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THE MONEY MARKET

CHAPTER 1

THE BEGINNING OF BANKING
IN ENGLAND

HE present position of the Money Market in

this country so enters into the life of the
people as a thing that s, that few trouble themselves
to inquire how our monetary system came to be
what it is, how it was founded, grew, and developed
into its present state. Whether people are aware of
it or not, the stability and condition of the Money
Market of a country influences the lives of all—rich
and poor alike—and the material well-being of all is
largely dependent upon it. Before proceeding to any
examination of the methods in which present-day
business in the London Money Market is conducted,
we will look back into the past, and trace the rise of

our financial system from its early beginnings,
B
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Trade is, of course, the foundation of, and reason
for, the need of money; and trade commenced with
the first division of labour. With the earliest men
one was more fitted for one thing and one for
another ; one was a hunter and one a husbandman,
When the hunter handed over to the husbandman so
many skins for so much corn, trade was established ;
but this trade was, of course, only a system of barter,
As men grew more civilised and trade developed, the
inconveniences of this system became apparent and
pressing, and gradually more suitable modes of
settling transactions were evolved; although in
certain remote and uncivilised parts of the world
trading by barter exists to the present day. As a
reminder of bygone times there is, in the Royal
Exchange, a picture of the Pheenicians trading with
the men of Cornwall fine cloth for tin and skins.

We know that the early inhabitants of this
country had coinage of a kind, but the earliest
record of any definite business in monetary trans-
actions was in the reign of William the Conqueror,
who first introduced Jewish traders to this country,
From that time on, for hundreds of years, the Jews
were more or less intimately connected with our
finances; but they led a very chequered career in
England, being frequently treated with great cruelty
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and barbarity. They were required for the help
which could be obtained from them, but hated by
the people for their usurious practices. The exactions
which the kings and nobles of the time put upon
them were largely conducive to these practices, how-
ever, as unless the Jews could make large profits out
of the people they would not have been able to meet
these exactions,

The financial importance of the Jews appears to
have declined in this country towards the end of
the thirteenth century; but about the same time their
place was taken by the Lombards, the early Italian
merchants, who came over and scttled here in the
street which still bears their name. These Lombards
were men of some attainment, being skilled in arts
and trade, and they possessed the only knowledge of
banking then in existence. They combined the art of
the goldsmith with the business of the banker, and
gradually obtained a firm and sound footing in the
country,

The reign of Elizabeth was notable, among many
other things, for a great and important increase in
the trade and commerce of the country., Many causes
contributed to this, among others being the capture
of Antwerp by the Duke of Parma, when it is said
a third of the merchants of that flourishing city found
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a refuge on the banks of the Thames. The newly
awakened national energies found fresh outlets and
markets, and London gradually became the general
mart of Europe and of the then known world. That
the knowledge of banking and the foreign exchanges
had by this time considerably developed we can
gather from many sources; but the knowledge and
wisdom exhibited by Sir Thomas Gresham during
the reigns of Edward VI, Mary, and Elizabeth is
remarkable, and his influence had a far-reaching
effect on the public and private finances of the time.

In spite of this increase of the knowledge of
monetary matters, however, no settled banking busi-
ness developed for some time. As our merchants
gradually accumulated riches they fell into the
custom of sending their surplus funds to the Tower
of London for safe custody. This custom was
brought to an abrupt end in 1640 by Charles I
taking possession of £200,000 which had thus been
lodged at the Tower ; but this sum was shortly after
repaid. For a time the merchants kept their moneys
in their own possession, but owing to the unsettled
condition of affairs ruling through the whole period
of the civil war, they adopted a system of depositing
their cash with the goldsmiths, who were by this
time a wealthy and responsible body.
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In addition to the presumed safety of funds so
deposited, the goldsmiths offered an extra inducement
for further funds to be placed in their hands by
allowing interest on such moneys, With this addi-
tional borrowed cash at their disposal, the goldsmiths
commenced the business of discounting bills and
lending money; and they also lent money to the
king on the security of the taxes. The receipts they
issued for the money lodged with them circulated
from hand to hand, and were known as Goldsmiths’
Notes, and these may be considered the first kind
of notes issued in England. Scott, in the Fortunes
of Nigel, makes Heriot to say, “I am a goldsmith,
and live by lending money as well as by selling
plate.”

In 1672, however, this gradually developing bank-
ing business received a rude shock. As we have
already seen, the goldsmiths, or bankers, of the time
lent their money to the king; that is, they deposited
their moneys with the Treasury on the security of
the revenue, from which they were afterwards re-
imbursed, obtaining a good rate of interest on their
money in the meanwhile. A king or a government,
however, can no more live beyond their income with-
out getting into difficulties, than can an individual.
The necessities and extravagances of Charles II,
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led him to a memorable step when, in the year 1672,
he suddenly ordered the Exchequer to be closed,
and refused to pay out any of the sums deposited.
The amount thus annexed was about £ 1,300,000, and
this drastic measure had the effect of bringing ruin
on nearly half of the goldsmiths, and consequently
on their clients who had money deposited with them.
The injustice of this seizure raised such universal
protest that the king agreed to pay interest at the
rate of 6 per cent. per annum on the principal sum
out of the hereditary excise. This interest was paid
until the last year of his reign, and subsequently
an arrangement was made by which about one-half
the sum owing was allotted to the claimants in the
form of stock. This was the real commencement
of our National Debt in its present form.



CHAPTER 1II

FOUNDATION AND GROWTH OF THE
BANK OF ENGLAND

N tracing the history of our financial system we
now come to the important event of the establish-
ment of the Bank of England.

About the year 1691 the Government of William
and Mary experienced considerable difficulty in
raising the necessary funds to prosecute the war
with France; but “the hour brings the man.” The
man on this occasion was William Paterson, a
merchant of Scotland, who had been educated for
the Church, but had led a varied and adventurous life.
The scheme he presented for the consideration of
the Government for the relief of the situation was
the foundation of a public joint-stock bank; which,
in return for certain powers and privileges to be con-
ferred, should advance money to the Government.
His scheme, though well received in official  circles,
produced very great opposition from many classes

7
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of the public, who thought they would be prejudiced
by such an institution.

The goldsmiths thought they saw in it the de-
struction of their business, the money-lenders a
reduction in the rates of interest obtainalle, certain
merchants a reduction of their profits on Govern-
ment contracts, while the political opponents of the
Government and the king saw that the scheme, if
efficiently carried out, would naturally strengthen
the former and give the latter a firmer position than
he occupied at that time; and all these interested
parties with one accord joined forces and condemned
the scheme.

But in spite of all opposition the Bill establishing
the Bank of England was successfully carried through
Parliament, and obtained the royal assent on the
25th April, 1604.

The basis of the Bill was that £1,200,000 should
be voluntarily subscribed by the public, and that the
subscribers should be incorporated into a body, to be
known as “ The Governor and Company of the Bank
of England.”

The whole of the sum forming the capital of the
Bank was to be lent to the Government, for which
the Bank was to receive interest at the rate of 8
per cent. per annum, together with an allowance of
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£4,000 per annum for management and expenses;
making in all £100,000 per annum. It was also
provided that the sum of £300,000 was to be raised
by public subscription, for which the contributors
were to receive certain terminable annuities.

By its first Charter, which was for ten years only,
the Bank of England was not allowed to borrow or
owe more than the amount of its capital; which
meant that it could issue notes to the extent of its
capital and no more, If this amount were exceeded
the members were liable for such excess, in their
private capacities, in proportion to their holding of
stock.

The capital of the Bank was subscribed in a few
days, and when duly paid up, the agreed sum of
£1,200,000 was handed in to the Exchequer.

Such in brief was the foundation of the Bank of
England, and though its establishment quickly had
a beneficial effect on the community at large, in
curtailing the ruling rates of interest, yet its early
years were marked by great trouble and many
vicissitudes, Certain persons who had opposed its
establishment from personal motives saw some of
their worst fears being realised in the reduction of
their profits, and they were not slow to take advan-
tage of every opportunity which presented itself to
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throw obstacles in the path of their young though
powerful rival, and to unite in efforts to thwart its
progress.

With a Government always wanting more financial
help, in season and out of season, with debased
currency, and with enemies on every side, the position
of the directors of the Bank was no enviable one;
and it was only by great energy, united effort, and
perseverance that they were able to keep their heads
above water, and struggle on until at last they found
themselves on safer and firmer ground.

The Charter originally granted to the Bank was
for ten years only, as we have already seen ; but this
Charter has from time to time been renewed, and
also varied—sometimes in favour of the Bank and
sometimes curtailing its privileges. The monopoly
of joint-stock banking was not granted to the Bank
by its first Charter, but this monopoly was practically
conferred on it in 1708, The Act passed in that
year provides :—

“ That during the continuance of the said corpora-
tion of the Governor and Company of the Bank of
England, it shall not be lawful for any body politic
or corporate whatsoever, created or to be created
(other than the said Governor and Company of the
Bank of England), or for any other persons whatso-
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ever, united or to be united in covenants or partner-
ship, exceeding the number of six persons, in that part
of Great Britain called England, to borrow, owe, or
take up any sum or sums of money on their bills or
notes, payable at demand, or at a less time than six
months from the borrowing thereof.”

In spite of its many embarrassments, the following
extract from the London Magazine of 1737 shows
how well the Bank of England had come to be
thought of by that time:—

“There certainly never was a body of men that
contributed more to the public safety than the Bank
of England. This flourishing and opulent company
have, upon every emergency, always cheerfully and
readily supplied the necessities of the nation, so that
there never have been any difficulties — any em-
barrassments — any delays in raising the money
which has been granted by Parliament for the service
of the public; and it may.very truly be said that
they have, in very many important conjunctures,
relieved the nation out of the greatest difficulties, if
not absolutely saved it from ruin,”

We pass on now to the end of the eighteenth
century, when the country was plunged in the throes
of war and financial difficulty, Up to this time the
Bank, since its foundation, had succeeded in meeting
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its notes when presented; but in the year 1796 a
steady drain on the reserve of the Bank commenced,
owing to the fear of invasion. This drain began to
assume a very serious aspect in the early part of
1797, and it appeared probable that the Bank would
be subjected to the danger and humiliation of a
temporary stoppage. The directors, fully aware of
this danger ahead of them, laid the position before
the Government, and left the solution of the difficulty
in its hands, After due consideration, an Order in
Council was issued on the 26th February, 1797,
requiring the Bank ot to pay its notes in gold. On
the following day this Order was made public, and
the Bank issued the fellowing notice :—

“BANK OF ENGLAND, February 27th, 1797.

“In consequence of an order of His Majesty’s
Privy Council, notified to the Bank last night, a copy
of which is hereunto annexed, the governor, deputy-
governor, and directors of the Bank of England think
it their duty to inform the proprietors of the bank
stock, as well as the public at large, that the general
concerns of the Bank are in the most affluent and
prosperous situation, and such as to preclude every
doubt as to the security of its notes. The directors
mean to continue their usual discounts for the accom-
modation of the commercial interest, paying the
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amount in bank-notes, and the dividend warrants will
be paid in the same manner,”

This suspension of cash payments was a very
drastic measure to take ; but the public, recognising
the difficulties of the situation, and appreciating the
means which were being taken for the general safety,
at once fell in with the spirit of the Order, and a
meeting of merchants and bankers was held and
passed the following resolution, which received very
general support :—

“That we, the undersigned, being highly sensible
how necessary the preservation of public credit is at
this time, do most readily declare that we will not
refuse to receive bank-notes in payment of any sum
of money to be paid to us, and we will use our
utmost endeavours to make all our payments in the
same manner.”

An Act was passed in the following May, confirm-
ing the action of the Privy Council, but authorising
the Bank to pay out sums under twenty shillings in
cash, and also allowing certain bankers to have a
stated amount of cash. This Act restricted the pay-
ment of cash for a period of fifty-two days only, but
before it expired a further Act was passed extending
the period of restriction, and subsequently other Acts
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were passed greatly prolonging the period; and it
was not until 1823 that the restriction was entirely
withdrawn, although as a matter of fact the Bank
really resumed paying in cash on demand on
May 1st, 1821, deeming it then safe to do so.

Although a period of safety and prosperity then
appeared to have dawned, the Bank was not quite
clear of its troubles. The very prosperity of the
times led imperceptibly to another period of distress
and danger, culminating in the panic of 1825.

The year 1824 was notable for a very great in-
crease in the number of joint-stock companies which
were promoted or suggested, and also of loans to
foreign countries ; and a period of intense excitement
and speculation ensued. This was followed by the
inevitable crisis, which developed into a panic at the
end of 1825, when a large number of London and
country bankers had to stop payment. The reserve
of the Bank was reduced to a merely nominal figure,
and the Bank authorities themselves suggested that
they should again be “restricted” as to payments;
but the suggestion was firmly resisted by the Govern-
ment. Fortunately, at the lucky moment, an old
box which had been stored away was remembered.
It contained a large quantity of £1 notes, and these
the Bank at once commenced to issue. This issue
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had very quick and beneficial results. The notes
were readily received by the public in exchange for
the notes of private bankers, the demand for bullion
ceased ; and Mr. Harman, giving his evidence before
a parliamentary committee inquiring into the causes
of the panic, stated it was his opinion that this issue
of small notes “saved the credit of the country.”

In 1826 the Bank of England, by arrangement
with the Government, agreed to establish branches
in various parts of the country, and gave up their
monopoly of joint-stock banking, except within a
radius of sixty-five miles of London.

The year 1833, however, saw a further restriction
in the powers of the Bank, when, after protracted
negotiations, and in return for a further renewal of its
Charter, the Bank surrendered its monopoly of joint-
stock banking entirely, provided that no bank having
more than six partners might issue notes within the
sixty-five-mile limit of London.

It is a curious point that the Charter of the Bank
never did restrict joint-stock banking in its present
accepted form, but only zZe issue of motes by joint-
stock bankers or banks having more than six part-
ners. Up to this time the issue of notes by a bank
had been thought to be its main business; so much
so, that it was believed to be useless to attempt to
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conduct a bank without power of issue, and conse-
quently no joint-stock bank had been founded. But
about this time the need of such institutions began
to be felt, and the presumed monopoly of the Bank
of England was called in question—largely by Mr.
Gilbart, the founder of the London and Westminster
Bank. The Bank tried to assert their monopoly, but
without success, and in order to settle the matter
effectually, the following clause was inserted in the Act
passed in 1833 dealing with the Bank Charter:—

“Be it therefore declared and enacted, that any
body politic or corporate, or society, or company, or
partnership, although consisting of more than six
persons, may carry on the trade or business of bank-
ing in London, or within sixty-five miles thereof,
provided that such body politic or corporate, or
society, or company, or partnership, do not borrow,
owe, or take up in England, any sum or sums of
money on their bills or notes payable on demand, or
at any less time than six months from the borrowing
thereof, during the continuance of the privileges
granted by this Act to the said Governor and Com-
pany of the Bank of England.”

It may be noted that this Act of 1833 constituted
Bank of England notes a legal tender, except by the
Bank itself or its branches.
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When the Bank of England first commenced
business in 1694, it was located in the Hall of the
Grocers’ Company, in which building it continued to
conduct its operations until the year 1732. A slight
dispute then arising with the Grocers’ Company as
to a renewal of the lease of their hall, it was decided
by the authorities of the Bank to acquire a building
of their own. Accordingly premises were obtained
in Threadneedle Street upon a portion of the present
site, and Lawson in his History of the Bank of Eng-
land gives the following details as to the same :—

“The original extent of the Bank comprehends
the site of the house and garden belonging to Sir J.
Houblon, one of the first directors. It was a com-
paratively small building, invisible from the street,
and surrounded by other buildings, one being the
church of St. Christopher le Stocks, and the others
consisting of five inns and twenty private houses,
As the business and importance of the Bank grew,
the surrounding premises were acquired from time to
time and demolished, and the present building was
gradually erected. Although the church of St.
Christopher shared a similar fate with the surround-
ing buildings, the churchyard was preserved, and
now forms what is known as the ‘Garden’ of the
Bank.”

Lawson states that one of the clerks of the Bank,
c
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of the name of Jenkins, was buried in this con-
secrated ground. The cause of this interment in
such a place arose out of a fear, as expressed by his
relatives, that in consequence of his singular heigﬁt
(he was about seven feet tall), his body would be
exhumed by body-snatchers if buried elsewhere.
The sequel to this episode is within the writer’s
personal knowledge. Having to pay a visit to a
dentist some few years ago, he was shown, as a curi-
osity, an enormous human lower jaw-bone with a full
set of perfect teeth, Judging from its size, the
dentist said that it had evidently belonged to a
giant, and he added that it had been given to him
by a friend who was a builder and contractor, and
that the jaw-bone had been found by one of this
friend’s workmen while carrying out some alterations
and excavations at the Bank of England!

Alas, poor Jenkins! to be buried in the “ Garden”
of the Bank of England as a sure place of refuge
against body-snatchers, and in the end to have his
jaw-bone exhibited as a curio in a dentist’s surgery.

Having shortly sketched the history of the Bank
of England from its inception to the time when it
was to be opposed by strong competitive establish-
ments, we now will briefly examine the development
of private banking up to this period.



CHAPTER 1II
THE EARLY PRIVATE BANKERS

E have already seen that elementary banking

operations in the country were carried on by
the Jews, who in course of time were succeeded by
the Lombards, and that then the business, such as
it was, drifted into the hands of the goldsmiths.
During the more settled years of the Commonwealth
the need of banking accommodation was keenly felt
by merchants and traders to enable them to carry on
their business, and as demand creates supply, the
goldsmith bankers increased in number—and in
wealth,

There was, indeed, at this time a demand made by
certain persons for the establishment of joint-stock
banks, on the system already in vogue in several
parts of the Continent ; and we find that an eminent
London merchant, named Lamb, presented an address
to the Lord Protector with this object in view. After
enumerating all the advantages to be derived from

19
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the establishment of such institutions, his address
concluded in the following quaint form :—

“Lastly, a bank with a certain number of sufficient
men of estate and credit, joined together in a joynt
stock, being as it were the general cashkeepers or
treasurers of the place where they are settled, and
divers others, tending much to the tranquility of your
highness and the welfare of the English nation,
which, with your highness’s favourable encourage-
ment, I shall in all humility be ready to make known
to you, and remove any objections as can be alledged
in the premises, and propound a way how it may be
effected, and the evils remedied and prevented, being
unwilling to bury the talent in a napkin which it
hath pleased the Giver of all blessings in his great
goodness and mercie to bestow upon me, hoping that
I shall not offend by tendering this with my best
services to your highness.”

Although this matter was referred to a Parliamen-
tary Committee, nothing came of the proposal.

In 1667 the gradually developing banking business
received a check by what is known asa “run” taking
place, and this appears to be the first episode of
the kind of which we have any record. This event
lessened the credit of the bankers, but the action of
Charles II. in closing the Exchequer in 1672 nearly
brought their business to an end.
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By the time of the establishment of the Bank of
England, however, many bankers had again regained
a position of credit and wealth, and they continued
to carry on and develop their business in spite of the
competition of the new bank. About the same time
several joint-stock banks were founded and carried
on successfully until they were obliged to wind up
their affairs in 1708, in consequence of the monopoly
granted to the Bank of England in that year. Al-
though the London banks, which continued in
existence after the granting of this monopoly, were
not prohibited by the Bank Charter from issuing
their own notes, yet this part of their business gradu-
ally declined in the presence of their all-powerful
rival, and it ceased altogether about the year 1750
(though some writers give the date as about 1793).

About the year 1775 the City bankers, finding great
inconvenience in settling their mutual transactions,
established what is called the “Clearing House,” to
facilitate their exchanges with each other; of this we
shall have more to say later. It may be noted that
the two oldest banking houses in London are those
of Messrs. Child and Company and Messrs. Hoare,
both of which were established before the Bank of
England.

In the early days of which we are now speaking, the
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personal relations of banker and customer were rather
different from those of the present time of keen com-
petition : only the merchants and wholesale dealers
were personally known to their banker, who was
scarcely acquainted with even the names of the retail
dealers favouring him with their patronage.

The following amusing anecdote is related, bearing
on the lighter side of banking, of an interview between
a certain banker in Lombard Street and one of his
customers who was a baker :—The baker having one
day paid in £500 to his account, left the bank and
stood on the doorstep debating in his mind which
way he should turn, when the banker came up, and
as there was no room for him to pass in without soil-
ing his clothes against the baker’s working ones, he
haughtily said, “ Move away, fellow!” The baker,
feeling of some importance, was naturally nettled,
and replied somewhat rudely, which led to high
words, and finally the banker was sent spinning into
the gutter. Rising up full of wrath, he loudly called
for someone to fetch a constable and arrest the
fellow, when the cashier who had just received the
baker's money came forward and, to the banker’s
surprise, whispered in his ear that the baker was one
of his own customers. Retiring into his private room
to recover himself, he soon sent for the baker, Apo-
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logies were exchanged, and it is said that the banker
and baker were thereafter good friends.

Of the early history of country banks we have no
very definite records, but we know that after the
passing of the Act in 1708, prohibiting the founda-
tion of banks having more than six partners,* a large
number of private banks having fewer partners than
the prescribed number came into existence to meet
the necessities of the time; and after the passing of
the Bank Restriction Act in 1797 their number was
largely increased. At the time of the passing of this
latter Act, it is calculated that there were somewhat
under three hundred country banks in existence, but
by 1813 we find that the number had increased to
nearly one thousand.

In the eighteenth century banking was essentially
Jree, in the fullest sense of the word, except for the
one prohibition as to the number of partners consti-
tuting a bank. Anyone was at liberty to put up the
magic word “Bank” over his door and commence
business. We cannot say very much as to the solv-

* Under the Companies Act, 1862 (25 & 26 Vict. cap. 89), private
banks may now have as many as ten partners, Section 4 provides
that “no company, association, or partnership consisting of more than
ten persons shall be formed, after the commencement of this Act, for
the purpose of carrying on the business of Banking unless it is regis-
tered as a company under this Act or is formed in pursuance of some

other Act of Parliament or of Letters Patent.” Re-enacted by Com-
penies (Consolidation) Act, 1908, sec. I (1),
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ency of these banks ; some were doubtless sound and
ably managed, but every wave of distress which
swept over the country unfailingly overthrew large
numbers of these so-called banks, and occasioned
much local suffering.

The gradual evolution of country shopkeepers into
country bankers, which was the usual course of the
foundation of such institutions in the days of which
we are speaking, is well exemplified in the following
case, which is related in Lawson’s History of Bank-
ing :—

“In a borough town of importance in one of the
north midland counties dwelt a respectable draper,
possessing a good connection with the farmers fre-
quenting the market of the town. Although the
name of Robin Hood had long lost its terrors, those
of Turpin and Nevison filled all men’s minds with
fear—and with good reason, for they and their fra-
ternity exercised their calling with such energy and
success that it was always a matter of doubt with
travellers whether or not they should arrive in safety
at the next inn or their destination, whatever that
might be. With the farmers above alluded to there
were more than ordinary grounds of alarm; the town
almost adjoining the scene of the far-famed exploits
of Robin Hood and his merry men, was admirably
situated for a levy by their less romantic successors
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of extemporaneous taxes. To avoid as much as
possible the losses thus arising, farmers, having full
confidence in the honesty of the draper with whom
they dealt, made him the depositary of their ready
cash. Ready cash of his friends was to our draper as
valuable as capital of his own, and buying for ready
money was profitable, Still, money remained idle
in his hands, and by degrees he began to grant ac-
commodation to his neighbours. Our draper now
became famous for his extraordinary command of
money, and his correspondence extended as far as
Preston, in Lancashire. The profits thus arising
seemed boundless, and the next step was taken by
our adventurous shopkeeper: he allowed a small
interest to his friends the depositors. The new busi-
ness flourished to such an extent that it swallowed
up the old one, and our draper at length became a
banker proper, and no more a shopkeeper.

“Such was the origin of the Smiths. First con-
fined to the town of Nottingham, afterwards ex-
tended to Hull and Lincoln, the business of the firm
required a London correspondent entirely in their
interest, and such they found in the late Mr. Payne,”

Ard thus was founded the well-known firm of
Smith, Payne, and Smith, whose business has re-
cently been amalgamated with that of the Union
Bank of London.
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Many are the tales told of the wit and shrewdness
of the early country bankers, and the following
anecdote, related in Mr. Maberley Phillips’s interesting
work on Banks, Bankers, and Banking in North-
umberland, Durkam, and Nortlh Yorkshire, is on a
par with the well-known tale of the private Irish
banker, who became so very unpopular, that to show
the contempt in which he was held, the inhabitants
of his district gathered together all his notes which
they could lay hands on, and made a bonfire of them
in front of his house; much to the banker's amuse-
ment and gain.

Mz, Phillips’s story is of Jonathan Backhouse, a
Quaker, who, though originally a linen and worsted
manufacturer in Darlington, founded “Backhouse’s
Bank” in 1774, in partnership with his father. This
institution only went out of existence in 1896,
when it was amalgamated with Messrs. Barclay and
Company, Limited,

“ Before the time of railways, near the beginning of
the century, the commercial traveller of that day
made his visits to the towns of the county of
Durham either by mail coach or other conveyance,
and sojourned for some days in each town, where he
was an important person, especially at the head hotel
or hostelry of the place, It so happened that one of
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these gentlemen, after having dined freely at the
‘King's Head, Barnard Castle, was boasting to a
company present in the commercial room of his own
importance and wealth, and exhibiting in proof a
sheaf of bank-notes taken on his journey.

