of Peru, 1942-1947.)

Detailed estimates of national income and expenditure and gross national product for the
years 1942 to 1947 are now available. The figures have been estimated on the basis of a question-
naire addressed to all heads of establishments. This inquiry is based on a special law authoriz-
ing the Central Bank of Peru to undertake the preparation of accounts of national income and
expenditure and of balance of payments, and making it compulsory for all public and private
undertakings to provide the Bank with the data required for these studies. For the years not
covered by the questionnaire, supplementary estimates have been made on the basis of informa-
tion derived from various statistical sources and special investigations. The subsistence income
of the population in the rural areas has been established through separate inquiries and is in-
cluded in national income.

As a general framework for the presentation of the statistics, the publications of the National
Income Division of the United States Department of Commerce have been used. However, with
respect to the definitions and the statistical measurement and presentation of certain items, dif-
ferences may be noted, which in some cases are very considerable.

One of the most important items treated differently is the net income originating in the gov-
ernment sector. The figures for the government sector in the tables on national income by dis-
tributive shares, by industrial origin, and by groups of final expenditure are identical, and com-
prise in each instance the wage and salary bill plus outlay on goods purchased, less gross receipts
of government enterprises. Ordinarily, the wage and salary bill for general government would
be shown in the breakdown by industries, and in the distributive shares breakdown the same
amount would be included with other wage and salary payments. In the customary form of
presentation, government expenditure on goods and services would be shown as a component
of national expenditure.

Profits and losses of government enterprises have heen treated as such. Contrary to usual
practice, government enterprises have been consolidated with general government services and
not with the private industry groups to which they belong.

The figures in the tables are for the most part very rough estimates. For this reason, and
also because details of treatment are not specified, in tables 1, 2 and 3 only the main classifica-
tions of national income by distributive shares, by industrial origin, and by forms of final expendi-
ture have been shown.' The concept shown in the tables has been designated as national income,
gross and net national product, etc. Actually, net income accruing to foreign investors is not
shown as a separate item in the breakdowns by distributive shares and by industries. It has been
assumed, however, that net income payable abroad has heen subtracted from the totals, which
therefore represent the national income and not the geographical product.

1 Because of the preliminary character of the publication, a detailed analysis of the treatment of the government
sector and income from government enterprises, business transfer payments, the adjustment for inventory revaluation,
the statistical discrepancy, private gross and net capital formation, the net foreign investment component and other
items which appear to raise certain problems, has been omitted here.
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TanLe 1

National Income by Distributive Shares
(millions of soles)

1942 1943 1944 1945 1946 1947
1. Salaries .....oiiiiiiiiiiii i 287.3 3115 3419 563.2 510.3 752.7
2. Wages .oiviiiiineiiiniennnnennconannesnenns 493.3 5124 709.8 7270 8907 1,139.3
3. Entrepreneurial income
(a) Business .............. e 950.9 886.9 9%1.1 11,1725 1,3147 18074
(b) Professions ........cvviiiinereinnnnnann, 12.0 15.6 19.6 286 37.1 45.0
4, Corporate Profits ........vvvvivvennneeennnnns 3479 440.6 563.2 593.0 8274 952.8
S. ReNtS .vvniininiiiiii i 1247 139.1 160.0 187.1 205.1 253.8
6 Interest ............ciiiiiiiiiiiiiiiiinenn 60.8 65.6 69.0 729 837 93.5
7. Government
(a) Wagesand salaries .........ccovvvvenennnn 260.6 2779 3494 361.2 4283 4249
(b) Purchases of goods ..................... 46.3 58.5 67.8 76.7 125.5 1758
(c¢) Less gross receipts of government enter-
3 11 74.6 94.0 107.3 116.5 1489 197.7
8. NATIONAL INCOME AT FACTOR COST ....vvvvuneaan 2,509.2 2,614.1 31345 36657 42739 54475
TaBLE 2
Gross and Net National Product by Industrial Origin
(millions of soles)
1942 1943 1944 1945 1946 1947
1, Agriculture ........ .. it 9462  1,020.0 11,0823 1,2323 14821 19682
2 Mining .......coviiiiiiiiiii i 3529 367.8 355.1 398.7 409.2 528.7
3. Manufacturing .........coiviiiininrnnnnnnn. 3689 4536  ° 5887 8413 11179 1,3222
4, Commerce ..........covevmuvanennnnnennnnnss 4282 452.5 786.2 890.5 11,0987 14184
S. Finance .....ovvviviiiiiniiiinnniiaineenenes 85.3 87.1 100.7 107.6 122.6 135.1
6. Services ..........iiiiiiiiiiiiiiiiiiiieae 365.1 4187 404.9 4110 364.1 394.6
7. Government ...........c.iiiiiiiiiieiiieanaas 2324 2423 309.9 321.3 404.9 403.1
8. Miscellaneous .................coiiiiiiiint, 173.1 189.6 201.1 2519 291.3 646.0
9. GROSS NATIONAL PRODUCT AT MARKET PRICES ..... 2,952.1 32406 38289 44546 52908 6,816.3
10. Less depreciation and capital outlay charged to
CUrTENt EXPENSE .......vverrnennrnnneeennenas 238.6 345.2 410.6 462.6 663.8 798.0
11. NET NATIONAL PRODUCT AT MARKET PRICES ...... 27135 28954 34183 39920 46270 6,0183
12. Less indirect taxes minus subsidies ............ 203.9 281.0 283.5 325.9 352.6 570.2
13. Statistical discrepancy .........coiviiriiiiianns —04 —03 -0.3 —04 —0.5 —0.6
14. NATIONAL INCOME AT FACTOR COST ..evensrrones 25092 26141 31345 36657 42739  5447.5
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TABLE 3
Gross National Expenditure
(millions of soles)
1942 1943 1944 1945 1946 1947

1. Personal expenditures on goods and services ..... 24162 25047 2,992.1 36169 39220  4,986.8
2. Government expenditure ..........ccoeuvenesass 2324 2423 309.9 3213 404.9 403.1
3. Gross private domestic investment .............. 200.7 470.0 529.5 5200 1,080  1,550.7
4, Net foreign investment .........c.ccovevuvereeens 102.8 23.6 —2.6 —-36 —1222 1243
5. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .. 2,952.1 32406 38289 44546  5290.7 68163

NOTES TO TABLES

TasLe 1
Item
1-2. Includes value of income in kind.
TABLE 2
Ttem Item
1. Includes the consumption by farmers of own pro- 7. Seeitem 7 of table 1.
duce valued at factor cost. . .
8. Real estate, professions, and services not elsewhere
3. Includes handicrafts. included.
6. Refers to transport, construction, and public 10. Obtained as residuals by comparison with the totals
utilities. shown in table 1.
TaBLE 3
Item
2. See item 7 of table 1 and item 7 of table 2.
POLAND
Sources

(1) Dochéd Narodowy Polski, 1947, Central Statistical Office, Statistical Publication Series
D, no. 13, Warsaw, 1949. (National Income of Poland, 1947.)

(2) Communication of the Central Planning Office, Warsaw, 1949,

The Definition of National Income

Official figures for national income at market prices for the years 1947 and 1948 based on
the concepts used in the Soviet Union have been made public by the Central Planning Office.*
Source (1), which presents the figures for 1947 in current and in 1937 prices, gives a fairly
detailed account of the Marxist theory of national income which forms the basis of the calcula-
tions. The estimates for 1948 shown below in table 1 along with the 1947 figures are not men-
tioned in source (1), but were made available later by the Central Planning Office and are pre-
sumably comparable with the 1947 figures.

1 These figures are also shown on page 1 of the Statistical Year Book of Poland, 1948, published by the Central Sta-
tistical Office, Warsaw, 1949,
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National income is defined as the sum of new values created by the expenditure of labour
in branches of material production. In this connexion, national defense, security, administration,
medicine, education, finance, religion, art, culture, science, etc., are not considered as branches
of material production; and labour expended on these activities, while socially desirable, is con-
sidered as unproductive in the sense of not giving rise to the material basis for existence. Such .
labour creates no income, and the basis for the existence of these unproductive workers is to be
found in the labour of productive workers. Productive labour, however, is not limited to labour
associated with physical output. Labour employed in public passenger transport and communica-
tions, and in “productive industries based on the division of labour (e.g., laundries)” is regarded
as productive. The following branches of activity are cited as comprising material production:

1. Industry;

Agriculture and forestry;
Construction;

Transport and communications;
Trade;

6. Other material production.

e

“Other material production” includes the output of works canteens, and banking and credit
operations servicing material production. National income is found by computing the net value
added in each of these branches of economic activity (table 1).

Manufacturing industry comprises state, local government, and co-operative industry, private
industry and handicrafts. The net output of state industry, by far the largest sector of industry,
can be broken down into the following costs:

1. Wage and salary payments (in cash and kind, and including insurance contributions and
social welfare costs) ;

Allowances (excluding cost of transport);

Pensions and provisions;

Subsidies and grants paid out;

Rents;

Insurance of real property;

Rates and taxes;

Special charges borne by the Central Trade Offices:

PN AN

(@) Charges for the maintenance of industrial administrative units,
(b) Charges on behalf of the Rationalization Fund, )

(c¢) Consolidated turnover tax,

(d) Balance arising from price differences.

In addition, net output includes half of all unspecified operating costs which it was not pos-
sible to classify either as components of net output or as other costs.

Agriculture covers crop and livestock production, agricultural transport services, and the
processing of agricultural products. Net output includes the increase in the livestock population.
The depreciation of machinery and equipment, as well as farm buildings (including dwellings),
was taken into account in arriving at the net figure.

Transport and communications refer to goods and passenger transport and communications
services carried out professionally for productive and administrative purposes and for meeting
the requirements of the public. Such activities carried out by industry, agriculture, and other
branches on their own behalf are included in the gross and net production of these branches and
do not form part of the output of the transport and communications branch. In arriving at net
output, depreciation in certain nationalized communications services, including post, telegraph and
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telephone, could not be deducted owing to the absence of information on which to base estimates.
Depreciation of state railways was roughly estimated at 10 per cent of general operating ex-
penses on the basis of experience in the Soviet Union.

Trade comprises state, local government and co-operative trading and private trade. To the
extent that trade consists of the “extension of the productive process in the field of distribution”,
it is productive; non-productive activities in this sphere are those concerned with the “transfor-
mation of the form of value” from commodity value to monetary value or vice versa. The trade
functions considered as productive are processing, sorting, packing, storage, transport, delivery,
and similar activities. It should be noted, however, that the net output of trade as defined by the
Central Planning Offices and shown in table 1 includes the costs involved in carrying out the non-
productive functions in trade.

In private trade, the margin corresponding to profit and non-productive costs is regarded
as having been created in industrial and agricultural production and appropriated by trade. Since
for statistical reasons it was not always possible to segregate the non-productive from the pro-
ductive costs, net profit after taxes' is referred to in table 2 as industrial and agricultural prod-
uct appropriated; non-productive costs and taxes on profits are included in the remainder of net
product of trade. But in theory, net profit plus that part of the remainder of net product which
covers non-productive trade charges constitutes the full appropriated product which, though real-
ized in trade, is created by labour employed in industry and agriculture.

For State trading no part of net product is shown as appropriated product, but the net
trading surplus is divided into two parts. One part of this net trading surplus is attributed to
trade activities, the remainder is included with net output of industry and agriculture.? In the case
of the Central Trade Offices for the distribution of imported goods, the entire net surplus is
attributed to industry and agriculture on the grounds that under a system of balanced trade,
domestic industrial and agricultural production is the source of the value derived from imports.

Net output by branches of production for 1947 expressed in prices of 1937 as shown in table
1 is obtained not by deflating net output directly but by subtracting purchases of materials, de-
preciation, etc., valued in 1937 prices, from gross output at 1937 prices. Apparently, the depre-
ciation component is based on a revaluation of fixed capital in 1937 prices.

Table 2 shows the shares of the socialized and private sectors in national income in 1947, and
indicates the part of net product appropriated by private trade. The addendum to this table shows
how the product appropriated by trade is derived.

POLAND

TaBLE 1
National Income at Market Prices by Industrial Origin
(millions of zlotys)

1947 1947 1948
(Current prices) (1937 prices) (1937 prices)

1. Agriculture .................... ... 511,297 3,095
4,328

2 FOrestry ...ovvviviieinvennennnnnnns 13,198 346

3 Industry .....eiiiiiiiiiiiii e, 413,684 5,888}
7,914

4. Handicrafts ............cccvvivvnnn. 77,530 546
S. Building ......covvviiiiiiiiiiiian, 51,876 496 671
6. Transport and communications ....... 46,602 1,348 1,735
7. Trade ..oovvvrvieniiiiiiiiinannnnnns 272,300 2,849 3,172
8. Other material production............ 5,303 160 197
9. NATIONAL INCOME AT MARKET PRICES. .. 1,391,790 14,728 18,017

Sources: (1) and (2) cited on page 137.

1 Net profit is also reduced by imputed wages and salaries for work of proprietors and members of their families.
This in'gpuetded compensation for labour is added to other wages and salaries forming part of net product of trade not
appropriated. . .

’el‘his procedure does not seem to have been followed for local government and co-operative trading.
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Source

Source

Item

POLAND

TasLE 2
Share of Socialized and Private Sectors in National Income in 1947
(millions of slotys)
Per cent of Per cent of

national national

1947 prices income 1937 prices income
NATIONAL INCOME AT MARKET PRICES.... 1,391,790 100.0 14,727.7 100.0
A. Socialized sector ..........o0vunnn. 513,103 369 8,265.2 56.1
(i) State ...ovvviiiiinniinininnns 443,891 31.9 7,319.2 49.6
(i1) Local .....covvvvvvninnnnnnnn.. 10,010 0.7 3184 22
(iii) Co-operative ................. 59,202 43 627.6 43
B. Private .......ocviiiiniiiiiiinnns 878,687 63.1 6,462.5 43.9

(i) Of which: value of product ap-

propriated by private trade...... 144,425 10.4 1,457.2 9.9

: (1) cited on page 137.

ApbpENDUM TO TABLE 2

Value of Product Appropriated by Private Trade in 1947
(thousand millions of zlotys)

1. Gross distributive margin
2. Costs
(a) Material
(b) Non-material

(i) Of which: wages and salaries
3. Industrial and agricultural product appropriated...

: (1) cited on page 137.

.......................

.........................................

..............................
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NOTES TO TABLE

AppENDUM TO TABLE 2

Difference between values of turnover at selling

prices and at purchase prices.

Both

productive and non-productive,

(a) Includes depreciation allowances. Item 1 less

this item is net output of private trade and forms
part of item 7 of table 1.
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Item
2.

(b) Includes taxes on profits, and imputed wages
and salaries of proprietors and members of their
families (also included in item 2(d) (i)).

Corresponds to profits of private trading establish-
ments after taxes on profits and after deduction of
imputed compensation for labour.



PUERTO RICO

Sources

(1) The Net Income of the Puerto Rican Economy, 1939-40 to 1945-46, Division of Statis-
tics, Office of the Governor, San Juan, 1949.

(2) Daniel and Henrietta L. Creamer, Gross Product of Puerto Rico, 1944-1946, Univer-
sity of Puerto Rico, Rio Piedras, 1949.

The estimates of national income at factor cost for the fiscal years 1939/40 to 1943 /44 pre-
pared by Mr. Daniel Creamer' have been revised and extended to 1945/46 by the Division of
Statistics (source 1). The definition of national income used by Mr. Creamer?® has been retained,
and all revisions are of a statistical rather than conceptual or methodological nature. These esti-
mates are shown subdivided by distributive shares and industrial origin in tables 1 and 2, re-
spectively. As before, government enterprises are classified in the government sector rather than
by industrial branches.

Source (2) makes available estimates of gross national product or expenditure at market
prices for the years 1943/44 to 1945/46.® The gross national product or expenditure totals are
derived both by adjusting the national income figures of source (1) to show gross product, and
by aggregating consumption and investment expenditures (table 3). Where these two largely
independent approaches lead to different results, the totals provided by the latter approach are
adjusted to agree with those of the former, which are regarded as more reliable. The components
of consumption expenditure are shown in considerable detail. Capital expenditure, which is here
defined to include the investment outlays of government enterprises as well as private domestic
capital formation, is divided into construction, machinery, and the net change in inventories.
The inventory change component refers only to the net change in the inventories of the major
export commodities, i.e., raw sugar, tobacco and distilled spirits.

PUERTO RICO

TasBLE 1
National Income at Factor Cost
(thousands of dollars)

1939 1940 1941 1942 1943 1944 1945

1. Compensation of employees...................... 123,217 154,816 196,760 249,425 294,369 343,366 349,725
(a) Wages and salaries.................couvenn.. 117,297 143,280 182,019 234,348 286,620 338,336 345,511
(1) Private ....ovinriiiiiiii i 80,524 97,706 114,129 114,647 134,948 154,497 184,089

(ii) Government ............ciiiiiieiaannns 36,773 45,574 67,890 119,701 151,672 183,839 161,422

(b) Supplements to wages and salaries............ 5920 11,536 14,741 15,077 7,749 5,030 4214

2. Net profits of business enterprises................ 75241 94,229 131,052 151,585 147,346 171,239 176,176
(@) Private .....cvviiiiiiiii i 74476 93,139 129,616 149,311 145937 169,629 173,607
(b) Government  .......iiiiiiiiiiie i 765 1,000 1436 2274 1409 1,610 2,569

3. Rental income ........coviviieiiiniiiiiiinnn, 20,058 20,118 22469 23,933 26,586 28,567 28,276
4. Net interest ........couveeveeeieinenecioneenenss 9273 9076 8758 9,571 9,119 10,352 10,851
S. NATIONAL INCOME AT FACTOR COST.......evnn.... 227,789 278,239 359,039 434,514 477,420 553,524 565,028

Source: (1) cited above.

1 Daniel Creamer, The Net Income of the Puerto Rican Economy, 1940-1944, Social Science Research Center, Uni-
versity of Puerto Rico, 1947

2 Summarized on pages 90-91 of National Income Statistics of Various Countries, 1938-1947.

8 The figures for 1943-44 are revisions of an earlier estimate by the same authors published in Gross Product of
Puerto Rico, 1940-44, Social Science Research Center, University of Puerto Rico, 1948. For these and_earlier figures
:I'egl;;ing to gross national expenditure, see table 2, page 91 of National Income Statistics of Various Countries, 1938-
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PUERTO RICO

TABLE 2

National Income by Industrial Origin

(thousands of dollars)
1939 1940 1941 1942 1943 1944 1945

1. Agriculture .........coiiiiiiiiiiiiii i 70,468 78474 106,076 120,534 109,019 129,292 143,674
2, Manufacturing ..............cciiiivninnnnannann. 26,365 29,374 42,146 41,741 56,668 73,063 74,749
3. Contract construction ..............c..c.vevenn.. 2609 11,753 7,135 1445 1416 3212 8,630
4, Transportation ..............ccvviiiininnnnnenns 13,538 19,782 24,602 24,733 28425 27,433 27,472
S. Power and gas .........coitiiiiiiiiiiiiieiieians 1,838 2,040 1,704 400 302 327 305
6. Communications ............coiiiieeeeeeennnnnns 739 834 1,051 1,088 1,282 1,472 1,204
7. Trade .oonvvi i e 24,330 29,341 38505 44,494 53998 57,682 57,447
8. Finance ........veeeiiiieineinnianncanssanannns 3,161 3454 4,197 4415 4802 6,583 8,265
9. GOVErNmMENt .....cvveinrennnrerenneeneenanennns 42,104 56,713 82,518 135760 159,841 187,786 166,750
10, ServiCes ....vvvuriinrennerirraneaneraeeaanoas 20,489 24,526 28,604 34,678 37,114 39,655 45,188
11, Real estate .....oovvirenneininenneennnenncnnns 21,454 21,469 24,182 26,055 28596 30,451 30,446
12. Miscellaneous ......c.cooiviiiiiinneennnnanennnns 4252 4,736 5086 6,039 6,275 7,208 8,190
13. Net income from abroad ..............ovviuennnn —3,558 —4,257 —6,767 —6,868 —10,408 —10,640 —7,292
14. NATIONAL INCOME AT FACTOR COST. .. 0uuuurrnnnnas 227,789 278,239 359,039 434,514 477,420 553,524 565,028

——:9—0;::: (1) cited on page 141.

TasLE 3
Gross National Product or Expenditure at Market Prices
(thousands of dollars)
1943 1944 1945

1. NATIONAL INCOME AT FACTOR COST .« v evvvvunreeeeonenanonnnnnnnns 477,420 553,524 565,028
2. Depreciation .......cetiiiiiiiiiiiiiiiiiiiiie ettt 14,766 14,045 13,232
3. Indirect taXes ..vvverntiieitieiniiiiiitr ettt 107,100 80,198 84,527
4. Less government subsidies ...............ciiiiiiiiiiiaeieeannn. 15,123 22,246 26,654
5. GROSS NATIONAL PRODUCT OR EXPENDITURE AT MARKET PRICES........ m 6—2_5,_5—2—1- W
6. Consumption expenditires ...........cceeeveernnnnnnnnnneeeeens 4:13:2;7 SM 600,670
(@) Food and tobacco ........vivivineneiineernnnnnnnnecennes 223,053 261,905 310,760
() Clothing, accessories and jewellery...............ccovinunnn. 48,507 58,617 71,549
() Personal Care ....evvveiereininniniieneeereeennennnnnannns 6,412 5,901 8,213
(@) HOUSINE .evvineievneereenanerononereeniecenanannnnnaanns 40,280 41,505 41,619
(e) Household operation .........covviinniiiinnniinnnennnnn. 43,195 45,733 62,979
(f) Medical care and death expenses ................cccvvvnnn.. 12,774 13,202 15,131
(g) Personal business ..........cceeveeeiniuerenneecenienennns 8,683 10,465 10,637
(B) Transportation ........veeeverneroneeeecceecronenasnanens 35,155 44,673 43,944
(8) ReCcreation .........ceeviunieeeenucinnroneenneeneisnennes 8,796 10,470 12,951
(F) Private education .........c.cvviviiinetiianieienisiaanenas 1,851 1,843 1,797
(k) Religious and other non-profit organizations ............... 9,564 10,248 9,688
(1) Foreign travel and remittances ...........covvvvnveinnnn... 4,987 5,888 11,408



PUERTO RICO

TABLE 3 (Continued)
Gross National Product or Expenditure at Market Prices
(thousands of dollars)

1943 1944 1945
7. Government purchases of goods and services .................... 170,852 196,679 171,080
8. Gross domestic capital formation ................... .. ciiienn, 10,321 39,361 35,301
() ConStruction ...ceuuieeneennueereniieineenneeonenaneanns 1,485 4,095 25,232
(b) Machinery ...... e ettt e e 9,581 14,678 24,772
(¢) Net change in inventories ................coeeeuuirneerannnn —745 20,588 —14,703
9. Net foreign investment ..............ooviiiueinneenneennnennns —48,030 —83,972 —114,952
10. Statistical discrepancy ............oiiiiiiiiiiiiii s 7,763 —36,997 —55,972
Source: (2) cited on page 141,
NOTES TO TABLES
General note: All figures refer to fiscal years starting 1 July of year stated.
TabLg 1
Item Item
1. (8) (ii) With respect to the military, includes 3. Includes imputed rent of owner-occupied houses.
cash pay of Puerto Rican service men regardless Adjusted for duplication of inter-business trans-
of location of station, dcpendency benefits paid to fers and for cost of operating and maintaining
families resident in Puerto Rico, and cost of food property.
and clothing. . ..
4. Excludes government interest payments arising
1. (b) Comprises workmen's compensation for acci- outside public enterprises.
ents (cash payments and cost of medical care),
employers’ contributions to pension funds, work
relief payments, and pay of military reservists.
TABLE 2
Item Item
9. Includes all business enterprises owned and 12, Includes earnings of hucksters and peddlers, shoe-
operated by the Insular Government. makers not in factories, newsboys and bootblacks
practical nurses and mid-wives, musicians an
music teachers.
TasLe 3
Item Item
1. Taken from table 1. 8. (¢) Net changes in inventories of raw sugar,
. tobacco and distilled spirits only.
7. Includes investment by general government.
8. Includes investment by government enterprises. 10. Item 5 less the sum of items 6 10 9.
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SOUTHERN RHODESIA

Sources

(1) “The National Income of Southern Rhodesia, 1946-48,” Economic and Statistical Bulle~
tin of Southern Rhodesia, vol. XVII, no. 11, 7 September 1949, pages 7-21.

(2) “The National Income and Expenditure of Southern Rhodesia, 1946-48,” Economic
and Statistical Bulletin of Southern Rhodesia, vol. XVII, no. 12, 21 September 1949,

pages 7-19.
Definition of National Income

The sources quoted above make available estimates of national income at factor cost and
net national expenditure for the year 1948 and revised estimates of the same aggregates for

1946 and 1947.

The definition of national income underlying the present estimates is the standard defini-
tion of national income at factor cost recommended by the Statistical Office of the United
Nations. The major changes made to comply with these recommendations are as follows:

1. Interest on government debt has been excluded;

2. Central and local government income from property previously omitted has been added;

3. As more complete information has become available, subsistence income produced and
retained by Africans in Native reserves has been included. However, the value of Euro-
pean farmers’ and plotholders’ consumption of their own produce has not been included;

4. Immigrants’ funds have been excluded.

With regard to the definition of “residents” adopted for the purpose of defining national
income, the so-called “majority rule” has been followed. A person is considered to be a resident
of this country if he fulfils any two of the following three conditions:

1. Permanent residence is in Southern Rhodesia;
2. Place of work is in Southern Rhodesia;
3. Employer is located in Southern Rhodesia.

As a consequence of the above definition, wages of migrant Native labour, i.e., of Nyasaland
Natives working in Southern Rhodesia for varying periods, are included in the national income
of Southern Rhodesia. Income from capital has only been included if the permanent residence
of the recipient is in the colony; in the case of incorporated enterprises the country of registration
is used as the criterion. Exceptions to this rule are the gold mines which, although registered in
the United Kingdom, maintain all their assets and reserves in the colony. The Rhodesian Rail-
ways have also been considered as a Southern Rhodesian company although not controlled from

within the colony until 1947,

Due to lack of information, the value of services rendered by banks and other financial inter-
mediaries for which no specific payment is made has not been taken into account. Since, how-
ever, these institutions make a charge for almost all services, this omission is insignificant. Em-
ployers’ contributions to social security and pension funds have been excluded; therefore income
from labour appears to be under-estimated to this extent.

Except for the net income from abroad, the estimates of national income and the various
components are on an accrual basis.

. 1For estimates of national income at factor cost for the years 1942 to 1945, see page 93 of National Income Statis-
tics of Various Countries, 1938-1947.
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2. African subsistence INCOME .........c.ivierunnerurnsetneeecnnesasasssenns

7. NATIONAL INCOME AT FACTOR COST e rueveunsennnneannnnennnesennsansnns

SOUTHERN RHODESIA

TasLE 1
Natsonal Income at Factor Cost
(millions of pounds)

Wages and salaries
(a) European

(1) Private ... ...ttt ittt inesnneniecstcnesaranons
(ii) Government ...............u..en [

(b) African

(1) Private ...ttt teeieeeiiieeteeennanaineeesensonaanns

(1) GOVEIMIMENt ... \ttttttvrennennrenaeeeeesnnaenseeeeeensonanaess

Income from unincorporated enterprises

(@) European ........coiiiiiiiirunienieenneirotetonennnaneasoneenennen
(070 TN 4 5 1Y W
4. Corporate Profits ......uuieieete et it

Income from property

() Private ... i i e e it e i

(b) Government

(1) Central ... .ottt it it ettt reiaaae e
(1) Local oot iii i i e e e

6. Less interest and dividends paid abroad ...........c.iiiiiiiiiiiiiniaan,

1. Personal consumption

(a) Current money expenditures on goods and services...................

(b) African subsistence consumption ...........ceeveeiiiiiiiiiieienienns
2. Government current expenditures on goods and Services..............eoe..
3. Net domestic INVeStMENt . ..cov'vueinniertinrieennnrenneneeennnoeennneeen
4. Net foreign INVEStMENt ..........oivererriieeenneernneerrnnresannaneenns
5. NET NATIONAL EXPENDITURE AT MARKET PRICES ......e.covvvvennneeennnns
6. Less indirect taxes o.uuurenneereennernnnesenteoanaeennnssnnnnesnnns
7. SUDSIAICS .« ittt it i i e it e it a e reneeaan
8. NET NATIONAL EXPENDITURE AT FACTOR COST +svvvevrrennnnennnneennsnnnns

Source: (1) cited on page 144,

TasBLE 2
Net National Expenditure

(millions of pounds)

Source: (2) cited on page 144.
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1946

11.6
4.1

78

0.4
48

81
1.7
88

0.9

1947

13.7
47

8.9}
0.5

5.0

9.3
1.9
10.4

1.0

11
0.4
3.3

53.6

1947

40.1
5.0

84
174
—15.8

5.1
40
25

53.6

1948

169
5.6

123

88

11.0
25
11.8

11

17
0.4
36

68.5

1948

519
88
83

207
—188
709
41
17

68.5



Item
1.

1

2.

Item

NOTES TO TABLES

TaBLE 1

(a) (ii) Includes income in kind of police, Rhode-
sian Armed Forces and RAF personnel.

(b) Value of food and housing supplied to African
employees is included.

Estimate based on the average prices realized for
native produce sold and estimated consumption of
meat and major crops grown in reserves. An allow-
ance has been made for the value of housing, fire-
wood, fish caught and game killed in reserves.

Before deduction of direct taxes. Includes net re-
ceipts of interest and dividends from abroad and
profits by Rhodesian Railways.

Ttem

5.

TABLE 2

. (a) This item is not a direct estimate but is ob-

tained as residual by subtracting the sum of all
other expenditures from item 5.

(b) See note to item 2 of table 1.

Refers to the current expenditure of the Southern
Rhodesian Government and municipalities and of
other governments in the Colony. Figures shown are
after deduction of fees and other charges received
by the government for goods and services supplied,
e.g., education and hospital services.

Item
3.

SURINAM

Source

(1) C. A. Oomens, “Jaarrekeningen voor Suriname 1938 en 1947”, Statistische en Eco-
nometrische Onderzoekingen, 1948, vol. 3, no. 4, December 1948, Netherlands Central
Bureau of Statistics, The Hague, pp. 134-142. (National Accounts for Surinam 1938

and 1947.)

(a) Includes also interest and dividends received
from abroad, not elsewhere included, pensions re-
ceived from abroad, imputed rents of owner-occupied
houses. Interest and dividends paid out by Southern
Rhodesian enterprises are included under item 4.

(b) Refers to interest and dividends received, prof-
its and surpluses from trading activities other than
profits of Rhodesian Railways, rents and royalties
received by public authorities.

Refers to interest on national and municipal debt
abroad, gross interest, dividends and profits accru-
ing to external companies less income tax paid in
Southern Rhodesia by these companies.

Refers to net investment in the private and govern-
ment sector. Except in 1947 when an allowance was
made for additions to the volume of stocks, no cor-
rections have been made for changes in the volume
or value of stocks.

Immigrants’ and emigrants’ funds and gifts to and
from abroad have been excluded. Includes certain
transfer items.

The National Accounts and Derived Aggregates

The above-mentioned publication makes available for the first time a set of national accounts
for Surinam. These accounts are for the years 1938 and 1947, and are considered tentative.

The customary current operating and revenue accounts for business enterprises, government,
consumers and the rest of the world are presented (tables 1 to 4 inclusive); in addition a com-
bined capital account for the whole economy is provided (table 5). The treatment of public enter-
prises is somewhat unusual in that the operations of these enterprises are not consolidated into
the operating account of business enterprises, but are shown in the government revenue account.
Detailed information on the methods used in measuring various items has not been disclosed.

The accounts for business enterprises and consumers include estimates of output and con-
sumption for the subsistence economy of the population living in the interior of the country.
These estimates are not shown separately in the original source.



10.
11.

12.

13.

Estimates of national income at factor cost and gross national expenditure at market prices
for the same years are given in tables 6 and 7. Most of the constituent items can readily be
traced to the accounts. The figures shown for government current expenditure on goods and ser-
vices (item 2 of table 7) are obtained from the revenue account of government (table 3) by sub-
tracting from the value of government purchases (item 18) the total of receipts from sales of
goods by public enterprises (items 27 and 28) and subsidies paid by the Netherlands Government
(item 26).

SURINAM

TasLE 1

Obperating Account of Business Enterprises

(millions of Surinam guslders)

EXPENDITURES 1938
. Factor costs
(a) Wages, salaries, profits (15)... 183

(b) Profits paid abroad (37)...... 19

(c) Profits of Surinam Bank, trans-
mitted to government (25)..... —_

. Other costs

(a) Indirect taxes (23)........... 23
(b) Depreciation allowances (45).. 2.0

. Purchases from

1947 RECEIPTS
5. Sales to residents
49.4 (a) Persons (1la) ...............
3.0 (b) Government (18a) ...........
(¢) Business on capital account
0.1 B) e
6. Sales to non-residents
7.6 (a) Netherlands Government (31b).
6.0 (b) Others (318) ...oovvvvnnnn...
7. Production of gold (41b) .........
78
238
76.7 8 Total .........ccovviiiviiiinns.
TABLE 2

Revenue Account of Persons

(millions of Surinam gusiders)

(a) Non-residents (36b) .......... 18
(b) Government (27b) ............ 0.9
. Total . 27.2
EXPENDITURES 1938
. Personal direct taxes (22) ........ 0.5
Contributions for pensions (24) ... 0.2
Purchases of goods and services
(a) From business (5a) .......... 159
(b) From government (27a3) ...... 0.3
(¢) From abroad (36a) ........... 4.1
Personal saving (44) ............ 20
Total .........c.viiiiiiiinn.... 23.0

1947
3.3
0.3

39.0
1.5
188
-13

61.6

RECEIPTS

14, Wages, salaries and supplementary
labour income

(a) From Netherlands Government
(328) oo

(b) From Surinam Government
18c) v

(c¢) From abroad (32b) ...........