“ Jonathan Backhouse, attired in the usual dress of
the Society of Friends, unknown to the rest of the
company, was in the room quietly reading his news-
paper, when he was attacked by the wealthy com-
mercial, and by a series of sarcastic remarks held up
to ridicule as a man out of harmony with the spirit
of the time and place. Following up this raillery the
commercial, displaying his handful of notes, offered
to bet the Quaker £5, or any sum, that he could not
produce as much money as he was exhibiting,
Mr. Backhouse, after a great deal of banter, said
ke did not bet, but to show his indifference to money
offered to put a £5 note in the fire if the commercial
would do the same. Suiting the action to the word,
Mr. Backhouse took out a £5 note and put it into the
fire. The commercial, not wishing to be behind, did
the same. Mr. Backhouse offered to repeat the
process, but the commercial, considerably cowed,
declined ; when Mr. Backhouse quietly thanked him
for having burned one of his (Mr. Backhouse’s) bank-
notes for which he had received £, while the note he
(Mr. Backhouse) had burned was on his own bank,
and only cost him the paper.”



CHAPTER 1V

THE BANK CHARTER ACT OF 1844, AND
ITS SUSPENSIONS

FTER the renewal of the Charter in 1833, the
directors of the Bank of England laid down as
a principle on which their future operations were to
be guided, that one-third of their liabilities should
be kept in cash and bullion, and the remaining two-
thirds in securities. If this principle had been acted
on, the Bank would have been saved from many of
the troubles which shortly assailed it; but though the
intentions of the directors were good, circumstances
were too strong for them, and the actual proportions
of cash and securities to liabilities respectively, often
differed materially from the standard laid down.
This was notably the case during the periods of
financial pressure which were experienced in the
years 1836 and 1837,

In the year 1839 matters assumed a very serious
28
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aspect. In the early part of this year the amount of
tash held by the Bank was about one-third of the
amount of securities, but during the year the amount
invested in securities increased at the expense of the
amount held in cash; and by September we find that
-securities stood at nearly £29,000,000, while the cash
was reduced to a tenth of that figure, and stood at
£2,936,000 only. In order to avert a calamity which
appeared to be impending, the Bank arranged loans
in Paris and Hamburg to the extent of between
three and four millions.

This manifest exhibition of weakness on the part of
the Bank led to the appointment of a committee
of the House of Commons to inquire into the matter.
The committee condemned the principles on which
the Bank was working, but were powerless to effect
any alteration, owing to the Charter of the Bank not
expiring till 1844.

On the expiry of the Char'ter, however, Sir Robert
Peel brought forward his famous Act for remodelling
the Bank, and regulating the issues of the country
banks throughout England and Wales.

The Act was passed on the 1gth July, 1844, and
continues without alteration to the present day.
The main provisions enacted thereby, briefly stated,
are as follows :(—
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I. The Issue Department and the ordinary Bank.
ing Department of the Bank of England were to
be entirely separated as from the 31st August,

1844.

II. On such separation taking place, securities to
the value of £14,000,000 (including the debt due
to the Bank from the Government) were to be
transferred to the Issue Department, together with
so much gold coin and bullion that the total so
transferred should equal the total amount of notes
then outstanding. Thereafter (with the exception
noted below) the Issue Department must not issue
any notes in excess of a total of £14,000,000 except
in exchange for gold coin or bullion.

I1I. The Issue Department might not at any time
hold more silver than one-fourth part of the gold
held. As a matter of fact, the Issue Department
holds no silver.

1V. Notes might be demanded from the Issue
Department by any person in exchange for gold
at the rate of £3 17s. od. per standard ounce.

V. If any banker having the power of issue on the
6th May, 1844, should relinquish such issue, the Issue
Department may be authorised to increase its issue
of notes against securities to the extent of two-thirds
of the issue so relinquished; but all the profits on
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such increased issue against securities were to belong
to the Government.

VI. The Bank must issue a weekly statement of
the position of both its Issue and Banking Depart-
ments, in a prescribed form.

VII. Bankers having the right to issue their own
notes on the 6th May, 1844, might continue such
issue under certain conditions, and to an agreed
amount; but no provision was made compelling
such bankers to keep any reserve either in cash or
securities against their issues. If any issue lapsed,
from any cause, it could not be resuscitated; and
no institutions could acquire the right of issue in
the future.

VIII. Banks consisting of more than six partners,
though within the sixty-five-mile radius of London,
might draw, accept, or endorse bills of exchange not
being payable to bearer on demand.

The first return issued by the Bank in accordance
with the regulations of the new Act was that of the
7th September, 1844, and was as follows :—
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ACCOUNT OF THE LIABILITIES AND ASSETS
OF THE BANK OF ENGLAND
For the Week ending yth September, 1844

Dr. ISSUE DEPARTMENT Cr.
£ £
Notes issued . 28,351,295 | Government debt 11,015,100
Other securities . 2,984,900
Gold coin and
bullion 12,657,208
Silver bullion . 1,694,087
£28,351,295 £28,351,295
Dr. BANKING DEPARTMENT Cr.
£ £
Proprietors’ capital 14,553,000 | Government securi-
Rest . 3,564,729 ties . 14,554,834
Public deposits . 3,630,809 | Other securities 7,835,616
Other deposits 8,644,348 | Notes 8,175,025
Seven-day and Gold and silver coin 857,765
other bills . 1,030,354
£31,423,240 £31,423,240

For comparison we append the Return of the

2nd September, 1903.
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Dy. ISSUE DEPARTMENT Cr.

£ £
Notes issued . 351,831,835 | Government debt 11,015,100
Other securities . 7,434,900
Gold coin and
bullion . . 33,381,835
Silver bullion . Nil

£51,831,835 £51,831,835

Dr. BANKING DEPARTMENT Cr.
£ £

Proprietors’ capital 14,553,000 | Government securi-
Rest . . . 3,740,209 ties . . 18,260,841
Public deposits . 7,393,580 | Other securities . 24,969,260
Other deposits . 41,872,061 | Notes . . 22,322,875
Seven-day and Gold and silver coin 2,119,339

other bills . . 113,465
£67,672,315 467,672,315

The provisions of the 1844 Act, above noted, are
the principal ones which affected banking in general,
and the Bank of England in particular—they were
the food for much debate and discussion before they
became law, and it may be added that several of the
provisions then enacted have been the food for much
debate and discussion ever since. Taken as a whole
the Act has worked well, and has succeeded, in
combination with greater knowledge and foresight, in

maintaining our banking system in a sound condition,
D



34 THE MONEY MARKET

The regulations as to the country bank-note issues
were framed with the idea of ultimately eliminating
entirely such issues; but though the amount of
private notes in circulation has decreased, and also
the number of bankers who have the power of issue
—by lapses, bankruptcy, and amalgamations—the
time when there are no country bank-notes has not
arrived, notwithstanding that the framers of the Act
confidently anticipated that such a result would be
achieved long before now.

The main point of contention between the sup-
porters and opponents of the Act lies in its want of
elasticity in time of need. Under no circumstances
can the Bank increase its issue of notes against
securities beyond the prescribed limit, without a
breach of the law; but on three occasions in the past
the law has been broken, though with the consent
of the Government, and subsequent confirmation of
Parliament.

Under the laws regulating the Imperial Bank of
Germany such procedure would not have been neces-
sary. The German Bank Law has been framed
largely on the same lines as our own, but it gives
the Reichsbank power to increase the amount of
notes issued against securities on a payment to the
Government of a fine of 5 per cent, per annum on the
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excess issue. This fine is sufficient in ordinary times
to act as a complete check on overissue, but in times
of trouble it acts as an efficient safety-valve by re-
lieving the minds of business people from the fear
that “ there will not be enough to go round.” If it
is known that money can always be had at a price,
the probability of a crisis developing into a panic is
almost entirely obviated.

We will now briefly review the three occasions on
which the Bank Act was suspended, and the effect of
such suspensions.

The first of these occasions was during the panic
in the year 1847—known as the “railway panic.”
Shortly previous to this year a great accumulation
of capital had led to a demand for new investments,
which were duly provided for the public by those
concerned with such matters. Added to this, interest
rates had ruled low for some time, and this conduced
to a period of speculative activity, Too much
capital was put into fixed investments—chiefly rail-
ways—and in one session of Parliament sanction
was asked for various railway schemes involving a
total capital of £340,000,000. Wild gambling in
railway stocks ensued, credit was inflated above all
reason, and then the turn came. This was primarily
due to a bad harvest and potato crop causing a
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heavy importation of corn, and consequent export
of gold.

During the panic which ensued, the reserve of the
Bank of England fell to £1,600,000, but when the
panic was at its height, the Act, passed only three
years before, was suspended. The Bank was author-
ised to increase its accommodation to the public by
exceeding, to an indefinite extent, the limit fixed
for the issue of notes not secured against gold.
The effect of this suspension of the Act was im-
mediate and complete., The fear that “there was
not enough to go round” passed from men’s minds.
As a matter of fact, the issue on this occasion did
not exceed the normal limit, the mere knowledge
that the Bank was empowered to exceed this limit
proving sufficient to allay the panic,

The second suspension of the Bank Act was due
to the crisis of 1857, a crisis that was brought about
by reckless overtrading, and came upon the public
very suddenly and with practically no warning.
The reserve of the Bank of England had been
allowed to fall dangerously low during the course
of the year, and large financial operators had carried
on vast transactions with hardly any capital—only
credit—relying for assistance on the Bank, Bad
news came to hand from America in September,
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detailing how there had been a serious financial col-
lapse in that country; failures had occurred, shaking
commercial credit to its core, and about one hundred
and fifty banks had stopped payment.

A heavy drain of gold from here to America com-
menced, and by the middle of October credit was
curtailed, and distrust was rife in England. Within
a very short space of time many of our banks and
financial houses were crippled and failed. In
November heavy demands were made for gold for
Scotland and Ireland, and on the 11th November the
failure of Sanderson and Company—a great London
discount house—was announced, with liabilities of
upwards of five millions, Utter rottenness appeared
to pervade the commercial world, and general bank-
ruptcy seemed imminent, when for the second time
the Bank Act was suspended. This took place on
the 12th November, and at once had the effect of
quieting the public mind. On this occasion the
Bank had to make use to a large extent of its
temporary authority to issue notes above the normal
limit without holding gold against them. The
severity of this crisis can be seen by the fact that in
November the Bank reserve fell to under £600,000,
while the bankers’ balances at the Bank of England
alone stood at about five and a half millions, and
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the Bank Rate was as high as 10 per cent. This was
also the rate charged by the Bank of France at the
time, showing that the panic had spread, and was
not solely confined to ourselves and America.

The third suspension of the Bank Act took place
in 1866. Many elements of disturbance to the
Money Market had been in force during two or
three preceding years. The Civil War in America
had resulted in gold being sent to this country; but
the stoppage of the supply of cotton from America,
owing to the war, disorganised one of our staple
national industries, and supplies of cotton had to be
obtained from elsewhere at high prices, and paid for
in cash, Hence a drain of gold set in on a large
scale. In addition, a large speculation had been
built up on credit in the stocks and shares of the
many new limited liability companies which were
formed at that time.

General uneasiness began to prevail towards the
end of 1865 ; in January, 1866, the Bank raised its
discount rate to 8 per cent.,, and a crisis began to
develop rapidly.

Speculators tried to sell their securities and found
no market for them, several large railway contractors
failed, and many of the newly formed limited liability
companies succumbed and were wound up. The
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failure of the Joint Stock Discount Company, fol-
lowed shortly by that of Barned’s Bank of Liverpool,
brought matters to a head; the distrust became
universal and culminated in panic. On the gth May
the Bank Rate was raised to g per cent, On the 10th
May the failure of Overend, Gurney, and Company
—for upwards of ten millions—was announced, and
the Bank Rate went to 10 per cent. This failure
was not made known till after business hours, so it
was not till Friday, the 11th May, 1866—known as
“ Black Friday "—that the crisis reached its height,

The stoppage of this large house affected the
whole world, and general failure seemed imminent,
when, in the afternoon of the day on which the
failure became known, it was announced that the
Bank Act was again suspended, and calm began
to take the place of mania. But though the panic
was allayed, many failures shortly took place, which
delayed the quick restoration of a sense of security.
Among these failures may be mentioned the Bank
of London, the Consolidated Bank, and Agra and
Masterman’s Bank., All these three institutions
were perfectly solvent as a matter of fact, but they
found themselves in the dangerous position of
having no available assets. The two last-named
banks subsequently resumed business.
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From the above brief records of the financial
tragedies of the past, we see that on each occasion
reckless speculation and overtrading had been allowed
to reach a dangerous height before any steps were
taken to check them, and on each occasion the check
came too late. But we also see the marvellously
quick effect which the suspension of the Act had
on the situation. Although a period of nearly half
a century has elapsed since the time of the last
suspension, the position remains the same, and it is
only owing to greater knowledge and greater caution
that such catastrophes have been averted.

In contemplating any future catastrophe of the
kind which may come upon us, it is generally
assumed that the Act would be again suspended;
but delays are dangerous. By the time the situation
had developed to such an extent that the Government
might deem it expedient to give the Bank the
necessary powers, a panic such as has never before
been known might overtake us; whereas if the
suspension of the Act were to a certain extent
automatic, and responsible people knew for certain
that money could always be had at a price, the
probability of such a termination of any crisis would
be very remote.



CHAPTER V

THE DEVELOPMENT OF LONDON AS THE
FINANCIAL CENTRE OF THE WORLD

EFORE proceeding to examine the Money
Market and banking system of more modern
days, it will be well to glance at the causes which
contributed to the predominance of London among
international financial centres, and made it the clear-
ing house of the world. At the present time this
predominance is being assailed from several quarters
—notably Paris, Berlin, and New York—but there
is no doubt that London still holds a good lead, and
with knowledge, activity, and perseverance there
appears to be no reason why it should not continue
to be in the forefront in the future.

In the Wealth of Nations Adam Smith points out
that the increase and riches of commercial and
manufacturing towns contribute to the improvement
and cultivation of the countries to which they belong,

and that commerce and manufacture introduce order
41
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and good government, and with them the liberty and
security of individuals,

In our own history we can trace the truth of these
remarks. We have already drawn attention to the
flourishing state of trade which developed during
the reign of Elizabeth, New industries were started,
villages grew into towns, and new markets for our
wares were opened up in various parts of the then
known world. In consequence of the wars on the
Continent, many wealthy merchants came or were
exiled to our shores, and settling here, helped to
swell the growing business of London. We were
fortunate in the fact that this “greater liberty and
security of individuals,” enabling our forefathers to
devote their attention and wealth to the further
development and expansion of the commerce of
the country, came about with us long before a similar
state of affairs began to have effect with our con-
tinental neighbours, and this gave us a good start
commercially. While our neighbours were still in
the throes of continual disputes and unrest, we
were laying the foundations of a world-wide system
of trade. We were in a position to supply the
Continent with their various needs as they arose,
to our own immediate benefit and the further
advancement of our commerce.
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In connection with the more rapid development of
commerce with us than with continental nations must
be remembered the energy and activity of the race
forming the population of our country—an energy
and activity not only in starting and conducting new
industries, but in spreading abroad to new lands and
forming new colonies, thus enlarging the sphere of
our operations and the number of our markets.

Our geographical position has assisted materially
in our commercial development. The disturbances
arising from the fear and risk of invasion have been
less pronounced than with continental nations, and
our extended coast-line, embracing many natural
shelters, has engendered our vast shipping industry,
without which we could never have attained to our
present position. We have also had the advantage
of another natural circumstance in the proximity of
our coal and iron fields to each other. This gave
us for a long period an unparalleled command of
certain trades dependent on this fact. Thus we see
that, owing to good government, national character,
and natural conditions, our trade was built up on a
firm foundation, and was spread abroad until its
ramifications extended into every country of the
world,

Turning now from the trade point of view to the
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monetary position, we find that as our trade grew,
so did our means and capacity of dealing with that
trade. Although in early days we were rather back-
ward in our banking system, yet that system de-
veloped quicker with us than with other countries.
The eighteenth century embraced many periods of
financial distress, but the Government never de-
faulted in any of its engagements, and our leading
merchants became renowned as men of honour and
integrity. During the early part of the nineteenth
century our position improved by leaps and bounds,
our gold standard of currency was firmly estab-
lished, our merchants’ names became known and
honoured throughout the world, and direct financial
operations between London and all foreign parts
became matters of daily occurrence.

These monetary transactions were very essential
in the financial growth of London, and were a large
factor in our capital becoming the centre of finance,
Owing to the vast extent of our trade, both as to its
amount and diffusion, we were in a position to
conduct financial transactions the world over. From
this it followed that when commerce began to
expand and grow among continental nations, it was
found that the easiest way of settling the financial
business arising therefrom was through the inter-
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mediary of London. England bought from and sold
to all nations, but in the first half of the nineteenth
century reciprocal transactions between foreign
centres of trade were few and far between. For
instance, suppose a New York merchant shipped
produce to Hamburg, he would draw on some ap-
pointed London house for payment; the merchant
in Hamburg who had bought the goods would then
have to find the means of providing this London
house with the necessary funds to meet the draft
from New York. This he would do by buying a
draft in Hamburg from some merchant there who
had shipped goods to London and was wanting
payment. This draft he would remit to the London
house on which the American exporter had drawn,
and the London house would collect the money
represented by the Hamburg draft, thus settling
both transactions, This is only a rough example,
but it is typical of what came to be a regular custom,

Various countries may trade together, but unless
they have direct mutual financial transactions, they
cannot settle their indebtedness without remitting
precious metal of one kind or another, or employing
the agency of another country which has direct
financial dealings with both. In the time of which
we are speaking London was the only centre which
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was in a position to carry out such transactions. In
the latter half of the past century, and especially to-
wards the close of the century, our position suffered
through direct financial operations between various
countries becoming established, thus eliminating the
need of a middleman; but it may still be said of
London that it has direct financial and trading con-
nection with every country of the world, which at
present cannot be said of either Paris, Berlin, or
New York. The very fact of the establishment in
London of branches of the leading banks and
finance houses of France, Germany, and the United
States, emphasises the position which London has
attained and still holds in the financial world.



CHAPTER VI
FACTORS OF THE MONEY MARKET

AVING now surveyed the history and develop-

ment of our financial system up to a point
when “system” can really be said to have started,
and also having glanced at the causes which have
placed London in the forefront of all financial centres,
we will consider the formation, as a whole, of what is
called the “ Money Market”; and then more care-
fully examine certain of the more important factors
which help to form that market.

There is no definite “market” for money in the
sense of a “place of purchase and sale,” like a cattle
market or a corn market; when we speak of the
“Money Market” we refer to the body or aggrega-
tion of large dealers in money—bankers, bill-brokers,
etc.—who either have money to lend or who require
to borrow money, and by whom the rate to be
charged for the use of money is largely settled, as
a result of their mutual transactions.

47
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This body of money-dealers is not clearly defined
into two classes—lenders and borrowers—as an
ordinary market is divided into two classes—buyers
and sellers; but with money-dealers all are practically
both buyers and sellers ; that is, all are ready to sell
the use of money at a certain price, and to buy the
use of money at another price.

The Bank of England in bygone days was the
predominant factor in the Money Market; but now,
in ordinary times, it has somewhat fallen from its
high estate in that respect. It is only at certain
times that its funds find their way into the Money
Market to any large extent. But the Bank still has
the power, when occasion arises, to make its influence
predominate, as it constitutes the final reserve, in
case of need, of our banking system. The Bank like-
wise has the power to make its influence felt when the
directors deem it advisable to obtain control of the
Money Market, for the purpose of maintaining the
monetary position on a basis of safety. As we shall
see when dealing with the subject of the foreign ex-
changes, if, in order to check an outflow of gold, the
directors of the Bank wish to raise the value of
money in London—that is, to raise the rate at which
money can be borrowed or lent—they raise the
official rate of the Bank of England, If the out-
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side market lags behind, or does not keep in line with
the movement, they force it to do so by themselves
borrowing large sums from the market, thus reducing
the available supply of money in the hands of the
market, and consequently enhancing the value of
money.

The chief factor in the formation of the Money
Market is the body of the joint-stock and private
banks of London, and ti\rough them of the bankers
of the kingdom. Practically all the working capital
of the country and the floating money of private in-
dividuals, together with moneys awaiting permanent
investment, are now in tke hands of our bankers.

Of this vast accumulation of capital held by
bankers — amounting in the United Kingdom to
some %£800,000,000—a certain part is retained in
actual cash, besides a balance which is kept with the
Bank of England or a London agent, some is in-
vested in securities, and the balance is used in lend-
ing to those that require the use of further capital
for their business or private needs. Of this balance
so lent, a large percentage is advanced to individual
customers by way of loan, overdraft, or in the dis-
counting of bills; and the remainder is used in the
Money Market proper, or what has been aptly called

“ The Short Loan Fund.” The rate of interest which
E
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private individuals have to pay for advances from
time to time is largely based on the prevailing official
rate of the Bank of England as regards loans, and on
the “market rate” as regards the discounting of first-
class bills,

For the greater part of the money in a banker’s
hands no interest whatever is paid, that is, for prac-
tically the whole of the current account balances.
For the remainder, the money on deposit, only a
small interest is paid; but a banker must always
keep before him the fact that nearly all his liabilities
are repayable in cash on demand. Thus he must
always keep himself prepared for eventualities, and
his first line of defence consists of cash and balance
with the Bank of England or London agent, and he
reckons his advances to the Money Market as his
next most quickly convertible and available asset.

For the money advanced to the Money Market
bankers are content to receive a low rate of interest,
provided that the advances are absolutely safe, and
can quickly be called in when necessary. These con-
ditions can be obtained by lending money at “call”
(that is, repayable on demand) or at a few days’ notice
to the bill-brokers, who deposit as security for such
loans, first-class bills, or certain of the highest class of
securities, such as Consols, etc,
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The bill-brokers and discount houses of London
form the second most important factor in the Money
Market. These firms and institutions practically act
as middlemen or intermediaries. Many of them
possess large capital themselves with which to con-
duct their business, but the bulk of the funds which
they employ consists of borrowed money. This
maney is borrowed from various sources; the greater
part from the banks, some from the India Council,
and some from our merchant princes and finance
houses, who of themselves really constitute another
factor in the Money Market. Besides these sources
for borrowing money, the bill-brokers further increase
their working funds by receiving money on deposit
from the public. With the funds so collected they
buy bills, usually only those of a first-class character,
and these they either hold until maturity or redis-
count with the banks, and occasionally with the Bank
of England. '

The British Government is at certain times a
factor in the Money Market, that is, when on account
of any extraordinary outlay, or when expenditure is
temporarily exceeding revenue, it issues Treasury
Bills and Exchequer Bills. If these bills are bought
by the Money Market, it follows that the amount of
money in the hands of the Market is. at least for the



52 THE MONEY MARKET

time, decreased by the amount of money paid for
the bills (which goes into the Bank of England and
helps to increase “ Public Deposits”), and conse-
quently the rates for money in the open market are
inclined to rise or “harden.” When these bills are
repaid the contrary effect is produced, market sup-
plies are increased and rates are inclined to droop.

Another factor which has to be taken into account
in this matter is the India Government. The
India Government has, from time to time, large
funds lying here which are not required for immedi-
ate use, nor are they available to lend for long
periods ; these funds practically constitute a floating
balance. Use is made of this money by lending it
out to the market through a well-known house, much
in the same manner that banks lend their floating
balances. The money is usually lent in sums of not
less than £50,000, for periods from a fortnight to a
month ; and it is generally stipulated that the
securities deposited against the advances shall con-
sist of either Consols, or Indian Securities of certain
kinds, such as rupee paper and the guaranteed
debentures of a few of the first-class Indian railways,
The India Government generally manages to obtain
a very fair return for the money so lent.

The Stock Exchange is another element which
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requires consideration, although it is a rather one-
sided element, inasmuch that it is nearly always a
borrower. In busy times on the Stock Exchange
enormous sums are borrowed from the banks for the
purpose of speculation of one kind or another.
Stocks are bought by various persons who have not
the money to pay for them, in the anticipation that
they will increase in value; and these persons
arrange with their brokers to “take up” the stock
for them—that is, that the brokers shall find the
money to pay for these purchases—and this ultimately
results in a banker advancing the money. During
periods when the rates of interest are low also, large
amounts of stock bearing a higher interest are then
“taken up,” for the purpose of securing the differ-
ence in the amount of the interest paid for the loan
and the interest received from the stock, and the
money for these purchases is largely borrowed from
banks. These Stock Exchange loans are made from
“account to account "—that is, from one settling day
on the Stock Exchange to the next—and as there
are two settling days every month, the loans are
nominally granted for about a fortnight each. The
interest charged is fixed at the beginning of each
account for that account, and varies according to the
prevailing conditions at each renewal,
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Lastly, we have a somewhat new factor entering
into the Money Market, but one which is increasing
in importance, and that is the establishment in
London of branches of many powerful and rich
continental banks, who make use of the London
Money Market for employing their surplus funds
when they can do so to advantage. They lend
money to the bill-brokers much as do ordinary
London banks; and at times, when the conditions
are favourable, they invest their funds in English
bills, occasionally absorbing considerable amounts
of Treasury and Exchequer bills. These purchases
of English bills increase the money in the market
for the time being, and the competition of these
foreign bankers tends to depress the rate charged
for discount. It must be remembered, however, that
this course of business gives the banks in question
power to draw gold from us heavily on the maturity
of the bills, or at any time when they see fit, by
selling their bills before maturity.