15. Wages, salaries and profits from
business (la) ....................

16. Transfer payments from government

17. Total ..o,

3.0

0.2

1938

0.3

1947

39.0
79

45

0.4
24.6
0.3

76.7

1947

1.7

84
0.5

49.4

1.6

61.6



SURINAM

TasLE 3

Revenue Account of Government!

(millions of Surinam guilders)

EXPENDITURES 1938
18. Purchase of goods and services
(a) From business (5b) .......... 1.5

........................

(b) From government enterprises
(28)

(¢) Direct services (14b)
(d) Direct expenditure abroad (38b)
19. Transfers to consumers (16)
20. Subsidies (38a)

.........

......

..................

21. Total

...........................

1 Government enterprises are included.

29
0.8
15

1947 RECEIPTS
22, Direct taxes (9) .....covvvvvinnnn
79 23. Indirect taxes (28) ..............
02 24. Contributions to Pension Fund (10)
84 25 flave in profts of Surinam Bank
08 26. Subsidies from Netherlands Govern-
16 ment (336) ....oiiiiiiiiiiiiiin,
0.1 27. Sale of goods
(a) To consumers (11b) ..........
(b) To enterprises (3b) ..........
(c¢) Abroad (330) ...............
28, Payments from government to gov-
ernment enterprises (18b) .........
29. Deficit (42) v.vovvreeiiiiiiiinnn.
19.0 30. Total ........ccvviviiiinnnnnnnn,
TABLE 4

Rest of the World Account

(millions of Surinam guilders)

EXPENDITURES 1938
31. Payments to business
(a) Exports (6b) ................ 6.6
(b) Purchases by Netherlands Gov-
ernment (68) .......cooovnnnn 0.2

32. Payments to persons

(a) Wages paid by Netherlands Gov-
ernment (14a)

...............

(b) Transfers by Surinam workers
(14¢)

33. Payments to government

(a) Subsidies from Netherlands Gov-
ernment (26)

................

(b) Services by Surinam Govern-
ment (27¢)

..................

nam (46

.......................

34. Net fore;gn disinvestment by Suri-

35. Total

...........................

03

25

1947

24.6

04

17

0.5

1.0

6.6

348

148

RECEIPTS
36. Receipts from business for imports of
(a) Consumers’ goods (1llc)
(b) Raw materials (3a)
(¢) Capital goods (40b)
(d) Gold (4la)
37. Business profits paid abroad (1b)..

......
..........
..........

.................

38. Receipts from government

(a) Subsidies on imported consum-
ers’ goods (2

(b) Direct expenditure (18d)

..............

......

39, Total

23
0.2

2.5

0.3
0.9

1938

1947
33

7.6
0.3

0.1

1.5
28
1.0

0.2
22

19.0

1947

188
78
42
0.1
30

0.1
0.8



41.

42,

43.

SURINAM

TABLE 5
Combined Capital Account
(millions of Surinam guilders)

EXPENDITURES 1938 1947 RECEIPTS
Gross home investment 44. Personal saving (12) ............
(a) Home production of capital 45. Depreciation allowances (2b) ......
goods (5¢) weoviriiiiiinn 45 46. Net foreign disinvestment (34) ....
(b) Imports of capital goods (36¢). 08 . 42
Gold transactions
(a) Imports of gold (36d) ........ 0.2 0.1
(b) Production of gold (7) ....... —_ 0.3
Government deficit (29) .......... —_ 22
< 1 4.0 113 47. Total .......coviiiiiiiiiiiiiian
TaBLE 6
National Income at Factor Cost
(millions of Surinam guilders)
1938 1947
1. Wages, salaries and profits paid by business ................. 20.2 52.4
2. Wages and salaries paid by
(a) Surinam GOvernment ............eeevveeeeereeeeeannnns 29 84
(b) Netherlands Government .........veeevieeeneeeneeanennns 0.3 1.7
3. Government share in profits of Surinam Bank ................ — 0.1
4. Domestic national product ...............coiviiiiiiininnnn. 234 62.6
5. Net income from abroad ................cciiiiiiiiiiiinnnn. —19 —2.5
6. NATIONAL INCOME AT FACTOR COST .uvvuununnnenanacsensenns 21.5 60.1
TABLE 7
Gross National Expenditure
(millions of Surinam guilders)
1938 1947
1. Personal expenditure on consumers’ goods and services ........ 20.3 59.3
2. Government current expenditure on goods and services ........ 1.5 118
3. Gross Investment .............oeiiiiiiiiiiiieereeriaeaaaans 4.0 2.5
4. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ............ 258 73.6
5. Less: depreciation allowances .............ccccvvniirnenannn 2.0 6.0
6. NET NATIONAL PRODUCT AT MARKET PRICES.......0000euueunans 238 67.6
7. Less indirect taXes ............cuuunueeeenrerransensnnnanns 2.3 7.6
8. Subsidies .........iiiiiii i ettt —_ 0.1
9. NATIONAL INCOME AT FACTOR COST +..vvvvveennnesocnnsscnnnns 215 60.1

1938
2.0
20

4.0

1947
—1.3
6.0
6.6

113



SWEDEN

Sources

(1) Ekonomiska utredningar varen 1949, Meddelanden fran Konjunkturinstitutet, Serie
B:10, Stockholm, 1949. (Economic Essays, spring 1949.)

(2) Konjunkturliget histen 1949, Meddelanden fran Konjunkturinstitutet, Serie A:17,
Stockholm, 1950. (The Economic Situation, autumn 1949.)

The National Accounts

The results of the first attempt to set up a social accounting system for Sweden were pub-
lished in Konjunkturliget histen 1946. The figures referred to the year 1943 and were consid-
ered provisional.! More recently, a system of accounts for the years 1946 and 1947 has appeared
in source (1) (reproduced here in tables 1 to 7). With the appearance of source (2), which
gives revised figures for the components of gross national expenditure for these two years, some
of the figures in the accounts have become obsolete. They are, nevertheless, included here because
the later source does not present a system of social accounts. The latest estimates for 1946 and
1947, together with figures for 1938, 1948 and 1949, will be found in tables 9, 10, and 11.

For purposes of constructing the accounts, the transactions of five main sectors of the econ-
omy are distinguished: business, central government, local government, private consumers and
the rest of the world. The business sector is divided into two sub-sectors, agriculture and other
enterprises. For each of these sectors an operating or revenue account is shown. In addition a
combined capital account for the entire economy and an auxiliary account for interest, divi-
dends, etc., are presented.

The operating account for agriculture (table 1, part A) covers only agriculture proper, i.e.,
forestry and related industries are excluded. The receipts side of this account shows separately
the value of production for own consumption. The income of agricultural enterprises shown on
the expenditure side is a balancing item and includes, besides the remuneration in money and
kind for work and the profits of independent farmers, depreciation, expenditures on repairs, the
decrease in livestock, insurance premiums, etc. It is believed that the receipts items for agricul-
ture are understated; consequently the balancing item is probably too low.

The operating account of other enterprises (table 1, part B) is a consolidated account cover-
ing all other productive enterprises including those publicly owned. The net trading surplus of
public enterprises is included in the expenditure item net of interest and dividends. The balan-
cing item is made of incomes of some unincorporated enterprises below the tax limit, depre-
ciation, changes in hidden reserves of unincorporated enterprises, and errors of estimation.

The revenue accounts for central and local government (tables 2 and 3) show a regroup-
ing in economically significant categories of the revenue and expenditure items converted to a
calendar year basis. The figures shown for surplus differ from the surplus shown on ordinary
current account of government not only because of conversion to a calendar year basis, but also
because certain investment expenditures appearing in the conventional government statements
have been eliminated.

The revenue account of persons (table 4) discloses all forms of income in money and kind
accruing to persons and non-profit-making bodies, whether this income is remuneration for ser-
vices or not. Imputed rents of owner-occupied dwellings and the imputed value of banking ser-
vices are also included among personal income. The disposition of this combined personal income
is shown on the expenditure side. Consumption expenditure includes the value of agricultural
production for own consumption, imputed rents and imputed charges by banks for services ren-
dered without specific charge. The figure for gross savings includes depreciation, maintenance
and repairs in unincorporated enterprises, and personal saving in the form of insurance.

1 Konjunkturliget hosten 1947 contained a system of social accounts with provisional figures for 1946.
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The combined capital account for the economy (table 5) collects on the receipts side gross
private savings and the surplus of government, government subsidies for investment and net
foreign disinvestment, and shows how these receipts are used to finance domestic gross invest-
ment, including the increase in stocks.

Current transactions with the rest of the world are briefly summarized in the rest of the
world account (table 6). Receipts signify receipts by the rest of the world from Sweden and
expenditures refer to foreign payments to Sweden.

In addition to these accounts, an auxiliary account for interest, dividends, etc., is presented
(table 7) which shows the total balance between such payments received and paid by the other
accounts. The balancing item is net interest and dividends (and profits of publxc enterprises)
paid by the sector designated other enterprises.

Gross National Product and Expenditure

Estimates of gross national product and expenditure for 1946 and 1947 are shown in table
8 in such a way as to emphasize the balance of realized demand and supply. The gross product
side shows the gross output by broad industry groups, including government; the expenditure
side presents current expenditure on goods and services and capital investment in some detail.

A less detailed table from source (2) showing gross national expenditure for the years 1938
and 1946 to 1949 is also given (table 9).! As mentioned earlier, the figures shown here for
1946 and 1947 supersede those given in the accounts and in table 8. No figures for net national
income are available for Sweden owing to the difficulty of preparing reliable estimates for de-
preciation. Gross domestic capital formation classified by industry for the period 1946 to 1949
is shown in table 10. These figures differ from the corresponding entries in table 9 because
changes in stocks are not included. Table 11 shows personal consumption expenditures by type
for the same period. The totals given here exceed those of table 9 by the amount of expenditures
on food, etc., in schools, hospitals and other public institutions, these being included in personal
consumption expenditures in table 11 but in public consumption in table 9.

1 Unrevised estimates for certain other years were given in the preceding issue of National Income Statistics of
Various Countries.
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SWEDEN

Tasre 1

Operating Account of Business Enterprises

EXPENDITURES 1946 1947 RECEIPTS 1946
1. Wages and salaries (57).... 430 470 6. Sales of goods and services
. (6 V4 TN 1,860
2. Income of agricultural emter- .
prises (balancing item) (58). 1,360 1,420 7. Value of prod;:zction for own 340
3. Interest (85).cevunevnnn.... 100 100 . ';°':‘_‘$"“°"28( """"" ,
4, Purchases from other enter- + Subsidies (28) .......... 40
prises (20)....0vviiiiiinnn, 450 480
5. Total ...vvvviiiiiiiinnnnns 2,340 2,470 9. Total .........cc0vvvvunnnn 2,340
B. Other enterprises
EXPENDITURES 1946 1947 RECEIPTS 1946
10. Wages and salaries (57).... 8,960 10,170 20. Sales of goods and services for
: domestic use (4, 27, 39, 52, 65,
11. Income of  unincorporated (1) T, 21,040
business (58).............. 2,050 2,100 - , 2’
12. Balancing item (59)........ 1920%x  2100%y + Exports of goods (74)....... /550
13. Net interest and dividends 22, Net exports of services (75) 720
1€::) T 910(?) 900(?) 23. Subsidies (28, 40).......... 170
14. Corporate taxes (33, 45).... 510 520 24. Increase in stocks (67)..... 100(?)
15. Indirect taxes (34, 46)...... 1,870 1,750
16. Imports (79).............. 3,390 5,220
17. Purchases from other domes-
tic sectors (50, 6).......... 1,970 2,130
18. Gross saving (69).......... 3,000=x 3,000xy
19. Total ......coviinvennnnnn 24,580 27,890 25. Total ....covivnnnnnnnnnnn. 24,580
Source: (1) cited on page 150.
TABLE 2
Revenue Account of Central Government
(millions of kronor)
EXPENDITURES 1946 1947 RECEIPTS 1946
26. Wages and salaries (57).... 750 800 33. Direct taxes, etc. (14, 53).. 1,520
27. _Purchazs(;s of goods and serv- 1% 410 34. Indirect taxes (15)......... 1,850
" ’Sce;s_fﬁ )'; PR o0 50 35. Fees, etc. (54)....ceven.... 140
- Subsidies (8, 23, 71)........ 36. Interest and dividends (81).. 360
29. Transfer payments (49, 61).. 860 940
30. Interest on government debt
86) vttt 290 310
31, Surplus (70) .ccvvviiiinnn.. 1,280 1,710
32. Total ....ccvvvviennncnnnnn 3,870 4,530 37. Total ....cvvveverinnnnnnn, 3,870

Source: (1) cited on page 150.

(millions of kronor)

A. Agriculture
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1947
2,010

350
110

2,470

1947

23,370
3,240
520
260
500

27,890

1947
2,330
1,730

170

4,530



SWEDEN

TasLe 3
Revenue Account of Local Government
(millions of kronor)
EXPENDITURES 1946 1947 RECEIPTS 1946
38. Wages and salaries (57).... 750 950 45. Direct taxes (14, 53)....... 1,030
39. Purchases of goods and serv- 46. Indirect taxes (15)......... 20
ices (20) .. iiiniiiiiiinnnn 310 4.30 47. Fees, etc. (54)............. 120
40. Subsidies (23)............. 30 30 48. Interest, dividends, etc. (82)  290(?)
41. Transfer payments (61)..... 280 320 . ranafers s cal B
42. Interest (87)............... 70 70 50. Sales of goods and services,
43. Surplus (70) .....cvvvvnnn. 430 410 ete. (17)...vivvvnvinnnnn... 110(?)
44, Total .....covvvivvnninenns 1,870 2,210 51, Total ..........covnnnnenn 1,870
Source: (1) cited on page 150.
TABLE 4
Revenue Account of Persons
(millions of kronor)
EXPENDITURES 1946 1947 RECEIPTS 1946
2 co,nsm)mft.’?'.'. expenditure (7, 14840 16,190 5 ng ges and salaries (1, 10, 26,
53. Direct taxes, etc. (33, 45)... 2,040 3,110 58. Income of unincorporated busi-
54. Fees, etc. (35,47) .......... 260 300 ness (2, 11)...ooovinnennnn
55. Gross savisg (69).......... 1290tx 780y 59. Balancing item from operat-
ing account of other enter-
prises (12)............oout
60. Interest, dividends, etc. (83) 720(?)
61. Domestic transfer payments
(29, 41) ... 840
62. Imputed services (52)...... 620
63. Net interest and dividends from
abroad (76) ................ 30
56. Total ........oovvvvnnnnnnn 18,430+tx 20,380*y 64. Total ......oovvvvvnennnnnn 18,430+ x
Source: (1) cited on page 150.
TABLE 5
Combined Capital Account
(millions of kronor)
EXPENDITURES 1946 1947 RECEIPTS 1946
65. Private gross investment (20) 4,180 4,960 69. Gross saving by persons and
66. Public gross investment (20) 1,830 1,900 business enterprises (18, 55) 4290
67. Increase in stocks (24)...... 100) 500 70. Surplus :::d'i:,;:;‘°;:§,°:,‘;“;,;:.i
31, 43) ... ,710
71. Subsidies (28)............. 20
72. Net foreign disinvestment (77) 20
68. Total .......ocovnuvnnnnnnn 6,110 7,360 73. Total .....cccvvvveiinnnenn 6,110

Source: (1) cited on page 150.
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1947
1,300(?)
20

130
290(?)

350

120(?)

D

2,210

1947

16,220+=x 18,010y

790(?)

910
650

20

20,380xy

1947

3,780
2,120

1,440
7,360



* EXPENDITURES 1946
74. Purchases of Swedish goods
(1) o 2,550

75. Net payment for services (22) 720
76. Net interest and dividends paid

to Sweden (63)............ 30
77. Net foreign disinvestment b

Sweden (%) .............. y 90
78 Total .......oovvvvvnnnn., 3,390

'Source: (1) cited on page 150.

SWEDEN

Tamz 6
Rest of the World Account
(millions of krossor)

1947

3,240
520

20
1440

s

5,220

79.

TasLe 7

' RECEIPTS
Sales of goods to Sweden (16)

Auzxiliary Account for Interest, Dividends, etc.

EXPENDITURES 1946
81. Interest, dividends, etc. to cen-
tral government (36)....... 360
82. Interest, dividends, etc. to lo-
cal government (48)....... 290(?)
83. Interest, dividends, etc. to per-
sons (60).......000000uvunnn 720(?)
84, Total ...........cevvvvennn 1,370

Source: (1) cited on page 150.

(millions of kronor)

1947
300
290(?)

790(?)

1,380
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85.
86.

87.

89.

RECEIPTS
Interest from agriculture (3)

Interest from central govern-

ment (30).......c.i0vnn.

Interest from local govern-
ment (42).................

. Balance: net interest and divi-

dends from other enterprises
(6 K ) TP

1946 -
3,390

1946
100

290

70

910(?)

1,370

1947
5,220

5,220

1947
100

310

70

900(?)

1,380



Source: (1) cited on page 150.

SWEDEN

185

Tamr 8
Gross National Product and Bspenditure
(millions of kronor)
1946 . 1947
1. Private domestic gross capital 8. Product of agriculture..........
formation 9. Product of manufacturing.......
(a) Dwellings ................ 1,560 1,60 10, Product of all other enterprises. .
(%) Manufacturing ............ 1,600 2100 11. Product of central government. ..
(¢) Agriculture .............. 570 410 12, Product of local government....
(d) Transportation ........... 560 670
(€) Other ......cveueueuenenns % % 13. Doumstic  aRoss NATowAL
Total 4,180 4,960 14, Net income from abroad........
. Public domestic gross capital for-
mation 15. GROSS NATIONAL PRODUCT AT
(a) Central government........ 1,210 1,150 FACTOR COST «vevvvvrrnveernne.
(b) Local government. ......... 620 750 16. Plus indirect taxes.............
—_— — 17. Minus subsidies ...............
Total 1,830 1,900
3. Changes in stocks............. 100(?) 500
4. Net foreign investment......... —90 —1,440
. Private consumption
(a) Food, etc. .......ovnuvnnne 6,350 6,770
(D) Rent ......cvvvevninronns 1,340 1,410
(¢) Fuel and light............ 670 700
(d) Clothing ................. 2,440 2,840
(e) Consumers’ durables........ 1,590 1,810
(f) Other ......coovvvvvvnnnnn, 2,450 2,660
Total 14840 16190
. Public consumption
(a) Central government........ 1,140 1,210
(b) Local government.......... 1,060 1,380
Total 2200 2,59
. GROSS NATIONAL EXPENDITURE AT - T 18. GROSS NATIONAL PRODUCT AT MAR-
MARKET PRICES ......c0000000.. 23,060 24,700 KETPRICES  ...cooviececcnnnnns

1946 1947
1,890 1,990
7'200} 19,580
10,900
750 800
750 950
21,490 23,320
30 20
21,520 23,340
1,870 1,750
330 390
23,060 24,700



SWEDEN

Gross Domestic Capital Formation by Industry

TasBLE 9
Gross National Expenditure at Factor Cost and Market Prices
(millions of krowor)
1938 1946 1947 1948
. Gross capital formation.................. 3,120 5,970 6,120 7,260
(a) Private domestic................... 2,130 4,190 5,090 4,890
(b) Public domestic.................... 790 1,770 1,990 2,440
(¢) Changes in stocks.................. 250(?) 100(?) 500 400
(d) Net foreign investment.............. -—50 —90 —1,460 —470
. Consumption ............o.coviiiiniinn. 9,560 16,910 18,650 20,250
(@) Private ........oovvviiiiiinnnn, 8,430 14,640 16,070 17,400
() Public .....ovvvvniinnniennnnnnnnns 1,130 2,270 2,580 2,850
. GROSS NATIONAL EXPENDITURE AT MARKET _ T
PRICES .. .ovvuvsrnonsnncoonnnennseenses 12,680 22,880 24,770 27,510
4. Subsidies ............ciiiiiiiiiiin... 70 330 380 370
. Less indirect taxes...........cocvveennn. 680 1,860 1,760 2,070
. GROSS NATIONAL EXPENDITURE AT FACTOR T T

COST .+ ntvaensnnnneenencaeaeanannnns 12,070 21,350 23,390 25,810

Source: (1) cited on page 150,

TasLe 10

(millions of kronor)

1946 1947 1948 1949

1. Private domestic gross capital formation
(excluding changes in stocks)........... ,188 5,094 4,894 4,564
(a) Dwellings ........................ 1,578 1,712 1,272 1,276
(b) Manufacturing .............cc00uen 1,488 2,019 2,088 1,893
(c) Power plants...................... 128 172 209 200
(d) Agriculture ............c0iiiiiennn 356 A27 513 495
(e) Transportation .................... 550 666 704 575
(f) Other ....ovvviiiiiiii i, 88 98 108 125

2. Public domestic gross capital formation
(excluding changes in stocks)........... 771 1,986 2,437 2,767
(a) Central government................ 1,184 1,248 1,480 1,678
(i) Enterprises .................. 564 675 783 842
(ii) Military ..........c...oconnnn 451 356 398 500
(iii) Other ..........cvvvvvinenn.. 169 217 299 336
(b) Local government.................. 587 738 957 1,089
3. Total (excluding changes in stocks)...... 5,959 7,080 7,331 7,331

Source: (2) cited on page 150.
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1949
7,790
4,560
2,770
100(?)
360
20,450
17,500
2,950

28,240
380
2,170

26,450



SWEDEN

TasLe 11

Personal Consumption Expenditures by Type
(millions of kronor)

1938 1946 1947 1948 1949

1. Foodstuffs .....ocoovvveneenrsncansnnnns 3,430 6,350 6,800 7,360 7,540
(a) Excluding beverages and tobacco.... 2,800 5,040 5,360 5,720 5,890
(b) Beverages and tobacco.............. 630 1,310 1,440 1,640 1,650

2. Rent oveiiiiiiiiiiiiiiii i 900 - 1,340 1,410 1,480 1,540
3. Fueland light..........oooviiiiiini, 380 660 690 730 710
4, Clothing .....oovvveeriniinineninnnnns 1,250 2,370 2,750 3,010 2,870
(a) Excluding footwear................. 1,090 2,080 2,410 2,660 2,530
(b) Footwear ............cocviinvnnees 160 290 340 350 340

5. Consumers’ durables.................... 920 1,310 1,540 1,670 1,620
6. Miscellaneous .........c.ccvvieiennn.n. 1,600 2,710 2,990 3,270 3,340
(@) Travel ....c.ivviviiiiieininnnenes 420 670 760 870 920
(B) Other ...cviviiiiiiiiiriennns 1,180 2,040 2,230 2,400 2,420

7o Total veveeiiniie i 8,480 14,740 16,180 17,520 17,620

Source: (2) cited on page 150.

NOTES TO TABLES

General note: Following the Swedish notation, especially rough estimates are here indicated by question marks after
the figures. Balancing items in the sector accounts are shown in italics. The symbols £x and %y shown after certain
figures indicate that large margins of error probably attach to the figures. These errors originate with the figures for
gross saving in table 1, part B, and affect related items in the following tables. The symbols +x and Fy are used to
indicate the corresponding errors of opposite sign.

Tiem

2.

10.

11

12

Item

26.
31

TasLe 1
Item

Covers remuneration in money and kind for work 13.

and profits of independent farmers. Includes also
depreciation, repairs, the decrease in livestock, in-
surance premiums, etc., amounting to 350 million
kronor in 1946 and 450 million kronor in 1947.

Covers assessed wages and salaries (for taxation 17.

purposes), with some corrections.

Covers assessed income (for taxation purposes) of 18.

independent producers outside agriculture.

Comprises depreciation and changes in hidden re-
serves of unincorporated enterprises outside agri-
culture, all errors of estimation, and some incomes
below the tax limit.

TaBLE 2
Item
Includes military food consumption. 33.
Differs from the surplus shown on the ordinary cur- 35.
rent account of central government in that all figures
have been converted to a calendar year basis and 36.

investment expenditure shown on ordinary current
account has been eliminated,
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See item 88 of table 7. This item covers, besides
net payments of interest and dividends, that part of
gross surplus of central government enterprises
turned over to central government, and the total
gross surplus of local authority enterprises.

Mainly purchases from agriculture for resale or
further processing.

Includes depreciation, insurance premiums, gifts,
maintenance and repairs arising in private corporate
and public enterprises, and retained profits of cen-
tral government enterprises.

Includes pension premiums, etc.
Includes income from government-owned lotteries
and betting companies.

Includes operating surplus of central government-
own::l enterprises and income from other invest-
ments.



TasLe 3

Item Item

48. Includes rental and other income from property cost of conducting these enterprises includes wages

owned by local authorities. and purchases of goods and services forming part
. of items 38 and 39, it is a source of double-counting

50. Covers sales receipts of certain local authorities in national income. Profits resulting from these

which conduct enterprises. To the extent that the sales are included in item 43.
TasLE 4
Item Item -

§2. Includes the value of production for own consump- 57-59. Includes income in kind.
tion in agriculture, and imputed banking charges . .
as well as imputed rent of owner-occupied dwell- 60. Includes interest on that part of insurance funds
ings. which may be considered as belonging to con-

oL . .. sumers, and imputed bank services.

55. Includes depreciation, maintenance and repairs in .
unincorporated enterprises, and personal saving in 62. Covers imputed income of owner-occupied dwell-
the form of insurance. ings, imputed income from gardening, etc.

TABLE 5
Item Item
65. Includes maintenance and repairs. 71. Subsidies for capital formation purposes.

66. Includes maintenance and repairs. Covers all in-
vestment in the public sector, including military
investment.

TaBLE 7
Item
88. Shown net for statistical reasons.
TaBLE 8
Item Ttem
1. Includes maintenance and repairs. 8. Equals the sum of items 1 to 3 inclusive of table 1.
1. (e) Includes investment in commercial buildings, 9,10. The total of these two items equals the sum of
forestry and fishing. items 10 to 14 and 18 of table 1, item 50 of table 3,

2. Equals item 66 of table 5. l item 62- of table 4 and item 71 of table 5.
5. (o) Includes expenditures on food and beverages 1. Equals item 26 of table 2.
in restaurants. 12. Equals item 38 of table 3.

5. (f) Includes expenditures on travel, telephone, post,
amusements, etc.

TABLE 9
Note. Figures for 1938 relate to the fiscal year starting 1 July 1938.

Item Tiem
1. tI‘nlf:ludes maintenance and repair of domestic capi- 1. (b) See note to item 66 of table 5.
TasLe 10
Item

1,2. See notes to corresponding items of table 8. Changes
in stocks are not includei
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Tame 11
Note. Figures for 1938 relate to the fiscal year starting 1 July 1938,
Item

1-6. See notes to item 5 of table 8. Expenditures on institutions are included here but are classified with
food, etc., by schools, hospitals and other public public consumption in table 8.

- SWITZERLAND

Sources

(1) Das Volkseinkommen der Schweiz, 1938-1947, Eidgenéssisches Statistisches Amt, Berne,
1948. (National Income of Switzerland, 1938-1947.)*

(2) Communication of the Federal Bureau of Statistics, December 1949.

Definition of National Income and Related Aggregates

The basic concept employed is that of national income at factor cost defined as the sum of
incomes before tax received by the factors of production in, or only temporarily absent from,
Switzerland in the course of producing the current output of goods and services of all kinds.
National income at market prices and personal and disposable income are also given. The series
shown in the tables that follow are not comparable with the earlier official estimates published
owing to conceptual and methodological changes. Breakdowns of national income by industrial
origin and by type of final expenditure are not shown, and no estimates of gross national prod-
uct are made. However, the income of unincorporated enterprises is shown by industrial origin
(table 1, items 2(a-e)).

~ In general, the definition of national income underlying the estimates conforms closely to
the standard definition proposed by the Statistical Office of the United Nations. The principal
deviation arises in connexion with the treatment of interest payments on the national debt. In-
stead of excluding the whole of interest payments on the national debt from national income,
the estimates exclude only the amount by which interest on the national debt exceeds imputed
interest on productive assets (roads, buildings, etc.) owned by the national government. Imputed
interest on real assets of the government is calculated by applying the average rate of interest
for government securities to the estimated value of such assets. In the case of local government
debts, it has been established that the value of the real assets owned more than matches the value
of outstanding debts; consequently, no deduction from local government interest payments is re-
quired.

Unlike the earlier Swiss estimates, profits of corporations are now included before subtrac-
tion of corporate profits taxes. The present estimates also include the income in money and kind
of the mobilized forces during the war years. Included in military income in kind are not only
the value of food and clothing received, but also the value of shelter provided.

The estimates of personal income and disposable income are arrived at in the customary
manner, except in s6 far as public transfer payments to individuals appear to embrace subsidies
aimed at reducing consumers’ prices along with the more usual items of transfer income (see
note to table 2, item 6).

1 Also available in a French translation, Le Revenu national Suisse, 1938-1947. The figures for 1947 and 1948
shown in tables 1 and 2 below were submitted in the communication cited as source (2) ; they are also published in the
Swiss Statistical Yearbook of 1948, pages 422-425,
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5.

Compensation of employees.
() Wages and salaries....

(b) Employers’ social se-
curity contributions ...

. Income of unincorporated

enterprises ...............
(a) Agriculture
(b) Industry, handicrafts...

(¢) Trade, banking, insur-
ANCE ..vvvrerinnnnnnnns

..........

(d) Hotels, restaurants, trans-
port, communications. ..

(e) Professions, domestic ser-
vice

.................

Com’pensation of members of
the forces

Corporate profits
(a) Dividends
(b) Government enterprises.
(¢) Undistributed profits. ..
(8) Corporate profits tax. ..

Net interest and rental in-
come

.........

(a) Interest
(b) Rent
Net income from abroad....

..............

................

. NATIONAL INCOME AT FACTOR

COSsT

....................

8. Indirect taxes less subsidies.

9. NATIONAL INCOME AT MAR-

KET PRICES

...............

SWITZERLAND

Sources: (1) and (2) cited on page 159.

Compensation of employees
and income of unincorporated
enterprises ............ .ee

Pensions and social insur-
ance benefits .............
Compensation of members of

the forces

................

Interest and other income of
persons

..................

TasLE 1
National Income at Factor Cost and Market Prices
(millions of Swiss francs)
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
4191 4,141 4202 4801 5383 582 6,172 7,145 8311 9,635 10300
3,954 3899 3939 4493 5042 5487 5771 6,709 7805 9,038 9,500
237 242 263 308 341 375 401 436 506 597 800
1,873 1,903 2,088 2531 2851 3119 3219 3371 3516 3740 3,750
603 638 782 1,051 1212 1282 1228 1243 1206 1210 1235
691 695 750 859 966 1,062 1,103 1,160 1269 1360 1,340
291 301 320 354 380 438 496 529 566 620 625
107 90 63 69 80 104 135 163 176 220 205
181 179 173 198 213 233 257 276 299 330 345
23 170 383 257 218 260 304 109 15 33 47
949 9%6 1,055 1273 1225 1236 1250 1280 1,644 1,795 1730
295 257 259 273 266 267 263 276 337 436 400
267 313 331 352 349 356 378 372 460 429 417
172 181 229 246 221 218 209 239 300 415 505
215 215 236 402 389 395 400 393 547 515 408
1,536 1,516 1,503 1,489 1488 1492 1494 1,503 1487 1,59 1,653
641 607 590 562 543 527 513 495 448 466 497
895 909 913 927 945 965 981 1,008 1,039 1,103 1,15
130 130 130 90 85 85 85 60 60 70 70
8702 882 9361 10441 11,250 12,054 12,524 13,468 15,033 16,842 17,550
344 399 317 193 273 327 300 356 625 767 775
9,046 9,225 9,678 10,634 11,523 12,381 12,824 13,824 15658 17,609 18325
TaBLE 2
Personal and Disposable Income
(millions of Swiss francs)

1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
5665 5639 5867 6844 7,708 8399 8771 9839 11,048 12,464 12,690
351 352 339 353 384 405 441 471 500 545 585
23 170 383 257 218 260 304 109 15 33 47
1,817 1,761 1765 1,726 1,742 1,757 1,777 1817 1920 2072 2102
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SWITZERLAND

TasLE 2 (Continued)
Personal and Disposable Income
(millions of Swiss francs)
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

5. Personal income from work

and property ..........000 785 7,922 8354 9,180 10,052 10821 11,293 122236 13,483 15114 15424
6. Transfer incomes ......... 95 107 307 362 376 474 598 441 327 400 466
7. PERSONAL INCOME ........ 7,951 8,029 8,661 9,542 10428 11,295 11,891 12,677 13,810 15,514 15,890
8. Less direct taxes paid by :

PErSONS ......coocevennsas 502 502 570 1,017 904 900 1,106 1,178 1,593 1467 1,474

9. DISPOSABLE PERSONAL IN-
COME ...vvvnnnnennanonans 7,449 7,527 8091 8525 9,524 10,395 10,785 11,499 12217 14,047 14416

Sources: (1) and (2) cited on page 159.

NOTES TO TABLES

TasLE 1

Item ITtem

—

4. (d) Includes taxes on capital and employer contri-

. (a) Includes income in kind.

(b) The 1948 figure includes employer contribu-
tions to Federal Old Age Insurance. From 1940 to
1947, these contributions were paid to military com-
pensation funds and are included in items 2 and

4(d).

2. (a) Includes horticulture, forestry and fishing.

3. Includes value of food, shelter and clothing,

butions to military compensation funds in the years
1940 to 1947 (see note to item 1(b)).

. (a) Interest accruing to persons less the amount

by which interest on the national debt exceeds im-
puted interest on government-owned productive
assets. Interest income from abroad is excluded here
and included in item 6.