From a consideration of these various factors, we
see how largely they are interwoven together and
dependent on each other. The banks gather in
deposits from all quarters and lend to the bill-
brokers, while leaving a large amount with the Bank
of England; and the bill-brokers borrow from the
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banks and buy up bills from all quarters ; but if the
banks “call” their money from the bill-brokers the
latter are driven into the arms of the Bank of
England, to reborrow the money which the banks
have called from them. This is also the case if
the India Government call in their loans, and the
money to repay the same cannot be borrowed from
the banks, Similarly with the Stock Exchange, if
much money is absorbed in this quarter, the banks
will reduce their accommodation to the bill-brokers,
who may by this action again have to rely on the
Bank of England; and again, lastly, if the foreign
banks commence to draw money from us, the strain
comes as usual on the Bank of England.

All these factors work round the Bank of England
as a centre, and the need of strength on the part of
that institution becomes at once apparent when it is
seen what mighty interests are dependent on it, that
the financial credit of the country rests ultimately
upon its stability, and that its policy and actions
involve consequences of weal or woe to the com-
munity at large,



CHAPTER VII

THE BANK RETURN

E will now examine the weekly “Return”

issued by the Bank of England in accord-
ance with the requirements of the Act of 1844, and
consider the significance of the various items appear-
ing therein. The Return is made up to the close
of business on every Wednesday, and is published on
Thursday. Though the figures given always attract
attention, and are regularly made the subject of
analysis and criticism in the financial articles of the
Press, yet the interest taken in the Return varies
considerably from time to time. During periods of
financial quiescence this interest is somewhat of an
academical character; but in times of doubt and dis-
trust a very real and practical interest is exhibited,
not only by the group of bankers, bill-brokers, and
merchants constituting the “ Money Market,” but by
that section of the general public who have financial
transactions at stake, and who possess the requisite

56



THE BANK RETURN

57

knowledge to understand the true import of the

figures of the Return.

For the purpose of our analysis we will take the
Return of the 2nd September, 1903.

ISSUE DEPARTMENT

£ £
Notes issued . . 51,831,835 | Government debt 11,015,100
Other securities .. 7,434,900
Gold coin and
bullion . 33,381,835
£51,831,835 £51,831,835
BANKING DEPARTMENT
. £ £
Proprietors’ capital 14,553,000 | Government securi-
Rest . . 3,740,209 ties. . 18,260,841
Public deposits 7,393,580 | Other securities . 24,969,260
Other deposits . 41,872,061 | Notes . 22,322,875
Seven-day and Gold and silver coin 2,119,339
other bills . 113,468
£67,672,315 £67,672,315
=== [ ————

ISSUE DEPARTMENT

In a previous chapter we saw that under the

Act of 1844 the Issue

Department was to be

separated from the Banking Department, and that
it was at liberty to issue £14.,000,000 of notes against
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securities, of which the Government Debt, amounting
to £11,015,100, was to form a part. Any issue of
notes above this amount of £14,000,000 was to be
secured by an equal amount of coin or bullion, with
the proviso, however, that the issue of notes against
securities might be increased from time to time to
the extent of two-thirds of the amount of any lapsed
country issue.

In the return before us we see the result of nearly
sixty years of the working of the Act. The notes
issued stand at £51,831,835, and are secured by the
Government Debt of £11,015,100 (as at the pass-
ing of the Act) and other securities amounting to
£7,434,900 (against £2,084,900 in 1844), the balance
being made up of gold coin and bullion, no silver
being now held. We thus see that advantage has been
taken of the lapsing of country bank issues to increase
the issue against security by £4,450,000; but it must
be remembered that the net profit on this additional
issue against securities is credited to the public account.

The actual amount of notes issued, as shown in
the returns of 1844 and 1903 respectively, as shown
on pages 32 and 33, has increased by the sum of
£23,480,540; but if we compare what is called the
“ Active Circulation” now with that of 1844 we see
that the increase is only £9,332,690.
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The Active Circulation is arrived at by deducting
the amount of notes held by the Banking Depart-
ment from the total of notes issued by the Issue
Department, and it represents the notes actually in
the hands of the public. This increase in the Active
Circulation is a fluctuating one, but at any time it
is totally out of proportion to the expansion of our
trade and financial system which has taken place
during the last fifty years. The comparative insig-
nificance of the increase is explained by the fact that
during the period under review our manner of effecting
payments has changed so vastly,cheques having almost
completely taken the place of notes in settling our vari-
ous transactions, both in business and private affairs.

The old idea that a note issue was of vital import-
ance to the life of a bank, and that a mere bank of
deposit could not be profitably and usefully con-
ducted, was exploded in the early part of last century,
as already explained. The new ideas which then
began to prevail, and which led to the formation of
our joint-stock banks, have expanded and developed
in a manner that was probably not anticipated by
the banking pioneers, who successfully assailed the
Bank’s presumed monopoly of joint-stock banking.

In such a manner have these new ideas and
methods expanded, that the use of the bank-note
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has practically been done away with, except for
special reasons and in certain cases.

These exceptions divide themselves into two heads.
Firstly, the large number of Bank of England notes
held in place of actual coin in the tills of our banks;
and secondly, notes used in settling certain transac-
tions when it is not the custom, or it is not con-
venient, to pass cheques; such as the settlements
arising from the purchase of property, travelling
expenses, and for effecting payments and purchases
with the non-banking class—a class which is diminish-
ing day by day under our present system of banking.

The amount of notes held by bankers as “till
money” is of paramount importance in point of
amount compared with the amount of notes in
circulation for the other purposes mentioned. The
average amount held by bankers from time to time
usually remains at a fairly steady figure, whereas the
amount of notes in the hands of the people varies
considerably ; increasing at the end of each month
on account of salaries paid by notes, at the end of
quarter for payment of rents, etc, and largely in-
creasing during the holiday season by reason of notes
carried by travellers to the Continent and elsewhere.

As regards the items appearing on the credit side
of the Issue Department’s weekly balance sheet, the
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Government Debt stands at the same figure as at
the passing of the Act.

Other Securities have risen in accordance with the
provisions of the Act, and are doubtless of a first-
class character, although no information is vouchsafed
to us as to the actual securities held.

The remaining item of Gold Coin and Bullion of
course fluctuates with the amount of notes issued;
the department is something like an automatic
machine in this respect—you put in gold and take
out notes, and you put in notes and gold comes
out. The Issue Department is not only compelled
to issue notes in exchange for sovereigns, but also
for gold bullion—in bars or foreign coin—at the
rate of £3 17s. 9d. per ounce of standard fineness,
Any bullion the Bank acquires in this manner it is at
liberty to send to the Mint and have converted into
coin; but as a matter of fact, a large amount is
retained in the form in which it is received, that is, in
bar gold and foreign coin. If an export of gold is
in progress the exporter can, of course, obtain five
sovereigns for every £5 note he presents; but it
frequently suits his purpose better to draw bar gold
or foréign coin in exchange for his notes, and the
Bank is at liberty to charge what it likes for so
accommodating him. The price usually charged by
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the Bank for its bar gold is £3 17s. 1044. per ounce,
but if the demand is pressing it will raise its price to
perhaps £3 17s. 11d. Above this figure it is not
effectual to raise the price, or sovereigns would, in
that event, be drawn and melted down. A similar
course as regards sale is in vogue for dealing with
foreign coins, and the Bank makes a small profit
on such transactions,

BANKING DEPARTMENT

Turning now to the return of the Banking Depart-
ment, the first item which appears is Proprietors
Capital, which stands at the enormous figure of
£14,553,000—enormous in itself, and enormous in
comparison with the capitals of other and competing
banks. From the original sum of £1,200,000 with
which the Bank commenced business in 1694, the
capital has gradually increased until it amounted to
the present figure in 1816, since which year there
has been no alteration.

The Rest in the Bank of England Return is an
accumulation of undivided profits, and compares
with the Reserve Funds of other banks. It now
stands at about the same figure at which it stood
in 1844 ; and it is never reduced below the sum of
£3,000000. The Bank has also a further reserve
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in the valuable asset of its premises in the City-—
the very finest site in London—no credit being taken
for the value of this item.

Taking the Proprietors’ Capital and Rest together,
we see that the Bank has a total working capital of
about seventeen and a half millions, which is far
above that of any other Bank, both in amount and
in proportion to liabilities. This large capital forms,
of course, an element of great strength, but the
profit which is earned is so spread out on such a
sum, that the actual dividend paid is small in com-
parison with that of many ordinary joint-stock
banks, The dividend paid during the last ten years
has averaged 9} per cent., having been at the rate of
10 per cent. since the end of 1896. The price of
Bank Stock has fluctuated between 311 and 367
during the same ten years.

Public Deposits include the balances of the Ex-
chequer, Savings Banks, Commissioners of the
National Debt, and Dividend Accounts. This is
a very variable item, and its fluctuations at certain
seasons of the year have a marked effect on the
Money Market. On the 14th of January, 1903, Public
Depoéits stood at just over eight millions, and on
the 25th March, 1903, at over sixteen millions, this
increase being due to the collection of taxes at this
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season of the year, which gradually sweeps away a
portion of the balance of other banks, and draws a
large sum from the pockets of the people. The
increase of the balance of Public Deposits reaches
a maximum about the end of March, when the
collection of taxes comes to an end.

This gradual accumulation of an extra sum of
£8,000,000 in the hands of the Bank of England
naturally affects the amount of money which other
bankers have at their disposal for lending purposes,
and money being thus scarcer, borrowers have to pay
more for the use of it. Hence it follows that during
this season of the year a tightening of the rates
charged by bankers for accommodation is generally
seen. After the end of the financial year on the
sth April, the Government generally commences to
disperse its large balance by paying its various bills;
and this disbursement, together with the dividends
on public stock which are paid at the beginning of
April, quickly alters the position; money becomes
plentiful in the hands of ordinary bankers, and the
rates charged for the use of it consequently fall
away. From this time on to about the beginning
of December, Public Deposits gradually decrease,
although there is generally a slight rise at the end
of each quarter, followed by a fresh fall immediately



THE BANK RETURN 65

after the quarter, this movement being due to the
payment of dividends.

Other Deposits include the balances of the ordinary
customers of the Bank, both in London and the
country, and also the balances kept by bankers with
the Bank of England. The balances of the ordinary
customers of the Bank are subject to the same con-
ditions and fluctuations as are the balances of the
customers of other banks, but the bankers’ balances
are of another class. Every “clearing” bank must
keep an account with the Bank of England, in ac-
cordance with the rules of the Clearing House, as
will be explained later. Most other London bankers
also keep an account there, as well as many country
bankers, The aggregate of the bankers’ balances
forms a large proportion of the “ Other Deposits,”
Up to the year 1877 the total of bankers’ balances
was stated as a separate item in the Weekly Return,
but this practice was discontinued at that time. In the
year 1877—the last year of separate publication—
these bankers’ balances averaged about nine and
a half millions, but the amount has doubtless largely
increased since that time.

Bankers’ balances form, as we shall see, the ulti-
mate reserve on which our banking system rests.

Hence the subject is one of great importance, Every
F
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“clearing” banker keeps a balance for the purpose
of settling the difference which may arise with each
day’s settlement at the Clearing House. In addition
to this, they, as well as other London and country
banks, maintain a large balance at the Bank of Eng-
land for the purpose of meeting any sudden or extra-
ordinary demands which may be made on them.
This is done in place of keeping cash in their tills for
the purpose, though of course a sufficient sum in
ready cash is kept in hand to meet the ordinary
daily requirements. In the case of those country
banks which do not keep an account at the Bank of
England, the custom is adopted of keeping a reserve
balance with a London agent. This reserve swells
the amount under the control of the latter, and con-
sequently of the balance he deems it prudent to
maintain with the Bank of England. Thus our
system is so knitted together that a demand for cash,
in whatever part of the country arising, has a prompt
effect, to a less or greater degree, on the bankers'
balances at the Bank of England.

From this can be seen the great importance of
bankers’ balances, and the great responsibility thrown
on the Bank of England of keeping itself strong
enough to meet demands from all quarters, The
system is certainly a peculiar one, that results in all
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banks keeping a large part of their surplus funds
with another bank, and that not a State bank,
though the banker of the State. It is an interesting
fact that on many occasions since the passing of the
Act in 1844 the “reserve,” or actual cash held by the
Bank of England, has been less than the bankers’
balances alone.

This custom of the reserves being held by a central
bank has been, and is, the subject of much criticism,
principally on the ground that a “one reserve
system” is not a sufficient guard against disaster in
time of crisis, and that it would be a much safer
method were each bank to keep its own special
reserve in cash against sudden need. The discussion
of the subject during the last few years, combined
with other circumstances, has led to some increase in
the cash held by bankers in general, and several
banks are understood to have commenced keeping
a special reserve in cash, on a small scale. The
whole subject is a very intricate one, and one that
cannot be more than glanced at in the course of this
small book.

Taken as a whole, and in ordinary times, “ Other
Deposits” indicate the state of the Money Market.
They rise and fall fairly regularly at certain known
seasons of the year; but if they rise above the
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average for the time of year, it may be taken as an
indication that money is abundant, and that bankers
and others have funds in hand for which they cannot
find profitable employment, and therefore the in-
terest rate charged for the use of money is likely to
fall. On the other hand, if “Other Deposits” are
below the average, money is evidently in request,
and rates are likely to rise, This &s in ordinary times.
In times of trouble, however, “Other Deposits”
will rise considerably, and at the same time interest
rates will also advance. The reason of this is that
on any note of alarm being sounded in the financial
world, bankers will at once begin to strengthen their
position—to “keep their powder dry”—and conse-
quently will begin to increase their balances at the
Bank of England. Owing to the curtailment in
their loanable funds resulting therefrom, money will
increase in value, and a higher rate will have to be
paid for the use of it by borrowers,

Together with the bankers, other large customers
of the Bank of England will increase their balances
against emergencies, and possibly, if the trouble be-
come acute, money will be transferred to the Bank
from other banks for greater safety. Thus in such
times we see the “ Other Deposits” of the Bank
increasing, while the deposits of other banks are



THE BANK RETURN 69

decreasing. It is related that during one crisis a
customer of a certain bank became alarmed, and drew
out his balance. Not knowing what to do with his
money when he had got it, he wrote to the financial
editor of one of the great daily papers, asking him
where it would be safe to put it, and quickly got
back the reply, “Put it in the .’ naming the same
bank from which the customer had withdrawn it!
The remaining item on the liability side of the

Banking Department, namely, “ Seven-day and other
Bills,” largely explains itself by its title. The item is
not a growing one, as can be seen by referring to the
first return issued after the passing of the Bank Act
in 1844, when the amount under this heading was
over one million pounds.

The seven-day bills referred to are what are
known as Bank Post Bills, and are practically drafts
on the Bank of England. The custom of issuing
these bills appears to have originated about the year
1738, when, in response to representations, the Bank
announced that it would give “bills payable at seven
days’ sight, that, in case of the mails being robbed,
the proprietors might have time to give notice
thereof.” The changes which have occurred since
this date, and even since 1844, amply account for the
falling off in this item, It may be noted that the
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Bank does not take advantage of the customary
three days’ grace in respect of these bills.

Government Securities—As an ordinary bank in
issuing its balance sheet roughly summarises the
classes of securities in which its funds are invested,
so does the Bank of England in its Weekly Return.
The item “ Government Securities” comprises, as its
name indicates, the amount of all securities held
which are guaranteed by the British Government,
and it also includes any temporary advances made to
the Treasury on “ Ways and Means” or “ Deficiency
Bills.” Advances which are made on the security of
“ Deficiency Bills” are generally required at the end
of each quarter, excepting the March quarter, when,
as we have seen, the Public Deposits are large, and
the advances are required to meet the interest due
on the public funds at the beginning of the ensuing
month, The advances are repaid in the course of
a few weeks from the incoming revenue., While in
force they have the effect of increasing the figure
at which Government Securities stand, and also, on
the other side of the account, of increasing the total
of Public Deposits.

Other Securities—Under this heading are included
all the investments of the Bank other than Govern-
ment Securities—investments in general securities,
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loans, bills under discount, and advances to bill-
brokers.

No particulars are given as to the amount invested
in the various items above mentioned ; the invest-
ments in general securities, and the loans to ordinary
customers of the Bank, may be presumed to be
fairly steady in amount, as is the case with other
banks; but the amount of investments in bills under
discount and of advances to bill-brokers are subject
to wide fluctuations from time to time. These
fluctuations are due to the complicated system of
our Money Market. As will be explained later,
ordinary banks employ a certain portion of their
funds in advances to bill-brokers. These loans are
either repayable at “call,” or are fixed for a certain
number of days, and the amount lent varies with
each particular bank from day to day, and from
week to week. In the aggregate, however, the
amount advanced in this way by all the banks
combined is not subject to much fluctuation, for this
reason—what one bank may lose in available lending
balance another will gain, and so the total is not
materially altered. At certain seasons of the month
and of the year, however, or during periods of
threatened disturbance in the Money Market, this
is not the case. Circumstances may compel several
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or even all the banks simultaneously to call on the
bill-brokers to repay their advances or part of their
advances, Thus the aggregate of the money lent in
this manner is materially reduced.

The bill-brokers, finding that they cannot obtain
the funds from the ordinary sources wherewith to
repay the amounts “called” from them, must have re-
course to the Bank of England—both for discounting
bills and for short loans. These facilities are there
granted to them on certain conditions. The accom-
modation thus granted to the bill-brokers amounts to
very large figures when the resources of the Money
Market become locked up, owing to some special
cause, such, for instance, as the issue of a big loan
like the Transvaal loan of May, 1903. For this loan
the “application money” alone, in the hands of the
Bank of England, amounted to over £35,000,000, the
bulk of which had been temporarily taken from the
balances of other banks, thus reducing their lending
powers and compelling them to call their advances
from the bill-brokers.

Notes, and Gold and Silvey Coin.—These two items
together form what is known as the “Reserve” of the
Bank, and the Reserve is the most important item ap-
pearing in the Weekly Return, and the item on which
the attention of the Money Market is constantly fixed.
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On looking at the balance sheet of one of our
joint-stock banks, we find that the first item appear-
ing among the assets of such an institution is “ Cash
in hand and Balance at the Bank of England”;
but it is impossible to tell from this how much is
actual cash, and how much balance at the Bank.
The average proportion of “Cash and Bank of
England balance” to “liabilities to the public” held
by our leading joint-stock banks is about 15 per cent.,
while the proportion of “Cash” (Notes, and Gold
and Silver Coin) to “liabilities” with the Bank of
England has averaged 50 per cent. during the last
ten years, and the fall of its reserve to anything
like 15 per cent. would doubtless be coincident with
a world-shaking panic. The reason of this great
divergence in the proportion of cash in hand held
by the Bank of England in comparison with other
banks needs explanation, as do also the means
taken to maintain the-Reserve at a figure of pre-
sumed safety.

The “Reserve” is the reserve of the Banking
Department only, and has no connection with the
Issue Department as regards the convertibility of
its notes, The great importance that is attached
to the Reserve being maintained at a large figure
is due to the fact that not only can this Reserve
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be drawn upon for home requirements, but that it is
open to attack, and serious attack, from abroad.

As regards home requirements, the needs of the
public in usual times follow a regular course, and
one that is known and can be provided for before-
hand; but this is not the case as regards foreign
demands, and it is in connection with these demands
that most of the changes in the Bank Rate owe their
origin. If the directors of the Bank of England
had to deal with home demands only, the question
of fixing the Bank Rate would be an easy one—that
is, of fixing the rate at which they are nominally
prepared to discount for the public and for bill-
brokers, and the rate which, by custom, governs the
interest allowed on deposits and in many cases the
rate charged for loans by other banks. But London
is the most open market for gold in the whole world,
and any country which requires gold for any purpose
can draw it from London with more ease than from
any other quarter. Hence our stock of gold is
peculiarly open to attack, and in fixing the Bank
Rate from time to time, the directors have to con-
sider the question of whether gold is coming to us
or leaving us, If gold is coming here in large
quantities, the Reserve will improve, money will be
plentiful with ordinary banks, who will consequently
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be prepared to lend at cheaper rates—considerably
below the advertised rate of the Bank of England—
and that institution will gradually lower its rate so
as to keep in line with the prevailing conditions.
On the other hand, if gold is leaving us in consider-
able quantities, the Reserve will of course fall, and
this will be followed by a gradual tightening of rates
in the Money Market, and the Bank Rate will be
raised, not only in order to check the export of the
metal, but to attract imports. Why a high Bank
Rate is likely to attract foreign gold to our shores,
and a low rate to have the contrary effect, will be

explained in a later chapter dealing with the Foreign
Exchanges.



CHAPTER VIII
THE GROWTH OF JOINT-STOCK BANKS

E have already seen in dealing with the Bank

of England that the formation of a bank
with more than six partners was supposed to have
been expressly prohibited by the Bank’s Charter.
The direct result of this presumed prohibition was
the establishment throughout the country of a large
number of small private banks. Many of these were
institutions of credit, ably managed and backed with
a fair capital ; but the majority of them were weak,
and in times of trouble proved a source of danger
and loss to the community. The various financial
crises of the later part of the seventeenth and the
early part of the eighteenth century gradually
brought home to the people and the Government
the unwisdom of the system whereby the growth
of small banks was fostered, and the establishment
of large and wealthy institutions was forbidden. At

length—in 1826—the Bank of England was by Act
76 »
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of Parliament compelled to part with a portion of
its presumed monopoly, and joint-stock banks were
allowed to be established outside a sixty-five-mile
radius from London,

It is somewhat remarkable that after the forma-
tion of joint-stock banks was at last permitted, very
small advantage was at first taken of the permission
thus afforded ; one joint-stock bank was founded at
Lancaster, another at Bradford, and a third at
Norwich. But it was not until a period of com-
mercial prosperity set in that any considerable
number of such banks were founded. In the year
1833, however, and for a few following years, a
large number of provincial joint-stock banks sprang
into existence.

The presumed monopoly of the Bank of England
within the sixty-five-mile radius was next called in
question in London, and it was asserted that the
monopoly consisted only of a prohibition of the
formation of banks of issue, and steps were taken
to found a joint-stock bank in London. This was
strongly opposed by the Bank, which tried to have
its Charter so amended that its monopoly might be
complete, This proposal of the Bank of England
was, in its turn, strongly opposed by the Govern-
ment, which not only refused to alter the Charter,
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but, at the next renewal thereof, in 1833, actually
inserted a clause expressly permitting joint-stock
banks to be established within the sixty-five-mile
limit, provided that such banks did not borrow or
take up in England any sum or sums of money on
their bills or notes payable on demand or at less
than six months from the borrowing thereof.

No sooner had this clause become law than ad-
vantage was taken of it, and the formation of the
first joint-stock bank in London was commenced.
This bank was the London and Westminster, which
was established in 1834, and it was quickly followed
by the London Joint Stock Bank in 1836, and the
Union Bank of London and the London and County
Bank, both in 1839,

The London and Westminster Bank commenced
business in the city of London and at Westminster
in March, 1834; at that date the paid-up capital was
£50,000 only; but that the bank quickly commanded
confidence, and began to gather together a lucrative
connection, can be gathered from the fact that by the
close of that year its balance sheet showed that it held
balances belonging to the public of over £180,000.
The paid-up capital had by then been increased to
about £180,000.

The earlier joint-stock banks which were established
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in London had to contend with many disadvantages,
They were not allowed by the Bank of England to
open current accounts with that institution, and the
private bankers would not allow them the facility of
being represented in the Clearing House—an institu-
tion to which we shall refer later.

They were likewise troubled with legal difficulties,
as the position of the shareholders of such banks was
merely that of a common law partnership ; and con-
sequently, in any action, the exact names of all the
shareholders had to be given, and all were parties to
the action. This inconvenience was remedied by
an Act passed in 1838, which allowed a banking
company to sue or be sued in the name of any of its
members; but the position of its shareholders still
remained the same as to their unlimited liability,
and it was not until the year 1858 that an Act was
passed allowing joint-stock banks to take advantage
of the system of limited liability; a system which was
first allowed to ordinary joint-stock companies by an
Act passed in 1855,

Another inconvenience with which these banks had
to contend was occasioned by the enactment provid-
ing that no such partnership could accept bills having
a less date than six months. Various expedients
were tried to circumvent this difficulty, but none were
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successful, and it was not until the year 1844 that
joint-stock banks were released from this incubus.

In spite of so many embarrassing and hindering
circumstances the joint-stock banks more than held
their own, and gradually increased their wealth and
importance, From small beginnings they gathered
strength as the years rolled on, and little as the
originators of the movement may have imagined to
what colossal proportions the business would attain
to-day, the joint-stock banks of England and Wales
together hold deposits from the public exceeding the
enormous sum of £600,000,000; a sum nearly equal
to our National Debt.

The number of our banks, both private and joint-
stock, has been decreasing for many years, This
is owing partly to the failure of the weaker banks of
both classes, but chiefly to the numerous amalgama-
tions of recent years. At the close of the year 1849
there were ninety-nine joint-stock banks established
in England and Wales, at the close of 1892 there were
one hundred and two, and at the close of 1902 only
sixty-eight, not including the Bank of England. These
banks then held deposits amounting to no less a sum
than £600,333,000. The decrease in joint-stock banks
in the last ten years, from one hundred and two to
sixty-eight, is remarkable; but this does not neces-
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sarily imply any lessening of banking accommodation
to the public; on the contrary, the reverse is the case,
owing to the great increase in the number of branches
which have been established.

According to the Economsist, there were 2,336 bank-
ing offices belonging to joint-stock banks open to the
public in England and Wales on the 31st of Decem-
ber, 1891, whereas on the 31st of December, 1901, the
number had nearly doubled and stood at 4,146. The
network of banks thus spread over the length and
breadth of the land has resulted in tapping new sources
of business. An enormous number of people now keep
banking accounts who previously did not do so, but
who used to pay cash for all their purchases and keep
their money in the proverbial stocking. Though the
average balances maintained by this new class of
customer may be small, it is a case of “many a
mickle makes a muckle,” and the aggregate of new
balances so obtained has largely helped to swell the
total balances in the hands of the banks, In 1892,
one hundred and two joint-stock banks of England
and Wales held balances amounting to nearly
£400,000,000, whereas now, as already mentioned,
a sum exceeding £600,000,000 is in the hands of the
banks. It must be remembered, however, that a con-
siderable portion of this increase is due to the fact
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that a large number of private banks have been
absorbed by joint-stock banks during the ten years
in question, and that the balances held by the private
banks so absorbed were not included in the figures
of ten years ago,

Some of the joint-stock banks of London estab-
lished branches in certain mercantile districts of the
town early in their career, but they were slow to see
the advantage to be gained by opening branches in
the suburbs, and by catering for the wants of private
individuals, tradesmen, and the smaller classes of
merchants and manufacturers. But the conspicuous
success which attended the efforts of one or two
institutions in this direction, drew the attention of
other banks to the advantages to be gained by keep-
ing level with the growth of Greater London, and
providing what is required by its inhabitants, The
result is that the suburbs of London are now as well,
or better, provided with banking accommodation
than any other part of the kingdom; and so great
is the competition among various banks in this
direction, that the limits of discretion appear to be
overstepped in certain districts, as to the number of
branches which can possibly obtain a profitable
business from those localities.

As regards capital invested in banking companies,
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we find an increase, but not anything like the same
proportionate increase that the balances exhibit.
The paid-up capital of the joint-stock banks of
England and Wales at the end of 1892 (not includ-
ing the Bank of England) was about forty-four
million pounds, and by the end of 1902, or in ten
years, it had only increased to about forty-seven and
a half million pounds; and this in spite of the
capital represented by absorbed private banks not
appearing in the former total.

The “ Reserve Funds” of the banks, however, show
a fairly satisfactory increase of six millions, from
twenty-eight millions to thirty-four millions in the
ten years.

Adding together the two items of Capital and
Reserve, so as to arrive at the total working capital,
we find that this has increased from seventy-two
millions in 1892, to eighty-one and a half millions in
1902, or an increase of -little more than 13 per cent,,
while the balances increased about 50 per cent. in
the same time. The uncalled and reserved (ze.
capital which can only be called up in the event of
failure) capital of the banks increased from one
hundred and fifty millions to one hundred and sixty-
three millions, or an increase of slightly under 10
per cent,
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Turning from the consideration of the amount of
funds which the joint-stock banks have at the present
time within their disposition and control, to the
question of how they employ those funds, it is
interesting to note the changes which have taken
place during the last ten years. The main portion
of a banker’s assets is divided between—

1. Cash, and the balance maintained at the Bank
of England or with a London agent, and money at
call or short notice.

2. Investments.

3. Discount and Advances.

As regards these three items, we find the following
changes have taken place during the last ten years,
At the end of 1892 the joint-stock banks held nearly
ninety-four millions in cash, etc.; they now have
nearly one hundred and sixty-five millions, This
represents an increase of about 75 per cent, and is a
very satisfactory feature in present-day banking,
indicating that the question of keeping a stronger
cash reserve is receiving attention, the liabilities in
the time having increased only 50 per cent. As
regards investments, ninety-five millions was held
in this form in 1892, against one hundred and thirty-
one millions ten years later, an increase of 38 per
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cent,; while Discount and Advances have increased
from two hundred and eighty - three millions to
three hundred and eighty-seven millions — which
represents an increase of about 37 per cent. These
proportionate increases of Cash, Investments, and
Advances and Discounts have taken place while the
balances have proportionately increased 50 per cent.
In the next chapter we shall proceed to examine in
more detail the composition of the balance sheets of
banking companies, and the relative proportions
which the items appearing therein bear to each
other, or should bear to each other, to be in
accordance with the system of business maintained
by our leading banks.

For ready reference we append on the next page
a short table relating to the figures which we have
been considering in the present chapter. These
figures amply show the advance made by joint-stock
banks during the last tén years,
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AGGREGATE FIGURES OF THE JOINT-STOCK BANKS
OF ENGLAND AND WALES (EXCLUDING THE
BANK OF ENGLAND)

,000,000 omitted (except in the last two columns)

Uncalled| Bank

Cash

Per-

Bal Paid- Res d
Date. ;1:?(;:.‘5 C:lpitl:xf. F:;:(Tf Re:grved f:('f?;iﬁ c(esr)lttaoz ?‘o)f
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(1) (2) (3) () (s) ©)
December, 1892 | 397 44 28 150 04 23'7%
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) (8) (9) (10) (1) (12) | (13)
December, 1892 | 95 [239%| 283 |71°3%| 11897, | 102 | 2,326
’ 1902 | 131 (2189 387 |64°5%|113'8%| 68 |4,146




CHAPTER IX
JOINT-STOCK BANK BALANCE SHEETS

HE object of a joint-stock bank is to pay a
dividend on its share capital at a rate as high
as can be earned consistently with the performance of
the main obligations of such a bank, that is, the
safeguarding of moneys deposited with it by cus-
tomers, and of capital subscribed by shareholders.
With regard to moneys deposited, it must be borne
in mind that the relation of banker and customer is
that of debtor and creditor; and as the bulk of a
banker’s liabilities is repayable in cash on demand,
without notice of any kind, it behoves him so to
conduct his business that he may be in a position to
meet any demand, and that without delay or hesita-
tion—or ruin stares him in the face.
We have already seen that before banking—as we
understand it—was practised in England, moneys were
deposited with the goldsmiths for safe keeping only,

and that in course of time the goldsmiths realised
87
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that they were never called upon, at any one time,
to repay the whole amount deposited with them;
that an undemanded portion always remained in
their hands which they could safely use for their
own profit. This principle, indeed, constitutes the
foundation of modern banking. But the question
of what demand may be made on any particular day,
or during any given period, has to be considered
and provided for by each banker for himself. Experi-
ence teaches that on an average over any lengthened
period the payments are met in the aggregate, and
more than met, by new deposits. This is evidenced
by the steady growth of balances held by the banks,

The receipts for any one particular day, or during
any short period, however, may, and frequently do,
fall short of the payments. At the end of each week,
for example, bankers lose a large amount of cash,
which is drawn for wage-paying purposes, and it is
not for several days that this cash gradually dribbles
bacl through tradesmen paying in the money they
have received from the wage earners. A similar
depletion of cash takes place at the end of each
month for the payment of salaries. Again, about
the middle of each month suburban and provincial
banks have their balances depleted owing to retail
customers paying the monthly accounts of their
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wholesale houses. (This latter demand is not for
cash, However, but is satisfied from the Bank of
England balances, which, of course, has the same
ultimate effect as if actual cash were drawn.) At the
end of each quarter there is also a disturbance of
balances for rents then falling due; and finally, in
the summer and autumn months much actual cash
is taken temporarily from the banks for harvest and
holiday requirements. Thus the banks lose a portion
of their cash or bank balance on certain days and at
certain seasons of the year. These demands are all
known demands, and the banker is prepared accord-
ingly.

It is not sufficient, however, that a banker should
be in a position to meet £rown demands; unfore-
seen demands may be sprung upon him at any
moment, and he must be prepared to meet them
immediately they arise. Mr. Bagehot, in his Lom-
bard Street, writes as follows of these unexpected
demands :—

“ Any sudden event which creates a great demand
for actual cash may cause, and will tend to cause,
a panic in a country where cash is much economised,
and where debts payable on demand are large.
In such a country an immense credit rests on a
small cash reserve, and an unexpected and large
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diminution of that reserve may easily break up and
shatter very much, if not the whole, of that credit.
Such accidental events are of the most various
nature: a bad harvest, an apprehension of foreign
invasion, the sudden failure of a great firm which
“everybody trusted, and many other similar events
have all caused a sudden demand for cash.”

A banker therefore fortifies himself against any
sudden or unexpected call by keeping much more
cash in his till than he is ever likely to require in
normal times; by maintaining a large balance with
the Bank of England—which to all intents and pur-
poses is equivalent to “cash” in the till; and by
lending out large amounts to bill-brokers, which
advances are fully secured, and are repayable either
on demand or at short notice. He is able to arrange
the amount advanced in this way from day to day
—by lending further sums or calling in loans—
according to the circumstances of the moment, so
that he can maintain that amount in “cash” or “bank
balance” which he considers necessary for his safety.

So we see that “cash” and “balance” at the Bank
of England together constitute a banker’s first line
of defence—they are, so to speak, his “firing line "—
and the money which he lends to the bill-brokers
constitutes the “supports” to the “firing line,”
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The next defence which a banker maintains against
possible pressure is represented by the amount in-
vested in securities. Investments yield on an aver-
age a higher return than sums lent at short notice or
call; but it must be remembered that securities are
not so easily realised, if the necessity should arise.

Of these investments a large portion is represented
by Consols, as, in case of need, these can always be
sold for cash at very short notice, or in case of great
pressure doubtless the Bank of England would be
willing to make advances on the security of this
stock. Of securities guarantced by the British
Government, other than Consols, there will probably
be a large holding, although these securities might
not in time of panic be so readily realisable as
Consols. Yet it is probable that the Bank of Eng-
land would, in order to avert disaster, accept such
stocks as security against advances. Other high-class
securities which yield a somewhat higher return will
also probably be held to a large amount. A banker,
however, should not rely too much on these securi-
ties for purposes of realisation in time of monetary
pressure, it being quite possible that at such times
there would be no buyers of any class of securities,
with the probable exception of Consols.

After making due allowance for “cash,” “bank
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balances,” “ call money,” and “investments,” a banker
employs the balance of his funds in discounting
bills, buying bills from the market, and making
advances to customers,

As the dates when bills fall due for payment are
fixed, if for any reason a banker deems it prudent
to increase his “cash” and “bank balance,” he can
readily do so by letting his bills in hand mature,
and not taking up new bills in their place. It is
open to the banker to sell the bills he holds, that
is, to rediscount them, if he choose to do so; but
this course is not practised at the present day,
except by a few country banks, Moreover, in the
event of a panic, probably no one can be found to
buy bills, so that they are not in practice realisable
before the maturity dates. As an illustration of this,
it may be mentioned that on one occasion during the
crisis of 1847, it was found to be impossible in the
city of London to discount even an Exchequer Bill
of the English Government.

Of the various investments of a banker, “ advances
to customers” are the most difficult to realise in
time of pressure, as the wherewithal for the cus-
tomers to repay their advances is then wanting, and
in their efforts to obtain necessary funds the danger
would only be aggravated. In such times, indeed,
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the commercial world requires extra assistance to
avert an actual crash.

“Premises” is an item appearing among the assets
in balance sheets of joint-stock banks. It is probable
that in many cases the value of the premises largely
exceeds the figure at which they are put in the
accounts, and hence they constitute a hidden reserve;
but the investment, by its nature, is one that cannot
readily be made available to meet sudden demands.

We see, therefore, that a banker’s assets usually
consist of the following six classes of invest-
ments :—

I. Cash in the till and balance w1th Bank of
England (or London agent).

I1. Money lent at call or short notice.

I11. Investments—
(a) Consols;

() securities guaranteed by the British
Government ;
(¢) other securities.

IV. Bills under discount.
V. Advances to customers,

V1. Premises and sundries,

The first three of these classes constitute what is
known as a banker’s “ liquid assets.”
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TABLE SHOWING, IN THE CASE OF NINE REPRESENTATIVE JOINT-
STock BANKS, THE PERCENTAGES OF THE VARIOUS CLASSES
OF ASSETS RESPECTIVELY TO THE AMOUNT OF LIABILITIES TO
THE PUBLIC.

Bills,
Cash and | Call and 1 . “To'ml.of Advances, Total
Baok.| pBank | sihem, | mems. | “hiauid, | Prembes, | g,

Sundries.
A 14'9 134 204 487 60 109
B 16°4 87 16°8 41°9 66 108
C 18°3 65 22°0 46°8 59 106
D 13'8 54 3073 49's 68 17
E 14°6 56 266 468 66 113
F 170 23'0 16°0 560 60 116
G 12°4 25'0 17°1 54°5 60 114
H 14°4 87 315 546 50 105
I 16°§ 16°1 11°0 43°'6 66 110

The averages of these percentages* respectively
are as follows :—15°3, 126, 21°3, 49'2, 61'6, and I11.

On examining this table it will be noted that the
proportions of funds invested in “liquid assets” do
not vary materially with the different banks. When
we examine, however, the separate classes of invest-
ments making up the total of “liquid assets,” we see
that the case is different, and a wide divergence is
shown. This is especially so in “call and short
money,” where the proportions vary from 54 per

* These averages are not the percentages which would be shown by
a combined account of the nine banks,
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cent. to 25 per cent, and in “investments,” where
they vary from 11 per cent. to 31'5 per cent.

The figures given are those of one particular day,
and that a day on which, according to popular belief,
some of the banks indulge in what has been called
by the Press “window dressing ”—that is, adjusting
to a greater or less extent the amounts held in the
respective classes of securities, with a view to the
presentation of more impressive figures in the
balance sheet to be published as at that day. Had
we the actual daily records of the various banks at
our disposal, it is not improbable that a greater vari-
ation would be shown in the items of “cash” and
“call money”; but these figures are not available,
It is true that most of the banks now publish monthly
statements as to their position, and it is a noticeable
fact that while some banks issue these monthly state-
ments as on the close of business of the last day of
each month, others vary the day on which the state-
ments are made up; and it is open to conjecture that
this variation of date is with the object of making
a better showing.

It must not, however, be inferred that such a
course as this (“ window dressing”) is the usual one
adopted by our banks; but it is a method of business
which is possible, and which rumour has it is pursued
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in certain cases. This explains such remarks in the
money articles as, “ Money was in request to-day,
owing to a large amount being called off the market
by the banks for window-dressing purposes.”

As regards “call and short” money, it is possible
that in time of actual panic a considerable portion of
it would not be repaid when “called,” especially as
regards the “short ” money. It is generally believed,
though not stated in any balance sheet, that a large
part of this “short” money is not lent to the bill-
brokers, but to the Stock Exchange—that is, to stock-
brokers. Loans to the Stock Exchange are fixed
from one account to the next (about a fortnight
ahead), and are then supposed to be paid off if
required, In time of difficulty, however, would—or
rather could—this money be repaid by the various
brokers to whom it is lent? Supposing a broker had
a loan of £100,000 secured on American railroad
shares, and a crisis suddenly developed, from where
could the broker obtain the money to repay the
advance if it were called in? He would not be able
to sell the shares without serious loss, if at all;
and he would have great difficulty at such a time
to induce another banker to make him a fresh
loan. In all probability the loan would o be
repaid, however much the lending banker was



JOINT-STOCK BALANCE SHEETS o7

desirous, or in need of regaining possession of his
money. .

Therefore such loans to the Stock Exchange (ex-
cepting, perhaps, amounts secured on Consols or
such like) cannot fairly be entered under the heading
of “call and short” money in a balance sheet. It is
desirable, for these reasons, that balance sheets should
give more explicit information than is usually the
case; and more particularly they should specify
separately the amounts lent to the bill-brokers at
“call” and “notice,” and the amount lent to the
Stock Exchange from account to account,

Turning to the question of “investments,” it may
be noted in our table that those banks which show
only a small proportion of “call” money, in most
cases show a large proportion of “investments”;
while, on the other hand, those which show a large
amount at “call” hold only a small amount in
“ investments.”

The table exhibits a wide divergence in the pro-
portions of “investments” held. These proportions
vary from I1 per cent. to 31°5 per cent. The actual
proportion of investments held, however, is not of so
much concern as the nature of the securities which
compose the investments; that is, whether or not

they are readily realisable in case of need. The
H
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classes of investments are fairly shown in most bank
balance sheets, and from a study of these some useful
information can be gained. As an illustration of this,
bank E in the table on page 94 shows in its balance
sheet approximately the same holding in Consols as
bank I, but the latter bank has deposits from its
customers of twice the amount shown by the former.
Now if bank E were to reduce its Consols by one-
half (giving the same proportion as I), and put the
proceeds in “cash” and “call money,” its position
would appear thus (using the actual figures of Consols
shown by the balance sheets of the two banks)—

Cash and call money . 23 per cent.
Investments . . 24 per cent,

while bank I (as shown by the table) stands—

Cash and call money . 32 per cent.
Investments . . 11 per cent.

This somewhat reduces the wide disparity at pre-
sent shown in the respective figures, and it is quite
possible that this difference could be still further
reduced if we knew the actual amount held by each
of these banks in securities, other than Consols,
guaranteed by the British Government, and made
the same assumptions with regard to these as in the
case of Consols. As a matter of fact, considerably



JOINT-STOCK BALANCE SHEETS o9

more than half of the 26'6 per cent. of investments
held by bank E appears in the balance sheet of the
bank as being composed of such securities, and these
might prove a more valuable asset in time of trouble
than so much money nominally at “call” or “short
notice.”

From this example we can see that in examining
the balance sheet of any bank, particular attention
must be paid to the composition of the investments,
whether they are of such a character that one may
fairly rely on being able in time of stress to realise
them immediately, or, in the alternative, borrow from
the Bank of England on their security. We may
repeat, as the matter is of importance, that the actual
amount of securities held, or the proportion which
they bear to the total balances, is not of such import-
ance in the case of a bank, as the nature of the
securities which form the investments. One London
bank’s investments simply consist of a large holding
of Consols; and though times might conceivably
gasme when it would be impossible to realise even
such a holding at short notice, yet such an invest-
ment forms a backbone and reserve which cannot be
overestimated.

Having considered the securities which constitute
the “liquid assets” of bankers, we will now briefly
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turn our attention to the manner in which the re-
mainder of bankers’ funds aré usually utilised, As
we have already seen, this remainder is used mainly
in discount operations and advances to customers,
while a certain amount is generally sunk in premises,
etc. These three items have been classified together
in our table, as the necessary information is not given
in some of the published balance sheets to enable us
to specify them separately. As regards “premises,”
it may be repeated that though they form a valuable
asset, yet they are not an available one, and would,
generally speaking, only be realised in the event of
a winding-up.

The bills held under discount comprise bills which
are discounted for the customers in the ordinary
course of business, and also bills bought from bill-
brokers ; and they constitute a fairly available asset.

The “ Advances” to customers is a security of a
very fixed nature. In times of trouble it is the asset
most difficult of realisation, and it is the rock on
which the majority of banks which have come to
grief have struck.

No information respecting this asset is vouchsafed
in any balance sheet beyond the bare total. It is
a known fact that banks are lenders on practically
any kind of security which has a fairly steady value,
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and in which there is a “market”; stocks, shares,
produce, houses, lands—all are offered as security,
and all are accepted under various conditions. But
it is of the utmost importance that bankers should
closely watch and scrutinise the aggregate of advances
which they may make upon any one kind of security,
so as to keep the amount within due limits. If too
large a sum is advanced on one kind of security, and
that security should become much depressed in value,
the banker may be caught between two fires: on
the one hand, the customers who have deposited this
security will, from its fall in value, have become
financially weakened, and perhaps not be in a posi-
tion to repay the advances; and on the other h’and,
if the banker wish to repay himself by realising the
securities, he may find that the margin of value has
run off, and what can be obtained by selling the
securities in the market will not cover the advances,
or possibly, for the time being, they will prove to be
unsaleable, Thus he will be left in the dangerous
position of having a considerable proportion of his
assets indefinitely locked up, and a certain number
of his customers in a weak and reduced condition
ﬁnéncially.

Neglect of the precaution of spreading advances
over different suitable classes of investment has
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brought many banks to ruin in the past, and under
similar conditions would do so in the future. This
danger is not now so pressing as in former times.
Owing to the present custom of establishing branches,
and to amalgamations, the operations of banks are
now frequently spread over wide areas, and therefore
automatically their advances tend to spread over many
more industries and securities than was formerly the
case, When banks were more local, their prosperity
rose or fell with the industry and conditions of their
particular district.

We see then there is danger in locking up too
large amounts in advances on any one class of
security. But there is an equal danger in advancing
too large sums to a few customers. A firm may
be of very good standing and report, and keep a
first-class and highly remunerative account with its
banker. From time to time it has advances from
its banker, which he is very glad to make, and
which are regularly repaid. But a time may come
when an advance may not be repaid when due;
instead, a further advance is asked for. This is made
without question, and probably further advances,
always increasing and never reducing. After a time
the banker may become a little fidgety, and cautiously
suggest a reduction, but will probably be told that
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ample funds will come to hand shortly. When this
time comes the funds may not have been received,
and the customer may insist that he mus¢ have
further help, or he will not be able to meet his
obligations. The banker should require ample cover
before advancing further sums; but if he is weak
and yields to pressure, matters will go from bad to
worse, until the customer may practically rule and
command the bank, the two concerns will be in-
volved together, and when the customer ®goes” the
banker will go too, or at the best suffer a big and
weakening loss—not only loss of money, but loss
of credit, which will affect him seriously in the future,
and may ultimately cause his fall.

This danger is not a hypothetical one. It is un-
fortunately founded on fact. It was this cause which
led to the disastrous and all-reaching failure of the
City of Glasgow Bank. When the position of that
bank was examined it was found to have lent as
much as six million pounds among four customers.
Gilbart says: “Almost every bank that has failed
can point to some one, two, or three large accounts
to which it mainly attributes its failure.”

On looking at the last column of our table we see
that all the banks hold assets in excess of liabilities
to the public; the excess is in respect of the capital
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and reserve fund. As an additional security for the
depositors, each bank has only a part of its subscribed
capital paid up. The remainder, the uncalled capital,
constitutes an extra reserve for the benefit of the
depositors.

The profits made by joint-stock banks are high,
the majority of dividends varying between 10 and
20 per cent.; and notwithstanding such satisfactory
dividends, large reserve funds have been accumulated
from undivided profits. These reserve funds: in
some cases equal, and even exceed, the total of the
paid-up capital. It may be added that many of
the banks are popularly credited with holding other
reserves which do not appear in their balance sheets.



CHAPTER X
THE BILL-BROKERS

HE business of the bill-broker is one that has

grown up during the past century—chiefly
during the latter part of it. A bill-broker acts the
part of an intermediary between banker and merchant.
At first glance the need of such an intermediary is
not very apparent, considering the large number
of banks now in existence which keenly compete
for business. On looking further into the matter,
however, the importance and utility of the bill-
brokers, both to banker and merchant — that is,
to those who wish to buy bills and those who
have them to sell—become apparent.

To undertake the business of discounting bills
successfully great knowledge and discrimination are
necessary ; knowledge that can only be obtained
by experience, and discrimination by keeping in
touch with the changes occurring in the standing

and position of the mercantile and financial com-
105
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munity. As with the rest of the world, merchants
and financiers do not stand still; they progress or
they fall back. Many bills which in 1893 would have
been treated as first-class paper are now, in 1903,
looked at askance; while the acceptances of many
firms who were unknown ten years ago are now
readily taken, It is the business of the bill-broker
to keep himself thoroughly informed of the “ stand-
ing” and “position” cf the mercantile community,
so that he can readily discriminate good bills from
doubtful ones.

A bill-broker does not confine his operations to
what is called “bank paper "—that is, to bills accepted
or endorsed by one of our well-known banks or lead-
ing finance houses—but he is prepared to deal in bills
accepted or endorsed by members of the ordinary
mercantile community, provided he is satisfied as to
the position of the parties whose names appear on
the bills. These latter bills are called “ trade bills,”
The rate for discounting such bills is always some-
what higher than the rate for bank paper because of
the slightly greater risk. ’

The bankers of the present day discount a large
number of bills for their customers in the ordinary
course of business. Bills obtained from this source,
however, do not meet a banker’s requirements in
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several particulars. For one thing, the amount of
bills offered directly to bankers for discount is not
sufficient, as a general rule, to satisfy their demands ;
and, moreover, a banker has no power of regulating
the supply of bills offered to him in this way. One
day he may be asked to discount bills to a very large
amount, when he is not anxious to increase the
amount of his holding of bills; on another day he
may wish to increase his holding, but none may
come forward. And lastly, with bills offered for
discount by ordinary customers a banker has no
power of so picking his bills that he can ensure
having a large amount of bills maturing at any
given period, when he anticipates that he will re-
quire to increase his cash. But all these conditions
can be met by dealing with the bill-brokers. A
banker can obtain bills to any desired amount from
the bill-brokers, he can regulate the supply of the
same according to his wishes, and he can stipulate
that the bills sent in by the bill-brokers are to
mature within any given time—thirty days, sixty
days, ninety days, and so on; and he is thus in a
position to provide automatically for an expected
demand for cash at certain times, by the maturing
of bills.

Bankers therefore find it easier, and, owing to
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the broker’s specialised knowledge of the position
of parties, on the whole safer, to buy bills from the
bill-brokers than to try to obtain directly all that
they require. Bills so purchased possess a further
advantage, for not only are they secured by the
names on them, but, in addition, they usually carry the
guarantee of the bill-brokers as well ; and this, when
dealing with large and wealthy firms, is a distinct
advantage. It must also be remembered that there
are a large number of banks—principally country
banks—who are so situated that in the ordinary
course of business they never have what is called
“Ar paper” offered to them for discount, and yet
they require to invest a certain amount of their funds
in such bills. These institutions of necessity make
use of the bill-brokers to satisfy their needs.