. Net investment income from abroad not elsewhere

4. (b), Also co-operative societies, life insurance com- included.
panies, etc.
TABLE 2
Item Item
1. Excludes contributions to pension and social se- 6. Public assistance, subsidies to reduce consumers’
curity funds. prices, and allowances to dependents of members of
) the forces.
3. See note to item 3 of table 1.
. . . 8. Includes contributions to military compensation
4. Includes interest paid on the national debt. funds.
TURKEY
Sources

(1) S. Bilkur, Revenu National et Dépenses Nationales de la Turquie en 1947 et 1948,
Office Central de Statistique, Ankara, June 1949,

(2) S. Bilkur, National Income of Turkey: Estimates 1927-1945, Forecasts 1948-1952,
Central Statistical Office, Ankara, 1949.

(3) V. Eldem, “Le Revenu National de la Turquie,” Revue de la Faculté des Sciences
Economiques de I'Université d’Istanbul, No. 1-2, October 1947— January 1948,
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(4) Tirkiye Milli Geliri 1943 ve 1944, Central Statistical Office, Ankara, 1947. (National
Income of Turkey, 1943 and 1944.)

Sources (1) and (2) present estimates of national income at market prices for the years
1943, 1945, 1947 and 1948. Table 1 shows the components of these estimates by industrial origin.
While detailed information relating to the figures is lacking, it is stated that total national in-
come is defined to include the rental value of owner-occupied dwellings, the value of farm pro-
duce consumed directly in farm households, and pensions paid by the government to widows and
orphans of civil servants.

Source (1) also gives the components of net national expenditure (table 2). It appears that
the figures for government expenditure shown here are not restricted to purchases of goods and
services, but refer to total expenditure on all items as given in the budgets of central and local
government. In addition, it appears that there is a substantial amount of double-counting of in-
vestment expenditure, inasmuch as government capital investment seems to form part of both
the net investment and government expenditure components.

Table 3, based on source (4), gives the estimates of gross national product at market prices
for the years 1942, 1943 and 1944. Except for the fact that value added by industries is shown
gross of depreciation, the concept employed here resembles that used in sources (1) and (2).
None of these sources include an estimate of net investment income (interest, dividends, branch
profits, etc.) received from abroad. Since income of this nature received from or paid to abroad
was negligible over the period considered, this omission is of no practical consequence.

Source (3) presents figures for the years 1938, 1939, 1944 and 1945 that purport to show
national income at factor cost by industrial origin (table 4). Actually, these estimates measure
national income after deduction of all direct taxes.* Since, for statistical reasons, it was not pos-
sible to allocate direct taxes by industries, the total of all direct taxes collected is deducted in
the government item, which, it appears, comprises not only outlay on wages and salaries, but
also defense expenditures, investment outlay, subsidies and transfer payments.

Consequently, in order to show total national income at factor cost according to the usual
definition, the figures of table 4 need to be adjusted by adding back direct taxes, and eliminat-
ing the double-counting resulting from the inclusion in the government item of purchases from
other industries and subsidy payments. In addition, transfer payments from government to the
private sector would also have to be deducted from the total.

TURKEY .

TasLe 1
National Income at Market Prices by Industrial Origin
(millions of pounds (T))

1943 1945 1947 1948
1. Agriculture ...t ittt 2,620 2,760 2,500 3,400
2. Mining, manufacturing, handicrafts .................. e, 800 800 900 1,000
3. Commerce and fINANCE . .....v\veriereeiiiierereraranennesaenans 1,630 1,510 2,050 2,530
4. Government, Professions, €tC. ...............ocioeerrvenieiieenennn 320 540 790 800
S DWeIlNGS .« ovonteee e e i e 130 130 160 170
6. NATIONAL INCOME AT MARKET PRICES ...evveeennnnnreceenoonnnnns 5,500 5,740 6,400 7,900

Sources: (1) and (2) cited on page 161.

1 This subtraction is made to eliminate what the author mistakenly considers to be double-counting arising out of
the fact that the taxes are paid out of current private incomes and then again spent by government.
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TURKEY

TABLE 2
Net National Expenditure at Market Prices
(millions of pounds (T))

1943 1945 1947 1948
1. Personal expenditure on consumer goods and services .............. 4,000 4,200 4,300 6,200
2. Government expenditure ............c.iiiiiiiiiiii e 1,200 1,200 1,880 1,560
3. Net domestic investment (public and private)...................... 240 250 290 360
4, Export surplus ........coviiiiiiiiniiiiiinnaiinn R RREEES 60 90 —60 —220
5. NET NATIONAL EXPENDITURE ... ...voeuvennvonnennees connneonnons 5_,5706 5_74—0 6—“:1_6 7796
Source: (1) cited on page 161.
TasLE 3
Gross National Product at Market Prices
(millions of pounds (T))
1942 1943 1944
Lo AU UIE ... ittt i it i i i 3,710 4,434 3,451
2. Minirg, manufacturing, and handicrafts ..............ccoiieiiiiiiiiiina, 558 1,403 1,521
3. Commerce and fINANCE .. ..ovviininniureereeerenen teeeeneonnseeeeeeaennnnnns 1,653 2,010 2,302
4. Government, professions, €tC. .........ceuiuiiiiiniin iiiiniaietiiiii i, 319 313 366
L 0 1 | 1T P 130 126 130
6. GROSS NATIONAL PRODUCT AT MARKET PRICES ..veveos ovruunerrnnnnnnsonenennnnnns 6,?6 §,2—8—6 7-,777)
Source: (4) cited on page 162.
TasLE 4
National Income at Factor Cost by Industrial Origin
(millions of pounds (T))
1938 1939 1944 1945
1 Agriculture ...ttt i e 617 634 2,943 2,345
2. Mining, manufacturing, and handicrafts............................ 275 314 892 949
3. Transportation and communication .............cceeieieieneenaen 62 66 200 230
4., Commerce and fiNance ..........vvuiniinienreereneonaneneeeeneen 266 279 1,145 1,190
5. GOVEIMMENt . ....vvvnvueevnneeeeansensooeasssasennnseeeenneeenns 127 125 437 530
6. Other iNCOMES ... ...evereeseernsneeeeseneeeeeneneneeenn 242 251 - 390 421
7. NATIONAL INCOME AT FACTOR COST . ..ovuuunnneeceeeeneennnnnnnnnes l,?8-9. 1,?65 6:0—0; 5:6?5
Source: (3) cited on page 161.
NOTES TO TABLES
_ TasLe, 1
Item " Item
3. Includes transportation. 4. Includes income of domestic servants, and widows’

and orphans’ pensions.
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TasLe 2

Item Item
2. Refers to total government budget expenditure, in- 4. Excludes net income from abroad, which is negli-
cluding investment expenditure. gible for the years shown.
3. Includes government capital investment, which has 5. There is a small discrepancy between the figures
already been included in item 2. for 1947 shown here and in table 1.
TasLe 3
Item Item
3. Includes transportation and all indirect taxes col- 4. Includes income of domestic servants, and widows’
lected. and orphans’ pensions.
TasLe 4
Item Item
1. Includes rural industry. ment outlay, subsidies and transfer payments, less

the total of direct taxes.

2,3. Government and private. .
6. Chiefly rent, interest, and income from professions.

5. Excludes government enterprises. Comprises outlay
on wages and salaries, defense expenditures, invest-

UNION OF SOUTH AFRICA

Source

(1) Memorandum No. 6: Net National Income—1947-48, Office of Census and Statistics,
Pretoria, April 1949.

The latest official source, which presents figures for the fiscal year 1947/48 and revisions for
the preceding year, divides the economy for the first time into a number of sectors along the
pattern recommended by the report Measurement of National Income and the Construction of
Social Accounts.® The first sector embraces private business enterprises, subdivided by branch
of industry, and public enterprises, as well as house ownership. The second sector covers finan-
cial intermediaries and insurance, social security funds and private pension funds. Government
and persons are each shown separately in the final consumers sector. The last sector covers trans-
actions with the rest of the world. The entries in the sector accounts do not, however, show the
usual summary of receipts and expenditures; they show only the income originating in each sec-
tor in the form of wages and salaries and other income. The present system therefore provides
only a rudimentary framework for the development of the national accounts. It will be a num-
ber of years before sufficiently detailed statistical information will become available to enable
the accounts for each sector to be completed in the usual way. -

Only the figures for 1947/48 have been presented in the framework described (cf. table 1).
The figures for 1946/47, which are revisions of the figures first published in Memorandum No.
1, National Income, 1946-47, have not been set out in the new form. Table 2 shows the industry
breakdown according to the old form of presentation for both years, as well as for the earlier
years beginning with 1938/39. Government enterprises are classified under government and not
under the relevant branch of industry in this table for the last two years only.?

The definition of national income implicit in the estimates conforms in most particulars to
the standard definition proposed by the Statistical Office of the United Nations, except in so far
as interest has been imputed to government-owned tangible assets such as public buildings and
roads. Details of the definition have been given in National Income Statistics of Various Coun-
tries, 1938-1947.

1 Report of the Sub-Committee on National Income Statistics of the League of Nations Committee of Statistical
Experts. Published by the United Nations, 1947.

t The figures for the earlier years are those of S. Herbert Frankel and are not fully comparable with the official
figures for the last two years, particularly in respect to the classification of income by industrial origin. For further
details see page 99 and table 1, page 100 of the previous volume of National Income Statistics of Various Countries.
The breakdown by forms of final expenditure for this period are shown in table 2, same page (estimates of the com-
ponents of national expenditure for more recent years are not available).
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6. Catering

Sector 1: Productive Enterprise
A. Business Enterprise
Agriculture, forestry and fishing
Mining

(a) Gold

Wages and salaries ........
Other income ............

(b) Other

Wages and salaries
Other income

--------

-------------

Manufacturing, private

Wages and salaries ............
Other income ..

Trade and commerce ..... ceees
Transportation
(a) Railways and harbours

Wages and salaries ........
Other income

.............

(b) Other (private) ..........

7. Professions

10.

-

11

Wages and salaries
Other income

.................

. Business, miscellaneous (public)

(a) Union Government

Wages and salaries
Other income ....

........

(b) Municipalities

Wages and salaries
Other income

(¢) Other

.............

Wages and salaries
Other income

........

-------------

. Business, miscellaneous (private)

Wages and salaries
Other income (mainly net rent) .

............

B. House ownership

House ownership

‘Wages and salaries ............
Other income (net rent)

........

Total, business enterprise ......

UNION OF SOUTH AFRICA

Tante 1

438
247

83
108

58.3
7.5

47

Ben
oN

04

National Income at Factor Cost

(millions of pounds (SA4))

68.5

19.1

101.0
742

65.8

142

|e
>

goLn
titn

43
17.3

1947
121.8

87.6

175.2
122.1

756
16.6

164

24.3

140

21.6

675.2

‘165

12.

13.

14,

15.

16.

17.

18.

19.

20.

21

Sectors II and I11: Financial In-
termediaries and Insurance

Financial intermediaries and in-
surance

(a) Banking and insurance

Wages and salaries
Other income

------------

(b) Social security funds
Wages and salaries ........
Other income (imputed rent)
(¢) Private pension funds

Wages and salaries
Other income

------------

Total, financial intermediaries and
insurance

Sector IV : Final Consumers

A. Public Collective Providers
Union government

Wages and salaries
Other income

............

-----------------

Provincial administrations

Wages and salaries ...... cevens
Other income .......... teeenns
Municipalities

Wages and salaries ....... ceeee
Other income (interest)

.......

Higher education and research

Wages and salaries
Other income

------------

Other (Control Boards, etc.)

Wages and salaries
Other income

-----------------

Total, public collective providers

B. Persons

Private individuals (wages of do-
mestic servants)..... teessesaes

Aggregates of persons

Total, final consumers .........
Sector V: Rest of the World

Net debits

Wages and salaries
Other income

...........

-----------------

Total, rest of the world

........

., NATIONAL INCOME AT FACTOR COST

(Grand Total)

122

223
45

1947

204

367

296

153
24

0.5
84.5

268
1113

—11.8
—28.0

—39.8
7674



UNION OF SOUTH AFRICA

TaBLE 2
National Income at Factor Cost
(milliosis of pounds (SA)) .
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947
1. Agriculture, forestry and
fishing ................ 50.0 529 52.1 58.0 737 783 769 838 - 999 1218
2. Mining ............. . 8l1.5 98.3 99.7 101.1 94.2 93.2 95.9 95.0 86.4 878
3. Manufacturing ......... 69.7 75.6 86.6 98.2 1071 1206 132.7 140.0 155.6 175.1
4. Trade and commerce.... 53.8 62.3 703 742 723 818 882 1041 1186 1251
S. Finance .............. e 98 10.6 10.3 10.7 12.1 15.2 15.6 168 - 196 204
6. Catering services ....... 6.9 7.0 7.0 81 9.1 109 109 125 14.1 16.6
7. Transportation "......... 239 240 274 30.3 294 298 33.0 378 74.1 75.6
8. Government ‘

(@) Union ............. 17.5 17.2 17.3 183 203 222 25.1 27.1 36.6 436
(b) Provincial ......... 15.0 15.5 15.5 156 163 17.7 21.3 245 248 296
(¢) Municipal .......... 80 85 77 82 98 109 114 128 213 252
9. Education and research.. ‘ ' ' 31 32
10. Professions .......... } 124 120 17 128 130 132 136 140 {16.5 18.0
1. Rent ...ovvvenveinnnnns: 273 277 283 308 317 324 326 328 201 212
12. Domestic service ....... . 17 120 123 136 161 207 .. 235 250 251 272
13. Other serviees ........." 73 “ 77 . 78 84 90 99 15 1200 85 86
14. Defense ............c... — 27 230 427 562 623 633 . 580 101 . 82
15. Netincome from abroad.. —30.0 = —280 —27.0 —250 —224 —198 -—212 =217 —350 —398
16. NATIONAL INCOME AT - - - — — — =
FACTOR COST ........ eee 3648 4060 4500 5060 5479 5993 6343 6745 6994 7674

NOTES TO TABLES

General note: All figures refer to,fiscal years starting 1 July of year stated.
TaeLE 1
Item Item =

19.

10. includes owner-occupied dwellings. The figure of

£4.3 million represents part of the wages of do-
mestic servants which may be considered as spent
on the upkeep of the dwellings. Net rent of farm
houses is included under “Agriculture” inasmuch
as the dwelling is considered an integral part of
the f;rm. The net rent of flats is shown under
item 9, ,

Public collective providers refers to governmental
activities concerned with the provision of common
services such as public education, public health,

166

21.

» 24.

protection and defense. To the extent that public
authorities conduct business enterprises, these have
been included . with other. productive enterprises
ard are here excluded.. . -

Refers to charitable and other non-profit-making
bodies.

Refers to income %enerated abroad by factors of
production owned by the Union less income gen-
erated in the Union by factors of production owned
by other countries, '



‘ R « Tamz 2 i .
Ttem . R Item ~

1, For the years 1938/39 to 1945/46 only, excludes 9. The figure for 1947/48 exceeds the cor ding
rent of farms (included in item 11). . figure of table 1 in that the latter excluSes cer-
: . tain private schools and commercial colleges (in-
+2-4, The figures shown for 1947/48 differ from the cor- cluded in business enterprise) and mission schools
responding figures of table 1 because of ulgght dif- (included in aggregates of persons).
ferences in content. For the years 1938/39 to .
1945/46 only, item 3 excludes small enterprises and 10. The difference between the figure for 1947/48
handicrafts (included in item 13) and compensa- shown here and that given in table 1 is accounted
tion of workers in defense factories (included in for by the inclusion of ministers of religion here
item 14). (included in aggregates of persons in table 1).

11. The corresponding figure of table 1 for 1947/48
is lower because net rent of flats is there included

‘7. For the years 1938/39 to 1945/46 only, excludes
: in business enterprise (item 9).

private transportation (included in item 13).

8. Includes public enterprises beginning with 1946/47. 12. The figure for 1947/48 exceeds the figure derivable
Items 8(a) and 14 give a total of £51.8 million for from table 1 (wages and salaries of item 10 plus
1947/48 compar_ed with the ﬁgure C_)f £50.9 million item 20) which classifies the wages of servants em-
that can be derived from table 1 (items 8(a) and ployed in the maintenance of flats in business en-
14). This is due to the different classification of terprise (item 9).
certain elements of government in the two tables.

Difference in classification also accounts for the 14. See note to item 8 above. For the years preceding
discrepancy between item 8(¢) and the correspond- 1946/47, includes compensation of workers in gov-
ing figure derivable from table 1. ernment-owned defense factories.

UNITED KINGDOM

Sources

(1) National Income and Expenditure of the United Kingdom, 1946 to 1948, London, 1949
(Cmd. 7649). '

(2) National Income and Expenditure of the United Kingdom, 1947, London, 1948 (Cmd.
7371). :

(3) National Income and Expenditure of the United Kingdom, 1938 to 1946, London, 1947
(Cmd. 7099). '

The National Accounts

The 1949 White Paper on National Income; source (1), gives revisions of the estimates
for 1938, 1946 and 1947, and presents estimates for 1948,

Like its predecessor of two years ago (source 3), this publication shows the social accounts
for the United Kingdom as well as the income aggregates derived from them. Accounts sum-
marizing receipts and expenditures for each of the following four major sectors of the economy
are shown: business enterprises, persons, government, and the rest of the world. In addition, a
corporate income appropriation account showing the sources and disposition of total corporate.
income and a combined capital account are shown. Every receipt by an account also appears as
a payment by the same or another account, and for convenience nearly all transactions are cross-
referenced. 7 '

As usual, the Operating Account of Business Enterprises (table 1) is a consolidated account
covering both private and public' enterprises. The trading profit or surplus shown here is carried
down to the Corporate Income Appropriation Account (table 2), and is added to other company
income from government obligations and foreign securities. The expenditure side of this ac-
count shows the disposition of the combined income. :
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The Revenue Account of Persons (table 3) summarizes the receipts of persons, charitable
organizations, and other non-profit-making institutions. The use of this income for the purchase
of consumer goods and services, the payment of direct taxes, and saving is also indicated.

The Revenue Account of Government (table 4) shows income from taxation and property
for the central government, local authorities, and national insurance funds. Transfers between'
one public authority and another, such as Exchequer grants to local authorities, are excluded
from both sides of the accounts. Expenditure by public authorities financed by direct sales, as
well as direct sales receipts, are also excluded. Interest payments on national and local authority
debt are here regarded as negative government income; such negative income is balanced by
including government debt interest payments in private income. The resulting total revenue is
seen to be equal to current expenditure on goods and services, transfer payments, and surplus on
current account.

The Combined Capital Account (table 5) shows on the receipts side the various sums saved
out of current receipts by persons, business and government, together with sums set aside to
provide for replacement of worn-out assets. These amounts are available to finance replacement
of, and additions to, the national stock of assets at home and abroad. Domestic capital forma-
tion is divided into capital investment by enterprises, public as well as private, and by public
authorities. The net foreign investment figures are subject to qualifications that will be explained
below.

The Rest of the World Account (table 6) summarizes the transactions between the other
countries and the United Kingdom, and is the balance of payments on current account looked at
from the point of view of other countries, i.e., imports into the United Kingdom are shown as
receipts, exports as payments or expenditures. The figures given here correspond to those of the
White Paper on Balance of Payments (Cmd. 7648).

National Income and Related Aggregates

As customary, national income by distributive shares and by forms of expenditure is shown,
but it has not been possible to present a breakdown by industries. For the first time, the national
income by distributive shares is shown in sufficient detail so that professional earnings, income
from farming, profits of other unincorporated enterprises, profits of corporations, profits of public
enterprises, and net income from abroad can be distinguished. The earlier White Papers lumped
these several items together as one. Table 7, which shows the distributive shares for the entire
period 1938 to 1948, emphasizes the greater detail for the years covered by the latest source. The
figures for the years 1939 to 1945, taken from sources (2) and (3), have been added to complete
the table, but these figures are not strictly comparable with those ‘carried in source (1) for reasons
that will appear presently.

Gross national expenditure is also available in much greater detail than hitherto (cf. table
8).' As in the past, the estimates of total domestic investment are residuals obtained by subtract-
ing all other forms of national expenditure from the sum of national income and the provision
for depreciation.

The treatment of interest payments on the national debt remains the same as in the past,
i.e., such interest payments are excluded from national income. The treatment of interest pay-
ments on the debts of local authorities is, however, new. Instead of regarding interest on the
“non-productive” debt of local authorities as a factor payment as in the earlier publications, it is
now treated in exactly the same way as national debt interest. In the social accounts, the total
debt interest of government is regarded as negative government income and as positive private
income. The effect of the change is to lower the national income by £40-£50 million annually
throughout.

1 The components of net national expenditure for the years 1939 to 1945 are shown on page 102 of the preceding
volume of Natsonal Income Statistics of Various Countries.
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The treatment of taxes estimated to fall on exports is also changed. Whereas in the past .
such taxes were treated as government income from property and, therefore, as part of national
income at factor cost, they are now treated as indirect taxes.

Government expenditure arising in connexion with the new National Health Scheme has
been considered part of current government expenditure on goods and services. This offsets the
decline in personal expenditure on medical care.

Imports financed by the European Recovery Program are included along with all other im-
ports in the balance of payments on current account, and in net foreign investment. This nega-
tive item is balanced by an increase elsewhere in national expenditure. Since grants under the
European Recovery Program and similar gifts are not repayable, this treatment exaggerates the
extent to which the United Kingdom ran down.its foreign assets during 1948. It should also be
noted that items entering into the balance of payments of the United Kingdom are shown essen-
tially on a cash basis, not on an accrual basis. Consequently, the net foreign investment figures
do not fully reflect increases resulting from the mounting value of exports since the end of the
War. Net foreign investment is further understated because it does not include increases in the
overseas capital equipment of British oil companies, and for other reasons. To offset the under-
statement resulting from the increase in the value of exports shipped but not paid for, as well
as from the treatment of certain other transactions, an addition to gross domestic capital forma-
tion is made (cf. table 8, item 3d).

UNITED KINGDOM

TasLE 1
Operating Account of Business Enterprises
(millions of pounds)

RECEIPTS 1938 1946 1947 1948 EXPENDITURES 1938 1946 1947 1948
1. Sales to: 4, Pugrchases from overseas oS 1216 1723 1938
(a) Persons (22¢) ..... 4139 6,554 7,265 7,829 (498) oo SR EI0 IS
. . 5. Indirect taxes (306).... 672 1,624 1887 2142
(b) Public authorities
1) 302 773 685 715 6. Provision for deprecia-
tion (43a) ............ 360 600 645 715

(c) Capital account (46) 770 1,285 2,040 2,352
7. Payments to factors of

(d) Abroad (52) ...... 733 1,387 1,494 2,029 production ;

L e Gy poblican s 4 st (@) Vipase and salaries 44 400 4597 5081
(b) Mixed incomes (18). 584 1,139 1,230 1,379
(¢) Net rent .......... 395 422 425 430

(d) Trading profit of
companies (9a) .... 543 1219 1393 1,639

(e) Surplus of public en-
terprises (9b) ..... 27 26 18 116
3 Total ................. 5,980 10,336 11,918 13,440 8 Total ................ 5,980 10,336 11,918 13,440

Source: (1) cited on, page 167.
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UNITED KINGDOM

Source: (1) cited on page 167.
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TasLe 2
Corporate Income Appropriation Account
(millions of pounds)
RECEIPTS 1938 1946 1947 1948 EXPENDITURES
9. Trading profits of : 12. Amounts transferred to
(a) Companies (7d) ... 543 1219 1393 1,639 D IS amorities by
O) Tjplic emerrises 26 18 116 > Dividends and interest
10. Other income of com 0 227 201 306 () Companies ...
(b) Public enterprises ..
14. Companies’ provision for
taxation:
(a) Payments (28b) ...
(b) Additions to tax re-
serves (42b) ......
15. Amounts placed to free
reserves by:
(a) Companies (41b) ..
(b) Public enterprises
41c) ..ol
11, Total ................ 790 1,522 1,702 2,061 16. Total ................
Source: (1) cited on page 167.
TasLe 3
Revenue Account of Persons
(millions of pounds)
RECEIPTS 1938 1946 1947 1948 EXPENDITURES
17. Wages and salaries paid Personal expenditure
by: 22. Consumption expenditure
(a) Enterprises (7a) ... 2,474 4,090 4,597 5,081 at home:
(b) Public authorities (a) Personal services
(B6) vuiiiiiininn. 328 1,094 956 916 A7¢) .oovein...
(c) Other persons (22a) 121 65 73 74 (b) Employers’ insurance
18. Mixed incomes (75).... 584 1139 1230 1,379 © g’t’:::b:‘o’:;“ (30")'
.. . s and ser-
P ey Uvidends and - 100 1446 1465 1479 vices (1) ...
20. Transfer incomes (386). 200 878 706 663 o cpeoumption expenditure
Direct tax liabilities
and saving
24, gsymmts of direct taxes
(a) Income (28a) .....
(b) Capital (29) ......
25. Additions to tax reserves
(428) ..oovviinnnnnnn
26. Net saving (4la)......
21, Total ................ 4,886 8712 9,027 9,592 27. Total ................

1948

1938 1946 1947
27 26 25 61
506 711 744 730
— —_ 13 60
77 545 450 505
10 —45 65 165
170 285 425 545
— — =20 -5
790 1,522 1,702 2,061
1938 1946 1947 1948
121 65 73 74
2 1 2 4
4,139 6,554 7,265 7,829
34 121 125 97
4,296 6,741 7,465 8,004
364 1,264 1,173 1,278
8 14 164 214
5115 60 9
143 678 165 6
4,886 8712 9,027 9,592



UNITED KINGDOM

TasLe 4
Revenue Account of Government
(millions of pounds)

RECEIPTS 1938 1946 1947 1948 EXPENDITURES 1938 1946 1947 1948
Transfers : Expenditure on goods
. . . and services
28. Direct taxes on income
paid by: 33. Purchases from:
~ (a) Persons (24a) .... 364 1,264 1,173 1,278 (a) Enterprises (1) .. 302 773 685 715
(b) Companies (l4a) .. 77 545 450 505 (b) Abroad (49b) ..... 12 486 309 154
29. Direct taxes on capital ' 34. Employers’ insurance
(24b) ..o 78 144 164 214 contributions (30¢) .... 3 18 14 19
30. Indirect taxes collected ' 35. Provision for depreciation '
from: (C%17) IR 90 100 105 110
(a) Persons (22b) .... 2 1 2 4 36. Wages and salaries (17b) 328 1,094 956 .- 916
(b) Enterprises (5) ... 672 1,624 1,887 2142 735 2471 2,069 1914
(¢) Public authorities :
B4 ... 3 18 14 19 Transfers
1,196 3,596 3,690 4,162 37. Subsidies to trading ac- '
count (2) ...eeinnnen . 36 337 43 515
Income from property 38. Transfers to:
31. Income from property: (a) Revenue ggcoum of 70 o8 ’
© (o) Income received ... 56 81 89 136 ) ‘;:{”’t“ ( )'u;l """ 706 663
(b) Less debt interest.. 289 589 605 600 O) TS 2 w06 19
Saving
39. Surplus on current ac-
count (41d) ........... —78 —896 —341 427

32, Total ..........cevnne 963 3,088 3,174 35698 40. Total ................ 963 3,088 3,174 3,698

Source: (1) cited on page 167.
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41,

45.

49.

51

UNITED KINGDOM

TanLE §
Combined Capital Account
(millions of pounds)

Source: (1) cited on page 167.

172

RECEIPTS 1938 1946 1947 1948 EXPENDITURES
Net saving by: 46. Purchases of goods and
(a) Persons (26) ...... 43 678 165 6 B oy i
(b) Companies (158) .. 170 285 425 545 (a) Enterprises .......
(c) Plu g'ic enterprises 20 —§ (b) Public authorities .
(d) Public authorities 47. Net lending abroad and

39) e —78 —896 —341 427 nancial claims from
] c;!ditions to tax reserves overseas (54) .........
(a) Persons (25) ..... 5 =115 60 90
(b) Companies (14b) .. 10 —45 65 165
. Provision for deprecia-
tion by:
(a) Enterprises (6) ... 360 600 645 715
(b) Public authorities
(1) I 9% 100 105 110
. Transfers from public au-
thorities (380) ........ — 298 306 179
Total ................ 700 905 1,410 2,232 48, Total ................
Source: (1) cited on page 167.
TABLE 6
Rest of the World Account
(millions of pounds)

RECEIPTS 1938 1946 1947 1948 EXPENDITURES
Sales to the United King- 52. Purchases from enter-
dom: f(rxlx:e:l in t1h; United
(o) Enterprises (4) ... 925 1216 1723 1938 gdom (1d) ........
(b) Public authorities $3. Dividends, igteres{} and

£X13 R 12 48 309 154 e faid to the United
(¢) Persons (23) ..... 34 121 125 97 54. Net lending to the United
. Dividends, interest and Kingdom (47) ........
rent received from the
United Kingdom ....... 37 97 120 122
Total ................ 1,008 1,920 2,277 2311 55. Total ................

1938 1946 1947

597 985 1,631
173 300 409

1948

1,923
429

—120

700 905 1,410

1938 1946 1947

733 1,387 1494

205 153 153

70 380 630

2,232

1948

2,029

162

120

1,008 1,920 2,277

2,311



UNITED KINGDOM

TABLE 7

National Income at Factor Cost

-

1946
3,095
1,630

524
422
134
190

815
1,219
26
56

1947
7,465
7,265
75
125
2,069
685
105

617
353
309
2,040
1,800

376

—236
100
1,494
1,083

(millions of pounds)
1938 1939 1940 1941 1942 1943 1944 1945
1. Wages ........coovvvvnnns 1,735 1,835 2,108 2404 2660 2805 2840 2,780
2. Salaries ........cciiiiinnen L110 1,150 - 1,215 1,340 1370 1420 1465 1,530
3. Pay and allowances of the .
Armed Forces ............. 78 124 386 622 840 1,037 1,175 1,221
4 Rent ......ocvvnvinnennnns 395 388 386 385 384 384 385 3%
5. Professional earnings ....... 84
6. Income from farming....... 60
7. Profits of other unincor-
porated enterprises .......... 440 {1,540 1,885 2,190 2410 2525 2445 2,430ﬁ
8. Corporate profits ........... 543
9. Profits of public enterprises.. 27
10. Net income from abroad.... 168 J
11, NATIONAL INCOME AT FACTOR —— —— —— —— — — —— —
COST .ovvvvvrnuronnonennnns 4640 5037 5980 6941 7,664 8171 8310 8355 8111
Sources: (1) (2) and (3) cited on page 167.
TasLE 8
Gross National Expenditure at Market Prices and Factor Cost
(millions of pounds)
1938 1946
1. Personal expenditure on consumer goods and services.............. 4,296 6,741
(a) Purchases from enterprises (22¢) .......ovvvvieerinnunnnnn.. 4,139 6,554
(b) Purchases of personal services (224 and 22b) ................ 123 66
(¢) Expenditure abroad (23) .........cciviiiiivienninieannnnnn 34 121
2. Government current expenditure on goods and services............ 735 2,471
(a) Purchases from enterprises (338) ......coiiiiveniiinininnnnn 302 773
(b) Provision for maintenance (35) .......ciieiiiiiiiiiiiniaenn. 9% 100
(¢) Purchases of personal services (36)
(11 252 577
D 1Y "2 79 535
(d) Expenditure abroad (33b) ........cciiiiiiiiiiiiiiiiieie 12 486
3. Gross domestic capital formation (46) ...........vvvviiviinnnnnn, 770 1,285
(a) Fixed capital formation ..............coiiiiiiiniiiinnnnnns 820 1,550
(b) Increase in value of stocks, work in progress and surplus stores
transferred to private inventories ............civeiiiiiieannnn — —78
(c) Less sales of surplus stores by Government (including amounts
exported and consumed) ...........iiiiiiteiiiiiiinecinaeen — —287
(d) Increase in value of exports shipped but not paid for, etc....... —_ 100
4. Exports of goods and services (52) ........ccvveiiiniiiiinniann. 733 1,387
(@) Merchandise ........covviiiiiiiiiiiiienirieeeeninnnneneens 533 849
(b) Government surpluses, etC. .............cciivinreeraeranaanes —_ 281

173

165

1947 1948
3,530 3,975
1,750 1,850

346 246
425 430
147 161
203 248
880 970
1,393 1,639
18 116

33 40

8725 9,675

1948
8,004
7,829
78
97
1,914
715
110

253
154
2,352
1,990

494

—257
125
2,029
1,512



UNITED KINGDOM

TasLe 8 (Continued)

Gross National Expenditure at Market Prices and Factor Cost

(millions of pounds)

1938 1946 1947 1948
(c) Shipping Services ...........ooviivirenirineennencriiionsinnss 100 162 205 250
(@) TOULISIM .« o vvventeennnneeeenennseaneeeeinecannasennneseeans 28 12 21 35
(e) Other services (NEt) ........covverenvnnerninnernieeennnanss 72 83 20 142
5. Less imports of goods and services (49) .........ceeiiiiininnn. 971 1,823 2,157 2,189
(a) Merchandise ..........ccviiieiiinnneenneeeoinenceiinnecnnns 835 1,057 1,524 1,730
(b) Business travel .......c.iiiiiiiiniiiiirritntnnnniiiaeans 10 14 18 18
(c) Shipping 8ervices ......c.oviieieniieeenneerinneernnneeannns 80 145 181 190
(d) Personal expenditure abroad ..............ccoiiiiiiiiiina 34 121 125 97
(e) Direct government expenditure abroad ....................... 12 . 486 309 154
6. Net income from abroad (53—50).....coviuiniinenniiiiinn. 168 56 33 40
7. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ...o.vvvueennnn..s 5,731 10,117 10,944 12,150
8. Subsidies (37) ...ovriiiiiiniiiiiti i i e 36 337 434 515
9, Less indirect taxes (30) ......c.viiiriiniinirinnnnieeeneeennns 677 1,643 - 1,903 2,165
10. GROSS NATIONAL EXPENDITURE AT FACTOR COST .....cocvvvrenenn... 5,090 8,811 9,475 10,500

Source: (1) cited on page 167.

TABLE 9
Personal Expenditure on Consumer Goods and Services
(millions of pounds)
1938 1946 1947 1948
1. Food
(a) Household expenditure
Bread and cereals .........c.cciiiiiiinieiirinnnncsaesnseenns 162 285 326 350
Meat and DACOM . .ovvirrrierenneneronesonsssaroasonneanns 327 323 317 301
3T A N 54 84 89 90
Oils and fats ..........coiiiiiiiiennennnenene cennnnannnnn 78 62 61 70
Sugar, preserves and confectionery ............c0000iiiiiann. 107 118 157 189
Dairy products .......ccvivieeetterrraorrostcocresrseananns 179 257 259 316
D T APt 85 90 162 175
Potatoes and vegetables ........... ... i iieiiiiiiiinitn 99 184 247 260
b T T S 62 85 93 101
Other manufactured food .............ccovvvieiiinnn.... 36 77 82 76
Total 1,189 1,565 1,793 1,928
(b) Other personal expenditure ...........cccvvvviveennnnnnnnnes 108 201 240 253
Total food 1,297 1,766 2,033 2,181
2. Alcoholic beverages
() Beer ....iiiiiiiiiiii ittt iiriiraeens Chereiteanaaas 195 510 481 525
(07 K8 13T N 90 168 197 237
3. Tobacco

(a)Cigarettes ...........cvovvinvennnns veenaes Cetbeiebaeaaaans 144 511 582 641
102 10,13 7= 33 92 108 131
4. Rent, rates and water charges .........ccc0000en ceerenes tetrenes 491 550 579 598
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10.
11,

12.

13.

14.
15.
16.
17.

18.
19,

UNITED KINGDOM

TasLE 9 (Continued)
Personal Expenditure on Consumer Goods and Services

(millions of pounds)
1938 1946 1947 1948

Fuel and light
() T g 108 120 127 141
(D) EleCtriCity «ocoveevnreneenninneeanrinriienneneeiineeinans 35 65 69 84
(0 T . P 38 75 81 91
L 0.1 T 16 31 33 33
Durable household goods .
(a) Furniture and furnishings ................. ... .. oot 152 176 243 285
(B) HardWare .....oeeeereneeneeonennennneineeneeneiennsananas 82 125 150 150
Other household goods
(8) Matehes . ..viiieriineeeneernonerenotnoceenennseessanconns 10 11 13 14
(D) SO0AP tieieenreettae et e 30 28 37 41
(07 T 12T O 14 21 22 25
Clothing
(@) FOOtWEAT oo\ vetttee ettt ettt e et i 73 108 131 168
(b) Other clothing

(i) Men's and boys’ wear ............c..iiiiiiieianiiiiieaa, 127 157 184 225

(ii) Women'’s, girls’ and infants’ wear ....................... 246 346 389 460
Books, newspapers and magazines
() BOOKS . .cvvvetntiiie it e e i aaa 10 28 31 34
(D) NOWSDAPEIS  + o voi ittt et eiiiieeeeeeeasateeennnannnnns 36 51 s8 60
() Magazines ......co.ivnironnie e iiieir it eaaae e aanns 18 26 30 33
Private mMOtOrINg . ...ttt e e 127 103 112 81
Travel
(@) Railway ..ottt it e 55 104 101 107
(73 0 12 73 108 166 196 215
Communication services
(@) Postal ...t e et e 18 32 32 32
(b) Telephone and telegraph .................iiiiiiiinennennnnns 11 22 24 25
Entertainments
(38) CINemMAas . ...uviniiin ettt ettt iiaaeanannn } 64 {121 108 112
(B) Other ... oiiiitt it e e e i et 62 66 68
Other SEIVICES «ouvvunurenererennnroseseosssenonsssssesnannoeas 483 637 711 712
1017 e o A 177 309 373 392
Income in kind of the Armed Forces ...........coiviiiiiinnnnn.. 17 111 60 41
Less foreign tourists’ expenditure in the United Kingdom............ 43 12 21 35
Personal expenditure in the United Kingdom .................... 4,262 6,620 7,340 7,907
Personal expenditure abroad .........cc000une eteen e, 34 121 125 97
0 4,296 6,741 7,465 8,004

Source: (1) cited on page 167.
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Item

Item

10.

12.

Item
17.

18
19.

NOTES TO TABLES

TasLE 1

Includes certain trading losses of the Ministry of
Food, the Board of Trade and the Ministry of
Supply, as well as acreage payments, subsidies to
agriculture, subsidies on fertilizers, molasses and
fuel, subsidies to civil aviation corporations and to
manufacturers of utility cotton and wool cloth,
housing subsidies, etc.

Includes employers’ national insurance contributions
and taxes estimated to fall on exports, as well as
customs and excise duties on drink, tobacco, etc.,
purchase tax, entertainments duty, Post Office sur-
lus, motor vehicle and stamp duties, betting tax,
ocal rates and central government contributions
in lieu of rates, etc.

(@) Includes an allowance for income in kind of
domestic servants, farm workers and miners. Em-
ployers’ national insurance contributions are ex-
cluded.

(b) Professional earnings, farmers’ profits and the
trading profits of other sole traders and partner-
ships.

(¢) Owner-occupied premises are treated on the
same basis as rented premises. This item and the
few others which are not cross-referenced are re-
lated as follows: items 7 (¢) + 12 4+ 13 (a)

Item

TasBLE 2

(a) See note to item 7 (d) of table 1.
(b) See note to item 7 (e) of table 1.

Receipts (including receipts by banks) of public
debt interest, net rents, interest and dividends from
abroad and the profits of British companies (other
than those engaged in the insurance, shipping and
oil industries) operating abroad. Companies’ re-
ceipts of dividends and interest from other com-
panies are excluded from this item.

The profits or losses transferred by public enter-
rises to public authorities, the trading profits of
ocal authorities, the annuity paid to the Exchequer
by the Bank of England, the dividends on shares
in Cable and Wireless paid to the Exchequer, the
interest carried as a national charge in the com-
mercial accounts of government trading branches,
the loss under the Railway Agreement (before
nationalization) borne on the Ministry of Trans-
port’s Vote and the loss incurred by the Exchequer

Item

13.

15.

TasBLE 3

(a) See note to item 7 (a) of table 1.

(b) Wages and salaries of civil servants and local

government employees other than those debited

iga.inst trading account (e.g., the payroll of the
inistry of Food) plus pay and allowances of the

Armed Forces and auxiliary services.

(c) Wages in cash and kind of domestic servants

paid out of personal income.

See note to item 7 (b) of table 1.

This item consists of net rents of property owned
by persons (part of item 7 (¢) of table 1), divi-
dends and interest paid by companies and public
enterprises to persons (part of items 13 (a) and
13 (b)), public debt interest paid to persons (part
of item 31 (b) of table 4), and income from abroad
received by dpersons (part of item 53 of table 6).
Charities and life assurance funds are here treated
as persons.

176

Item
20.

21
22,

23.

24,

26.

+ 13 (b) +
+ 31 (a) +
(d) Includes the trading profits of companies and
mutual societies other than those treated as income
from abroad, together with the surpluses, before
deduction of interest or dividends on sales, of co-
operative societies and public boards such as the
Port of London Authority. Profits are reckoned
after deduction of tax-free wear and tear allow-
ances, but before deduction of profits tax or excess
profits tax. The profits of companies in the oil,
shipping and insurance industries are included here
even if earned abroad, but the profits of other com-
nies operating abroad are here excluded (see
item 10 below).
(e) Operating surpluses or deficits, before deduc-
tion of interest or payments of interim income, of
the trading undertakings of local authorities and
the State (Board of Trade trading branches) and
of the nationalized industries (coal, transport, elec-
tricity, civil aviation, cable and wireless, Bank of
England), plus the income accruing to the govern-
ment under the Railway Agreement before national-
ization, plus income tax paid by non-residents, less
the loss made by the Exchequer in 1946 as a
result of illicit trading by British troops and other
Government employees abroad.

3510 (b) + 53 = items 10 4 19

in 1946 as a result of illicit trading operations
abroad by members of the Armed Forces and other
government employees.

(a) Payments (before deduction of income tax) of
company dividends, debenture interest, dividends on
sales and deposit interest to persons (including
sole traders and partnerships), public authorities or
non-residents.

(b) Paqunts of interest on stock and, in the case
of the National Coal Board, of interim income.

(a) The amount retained by companies after pay-
ment of dividends and interest and after full pro-
vision for tax on current earnings. This is equal
to the amount available for re-investment, plus
any difference, positive or negative, between divi-
dends declared in the year and net dividends
actually paid.

(b) Equals items 9 (b) —12 —13 (b).

Social security benefits and miscellaneous transfers
such as war pensions and gratuities, and post-war
tax credits.

Personal income.
(a) See note to item 17 (c¢) of table 3.
(b) In respect of domestic servants.

Expenditure abroad by British tourists and by
members of the Armed Forces and other govern-
ment employees. Expenditure financed out of busi-
ness expense accounts is excluded since it enters
into the cost of other goods and services.

(b) Death duties, special contributions and war
damage premiums.

Residual item obtained by subtracting items 22 to
25 from item 21.



Item
29,
30.

3L

35.

Item
41.

Item
49,

50.
s2.

Item

TasLE 4

See note to item 24 (b) of table 3.

See notes to items 22 (b) of table 3 and 5 of
table 1.

(@) This item is made up of amounts transferred
from public enterprises (item 12 of table 2), direct
taxes paid by non-residents and receipts of divi-
dends, interest and rent (including national debt
interest paid to the national insurance funds and
debt interest paid by local authorities to the central
government).

(b) Total national debt interest, including the in-

crease in interest accrued on National Sav:n}gs
((l:egtiﬁcates, plus total interest on local authorities’
ebt.

Provision for maintenance of buildings, highways
a;ldl 9!i‘rj'dges, plus annuities under the Housing Act
o .

Item
36.
37.
38.

39.

TaABLE 5

(a) See note to item 26 of table 3.
(b) See note to item 15 (a) of table 2.
(c) See note to item 15 (b) of table 2,
(d) See note to item 39 of table 4.

. (b) See note to item 35 of table 4.

See note to item 38 (b) of table 4.

. (a) Includes public enterprises.

(b) Road Fund expenditure on improvements and
new construction and expenditure on the manu-
facture of prefabricated houses, plus expenditure
on maintenance of roads, buildings, bridges, etc.
Items (@) plus (b) equal item 1 (¢) of table 1.

Item
47.

48.

TaBLE 6

(b) Government expenditure abroad other than on
pay of employees.

(¢) See note to item 23 of table 3.
Includes film royalties.

Exports of merchandise, government surpluses and
services.

Item
53.

54.

TaBLE 7

. Refers to earnings of manual workers (more spe-

cifically, all emfloyees other than administrative,
technical and clerical staff). Figures include an
allowance for income in kind.

. Includes the whole of the earnings of shop assist-

ants, company directors’ fees and, in principle, un-
taxed allowances.

This item comprises: (a) pay and cash allowances
of, and the cost of issues of food and clothing to,
members of the Armed Forces and auxiliary ser-
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ITtem

See note to item 17 (b) of table 3.
See note to item (2) of table 1.
(a) See note to item 20 of table 3.

(b) Payments in respect of war damage claims,
post-war refunds of Excess Profits Tax and pay-
ments of compensation to doctors and dentists.

The figures shown here are not the conventional
budgetary surplus or deficit figures since revenue
and expenditure have been adjusted to conform
with the basic definitions implicit in the National
Accounts. The figures shown embrace the surpluses
or deficits on current account of the central gov-
ernment, the national insurance funds, and I
authorities.

Equal to the surplus (or deficit) of the balance of
yments on current account. The figures shown
ere correspond to the figures published in the

White Paper on Balance of Payments (Cmd. 7648),

and are essentially on a cash rather than accrual

basis, i.e. account is taken of payments of cash for
imports rather than arrivals in the United King-
dom, and receipts of cash for exports as distinct
from shipments abroad. Thus the figures do not
fully reflect increases during the years 1946 to

1948, all years of expanding exports. Imports under

Lend-Lease and the European Recovery Program

are treated in the same way as all other imports.

Since grants under the European Recovery Pro-

gram and similar gifts are not repayable the ex-

tent to which the United Kingdom ran down its
foreign assets during 1948 is here somewhat ex-
aggerated.

Gross capital formation at home and abroad.

Equudes profits of shipping, insurance and oil com-
panies operating abroad (see note to item 7 (d)
of table 1).

See note to item 47 of table 5.

vices, other than those on release leave; (b) pen-
sions and retired pay of former members of the
Armed Forces other than pensions awarded for °
death or disability attributable to war service.

4. Includes rental value of owner-occupied premises.

Excludes all the profits of business consisting
wholly or mainly in the making of contricts on
behalf of others or in the giving of commercial
advice relating to contracts (e.g., the business of
brokers and estate agents).



Item

Item

Item
1-20.

TasLx 7 (Continued)

Consists of the income from agriculture, horticul-
ture and direct retailing of farmers with hol of
one acre or more, and represents the reward of the
manual and managerial labour of farmers and their
wives and the return on their capital. Income from
land ownership is here excluded and forms part
of item 4 above.

Refers to profits of sole traders and partnerships
other than those classified in items 5 and 6.

Excludes such income as is classified in item 10
below. Includes the surpluses, before deduction of
interest or dividends on sales, of co-operative

Item

10.

TasBLE 8

. Includes the money value of income in kind.

. This item purports to measure the value of the

work currently performed on government account.
Therefore, expenditures which do not arise from
a direct demand for goods and services are ex-
cluded (e.g. transfer payments). Interest payments
on the national debt and on the non-productive
debt of local authorities are also excluded. See
notes to the constituent items for further details.

Composed of total expenditure on fixed capital and
its upkeep (i, new additions and replacements),
expendlture on repairs (including war damage re-
pairs) to buildings, highways and bridges, and the
change in the value of stocks and work in progress.
Because of the conventions adopted in estimating
item 4 below (exports), the present item includes
outlay on certain items that would perhaps more

Item

TABLE 9

All items relate to expenditure out of personal in-
come, i.e. the income of individuals and non-profit-
making bodies. The estimates for groups 1 to 15
include purchases by visitors to the United King-
dom. The total of these foreign purchases is de-
ducted in item 17 (and regarded as exports in
national expenditure—see item 4 (d) of Table 8;
the discrepancy for 1938 between item 17 here and

societies and public boards such as the Port of
London Authority. Profits are reckoned after de-
duction of tax-free wear and tear allowances but
before deduction of profits or excess profits taxes.
The profits of companies in the oil, shipping and
insurance industries are included here, whether
earned in the United Kingdom or abroad; the
profits of other companies operating abroad are
excluded and form part of item 10 below.

See note to item 12 of table 2.

Net dividends, interest, rent and profits received
from abroad. See items 50 and 53 of table 6.

properly be treated as contributing to external in-
vestment. ples are net increases in the value
of exports already shipped for which cash has not
yet been paid and net additions to the overseas
equipment of British oil companies. A rough esti-
mate of the total of these items is shown in item
3 (d). Item 3 (b) is a residual obtained by sub-
tracting the identifiable parts of gross investment
(items 3 (a), 3 (¢), 3 (d)) from the total, itself
a residual obtained by subtracting estimates of
other forms of national expenditure from the sum
of national income and provision for depreciation.

See notes to items 50 and 53 of table 6.
See note to item 2 of table 1.

See notes to items 22 (b) of table 3 and 5 of table 1.

s

4 (d) of Table 8 results from the inclusion of net
remittances received in item 17 in this year only).
Expenditure on restaurant and hotel meals is spread
over items 1 (food), 4 (rent), 6 (durable house-
hold goods), and 14 (other services). Item 14 in-
cludes an allowance for the costs, including profit,
of handling and reconditioning second-hand goods.
Item 20 corresponds to item 1 of Table 8.

UNITED STATES OF AMERICA

Sources

(1) National Income and Product Statistics of the United States, 1929-1946, Supplement
to Survey of Current Business, U.S. Department of Commerce, July 1947.

(2) National Income and Product Statistics of the United States, 1942-1948, Survey of
Current Business, U.S. Department of Commerce, July 1949.

The National Accounts

National accounts for the United States have been published by the Department of Com-
merce for the years 1939, 1947 and 1948, but the accounts for 1939 and 1947 as published are
now obsolete as a result of revisions incorporated in source (2). It is possible, however, to con-
struct the accounts for the years preceding 1948 from sources (1) and (2), since together they



contain all the basic statistical series from 1929 on required for this purpose. This has been done
here for the period starting with 1938, and consequently the first six tables presentmg the national
accounts contain the entries for all the years 1938 to 1948 inclusive.

As in the case of the majority of countries now publishing national accounts, the economy
of the United States has been divided into four sectors—business, government, persons, and
foreign account—for each of which a current account is presented. In addition, a capital account
for the economy as a whole is provided.

The account for the business sector (table 1) is a consolidated statement of current busi-
ness operations covering the transactions of all private enterprises organized for profit, includ-
ing farm operators, independent professional practitioners, and lessors of real property, as well
as mutual financial institutions, producers’ co-operatives, non-profit organizations serving busi-
ness, owner-occupied dwellings, and government enterprises with respect to their purchases and
sales on current account. Because all transactions have been consolidated, i.e., all intra-business
transactions on current account have been netted out, sales are shown net of current purchases
of goods and services from other businesses, and dividends and interest originating in the sector
are shown net of interest and dividends received. Consolidated net sales to government include
sales to government enterprises on capital account, i.e., investment by government enterprises has
been combined with general government purchases and not with domestic investment by private
business. It should be noted that the current surplus of government enterprises is not treated in
the same manner as private profits, and enters neither into income originating in the sector nor
into national income at factor cost. Instead, the operating surplus of public enterprises is used
to reduce subsidies in deriving net national product at market prices from national income at
factor cost, so that the surplus is, in effect, regarded as an indirect tax.

The revenue account of government (table 2) shows essentially the consolidated general
governmental operations of Federal, State and local government, inclusive of social insurance
funds, and also incorporates the purchases of government enterprises on capital account, and net
interest payments and operating surplus or deficit of such enterprises. Net interest paid by gov-
ernment, including that originating in government enterprises, is not included in national income
or product. The figures for deficit or surplus relate to receipts and expenditures of both general
government and government enterprises.

The net transactions on current account of the rest of the world with domestic business,
persons, and government are shown in table 3. The rest of the world covers foreign countries,
territories and possessions of the United States, international government organizations and the
United States monetary gold stock (United States production of gold for monetary and export
purposes is regarded as a component of net foreign investment). Net purchases from the United
States exclude unilateral transfers in kind which do not give rise to international claims (non-
reimbursable lend-lease, UNRRA shipments, exports financed under ERP, etc.), but include
unilateral cash transfers (which offset corresponding entries in personal consumption expendi-
tures and government purchases of goods and services). The figures for net disinvestment by the
rest of the world in the United States are substantially the same as those for the balance of pay-
ments on current account published in the regular balance of payments statement, differences
being due to the fact that the national accounts treat the United States exclusive of territories and
possessions.

The revenue account of persons (table 4) refers mainly to consumers in their capacity as in-
come receivers and buyers of consumption goods, but also to non-profit institutions serving in-
dividuals, private trust funds, and private pension and welfare funds. In the consolidation of the
accounts of persons, all gifts and other transfers among persons cancel out. The receipts side of the
account shows the current income in money or in kind from all sources, inclusive of transfers
from government and business, of persons, non-profit institutions, etc. Personal interest income
shown on this side includes imputed interest to cover the value of financial services received by
persons without explicit payment and property income withheld by life insurance companies and
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mutual financial intermediaries on the account of persons. The other side of the account shows
the disposition of this combined income on purchases, tax payments, and, as a balancing item,
personal saving inclusive of the net investment in unincorporated enterprises.

The combined capital account for the economy (table 5) brings together all sources of
private gross saving and shows how such saving has been used to finance gross private domestic
investment, net foreign investment, and the government deficit. It should be noted that the ac-
count segregates only those capital items identified as such in the national income framework
adopted. Thus, government capital outlays have not been classed as investment but are combined
with government current expenditures, and consumer durables are treated as current expendi-
tures rather than as capital investment. "

The summary national income and product account (table 6) is derived from the five ac-
counts described. All the entries in this account are explained in the notes to the table. The
account refers to the income and product attributable to factors of production supplied by resi-
dents of the continental United States.

The Income Aggregates and Related Series

National income by industrial origin is shown in table 7. Government enterprises have been
classified with general government and not with the relevant industry sectors. The figures for
income originating in the rest of the world differ from those shown in the account for the rest
of the world (table 3) because profits accruing to domestic corporations from foreign branches
have been included in table 7 in the industry of the recipient corporation and not in income from
abroad. :

Table 8 shows the relation of gross and net national product, national income and personal
income, and at the same time indicates to some extent the conceptual content of each of these

aggregates.’

Table 9 presents personal consumption expenditures classified by kind of product purchased.
In addition, total personal consumption expenditures are divided into the categories — durable
commodities, non-durable commodities and services. Net cash remittances sent abroad are in-
cluded among consumption expenditures and offset corresponding entries in the computation of
net foreign investment. Breakdowns of new construction activity, producers’ durable equipment
(data for the years after 1945 are not available), and the net change in business inventories are
shown in tables 10, 11 and 12, respectively.*

1 The U.S. Department of Commerce uses the terms “national income” and “net national product” in its publications

to designate the current product of the economy at factor cost and at market prices, respectively. Similarly, “gross
national product or expenditure” is always understood to be at market prices. As this is, of course, not the custom in
all countries, the basis of valuation, i.e., factor cost or market prices, has been added wherever appropriate in table 8
and elsewhere so as to avoid any possible ambiguity.
* 2]t is, of course, not possible to present and explain in these pages the vast array of annual, quarterly and monthly
series relating to national income and product published by the Department of Commerce. The material of this sec-
tion has been confined to a presentation of the main income and product totals and components. The national accounts
have been emphasized both use many questions relating to definitions and concepts may be answered by reference
to them, and because the accounts were not carried in the preceding issue of National Income Statistics of Various
.C(m»t_ﬂ'e.vi'l For a concise summary of the definition of national income, the reader may find it useful to consult the last
issue in this series.
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UNITED STATES

TasLe 10
New Construction Activity, by Type
(millions of dollars)
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

1. New private construction ac-
tvity .....iiiiiiiiieens 2941 3619 4199 5238 3007 1,744 1823 2716 8253 11,179 14,563

(a) Residential (non-farm).. 1,511 21114 2355 2765 1,315 650 535 684 3,183 5260 7,223

(b) Non-residential building,
except farm and public

utility ......cooviviinnes 764 785 1,028 1486 635 232 350 1,014 3346 3,131 3,578

(i) Industrial ......... 232 254 442 801 346 156 208 642 1,689 1,702 1,397

(ii) Commercial ....... 298 304 365 427 164 34 59 210 1,162 878 1,267

(iii) Institutional ....... 119 112 134 158 79 22 46 8 268 389 591
(iv) Other ............ 115 115 87 100 46 20 37 74 227 162 323

(¢) Public utility .......... 470 494 580 684 78 570 725 87 1,374 2338 3,262
(d) Farm construction ...... 196 226 23 303 21 292 213 191 350 450 500
(i) Residential ........ 104 120 127 174 144 185 136 116 212 250 275

(ii) Non-residential .... 92 106 109 129 127 107 77 75 138 200 225

2. New public construction ac-

VLY ..oiviiiiiiiiiiiinae 2,077 2,443 2,608 5070 10405 6,040 2313 2,092 2211 3,145 4212
(a) Residential ............ 35 65 200 430 545 700 190 71 369 186 85
(b) Non-residential building . 55 835 519 1,540 3,653 1805 638 652 325 505 1,057
(i) Industrial ......... 12 23 164 1280 3437 1668 507 470 84 25 20

(ii) Institutional ....... 349 532 182 169 148 105 99 144 186 356 786

(iii) Public administration 127 180 96 45 47 14 11 15 16 34 86

(iv) Other ............ 68 100 77 46 21 18 21 23 39 90 165

(¢) Military and naval...... 62 125 385 1,620 5016 2,550 837 690 188 204 137
(d) Highway ............. . 837 85 875 850 616 420 346 386 778 1,300 1,585
(e) All other .............. 587 583 629 630 5§75 565 302 293 551 950 1,348

3. Total new construction ac-

tivity ......... veesesececes 5018 6062 6,807 10,308 13412 7,784 4,136 4,808 10,464 14,324 18,775

Sources: (1) and (2) cited on page 178.
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I o B A o

13.
14,
15.
16.

17.
18.
19.
20.
21.

22,

Special industry machinery ........
Mining machinery ............c000
Construction machinery ...........
Metal working machinery .........
Pumps and pumping equipment ....

General and miscellaneous machinery
and equipment ...................

Engines and turbines .............
Farm machinery and equipment ....
Tractors ........coovvvvvvnnneens
Electrical apparatus and equipment. .

. Office machinery .................

. Non-residential furniture and equip-

MENt ....vvirinnrinineaneennenns
Professional and scientific equipment
Tools .vviiiii it
Durable containers ...............

Miscellaneous subsidiary durable equip-
ment ........cviitinciiinorannan

Business motor vehicles ...........
Railroad and transit equipment ....
Ships and boats ..................
Aireraft ...,

Less government purchases, not al-
locable ..........cciiiiiiiiiinn

Total producers’ durable equipment.

UNITED STATES

Tame 11
Producers’ Durable Equipment
(millions of dollars)
1938 1939 1940 1941
378 405 511 619

72 77 114 242
85 82 129 177
159 228 449 530
101 108 150 213

363 406 467 546

32 36 48 68
327 292 375 495
184 175 236 316

281 352 556 652
109 115 145 200
261 285 341 425
62 80 83 104
57 65 89 128
122 136 143 161

247 282 323 395

836 1,142 1,418 1,746
162 200 353 463
122 88 145 194
15 23 39 35
—_ — 6 33
3975 4577 6108 7676

Sources: (1) and (2) cited on page 178,
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1942
601
146
159

196

57
517
234
451
170

329

152

208
309
461
233

355
4,857

1943
576
113
164
331
178

401

170
395
119

277
118
122
197

117
394
287
312

4,082

1944
716
168
180
170
239

478
73

2gg

174

282
134
178
182

139
501
385
267

181
5,706

1945
853

254
325
314

676

91
744
424

234

348
145
160
220

235
988
378
289

12

73
7,545



UNITED STATES

TasLe 12
Net Change sn Business Inventories
(millions of dollars)
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

1. Net change in business inven-

tories, total ................ —973 41 2275 3874 2,065 —922 —809 —746 6,711 71 6,455
(@) Farm ................. 140 97 240 458 1,309 —420 —545 —148 —228 —2,162 1.324
(b) Non-farm ............. —1,113 344 2035 3,416 756 —502 —264 —598 6,939 2233 5131
2. Net change in non-farm in-
ventories .................. —1,113 344 2035 3416 756 —502 —264 —598 6,939 2233 5131
(a) Corporate ............. —920 251 1,633 3,165 470 —457 —1,070 —1,027 6,001 2897 4,147
(b) Non-corporate ......... —193 93 402 251 286 —45 806 429 938 —664 984
(i) Change in book value —2,297 1,224 2235 6,677 2,332 425 93 79 14,054 9836 7,698
(1) Corporate ...... —1,883 95 1,781 5782 1,674 316 783 —463 11,230 8884 6,317
(2) Non-corporate .. —414 259 454 895 658 109 876 542 2,824 952 1,381
(ii) Inventory valuation
adjustment ......... 1,184 —880 —200 —3,261 —1,576 —927 —357 —677 —7,115 —7,603 —2,567
(1) Corporate ...... 963 —714 —148 —2617 —1,204 —773 —287 —564 —5229 —5987 —2,170
(2) Non-corporate .. 221 —166 —52 —644 —372 —154 —70 —113 —1,886 —1,616 —397

3. Net change in non-farm in-
ventories by industrial groups —1,113 344 2,035 3416 756 —502 —264 —598 6,939 2,233 5131

(@) Manufacturing ......... —631 214 1274 2321 1,552 247 —814 —1,557 3242 998 2,556
(i) Change in book value —1,268 713 1,363 4,053 2,323 826 —593 —1,122 6,502 5046 4,243

(ii) Inventory valuation
adjustment ......... 637 —499 —89 —1,732 —771 —579 —221 —435 —3,260 —4,048 —1,687

(b) Wholesale trade ........ —198 77 162 168 —588 —289 264 542 906 812 893
(i) Change in book value —403 236 157 799 316 —128 293 646 2,150 1,970 817

(ii) Inventory valuation
adjustment ......... 205 —159 5 —626 —272 —161 —29 —104 —1,244 —1,158 76

(¢) Retail trade ............ —187 118 575 501 —272 —336 191 288 2,191 200 1,556
(i) Change in book value —490 312 656 1,309 234 —185 269 382 4,407 1945 2135

(ii) Inventory valuation
adjustment ......... 303 —194 —81 —808 —506 —181 —78 —94 —2216 —1,745 —579

(d) All other .............. —97 —65 24 426 64 —124 95 129 600 223 126
(i) Change in book value —136 —37 59 521 91 88 124 173 995 875 503

(ii) Inventory valuation
adjustment ........ 39 28 =3 —95 =27 =3 29 —44 =395 —652 =377

Sources: (1) and (2) cited on page 178.
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Item
60.

61.

63.

NOTES TO TABLES

TasLEs 1-5

See notes to related items of table 6 and description of the accounts in the text.

TaBLE 6

(a) Consists of the monetary remuneration of em-
ployees commonly regarded as wages and salaries,
inclusive of executives’ compensation, commissions,
tips, and bonuses, and of payments in kind which
represent income to the recipients.

(D] Consists of employer contributions for social
insurance, employer contributions to private pen-
sion and welfare funds, compensation for injuries,
directors’ fees, pay of the military reserve, and a
few other minor items of labour income.

Income of unincorporated enterprises measures the
monetary earnings and income in kind of sole pro-
prietorships, partnerships, and producers’ co-opera-
tives from their current business operations—other
than the supplementary income of individuals de-
rived from renting property. As with corporate
profits, capital gains and losses are excluded and
no deduction is made for depletion.

Inventory valuation adjustment measures the ex-
cess of the value of the change in the volume of
non-farm business inventories, valued at average
prices during the period, over the change in the
book value of non-farm inventories., This adjust-
ment is required because corporate profits and in-
come of unincorporated enterprises are taken in-
clusive of inventory profit or loss, as is customary
in business accounting, whereas only the value of
the real change in inventories is counted as current
output in the national product. No valuation ad-
Justment is required for farm inventories because
farm income is measured exclusive of inventory
profits.

. Consists of the monetary earnings of persons from

the rental of real property, except those of persons
primarily engaged in the real estate business; the
imputed net rental returns to owner-occupants of
non-farm dwellings; and the royalties received by
persons from patents, copyrights, and rights to
natural resources.

(a) Refers to the earnings of corporations or-
ganized for profit which accrue to residents of the
nation, measured before Federal and State profit
taxes, without deduction of depletion charges and
excluswe of capital gains and losses. Profits ac-
cruing to residents are measured by eliminating
inter-corporate dividends from profits of domestic
corporations and by adding the net receipts of divi-
dends and branch profits from abroad. In other
respects, the definition of profits is in accordance
with Federal income tax regulations.

(@) (i) Comprises Federal and State taxes levied
on corporate earnings. Disbursements of tax re-
funds are deducted from tax liability in the year
in which the tax liability was incurred.

(b) See note to item 61 above.

Measures the monetary interest and imputed inter-
est accruing to the nation’s residents from private
business and from abroad, mmus government inter-
est accruing to the nation’s residents from private
consists of the value of financial services received
by persons without exphcxt payment and property
income withheld by life insurance companies and
mutual financial intermediaries on the account of
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Item

67.

69.

71

73.

74.

75.

persons. As government interest paid to corpora-
tions appears as part of corporate profits, it is
deducted m computing net interest to prevent its
inclusion in the national income.

Consists of tax liabilities incurred by businesses,
except corporate income taxes, and other general
government revenues from business, All sales taxes
are included, as are payments for such specific ser-
vices as are provided within the framework of
general government activity. However, purchases
from government enterprises are excluded. Gov-
ernment receipts from the sale of surplus property
are not included in this item. Tax liabilities are net
of refunds.

Consists of corporate gifts to non-profit institu-
tions, consumer bad debts, cash prizes, unrecovered
thefts from business, and personal injury pay-
ments from business other than to employees.

This is the excess of the value of the estimated
gross national product computed by the final prod-
ucts method over its independently estimated value
computed by adding necessary conceptual adjust-
ments to the national income,

Subsidies are the monetary aids provided by gov-
ernment to private business. Current surplus of
government enterprises represents the excess of
sales receipts over current operating costs of gov-
ernment enterprises. In the calculation of the cur-
rent surplus, no deduction is made for charges to
depreciation or other reserves and interest is not
counted in either receipts or costs. Subsidies and
current surplus are shown as a single item because
of the difficulties involved in segregating subsidies
paid through Federal Government enterprises from
other expenditures of these enterprises.

Comprises, besides depreciation charges, accidental
damage to fixed capital (by fire, etc.) and capital
outlays charged to current expense. Depreciation
charges reported by business are not adjusted for
changes in the replacement value of capital goods,
except for farm enterprises. Depreciation allow-
ances for non-profit institutions and owner-occu-
pied dwellings are included.

Consists of the market value of purchases of goods
and services by individuals and non-profit institu-
tions and the value of food, clothing, housing, and
financial services received by them as income in
kind. It includes the rental value of owner-occupied
houses but does not include purchases of dwellings,
which are classified as capital goods.

Consists of acquisitions of newly produced capital
goods by private business and non-profit institu-
tions and of the value of the change in the volume
of inventories held by them. It covers all private
new dwellings, including those acquired by owner-
occupants.

The net change in international assets and liabili-
ties, including the monetary gold stock, arising out
of the current international flows of goods and ser-
vices, factor incomes, and cash gifts and contribu-
tions. Thus it measures the excess of (1) domestic
output sold abroad over purchases of foreign out-



Ttem

76.

Item

Item
21.