In consideration of the bill-broker’s guarantee, and
of having had the advantage of his knowledge in
selecting and collecting bills, a banker is content to
buy bills from a broker at a slightly lower rate than
the ruling market rate, usually 3th or {sth per cent.
per annum lower. For instance, if bank or first-class
paper is quoted in the market at 2§ths per cent,
per annum for bills due in three months’ time,
bankers would buy such bills from the broker at
2} per cent. The broker thus makes a turn of
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about g4nd per cent. on the deal, but in active times
this “turn” is often divided with the merchant from
whom he buys. This profit may seem small, but
when the enormous turnover of a bill-broker is taken
into consideration, it is apparent that the total profits
derivable from this business are very considerable,
This is confirmed by the satisfactory dividends paid
by the two or three public companies conducting
discount business.

Looking at the other side of the question, persons
who have good bills to discount find they have a
readier market in the bill-brokers than in the banks,
and practically all the first-class bills throughout the
country find their way to the London market for
discount,

In order to keep their connection, bill-brokers
must be prepared to do business in good bills at any
time, to practically any amount; and to be in a
position to do this, they rely either on borrowing the
necessary funds from the banks, or on selling some
of their stock of bills in hand to the banks. The
interest on the call and short-notice money borrowed
from banks is on an average materially lower than
the rates at which bills are discounted, and conse-
quently a profit is made by the bill-broker (who
holds the bills he buys), of the difference between the
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two rates; and when bills are sold to the banks a
turn is made on the transaction, as we have already
seen. Competition among the various brokers, how-
ever, is always tending to keep down rates, and
consequently the profits of the business.

Bill-brokers also buy very large amounts of trade
bills from colonial, and in some cases foreign banks,
which are endorsed by the banks in question. These
bills, when not held by the brokers, are sold to
various banks throughout the country, and of course
form a first-class security. It may be mentioned
that it is not the custom now for any London bank
to rediscount bills which they may have discounted
for their customers, and only in very rare instances do
country banks adopt this course, though the names of
two or three of such sometimes appear as endorsers,

Unlike a banker, a bill-broker has to pay interest
on all his working funds, and this makes him
anxious always to utilise those funds to their fullest
extent. Unlike a banker also, he has no large
reserve of idle funds to keep for meeting sudden
demands, Should such demands arise, he relies on
being able to borrow from banks or elsewhere,
sufficient funds to meet those demands, or, as a
last resort, to obtain assistance from the Bank of
England.



THE BILL-BROKERS 111

As regards the funds with which the bill-brokers
conduct their business, we have already seen that
they are largely borrowed from various banks. The
business is very simple, and is marked by an absence
of any kind of red tape. Every morning the repre-
sentatives of the brokers call on the banks with
which they do business, and ascertain whether the
latter wish to lend any more money, or if any of the
money already borrowed is required to be repaid ; at
the same time usually arranging the rate to be paid
for money. They also ascertain if the banks wish to
buy any bills, and arrange the rate for such business,

In the case of money being lent to a broker, he
simply sends in security to cover the advance, and
draws a cheque on the banker for the agreed amount.
In the case of money being “called in” by a banker,
the broker sends in his cheque on some other banker
for the sum called, and takes away a corresponding
amount of security.

The securities deposited by bill-brokers for loans
of this class consist either of first-class bills or what
are known as “floaters” “ Floaters” are bearer
securities of the highest class, such as Consol
certificates, the debentures of certain Indian rail-
ways, the bonds of the Corporation of London and
the London County Council, They obtain the name
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of “floaters” from the fact that they float from bank
to bank, as one bank calls and another lends,

In the case of a banker buying bills from a broker,
the broker sends in a parcel of bills which roughly
amount to the agreed figure, and draws a cheque
for the amount less the discount. It is not usual for
brokers to endorse the bills they so sell, but they
give the banker a continuing guarantee in respect
of all the bills which he may buy from them from
time to time.

It frequently happens at certain seasons of the
year when there is a pressure for money, or on
special occasions—such as on the issue of a big
public loan, when a large amount of bankers’ floating
balances is temporarily withdrawn—that heavy de-
mands are made on brokers to repay money they
have at “call” from the bankers. The brokers are
then placed in the position of having large sums to
repay, and as none of the banks are lenders, they
are forced to apply to the Bank of England for
assistance. The brokers are then said to be “in the
Bank,” and they usually try to get out as soon as
they can, in order to escape the higher interest there
demanded from them. Formerly the Bank of
England declined to discount any bills for brokers
and would only make them temporary advances
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This rule, however, is now relaxed, and the Bank
will either discount approved bills at the “official”
rate, or make temporary advances. The bills dis-
counted with the Bank of England are not supposed
to have more than sixty days to run before maturity,
and must bear the names of at least two British
firms, one of which must be the acceptor.

The advances made by the Bank of England are
not at “call,” as with other banks, but for a fixed
number of days, never less than three, and some-
times for as many as ten. The rate charged varies
from Bank Rate to } per cent, or even I per cent,
above that rate.

It follows from this that when brokers have to
obtain assistance from the Bank, the rate for money
in the open market at once begins to stiffen, as
demand exceeds supply; and if any considerable
amount has to be borrowed from the Bank, the out-
side rate will rise until it is on a level with the
Official Rate; or even slightly higher, if the Bank
is charging above the Official Rate for its advances,

Generally speaking, the aggregate amount of
money from all sources available for the use of the
market keeps approximately at a level figure, but
a portion of it is not always in the same hands;
and it is this shifting balance of market money



114 THE MONEY MARKET

which really controls the rates charged for the use
of the whole of the money. If this shifting balance
finds its way into the Bank of England, all rates
harden, owing to the competition among brokers to
obtain money without applying to the Bank. On
the other hand, if the shifting balance passes into
the coffers of the bankers, the competition among
them to lend their funds will tend to reduce the
rate of interest which can be obtained for the use of
the money,



CHAPTER XI
THE CLEARING HOUSE

WORK dealing with the subject of the Money
Market would not be complete without refer-
ence to the Clearing House—the institution by which
our enormous financial operations are adjusted.
Without such arrangements as are carried out so
practically and automatically by the Clearing House,
it would be impossible to carry on our present trade,
and our banking system could not have developed
into such a high state of efficiency as we at present
find..

Although our Clearing House has now been
established for more than a century and a quarter,
London cannot lay claim to be the originator of
the clearing system. Edinburgh established such a
system some years before its adoption in London,
and a somewhat similar arrangement appears to have
been in vogue in certain continental towns, it is said,
since the sixteenth century.

115
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Up to the year 1775 all the cheques which a
London banker held on other London bankers were
presented daily to the bankers on whom they were
drawn, and paid in cash or notes. Such a system
was very inconvenient to both the collecting and
the paying bankers, as not only did it entail the
trouble of sending out clerks to present the various
cheques, but every banker was bound to keep an
unnecessarily large stock of cash and notes in his
till, in order to be prepared to meet in cash any
demand which might be made upon him. There
was also considerable risk in the clerks’ carrying
about such largg amounts of notes and gold.

-In the year 1775 certain of the private bankers of
London arranged a scheme between themselves
whereby to minimise this inconvenience and risk.
They hired a room in which the representatives of
each bank met daily, and exchanged the cheques
and bills which they held on each other, The
balances only which each bank had either to receive
or pay were settled in cash, By this means a great
saving was effected in the use of actual cash, and
the risk of transfer of large sums from bank to bank
was to a large extent reduced.

At a later date the use of actual cash was still
further economised. Each of the banks represented
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in the Clearing House was compelled by regulations
to keep an account at the Bank of England. After
this regulation came into force, instead of cash being
paid or received at the end of the day, as was formerly
the case,each banker’s account at the Bank of England
was either credited or debited with the balance due
to or by him on the aggregate of his daily trans-
actions,

When the Clearing House was first established it
met with much opposition, although its advantages
were so apparent. Several of the largest bankers
refused to countenance it. In course of time, how-
ever, the great advantages it possessed wore down
all opposition, other bankers joined the “clearing,”
a regular set of rules was drawn up for the conduct
of its business, and a committee of bankers was
appointed to supervise its working.

On the establishment of joint-stock banks in 1833
they were prohibited from enjoying the facilities of
the clearing system, owing to the jealousy of the
private banks, It was not until 1854 that this
jealousy was overcome, and the joint-stock banks
permitted to join the Clearing House; but the Bank
of England did not take advantage of the system
until ten years later,

In the year 1858 the Country Clearing system was
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established. Under this arrangement all cheques on
country banks held by other banks are passed through
the Clearing House into the hands of the London
agents of the banks on which they are drawn. The
London agent sends by post each night to the various
country banks which he represents, a parcel of cheques
consisting of the whole of the cheques on each re-
spective country bank which have been passed to him
through the clearing. Each of the country banks
has thus but one remittance to deal with each morn-
ing, instead of numerous remittances from banks
situated all over the country. On the other hand,
the trouble to which each bank was formerly put
of forwarding all country cheques received direct to
the various banks on which they might be drawn
was done away with.

The West End and suburban banks of London
cannot, by reason of distance, be directly represented
in the Clearing House. A system, however, is in
operation by which practically the total of their daily
transactions becomes merged in the total figure of
each day’s clearing. Cheques presented to these
banks by other banks are paid by what is known as
a “payment.” A “payment” is in effect a draft on
their head office or clearing agent, and these drafts
are passed through the Clearing House,
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By these various developments it has come about
that the vast majority of bills and cheques passing
through the hands of bankers, throughout the country,
become focussed in the London Clearing House, and
the returns of that institution, showing the total of
the daily transactions with which it has dealt, con-
sequently afford a good barometer of the state of
trade throughout the country, the figures rising or
falling as prosperity or depression affects our com-
mercial condition. The returns are now published
weekly, and the figures there shown are stupendous in
their amount—the average daily clearing on ordinary
days for the year 1902 amounting to £15,559,600,
and on Stock Exchange settling days to £38,961,800,
while the grand total for the year amounted to the
record figure of £10,028,742,000.

Without going into detail as to the exact mode of
procedure carried out in the working of the clearing
system, we will roughly delineate the manner in
which the transactions are brought to a head at the
close of each day’s work

The clerks of each bank represented in the Clear-
ing House make out a summary at the end of each
day, showing the amount of the “articles” (cheques,
bills, and drafts) which they have handed to the
representatives of other banks, and the amount of the
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articles handed to them by other banks, and the
difference of these two figures shows the net amount
which has to be received or paid as the result of the
aggregate of all their transactions.

All the clearing banks must keep an account at
the Bank of England, and a nominal account is kept
at the Bank, called the “Clearing Bankers’ Account.”
At the close of each day the amount owing by each
bank, which on balance has to pay, is debited to that
bank’s account at the Bank of England, and credited
to the “Clearing Bankers’ Account”; while as regards
those banks which have to receive on balance,
the “Clearing Bankers’ Account” is debited, and
the account of those banks credited. Thus while
the Clearing Bankers’ Account at the Bank is auto-
matically balanced each day—as, in the aggregate, the
credits of one set of banks must be balanced by the
debits of the other set—the whole of the enormous
total of transactions thus brought to one head is
settled by a few dozen entries in the books of the
Bank of England.

Quite recently, and not before it was absolutely
necessary, the building of the Clearing House was
largely extended, and the internal arrangements re-
organised, giving greater facility for the work carried
out there; and an innovation has been made in
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supplying Burroughs’ Automatic Adding Machines
for the use of the clerks of the house. About one
hundred and forty of these machines are now in use,
and though when they are all at work the Clearing
House is certainly not the quietest spot in the City,
yet the convenience and great economy of time and
labour resulting from their use cannot be fully appre-
ciated by any except those in daily touch with the
work.*

* Since the first edition of this book was published a new clearing
has been established, called the ‘‘ Metropolitan Clearing.” By means
of this new system, cheques on various branch and private banks
situated within a certain radius of Lombard Street are collected
through the medium of the Clearing House and the head offices of the
various banks, and the total of such collections is brought into the
daily general settlement of the ‘“ House,” thus swelling the already
enormous figures, This system has certainly increased the efficiency
and unification of the Clearing House, and it has almost entirely
eliminated the well-known ¢‘ walk clerk.”



CHAPTER XII
FOREIGN EXCHANGES

N the course of this book reference has been

made on several occasions to the influence on the
Money Market of the foreign exchanges. It will be
impossible in the course of a short treatise such as
this to enter fully into details and technicalities.
Anyone wishing to obtain a fuller explanation of the
subject cannot do better than study Mr. George
Clare’s book entitled The A B C of the Foreign
Exchanges.

Bills of exchange have been used in settling com-
mercial transactions since very early times. The
Romans appear to have employed them to some
extent, but it is to the early Italian, and even more
to the early Jewish merchants, that we owe the
development of the system. By the fourteenth
century the use of bills was firmly established, and
their form, and the laws and customs relating to

them, were much the same as at the present day.
122
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Before inquiring into the effects which the foreign
exchanges have on our Money Market, we will state
clearly what a foreign bill of exchange really is.
When a foreign bill is bought, what is it that is
bought? The transaction is simply this, that so
much money is paid here for the right to so much
currency of a certain country to be delivered at once,
or at a given date, at a certain place, to the buyer of
the bill or to his nominee. The bill itself is merely
an order to pay, and the transaction resolves itself
into bartering so much money of one country for so
much money of another country, to be delivered at a
specified place and time.

The value of the imports of the United Kingdom
for 1901 was 522 millions of pounds, and of the
exports 348 millions, together nearly goo million
pounds; and to understand how these huge trans-
actions were settled financially, it is necessary to
have some knowledge of the principles and customs
of foreign exchanges. It is common knowledge that
we do not pay gold for our imports nor receive gold
for our exports. The imports are paid for mainly
by the exports, the balance being made up of sums
due to us for interest on capital invested abroad, for
repayment of money invested abroad, and for
freights, etc, Some gold, however, does enter into



124 THE MONEY MARKET

the settlement of these transactions. This gold is
sent from country to country, centre to centre, and
further on in this chapter we shall see the causes of
these movements and the effects arising from them.

There are certain technical terms used in con-
nection with the foreign exchanges which must be
clearly understood before it is possible to follow the
various fluctuations in exchange rates, and the effect
on our monetary position which such fluctuations
produce.

We will consider one or two transactions between
London and Paris as a practical illustration of these
terms. Suppose a London merchant, A, owes to a
Paris merchant, B, 25,000 francs. How can he pay
that debt, and how much will it cost him to do so?
He may either buy a draft on Paris and remit it to
B, or instruct B to draw on him, or he may actually
send gold. For the moment we will assume that he
decides to send gold. How many sovereigns will A
have to send so that B may receive the equivalent
of the 25,000 francs due to him?

There are two ways of looking at a sovereign:
one is that a sovereign #s a sovereign, a coin of the
realm, which everybody is pleased to possess; the
other is as a piece of the precious metal which, by
our English law, contains 7988 grammes of standard
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gold —standard gold, by our law, consisting of eleven
parts pure gold and one part alloy. A franc, or
rather a twenty-franc piece, can be looked at in the
same two ways. According te French law, a kilo of
gold, containing nine parts pure gold and one part
alloy, is coined into 155 twenty-franc pieces. From
these two sets of figures, by a simple calculation, we
find that the pure gold in one sovereign is equal to
the pure gold contained in 252215 francs; that is,
that as regards intrinsic worth, one sovereign is
equal to 252215 francs, and this exchange of 252215
(usually regarded as 25°22) is what is known as the
“Mint Par ” between England and France. A Mint
Par represents the fixed intrinsic value of the
currency unit of one country, expressed in terms of
another country, which uses the same metal as a
standard of value.

Thus when A sends gold to Paris to liquidate the
debt, he must, on this basis, send sovereigns contain-
ing in the aggregate just the quantity of pure gold
contained in 25,000 francs. This at the Mint Par of
2522 is about £991 5s. 64. But A must also pay
for carriage and insurance of the parcel of coins, and
these charges, we may assume, will amount together
to 10 centimes per £, which, on the remittance in
question, would amount to £3 18s. 74d. The total
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cost will therefore be £995 4s. 14, which represents
an exchange at the rate of about 25'124.

Therefore if A liquidates his debt to B by sending
gold, for each sovereign expended he only obtains
the right to 2512} francs in Paris. This rate is
called the “ Export Specie Point,” or “ Export Gold
Point,” between England and France, and when the
Paris exchange falls to this figure, we may expect
gold to leave us for Paris, as gold is then as cheap a
mode of remittance as bills.

Let us now reverse the position and assume that
B in Paris owes A in London £1,000, and that he
decides to send gold to pay his debt. What rate
of exchange will result from this transaction?

To pay in gold he will have to send such a number
of twenty-franc pieces that the gold in them shall
be equal to the gold in 1,000 sovereigns; that is,
as we have seen, 25,220 francs, But B will have
to pay for carriage and insurance at, say, an average
rate of 10 centimes per £1—that is 100 francs—
making a total cost of 25,320 francs. This is an
exchange of 2532, and is called the “ Import Specie
Point” from France to England. When the ex-
change reaches this figure, gold should leave Paris
for London. As a matter of fact, gold does not
always come to us when the exchange is at this
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figure, as the Bank of France interposes difficulties
in the way of the export of gold. This has the
effect of preventing gold coming in any large
quantities unless the exchange rises above the Im-
port Specie Point of 2532. So we see that the
Mint Par of London with Paris is 2522 nominally
—the Import Specie Point (gold to us) about 2532,
and the Export Specie Point (gold from us) about
25124,

In the same way the Mint Par and the gold points
can be calculated with any foreign centre which has
gold as the basis of its currency. With silver using
countries these points cannot be fixed. Gold is with
them a commodity only, and its value is measured
in silver prices. With us and other gold using
countries the reverse is the case as regards silver,
Hence with silver using countries no common
measure exists for determining the rates,

It is important for those concerned with this
business to have firmly fixed in mind the Mint Par
and Gold Points of L.ondon with Paris, Berlin, and
New York; as of all exchanges these three are by
far the most important, and have the greatest effect
on our Money Market.

The figures relating to Paris have already been
given, Those of Berlin are:—
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Mint Par 2043 (marks to a sovereign).
Import Gold Point about 20°52.
Export Gold Point about 20°33.

As with France, the export of gold from Germany
is hindered by the Reichsbank. That institution, on
the other hand, places facilities at the disposal of
importers of the metal. For this reason gold does
not come to us readily when the exchange rises to
the figure at which we should otherwise expect it
to come, and conversely, gold frequently leaves us
before the rate has fallen to the nominal figure at
which we expect it to go.

With New York the Mint Par is $4:866 to £1,
or 49vsd. to $1;

the Import Gold Point is $4'89% to £1, or 494. = $1;

and the Export Gold Point is $4'833% to £1, or
494d.= $1.

When an exchange is between the Mint Par and
the Import Gold Point, it is said to be “for us,” or
“favourable” ; and when an exchange is between the
Mint Par and the Export Gold Point, it is said to
be “against us,” or “unfavourable.”

The reasons for these terms are apparent on giving
the matter a little consideration, If an exchange is
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tending to such a figure that gold is likely to come
to us, it is regarded as favourable, because if gold
does come, it strengthens the Reserve of the Bank
of England; and a strong Reserve means a low
value for money here, which is generally considered
to be good for trade. The reverse applies to the
“unfavourable” exchange.

Having now arrived at an understanding of the
terms Mint Par and - Export and Import Gold
Points, we will consider how and why rates fluctuate
between these figures. As regards the merchants A
in London and B in Paris, we have so far assumed
that they have settled their indebtedness in gold.
Such a mode of settling debts is unusual in inter-
national transactions; the ordinary course for A to
follow would be either to buy a draft on Paris and
remit it to B, or for B to draw a bill on A and sell it.

If the aggregate of debts between England and
France exactly balanced, it can'be assumed that in
theory the exchange would stand at the Mint Par,
because the total amount of drafts for sale would
exactly equal the demand. But amid the multi-
tudinous transactions of modern business we never
are in a position to know when the mutual trans-
actions of two countries balance, and the fluctuations

in the rate of exchange are primarily due to the
K
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relative degrees of urgency of buyers and eagerness
of sellers—to a question of supply and demand.

Let us suppose that as a result of the aggregate
dealings between France and England, France at
one period owes us more than we owe her, Now it
will be apparent that in the settlement of the trans-
actions comprised in the aggregate, the merchants
in France will find a difficulty in procuring sufficient
drafts to settle all their indebtedness, and con-
sequently there will be a likelihood of some of the
merchants there having to send gold and bear the
cost of remittance. Hence there will be competition
among them to obtain what bills are offering —
demand will exceed supply—and rather than be
forced to send gold, buyers of drafts on London
will be willing to pay more for them than the face
value represented ; that is, they will be willing to
pay more than Mint Par.

For example, B in Paris owes A in London £1,000.
He wishes to buy a draft for that amount, and ex-
pects to pay only 25,220 francs for it. He will find
that there are many buyers who are competing for
the available drafts, and to secure a remittance he
perhaps may offer 25,250 francs, that is, an exchange
at the rate of 25°25. Possibly he may obtain his draft
at this price; but if buyers are urgent, sellers will take
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advantage of the situation and raise their price still
further., If the demand continue, the price may be
raised to such a level that B will find that he can
send gold without incurring extra expense. When
this level is reached, gold is likely to pass from Paris
to London,

Now we will suppose the contrary of this supposi-
tion; that is, that England owes more to France than
France to England. Under these conditions a debtor
in London will find a difficulty in procuring a draft
on Paris. He may try to procure it at the rate of
2522 francs, but he will find others competing for
the available drafts, and he will be forced to buy at
a lower rate of exchange, say 25'17. Competition
will result in further reductions, until a point is
reached when it is as cheap to send gold and pay the
cost of transmission; that is, when the rate falls to
about 25°'12%.

Thus though one sovereign: is always equal to
2522 francs, coin for coin, yet the price of bills
expressed in these coins will vary within certain
limits according to demand and supply.

The exchange in London on Paris, or any other
centre, will always tend to keep approximately level
with the exchange at that centre on London. As an
illustration, let us take an extreme case. Suppose we
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quoted Paris at 2520 and Paris quoted us at 2530,
A foreign banker in London, on seeing these quota-
tions, would wire to his Paris correspondent to draw
on him for, let us say, £1,000 and sell the draft,
which would realise 25,300 francs, At the same time
he would draw on his Paris friend for 25,300 francs
and sell the draft in London, for which, at the rate of
2520, he would receive £1,004 nearly. The Paris
correspondent would be cleared, as he has drawn and
sold a draft for 25,300 francs, and he has paid a draft
drawn on him for the same amount; but the foreign
banker in London has received £1,004, and only has
to provide £1,000 to meet the draft drawn on him,
leaving a profit of £4. He would not be the only
one to perform this little operation, however, and the
combined action of all such arbitrage dealers would
promptly level quotations,

We will now turn our attention from theories to
some actual facts, and examine how the business in
foreign bills is conducted in London. The usual
meaning of the term “Bourse” or “ Exchange” is
a place where merchants assemble to transact their
business. We have our own famous Royal Ex.
change, although nowadays it is hardly famous for
the meetings of merchants, It is a building which
has survived its original purpose, but it is of interest
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as being an historic relic of the place where the
foundation of our great commercial supremacy was
laid,

In the early part of the sixteenth century the
London merchants met at regular times at some
rendezvous in Lombard Street to transact their
business. As their transactions and the number of
the merchants represented increased, inconvenience
arose, and in 1564 Sir Thomas Gresham offered to
erect a suitable building for the merchants’ meeting
house if the City would provide the site. This offer
was accepted, and the land where the Royal Ex-
change stands was purchased by a subscription of
the citizens—a Mansion House fund. The edifice
was duly built, and opened for business in 1571 by
Queen Elizabeth, It was unfortunately destroyed by
fire in 1666; rebuilt, and again destroyed in 1838,
The present building was then erected, dating 1844,
and the late Queen Victoria attended in state to
open it, as is commemorated in one of the pictures
exhibited in the building. The opening of the first
building by Queen Elizabeth is the subject of another
of these pictures.

The merchants in various trades used to assemble
in groups, in corners and round the various pillars of
the building ; but it very soon became too small for
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this purpose, and as the various groups waxed bigger
and wealthier, they gradually deserted the building
and erected exchanges of their own, such as the
Stock Exchange, Coal Exchange, Hop Exchange,
Metal, Wool, Corn, etc., exchanges. At the present
day the Exchange is used only by the money
merchants and a few dealers in some of the less
important industries who occasionally meet there in
the afternoon.

The money merchants hold their meetings in the
Royal Exchange on Tuesdays and Thursdays, which
days are called “post days.” This term is a sur-
vival of the times when the foreign mails were
despatched only twice a week.

The principals of the great foreign banking houses
and a few brokers are the only persons who attend
“’Change.” As a result of the business then effccted
and the negotiations entered into, certain rates of
exchange are arrived at as the ruling rates of the
day. After the meeting the brokers publish a list of
these rates, which is called the “Course of Ex-
change.” A specimen “ Course of Exchange” is here
appended :(—
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LONDON COURSE OF EXCHANGE
TuESDAY, SEPTEMBER 8TH, 1903

Amsterdam, Rotterdam, etc.

Ditto . .
Antwerp, Brussels, etc
Paris . . .
Ditto . .
Marseilles, Lyons, etc. .

Zurich, Basle, etc.

Hamburg, Berlin, and German Bank
Places

St. Petersburg

Moscow . .

Vienna, etc. .

Madrid .

Other Spanish Bank Pla.ces

New York . .
Ditto . .