TasBLE 6 (Continued)

gut, (2) production abroad credited to United
tates-owned resources over production at home
credited to foreign-owned resources, and (3) cash
gifts and contributions received from abroad over
cash gifts and contributions to foreigners. The net
transfer of cash gifts and contributions offsets
corresponding entries in personal consumption ex-
penditures and government purchases of goods and
services.

Measures purchases of goods and services by gov-
ernment bodies, exclusive of acquisitions of land

Item

TasLE 7

National income originating in each industry is the
sum of factor costs incurred by the industry in pro-
duction. Hence, it is the net value added to pro-
duction by the industry, measured at factor costs.
In the business sector of the economy, except gov-
ernment enterprises, it is equal to the excess of the
market value of the industry’s product and the
subsidies it receives over the sum of the follow-

costs: purchases of goods and services from
other enterprises, indirect business tax and non-
tax liability, business transfer payments, and capi-
tal consumption charges. In the Government and

TasLE 8
See notes to related items
TasLE 10
Ttem
(b) (ii) Consists of warehouses, office and loft 2.
buildings; stores, restaurants, and garages; and
hotels. 2

(b) (iii) Religious, educational, hospital and other
private institutional building.

(b) (iv) Social, recreational, and miscellaneous.

(b) (ii) Educational, hospital and other public in-
stitutional building.

TasLe 11

Consists of certain defense plant corporation pur-
chases included mainly in special industry machin-
ery; general and miscellaneous machinery and

and used depreciable assets and of current outlays
of government enterprises. It consists of general
government expenditures for compensation of em-
ployees, purchases from business (net of sales by
government of consumption goods and materials),
net government purchases from abroad and inter-
nati contributions, and the gross investment
of government enterprises. Therefore, government
purchases of goods and services excludes transfer
payments, government interest, and subsidies, as
well as loans and other financial transfers outside
the scope of income and product transactions.

personal sectors of the economy, which do not pro-
duce for sale, and also in government enterprises,
this value added in production (as measured in the
present series) can be described only as factor costs
incurred. “National income originating” is a more
net concept of value-added than that used by the
Bureau of the Census in compiling the Census of
Manufactures. “Value added by manufacture” was
obtained in the 1939 Census of Manufactures by
deducting from the value of products only “the
cost of materials, supplies, containers, fuel, pur-
chased electric energy, and contract work”.

of table 6.

(b) (iv) Commercial, social and recreational, and
miscellaneous.

(e) Consists of sewage disposal and water supply;
miscellaneous public service enterprises; conserva-
tion and development; and all Federal construction
not included elsewhere.

equipment ; engines and turbines; pumps and pump-
ing equipment; electrical apparatus and equipment;
professional and scientific equipment; and tools.



CHAPTER 1V

Adjustments for International Comparability

In the previous issue of National Income Statistics of Various Countries an attempt was
made to present, for as many countries as possible, sets of national income statistics based on a
uniform definition. The procedure consisted in adjusting the various national totals for con-
ceptual differences, using the standard definition proposed by the Statistical Office as a basis.
The purpose of this chapter is to bring the computations up to date for the countries for which
national income statistics are included in chapter III.

In accordance with the conclusions following from the discussion of the concept of national
income in chapter II and with statistical practice in many countries, national income at factor
cost is adopted in this chapter as the standard definition. It is conceived of as the total of all in-
come payments to factors of production supplied by residents, with the following stipulations:

1.

Non-monetary items are treated as follows:
(a) National income includes: .
(i) Net rental value of owner-occupied houses.

(ii) Farmers’ consumption of own produce, valued at prices paid to farmers, and
similar items.

(iii) Payments in kind to household personnel, employees in industry, the merchant
marine, etc.

(b) National income excludes:
(i) Unpaid services of housewives.
(ii) Services of durable consumers’ goods in the hands of consumers.

Social insurance and pensions are treated as follows:

(a) Contributions to pension funds and social insurance funds are included. This re-
quires that pensions and social insurance benefits be considered as transfer incomes.

(b) Where the system is on a non-contributory basis or no schemes exist, pensions to
retired personnel are considered as payments for services rendered and are included.

(¢) Disability pensions and allowances to ex-service men, war widows, victims of enemy
persecution and similar groups are considered as transfer incomes.

Unemployment assistance and discharge payments are considered as transfer income,
but payments to people employed on relief works are included.

Government genmeral services are included. The net value is measured by the total of
wages and salaries paid. The income of the armed forces in money and in kind is in-
cluded. Items included in income in kind are food and clothing.

Profits and losses of government-owned enterprises are included. A deficit on operating
account will therefore be counted as a loss. However, in special cases, such as state
monopolies of alcohol, tobacco, etc., profits may be treated as indirect taxes.

Profits of corporations are included before payment of corporate income tax. However,
profits of corporations operating abroad are included after taxes paid abroad. These
taxes are added to the income of the country where the corporation is operating.
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7. Interest om government debts is excluded, but interest on government investments in
public and private enterprises is included. Interest imputed to government assets out-
side enterprises, such as public buildings, schools, roads, etc., may be included.

8. Foreign aid and other gramts, occupation costs, reparations out of current production
are considered as part of the national expenditure of the countries in which they orig-
inate. Accordingly, they are not added to the national income of the receiving country.

9. Personal remittances received from abroad are excluded. They are included in the
national income of the country in which they originate.

10. Net interest and dividends received from abroad are included. In principle, undistributed
profits of corporations operating abroad are also included. Interest received from abroad
on government loans is included, and interest payable abroad on government debts is
deducted.

11. Capital gains and losses are excluded. Therefore, if necessary, inventory valuation ad-
justments should be made.

12. Farm inventory chamges are to be taken into account, and similar adjustments may
have to be made for other branches of industry.

13. Business insurance premiums, taken net, i.e., after deduction of that part of the pre-
mium representing a payment for services rendered by the insurance companies, are
treated as allowances for depreciation and maintenance.

14. Net income originating in banks and other financial intermediaries is equal to wages
and salaries paid, including other labour income, plus profits.? To the extent that the
services rendered by banks are not compensated by the receipts from fees and com-
missions, the difference may be imputed to depositors.

15. The costs to individuals of buying and selling securities and other property are con-
' sidered an element of consumers’ expenditure.

16. Income from illegal and tmmoral transactions is excluded.

17. Income from black market tramsactions may be evaluated at legal prices and then in-
cluded, where such a procedure seems appropriate. For other purposes it may be de-
sirable to show income from black market transactions as a separate item.

In accordance with a practice more or less tacitly followed in many countries, the proposed
standard definition of national income is the total of all incomes accruing to the permanent resi-
dents of a country. Thus, the national income includes the earnings of armed forces abroad and
of the diplomatic and consular services abroad, and of seasonal and other workers temporarily
employed in foreign. countries. Accordingly, the expenses abrbad of these groups form part of
the national expenditure. The personnel of international organizations are considered permanent
residents of the countries where the organizations are located. For certain other groups, such as
foreign students, foreigners undergoing prolonged medical treatment, prisoners of war, etc,
additional rules may have to be developed. However, no attempt to do so is made here.

As indicated above, this list of items has been set up taking national income at factor cost,
defined as the total of all income payments to factors of production, as a starting point. It is not
difficult to indicate what the treatment should be in each case if one of the other basic definitions
indicated in the beginning of chapter II had been chosen. If, for example, national income is de-
fined as the aggregate of the net values added in all branches of economic activity, then the
recommendation that payments in kind be included in the national income means that a higher
figure for the net value added is obtained than would be the case if the item were considered a
business expense for materials. Similarly, in the national expenditure account income received
in kind appears as part of consumer expenditure on goods and services, but this would not be

1For the derivation of the latter item, cf. Measurement of National Income and the Construction of Social
Accounts, page 47.
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the case if payments in kind were excluded from labour income and treated as a business ex-
pense for materials. Thus, for each of the items in the list it is possible to indicate how the two
other equivalent national income totals would be affected.

The above list of recommendations is not intended to be complete but it covers most of the
important items that are treated differently in various countries and that are known to affect the
national income totals obtained. A more complete treatment, including detailed recommendations
for uniform definitions of the components of national income and national expenditure, may best
be presented in the form of a social accounting system with explanatory notes to all items. How-
ever, for the purpose of adjusting available national income totals for major conceptual discrep-
ancies the procedure adopted here may be sufficient.

The survey of national income estimates in chapter III shows that in many countries the
treatment of certain elements of national income is complicated owing to particular institutional
circumstances which cannot easily be brought under a general theoretical scheme. If in such cases
adjustments for conceptual differences have to be made, problems may arise for which only a
tentative solution can be indicated. As an example, the treatment of the banking sector may be
mentioned, which in most countries differs in one way or another from the treatment recom-
mended here. Only in a few cases does an attempt to apply adjustments seem justified.

Argentina

Official estimates show domestic gross national product at market prices. The corrections
required to arrive at national income at factor cost are shown below. No adjustment could be
made for rent of houses, an item not included in the original estimates, or for contributions to
pension funds. Other adjustments, of minor significance, may also be required.

ARGENTINA!
(millions of pesos)
1938 1939 1940 1945 1946 1947 1948
GROSS NATIONAL PRODUCT
as published ......................... 8,857 9,294 9,424 15,055 20,000 26,000 31,000
Corrections
Subtract:
(a) Depreciation allowances (10 per cent)? 886 929 942 1,505 2,000 2,600 3,100
(b)Indirect taxes less subsidies ........ 810 . 772 742 869 1,182 2,200 2,500
(c)Interest and dividends payable abroad 366 431 375 383 450 269 60

NATIONAL INCOME for international compari-
SOMS ©tvvevvernonnnnnnnecoasnsannnanas 6,795 7,162 7,365 12,298 16,368 20,931 25,340

firni 1 For figures for the war years, ¢f. National Income Statistics, 1938-1947, page 113. Estimates for 1946-1948 are pre-
iminary.
V2 Provisional figures.

Australia

Owing to lack of detailed statistical information no adjustment could be made for the treat-
ment of social security transactions in the original estimates, viz., exclusion of employers’ con-
tributions to unemployment insurance funds, etc. Income in kind of the armed forces would have
to be adjusted for medical attention, an item included in the Australian figures but excluded
from the proposed standard definition. The major correction required is the subtraction of net
interest and dividends payable abroad.
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In the Australian estimates banking services rendered free are treated as final expenditure
on goods and services. If, instead, they were to be considered as intermediate expenditure the
correction under (b) would have to be made. If free banking services and profits of banks were
treated in accordance with the method recommended by the League of Nations Sub-Committee
on National Income Statistics,® the correction would be smaller.

AUSTRALIA!

(millions of pounds (A))
1938 1939 1940 1941 1942 . 1943 1944 1945 1946 1947 1948

NATIONAL INCOME as published ........... 814 877 949 1,099 1,253 1,309 1274 1,299 1,358 1,753 1955
Corrections
Subtract :
(a) Net interest and dividends payable
abroad ...........ciiiiiiiinnen. . 43 43 43 41 39 41 39 39 39 42 41

(b) Expenditure of financial intermediaries 9 9 10 10 10 10 10 11 14 16 18

— —. o—— o——— t— o — o—— — oo— S——

NATIONAL INCOME for international compari-
BOMS +evuvveerennsronncacsnnssasnannns 762 825 896 1,048 1,204 1,258 1,225 1,249 1,305 1,695 1,896

1 Figures refer to fiscal years starting 1 July of year stated.

The adjustments required are not the same for all years since the published figures differ
with respect to the treatment of direct taxes and transfer payments. Whereas in the estimate for
1948 the sum of all transfer payments is subtracted, total direct taxes, assumed to be of the same
order of magnitude as all transfer payments, are deducted from the figures for 1946 and 1947.

Because of these differences in treatment, the adjustments for international comparison are
applied to the published national income totals before certain deductions. The adjustment required
is the subtraction from these totals of interest on unproductive government debts, war pensions
(in 1947 and 1948), old age and similar benefits (in 1948 only) and ‘“‘compensatory payments”
to persons in lower income ranges (in 1948 only).

BELGIUM
(millions of francs)
1938 1946 1947 1948

NATIONAL INCOME as published ................ 65,200 202,400 232,550 266,400
Corrections

Subtract :

(a) Interest on unproductive national debt.... 1,200 4,000 4,100 5,000

(b) War pensions ..........coovevuvenecnnnns — - 2,500 3,400

(¢) Old age benefits ....................... — — —_ 900

(d) Compensatory payments ................ — —_ —_ 6,000

NATIONAL INCOME for international comparisons.. 64,000 198,400 225,950 251,100 .

Canada

The concept in use is in close agreement with the proposed standard definition. The national
income estimates as published include certain inventory valuation adjustments, imputed interest
on government real assets, and interest imputed to depositors for banking services rendered free,
items not included in the national income statistics of most countries. The last item is not shown
separately. Hence, it is not possible to indicate what the effect upon the national income would
be if a different treatment of this item were adopted.

1Cf. page 23.
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Ceylon

The national income totals published represent gross taxable national income at factor cost.
Hence, income payable abroad would have to be deducted. Since it is stated that the total de-
preciation of agricultural and certain other equipment does not exceed one per cent of the annual
value of exports, an adjustment for this item may be omitted. For reasons stated in the text an
adjustment for net rents paid in villages not included in the published estimates may also be
neglected.

Because of the absence of detailed information, it is not possible to indicate if and to what
extent an adjustment would be required for the item ‘“foreign military expenditure” included
in the original estimates.

CEYLON
(millsons of rupees)
‘ 1944 1947 1948
GROSS TAXABLE NATIONAL INCOME as published....... 1,844 1,969 2,272
Corrections
Subtract :
(a) Interest and dividends payable abroad®........ 118 9 80
NaTioNAL INCOME for international comparisons...... 1,726 1,870 2,192

1 Statistical Abstract of Ceylon 1949, page 235. The figure for 1947 differs some-
what from that shown in the national income memorandum.

Chile

As indicated in chapter III, the estimates for 1942 and 1943 differ from earlier estimates
in that the mining tax imposed upon foreign corporations is now regarded as an indirect rather
than a direct tax. In making the adjustment it has been assumed that the figure mentioned for
this tax in the operating account of business enterprises is correct, and that in the revenue ac-
count for the government interest on the public debt has been left out due to an oversight. If
this interpretation is correct, then interest on the national debt has been excluded from the
national income and therefore no correction would be required for this item.?

Net interest and dividends payable abroad would have to be deducted, an item which, how-
ever, is not shown in the rest of the world account for this country.

CHILE
(millions of pesos)
1942 1943
NATIONAL INCOME as published....................... 24,290 28,742
Corrections
Add:
(a) Foreign mining tax........ccovvinieivinncnonas 909 1,219
Subtract:
(b) Net interest and dividends payable abroadl...... 420 379
NATIONAL INCOME for international comparisons........ 24,779 29,582

1 Cf. Balance of Payments 1939-1945, United Nations, Geneva, 1948, page 55. Ori%inal
figures expressed in pesos of 6 gold pence have been converted on the basis of the official
rate for current pesos. Figures are incomplete owing to the omission of the foreign trans-
actions of the big mining companies.

1 Information received since the above was written indicates that certain tax receipts and the public debt service
have been entered in a special account, which was not consolidated with the general government account.
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Czechoslovakia

The national income concept used is in good general agreement with the proposed standard
definition. Employers’ contributions to social insurance which have been treated as an indirect
tax would still have to be added. The somewhat unusual treatment in the national expenditure
account of the item “unfreezing of blocked accounts’” does not affect the national income totals
which have been obtained by aggregating all factor incomes. Figures for 1945 and 1946 are in-
fluenced by special allowances to the amount of 5 per cent of the gross income granted by the
fiscal authorities for depreciation, maintenance and repairs and other decreases in wealth to make
good for losses and arrears in replacement during the war. The estimate for 1946 includes a
small allowance for black market profits resulting from charging prices above officially estab-
lished prices. It excludes wages and salaries paid to the German minority which later had to leave
the country.

CZECHOSLOVAKIA

(for 1937, millions of K¢é.; for 1946-1948, thousand millions of Kis.)
1937 1946 1947 1948

NATIONAL INCOME as published.................... 58,590 155.4 194.4 213.1
Corrections

Add:

(a) Employers’ contributions to social insurance... 1,249 3.2 421 461

(b) Wages and salaries of German minority...... —_ 8.02 —_ —
NATIONAL INCOME for international comparisons.... 59,839 166.6 198.6 217.7

1 Estimated by Statistical Office.
2 Rough estimate, cf. chapter III.

Denmark

Whereas in the earlier estimates part of government services were treated as intermediate
services rendered to business and on that ground deducted, this procedure has now been changed.
Therefore, the concept of national income at factor cost underlying the new revised estimates
comes close to the proposed standard definition. Services rendered by banks without charge are
allocated to consumers and to industries. Interest on the public debt is excluded, but interest
earned on government productive assets, including interest imputed to government buildings,
etc., is included. Employers’ contributions to social insurance are excluded. Figures which would
enable the necessary adjustment to be made have not been published separately.

In the latest estimates the concept of gross capital formation has been widened to include
not only depreciation but also maintenance and repairs. This change tends to increase consider-
ably the figures obtained for gross national product but does not affect the estimates obtained
for national income at factor cost.

Finland

The concept used comes very close to the standard definition proposed by the Statistical
Office. Services of financial intermediaries have been allocated to business. Whereas in the pre-
war estimates part of government services were treated as intermediate services rendered to busi-
ness and on that ground deducted, this adjustment has now been abandoned. All interest on gov-
ernment debts has been excluded. Since the figures are preliminary, detailed analysis will not now
be undertaken.

The concept underlying the estimates of national income at factor cost shown in chapter III:
France (tables 7 and 9) is in general agreement with the proposed standard definition. How-
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ever, because of the preliminary character of the figures, detailed information on the methods of
estimation and the treatment of various items is not yet available.

The following official figures, received too late to be incorporated in chapter III, show the
net geographical product, and therefore net income received from abroad by business enter-
prises, individuals and the government has to be added. The figures also differ from those shown
in chapter III in that actual replacements of capital and not theoretical depreciation allowances
have been taken into account. For 1938 the actual replacements of capital amount to 28 thousand
million francs, whereas depreciation allowances are estimated at 50 thousand million francs (cf.
chapter III: France, table 7).

FRANCE
(thousand millions of francs)
1938 1948 19491
NATIONAL INCOME as published.................. 369 5712 6,929
Corrections
Add:
(a) Net investment income from abroad........ 8 41 1
NATIONAL INCOME for international comparisons.... 377 5,753 6,930

1 Preliminary estimate.

Germany

As indicated in chapter III, the concept used in the pre-war publications differs from the
proposed standard definition in that the estimates include an adjustment for “taxes not included
in private income” which would have to be omitted, whereas corporate profits are shown net in-
stead of gross of corporate profits tax.

In addition, it appears, as has also been indicated in chapter III, that the pre-war estimates
require certain statistical revisions. The post-war estimates, which are preliminary, would require
other conceptual adjustments, for which detailed data have not yet been made available. For
these reasons no attempt will be made to present a series of adjusted figures.

Greece

The national income figures for Greece require certain adjustments which, because of the
preliminary character of the estimates, have not been undertaken. Income originating in banking
and insurance is taken as the sum of salaries, taxes and deposit interest paid out less net losses
of banks, and some sort of adjustment would therefore appear to be necessary. Net income from
abroad includes emigrant remittances which are shown separately (cf. chapter III) and could
easily be deducted. It is not entirely clear why insurance premiums payable abroad have been de-
ducted unless they have not been subtracted from the figures on net value added in different
branches of industry. Income from shipping is shown under net income from abroad instead of
under transportation.

Hungary

The official estimates show national income at market prices excluding most personal and
governmental services. Owing to absence of data no attempt could be made to carry out the neces-
sary adjustments.

India

Official estimates show net geographical product at factor cost, and therefore net income
from abroad would have to be added. This item, which probably amounts to less than 1 per
cent of the national income, is not accurately known since the available balance of payments sta-
tistics refer to undivided India and government interest payments are consolidated with other
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government transactions. The national income totals are incomplete in that they do not cover
the Indian states for which estimates could not be prepared.

indonesia

The national income concept underlying the social accounts and the estimates shown in
chapter III differs from that used in an earlier study referred to in the first issue of National
Income Statistics of Various Countries. The following adjustments relate to the latest study only.
The principal correction required refers to the services of banks, which are treated as final ser-
vices rendered to the community as a whole. Since an operating account of financial intermedi-
aries is shown separately, it is possible to indicate what the result would be if (a) banks had been
treated in accordance with the recommendations of the report, Measurement of National Income
and the Construction of Social Accounts, or (b) all banking services were treated as intermedi-
ate services to business. In case (a) only services rendered free to consumers and the government
would be treated as final. National income in 1938 would be lower by about 24 million guilders.
In case (b) national income would be lower by 40 million guilders.

Haly

The official estimates include an adjustment for government intermediate services assumed
to facilitate private production. To bring the totals into agreement with the proposed standard
definition, the item must be added back to the national income totals as published. The estimates
also differ from the standard definition in that net emigrants’ remittances and other private and
governmental gifts from abroad have been included in net income from abroad.

ITALY!
(thousand millions of lire)
1938 1947
NATIONAL INCOME as published......................... 116.5 4,984
Corrections
Add:
() Government intermediate servicesz................ 14.7 316
Subtract :
(b) Gifts from abroad..................cehieeiinn., 0.7 188
NATIONAL INCOME for international comparisons.......... 130.5 5112

1 Cf. Annuario Statistico Italiano 1944-48, pages 431 and 434. National income figures
from this source, which includes information on the correction items, differ slightly from
those shown in chapter III.

2 Economic regulating services, maintenance of streets and“highways, and part of
government organizational and security services. (Information received after completion
of chapter IIL.)

Jamalca

The treatment of the government sector, of net income from abroad, which includes per-
sonal remittances from Jamaicans overseas, and of other items would have to be examined in
greater detail than available material permits before it can be indicated what adjustments, if any,
are required.

Japan

The definitions used are generally in agreement with the recommendations of the Statistical
Office. Since, however, all figures are provisional and subject to revision, a detailed investigation
into conceptual discrepancies does not seem to be warranted at the present stage.
Luxembourg

The latest official estimates show national income at market prices, and hence the following
adjustment has to be made.
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LUXEMBOURG

(millions of Luxembowrg francs)

( 1946 1947 1948 1949
NATIONAL INCOME as published? ................... 6,844 8,000 9,000 8,800
Correction

Subtract:
(a) Indirect taxes minus subsidies .............. 314 550 643 650
NATIONAL INCOME for international comparisons .... 6,530 7,450 8,357 8,150

1 Received after completion of chapter III. Cf. Statistigues Ecomomiques Luxembour-
g{gi.gcs, August 1949, pages 263-265. Estimate for 1949 submitted by Ministry of Economic
airs.

Netherlands

The new series of estimates for this country are in close agreement with the standard defini-
tion of the Statistical Office. In the estimates for 1946, 1947 and 1948 interest on Indonesian
government loans, pensions of former personnel of the overseas territories, and salaries paid
to personnel on leave of absence in the Netherlands have been included in income from abroad,
although actually no payments have been made by the government of the overseas territories, and
the sums concerned were advanced by the Netherlands Government to the Government of Indo-
nesia. For the purposes of national income measurement, these amounts may better be treated as
transfers from the Netherlands Government to the recipients. Although according to the defini-
tion adopted, personal remittances from overseas are excluded from the national income, the
actual figures include those amounts, possibly owing to the difficulty of separating them statis-
tically. The figure for 1938 also includes contributions for pension funds and life insurance pre-
miums received from government personnel in Indonesia. These payments may be excluded on
the ground that they relate to non-residents.

In the new estimates all interest on government debts is excluded, whereas interest received
as return on investments in enterprises, loans to building societies and loans to foreign Powers
and the overseas territories is included. This procedure leads to a somewhat lower national in-
come figure than would have been obtained if imputed interest on government assets outside enter-
prises had also been included, which was the procedure used before the war. However, no attempt
is made to adjust the new set of figures in this respect. No adjustment is suggested here for the
treatment of banking services which have been considered as a business cost to the community
as a whole. The deficit of the railroads (33 million guilders in 1938) has not been treated as
negative income but as compensated by a government subsidy. No adjustment is suggested here
with respect to this item.

NETHERLANDS
(millions of guilders)
1938 1946 1947 1948
NATIONAL INCOME as published .................... 4,904 9,326 11,251 12,653
Corrections
Subtract:
(a) Personal remittances, overseas pensions, etc.,
© regarded as transfers! ............c000nnnnn. 5 81 139 153
(b) Insurance premiums from personnel
inIndonesia ..............ciiiiiiiiiiian, 19 —_ — —
NatioNAL INcOME for international comparisons ..... 4,880 9,245 11,092 12,500

1For 1938 an adjustment is necesn? for sonal remittances only. Figures for 1946-
1948 exclude interest due on the public debt of Indonesia (approximate annual amount: 35
million guilders) ; on the other hand, figures shown may include certain amounts that should
not be deducted f’:ere.
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New Zealand

The official national income statistics requi re only minor adjustments to bring the totals
into close agreement with the proposed standard definition. Interest on public debt paid abroad
is regarded as, a transfer, and would have to be deducted if it were to be treated in the same
way as other income payable abroad. Income in kind of the armed forces includes food, cloth-
ing, accommodation, educational and medical services, etc., whereas according to the proposed
standard definition it would be limited to the first two items only. However, no attempt to carry
out adjustments will be made here. Net rental income is shown before instead of after payment
of real estate taxes and rates. No adjustment could be made for evasion of taxation, or for nega-
tive income and losses of previous years allowed as a set-off against current income for taxa-
tion purposes. The following adjustment has been made only for the years for which the data
required are available.

NEW ZEALAND:
(millions of pounds (NZ))

1938 1946 1947
NATIONAL INCOME as published ........................ 194.1 364.9 411.2
Correction
Subtract:
(a) Interest on government debt payable abroad?...... 6.1 6.7 6.6
NATIONAL INCOME for international comparisons......... 188.0 358.2 404.6

1 Figures refer to fiscal years starting 1 April of year stated.
2 Figures for 1938: Balances of Payments, 1939-1945, United Nations, 1948 ; for 1946, 1947 :
Balance of Payments Yearbook 1938-1946-1947, International Monetary Fund, 1949,

Norway

Figures shown in chapter III represent net national product at market prices and therefore
indirect taxes less subsidies would have to be subtracted. In measuring the net value added in
each branch of economic activity only the part of business insurance premiums representing pay-
ment for the services rendered by insurance companies has been deducted. All banking services are
treated as services to business, and instead of banks’ profits only interest imputed to real assets
of banks (buildings and office equipment) is included in the national income. However, only the
following adjustment is suggested.

NORWAY .
(millions of kronor)

1938 1939 1946 1947 1948 1949

NATIONAL INCOME as published! ................... 3,826 4,184 7,891 9,095 9,894 10,413
Correction
Subtract:

(a) Indirect taxes less subsidies® ............... 85 89 827 846 753 773

NarioNaL INCcOME for international comparisons? ... 3,741 4,095 7,064 8,249 9,141 9,640

1 Source: 1946-1949: Nasjonalbudsjettet 1950, St. Meld. No. 1, 1950, Department of Commerce, Oslo, 1950. Figures
for 1938 and 1939 do not include customs duties.

2 Cf. Appendix I, section 2 for adjusted figures for 1940-1943.
Paraguay

The available estimate for 1946 would seem to require a downward adjustment because of
the treatment of the government and the banking sector. Owing to the absence of information
these corrections could not be carried out.
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The available estimates would seem to require an adjustment for the treatment of the gov-
ernment sector and of other items. Because of the absence of detailed information on various
items, no attempt has been made to carry out any corrections.

Philippines

The official estimates show net national product at market prices; hence indirect taxes less
subsidies have to be deducted.

PHILIPPINES
(millions of pesos)
1938 1946 1947 1948
NATIONAL INCOME as published® .................... 994 2,759 3,371 3,662
Correction
Subtract:
(a) Indirect taxes ........ ...oiiieeiiienninnnns 72 110 206 239
NATIONAL INCOME for international comparisons...... 922 2,649 3,165 3,423

1 Information received too late for inclusion in chapter III.

Poland

As indicated in chapter III, the new post-war estimates refer to the material output only,
valued at market prices, and exclude the net output of most government general services and per-
sonal services. On the basis of pre-war estimates it is possible to indicate approximately the per-
centage share of these services in the national income, but no attempt has been made to extra-
polate the figures for the post-war years.

Puerto Rico

The concept adhered to in the study for Puerto Rico comes close to the proposed standard
definition. If it is agreed not to include the imputed value of banking services rendered free to
depositors, an amount varying from 0.6 to 1.0 million dollars for imputed interest would have
to be deducted from the estimates of national income at factor cost shown in chapter III.

Southern Rhodesia

The definition of national income underlying the new series of estimates starting with 1946
is in good agreement with the standard definition recommended by the Statistical Office. In de-
fining residents for the purpose of measuring national income, the “majority rule” has been
adopted. Consequently, wages of migrant native labour from neighbouring countries have been in-
cluded in the national income. They would probably have been excluded if permanence of resi-
dence had been adopted as the sole criterion. Employers’ contributions to social insurance and pen-
sion funds have been excluded. However, it is not suggested that any adjustments be made at the
present stage. ' '

No attempt has yet been made to prepare a series of revised estimates for 1942-1945 com-
parable with the new figures for 1946-1948.
Surinam (Netherlands Guiana)

The concept used is in general agreement with the proposed standard definition. Income from
abroad includes transfers by Surinam workers temporarily abroad. No adjustments appear to be
required.
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Sweden

The concepts used are in close agreement with the proposed standard definition. However,
published figures show gross national product only, owing to the difficulty of estimating depre-
ciation allowances. Depreciation has been tentatively estimated at 10 per cent of domestic gross -
national product in 1946,* at 11 to 13 per cent in 1947,* and at 13 to 17 per cent in 1948.* Re-
cent communications to the Statistical Office indicate a figure of about 15 per cent. In considering
this figure it should be taken into account that the concept of gross capital formation has been
widened to include all maintenance and repairs. If a depreciation figure of 15 per cent may be
applied to the recent estimates of gross national product, the adjusted figures shown below are
obtained.

The official figures include an item for imputed banking services rendered free to persons
(estimated at 620 million kronor in 1946 and 650 million kronor in 1947). These amounts would
have to be deducted from the figures shown if it were decided to regard these services as ren-
dered to business enterprises.

SWEDEN
(millions of kronor)
1938 1946 1947 1948 1949
GROSS NATIONAL EXPENDITURE AT FACTOR COST as published 12,070 21,350 23,390 25,810 26,450
Corrections
Subtract :
(a) Depreciation allowances (15 per cent) .......... 1,810 3,200 3,510 3,870 3,970
NatioNAL 1INcOME for international comparisons ....... 10,260 18,150 19,880 21,940 22,480

1 Refers to period 1 July 1938 —30 June 1939.

Switzeriand

The definition of national income at factor cost underlying the new series of official esti-
mates conforms very closely to the proposed standard definition. The figures exclude interest on
the national debt but include imputed interest on real assets (roads, buildings, etc.) owned by
the national government. All interest on local government debts is included on the ground that
the value of the real assets owned exceeds the total debt. Included in military income in kind
are not only the value of food and clothing received, but also the value of shelter provided. It
is not suggested that any adjustments be applied.

Turkey

As indicated in chapter III, many components of the national income are roughly estimated
from fragmentary data. Since there could be little concern with conceptual details in such circum-
stances, no adjustments are suggested here. Owing to improvements in the methods of measure-
ment, figures for later years are not comparable with earlier figures.

Union of South Africa

The latest official estimates follow closely the pattern recommended by the United Nations.
Income originating in the government sector includes an item for interest imputed to govern-
ment-owned tangible assets such as public buildings and roads. This item has been shown sepa-
rately for a few years onlv. The total amount involved is small. No adjustments are suggested.

1“Sveriges Utrikeshandel after kriget,” Meddelanden frd'{ Konjunkturinstitutet, Ser. B:7, 1947, s 39-47.
2 “Oversikt over det ekonomiska laget 1948,” Meddelandcn frin Konjunkturinstitutet, Ser. B:8, 1948, page 2.
3 “Oversikt &ver det ekonomiska liget 1946-1949,” Meddelanden fran Konjunkturinstitutet, Ser. B:9, 19%9, page 6.
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United Kingdom

For the reasons stated in chapter III, the estimates for 1938 and 1946-1948 presented in the
latest White Paper on national income and expenditure (Cmd. 7649) are not strictly comparable
with those for 1939-1945, Whereas in the earlier publications interest on the total debt of local
authorities was included, presumably on the ground that it was matched by real assets owned by
local authorities, such interest is now excluded from national income in the same way as national
debt interest. The effect of the change is to lower the national income by £40—£50 million
annually throughout.

The concept underlying the new series of estimates agrees closely with the standard definition
proposed by the Statistical Office. A correction that may be required is for employers’ contribu-
tions to social insurance, which are excluded from the official national income totals. The adjust-
ment is shown in the following table.

Indirect taxes falling on exports, which were included in previous estimates of national income,
have been excluded in the latest publication, thus bringing the totals into closer agreement with
the standard definition proposed by the Statistical Office. It is not possible to adjust the estimates
for 1939-1945 for this item, since the amounts concerned are not separately shown. For 1938 and
1946-1948 they have been published in Cmd. 7649, page 42.

The definition employed includes profits of government-owned enterprises and of the national-
ized industries. However, profits of the Post Office have not been treated as such but as indi-
rect taxes. No adjustment is suggested with respect to this particular item.

War risk insurance premiums have been treated as indirect taxes. This does not affect the
figures obtained for national income at factor cost, but it would affect totals at market prices.

Sums set aside for the replacement of capital equipment are calculated on the basis of the orig-
inal cost and not the replacement cost of assets. It is not possible to adjust the figures in this respect.