Rome and Italian Bank Placcs
Lisbon and Oporto

Prices As NEGOTIATED

TinE. This Dav
From To
Short 12°06% 12°07%
3 Months| 12°3% 12°4%
”» 25°37% 25°42%
Cheques | 25°174 | 257184
3 Months| 25°32} 25°37%
”» 25°32% | 25°37%
»» 25°35 25°40
. 20°'58 20°62
3 Months| 2413 257
» 2418 25.%
”» 24°17% 24'22§
» 341 343
”» 348 34}
Demand | 48'6% 48°7*
60 Days | 4813 4818
3 Months| 25'40 25°4%
”» 42 423

* This quotation is for £10, and is not now in use.
mode of quotation is for dollars to the £ only—as 4 87.

The present
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The rates quoted in the table indicate the number
of foreign coins given for one sovereign, with the
exception of those on Spain, Portugal, Russia, and
the United States. For Spain the quotation is the
number of pence given for the peso, for Portugal the
number of pence for a milreis, for Russia the number
of pence for a rouble, and for America the number of
pence for a dollar.

In London all rates are quoted as tkey are quoted
at the foreign centres on London, with the exception
only of Spain, where London quotes so many pence
to the peso, while Spain quotes piastres to the £1;
Russia, where we quote so many pence to the rouble,
and Russia so many roubles to £10; and New York,
where we quote so many pence to the $1, while New
York quotes so many dollars to the £1. With regard
to the New York quotation, however, London now as
frequently uses the quotation of dollars to the £1 as
pence to the dollar.

Except when otherwise stated, the rates quoted in
the “ Course” are for bills having three months to
run, or in technical language, they are the rates for
the “Long exchange.” Rates quoted as “cheque,”
“sight,” or “demand,” are known as the “Short
exchange.”

The rates of the Long exchange are arrived at as
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follows: We will suppose that a merchant in
London has to pay a debt in Paris of 25,000 francs,
and for simplicity we will assume that the sight rate
on Paris is 25. If the merchant buys a sight draft on
Paris for 25,000 francs and remits it to his creditor,
it closes the transaction, and the remittance has cost
the merchant £1,000.

But if instead of buying a sight draft at this rate
he bought a three months draft, what would be the
result? When he sent this draft to his friends
in Paris they could not credit him with it at once,
and so close the transaction, as they would then
be out of their money for three months. So the
parties in Paris to whom the draft was remitted
would discount it with their banker, and credit the
London merchant with the proceeds only. He would
also be charged for a bill stamp, and in addition, he
would be liable for any contingencies which might
arise, interfering with the due payment of the bill,
until payment was actually made. So instead of the
London merchant being credited with 25,000 francs,
he would only be credited with 25,000 francs minus
discount at the French market rate, say 4 per cent.
for three months=250 francs, and mznus the bill
stamp = 12'5 francs, that is 24,7375 francs. Moreover,
he would be under liability on his endorsement of the
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draft until its maturity, and for this he ought to
receive some consideration. Consequently when the
London merchant buys his bill, if a three months bill
is offered him instead of a sight draft, he demands an
allowance in the rate sufficient to cover interest at the
foreign market rate, plus stamp, plus allowance for
contingencies, And the rate for such a transaction
will be arrived at as follows: First, as the presumed
sight rate is 25, to this must be added three months’
interest at the foreign market rate (say at 4 per cent.)
on 25, which is 25, bill stamp at } per mille must also
be added, say ‘o1, and an allowance for risk which
we may take at ‘00§. Thus the rate for such a three
months draft would be 25 +°25+ 01} + ‘00 = 25°27.

Now at this new rate, or “long rate” of 2527, let
us suppose our merchant to buy and remit a draft of
25,270 francs for £1,000. His friends in Paris will
then credit him with the full amount of his debt, and
a little more, being the allowance for risk.

It must be distinctly borne in mind that adding
interest, etc., to the “sight” rate to obtain the “long”
rate only holds good when we are dealing with rates
quoted in foreign currency, and that when we deal with
rates quoted in ster/ing we must deduct these allow-
ances from the short rate instead of adding them,

It will be noticed that two prices are quoted
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opposite each centre in the “Course of Exchange.”
These prices do not represent the figure at which bills
can be bought and sold, like Stock Exchange quota-
tions. As regards the “long” rates, the two prices
indicate the price ruling for different classes of paper,
bank paper and frade paper. Bank bills will discount
abroad at a lower rate than commercial bills, as with
us; and therefore in calculating the long exchange on
bank bills a smaller amount has to be allowed for
interest than with commercial bills. Hence, of these
two quotations the lower rate is for bank paper, and
the higher rate for trade paper.

As regards the two rates for short quotations, the
explanation is that “demand ” bills are understood to
mean any draft having up to ten days to run. A bill
which is not due for ten days is, of course, not worth
as much as a draft due at once. The standing of the
parties to the draft also affects the quotation to some
extent. '

There is still to be considered the important ques-
tion of how the Foreign Exchanges are connected
with our Money Market, and how they influence
and are influenced by the Bank Rate and the value
of money in England.

It is evident that if the market rate of discount for
first-class paper is higher in London than in Paris, a
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French banker will earn more interest on his money
if he buys London bills than if he buys Paris bills,
But when dealing with foreign bills, “exchange”
comes into the question as well as interest. This
further factor introduces an element of speculation
which is not present with the home article.

Suppose, for example, the Paris market rate to be
3 per cent. and the London rate 4 per cent.—the cheque
exchange standing at 25°22 and the long rate in Paris
of bills on London consequently at about 24'97. A
banker in Paris buys a three months bill oz London
for £100, paying for it 2,497 francs. When the bill
falls due it can be sold as a sight draft. If the skor¢
exchange remains at 2522 it will realise 2,522 francs,
showing 23 francs as the interest for three months on
the amount invested, that is at the rate of 4 per cent.
per annum, as against 3 per cent. per annum, which
is the rate which would have been earned in France
for these three months. If when the bill matures the
short exchange is, say, 25'12, for the £100 draft the
interest will be 15 francs only, or at the rate of 2} per
cent. per annum. On the other hand, if the short rate
is 25'32 when the draft matures, the interest will be
35 francs, or about 5% per cent. per annum.

Thus there is a wide fluctuation in the interest
that may be earned on a foreign bill. When the
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Erench exchange is low, and the rate of interest
ruling in London is above that ruling in Paris, there
is consequently an incentive for a French banker
to invest in English bills ; for not only is the rate
of interest greater than would be obtained in Paris,
but the chances are in favour of a rise taking place
in the rate of exchange, which will, of course, be to
his advantage.

From this it follows that when our #nferest is
above that ruling at foreign centres, and the ex-
changes on us are Jow, a heavy investment demand
from continental bankers sets in, in order to take
advantage, not only of the higher interest obtainable
in London, but also of the possible profit on the
exchange. This demand will not only have the
effect of stopping a further fall in exchange rates,
but will often send them in the opposite direction.
If, from some cause or other, the rate remains low,
the continental holders of our bills will keep them
until they become due and so earn the higher interest.
If the rate rises to any extent, certain holders will
at once begin to sell, as they will have earned their
interest for the time they have held the bills, and see-
ing their way to secure a certain profit on the exchange,
they think it well to take this, and employ their money
in some other centre which promises more profit.
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We can now appreciate the value and importan9¢
of this investment business. When our interest is
high and exchanges low, it indicates that we are
having more or less of a money squeeze at home,
and the low exchanges threaten an export of gold,
which would make matters worse. The conti-
nental banker then steps in for his own profit, and
benefits us at the same time, as, by his actiun, he
tends to support or raise the exchange, and thus to
stop the outflow of gold. He also places some of
his capital at our disposal, as continental bankers,
when investing in foreign paper, usually only buy
first-class bills, There is only a limited amount of
these bills for sale on the Continent, and so the
continental bankers adopt the course of instructing
their London representatives to buy what they re-
quire, and remit funds to cover the purchase.

When exchange rates rise and point to a possible
inflow of gold to London, continental bankers cease
their investments and realise their holdings, thus
stopping the rise of rates and, for the time at any
rate, the possible inflow of gold.

Thus the investment business in foreign bills acts
really as a pendulum to the exchanges, steadying the
fluctuations and having a most important influence
on the export and import of gold.
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\We are now in a position to understand how it
is that a change in our Bank Rate is so clearly allied
with the question of foreign exchange. If we find
that exports of gold threaten us, which may reduce
our “ Reserve” below the figure at which it is desired
to maintain it, the Bank of England will increase
its official rate. If this increase in rate is then fol-
lowed by the Market, or, if the Market lags behind,
steps be taken to compel it to follow suit, we hold
out the advantage to the continental bankers of an in-
creased interest over what they can earn at home,
and a prospective profit through a possible rise in
exchange. Then, in all probability, their purchases
of London bills will gradually have the effect of
raising the rate and stopping the outflow of gold.



CHAPTER XIII

THE MONEY ARTICLE OF THE PRESS

HE Money Article of the daily Press is regarded

so much as a part of the usual information
provided for the public, that few readers pause to
consider the large amount and far-reaching character
of the information which is supplied therein: informa-
tion gathered from all quarters of the globe—sifted,
summarised, and placed before the public in a concise
form. The amount of practical and useful knowledge
derived from a perusal of Money Articles depends
entirely upon the reader. Without some knowledge
of the Money Market and financial matters generally,
the articles resolve themselves into a mere record of
the rise and fall in price of various commodities—
money, bills, stocks, and shares. With knowledge,
however, these articles may be said to represent to
the reader a mirror, in which the affairs of the whole
world are pictured, though in a somewhat mercenary

manner,
144
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~The genesis of the Money Article was about the
year 1825. Previous to that date a few of the leading
papers published a list of the prices of the stocks and
shares then dealt in on the Stock Exchange, but
practically nothing further than the list appeared.
About the above-mentioned year, however, public
interest in Stock Exchange matters received a great
stimulus, and the editors of certain papers then com-
menced to devote more attention to the matter than
they had previously done. As the subject gradually
became of more and wider interest to the public at
large, the papers devoted more and more attention
to it. The advent of limited liability companies
enormously increased the number of persons in-
terested in Stock Exchange matters, and the Money
Article then became an important and integral part
of every paper of standing. At the present time, as
previously noted, the Money Article really reflects
the financial matters of the whole world, and any
event which causes a change in the natural or political
conditions of any country the world over is sure,
sooner or later, to have its effect noted in one of the
paragraphs of the Money Article.

There are two ways of reading a Money Article,
The first, and probably by far the most popular

method, is merely to glance at, or “skip over,” the
L
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information respecting the condition of the Mon;v
Market, the price of money, the discount of bills,
foreign exchanges, Bank Return, etc, and to turn
to the supposedly more interesting subject of the
fluctuations in prices on the Stock Exchange, and
especially of the prices of those securities in which
the reader has a pecuniary interest.

The other method of reading these articles, and
certainly the most profitable method, is to read
thoughtfully a// the information, and to note the
connection of cause and effect in relation to the
various items mentioned ; in fact, to read the articles
as a homogeneous whole, and not simply to dip into
them here and there; and the reader who so reads
his Money Article will be surprised to find what an
insight into the present and, to a certain extent, the
future financial position he acquires thereby.

The City Editor of a paper has a vast amount of
information to supply to the public, and a limited
amount of space in which to present that informa-
tion, and the result is that these articles are usually
decidedly “terse”—not to say abrupt—in style: a
fact is briefly stated, and the probable effect of such
fact is added, though no information is given as to
why such an effect should result from such a cause,
which is left to the reader to fathom out as best he can,
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\Money Articles may be roughly divided into two
sections: the first deals with the Money Market
proper, the foreign exchanges, gold movements, etc.,
and the second with Stock Exchange matters. These
two sections may appeal to somewhat different classes
of the community ; but the connection between them
is so intimate, and they act and react on each other
so frequently, that they cannot be dissociated. The
first section of the article more nearly affects the
subject-matter of this book than the latter portion,
which is amply dealt with in another book of this
series.

Money Articles almost invariably commence with
a paragraph which is really a general summary of
the events which have transpired in the Money
Market on the day of writing. The first paragraph,
though consisting of only a few lines, often teems
with information to those that can read it aright.
Nearly all the subjects with which it deals have been
dealt with in the course of this book, and therefore
it will only be necessary to enumerate them here,

The condition of the Money Market is first noted
in reference to the supply and demand of “call” and
“short money,” as between the bill - brokers, the
banks, and the Bank of England; the rates are
quoted at which money was lent at “call,” “over-
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night,” or for “short periods,” and mention is madg
of any transactions in this market entered into by
the India Council. Passing on from this, any facts
are mentioned which, on the day in question, Zaeve
had, or on the following day w:// have, any important
bearing on the position of the short loan fund. These
items comprise reminders of the falling due of any
instalment on large new public issues, the payment
for or repayment of Treasury, India, or Corporation
bills, etc.

The question of discount rates is then dealt with,
and a note is usually made as to whether or no the
banks are “working”; that is, whether the banks
are buying bills from the brokers, or refraining from
so doing. The paragraph then usually concludes
with a reference to exchange rates.

The article then proceeds to note any import or
export of gold which has taken place on the day
in question, and any variation which may have
occurred in the price of gold. Importers of the
metal know that they can always sell their gold to
the Bank of England at the minimum price of
£3 175, 9d. per standard ounce, and therefore the
price never falls below this figure. If there is any
foreign demand for gold, the exporters will bid
above this price, and secure what is offering, unless
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Qe Bank of England raises its buying price, as it
sometimes does in times of stringency. It is of
interest to note the origin of imports and the
destination of exports of gold; and, at the same
time, to follow the movements in the exchange rates
of London with these places of origin or destination.
The action of the Bank of France and of the Reichs-
bank in retarding exports will frequently become
visible in these figures, as will also the action of
the latter institution in facilitating imports of the
metal into Germany. A note will at times appear
that so much gold has been sold for Germany at
such a price, and if the foreign exchange table in
the same article be referred to, it will often be found
that this gold has left us for Berlin in spite of the
exchange being well above the nominal export specie
point,

The expression that “the Bank bought so much
gold to-day” appears to cause difficulty in some
minds, in that some people cannot understand how
the Bank benefits by buying gold. “What can be
the use of the Bank buying gold?” they say. “It must
give gold for gold, which won’t alter its position in
the slightest!” This matter is a very simple one
really, and explains itself with a little thought. The
usual procedure of dealing with an import of gold
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is for the importer, or his agent, to hand the gold t»
the Banking Department of the Bank of England,
which c¢redizs him for the value of the gold. Of
course, if the importer were then to draw out this
amount in gold the Bank would not be benefited,
but this does not happen under any ordinary circum-
stances. The Banking Department passes the gold
on to the Issue Department in exchange for notes,
and the extent to which the Bank benefits is shown
in the ensuing Return, when “Other Deposits” will
be increased, owing to some account having been
credited for the gold received, and on the other side
of the account “ Notes” will be so much higher; that
is, the Reserve and Ratio will both be increased.
The figures of the Issue Department will be in-
creased on each side by the amount of gold received
and notes issued.

The question of silver is then dealt with in the
article. This question is not now of such import-
ance as was the case a few years ago, when the
bi-metallic theory was so much to the fore. The
position of silver is very different now from what it
was up to quite recent years, For many centuries
previous to about thirty years ago, the price of silver
as compared with that of gold was about as 15isto 1;
in other words, an ounce of silver was worth about
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5;,. and an ounce of gold about 735s. to 8os. This
state of things has now entirely disappeared, how-
ever, and we find silver fluctuating rapidly and ex-
tensively in price—having in the course of the year
1902 been as low as 21y%d. per ounce.

The reason for this fall in the price of silver is not
far to seek ; supply has largely exceeded demand.
Several countries which had been large consumers
of silver for currency purposes have, during the last
thirty years, thrown over their silver system and
adopted gold in its place, as a standard of value.
This, of course, largely decreased the demand for the
metal, and in addition it threw a large amount of
silver out of circulation and on to the market. The
supply of the metal has also been largely increased,
owing to extensive discoveries of new mines, and
to improvements in the method of mining, which
have made it possible for mines of a low grade of
ore to be worked at a commercial profit.

The paragraph in the article relating to silver is of
chief interest to those who have commercial trans-
actions with silver using countries, and also to those
who are interested in companies whose business is
conducted in such countries. These companies earn
their revenue in silver, but pay their dividends in
gold, in addition to often paying for much of their
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material in gold. Therefore the rate of exchange
between such countries and London, which rate is
of course subject to the price of silver, is of material
interest to the holders of such stocks,

Ths price of the Mexican dollar is frequently
noted in the “silver” paragraph of Money Articles.
Mexican dollars circulate freely on the coast of
China, in spite of many efforts which have been made
to supplant them. When the dollars arrive in China
the merchants who receive them put their “mark”
on each coin, which thereafter circulates freely ; the
merchants’ “marks” being looked on by the populace
as a proof of genuineness. In London, Mexican
dollars are dealt in by weight, and as they are coined
in silver nine-tenths fine, their price should conse-
quently be a little less per ounce than the price of
bar silver; but demand sometimes exceeds supply,
when the price of the coins rises somewhat con-
siderably above their intrinsic worth.

The Indian price of silver is also noted in the
article : this price refers to the number of rupees
which have to be given for one hundred tolas of
silver; the tola being an Indian weight equal to
*375 ounce, and the silver being about nine-tenths
fine.

Up to this point the information given in Money
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A(r,t.icles is of daily occurrence, and attention is then
turned to various items of intelligence according to
the day of the week or month. For instance, the
day after ’Change is held in London, a paragraph is
inserted dealing with the various alterations which
have been established in exchange rates since the
previous post day, and the “ Course of Exchange”
is usually printed, more or less in full. On Friday
mornings the Bank Return is published, and the
City Editor adds his own notes on the same, calling
attention to, and explaining as best he can, any
alterations which have occurred since the previous
return. On Friday also, the return of the Bankers’
Clearing House makes its appearance.

On Wednesdays and Thursdays the traffic returns
of various railways are published. These returns
are of interest as exhibiting the state of trade
throughout the country as a whole, as well as the
position of individual lines. In considering railway
traffics, and comparing them with previous results,
care must be taken to bear in mind any alteration
which may have taken place in the price of labour,
coal, or material ; as an increase in gross profit may
be quite offset by an increase in any one of these
items, and vice versd. It is also of interest to note
that an increase or decrease in the gross earnings of
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a railway, the chief business of which consists/pf
passenger traffic, has far greater effect on the net
earnings than does a similar increase or decrease
have on a line the chief business of which consists
of goods traffic. Passenger trains run whether they
are full or empty, and therefore an increase in the
takings from passengers means, very largely, so
much more net earnings; whereas goods trains usually
run only when traffic offers, and therefore extra
traffic means considerable extra expense. In con-
sidering the probable results of railways doing
business in silver using countries, the influence of
the price of silver must not be overlooked.

On the seventh day of each month the Board of
Trade publishes a return showing the exports, imports,
and re-exports of goods for the previous month,
This return is summarised in the following day’s
Money Article, and when this is read in conjunction
with the Clearing House Return and the Traffic
Returns, the three together form a very good
barometer of the state of our trade. In studying
the figures of the Board of Trade, and comparing
them with previous returns, it is important to re-
member that values only should not be considered,
but guantities as well as values,; we may have im-
ported considerably more of a certain commodity,
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but . paid less for it, or imported less and paid
more.

In many articles two tables relating to the foreign
exchanges appear daily; one of these is a table of
the rates of interest for money ruling in the princi-
pal financial centres of the Continent, and the other
is a table of the exchange rates prevailing in foreign
centres for drafts oz London. The first of these
tables is of use as providing one of the factors neces-
sary to calculate the “long” rate from the “short”
rate; it is also of use as being a guide to the com-
parative value of money in various centres, and
thereby indicating the likelihood of foreign bankers
investing their funds in London bills, or of with-
drawing such investments. The second table indi-
cates the movements in rates which are taking place
on the Continent between our “’Change” days, and
it is of use to those persons who have considerable
sums to pay to, or receive from, foreign centres. As
was noted in the chapter dealing with the foreign
exchanges, the rates between any two given centres
always keep nearly on a level, but there is at times
a slight variation. Advantage can be taken of this
variation by persons having transactions with such
centres, and this table affords neccessary information
in the matter,
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The foregoing items of news comprise the M%xey
Market portion of the article, and attention is then
given to the Stock Exchange portion. This portion
is divided into several paragraphs, each one of which
Jeals with a special and well-recognised class of
stock, or “market,” as it is called,

First we have the paragraph dealing with the
“gilt-edged market.” This market comprises se-
curities of, or guaranteed by, the British Govern-
ment (Consols, local loans, etc.), Bank stock, and
colonial and municipal issues. The whole of this
market is largely under the influence of the price
of money, and, at present, of excess of supply over
demand. The supply of Government stocks has,
of course, been increased owing to the require-
ments of the late war, which led to a further issue
of Consols, in addition to the creation of the War
Loan and Transvaal Loan, In addition, a very
large amount of colonial and municipal loans has
been offered to the public during the course of
the last few years, These issues have been far
in excess of the demand, with a consequence that
the market has been glutted with securities of
this class, resulting in an all-round depression of
prices. This depression has been deepened by the
knowledge of the many new issues which are only
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awaiting a favourable opportunity to be launched on
the public.

The next paragraph in most Money Articles deals
with the “Foreign Market "—Spanish, Turks, Rus-
sians, Tintos, etc. In this section securities are dealt
with which have a more or less international char-
acter, and in which dealings on foreign stock
exchanges have often considerably more importance
than the dealings on our own Exchange. Hence
this section is not so much under the influence of
the price of money as it is under the influence of the
attitude and condition of foreign centres, especially
those of Paris and Berlin.

Home railways are then dealt with, and then
American rails, which latter are, of course, largely
under the influence of New York and its magnates.
Then comes a paragraph dealing with colonial and
foreign rails, which are largely under harvest influ-
ences, and the internal condition of the country in
which they do their business. Then follow para-
graphs on the miscellaneous and industrial sections,
and lastly a paragraph on the mining market.

The miscellaneous and industrial section is chiefly
notable for the large number and different character
of the securities there dealt in, comprising the shares
of banks, breweries, insurance and finance companies,
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iron, coal, and steel concerns, waterworks, etc., besides
the shares of numerous manufacturing and cafring
companies, Much speculation exists in certain
classes of these shares, but it is a noticeable fact that
the issues of many of the sound industrial concerns
have withstood the recent severe wave of depression
far better than have many securities which are sup-
posed to be of a considerably higher status.
Following this there usually appear dividend an-
nouncements, reports of company meetings, and a
number of miscellaneous notices, Although these
notices mostly explain themselves, and are of interest
only to persons connected with them, yet one or
two items which appear from time to time are of
somewhat more general interest. It is of frequent
occurrence to find in this portion of the article a
notice that ‘“tenders for Treasury Bills will be
received at the Bank of England on such a date.”
Treasury Bills constitute a Money Market and
not a Stock Exchange security, and they belong to
the unfunded debt of this country. They were first
issued in 1877, and were promptly recognised, both
in our own and foreign markets, as being bills of the
highest possible class. These bills are issued from
time to time to suit the necessities of the Govern-
ment; they have a currency of three, six, nine, or
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twelve months, and are of great assistance to the
Chaiellor of the Exchequer in enabling him to
regulate the finances of his department.

Treasury Bills are always issued by the tender
system, and those persons who wish to acquire some
of these bills must make their application through a
London banker, The tender must state how much
per cent. will be given for such an amount of bills,
and those who tender at higher figures will, of
course, obtain an allotment in preference to those
tendering at lower ones.

Besides Treasury Bills, several other classes of
security are, from time to time, issued by tender;
for example: India bills, London County Council
bills, Corporation and Colonial stock. This system
of issue is not a popular method so far as the
general public are concerned, as it is not properly
understood ; and when the public do endeavour to
obtain investments in this manner, they often make
ludicrous and expensive mistakes by tendering at a
figure far above what would easily obtain an allot-
ment.

Another item of interest which appears among
these “notices” is the notice of issue of stock at
Jixed prices. Such notices appear plain on the face
of them ; but, on comparing the price of issue with
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the market price of similar stocks, care must be
taken not to overlook the fact that very frequ€ntly
certain allowances have to be taken off the nominal
price of issue. These allowances are in respect of
the stock being only paid up by instalments, while
interest is often paid on the full nominal amount;
and often, in addition, a full six months’ interest is
paid only three or four months after the issue; be-
sides which the stock can frequently be paid up in
full at any time, under rebate. Such considerations
as these should always be borne in mind, as they
have a material bearing on the rea/ price of issue.

The article concludes with a list of “ closing prices,”
and of “business done” on the Stock Exchange on
the day in question. The closing prices are estimates
only, supplied by certain members of the House, and
though affording a very good guide to the course
of prices, they cannot be relied upon for any out-of-
the-way securities—actual dealings in which may be
impossible at the prices quoted.

From this brief examination of the usual contents
of a Money Article, the large amount of information
embodied in such becomes apparent, and also the
necessity for a certain amount of technical knowledge
to enable a reader to grasp, and make full use of
the information there placed at his service,



CHAPTER XIV
CONCLUSION

N the course of this book we have briefly surveyed

the rise and development of the banking system
of England. We have studicd the establishment
and growth of the Bank of ILngland, the gradual
elimination of the private banker, and the wonderful
development of joint-stock banking, and we have
noted the causes which led to London becoming the
financial centre of the world, and also the various
factors which constitute our Money Market.