UNITED KINGDOM

(millions of pounds)
1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

NATIONAL INCOME
as published ........ 4640 5037 5980 6941 7664 8171 8310 8355 8111 8725 9,675

Corrections
Add:

(a) Employers’
contributions
to social
insurance ..... 4 55 58 65 72 72 71 69 84 113 151

NATIONAL INCOME
for international
comparisons ........ 4,094 5092 6038 7006 773 8243 8381 8424 8195 8838 9,826

United States

To adapt the official estimates to the proposed standard definition, a few minor adjustments
would have to be made. For reasons explained in chapter III, no adjustments could be made far
the treatment of profits of government enterprises and for interest paid by such enterprises, both
of which are excluded, or for the fact that the definition of resident adopted by the United States
Department of Commerce is based on the majority rule, whereas the proposed standard definition
is based on the criterion of permanent residence only. If it is desired to exclude interest imputed
to individuals for banking services rendered free, then the adjustment shown below would have
to be made.
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1938

NATIONAL INCOME as
published ........ o 67,375

Corrections
Subtract:

(a) Interest
imputed to
individualst .. 818

UNITED STATES

(millions of dollars)
1939 1940 21941 1942 1943 1944 1945 1946 1947 1948

72,532 81,347 103,834 137,119 169,686 183,838 182,691 179,562 201,709 226,204.

817 792 852 904 948 1,8 1,325 1500 1551 1,744

NarioNaL INcoME for
international compari-
SOM8 ....oneieananns . 66,557

71,715 80,555 102,982 136,215 168,738 182,652 181,366 178,062 200,158 224,460

1 Equals value of services rendered to depositors (individuals only) by financial intermediaries without the assess-

ment of specific charges.

The adjusted figures shown in the above table include estimated amounts for the changes in
farm inventories of livestock, crops held for sale and crops not held for sale, and an inventory
valuation adjustment, items not included in the national income estimates for most other countries.
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CHAPTER V

Summary Tables of National Income by Components

The three tables which follow show national income at factor cost by industrial origin and
by distributive shares, and gross national expenditure at market prices by forms of final expendi-
ture. The figures cover, where possible, the entire period from 1938 on. In general, the figures have
been assembled from chapter III; in a number of cases, however, figures not given in the country
sections of chapter III have been added in order to make the series as complete as possible for the
time period covered by the tables. In a few instances where it was not possible to fit the published
data into the framework of the tables, or where the data were available for only a year or two,
the figures have been omitted from the tables.

While in each case the total national income or expenditure figure is given in units of national
currency, the components are shown as percentages of the total in order to facilitate comparisons
over time and among countries. It is emphasized, however, that inter-country comparisons can
only be made with reservations. While uniform headings have been used to classify the compo-
nents, differences in concept, coverage, quality of the data, etc., make comparisons from country
to country misleading in a large number of cases, particularly where the economic structure and
institutions of the countries compared differ. The general note following each table defines the
headings which have been used as the basis of the classification. Where it has not been possible to
conform to these definitions in filling in the data, notes have been supplied to indicate the nature
of the discrepancy.

TasLE 1

NatioNaL INcoME BY INDUSTRIAL ORrIGIN

Manufacturing Transpor-
and tation and All
Agriculture construction Government Trade communication others
Year Total Percentage distribution
CANADA
(million
dollars (C))
1944, ..... 9,712 15.8% 34.7% 17.3% 11.1% 10.1% 11.0%
1945...... 9,747 143 33.0 18.3 12.3 10.3 118
1946...... 9,796 16.6 34.9 10.7 144 10.5 129
1947...... 10,938 15.7 387 7.6 15.2 10.1 127
Cunk (1)
(million ’
pesos) 2)
1940...... 16,329 17.9 264 78 154 6.4 2.1
1941...... 19,292 17.1 27.7 85 12.5 7.8 264
1942...... 24,290 17.0 28.7 7.6 14.5 7.8 244
1943...... 28,742 16.5 29.5 9.3 14.0 73 234
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TasLE 1 (Continued)

NatioNaL INcoME 3Y INDUSTRIAL ORIGIN

Monufacturing Transpor-
and tation and All
Agriculture consiruction  Government Trade communication others
Year Total Percentage distribution
Denmazk (1)
'million ‘
roner) ) 3) “4) (8)
1946. .. ... 15,345 224 320 84 14.3 9.1 138
1947...... 16,985 214 341 8.6 14.1 89 129
1948...... 18,376 214 35.7 8.1 139 87 12.2
1949...... 19,631 219 380 78 72 25.1
DominicaN Rerusuic (1)
(thousand
pesos) ) 3) C))
1940...... 88,515 39.0 15.1 74 24.8 33 104
1941...... 96,104 41.5 122 7.2 26.0 34 9.7
1942...... 119,082 422 15.3 6.5 242 30 88
1943...... 131,215 41.6 15.6 74 236 29 89
194...... 155,115 427 16.0 82 213 3.1 8.7
1045...... 174,486 411 20.1 7.9 20.5 26 7.8
1946...... 180,350 40.9 19.8 8.0 209 28 7.6
FINLAND
(thousand
million
markkas) 1
1938...... 29.52 36.7 316 6.5 125 5.8 6.9
1945...... 94.18 35.1 3438 9.0 13.0 51 3.0
1946...... 152.09 36.8 36.3 6.8 12,6 5.8 1.7
1947...... 22146 37.1 36.9 6.9 ‘119 6.0 12
1948...... 309.67 343 39.2 6.7 12.7 6.1 1.0
France (1)
(thousand
million francs
of 1938) 2)
1938...... 328 238 36.0 15.8 10.7: 13.7
1946...... 275 236 33.8 13.8 14.6 14.2
1947...... 295 217 36.3 142 139 139
1948...... 323 21.1 37.5 139 14.2 13.3
Greece
(thousand
million
drachmas) ) )
1938...... 72 37.5 194 5.6 111 5.6 208
1947..... . 9111 437 216 88 10.0 6.3 9.6
1948...... 14,546 40.0 243 87 112 6.7 9.1
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Tamrz 1 (Continued)

NarionaL Income BY INpusTRIAL ORIGIN

Manufacturing Transpor-
and tation and All
Agriculture construction  Government Trade communication others
Year Total Percentage distribution
HUNGA'RY (1)
(million
bengos) ) ) (@) 3)
1938...... 5192 33.6 37.5 89 200
1939...... 5,940 342 38.1 79 19.8
1940...... 6,743 31.8 40.3 7.8 20.1
1941...... 8311 30.1 414 7.8 20.7
1942...... 10,348 27.1 45.5 79 19.5
1943...... 15,431 274 47.2 8.1 17.3
1946...... 11,816 25.7 46.1 10.2 180
ItaLy (1)
(thousand
million lire)
1938...... 1311 289 29.1 12.0 10.5 83 11.2
1947...... 5,317.8 330 34.7 6.9 11.2 59 83
NETHERLANDS
(million
guilders) 1) ) ) (1)
1938...... 4,904 7.0 30.5 52 10.7 102 364
1939...... 5,207 88 34.3 35 115 10.1 318
1940...... 5,264 114 379 36 114 85 272
1941...... 5,724 111 39.8 3.8 11.3 89 25.1
1942...... 5,592 11.3 37.1 47 11.6 10.1 25.2
1943...... 5,635 114 36.2 5.2 10.8 11.3 25.1
1946...... 9,326 134 33.6 11.8 118 10.0 194
1947...... 11,251 117 37.5 9.8 128 9.5 18.7
1948...... 12,653 10.7 38.6 8.7 145 9.8 17.7
Norway (1)
(million
kroner)
1938...... 3,826 15.5 41.0 26 13.6 13.5 13.8
1939...... 4,184 134 42.1 25 136 15.0 134
1940...... 4,524 15.2 459 25 15.0 7.6 138
1941...... 5,836 16.5 4.0 1.9 15.6 5.7 11.3
1942...... 5729 162 48,0 22 146 6.9 121
1943...... 5751 16.1 46.4 2.5 144 81 12.5
1946...... 7,860 14.1 45.7 4.3 16.8 10.1 9.0
1947...... 8,981 143 498 3.1 16.0 103 6.5
1948...... 9,542 16.5 50.0 3.1 14.1 108 55
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TasLE 1 (Continued)

NarioNAL INCOME BY INDUSTRIAL ORIGIN

Manufacturing Transpor-
and tation and All
Agriculture construction  Government Trade communication others
Year Total Percentage distribution
Peru (1)
(million ) M ’
soles) 2) 3
1042...... 2,952 320 244 79 14.5 211
1043...... 3,241 31.8 253 74 14.0 214
1944...... 3,829 28.3 24.7 8.1 204 184
1945...... 4,455 27.7 27.8 7.2 20.0 17.3
1946...... 5,291 280 28.8 7.7 20.8 14.7
1947...... 6,816 289 272 59 20.7 17.3
Pukerto Rico (1)
(million
dollars)
1939...... 2278 30.9 127 184 10.7 71 20.1
1940...... 2782 282 148 204 10.5 8.2 179
1941...... 359.0 29.6 13.7 23.0 10.7 7.6 154
1942...... 434.5 27.7 10.0 31.3 10.2 6.0 14.8
1943...... 477.4 22.8 122 334 11.3 6.3 13.9
1944...... 553.5 234 138 339 104 5.3 13.2
1945...... 565.0 254 14.8 29.5 10.2 5.1 15.0
Turkey (1)
(million ) - ’
pounds) (2) 3) “4)
1943...... 5,500 47.6 14.6 5.8 29.6 24
1945...... 5,740 481 139 94 ! 26.3 23
1947...... 6,400 39.1 14.1 123 320 25
1948...... 7,900 43.0 127 10.1 320 2.2
Un1oN oF SoutH Arrica (1)
(million
pounds) 2) 3)
1938...... 364.8 13.7 415 11.1 147 6.6 124
1939...... 406.0 13.0 428 10.2 154 59 127 .
1940...... 450.0 116 414 9.0 15.6 6.1 16.3
1041...... 506.0 114 394 83 146 6.0 20.2
1942, ..... 547.9 134 36.7 84 13.2 5.3 28
1943...... 599.3 13.1 357 84 13.7 5.0 242
1944...... 634.3 12.1 36.0 9.1 139 5.2 . 237
1945...... 674.5 124 349 9.6 154 56 221
1946...... 699.4 14.3 346 118 17.0 10.6 11.7
1947...... 767.4 159 342 12.8 16.3 99 109
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TasLe 1 (Continwed)

NarioNAL INcoME BY INDUSTRIAL ORIGIN

Manufacturing Transpor-
and tation and All
Agriculture construction  Govermment Trade communication others
Year Total Percentage distribution
* UNITED STATES (1)
(million
dollars)
1938...... 67,375 89 27.3 127 17.3 99 239
1939...... 72,532 8.5 30.0 11.8 16.7 102 228
1940...... 81,347 8.1 33.0 10.8 16.9 9.8 214
1941...... 103,834 8.6 38.1 10.1 15.3 9.2 187
1942, ..... 137,119 94 39.7 120 139 88 16.2
1943...... 169,686 86 39.1 16.1 132 8.6 144
194...... 183,838 8.1 36.9 186 13.6 83 144
1945...... 182,691 86 324 204 15.3 81 15.1
1946...... 179,562 929 32.6 12.6 19.0 84 174
1947...... 201,709 9.5 36.4 9.3 19.5 8.1 17.2
1948...... 226,204 2.9 36.8 88 19.8 80 164

NOTES TO TABLE 1

General note: National income as shown in this table is national income at factor cost, unless otherwise specified
in the notes below. Although the headings used to designate the industrial groupings are uniform, it is emphasized that
the definitions of industries are not necessarily uniform from country to country. In general, agriculture includes not
only agriculture proper but also forestry, fisheries and allied activities; manufacturing and construction includes

mining ; government excludes public enterprise
cludes all public utilities; all others comprises

s, which are classified by industry; transportation and communication in-
fmance, real estate, insurance, services, net income from abroad, etc.

Exceptions are noted below. The reader is referred to the individual country sections for further details and sources.

Chile: (1) Figures for 1940 and 1941 have been adjusted
to exclude the mining tax on foreign corporations so
as to agree with the figures for the last two years.
(2) Excludes net income from abroad.

Denmark: (1) Gross national product at factor cost;
1946 figures not strictly comparable with later years.
(2) Includes turf and brown coal production. (3)
Excludes mining ; 1949 figure includes public utilities,

4) 1949 figure excludes public utilities. (5) 1949
gure includes trade.

Dominican Republic: (1) For source and details of fig-
ures see National Income Statistics of Various Coun-
tries, 1938-1947, page 55. (2) Excludes forestry.
(3) Includes forestry. (4) Includes professions and
certain services.

Finland: (1) Trade includes banking and insurance.

France: (1) Excludes income originating in general
government and net income from abroad; figures are

+in constant prices of 1938. (2) Includes “energy”.

Greece: (1) Includes agricultural homecrafts. (2) Fig-
ures for 1938 and 1947 only include net income from
abroad and income from ocean-going shipping.

Hungary: (1) National income at market prices, ex-
cluding most personal and governmental services. All
figures relate to fiscal years beginning 1 July of year
stated. The territory covered by the table is that of
31 March 1947. The 1946 figures are in million for-
ints. (2) Gross of transportation services. (3) In-
cludes transportation services to persons.

Italy: (1) To improve comparability with other countries
the totals have been adjusted ‘for the treatment of
government services to business.
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Netherlands: (1) Actual and imputed rents on lands are
not included in “agriculture” but in “all others”. The
figures for agriculture adjusted to include such rents
amount to 9.6 per cent and 11.4 per cent in 1938 and
1939, respectively. The adjusted figures for later years
would not be raised to the same extent owing to rent
controls. (2) Public utilities have been included with
“manufacturing and construction” rather than with
“transportation and communication”.

Norway: (1) National income at market prices.
Peru: (1) Gross national product at market prices. (2)
Excludes construction. (3) Includes construction.
ov-
ernment. Figures relate to fiscal years starting l?uly
of year stated.

Turkey: (1) National income at market prices. (2) In-

clude professions, domestic service, widows’ and
orphans’ pensions and other items, (3) Includes fi-
nance. (4) Refers to rents on dwellings only.

Puerto Rico: (1) Public enterprises are included in

Union of South Africa: (1) Figures relate to fiscal years
starting 1 July of year stated. Beginning with 1946,
public enterprises are included with government;
prior to 1946, public enterprises are classified by in-
dustry. (2) From 1938 to 1945 only, excludes rent
of farms (included in “all others”). (3) From 1938
to 1945 only, excludes private transportation (in-
cluded in “all others™).

United States: (1) Government enterprises are included
with “government”.



Tanrx 2

NartionaL INncouz By DistrmuTive SmHARES

Income of
Wages and  Pay and allow- unincor- Profits
salaries ances of Armed porated Corporate of public
Forces enterprises profits enterprises Interest Rent
Year Total Percentage distribution

AvustrALIA (1)

(million

pounds (A4))
1938........ 814 54.1% 0.5% 19.8% 10.3% 3.9% 114%
1939........ 877 51.1 15 213 113 40 108
1940........ 949 50.4 59 180 114 41 102
1941........ 1,099 499 104 16.0 10.5 44 88
1942........ 1,253 469 145 16.5 9.8 47 76
1943........ 1,309 46.4 14.9 168 10.3 43 7.3
1944........ 1,274 471 148 163 10.5 39 7.4
1945........ 1,299 4838 119 189 10.1 28 7.5
1946........ 1,358 549 23 21 114 18 7.5
1947........ 1,753 503 1.3 308 103 1.0 6.3
1948........ 1,955 529 1.0 29.7 102 03 59

Brrcrum
(million
froncs)
1 (2)
1938........ 64,000 59.3 .. 203 9.5 109
1946...... . .198,400 938 .. 431 23 48
1947........ 225,950 54.1 .. 372 43 44
1948. ..... ..251,100 547 .. 3538 ) 49 46
CANADA

(million —_—

lars (C)) (1) )
1938........ 3986 629 02 198 110 - 6.1
1939........ 4289 602 0.7 208 137 05 41
1940........ 5,255 56.0 37 189 150 12 52
1941........ 6,594 544 59 172 16.6 16 43
1942........ 8,382 50.7 7.6 209 15.3 18 37
1943....... . 9,093 522 100 182 14.0 24 32
1944........ 9,712 505 110 202 122 24 37
1945........ 9747 50.4 115 186 121 2.7 47
1946........ 9,796 543 35 220 144 25 33
1947........ 10938 568 08 213 164 20 27
1948........ 12,588 56.5 06 232 164 15 18
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NATIONAL INCOME BY DISTRIBUTIVE SHARES

Tanre 2 (Continued)

Income of
Pay and allow- unincor- Profits
Wages and  ances of Armed porated Corporate  -of public
salaries Forces enterprises profits enterprises Interest Rent
Yeaor Total Percentage distribution
Cune (1)
(million
pesos) - — v - ’
1940........ 16,329 73.1 17.0 9.9
1941........ 19,292 76.1 1438 91
1942,....... 24,290 74.1 180 79
1943........ 28,742 75.9 16.8 7.3
CzrCHOSLOVAKIA (1)
(thousand
million
korunas) ~ J
) 3) 4) (5)
1938........ 56.7 57.8 273 46 41
1939........ 389 61.7 254 1.0 36
1940........ 45.5 66.2 226 24 35
1941........ 51.5 70.7 19.0 29 35
1942........ 57.2 724 16.8 5.1 3.1
1943........ 60.8 722 17.3 . 38 33
1944........ 61.3 72,6 16.5 39 34
1946........ 155.4 66.3 26.6 1.5 3.2 )
1947000 194.4 67.9 241 45 30"
1948........ 213.1 68.5 228 . 54 0.3
FINLAND
(thousand
million
markkas) — ) N . ) N — )
1938........ 29.52 50.6 26.0 9.7 137
1945........ 94.18 57.5 27.3 9.8 54
1946........ 152.09 61.5 23.0 87 6.8
1947........ 221.46 59.6 26.8 8.0 5.6
1948........ 309.67 612 249 8.1 5.8
France
(thousand
million francs)
) N - J . _
1938........ 356 421 385 129 62
1946........ 2,476 45.9 45.1 86 2.6
1947........ 3,181 484 4.1 44 26
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TanLe 2 (Continued)

NarioNaL INcoME 3Y DISTRIBUTIVE SHARES

Income of
Payandallow-  unincor- Profits
Wagesand  ances of Armed porated Corporate  of public
ries orces enterprises profits  enterprises Interest Rent
Year Total Percentage distribution
NETHERLANDS
(million
guilders) v / — v
n ) )
1938...... .o 4904 50.0 36.9 13.1
1946........ 9,326 58.2 35.8 6.0
1947........ 11,251 56.1 387 52
1948........ 12,653 55.7 39.3 5.0
Nzw ZeALAND (1)
(million
pounds (NZ))
@)
1938........ 1941 572 0.5 10.3 45 32
1939........ 2114 52.3 15 11.8 49 32
1940........ 2319 50.8 72 103 5.1 3.1
1941........ 2544 47.6 104 11.0 5.3 3.0
1942........ 2937 434 16.0 11.3 5.7 27
1943........ 326.9 433 17.7 112 5.5 25
194........ 3300 438 14.6 11.6 44 27
1945........ 350.0 464 114 120 44 2.6
1946........ 3649 512 22 132 40 25
1947........ 4112 512 1.6 13.1 33 2.3
1948........ 419.0 539 1.0 19, 29 24
Norway
'million
oner) . - Y]
1946........ 6,992 65.1 349
1947........ 8,141 62.0 380
1948........ 8,750 59.5 40.5
Peru (1)
(million
soles) . —_ J N y
1942........ 2,538 41.0 380 137 24 49
1943........ 2,650 41.6 340 16.6 25 5.3
1944........ 3,174 4.2 30.9 17.7 22 50
1945........ 3,705 4.6 324 16.0 20 5.0
1946........ 4,297 426 318 19.2 19 48
1947........ 5,470 424 339 174 17 4.6
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TasLE 2 (Continued)

NATIONAL INCOME BY DISTRIBUTIVE SHARES

Income of
Pay and allow- unincor- Profits
Wages and ances of Armed porated Corporate  of public
salaries Forces enterprises profits  enterprises Interest Rent
Year Total Percentage distribution

Puerro Rico (1)

dollays) . » - v )
1939........ 227.8 54.1 327 0.3 4.1 88
1940........ 278.2 55.6 33.5 04 33 72
1941........ 359.0 548 36.1 04 24 63
1942........ 434.5 : 574 344 0.5 22 55
1943........ 4774 61.7 30.5 03 . 19 5.6
1944........ 553.5 62.0 30.6 03 1.9 52
1945........ 565.0 61.9 30.7 0.5 19 5.0

SouTHERN RHODESIA

(million \ - ’ —_———

pounds) (1) @)
1946........ 46.1 62.3 213 19.1 1.9 —4.6
1947........ 53.6 61.2 209 194 28 —43
1948........ 68.5 63.6 19.7 17.2 3.1 —3.6

SWITZERLAND

(million

francs) 1)
1938........ 8,702 48.1 0.3 21.5 7.8 3.1 89 10.3
1939........ 8,826 46.9 1.9 21.6 74 3.5 84 10.3
1940........ 9,361 49 4.1 223 7.7 35 7.7 928
1941........ 10,441 46.0 2.5 24.2 88 34 6.2 89
1942........ 11,250 479 19 25.3 78 3.1 5.6 84
1943........ 12,054 48.6 22 25.9 7.3 29 5.1 80
1944........ 12,524 49.3 24 25.7 7.0 3.0 48 78
1945........ 13,468 53.1 0.8 25.0 6.7 28 41 7.5
1046........ 15,033 55.3 0.1 234 79 3.0 34 6.9
1947........ 16,842 572 0.2 222 81 25 32 6.6
1948,....... 17,550 58.7 03 21.3 7.5 24 3.2 6.6

Unrrep KinepoM (1)

(million

pounds) ) 2) 4)
1938........ 4,640 61.3 1.7 126 11.7 0.6 3.9 8.5

3)

1939..... «es 5,037 59.2 25 30.6 77
1040........ 5980 55.6 6.4 315 6.5
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Tasx 2 (Continued)

NATIONAL INcOME BY DISTRIBUTIVE SHARES

Income of
Pay and allow- unincor- Profits
Wagesand  ances of Armed porated  Corporate  of public
salaries Forces enterprises  profits  emterprises Interest Rent
Year Total Percentage distribution
Unirep Kincpom (1) (Continued)
1941........ 6,941 539 9.0 316 5.5
1942........ 7,664 526 11.0 314 50
1943........ 8171 51.7 12.7 30.9 4.7
194........ 8,310 518 142 294 46
1945........ 8,355 516 14.6 2.1 47
@) () 4)
1946........ 8111 58.3 6.5 14.0 15.0 0.3 0.7 52
1947........ 8,725 60.5 4.0 14.1 15.9 0.2 04 49
1948........ 9,675 60.2 2.5 14.3 16.9 12 04 45
UNi1TED STATES (1)
(million
dollars)

1938........ 67,375 65.8 0.5 16.0 6.4 . 6.4 49
1939........ 72,532 65.4 0.5 156 79 . 58 48
1940........ 81,347 62.9 0.7 15.6 11.3 . 5.0 45
1941........ 103,834 . 601 1.8 15.9 141 . 39 42
1942........ 137,119 57.3 46 16.8 14.5 . 29 39
1943...... . .169,686 55.8 85 15.8 14.3 .. 20 36
194........ 183,838 54.7 112 15.8 131 .. 17 35
1945........ 182,691 55.0 124 17.1 10.5 . 1.6 34
1946........ 179,562 60.7 44 19.5 102 - 1.7 35
1947........ 201,709 61.3 20 19.1 127 .. 17 32
1948........ 226,204 60.3 17 19.0 144 .. 17 29

NOTES TO TABLE 2

General note: National income as shown in this table is national income at factor cost, unless otherwise specified in
the notes below. Although the headings used to designate the constituent shares are uniform, these shares are not neces-
sarily comparable, In general, wages and salaries includes income in kind and certain supplements as well as cash com-
pensation; income of wumincorporated enterprises covers income in cash and kind of unincorporated business under-
takin‘ﬁs, farms, professions, and self-employed persons; corporate profits are shown before payment of corporate. taxes
and dividends; interest and rent refer to interest and rent (actual and imputed) accruing to persons and non-profit insti-
tutions. Except where otherwise noted, the several distributive shares include net incomes received from a The
reader is referred to the individual country sections for sources and further details.

Australia: (1) Fiscal years begmmr? ing 1 July of year dends payable abroad. (2) After subtraction of net
stated; net interest and dividends payable abroad interest and dividends payable abroad included in
have not been deducted. corporate profits. Includes imputed interest on gov-

Belgium: (1) The published totals and components have ernment-owned productive assets. '
been corrected for the unusual treatment of direct Chile: (1) Figures for the first two years have here been

taxes, transfer payments2 and subsidies in order to adjusted to agree with the revised figures for the

improve comparability. (2) Not included in national last two years by .excluding the mining tax on for-

income. ) eign corporations. Net income from abroad is ex-
Conada: (1) Before subtraction of net interest and divi- cluded in all years,
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NOTES TO TABLE 2 (Continued)

Csechoslovakia: (1) The figures for 1938 are for the ter-
ritory existing prior to 1 October 1938; figures for
1939 to 1945 refer to Bohemia and Moravia, without

the border districts temporarily incorporated into

Germany; the figures for 1946, 1947 and 1948 refer

to the present territory, but the income of resident

Germans is excluded from the 1946 res. The sev-

eral components are not compa for other

reasons as well. (2) Components do not add to totals
since the balance could not be allocated in terms of
the classification adopted here. (3) Includes pensions
of government employees and annuities of, retired
farmers. (4) Comprises public corporations and
nationalized industries and, in 1946 only, profits of
t;onﬁmted property. (5) Includes rental value of
arms. -

France: (1) Components do not add to totals because the
item “statistical discrepancy” is not included in the
breakdown.

Netherlands: (1) Includes pensions and leave pay received
from the overseas territories. (2) Includes net prof-
its and interest from abroad. (3) Includes all rents
on dwellings and agricultural land, before deduction
of mortgage interest,

New Zealand: (1) All figures refer to fiscal years start-

1 April of year stated. (2) Components do not
to totals since the balance could n]an be allocated
in terms of the classification adopted here.

Peru: (1) Total and components adjusted for unusual
treatment of government.

Puerto Rico: (1) Figures relate to fiscal year starting 1
July of year stated.

Southern Rhodesia: (1) Before deduction of interest and
dividends payable abroad. (2) After deduction of
interest and dividends payable abroad.

- Switserland: (1) Includes net income from abroad not

elsewhere classified and imputed interest on govern-
ment real assets.

United Kingdom: (1) Figures for the years 1939 to 1945
are not strictly comparable with other figures. (2)
Before deduction of interest. (3) Interest on the non-
productive debt of local authorities is included in the
years 1939-1945. (4) Figures represent net income
from abroad only.

United States: (1) Profits of public enterprises are not
included in national income at factor cost,

TanLE 3

Gross NATIONAL EXPENDITURE

Government
Personal current ex- Gross pni-
expenditure on  penditure on Gross public vate
consumer goods  goods and domestic domestic Net foreign
and services services investment investment investment
Year Total Percentage distribution
AusTtRALIA (1)
(million

pounds (4)) 2) 3) “4) (5)
1938........ 949 71.2% 6.2% 5.9% 14.8% 1.9%
1939........ 1,025 68.8 9.5 54 14.6 1.7
1940........ 1,110 674 19.6 40 8.6 04
1941........ 1,283 62.1 279 29 6.6 0.5
1942........ 1,458 54.1 404 19 21 1.5
1943........ 1,496 50.4 36.0 19 33 84
194........ 1,455 53.0 304 22 6.2 82
1945........ 1,491 57.5 19.8 31 137 59
1946........ 1,598 64.0 112 49 20.3 —04
1947........ 1,998 626 71 49 230 24
1948........ 2,256 63.7 89 6.1 17.7 36

CARADA
(misllion
dollars (C)) -
n ) ) )

1938........ 5,168 730 138 113 19
1939...... . 5598 69.0 129 15.7 22
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TasLe 3 (Continued)

Gross NATIONAL EXPENDITURE

Government
Personal current ex- ) Gross pri-
expenditure on  penditure on Gross public vate
consumer goods ~ goods and domestic domestic Net foreign
and services services nvesiment mvestment nvesiment
Year Total Percentage distribution
CANADA (Continued)
1940........ 6,772 64.7 17.1 16.0 26
1%941........ 8434 594 20.7 144 5.8
1942....... . 10,524 529 36.3 12,0 04
1943..... .. 11,298 51.9 378 70 49
1944 s...... 11,897 53.2 427 5.7 02
1945........ 11,759 50.5 316 49 58
1946........ 11,936 66.6 15.5 15.3 2.8
1947........ 13,591 67.1 114 21.6 0.1
1948........ 15,450 65.3 114 209 27
CZECHOSLOVAKIA
(thousand
million
korunas)
(1) 2)
1946....... . 1751 8.5 234 0.6 —
1947........ 2234 79.0 19.0 6.3 —1.5
1948........ 2538 723 19.0 11.8 —0.8
DENMARK
'million
roner) . -~ ) \ v 3
1938........ 7,574 80.5 18.6 09
1939........ 8,245 80.0 19.2 0.8
1940........ 8,981 79.6 103 10.1
1941........ 10,103 76.7 14.5 8.8
1042........ 11,251 774 15.3 73
1943........ 12,782 69.0 16.0 15.0
194........ 14,594 65.3 15.8 189
1945........ 14,439 76.0 16.1 79
1946........ 16,365 86.2 19.6 —58
1947........ 18,012 83.1 19.2 —-2.3
1048........ 19,556 80.2 (1) 212 (2) —14
1949........ 20,981 78.6 23.1 -17
FINLAND
(thousand
misllion v B ~

markkas) ) )
1938........ 35.39 76.5 226 09
1945. ..... .. 11833 74.4 18.6 7.0
1946....... . 19475 725 234 4.1
1947........ 27476 68.6 27.7 37
1948........ 397.31 69.4 29.3 1.3
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Government

Personal current ex- Gross pri-
expenditure on  penditure on Gross pudlic vate
consumer goods  goods and domestic domestic Net foreign
and services services investment invesiment investment
Year Total Percentage distribution
FraNcE
(thousand
million
francs) (¢ €3]
1938........ 433 75.5 8.3 5.1 11.1 —_
1946........ 2,971 719 12.0 37 169 —4.5
1947........ 3,918 72.8 114 37 15.4 —-3.3
NETHERLANDS
(million
guilders) - (1)
1938........ 5,873 74.9 119 9.7 3.5
1946........ 10,869 74.1 20.2 16.3 —10.6
1947........ 13,157 76.7 15.7 20.4 —128
1948........ 15,224 73.0 16.1 20.0 —9.1
New Zgaranp (1)
(million
pounds (NZ)) €] @
1938........ 229 65.5 14.0 23.1 —2.6
1943........ 373 48.3 432 9.6 —11
1946........ 418 62.2 13.1 17.5 72
1947........ 476 62.0 13.2 258 —1.0
1048........ 480 64.6 135 20.6 13
NorwaAy
(million L
kroner) )
1946........ 9,643 62.1 14.7 . 312 (1) —8.0
1947........ 10,904 63.8 11.3 9.2 28.2 —12.5
1948........ 11,589 62.1 113 7.7 26.6 -77
Peru (1)
(million
soles, -
1942........ 2,952 81.8 79 6.8 3.5
1943........ 3,241 773 75 14.5 0.7
194, ....... 3,829 782 81 13.8 —0.1
1945........ 4,455 81.2 72 11.7 —0.1
1946........ 5,291 74.1 77 20.5 —2.3
1947........ 6,816 732 59 227 —1.8
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TasLe 3 (Continved)

Gross NATIONAL EXPENDITURE

Government
Personal current ex- . Gross pri-
expenditure on  penditure om Gross public vate - .
consumer goods  goods and domestic domestic Net foreign
and services services inyvesiment inyestment mvesiment
Year Total Percentage distributson

" "Puerro Rrco (1)

i S | _
) : Q)
1939........ 2608 91.3 185 94 —160
1940........ 3146 908 202 86 - 223
1941........ 4138 84.1 220 117 —205
1942........ 489.2 80.3 299 26 —104
143........ 5842 759 293 18 —82
1944. ... .. 6255 816 314 ‘ 6.3 —134
1945........ 636.1 94.4 269 55 —181
SourHERN RHODESIA (1)
(million -
pounds) @)
1946........ 490 804 13.1 126 —6.1
1947........ §5.1 819 152 316 —287
1948........ 709 85.6 117 292 ~265
SweDEN
(million ‘
kronor) (1)
1938........ 12,680 66.5 89 62 188 —04
1946......... 22,880 640 99 77 188 —04
1947........ 24770 64.9 10.4 80 226 —59
1948........ 27,510 632 10.4 89 192 -17
1949........ 28240 620 10.4 98 165 13
Tuzrkzy (1)
(million v -
posnds (T)) V)
1943........ 5,500 727 218 44 11
1945........ 5,740 732 209 43 ‘ 16
1947......... 6,410 67.1 23 . 45 : L —09
148......... 7,900 78.5 197 o 46 —28 -
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TAsLE 3 (Continued)

Gross NATIONAL EXPENDITURE

Government
Personal current ex- Gross pri-
expenditure on  penditure on Gross public vate .
consumer goods  goods and domestic domestic Net foreign
and services services investment inyestment investment
Year Total i Percentage distribution

Unrten Kineoom (1)

(million

pounds) ) @A)
1938........ 5,731 75.0 12.8 42 9.2 —-12
1939........ 6,174 70.9 20.8 34 89 —4.0
1040........ 7,304 63.3 44.0 1.9 1.8 -11.0
1941........ 8,537 56.5 50.9 1.1 1.0 —9.5
1942........ 9,394 54.6 50.3 0.9 1.3 —7.1
1943........ 9,990 52.2 52.6 0.8 1.2 —6.8
1944........ 10,124 54.8 51.7 0.7 —0.6 —6.5
1045........ 10,155 59.0 4.3 0.8 45 —8.6
1046........ 10.117 66.6 244 0.8 119 -37
1947........ 10,944 68.2 189 23 16.3 —5.7
1948........ 12,150 65.9 15.7 2.1 17.3 —1.0

UNITED STATES

(million

dollars) (¢))
1938........ 84,683 76.2 15.1 74 13
1939........ 91,339 739 14.3 10.8 1.0
1940........ 101,443 71.0 13.7 13.8 1.5
1941........ 126,417 65.1 19.5 14.5 09
1942........ 161,551 56.4 37.0 6.7 0.1
1943........ 194,338 52.6 45.6 29 —~1.1
1944, ....... 213,688 522 452 3.6 —1.0
1945........ 215,210 57.2 38.5 5.0 —0.7
1946........ 212,613 69.5 14.4 13.9 22
1947........ 235,697 708 122 132 38
1948........ 262,434 68.1 140 172 0.7

NOTES TO TABLE 3

General note: National expenditure as used in this table is gross national expenditure at market prices, unless
otherwise specified in the notes below. The definition of gross investment is subjf:cxt to considerable variation particu-
larly in respect of the classification of expenditures for maintenance and repairs. Except where the contrary is noted,
fm'” ublic domestic imvestment covers the investment of both general government and public enterprises, The sources

or this table are mentioned in the respective. country sections.
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Australia: élg Fiscal years beginning 1 July of year
stated. (2) Includes item “expenditure of financial
enterprises” on the ground that such enterprises pro-
vide certain final services without charge. (3) Desig-
nated as “new works and maintenance”; excludes
maintenance expenditure of public enterprises, and
war and defense expenditure. (4) Includes expendi-
tare on motor vehicles for personal use. (5) Net
interest and dividends payable abroad have not been
deducted; exports financed by official gifts are in-
cluded under government current expenditure.

Canada: (1) Components do not add to tota]l because
the statistical discrepancy is not here included in the
breakdown. (2) Includes investment expenditure of
general government only. (3) Includes investment
of public enterprises. (4) Exports under UNRRA,

+ Mutual Aid, etc, are included under government

expenditures.

Csechoslovakia: (1) Net national expenditure at market
prices, Components do not add to total since the
item “less unfreezing of blocked accounts” is not
included in the breakdown. (2) The figures are for
net investment.

Denmark: (1) Of which, personal: 69.8 per cent; public:
10.4 per cent. (2) Of which, public: 2.9 per cent; pri-
vate: 18.3 per cent. (3) Includes total deliveries to the
occupation Power, both for use inside Denmark and
for exports; no distinction is made between ordinary
imports and imports financed under ERP.

Finland: (1) Changes in stocks have not been taken into
account. (2) Includes reparations and other unilateral
items transferred abroad.

France: (1) Excludes investment of public corporations;
includes expenditure on armaments. (2) Includes
investment of public corporations.

Netherlands: (1) Imports financed by official loans or
gifts are treated like other imports.
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New Zealand: (1) All figures refer to fiscal years start-
ing 1 April of year stated. (2) Government “capital”
expenditure on war and defense is treated as current
government expenditure,

Norway: (1) Includes gross public domestic investment,
(2§ No distinction 18 made between ordinary impogi
and German reparations or imports financed by E
and other official gifts.

Peru: (1) Domestic gross national expenditure.

Puerto Rico: (1) Figures relate to fiscal years starting
1 July of year stated. (2) Components do not add to
totals because the jtem “statistical discrepancy” is
not included in the breakdown, (3) Comprises gross
private investment and gross investment in public
enterprises only.

Southern Rhodesia: (1
market prices. (2)

Sweden: (1) Total net change in all stocks has been allo-
cated to private investment,

Net national expenditure at
et domestic investment,

Turkey: (1) Net national expenditure at market prices.
(2) Net domestic investment.

United Kingdom: (1) Figures for 1939 to 1945 not
strictly comparable with figures for other years. (2)
Includes net increases in the value of exports already
shipped for which cash has not been paid, and net
additions to the overseas equipment of British oil
companies. (3) Excludes items enumerated in pre-
ceding note; imports financed by ERP and other
official gifts are treated like other imports.

United States: (1) Unilateral transfers in kind which
do not give rise to international claims (non-reim-
bursable lend-lease, UNRRA shipments, exports
financed by ERP, etc.) are excluded. The correspond-
ing expenditures are included in government ex-
penditure,



APPENDIX 1

National Income of Various Countries

1. NATIONAL INCOME ESTIMATES TO 1918

SELGIUM
‘million francs)
1846 ... ( ....... f ........ 1,159
1805 ..ot 3,
1913 ... e 6,488
FRANCE

GERMANY

NOBARNSOINGRE LS SB IS Gt
HOACOUNOVNINNRRARWOROAIOHL O

ITALY

NOOAWNN~OONOO
OOoOUNNUNUNUNIUNOOOWLWW

mgr—u—v-lh‘i-ﬂv-r-
w

LUXEMBOURG
(million francs)

1913 ... e 279.1
1918 ... ... 719.1
NETHERLANDS
(million guslders)

1900 ... .. iiiiiiiiias 1,699
1901 ... 1,761
1902 ...ttt 1,797
1903 ... 1,845

194 ... .. ... 1,
1905 ... i, 1,948
1906 ...t 2,041
1907 ..o 2,080
1908 ... .. 2,140
1909 ..., 2,
1910 ....oiviiineninns 2,283
1011 ...l 2,384
1912 .. 2,556
1913 ... ... 2,6
1914 ... ... 2,595
1915 ... i 3,093
1916 ... ..ot 3,550
1917 ... 3,593
1918 ... ..o 4,121
RUSSIA
(thousand million rubles)
1913 ... . . 21.0
1917 16.0
SPAIN
(thousand million pesetas)
1906 ............. ... 9.2
1907 ...t 9.7
1908 ... ... ..., 9.9
1 9.8
99
10.5
10.2
10.6
10.8
12.2
15.8
194
233
SWEDEN
(million kronor)
¢))
1861 .................... 640
1862 ... ..., 680

SWEDEN (Continuved)

1894 ... . ... ...
1895 ...,
n
18%........ 1,468
1897........ 1,558
1898........ 1,7
1899........ 1,763
1900........ 1,878
901........ 1,783
1902........ 1,846
1903........ 1,998
1904........ 1,953
1905........ 2,082
1906........ 2,344
1907........ 2,551
1908........ 2,616
1909........ 2,569
1910........ 2,778
911........ 2,815
1912........ 3,057
1913........ 3
1914........ 3,397
1915........ 3,
1916........ 4,
1917........ 5911
1918........ 7.5



UNION OF SOUTH AFRICA

(mvillion pounds (SA))
1911 .. i 130.9
1917 e 170.9
918 .. it 1934

UNITED KINGDOM
(miéllion pounds)

UNITED KINGDOM (Continued)

UNITED STATES
(millson dollars)

....................
....................
....................
....................
....................

....................

UNITED STATES (Continved)

1859 ...ttt 4,311

13673 .................... 9,%

%% .................... }(5):3721

1900 ........ovvviniians 16,158

1901 ..., 17,170

1902 ... 18,444

1903 ...l 19,595

1904 ..., 20,090

1905 ..., 21,428

1906 ..., 23,165

1907 ...l ,403

1908 ...l 23,458

1909 ........coiiiininn 26,456

1910 ...t ,166

911 ..o, 104

1912 ... 29,422

1913 ... 31,450

914 ... 31,213

1915 ...l 32,533

1916 .............. .. ... 38,739

1917 ..o ,376

918 ...l ,956

()

1869-1878 ................ 6,489

1874-1883 ................ 8312

1) 1879-1888 ................ 9,941
1884-1893 ................ 10,953

677 1889-1898 ................ 11,671
915 1894-1903 ................ 14,350
876 1809-1908 ................ 19,740
975 1904-1913 ................ 26,273
1,631 1909-1918 ................ 36,341
2,420 1914-1923 ................ §5,324

NOTES AND SOURCES

All figures relate to national income at factor cost unless otherwise stated below.

Belgium: F. Baudhuin, Placements, Louvain, 1943.

France: Estimates by various authors: 1878 (Pupin),
1892 (Théry), 1893 (Moulton and Lewis), 1889-1901
and 1903 (Colson), 1913 (Rist), 1914 (Stamp).

Germany: National income at market prices, minus value
of government services rendered to business. Ex-
cludes income of the armed forces. Das Deutsche
Volkseinkommen vor und nach dem Kriege, Einzel-
schriften zur Statistik des Deutschen Reichs, No. 24,
Berlin, 1932. (The German National Income before
and after the War.)

Italy: F. Cogpola d’Anna, Popolasione, Reddito e Finanze
Pubbliche d’Italia, Rome, 1946. (Population, Income
and Public Finance of Italy.)

Luxembourg: “Le Revenu National du Grand-Duché de
Luxembourg”, Etudes Ecomomiques, Ministére des
Affaires Economiques, Luxembourg, 1

Netherlands: Berekeningen over het nationale inkomen
van Nederland voor de periode 1900-1920, De Neder-
landsche Conjunctuur, Speciale Onderzoekingen No.
4, Central Bureau of Statistics, The Hague, 1941,
(Estimates of the National Income of the Nether-
lands for the Period 1900-1920.)

Russia: Net material product at 1926/27 market prices.
I. M. Krasnolobov, Planirovanie s Uchot Narodnogo
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Dokhoda, Moscow-Leningrad, 1940. (Planning and
Accounting of National Income.)

Stain: La Renta Nacional de Espafia, Consejo de Econo-
mia Nacional, Madrid, 1945.

Sweden: Net geographical product at market prices, less
government. intermediate services. Series (1) ex-
cludes new investment in buildings and construction.
E. Lindahl, E. Dahlgren, K. Kock, National Income
of Sweden 1861-1930, Stockholm Economic Studies,
London, 1937.

Union of South Africa: Figures refer to fiscal years
starting 1 April of year stated. S. H. Frankel and H.
Herzfeld, South African Journal of Economics, vol.
12, No. 2, June 1944,

United Kingdom: Including Southern Ireland. A. R.
Prest: “National Income of the United Kingdom,
1870-1946," The Ecomomic Journal, vol. LVII, No.
229, March 1948,

United States: (I\II) National Income of the United States,
1799-1938, National Industrial Conference Board,
Inc., New York, 1939. (2) National income at factor
cost plus government surplus on current account.

Kuznets, The National Product since 1869, Na-
tional Bureau of Economic Research, Inc,, New
York, 1946.



+ 2. NATIONAL INCOME ESTIMATES 1919-1948'

Argentina  Australia Belgium
(million (million Ayustria (misllion Bulgaria
pesos) pounds (A)) (million :chc'llings) francs) (thousand million leva)
1) 2) (3) 4 (5) (6) 7) (
.. 31,250 43.7
.. .. 49.5
.. .. 494
.. 48,610 52.5
758 .. 55.5
1929...... 681 7,249 . .. 56.2
1930...... 518 7,407 . 68,490 486
1931...... 501 7,040 . .. 44.6
1932...... 522 6,048 . 50,000 39.3
1933...... 585 . 5,366 356
1934 602 5421 49,710 346 ..
1935 679 5,141 50,700 36.6 ..
1936 744 5,559 .. 59,770 40.2 4.0
1937 789 5,653 7,000 65,270 46.6 50.7
1938 771 .. ' .. 65,200 51.3 55.5
1939 834 65,200 594 60.3 56.9
1940 906 .. 65.4 65.9 67.1
1941 1,058 46,000 88.9 85.5 89.4
1942 1,214 .. 109.9 107.9 121.8
1943 1,268 55,000 146.2 1424 161.5
1944. . 1,235 .. 203.5 205.8 250.0
1945. . 1,260 . .. 242.3 245.8 285.8
1946. . 1,319 . 190,600 .. .. 3340
1947. . 1,711 21,000 214,550 ..
1948. . 1914

25,607 243,900

1 For countries for which estimates are available for a short period only, reference is made to pages 235-237.
NOTES AND SOURCES

" All figures relate to national income at factor cost unless otherwise stated below, Series based on different con-
cepts have been placed in separate columns. Figures in the same series may not be strictly comparable owing to minor
conceptual or statistical revisions in estimates for certain years,

(1) Gross national product at market prices excluding
net income from abroad., 1935-1945: La Renta
Nacional de la Repiblica Argentina, Banco Central
de la Reptblica Argentina, Buenos Aires, 1946.
1946-1948: Revista de Economia Argentina, vol.
XXXI, no. 371-372, May-June 1949, p. 122,

- (5) Estimates lg F. Baudhuin, 1924, 1927, 1932, 1934,
1936-1943: E. R. van der Aa, “Etudes sur le revenu
national”, Bulletin de Statistique, no. 12, December
1946, 1930: “Les finances belges en 1937”, Bulletin
de PInstitut de Recherches Economiques et Sociales,
Feb 1938, 1938, 1946-1948: “Prix, consomma-
tion, balance et revenus”, Bulletin de llnsiitut de

(2) Ffigures relate ltS?Z BtY;ze ﬂo%th% beginning 1 Jul Recherches Economiques et Sociales, June 1949,
of year stated. - : H. P. Brown, “The - ‘ . . o
pog,ition of Personal Income”, The Economic Rec- (6) Including Southern Dobruja from 1941, As. Tchak-
ord, Melbourne, June 1949. 1945-1948: Nationgl aloff, National Income and Outlay of Bulgaria,
Income and Expenditure 1948-49, Commonwealth .1924'1945' Sofia, 1946.
of Australia, Melbourne, 1949, 7) Includix;g So%t’l‘l’em Dog;t}klg;%méwl. Le rwgm

(3) Monatsberichte 1937, Usterreichisches Institut fiir naltonal en Dugorse, 1930 , Haute Chambre
Wirtschaftsforschung, Vienna, 1937 d’Economie Nationale, Sofia, 1947.

(8) Including Southern Dobruja from 1941. Includes

(4) “Das Osterreichische Volkseinkommen i income from black market transactions, Bulletin.

im Jahre
1048”, Statistische Nachrichten, 25 June 1949, (The
Austrian National Income in the Year 1948.)

Mensuel de la Direction Générale de la Statistique,
no. 2-3, February and March 1947, Sofia.



2. NarioNaL INcoME EstiMaTtes 1919-1948 (Continued)

France
Denmark (thousand
... Canada Csechoslovakia 'million Finland million
(million dollars (C)) (thousand million K¢.) roner) (thousand million markkas)  francs)
9) (10) (11) (12) (13) (14) (15) (16)
1919...... 3,816 .. .
1920...... 4,508 .. 110
1921...... 3,507 47.27 115
1922...... 3,671 .. 119
1923...... 3,847 ..
1924...... 3,865 .. .. ..
1925...... 4,239 .. .. 134
1926...... 4,507 4,078 192 208
1927...... 4,738 4,291 21.4 210
...... S, 4,750 26 227
1929...... 5,273 4,689 67.62 66.1 .. 21.6 245
1930...... 4,452 4,190 68.47 66.9 4,929 20.0 243
1931...... 3, 3,261 63.70 62.3 ,660 17.4 229
1932...... 2,813 2,582 56.73 55.4 4,353 173 206
1933...... 2, 2,387 53.80 52.6 4,712 183 199
1934...... 3,147 2,820 53.36 52.2 5,092 21.2 184
1935...... 3,371 3,117 52.68 515 5,422 224 172-180
1936...... 3,827 3,446 52.83 5L5 5,681 25.0 189-200
1937...... 4,368 4,017 60.08 58.6 6,094 303 .. 250-300
1938...... 4,288 3,986 56.66 55.2 6,360 313 29.5 369
1939...... 4,570 4,289 38.90 6,920
...... 5,391 5,255 45.50 7,441
1941...... 6,426 6,594 51.54 8,441
1942...... 8, 8,382 57.15 9,489
1943...... 9,093 60.77 11,075
1944...... 9,712 61.26 .. 11,956 ..
.. 9,747 .. .. ,968 94.2 ..
9,796 155.4 13,386 152.1 2,476
10,938 1944 14,585 221.5 3,181
12,588 213.1 15,776 309.7 5,712
NOTES
(9). Canada Yearbook 1945. Office, Prague, May 1949. Figures from 1946 ex-
10) 1926-1944: National Accounts, Income and Expen pressed in kes.
: National Accounts, -
( diture 1926-1947, Ottawa, 1948, 1945-1948: Ibidem (13) 1930-1946¥ Statistisk Aarbog 1948, Copenhagen,
1941-1948, Ottawa, 1949, 1949. (Statistical Yearbook 1948). 1947-1948: Dan-
; marks Nationalbudget for Aaret 1949, Copenhagen,
(11) Figures for 1939 to 1944 refer to territory exclud- 1949. (Denmark’s %Iational Budget for the Year
ing border districts incorporated into Germany. 1949.)
1951-1938: expressed in K¢, 1939-1944 expressed
in K. Milos Stidnik, National Income and its Divi- (14) National income at market prices. Valter Lindberg,
sion and National Income and National Expendi- Suomen Kansamtulo Vuosima 1926-1938, Bank o
ture, Prague, 1946 (in Czech). Finland, Helsinki, 1943.
(12) Excludes employers’ contributions to social insur- (15) Monthly Bulletin, Bank of Finland, vol. XXIII,

ance, Figure for 1946 excludes income of German
pulation group, Figures refer to actual territo
in the respective years. 1929-1938: Statistical Bul-
letin of Ceechoslovakia, Prague, July 1947, 1946~
1948: “Communication from Central Planning
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(16)

no. 7-8, July-August 1949,

1938-1948: domestic national income at factor cost.
Communication by Commissariat général du plan
de modernisation et d’équipement, Paris.



2. 'NATIONAL INCOME EsTIMATES 1919-1948 (Continued)

Germany Greece .
(thousand (thousand Iceland Indonesia Iveland
million million Hungary ‘million (million (msllion
reichsmarks) drachmas) Sm'lh'on pengds) ronur) gusiders) pounds)
(17) (18) 19 (20) 21) (22) (23)
3,718 .
.. 4,921
: 4,485
4,371
1924........ .. . 4,337 4,728
1925........ 60.0 . 4,870 5,023
1926........ 62.7 .. 5,178 5,196
1927........ 70.8 44.1 5,133 5,036
1928........ 754 46.1 5414 4,907
1929........ 75.9 4.5 5,039 4,971 161.4
1930........ 70.2 42.7 4,317 4,552 ..
1931........ 57.5 394 3,681 3,349 146.9
1932........ 45.2 43.7 3,467 2,593 .o
1933........ 46.5 49.1 3.374 2,070 134.5
AN R - S
X .0 X .. . .e
65.8 59.4 4,202 .. 108 2,287 154.0
73.8 67.7 4,368 .. 118 2,7 155.8
82.1 72.3 4,617 5,192 120 2,815 154.4
89.8 67.3 5,940 129 2,933 164.1
92.5 .. 6,743 213 . 179.1
97.8 8,311 349 195.1
98.0 10,348 544 . 216.0
99.0 15,431 710 2413
90.0 . 794 252.0
1946........ 38.0 .. 11,816 1,025 .
1947........ 62.3 9,111.2 .. .. ..
1948........ 520 14,546.0 .
NOTES
(17) National income at market prices excluding gov- Ch. Evelpidi, The National Income of Greece and

(18)

ernment intermediate services and excluding in-
come in money and kind of the armed forces, The
figure for 1947 shows national income at market
%rices excluding government wages and salaries.
igures for 1925-1944 refer to the territory of
1937 (since 1935 including Saar-territory). Figures
for 1946 and 1947 refer to the four occupation
zones and Berlin, Figure for 1948 refers to Bi-
zone only and is expressed in DM. 1925-1928: Das
deutsche Volkseinkommen wvor und mnach dem
Kriege, Einzelschriften zur Statistik des Deutschen
Reichs No. 24, Berlin, 1932. (The German National
Income before and after the War), 1929-1935:
. Statistisches Jahrbuch fir das deutsche Reich, 1938,
Berlin, 1938. (Statistical Yearbook for Germany,
1938). 1936-1946: Die deutsche Wirtschaft swes
Jahre nach dem Zusammenbruch, Deutsches Insti-
tut fiir Wirtschaftsforschung, Berlin, 1947. (The
German Economy two Years after the Collapse.)
1947: TFerdinand Griinig, “Volkswirtschaftliche
Bilanzen 1936 und 1947”, Vierteljahrshefte sur
Wirtschaftsézrschang, 1. Heft 1948, Berlin, 1948,
(National onomic Balances 1936 and 1947.)
1948: Monatsberichte der Bank deutscher Linder,
Frankfurt am Main, April 1949,

Including emigrants’ remittances. The figure for
1948 refers to net geographical product, 1927-1947:
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(19)

(20)

¢2))
(22)

(23)

its Composition, First International Conference on
Income and Wealth, Cambridge, 1949. 1948: Bul-
letin No. 188, 3-9-49, Royaume de Gréce, Sous-

Secrétariat d’Etat 4 la Presse et 2 I'Information,

National income at market prices, including emi-
grants’ remittances, excluding certain personal ser-
vices and general government. Figures for war
¥ears refer to territory of 1947. Years inning
July of year stated. G. Hajpal: “National Income
of Hungary”, Bulletin of the Hungarian Institute o;
Economic Research, March 1947, (In Hungarian,

See note to column (19). The figure for 1946 is
given in forints.

Statistical Bulletin, Reykjavik, January 1949,

{. J. Polak, “Het Nationale Inkomen van Neder-
andsch Indié, 1921-1939", Statistische em Ecomo-
metrische Ondersoekingen, vol. 2, no. 4, December
1947, The Hague. (National Income of the Nether-
lands Indies.) .

1929-1937: G. A. Duncan, The Social Income of the
Irish Free State, 1926-1938, Statistical and Social
Inquiry Society of Ireland, Dublin, 1939, 1938-1944 :
{Yahi%l Income and Expenditure 1938-1944, Dub-
in, 3



2. NaTiONAL INcoME EsTiMATES 1919-1948 (Continued)

Jamaica Japan Luzxembourg Netherlands  New Zealand
(million (thousand (million Mexico (million (million
pounds) million yen) francs) (million pesasz)8 guilders) pounds 3((NZ))
(24) @55 6) @) 7 29 (30)
5453
6,006
5,480
5,080
- 5,008
5,239
539
.. 5,508
.. 5,603
2,205.8 5,979
18.7 .. 2,835 6,108 ..
18.6 10.8 2,701 5,860 ‘e
179 10.0 2,537 5,129 99.7
16.7 10.7 2,277 4,558 91.8
164 118 2,722 4,391 101.3
16.1 123 .. 3,250 4,340 106.6
16.7 135 1,894.3 3,714 . 4,251 124.6
16.9 14.6 2,006.0 4,253 4,359 157.5
18.7 16.9 2,257.8 ,906 4,802 173.3
196 19.3 . 5,323 4,904 194.1
24.2 6,139 6,000 5,207 2114
27.5 ,802 6,200 5,264 2319
317 7,686 6,900 5,724 254.4
36.3 8,928 8,300 5,592 293.7
43.7 10,169 10,500 5,635 326.9
54.8 .. 11,090 13,400 3,930 330.0
.. 2,529.0 11,978 16,000 4,170 350.0
386.9 5,815.7 . 19,200 9,326 364.9
1,1159 6,197.8 20,900 11,251 411.2
2,2289 .. 22,800 12,653 419.0
NOTES
(24) 1929-1938: Phyllis Deane, The Measurement o (27) “El Ingreso Nacional Neto de Mexico, 1929-1945”,
Colonsial National Incomes, Occasional Papers X11, Revista de Economia, 28 February 1946.
National Institute of Economic and Social Re- A
gearch, bridge, 1948, 1943, 1946: The National (28) Communication by Dr. Josua Saenz, August 1949,
gf'csm" of Jomaic foa 194{1' \1546' ?egitnllageau (29) The es;imates for the war years exclude net in
est In X -
tatistics, Im ritis st % come from overseas. 1919-1939: Het Nationale
Inkomen van Nederland 1921-1939, No. 7 der
(25) Figures for 1946-1948 refer to fiscal years begin- Monografieén van de Nederlandse Conjunctuur,
ningE}: July of year stated. Communications from Utrecht, 1948. (National Income of the Nether-
the Economic Stabilization Board. lands 1921-1939.) 1940-1948: Communication from
the Netherlands Central Bureau of Statistics, De-
: . cember 1949,
(26) Based on tax statistics, “Le Revenu National du

Grand-Duché de Luxembourg”, Etudes écomo-
migues, Ministére des Affaires Economiques, Lux-
mbourg, 1948, Figures based on production statis-
tics and including indirect taxes: 1945: 3,505.7
million francs; 1946: 6,844.0 million francs; 1947:
8,000 million francs; 1948: 9,000 million francs;
1949 : 8,800 million francs.
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(30)

Figures for 1931-1937 relate to aggregate private

income. All figures refer to fiscal years starting 1

April of year stated. 1931-1937: New Zealand Offi-

cial Yearbook, 1945, 1938-1948: National Income

of New Zealand 1938/39 to 1948/49, Supplement to

{)\u’tellel 1949 issue of Monthly Abstract of Statistics,
ington.



" 2. NaTIONAL INcoME ESTIMATES 1919-1948 (Continued)

Spain
(thousand

Norway Puerto Rico Switseriand
misllion (million million Sweden (million
romer) dollars) peselas) (million kroner) francs)
(31) (32) ( (34) (35) (36) 37)

24.8 9,631 .
29.0 11,315 .
230 7,678 ..
21.0 6,716 .. . .
219 6,933 .. .
. 230 7,170 . . 7,738
. 25.0 7,311 .. . .e
. 231 7,499 .
.. 23.8 7,663 .. ..
. 219 7,871 .. .o
189 25.2 8,396 8,220 9,469
169 24.0 8,323 8,137 9,344
156 24.2 . 7,387 8,609
179 52 o840 ' oo
1934........ .. 177 25.5 7,784 .. 7,599
1935........ 2,708 199 4.8 8,295 .. 7,429
1936........ ,047 210 .. 9,107 .. 7,457
1937........ 3,639 217 .. 10,274 .. 8,160
1938........ 3,741 <207 10,704 12,070 8,202
1939........ 4,095 228 26.7 ..
1940........ 4,344 278 36.1 .
1941........ 5,339 359 43.7 ..
1942........ 5,235 435 50.4 ..
1943........ ,328 477 55.8 17,900
1944........ . 554 63.1 18,600
1945........ 4,462 565 63.3 19,400
1946........ 7,064 .. 90.4 21,350
1947........ 8,249 . 102.7 23,390
1948........ ,141 L. 25,810
NOTES
(31) Figure for 1949 is 9,640 million kroner. Estimates 1929-1947 : La Renta Nacional de Espafia en 1947,
for war years exclude income from whaling and Consejo de Economia Nacional, Madrid, 1948.
merchant shipping in the service of the Allies and . ) \ .
et eome, Gom shroad 11500, Naorel, O Nalonal o i ke Pl et g
ettet A . meld. nr, . e I r
National Budget 1048) Oslo, 1948, 1040-1944: abroad. E. Lindahl, E. Dahlgren, K. Kock, Nation-
Nasjonalregnskapet og nasjonalbudsiettet, appen- al Income of Sweden 1861-1930, Stockholm Eco-
glix Noi g to the %(tlld%'l:t (}11945/19146 . d(gTh). nomic Studies, London, 1937.
ationa ccounts an e Nationa udget. : . . .
Oslo, 1945, 1045: Statistiske Meddelelser, appendix ~ (35) National income at market prices, excluding net
to no. 10-12, Oslo, 1947. 1946-1948: Nasjonalbuds- e e y a OMSt OCh RON-
jettet 1950, St. meld. nr. 1 (1950).” (The National O A e £ Kogjunkturinsti
Budget 1950.) Oslo, 1950. Ingomee;rl:i Cc;n’sum ion Position.) 0
ption Position.)
(32), All figures relate to fiscal years starting 1 July of i . Fi
e 6951938, Daniel Creames, The Not (00 Gross na Soria0 Protiiet at Tactor ?5;,'45: oot
Income of the Puerto Rican Economy 1940-1944, histen 1949, Meddelanden frin Konjunkturinsti-
gg‘w;;g;tz‘ eozf:f lzhx:r;;swl};gok?:z.‘&l‘? -1945 F Jc};i tutet, Serie A :17, Stockholm, 1950, (The Economic
Vears 1939-40 to 1945-46, Division of Statistics, Situation, autumn 1949.)
Bureau of the Budget, Office of the Governor, San (37) Excluding corporate profits taxes and income of

Juan, Puerto Rico, 1949

(33) 1919-1928: La Renta Nacional de Espafia, volumen

I, Consejo de Economia Nacional, Madrid, 1945.

armed forces. Schwesserisches Volkseinkommen
1924, 1929 bis 1938, Eidgendssisches Statistisches

* Amt, Berne, 1941, (Swiss National Income 1924,

1929 to 1938.)



2. NatiovaL IncoMe EstiMaTEs 1919-1948 (Continued)

Union of United United States USSR
Switzerland So. Africa Kingdom thousand (thousand
(million -(million (million (million million (million million
francs) pouml.f (SA4)) pounds) dollars) dollars) dollars) rubles)
(38) (39 (40) 1) (42) 43) (44)
1919........ 248.3 5,461 62,945 64.2 ..
1920........ 206.7 5,664 68,434 742 84
1921........ 176.6 4,460 56 689 .594 8.0
1922........ 208.3 3,856 57 171 60.7 .
1923........ 2224 3,844 65.662 716
1924........ 2304 3919 67,003 72.1 16.8
1925........ 237.1 3,980 70,051 76.0 .
1926........ 249.6 3,914 73,523 81.6 217
1927........ 270.3 4,145 73,966 80.1 23.0
1928........ 270.7 4,154 75,904 81.7 25.0
1929........ 256.8 4,178 79,498 87.2 87,355 289
1930........ 235.6 3,957 72,398 77.3 75, 317
1931........ 217.2 3,666 60,203 60.3 58,873 48.1
1932........ 234.7 3,568 46,708 429 41,690 45.5
1933........ 278.1 3,728 44,713 422 39,584 48.5
1934........ . 298.7 3,881 51,560 49.5 48,613 55.8
1935........ .. 3289 4,109 56,254 544 56,789 65.7
1936........ . 368.9 4,388 65,246 62.9 64,719 86.0
1937........ .e 3748 4,616 69,419 70.5 73,627 96.3
1938........ 8,702 365.8 4,640 62,286 65.5 67,375 105.0
1939........ 8,826 406.0 5,037 724 72,532 ..
1940........ 9,361 450.0 5,980 80.7 81,347 128.3
1941........ 10,441 506.0 6,941 99.0 103,834 ..
1942........ 11,250 5479 7,664 121.2 137,119 N
1943........ 12,054 599.3 8,171 1384 169,686
1044........ 12,524 634.3 8,310 183,838
1945........ 13,468 674.5 8,355 182,691
1946........ 15,033 699.4 8111 179,562
1947........ 16, 842 784.1 8,725 201,709
1048, ....... 17,550 . 831.7 9, 675 226,204
NOTES
(38) 1938-1946: Das Volkseinkommen der Schweig 1938- March 1948. 1938-1948: National Income and Ex-
1947, Eidgenossisches Statistisches Amt, Berne, ﬁnd;tun of the United Kingdom, 1938 to 1946,
1948, (The Swiss National Income 1938-1947) ndon, 1947 Cmd. 7099), Ibid., 1947, London
1947-1948: Statistisches Jahrbuch der Schweis 1948 ( d. 7371), Ibid., 1946 to 1948 London,
1948, Berne, 1949, (Statistical Yearbook for Switz- 1949 (Cmd. 7649). Figures for 1938 and ’1946-1948
erland 1948)) exclude export duties and interest on local debt.
(39) Figures for the period 1919-1945 refer to fiscal (41) National Income of the United States 1799-1938,
years startmg 1 April of year stated ﬁgures for National Industrial Conference Board, Inc., New
1946-1947 to fiscal years starti u ] of year York, 1939.
'E";‘;f‘doml‘g},?"}gf . he S‘"‘ﬂ' A ’;ﬁ" F:’g“u’;‘:l ’:’: (42) National income at factor cost plus government
clude mterest and dmdend ayments abroad. 1938- surplus on current account. S. Kuznets, The
1942: African yournal of Economics, National Product Since 1869, National Bureau of
:,401‘ 15, 'no 1‘; ,,l,,)mb“ 11?147 }94%, 1045 ; ,NIGMMI Economic Research, Inc,, New York, 1946.
ccounts, #m Vo ational Income
1946/47, Office of Census and Statistics, Pretoria, “ {34’: egndo;b;g“?;ﬁ’y“ B’m”e“ Washington, July
July 1948. Figures are adjusted for interest and
vidends paid abroad. 1946-1947: National Ac- (44) Net material product at 1926/27 market prices.
couut.r Memorandum No. 6: Net National Income The ﬁgure for 1924 refers to fiscal year starting 1
1947-48 Office of Census and Statistics, Pretoria, July 1924, 1920-1928: J. M. Krasnolobov, Plamro-
April 1549, vamedc g%m( glarodnogo é)xkhoda, Moscf:o;rv-Len-
mn anning an ti tion-
(40) The figure for 1919 includes Southern Ireland and algtl‘:come) 1929-193; Montc:? unl’t’l:gce:v, GS%?I
is a very rough estimate, 1919-1937: A. R, Prest: Trade Delegation in the United f(.mgdom Revised
“National Income of the United K:%dom 1870— figures for 1936, 1937 and 1940 submitted by USSR
1946", The Economic Jowmnal, vol. LVII, no. vernment,
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3. OTHER ESTIMATES OF NATIONAL INCOME

Tanre 1
Year
(1) Belgian Congo .v..vvvvevnennn 1936-38
1947
1948
1949
(2) British West Indies:
Barbados ........ciiiivinnnnnn, 1942
Grenada .........coivvvinennnnn 1942
St. Vincent ........... Ceeerenns 1942
(3) British Guiana ................. 1942
(4) Bolivia ........... Cetecennerans 1940
(5) Colombia .......ovvvvvvennnnnns 1940
(6) Ecuador ......ccvvveennnennenne 1949
(7) Egypt «oiviiivinnnaiinennnnnnen 1939
(8) India ...ovvvevrrininnnnnnenannn 1931
1945
(9) Israel .....oovviivenienennnnnnn 1949
(10) Northern Rhodesia ............. 1938
(11) Nyasaland ..........cc000vvnnnn 1938
(12) Panama .........oiivinivvnnnnnns 1943
1944
(13) Paraguay ........cccovevennnnnn 1946
(14) Philippines ............c00innnn 1938
1946
1947
1948
1949
(15) Surinam ................0iennn 1938
1947
(16) Uruguay ..........oevveennnnns 1943
(17) Venezuela .........ccvivvvennes 1936
(18) Yugoslavia ..................... 1937
1947
1948

3,500
18,000
19,000
18,000

million Congolese francs
million Congolese francs
million Congolese francs
million Congolese francs

5,585
2,078
855

49,920
7,350
1,098
3,248

220

16,890
62,340

200-220
8,358
4,131

134.6
1292

452

thousand pounds
thousand pounds
thousand pounds

thousand dollars (BWI)
million bolivianos
million pesos

million sucres

million pounds

million rupees

million rupees

million Israeli pounds
thousand pounds
thousand pounds

million dollars
million dollars

million guaranies
million pesos
million pesos
million pesos
million pesos
million pesos
million guldens
million guldens

million pesos

2,759
3,371
3,662
4,000

215
60.1

523
1,499

4.2
133.0
1914

million bolivares

thousand million dinars
thousand million dinars
thousand million dinars

NOTES AND SOURCES

Maurice Masoin, “La situation économique du
Congo belge”, Bulletin de PlInstitut de Recherches
Economiques et Sociales, vol XIV, no. 4, August
1948, Average for 1936-38, and estimates for 1948
and 1949 submitted by the author.