From a weak beginning we have seen our system
of finance develop into a mighty machine; but
we have seen that, although it is mighty, it is
a machine of very delicate construction, and that
it needs the most careful attention on the part of
those connected with its working. A breakdown
in one of its parts may mean wreck for the whole

concern, and bring with it, not only unparalleled
M 161
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individual distress, but actual danger of an acute
form to the whole nation. «
The weakest spot of our system arises from the
custom of the cash reserves of the bankers being kept
with the Bank of England, that is, the one-reserve
system. The total deposits held by the banks of the
kingdom may be roughly estimated at one thousand
million pounds, and practically the whole of this vast
sum is repayable in cash on demand. But banks
conduct their business on the law of averages,
assuming that the demands for cash will be met by
the deposit of cash—that what is paid out to one set
of customers will be paid in by another set; and,
while keeping sufficient till money to tide over the
variations of demand and supply from day to day,
they maintain no other reserve of cash, beyond the
balance at the Bank of England,—or with a Loondon
agent, through whom such balances are in effect
passed on to the Bank of England. Thus the Bank
of England is the reservoir from which all banks
expect to be able to draw cash in time of need.
When we turn to the Bank Return, what cash do
we find is retained to meet such a heavy contingent
liability? In the figures of the “Return” given in
chapter vii,, the “ Reserve” stands at about twenty-
five million pounds only; and with regard to this
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Reserve, it must be remembered that the Bank is
pecmiarly open to foreign demands in addition to
home demands. Such a reserve is slender, to say the
least of it, and the strengthening of the “ Reserve” to
a figure more in keeping with our increased liabilities
is, or should be, constantly before the authorities who
have the control of our banks. This matter will have to
be faced some day, and the longer action is delayed
the more difficult will it become to grapple with it.

Various schemes for increasing our reserve have
been put forward from time to time: one suggestion
was that banks should retain a safety reserve of gold
in their own keeping; another that a bankers’ bank
should be established, to hold the reserves of other
banks in place of the Bank of England; a third, that
each bank should maintain a larger balance with the
Bank of England, on the understanding that that in-
stitution should increase its reserve in respect of such
increased balances. These schemes have each their
advocates and opponents, but with each the result to
the banks would be a loss of profit, for each would
involve more money lying idle. This loss of profit is
at the root of the whole difficulty.

This brings us to consider the question of com-
petition among bankers, which at present is very
keen, and which quite conceivably may lead to
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dangerous results unless kept within reasonable
bounds. ) d

The tendency of the time is towards the absorption
of the smaller and weaker banks of the country by
the large joint-stock banks. In itself, this is not
an undesirable feature, in that it places the banking
system, as a whole, on a sounder footing. Another
feature is the establishment of branch offices through-
out the length and breadth of the land. This gives
facilities for capital to flow readily from one part of
the country where it may be in excess, to another
where it is in demand.

The joint-stock banks, however, are keen com-
petitors among themselves, new branches being
established wherever the possibility of securing new
business exists, or where existing connections are
threatened by the incursions of some other bank.

This multiplication of banking offices is of decided
convenience to customers; it saves them the trouble
of sending long distances to pay in, or to draw
wages, etc.

In the race for business, however, rates are cut
down to attract custom, and risks are perhaps under-
taken which would not be entertained if competition
were not so keen. These risks may not be large
individually, but collectively they may amount to
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a large sum. They possibly tend to lock up
resomrces in one class of security, which, as we have
seen, is a source of danger. This is especially the
case in new and growing districts, where much
accommodation is asked for on the security of house
property, and for the purpose of developing new
estates, There is, in fact, a growing tendency at the
present day to transfer to banks business which
formerly went to building societies; and if this
system is encouraged, it is likely to result in a large
portion of a bank’s advances becoming of a fixed
nature and unavailable in case of need.

Mr. F. E. Steele, in a lecture recently delivered to
the students of the London Chamber of Commerce,
called attention to another danger resulting from
undue competition, He said :—

“There is another phase of competition which
should be touched upon. This phase I do not
remember to have seen specifically dealt with
in treatises on banking. I refer to the growing
tendency on the part of banks to ear-mark, for the
benefit of particular depositors, securities which should
form a free asset; a security to the general body of
its depositors. You will find now in some balance
sheets, either in the investment column or as a foot-
note, that a certain portion of the bank’s investments



166 THE MONEY MARKET

are held for public bodies, such as county councils,
borough councils, corporations, etc. In order to sesure
the accounts of these bodies the banker hypothecates
to them certain securities, such as Consols, which
would otherwise be held for the benefit of its deposi-
tors in general. This tendency to tie up assets
which should be free should be narrowly watched
by the public, and carefully controlled by bankers,
That it should be resorted to in some cases seems
inevitable. It is done by some of the best and
soundest banks. But it is a course which should be
resorted to as little as possible.”

In conclusion, we will turn from the question of
the Money Market itself to the army of individuals
who spend their lives in the service of the various
institutions forming the Money Market, By far the
largest number of these individuals are connected
with our various joint-stock and private banks. It
is commonly thought that the life of a bank clerk
is an easy one. Jerome K. Jerome, in his amusing
book Three Men in a Boat, in referring to the
occupation of his friend George, says, “ He sleeps in
a bank from nine till four, when they wake him up
and put him outside.” Common ideas, however, are
frequently not quite correct, and though certain
members of the fraternity, who happen to be situated
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in country and suburban districts, do not suffer from
oveiwwork, yet as regards those connected with
London and the large centres of industry, their life
is an arduous one,—often tedious in its sameness,—
the hours of work are not short, and the remunera-
tion, although adequate, is not generally on the scale
that some time ago was popularly believed to be the
happy lot of the bank clerk. Still, one’s life is what
he makes it, and the idea embodied in Napoleon’s
saying—that every soldier carried in his knapsack a
marshal’s biton—is equally true of the banking pro-
fession.

Every junior on entering the service of a bank
has before him the prospect of ultimately rising to
occupy a position of importance and respect, even
to the position of general manager of his bank, if he
so equips and conducts himself as to be fit for and
worthy of such promotion.

The facilities and inducements to self-improvement
placed before bank clerks of the present day are
much greater than in bygone times. Many classes
are held and lectures given dealing with banking
subjects. Examinations are held, and many banks
recognise and reward the success of their clerks at
these tests of knowledge. Technical knowledge,
however, is not everything; common sense, good
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judgment, tact, and a cool head are also necessary in
order to become a successful banker or financiergbut
these qualities are of much more value when combined
with sound and good technical knowledge.

Greatness is not thrust upon any bank clerk, but

it is in the power of all, if they will, to achieve it, to
a greater or less degree,



APPENDIX
THE GOLD RESERVE

INCE the remarks concerning the Gold Reserve were

written (chapter xiv.) much interest has been aroused
in the matter by a suggestion made by Mr. J. Herbert
Tritton, the President of the Institute of Bankers.

At the opening of the last session of the Institute
(November, 1903) the President, in his inaugural address,
after referring to many current and important topics, passed
on to the subject of the visible gold reserves, and made
the following novel suggestion. By Mr. Tritton’s courtesy
his remarks on this matter are here reproduced in full,

“VisiBLE GOLD RESERVES

“The ever-pressing question of this country’s visible
reserves of gold, quiescent during the war, is again
attracting attention. Theoretically, everyone would admit
that larger reserves of gold in this country are desirable;
many would go further and say necessary; but any, even
the smallest, step in the direction of action is at once
barred on the ground of expense. At whose cost is the
reserve to be held? 15,000,000 at 3 per cent. is
£450,000 a year, and this must almost inevitably come

169
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out of somebody’s pocket. Bank of England stockholders
and ordinary bank shareholders would be mulcted, or would
think they were, to the extent, say, of a second income tax
of 1s. in the pound on their dividends. Of course, the
question is, in its essence, of national importance, but the
Treasury of this country never allows itself to be influenced
by considerations of this character—nor, indeed, have the
English people for the last fifty years expected either
Government help or Government interference in their
financial or commercial affairs. Pardon the interjection,
but I, for one, say long may this country be not only self-
reliant, but free ; free to trade as each member of it shall
choose, unshackled and uninfluenced by Government
restrictions or Government encouragements! We may,
perhaps, cherish a faint hope that the new Chancellor
of the Exchequer may realise that he has taken with him
from the Post Office, liabilities as a banker, £144,605,088
in respect of Post Office Savings Banks, and finds in his
new office a further sum of £352,505,081 in respect of
Trustee Savings Banks, making together £197,110,160,
liable to be repaid in gold; and realising this as a banker,
may be less obdurate than his predecessors. But it would
not be wise to expect much from Downing Street: if the
thing is to be done we must do it ourselves. That a solu-
tion of the question is supremely necessary I am convinced,
however great the initial difficulties may be; and that it
is not beyond attainment if the best energies and the best
brains of the banking community be devoted to it, I am
also persuaded. Mr. R. H. Inglis Palgrave gives in his
new book, Bank Rate and the Money Market—a book
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which every banker should possess and read—page 104,
the fgllowing table :—

1872

1894
1895
1896
1897
1898
1399
1900
1901
*1902

Capital, Deposits, and

Circulation,

£584,000,000

Deposits, Current
Accounts and Circulation
of all Banks publishing
accounts in the
United Kingdom

were ;—
£721,400,000
794,600,000
797,700,000
816,400,000
838,300,000
. 869,300,000
. 889,600,000
. 888,100,000
. G04,100,000

Average Reserve, Bank

of England.

412,100,000

£ 25,800,000
29,900,000
34,600,000
25,100,000
22,900,000
21,200,000
21,400,000
24,046,000
24,166,000

Propottion per

e

cent. of
Reserve at
Bank to Lia-
bility as of
all Banks to
the Public.

2:006

358
375
433
307
273
2:44
2:41
271
2:67

“The Bank of England reserve, which constitutes the
only real reserve of the country, is shown here in its true
light from our present point of view. A further outside
reserve of, say, .£15,000,000 would only, it is true, serve
to restore the proportion to that of the year 1896, but it
would ensure the present maximum becoming, in effect, the
future minimum, and here would be a great gain in an
extra sense of security in troublous times.
panic at any time seize upon the public, it would matter
little whether the ratio of Bank of England reserve to the

¢ Banker's Magasine,

Should a gold
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aggregate liabilities were 2-50 or § per cent., suspension of
cash payments would ensue. A credit panic, as distingyjshed
from a gold panic, can usually be assuaged by a suspension
of the Bank Act and an overissue of bank-notes. A
further object of an increased gold reserve is that not only
the periodic and well-recognised, but the unexpected and
perhaps heavy withdrawals of gold may be met without
recourse to violent measures such as those to which the
market is too often subjected. If this were clearly seen
to be not only the intention, but the practical working of
the fund, an objection which, I admit, is of great weight
would be fairly met, and minor objections would almost
disappear.

“The objection to which I refer is this. Gold is meant
to circulate, not to be hoarded, and any proposal perma-
nently to withdraw such an amount as .£15,000,000 from
circulation and, as it were, entomb it again in the bowels of
the earth, stands self-condemned. No such entombment
is suggested, as far as I know, but the formation of a fund
for use—a fund which, on occasions, would pass into circu-
lation—international, if not national-—and would have a
steadying effect on the pulse of the Empire, the Bank of
England rate. How can we set about securing it? Let us
glance at the tabulated bank balance sheets of the country.
From which of the items on the assets side could such a
sum be withdrawn? Loans and discounts? No. Invest-
ments? No, Buildings? No. Money at call? No.
Cashin hand and at Bank of England? This, ex Aypothesi,
is the item to be increased. The reasons I need not give,
but it appears tolerably plain that no plan involving a
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permanent diminution of any item on the asset side would
meetawith a favourable reception from practical men, Is it
possible, if these items cannot be conveniently decreased,
to obtain the amount by a fresh creation of credit, an addi-
tion to loans and discounts, and an equivalent addition
to the other side of the account? Please understand that
I am considering the case quite apart from the Bank of
England.

“Here I am directly and once again challenging
critics, who do not agree in my view of the non-elasticity
of the Money Market, to show how, in their view,
the alleged elasticity of the market may be utilised to
produce a fund of £15,000,000. My contention is that
only by the increase of the note issue or by increase of
capital can it be reached. Suppose the bankers were
authorised to issue £15,000,000 of £1 bank-notes. How
could these be kept in circulation unless they were legal
tender? Of what use would they be if they took the place
of gold in our tills? This plan, under which alone could
credit be created, would be futile to attain our end. There
remains only the creation of new capital, unless our friends,
whom I am challenging, and to whom we are looking to
give us a discussion which cannot fail to be interesting
under the auspices of Mr. A. C. Cole, who has undertaken
to read a paper on ‘Notes on the London Money Market,’
can show us some adequate alternative. If each bank of
the kingdom increased its paid-up capital 2o per cent. by
an issue of a Three per cent. Preference Gold Stock, the
fund could be attained. The proceeds should be devoted
in each individual case to the acquisition of a correspond-
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ing amount of gold, in addition to present holdings, and
this gold should be deposited at the Bank of England, but
not merged in the Bank figures, so as to stand week by
week intact, and shown under a separate heading in one
aggregate, though, of course, the absolute property of each
bank in detail. Carefully thought out arrangements whereby,
under a joint committee of the bankers and the Bank of
England, whenever occasion arises, a percentage of each
holding should be transferable to the credit of each bank in
the books of the Bank of England should be made, the
gold thus forming an addition to their reserve until again
withdrawn and added to the Bankers’ Gold Fund.”

Needless to say, this suggestion, coming from such an
authority, caused much comment in monetary circles, and
was generally received as a valuable contribution to the
various schemes having for an end the settlement of this
important matter.

In certain quarters, however, the scheme was held to be
an impracticable one ; and at a subsequent meeting of the
Institute of Bankers, Mr. Cole, a director of the Bank of
England, spoke as follows :—

“As regards the proposal to increase the capital of
the banks, my reply is that the floating of a loan in this
market of £15,000,000, or of £100,000,000, will not
add one single golden sovereign to the bankers' cash
reserves,

“We can only increase our stock of gold in this country
by getting it from abroad. To do that we must offer to
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the holders of gold abroad something that they will take in
exchenge for their gold.

“A loan in this market to increase the capital of the
banks, to be subscribed for by the public who have de-
i)osits with them, is merely transferring a liability now
existing on the part of the bankers to the public, from their
depositors to their shareholders. The only way the bankers
can increase their cash in hand, or balances at the Bank of
England, is by following the method now pursued, namely,
calling in their short loans so that the market has to
borrow at the Bank of England. To put their position
permanently on a sounder basis they must agree that
instead of calling in their loans temporarily, they must all
keep permanently larger balances at the Bank of England.
Then the gold reserves of the country will be increased,
provided that the Bank of England maintains its usual
ratio of cash to liabilities. Taking that as 45 per cent.—
the average proportion for the last twenty years ending 31st
December, 1903, has been 466 per cent.—a permanent
increase of £ 15,000,000 to the bankers' balances would
increase the gold reserve of the country by £6,750,000,
and bring the average holding of the Bank of England in
the Banking and Issue departments combined up to about
4 40,000,000. The reason for desiring to have a rather
larger stock of gold at the Bank is that the export then of
a few millions is of relatively less importance. But we do
not want more than is requisite for the easy and safe work-
ing of our system. To sit on a hoard of unused gold is to
do away with the advantages of banking. What is requisite
is for this country to retain the power of attracting gold
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when it is required. Neither the system of banking nor
the bankers can give it that power, for it is depemrdent,
not on them, but on the successful business energy and
activity of the nation. Of course, in order to attract
and retain here the amount of gold mentioned above,
the Bank of England must adjust its rate to cir-
cumstances, but with the increasing supplies of gold,
actual and prospective, a reasonable rate is likely to
suffice.”

These remarks caused some discussion, during which it
was pointed out that under Mr. Tritton’s proposal the
banks would collectively form a gold fund of £15,000,000,
at a cost to themselves of £450,000. Under Mr. Cole’s
proposal, however, for the banks to increase their balances
at the Bank of England by the sum of £15,000,000, the
extra gold held in the country would only be increased by
the sum of £6,750,000 (according to the proportion of the
reserve held to public liabilities, which has been 45 per
cent. on an average for the last twenty years), while the
Bank would make a considerable profit from the remainder
of the increased balances—a profit earned entirely at the
expense of the banks.

It was also pointed out that the requisite gold could be
acquired by offering a slightly higher price for it, thus
retaining imports of the metal which would otherwise be
bought up by exporters. Finally, it was stated by one
speaker of eminence in the banking world, that in his
opinion the matter was not one for the banks to deal with
alone, the additional gold not being required for the sole
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bencfit of the banks, but for the security of the community
at large.

Tfe matter here rests for the present, but when it has to
be settled, as doubtless it must at some time, the ideas and
suggestions contained in these discussions will probably
become of importance.
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Looks not marked net are subject to the
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lb!thun 6. D.). MOTOR WAYS IN
KE N'D. [lllustrated. Second
Ed:twn. Dnnwa 78. 6d, net,

Adeock (l. 8t. John), THE BOOK-
LOVER'S LONDON. IHustrated. Second
Edition. Cr. 8vo, 6s. net.

ld}{ (Cectiia NM.). PIUS

UMANIST Porr. Illustrated.
108, 6d. net.
lmlullu (Lancelot). PRECES PRI.
ATAE. Translated and edited, with
Nows,byF E. BRIGHTMAN. C7. 820, 6s.

Kristotle. THE ETHICS. Edited, with
an Introduction and Notes, by Joun
BURNET. Demy 8vo. 108, 6d. net.

Atkinson (G. T.). A HISTORY OF GER-
MANY, 1715-1815. Demy Boo. 125, 6d. net.

Atidnson (T, D). ENCLYSH ARCHI-
TECTURE. lllustrated. Z'hird Edition.

Fuﬁo&" R 6'0‘1? TERMS Us
E%(;LISH ARCH ERH
trazcd. Second detum. Fmp ow 3:.64.

ENGLISH AND WELSH CATHE.
RALS. Ilustrated. Dy Bw. 108, 6d.

). A DIGIT OF THE MOON:
Love STorv. Tm& 'Edmm.
Fap m. 38, 6d, net,

1. Tue
Demy Svo.

THE DESCENT OF THE SUN: A CvciLz

oF ;}mn:. Sixth Edition, Fcap, 8vo.

35, . MEL. v 1

A HEIFER OF THE DAWN. Ekﬂtlc
Kdition. Feap. 5, 6\ ;.

IN THE GR AT GOD'S HMR Fw&

Edition, Fea, f

A DRAUGHT F THE BLUE. Fifth
KEdition Fag

AN ESSENC OF THE DUSK. Fourth
Edition. Fcap, 8ve. as. 6d. ne.

AN INCARN TlON OF THB SKOW

. 6d, e
A MXNE OF FAUL S “Third ldmon

Jcap, Buo, 3. 6d. m
THE ASHES OP A GOD Second Edition.

Feap.
BUBR LES 5!‘ THE FOAM, Second
g;lmam Feap. 4to. ss. u!. Aln Feap,

. 34, 6., net,

BB ERE TOUIY sm%‘é"'us'é‘ ftlgi

trated. KLleventh Edition, htouc
Cr. 8v0. Buckram, 6
Also Fecap, Bvo. 18 mat.

uﬂn‘ éﬂon. Maulce 'LANDMA'R'ks
SSIAN LITERATURE. - Siamd

RUSSIAN ESSAYS AND - STORIES.
Second Edition, Cr. 8vo. s, met, ..
THE  RUSSIAN  DEOPLE.  ‘Sidma
KBdition. Demy Svo. rgscdet .
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THE LIFE OF
;"%LEON g‘ONAPARTE. IMA

THE TPeGEDY OF 'er CJESARS.
A STUDY OF THE CHARACTERS OF THE
Cnsns or THE JULIAN AND CLAUDIAN
ousu. lllusuned Seventh Edition.

THE’VICAR OF MORWENSTOW With
N «tmt. THm’Edmm. Cr.8v0. 34.64.
ofn cou‘grmv LIFE lllustnled Fifta
Bdition. LarrcCr
Aba Feap, 8vo. 1.
A BOOK OF OORNWALL. Illustrated.
‘Third Adition. Cr. 8vo, 6s.
A BOOK OF DARTMOOR.
Second Edition. Cr, 8vo. 6s.
A BOOK OF DEVON DNlustrated, Third

FKdition, Cy. 8vo.
% LAND OF COUNTRY
Imh Folk Songs wuh their
demonall\fluhes. l)zmyuo. 3
SONGS OF THE WEST. Folk Songs of
Devon and Cormnll Collected from the
Mouths of the People. New and Revised
Edition, under the musical editorship of
CrciL J. Suare.  Large Imperial 8vo.
85, met,

Barker él}i). THE POLITICAL
THOUGHT OF PLATO AND ARIS.
TQTLE. Demy 8vo. 10s. 64, net,

Bastable (0. .. THE COMMERCE OF
NAT ONS. Seventh Kdition. Cr. Bvo.

Illustrated.

.)and Sheppard (H. Fleet-

Bukford (Pater), THOUGHTS ON
HUNTING. Edited by J. Oro PaGET.
Ilustrated, Thrdﬁl«twn. Demy 8vo. 6s.

Belloo (l!.). PARIS& Illustrated  Third'
mu.s AND THE SEA. Fourtk Bdition.

Fcap.
ON NOT.ﬁlNG AND KINDRED SUB-
l~I'EC'!‘S. Fourth Edition. Feap. 8o, ss.
OhEVBRYTHlNG. Thivd Edition. Feap.
ON SOﬁETHlNG. Second Edition. Feap,
Ff}‘i’s‘r"‘mn LAST.  Swond Edition.
THI AND '?HAT AND THE OTHER.
Second Edition, uﬁ
MARIE ANTOIN TTE. lllnstnted
Third Edition. Demy 8vo

THE PYRENEES. lllusmted. Strana'
&dition.  Demy 8vo. 75, 6a. net.

‘m rnold), mn'mum.u;om
HOR, Crows 8vo. 6s,

«'t A A PRIMER OF THE

aﬁn.a?' ml' dition Cr. Sv9. 90, 6d.

al P,
Bmug'L I rkonucrfbg \&h a
ibliography. SulkEd ition. Cr,
Gw.gtsddvinm .Gr.
800, Each 35. 6d. net,

Benson (Archbishop). GOD'S BOARD
Communion Addrem Second Editiu
Feap. 80, 3s. 6d. net,

Berrtman (Algernon l.). AVIATION
Illustrated,  Second K Cr, 8o0.
108, 6d. met.

Bloknell (5thel E.), PARIS AND HER
TREASURES, Tlustrated. Feap. 8vo.
Rowund corners. 5. met.

Blake (Wlllllm). lLLUSTRATIONS OF

THE OB. With a General
lntroducnon by l.o\v:m: Binvon. ' ‘Hius-
trated. Quarfo. 215 met.

Bloemfonuln (Bl op off ARA CCELI:

YSTICAL THEOLOGY.
Si:ila Edmou. Cr 800. 13s. 6d. wet.

FAITH AND EXPERIENCE. Second
Edition. Cr. 8vo. 33, 6d. nei

Bonlonsn (@. L) THE SNAKES OF

IMlustrated. Second Edition.

Bo'ldcll (l. H.). THE IMITATION OF
BUD uotations from Buddhist
themtun for each Day in the Year. S¥xvti
Edition. Cr.16mo, 25, 6d.

Brabant (F. G.). RAMBLES IN SUSSEX.
Hllustrated. Cr, 8oo.

Bradle l. G. THE ROMANCE OF
NOR' Illustrated.
Third Edmou. Demylw 75. 6d. net.
Buld (Jlmu; ADVANCED GOLF.

Demy 8veo.
105, 6d. met.

Bl‘ld er (A. B.), MINDS IN DISTRESS.

p;chologlul Study of the Masculine

lnd minine Minds in Health and in Dis-

order, Second Edition. Cr. 8ve. as, 6d.
net,

Brodrick (Mary) and Morton (A. A
son), A CO cise DICTIONARY Oi‘
EGYPTIAN ARCHEOLOG
book for Studmts and Tnvdleri.
trated, Cr. 8vo. 3s. 6d.

Browning (Robert) PARACELSUS;
Edited with an Introduction, Notos?’ and
Bibliography bwamnnf L. Lee and
KnunmsB OCK, Fcap. Om 3n6¢l.

Buckton (A M.). EAGER HEART: A
CHRISTMAS MYSTERV-PLAY, 7w/, AE&:
tion. Cr. Bvo. 13, net.

lull ul). GOD AND OUR SOL]
(P‘ &i:ﬁon. Cr. 800 nmg&

Burnl obert THE POE
ONGg )- MS AND

b“ A.m)nw Lang
mm. ith Portrait,
delbn Wide Demy 8o, 6s,

*
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Oalman (W, 7). THE LIFE OF
CRUSTACFA. Tlustrated. Cr. 8vo. 6s.

(Thomas) THE FRENCH
RE’VOLUTION Edited by C. R. L.
FLETCHER: Zhree Volumes. Cr 8vas 18s.
THE LETTERS AND SPEECHES OF
OLIVER CRO ELL With an_In-
troduction by C. H. FigTH, and Notes
and Appendices by S. C. Lowas. Three
Volumes. Demy 8vo. 185, net, ‘

Cha (N Lambert) LAWN
TENN!S FOR LADIES. Illustrated.
Second Edition, Cr. 8vo. as. 6d. net.

Ches! lizabeth B8loan). PERFECT
HEAL H FOR WOMEN AND CHIL-
DREN. Cr. 8ve. 3s. 6d. wet.