F. Benham, The National Income o
1942, Development and Welfare in the
Bulletin No. 9.

F. Benham, The National Income of Grenada, 1942,
Ibidem, Bulletin No. 12,

F. Benham, The National Income of St. Vincent,
1942, Ibidem, Bulletin No. 8.

F. Benham, The National Income of British
Guiana, 1942, Development and Welfare in the
West Indies, Bulletin No. 17.

Barbados,
est Indies,
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(4, 5) L. M. Dominguez, “National Income Estimates

(6
@

®

of Latin American Countries”, Studies in Income
and Wealth, vol. 10, New York, 1948, part IIL

Private estimate in co-operation with the Statistical
Office of the United Nations.

Ch. Issawi, Egypt: An Economic and Social Anal-
ysis, New York, 1947

Figures relate to fiscal years starting 1 April of
¥ear stated. Figure for 1931-32 refers to British
ndia, including Burma, but excluding the Indian
States. Figure for 194546 refers to the Indian
Provinces before the partition, excluding the
Indian States and Burma. National income of the
Union Provinces after the partition, excluding the
Indian States incorporated into India for 1945-46



()]

(10,

12)

estimated at 49,310 million rupees. 1931: V. K. R.
V. Rao, The National Income of British India
1931-32, London, 1940, 1945: National Income o
British India and the Union Provinces 1945-46,
Government of India, New Delhi, 1949.

Provisional estimate by the Economic Research
Section, Tel-Aviv,

11) Phyllis Deane, The Measurement of Colonsial
IlV&té‘onal Incomes, Cambridge University Press,

Figures relate to fiscal years starting 1 J uly of year
stated. Findlay Weaver, “Panama’s Receipts from
the Canal Zone in Relation to her Foreign Trade

and National Income”, U.S. Embassy Report, Pan-

(13)

(14)
(15)

(16)

a7z

Carlos A, Soler and Milan Ciro ;& La Produccién
total del Paraguay en 1946 y su valor neto. Ensayo

Vi
sobre la Renta Nacional, Asuncién, 1948,

Communication from Bureau of Census and Statis-
tics, Manila, March 1949 and January 1950,

C. A. Oomens, “Jaarrekeningen voor Suriname
1938 en 1947, Statistische en Econometrische
Ondersoekingen, vol. 3, no. 4, Dec. 194%8 The
i—lgigv.)xe. (National Accounts for Surinam 1938 and

?.gsgmate by Ministerio de Hacienda, Montevideo,

Ingreso Nacional de Venesuela, Banco Central de
Venezuela, Caracas, 1949

ama, R. P., 2 January 1946, (18) Bulletin d&’Information Yugoslave, No. 1, July 1949,
TasLE 2
CHINA PALESTINE ROMANIA (Continued)
(million Chinese dollars) (million £(P)) 1930 ...ieeininniiinnnn. 1449
1) 3) 1931 i, 1106
1931 ..o, 24,827 1936 . iviiiiinnennnnn. 438 1932 ., 103.5
1932 ..o, 2,959 1939 ..ot 30.24 1933 .oiiniiiiiinenn, 9.3
1933 .oiiiiiii, 20,387 1942 ...oiiiiiein.. 75.89 TURKEY
1934 ..o, 19,212 1943 ..o, 90.00 (million £ (T))
1935 ..iiiiiiinen, 20,826 1944 .oiiiiiiiiiinn, 123.04 (6) 7
1936 ...oeiiiinn.n, 25715 1945 . iuiiiiniinennnns. 141.85 1927 oonnennn . 1,605
19496 .....oiiiiiinens 23,393 POLAND 1929 ......... 1,800
ITALY (thousand million slotys) 193 ......... 1,150
(thousand million lire) 4) 1935 ......... 1,223 1,250
) 1929 ...l 283 1936 ......... 1,330
w1 e w15
- 1939 ........ . 1,669
1931-35 .o 75.0 1947 o, 14.7
936 .o 9.0 1948 ..oviiiiiii, 180 1943 .oenenn 5,500
1937 ..o, 100.0 ROMANIA 1944 ......... 6,007
1938 @ ..., 115.6 (thousand million lei) 1945 ......... 5,665 5,750
1938® .. 1166 ) 1947 ......... 6,400
1947 .ooiiiiiiiinn. ., 5,003.0 1929 ..iiviiiiiannnnn, 195.9 1948 ......... 7,900

(1) Includes foreign borrowin
Figure for 1946 expressed in
san Ou, National Income of
1946, Institute of Social Sciences, Nanking, 1947.

NOTES AND SOURCES

and gifts from abroad.
rices of 1936. Pao- The
hina 1933, 1936 and

No. 13, Central Statistical

1937, excluding certain services and government.
re-war figures refer to
Dochéd Narodny Polski, 1947,
tion, Series D,

re-war _territory,
tatistical Publica-

Office,

@)

)

)

1921-25 to 1938(a): F. Coppola d’Anna, Popola-
gione, Reddito e Finange Pubbliche d’Italia, Rome,
1946. (The Population, Income and Public Finances
of Italy.) 1938(b&eand 1947: Memorandum submit-
1;1%14 9by Instituto Centrale di Statistica, Rome, June

1936: L. Gruenbaum, National Income and Outla
in Palestine 1936, Jerusalem, 1941, 1939-1945: P. Jy
Loftus, National Income of Palestine, 1944, Jerusa-
lem, 1946. P. J. Loftus, National Income of Pales-
tine, 1945, Jerusalem, 1948,

1929, 1933: Gross national product at market prices.
Petit Annuaire Statistiqgue, Warsaw, 1937, 1937.
1948: Net material product, at market prices of
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(5)
(6)

@

Warsaw, 1949 (National Income of Poland, 1947),
and communication from the Central Planning
Office, Warsaw, 1949,

As. Tchakaloff, National Income and Outlay of Bul-
garia, 1924-1945, Sofia, 1946.

Excluding all direct taxes. V. Eldem, “Le Revenu
National de la Turquie,” Revwe de la Faculté des
Sciences Ecomomigues de PUniversité d’Istanbul,
No. 1-2, October 1947-January 1948,

1927: Sefik Bilkur, National Income of Turkey,
Ankara, 1949, 1934-1948: Sefik Bilkur, Revenu
National et Dépenses Nationales de la Turg:’c on
1947 et 1948, 1949. Figures for 1934-1936
refer to fiscal years 1933-34, etc.



Tamz 3

Dominican Southerns
Ceylon - Chile Cuba Republic ery Rhodesia
(msllion (millson (million (million (million (million
rupees) pesos) pesos) pesos) soles) pounds)
(1) (2) 3) ) (5) (6)
1940........ 16,963 . 88.5 . e
........ 19,987 96.1 .o ..
........ 24,290 119.1 2,509 308
........ . 28,742 .. 1312 2,614 318
........ 1,844 33,800 . 155.1 3,134 33.6
........ 37,480 1,050.1 174.5 3,666 373
........ . 1,253.5 180.4 4274 46.1
........ 1,969 1,676.3 5,448 56.6
........ 2,272 1,663.7 68.5

NOTES AND SOURCES

(1) Gross taxable national income at factor cost. Com-

munications from Department of Census and Sta-
tistics, Colombo, April and December 1949,

(2) Net feographiml product at factor cost. 1940-1941

and 1944-1945: Renta Nacional 1940-1945, Corpora-
cion de Fomento de la Produccién, Santiago de
Chile, 1946, 1942-1943: Communication from Cor-

oracién de Fomento de la Produccién, Santiago de

hile, May 1949.

(3) Private estimate in co-operation with the Statistical

Office of the United Nations,
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)
()
(6)

Communication from the Directorate General of
Statistics, Dominican Republic.

La Renta Nacional del Perd 1942-1947, Banco Cen-
tral de Reserva del Pert, Lima, 1949, ,

1942-1945: Including immigrants’ funds. Ecomomic
and Statistical Bulletin of Southern Rhodessa, vol.’
XVI, no. 7, 7 July 1948, 1946-1948: Figures include
government income from property and African
subsistence income. Economsc and Sitatistical Bul-
letin of Southerm Rhodesia, vol. XVII, no. 20, 29,
January 1950.



APPENDIX 1II

Estimates of National Income In Constant Prices, 1938-1948

The following tables present statistics of real national income and real per capita income for
seventeen countries. For a more detailed description of the methods used for measuring national income
in constant prices in Argentina, Bulgaria, Denmark, France, Hungary and Norway, reference is made
to National Income Statistics of Various Countries, 1938-1947. As the following survey indicates,
the methods used for measuring national income in constant prices differ widely, and it seems legitimate
to conclude that the real income series now published can be used for comparing inter-temporal changes
in real income among countries only with reservations.

Estimates of real per capita income have been obtained by dividing the estimates of real national
income by the mid-year population figures. Care has been taken that the population figures used relate to
the concept of resident as used for the purpose of measuring national income and that the territorial
coverage is also the same. Where the national income estimates refer to fiscal years, the mid-year pop-
ulation figures have been adjusted accordingly.

In Argentina the series for real income is based on the volume of output of all branches of industry.
For manufacturing, an index of employment has been used. Services of the government in the non-
business sector are measured by the total number of government employees, and a similar method is used
for personal services.

The series shown for Bulgaria is built up from indices of agricultural production, mining and
manufacturing.

In Denmark the components of the national expenditure have been deflated by appropriate price
indices and the resulting series combined.

In Finland estimates of real national income have been derived by using indices of production for
different industries, weighted by the net values added in the base year.

In France real income is derived by combining indices of the volume of physical output weighted
by net values added in the base year. For the government sector output is measured by the number
of employees and applying base year salary scales. .

In Greece national income in current prices is deflated by the index of wholesale prices to give real
national income.

In Hungary estimates of real national income are derived on the basis of indices of the volume of
production. A similar method is presumably used in Italy.

In the Netherlands national income at market prices is deflated by a composite index of prices,
derived by combining price indices for various components of national expenditure. These index num-
bers were obtained as follows:

(8) For consumers’ expenditure on goods and services the index of cost of living has been used, adjusted
for insufficient coverage of expenditure in the higher income brackets. From the material for the
revised index two indices have been derived, weighted according to the pre-war and according to the
post-wa‘;' consumption pattern. The geometrical average of the two indices has been adopted as the
final index;

(b) For government expenditure on wages and salaries an index of the level of salaries has been con-
structed, ignoring changes in productivity. For the government expenditure on goods and services
the index of wholesale prices has been used;
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(¢) For domestic capital formation an index of prices of machinery and an index of building costs have
been used, and it has been assumed that the general index of wholesale prices may be used for
increases in stocks held by business. The three index numbers have been combined using as weights
the components of gross capital formation in the base year. It is stated that the difference is insig-
nificant if post-war weights are used.

The three indices mentioned under (a), (b) and (¢) have been combined into two genera] indices
using the corresponding pre-war and post-war components of the national expenditure as weights. The
geometric average of the two series has been adopted as the index to deflate national income.

In Norway real national income has been evaluated by deflating the net value added for each branch
of industry, Where it was not possible to use this method, other devices have been used. For example,
for manufacturing an index of industrial production has been used, and volume indices have also been
used for certain other industries.

For the Philippines real national income has been derived by combining indices of production for
various industries.

In Spain the index of wholesale prices has been used as a deflator.

In Sweden the components of national expenditure have been expressed in constant prices, by using
quantity figures multiplied by the prices prevailing in 1948. If, for statistical reasons, it was not pos-
sible to use this method, the series in current prices have been deflated by an appropriate price index.
The various series thus obtained have been combined into one series.

In Switzerland estimates of real income have been derived by deflating national income at market
prices minus direct taxes by the index of cost of living. A series of disposable personal income deflated

by the cost-of-living index is also shown in the official source. Only the first series has been included in
the following table.

The series for the Union of South Africa are private estimates obtained by deflating national income
in current prices by the index of cost of living.

For the United Kingdom an official series of consumers’ expenditure at 1938 prices is shown, and
also private estimates of gross national income at 1938 prices.

The series shown for consumers’ expenditure at 1938 market prices have been derived by revaluing
at their 1938 prices the quantities of each item actually bought in any particular year adding the resulting
products in order to arrive at a total.

Gross national income at factor cost at 1948 prices has been found by expressing each of the com-
ponents of gross national expenditure in constant prices:

(@) Consumers’ expenditure on goods and services at factor cost has been obtained by reconstructing
at 1948 prices the official table on personal expenditure on consumers’ goods and services at factor
cost as shown in the White Paper on National Income and Expenditure.

(b) Gross investment at factor cost at 1948 prices has been derived by deflating gross investment at
market prices as estimated in the White Paper by a composite index of prices derived from specially
constructed price index numbers for the various categories of capital goods. Thus, for plant and
machinery the export average value indices for machinery and electrical goods were used, for
stockbuilding the “industrial materials and manufactures” wholesale price index, etc. Estimates of
gross investment for 1938, 1946 and 1947 are expressed at 1948 prices by multiplying by price indices
which have been weighted according to the composition of gross investment in 1938, 1946 and 1947
respectively.

(¢) The various components of government current expenditure on goods and services were each
deflated by an appropriate price index.

(1) Purchases of goods and services were deflated by the consumers’ goods factor cost pn:ice index,
resulting from the methods used in estimating consumers’ expenditure in constant prices;

(2) Government deprecxatxon allowances have been revalued at 1948 prices by means of the invest-
ment cost index implied in the computations mentioned under (b);
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(3) For wages and salaries total employment has been adopted as an index of outlay in constant:
prices, thus assuming no change in the productivity of government personnel.

(d) Net expenditure of the rest of the world on goods and services has been deflated as follows:

(1) Exports have been deflated by an export price index, with an adjustment for re-exports, and a
similar method has been used to deflate imports.

(2) Invisible items were deflated by different methods. Income from shipping has been deflated by
means of an estimated increase in shipping costs, and somewhat similar methods have been
used to deflate such items as film costs, government expenditure overseas and tourist expendi-
ture. To deflate payments of interest, profit and dividends, an attempt has been made to show
what the payments would have been in 1938, 1946 and 1947, if the rate of return on total
capital investment had been what it was in 1948,

The series shown for the United States is disposable personal income deflated by the consumers’
price index.

For those countries for which estimates of real income are available from 1938 onwards, the figures
of real per capita income are shown as index numbers (1938 equals 100) in table 2. It should be taken
into account that in certain European countries real consumption per head of the population fell much
more rapidly during the war than the figures on real national income indicate, which include also occu-
pation costs and other international clleliveries.
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RzaL Nat1oNAL INCOME AND ReAL Per Capita INcous

Tante 1

1938 - 1948
Argentine Bulgaria Denmark
(1) (2) (3)
Gross national Per capita National income Per capita Per capita
income gross income (1,000 million income National income income
(million pesos) (pesos) leva) (leva) (million kyoner) (kroner)
1935 prices 1939 prices 1935 prices
1938...........0e. 8,070 568 . . 6,180 1,636
1939......000veen 8,630 599 56.9 9,043 6,529 1,716
1940.............. 8,620 591 534 8,421 5,968 1,557
1941....000iietnn, 9,490 641 579 8,628 5,347 1,384
1942, ...l 9,730 648 56.7 8,379 5,458 1,398
1943.....0000ntte 9,680 636 534 7,826 6,033 1,528
1944, ...........0 10,300 667 493 7,167 6,606 1,652
1945........00000 10,000 638 454 6,546 6,087 1,505
1946......c00ueen 50.1 7,164 6,700 1,634
1947....c0uee . '
1948.......0000e e
Finland France Greece
4) 5 (6)
National income Per capita National income  Per capita National income Per capita
(million income (1,000 million income (million tncome
markkas) (markkas) francs) (francs) drachmas) (drachmas)
1938 prices 1938 prices 1938 prices
1938.......c0enn 29,670 8,115 328 7,817 67,372 9,541
1939.......0ivenn
1940, ......enntn
1941..............
1942, .............
1943......0c0nntn
1944, ...t . .
1945, . ...l 24,740 6,543 .. ..
1946.............. 28,080 7,322 275 6,773 . .
1947000, 29,640 7,608 295 7,213 44,450 5,887
1948, .. ..0civiian 31,640 7,994 323 ' 7,783 48,400 6,221
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Tantz 1

Rear NaTioNAL INcoME AND REAL Per Capita Incoue (Continued)

1938 - 1948
H“(’?Q)dfy I (ksd)y thh(e;)lands
National income Per capita National income  Per capita  National income Per capita
(million income (1,000 msllion income (million income
forints) (forints) lire) (lire) gwilders) (guilders)
January 1947 prices 1938 prices o 1938 prices
1938........0eue 21,623 2,361 116.6 2,731 5,395 621
1939..............
1940..............
1941..............
1942..............
1943.............. .. ..
194.............. 829 1,861
1945......oovetn . .. 68.4 1,531 .. -
1946.............. 13,635 1,508 .. . 4,909 521
1947............0 18,746 2,062 81.2 1,790 5,719 594
1948.............. 6,312 645
Norway Philsip lpines Spain
(10) (11) (12)
Per capita Per capita National income Per capita
National income income National income income (1,000 million mcome
(million kroner) (kroner) (million pesos) (pesos) pesetas) (pesetas)
1939 prices 1938 prices 1929 prices
1938.............. 4,669 1,602 994 629 .. ..
1939............., 4,895 1,671 18.5 725
1940.............. 4,301 1,460 21.0 815
1941.............0 4,434 1,498 . 215 827
1942.............. 4,248 1,427 ‘. 25 857
1943.............. 4,121 1,373 223 842
194.............. 4,000 1,319 235 879
1945............. 3,800 1,242 . .. 21.2 785
1946.............. 4,616 1,489 863 453 25.3 929
1947.. ...t 5,180 1,648
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Tagre 1
ReAr NATIONAL INCOME AND REAL Per Capita INcoME (Continued)

1938 - 1948
Sweden Switserland Union of South Africa
(13) (14) (15)
Per capita Per capita National income Per capttn
National income ncome National income income (million pou
(million kronor) (kronor) (million francs) (francs) (S4 ) ) ( pound.r ( SA ))
1948 prices ’ 1938 prices 1938739 prices
1938.............. . . 8,314 1,983 w077 4
1939.........0een .. . 8,409 1,999 412 43
1940.............. . . 8,028 1,899 - 465.7 45
1941.............. .. .. 7,198 1,692 489.2 46
1942.............. . . 7,176 1,675 485.2 45
1943.............. .. . 7,409 1,715 503.1 46
1944, ............. .. .. 7,378 1,692 524.1 47
1945, .. .. .. 7,939 1,803 547.3 49
1946.............. 25,510 3,797 8,806 1972
1947 ..ol 26,390 3,879 9,799 2,155
1948.............. 27,510 3,997 9,957 2,160
United Kingdom
United States
(16) (17) (18)
Per capita Per capita dis-
Consumers’ expenditures consumers’ Gross national income Per capita gross  posable personal
(million pounds) expenditures (1,000 million pounds) income (pounds) income (dollars)
(pounds)
- 1938 prices 1948 prices 1948 prices
1938...0ciivinnn, 4,296 90 8.84 186 857
1939, .0t 4,277 90 .. . 923
1940......0iveent 3,891 81 .. .. 981
075 3,718 77 .. .. 1,125
1942.....0iinnnnne. 3,697 76 . . 1,262
1943...0ciiinnenn., 3,641 75 .. . 1,314
194................ 3,706 76 . .. 1,405
1945, .00t 3,921 80 .. .. 1,389
1946.......ccunne 4,263 87 9.81 199 1,342
1947 .. ovviiii e 4,411 89 10.18 205 1,282
1948.......00vvennt 4,437 89 10.50 210 1,302




NOTES AND SOURCES

All figures relate to national income at factor cost unless otherwise stated below. Series based on different con-

cepts have been placed

(n

)

3

4

(%)

(6)

@

(®)

9

(10)

Gross national Isroduct at market prices. La renta
nacional de la Repiblica Argentina, Buenos Aires,

1946.

Including Southern Dobruja from 1941, Bulletin
Menouel de Jo Direcion Générale de la Statistique,
No. 2-3, February and March 1947, Sofia. -

National income at market prices. Statistisk Aar-
bgfslw& Copenhagen 1949, (Statistical Yearbook
1948) and Nationalprodukiet o%Nah'anah'ndtaegm'
1930-1946, Copenhagen 1948. (The National Prod-
uct and the National Income 1930-1946.)

Domestic net national product at factor cost. Bank
of Finland, Monthly Bulletin, vol. XXIII, no. 7-8,
July-August 1949,

Net_geographical product at factor cost. Annexes
au Quatriéme Rapport semestriel sur la realisation
ii& 9phm de modernisation et d’équipement, Paris,

Net geographical product excluding net income
from shipping. The National Income of Greece
during the Year 1947, Committee of Investigation
of the Greek National Income and Investment,
Ministry of Coordination, Athens, February 1949,
and “Le revenu national de 'annde 1948”, Bulletin
No. 188, Sous-Secrétariat d’Etat 2 la Presse et 4
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National income at market prices, Statistische en

Econometrische Ondersoekingen, vol. 4, no. 1, The

Iéltag‘;;e, gAmh 1949, (Statistical and Econometric
udies,

National income (for 1947 net geographical prod-
uct) at market prices. Figures fo:-gr 1940-194, rgx-

. in separate columns., Sometimes figures in the same series may not
to minor conceptual or statxpsatieal revisions in estimates ?«; v be

strictly comparable owing

r certain years,

a1n

12)

(13)

14)

(15)

(16)
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(18)
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clude income from shipping and whaling in the
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no. 4, December 1947.

Consumers’ expenditures at market prices. 1938
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London, 1949, 1944-1945: Ibid. 1947 (Cmd. 7371),
London, 1948. 1939-1943 : Ibid. 1938 to 1942 (Cmd.
7099), London, 1947.

D. Seers, P. F. D. Wallis, “Changes in Real
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The Economic Report of the President transmitted
to the Congress January 1950, Washington, 1950.
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TasLx 2

Inoxxzs oF ReaL Per Capita INcOME

(1938 = 100)
Argentina Denmark Finland France Greece Hungary Italy
(¢)) ) 1)y (2
1938........ 100 100 100 100 100 100 100 100 100
1939........ 105 105 105 .. .. o .. .. .
1940........ 104 9% 95 . e . .. ..
1941........ 113 81 85
1942........ 114 81 85
1943........ 112 80 93 .
194........ 117 8 101 .. 68
1945........ 112 87 92 81 . .. .. .. 56
1946. ....... . 106 100 9 87 8 .. 64
1947........ 9% 89 92 62 87 66
1948........ 99 93 100 65
Union of
Switger- South United United
Netherlands Norway Philippines land Africa Kingdom States
1l @ a1 @

1938........ 100 100 100 100 100 100 100 100 100
1939........ .. .. 104 .. 101 105 100 108
1940........ . .. 91 96 110 90 114
1941........ 9% 85 112 86 131
1942........ . .. 89 84 110 84 147
1943........ . .. 86 86 112 83 153
1944........ & 85 115 84 164
1945........ .. 78 .. 91 120 89 .. 162
1946........ 84 84 93 72 %9 97 107 157
1947........ 98 9% 103 .. 109 99 110 150
1948........ 107 104 .. .. 109 9 113 152

Note: Cf. for sources and explanatory notes the notes to table 1. Series (1) for Denmark shows personal txltu

vernment current ex!glenditure on goods and services at constant market prices. Series (1) for France, the Nether-

ands, and the United Kingdom refer to consumers’ expenditure on goods and services at constant market prices. All
other series show per capita national income.

245



(Z2)078¢°0 _ N A aBesany
(Zz)852e0 28680 28680 az)1oe 8LZ2 (©)eaoe o8zsy Tttt g
@ewe | T T ePHO
ouelry 22104,
€SE€L0 £5€£°0 €5€4°0 (02)920°C 920'C 40T N4 ¥4 BpEey T puopus,]
6,02 6402 6402 (61) 8802 0£'61 €602 v.1e nuory Uttt Feownaq
$66'1 $66'1 $66°1 (81)#66'T (L1)sov'e 12¥€ £9b'E BUTIOY °° OIFDAOISOYIIED
(21)008°0 £000°0 SS10°0 (91) 1200 1£5°S 91LL e (s1) req
-3ueqs w qm)
(¥1)£e8°0 (£1) 11000 . . . . . --yopem wdQ
(21)000°S 88.& 86200 000 £00¢ £00¢ 88& ......... v
uenx DUy .U
Aﬂﬂvan.“ .. . .. . .o ee . esscsssee uﬂmu—ﬂﬂm
S1Z¢ S1Z¢ SITe S1Z¢e 1€2°¢ wee e 000 T ePPo
¥36'C +86'€ $86°€ $86°€ 910} £00Y g0y U fenuasRRIg
9E1'S 18 9ET'S 9ET'S £91°S £91°S £o1°s " " JUITUIIAOL)
) os3d any)
99’16 00'26 82°€6 0506 11's8 sje1 3uldng
MI1I0X MIN R1g
0566 0566 (o1) 05°06 (6) 60'06 6006 (¢) 0966 obe6 0 Tt 1ePPO
aejioqg opoUD)
U0 Ue0 ueo (8)z61°1 SsI't S8I'1 BAYY Uttt oMy
(L)ooze (9)0°02¢ 861¢ 8'6IE (5) 66l¢ 6'SLE 1'96€ wmsF () piossmy
1501 802 .. .. .. .. e e, Qo
wa 1542 S 2 ¢4 SLVe 88 60'€2 sz Crrreetere R1q
.VN»QN g *Nua .VN4°N .w e ee . eseceesss ﬂ§n~<
9°€z $9'€Z $9'€ $9'¢C Y9'€C (£) sT%x 1zoe 000 Ut Jiseqg
189 1892 18'92 1892 1892 (2) 1892 . [enuRI3Ig
osyd ousIIBLYy
81 261 96T 7714 0p61 6¢61 8561 #u[)

(Kau244m2 pouosiou o g3un 434 s1u22 °S °[] )

15030y eBunipiy

III XIANdddV



. - et T wmms
Pk 0860 0860 (s¥) 881 57“ S iE i
foiz puotod
SL6v SL6Y SL'6h ) Scey SL6¥ SL6y 00°0S osag tctcct somddspyd
are V6L ) :...Ew * ........... %19
(zr)889 . - 8E'ST 1291 9,81 wzd 00000 sreognI)
81 8e'st et - o 1ePHO
108 wag
ay) e 120¢ 740> (ov)ec6z 1082 9608 960 Tttt 014
v0Ze y0'ze v0'Ze w'ze 120¢ SLIE wse 0 et OWO
: juesens) Konbvaog
(6£) SLzo¥ s200 szov s'Z0b szoy ooy 068y @F e sustsapo g
oz zrez zree (85)210Z cLee ST'€Z SHhz I3mOxY ceceeees om0
(£) oL0ee (9) ozoze 05°02€ 05028 05°02¢ 66'€S€E e (ZNDF U puoisZ MmN
65°L€ 65LE (%) 654 @ v5L€ (s€) 20°€s €S 10°SS B»pmy e SPUDLIIYIIN
(¥£) 8502 8502 85°02 8502 25’81 0£'61 az osag ccccctttter onxapy
sLze stze sze LT (ce)zizy ATA4 sz owerg cccc BimogqsusznT
- - - - vee 66'SZ 05’82 wax cceeeenes wodos
91910 ¥Zs10 eezzo | qmn)
sctro oo (osor oot o0’ 00’5 oesq e
65410 e wito wwo e boss,
g co1
(2) ocor (S F "ttt 12045
SL20p 9 sczov sZor szor soor (€) €L9% 068y Foooooooes puopaar
65°L8 65°LE (0£) 65°¢E - 162 61'ss Y6'bS wPmMD Ut visauopur
1451 144 11'0¢ 01’0t 90'0¢ L6ce roe sadny cccrttttUttt oIpy]
ss¥'8 ssv'8 (62)SsH'8 - 69'82 'se ov'6C wuog e (82) Ksvbunpy
. *S3JEOGIIID YIL,
%ﬁww Aﬁvwmﬂw“w (92) 266100 (52)2661°0 £299°0 00080 05880 ﬁ | .am..om_. ﬁomw.m
ewypRIg 222045
Sjrews
(¥2) 0008 200v orov 800y  eWwmmdg " (£2) SwomssD
srer 2¥6T 9#6T sp6T o¥6T 6s61 56T B0

(Rouassnd (puoou fo pyun 434 s1u32 °S °[] )

(panwsjuo)) SALVI ADNVHOXH

247



862 g6z 5862 862 (15) 0682 STIE o0 e g
s862 s8'6C 862 %62 SEIE SE'IE 2 = T0)
’ T . Jeajog onss 4
- sCaw 9)scav S20% S20p So0p € sLov o'6sy F - wopbusy passu()
SL00¥ (9)sL 00V S'00p (05)0'36¢ (6¥)0°26€ (3% cigy  (vVS)F oot ooy
ymos fo womf)
; . (ss 8Z1S szES S e umnoasg
ob'SE (8r)9¢ m& (nyorse oz e ST8L Le6L A ......... %0
eIy Logam |
882 09 wel  eer  eew  em  wm=m{ o s1g
e ez Lrez e Wz ez L8 ﬂ* ......... -
| wesyg puopsrzpms
8Lz 8Lz (9¥)18°€2 1862 1 {£74 66'€2 sz somosy teeeeeeees woprns
SL20v (9)sL20v S20r S20% sav ©)cL9v 068y (US) ¥ owIpoyy wimgmos
8p6T et op6T shor . o¥T 6561 s£61 nuf)

(Konassm) fouossDn fO psun 434 s3%22°S °1])

(powwssn0)) SALVE ADNVHOXH

248



(1)

)
)
“
(%)

(6

@

(®)

9
(10)
(1)
(12)
(13)
(14)
15)
(16)
an
(18)
(19)
(20)

@n
(22)

(23)

(24)
(25)
(26)
@7)
(28)

NOTES

Exchange rates refer to the official selling rates un-

.Jess otherwise stated. Averages during periods for

which rates were determined in the market by
buyers and sellers. For fixed rates, footnotes are
used to indicate dates of changes. The rate quoted
for any period during which a occurred is

the rate in effect for the major part of the period.
Beginning August.

January/August. .

Fiscal year ending 30 June of year stated.
g;&tzember/_] une. Average for July/August 1939:

Beginning 14 January.

Through 29 September.
January/November.

Through 15 October.

Through 5 July.

Beginning February,

US cents per thousand yuans.
Without certificates.

With certificates. US cents per ‘thousands of yuan,
Before 1947, free market quotations.
Chungking.' December averages.

15 September.

Beginning 1 November.

Through 20 August.

2.026 January-May; 1.159 1 June-27 July; 0.828
28 July-16 October ; 0.7353 thereafter,

Through 25 December.
February/December.

1938-1940 unit: Reichsmark; 1948 unit: Deutsche
mark (Western zones).

Beginning 20 June,

Beginning 5 June.

Beginning 26 January.

October/December.

1038-1945 unit : pengd ; after 1946 unit : forint.

249

(29)
(30)
@31
(32)
(33)
(34)
(35)
(36)
@37
(38)
39
(40)
(41)
(42)
(43)
(44)
(45)
(46)
(47)
(48)
(49)
(50)
(51)

Beginning 1 September.
Beginning 7 March,
Through July.
May-December.
January/9 May.
Through 21 July. Average August/December 14.60,
Beginning 1 July.
Beginning 27 February,
Through 19 August; 396.96 therecafter.
Beginning 16 May.
Through 15 May.

4/31 December.
Beginning 25 May.
September/December.
June/December.

20/31 December.
January/May.
Through 13 July.
Through 3 September.
Through May.
Beginning 9 January.
Through 28 July.
Through June,

The following information refers to countries for
which national income statistics are available, but which
are not included in this table:

British Guiona: unit: BWI dollar. 4.800 BWI dollars
equals £1,

Jamaica, Barbados, Granads, St. Vincent: unit: £
Ceylom: unit : 1 rupee equals 13.6d.

Dominican Republic: unit: (until October 1947)
US $; thereafter: 1 peso equals 1 US$.

Nyasaland: unit: Southern Rhodesian £.
Pasama: unit: 1 balboa equals 1 US $.

Surinam (Dutch Guiana): unit: 1 guilder equals 53
US cents.
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