Chesterfleld (Ifmrd). THE LETTERS OF

THE EARL OF CHESTERFIELD TO

HIS SON. Edited, withan Introduction by

C. STRACHEY, and Notes by A. CALTHROP.
Twe Volumes. Cr.B8vo. 129

Chesterton (G. K.). CHARLES DICKENS,
With two Portraits in Photogravure, Kightk
Edition. Cr. 8vo. 6s.

Also Fcap, 8vo. 1s. net.

THE BALLAD OF THEWHITE HORSE.
Fifth Edition. Fcap, 8vo.

ALL THINGS CONS]DERED Seventh
Edition. Feap. Buvo. ss.

TREMENDOUS TRIFLES. PFifth Edi-
tion. Feap. 8vo. ss.

ALARMS AND DISCURSIONS. Second
Edition. Feap. 8vo. ss.

A MISCELLANY OF MEN.
Edition, Feap. 8vo. ss.

Glo%g. ROYAL ACADEMY
LECTU ES ON PAINTING. Iilustrated.

Second

Cr. 8vo. 55, net.

Conrad (Jolepll? THE MIRROR OF
'F E SEA: Memories md Impressions.
Fourth Edition, Fcap. 8vo. ss.

000“‘% g % THE ALPS: IN
NATURE AND HISTORY. Illustrated.
Demy Bvo. 75, 6d. net.

Gorreyon (H.). ALPINE FLORA, Trans-
lated and enlarged by E. W. CLAYPORTH.
Ilustrated. Sguare Demy 8vo. 165, net.

Oonlton (G. @) CHAUCER AND HIS
ENGLAND. Ilustrated. Second Edition.
Demy 8o, 105, 64, net.

Ooigor (Willlam). POEMS. Edited, with
troduction and Notes, by J. C. BaLEv.
Miustrated. Derny 8vo. 103, 6d. met,

dox . 0. RAMBLES IN SURREY.
Edition. Cy,8vo. 6s.

RAMBLES IN KENT IHustrated. €7,

8vo. 6s. ] v

Orllllg (A E). THE BOOK OF THE
AN AccounT oF WHAT 1T DoES AND
Why. Illustrated. Cr. 8vo. 3s. 6d. net

Davis (H. W, 0.), ENGLAND UNDER
THE NORMANS AND ANGEVINS:
1066~1272. Third Edition. Demy "8vo.

108, 6d. net.
Dawbarn (Charles)) FRANCE AND
THE FRENCH. Tllustrated. Demy 8v0.

108 6d. net.

*Dearmer (Mabel). A CHILD'S LIFE OF
CHRIST, Illustrated. Necw and Cheaper
Edition. Large Cr. 8vo. 2s.6d. net,

Deffand lndamo dn). LETTRES DE
LA M UISE DU DEFFAND,
HORACE WALPOLE Edited, with In
troduction, Notes, and Index, by Mrs.
PaGET ToYNBRR. Three Volumes., Demy
800, £3 35. mel.

Dickinson éﬂ. L), THE GREEK VIEW
OF LIF Ninth Editiom. Cp. 8vo.
s, 6d. met.

Ditchfleld (P, H), THE OLD.-TIME
PARSON. Ilustrated. Second Zdition.
Demy Bvo, 7. 6d. net.

THE OLD ENGLISH COUNTRY
SQUIRE Illustrated. Demy 8vo, 10s. 6d.
net.

Dowden (J.). FURTHER STUDIES IN
THE PRAYER BOOK. Cr.8v0. 6s.

Driver (l. R.). SERMONS ON SUB
ECTS CONNECTED WITH
OLD TESTAMENT. Cr. 8vo, 6:.

Dumas (Alexandre). THE CRIMES OF
THE BORGIAS AND OTHERS. With
an Introduction by R, S. GarveTT. Illus-
trated, Second Edition. Cr. 8vo.

THE CRIMES OF URBAIN GRAN.
L ER6AND OTHERS. Illustrated, Cr.
0o, 1

THE CRIMES OF THE MARQUISE
DE BRINVILLIERS AND OTHERS.
Illustrated. Cr. Boo. 6o,

THE CRIMES OF ALl PACHA AND
OTHERS, Iilustrated. Cr. 8vo, 6s.’

MY PETS. Newly translated by A. R.
AvrinsoN. Illustrated. Cr.Bow 61

nunn-muuu P, NAPOLEON'S
ARSHALS, \n lll\?;trmd " Second
Edztx‘m Dimy 8vo. 125, 6d, wet,
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THE BLACK PRINCE, Illustrated.
Second Edition. Demy 8vo. 7s. 6d, net.

urham @he Earl of), THE REPORT
ON CANADA. With an Introducto
Note, Second Edition. Demy 8vo. 4s.
et

erton (H. B}, A SHORT HISTORY
F BRITISH COLONIAL POLICY.
Fourth Edition. Demy 8vo. 7s. 6d. nei.

Evans (Herbert A.). CASTLES OF
ENGLAND AND WALES. Illustrated.
Demny 8vo. 128, 6d. net,

Exeter (B“hoiec of), REGNUM DEIL
(The Bampton Lectures of 1go1.) 4 Cheager
Edition. Demy 8vo. 17s. 6d. net.

Elald (Garl). MY LITTLE BOY.
ALEXANDER THIXEIRA DE
MA'n‘os. llﬁls"lted. Feap. 8vo.  ss.

!’llrbl’othol (W. H). THE PHILO-
Y OF 1. H. GREEN. Second
delwn Cr. 8vo. 3s. 6d.

floulkes (Charles) THE ARMOURER
AND HIS CRAFT. Illustrated. Royal
4to. fa as. met.

DECORATIVE IRONWORK. From the
xith to the xviuth Century. Illustrated.
Royal 4to.  £3 as. net.

Mrth (. H). CROMWELL'S ARMY.
A History of the English Soldier during the
Civil Wars, the Commonwealth, and the
Protectorate, Illustrated. Second Kdition.
Cr. 8vo, 65,

Fisher (H. A, L), THE REPUBLICAN
TRADITION IN EUROPE. Cr. 8vo.

6s. net.
!'Itluomld g&d\nrdb THE RUBAIVAT
OF YAM. Printed from

the th and last Edition. With a Com-
mentary by H, M, BATsoN, and a Biograph-
ical Introduction by E. D. Ross. Cr. 8ov.

Also Illustrated by E. J. SurLivan. C».
¢lo. x5S, net.

l‘lllx (R W ECONOMIC PRINCIPLES.
Demy 8vo. 79, 6d. net,

raser (E. THE SOLDIERS WHOM
WELLI GTON LED. Deeds of Daring,
Chivalry, and Renown. Illustrated, Cr.
Bvo. 85, wet,

THE SAILORS WHOM NELSON LED.
Their Doings Described by Themselves.

Tllustrated. Cr. Boo. s, met.

Fraser (3. F.). ROUND THE WORLD
Oﬁ WHEEL.  Hilustrated. Fifth
Bdition. Cr. Svo. Gs,

Galton illr Fraucls) MEMORIES OF
MY LIFE. llustrated. Third KEdition.

Demy 8vo. 105, 6. net,
Glbblnl (ﬂ. do B.g. INDUSTRY IN
ENG TORICAL QUT.
LIN Es th Maps and Plans, Zighth
Edition. Demy 8vo. 105, 6d.

THE INDUSTRIAL HISTORY_ OF
ENGLAND. With Maps and a Plan
Twentieth Edition. é r. 35,

ENGLISH SOCIAL REFORMERS.
Third Edition. Cr. 8ve. as. 6d.

Gibbon (Edward), THE MEMOIRS OF
THE LIFE OF EDWARD GIBBON.
Edited by G. BirkBeck HiLr. C7. 8ovs. 6s.
THE DECLINE AND FALL OF THE
ROMAN EMPIRE. Edited, with Notes,
Appendices, and Maps, by J. B. Burv,
Ilustrated. Secves Volumes. Demy 8vo.
Illustrated. ZEack rcs. 6d. met. Iso in
Seven Volumnes. Cr. 8vo. 6s. cack.

Gloyer (T. R). THE CONFLICT OF
RELIGIONS IN THE EARLY ROMAN
EMPIRE. Fifth Edition. Demy 8vo.
75, 6d. net.

VIRGIL. Second Editiom. Demy 8o. 75
6d. net.

THE CHRISTIAN TRADITION AND
1TS VERIFICATION. (The Angus Lec-
ture for 1912.) Second Edition. Cr. 8ve.
35. 6d. met.

Godley (A. D.)» LYRA FRIVOLA. Fifth
Edition. Feap. Svo. 2s. 6d.

VERSES TO ORDhR~ Second Edition.
Feap. 8vo. as. bd.

SECOND STRlNGS. Feap. 8vo. ws. 6d.
suln{T(Franm M.). AUVERGNE

AND ITS PEOPLE. Illustrated. Demy
8vo. 108, 6d. met,

Gray (Arthur). CAMBRIDGE. lllustrated.
Demy 8vo. 108, 64, met.

Grnhame (Kcnneth). THE WIND IN
LLOWS. Seventh Edition. Cr.

8 6:
Also Tllustrated. Cr. 4o, 95, 6d, net.
Gl&l‘l er (Frank), HISTORICAL SOCI.

¢ A Texr-Book or Porirics.

Cr. 800, 35 6d. net.
Gretton (M, Bturgel A CORNER OF
THE COT! SWOL‘D Illustrated. ngd

Edition. Demy 8vo._, 75, 6d. wet.

Grew (Edwin Shar) THE GRO
OFI{PLANET. ﬁ. \z.unted. Cr. 8vo. WTGl:{.

Grltﬂn W. Hall) and Minght
THE LIFE OF)ROBERT BRB N‘l 0&
llluatnted. Second Edition,

125, 6d. met.
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Ha/ @) HEALTH THROUGH
D‘fE{'.m Tln’.rd Edition. Cr. %0, 35 6d.

Hale (J. R) FAMOUS SEA FIGHTS:
From SALAMIS To Tsv-sHIMA. Tllustrated.
Second Edition. Cr.8vo. 6s.net.

Ball (H.R). THE ANClENT HISTORY
EAR EA FRO HE

EARLIEST TIMES TO THB BA I‘TLE "

OF SALAMIS
tion Demy 8vo. 155, net,

Hannay (D), A SHORT HISTORY OF
THE ROYAL NAVY. Vol L., 1217-1688.
Second Edition. Vol 1L, 1689-1815.
Demy 8uwo. Each 7s. 6d.

Hare (B). THE GOLFING SWING

SIMPLIFIED AND ITS MECHANISM

CORRECTLY EXPLAINED. Zkhird

KEdition. Fecap.Bvo. 1s. net.

Harper (Ohnrlu G.). THE AUTOCAR
8 With Maps.  Fowr
Valumn. Cr. 800, Each 75. 6d. met.
Vol. I.—SoutH or THE THAMES.
Vol. IL—NorTH AND SouTH WALRS
AND WesT MipLanps.
Vol. I11.—EasT AnGLIA aND EasT Mip-
LANDS.

Vol. 1V.—Tug NorTH of ENGLAND AND
SOUTH OF SCOTLAND.

Harris §: nk). THE WOMEN OF
SHAKESPEARE. Demy 8vo. js.6d. net.

Hauall élrthur}

Ilustrated. Second Edi-

THE LIFE OF
llustrated.  Demy B8ovo.
7:. 6:1 net.

Headley (P, W.), DARWINISM AND
MODERN SOCIALISM. Second Edition.

Cr. 8vo. 55, net.
Henderson o stnrf:z. GEORGE

NOVELIST, POET,
REFORMER. With a Portrait. Second

MEREDIT
Edition. Cr.B8vo, 6s.

Henley ‘(:W. .). ENGLISH LYRICS:
CHAUCER TO POE. Second Edition.
Cr. 8vo. as. 612'. net.

Hlll George Francis), ONE HUNDRED
STERPIECES OF SCULPT
lllustm(ed. Demy 8vo. 108, 6d. net.

Hind (0. Lewls). DAYS IN CORNWALL.
Tustrated, Third Edition. Cr. 8vo. 65,

Kobhouu g.. T.» THE THEORY OF
DGE Second Edition. Demy
BW. xu. net.

]Iolmn (J. K) INTERNATIONAL
RADE: Ax ArrLicaTiON or Ecoxomic
'I'Hmuv. Cr. 8vo. 85, 64, net,

PROBLEMS OF POVERTY: AN INQUIRY
INTO THE INDUSTRIAL CONDITION OF THE
Poor. Eighth Eaition. Cr. 8go. 2s.6d.

THE PROBLEM OF THE UN.
EMPLOYED: AN INQUIRY AND AN
EC%:OMIC Povicv. Sixtk Edition. Cr.8ve.
25, 4

GOLD, PRICES AND WAGES: Witk aN
EXAMINATION Or THE QUANTITY THEORY.
Second Edition. Cr. 8vo. 3s. 6d.

L net,
Bodtlon (llrs. ) HOW TO IDENTIFY
tmted Tlmd Edition. Post Bus. 6s.

NESE PORCELAIN. Illus-
Holdich (Bir T. H). THE INDIAN
BORDERLAND, 1880-1900. [llustrated.
Second Edition. Demy Bvo. 105, 6d. met.

Holdsworth (W. 8.). A HISTORY OF
ENGLISH LA Four Volumes.
Vols. L., 1., I11. Second Edstion, Demy
8v0. Each 10s. 6d. net.

Holland (Clive)) TYROL AND ITS
PEOPLE. lllustrated. Demy 8vo. 10s. 6d.
net.

Horsburgh (E. L. 8.). WATERLOO: A
NARRATIVE AND A CriTicisM. With Plans.
Second Edition. Cr.8vo. ss.

THE LIFE OF SAVONAROLA. Illus
trated. C7. 8vo. 3. met.

Hosle (Alexander), MANCHURIA. Illus.
trated, Second Edition. Demy 8vo. 15, 6d.
net.

Howell (R, G. Ferrers). ST. BERNARD:
INO OF SIENA. Illustrated. Demy 8vo.
108. 6d. net.

Hudson (W. H). A SHEPHERD'S
LIFE : IMPrESSIONS OF THR SouTH WiLt
SHIRE Downs. llustrated, 7Thirnd Edi.
tion. Demy Bvo. 7. 6d. net,

Hum hnzl(‘lohn H.). PROPORTIONAL
REPRESENTATION. Cr. 820, ss. met.

Hutton (Edward) THE CITIES OF
gPAIN &Illusuated. Fourth Edition.
7. 8vo, 3

THE CITIES OF UMBRIA. Illustrated.
Fifth Edition. Cr. 8vo. 6s.

THE CITIES OF LOMBARDY. Illus.
trated. Cr. 8oo. 6s.

THE CITIES OF ROMAGNA AND THE
MARCHES. Illustrated, C». 8vo. 62,

FLORENCE AND NORTHERN TUS
CANY WITH GENOA. Illustrated,
TInrdEdman. Cr.8vo. 6. !+

SIENA AND SOUTHERN TUSCANY
Tllustrated. Second Edition. Cr. 8vo, 6
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VENICE AND VENETIA. Illustrated.
Cr. 8vo. 6s.

ROME. lustrated. Third Edition. Cr.
8o, Gs.

COUNTRY:WALKS ABOUT FLORENCE.
IMustrated. Second Edition. Feap. 8vo.
55, net.

A BOOK OF THE WYE.
Demy 8vo. 75, 6d. nct.

Ibgen (Henrik)) BRAND. A Dramatic
oem, translated by Wittiam  WiLson,
Fowrth Ldition. Cr. 8vo. 33, 6d.

Inge (W.R.), CHRISTIAN MYSTICISM.
The Bampton Lectures of 1899.) 7hird
dition. Cr. 8vo, s5s. met.

Illustrated.

Innes (K. D). A HISTORY OF THE
BRITISH IN INDIA. With Maps and
Plans. Cr. 8vo. 6s.

ENGLAND UNDER THE TUDORS.

With Maps. Fonrth Edition. Demy 8vo.
x08. 6d. met.

Innes (¥ary). SCHOOLS OF PAINT-
ING. [Ilustrated. Second Editiom. Cr.
85, nel.

Jenks (E). AN OUTLINE OF ENG-
LISH LOCAL GOVERNMENT. Third
Edition. Revised by R, C. K. ENsor Cr.
8vo. 25, 6d. net,

A SHORI HISTORY OF ENGLISH
LAW: FroM THE EARLIEST TiMES TO
THE END oF TiE YEAR 1911, Demy 8vo.
108, 6d. nel.

THE

Jetnll)\{hlm (lsﬂmrlu Edward
MAXIMS OF Second

MARMADUK;
Kdition, Feap. 8vo. ss.

Jevons (F. B.). PERSONALITY. Cr
800, as. 6d. net,

Johnaton (8ir H. H.. BRITISH CEN.
TRAL AFRICA. Mustrated.  Third
Edition. Cr. 4to. 185, net.

THE NEGRO IN THE NEW WORLD.
Hlustrated. Demsy Bvo. 215, met.

Julfan g’ladﬁy) of Rorwich, REVELA-
TIONS OF DIVINE LOVE. Edited by
Grace Warrack., XFifth Edition, Cr.
8vo, 35 6d.

Keats(John). POEMS. Edited, with Intro-
duction and Notes, by E, de_StrincourT.
With a Frontispiece in Photogravure.
Third Edition. DemyBrvo. 7s. 6d. net.

Keble (John). THE CHRISTIAN YEAR.
With an_Introduction and Notes by W,
Lock. Nlustrated. TAird Edition. Feap.
Svo. 31, 6d.

Kilgph l‘S'l‘homll a). THE IMITATION

OF CHRIST, From the Latin, with an
Introduction by DEAN Farrar. Ilustrated.
Fourth Edition. Feap. Boo. 3s. 6d.

*THOMAE HEMERKEN A KEMPIS DE
IMITATIONE CHRISTI. Edited by
ApriAN ForTEscuB. Cr. afo, L 15, neb,

Kilgllnf‘A(Rndyll‘d). BARRACK-ROOM

ALLADS. s32#d Thousand. Fortieth
Edition. Cr. Bvo. Buckram, bs. Also
Feap, 8vo. Cloth, 4s. 6d. met; leaiher,
56, nel,

THE SEVEN SEAS. 109tk Thousand.
Twenty-sixth Edition. 7. 8vo. Buck-
ram, 6s,  Also Fecap. Bvo. Cloth, 4s. 6d.
net; leather, s5s. net.

THE FIVE NATIONS. 89tk Thousand,
Fifteenth Edition. Cr. 8vo.” Buckiam, 6s.
Also Feap, 8vo. Cloth, 4s.6d. net; leather.
55, nel.

DEPARTMENTAL DITTIES. Twenty-
Seventh Edition. Cr. 8vo. Buckram, 6s.
Also 1:‘cap. 8vo. Cloth, 45, 6d. net; leather,
85, net,

Lamb 'échnlu and Mary

PLETE WORKS. Edited, with an Intro-
duction and Notes, by E. V. Lucas. 4
New and Revised Edition in Six Volumes.
With Frontispiece. Feap. 8vo, ss. each.
The volumes are :—

1. MiscriLaNEous Prose. 1. ELIA AxD
THE LAst Essays or Euia. 1. Books
FOR CHILDREN. 1v. PLAYS AND Pomms.
v. and vi. LETTERS.

Lane-Poole (8tanle; A HISTORY OF
EGYPT IN THE MIDDLE AGES.
1Mustrated. Second Editiom. Cr, 8vo. 6s.

Lankester ésn- Rag). SCIENCE FROM
AN EASY CHAIR. Mlustrated. SeventA
Edition. Cy, 8vo. 6s.

Les (Gerald Stanley). INSPIRED MIL-
LIONAIRES. Cr.8vo. 3¢, 6d. met.

CROWDS: A Stupv or THE GENIUS or
DEMOCRACY, AND OF THE FEARS, DESIRES,
AND [EXPECTATIONS OF THE PEoPIE.
Second Edition. Cr. 8v0. 69,

Loock alter ST. PAUL, THE
MASTER BUILDER. Third Edition.
Cr. 8vo. 3s. 64.

THE BIBLE AND CHRISTIAN LIFE,
Cr. 8vo. 6s.

Lod#e Xslr Oliver). THE SUBSTANCR

OF FAITH, ALLIED WITH SCIENCE ;
A CATECHISM FOR PARENTS AND TRACHERS,
Eleventh Editron. Cr. 8vo. 25, met.

MAN AND THE UNIVERSE: A Stupy
OF THE INPLUENCE OF THE ADVANCE IN
ScienTiric KNOWLEDGE UPON OUR UNDRR:
STANDING OF CHRISTIANITY,  Ninth
Edition. Demy 8vo, 35, et
Also Feap, 8vo, 15, net,

THE COM-
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THE SURVIVAL OF MAN: A Stupv In
UnrecoNisep Human FacuLty.  Fifth
Edition, Wide Cr. 8vp. gs. net.

REASON AND BELIEF. Fifth Edition.
Cr. 8vo. 35, 6d. net.

MODERN PROBLEMS. Cr. 820, ss. et

Loreburn (Earl). CAPTURE AT SEA.
Cr, 8vo. a5, 6d. net.

Lorimer (Geor!n Horagce LETTERS
FROM A SELF-MADE MERCHANT
TO HIS SON. [Illustrated. 7Zwwenty-
JSourth Edition. Cr.Bvo. 3s.6d.

Also' Feap. 8vo. 1s. net
OLD GORGON GRAHAM.
Second Edition. Cr. 8vo.

8vo. 25 met.

Luoas (B. Y.). THE LIFE OF CHARLES
LAMB. Illustrated, Sixtk Edition. Demy
8vo. 9s. 6d. net.

A WANDERER IN HOLLAND. lilus-
trated, Fifteenth Edition. Cr.8vo. 6s.
A WANDERER IN LONDON. lilus.
trated. Sivleenth Edition. Cr. 8vo. 6s.
A WANDERER IN PARIS. IMustrated
Tewelfth Editiom. Cr. 8vo. 6s. Also

Feap. 8vo. 55,

A WANDERER IN FLORENCE.
trated, Sixtk Edition. Cr. 8v0. 6s.

THE OPEN ROAD: A Littie Book ror
WAvYFARERS., Twenly.fourth Edition.
Feap. 8vo. ss. India Paper, 7s. 6d.

Also llustrated. Cr. 4to. 18s. net,

THE FRIENDLY TOWN : A LitTLE Book

FOR THE URBANE. Eighth Edition. Fcap.

Illustrated.
6s. Also Cr.

Ilus-

8vo. s5.

FIRESIDE AND SUNSHINE. Seventh
Kdition. Feap 8vo. ss.

CHARACTER AND COMEDY. Seventk
Edition. Fecap. 8vo. ss.

THE GENTLEST ART: A Cuoice or
LeTTErs By ENTERTAINING HANDS.
Eighth Edition. Fcap. 8vo. ss.

THE SECOND POST. Third Edition.
Feap. 8vo. ss.

HER INFINITE VARIETY : A FemININE
PorTRAIT GALLERY, Sixth Edition. Fcap,

. 5%

GOOD COMPANY: A RatLvy or MEN.
Second Edition. Feap, Bvo. ss.

ONE DAY AND ANOTHER. Fifth
Edition. Fcap, 8vo. ss.

OLD LAMPS FOR NEW. Fifth Edition.

Feap. Bvo.  ss.
LOITERER'S HARVEST. Second Edition.

8vo.
LISTENER’S LURE : An OBLIQUE NARRA-
TION, Tenth Edition. Fcap. Bvo. ss.
OVER BEMERTON'S: A~ Easv-Going
gﬂnnomcw. Eleventh  Edition.  Feap,
0, §8

MR. INGLESIDE. Tentk Bdition. Feap.

0o, 85
LOND(?I:I LAVENDER. Fcag. 8vo. ss.
THE BRITISH SCHOOL : AN A4ECDOTAL
GuipE TO THE BRITISH PAINTERS AND
PAINTINGS IN THE NATIONAL GALLERY.
Feap. 8vo.  2s. 6d. met.
HARVEST HOME. Fcap. 8vo, 1s. net.
A LITTLE OF EVERYTHING. Third
* Edition. Fcap. 8vo. 1s. net.
See also Lamb (Charles).

Lydekkn' R). THE OX AND ITS
KINDRE. Iustrated. Cr. 8vo. 6s.

Lydekker (R.) and Others. REPTILES,
AMPHIBIA, FISHES, AND LOWER
CHORDATA. Edited by J. C. CunNING.
HAM. Illustrated. Demy Bvo. 10s. 6d. mef.

Macaulay (L“dé CRITICAL AND
HISTORICAL ESSAYS Edited by F.
C. MONTAGUE.  Zhree Volumses. Cr. Boo.
18s.

loclbe (Joseph), THE EMPRESSES OF
ME Illustrated. Demy 8vo. 125, 6d.

THE EMPRESSES OF CONSTANTI.
NOPLE. Illustrated. Demy 8vo, 104. 6d.
nel,

MacCarthy (Desmond
Agatha). LADY JOH
EMOIR.,  Illustrated.
Demy 8vo. 105, 6a. net.

lobou 1 Swmlnm) AN .INTRODUC-
SOCIAL PSYCHOLOGY.
Etgl:t/x Edition. Cr. 8vo. ss. net.
BODY AND MIND: A HisTORY AND A
DrrENCE OF ANIMISM. Second Edition.
Demy 8vo. 0. 6d. net.

llutorlllmk aurige)). THE BLUE
AIRY Prav 1N Six AcTs.
Txanslated by ALexanber TEIXEIRA Dl
MartTos. Feap.Bvo. Deckle Edy in.
net,  Also Feap. Bvo.  15. net. non,
illustrated in colour by F, CAvLEV RoBin-
SON, is also published. C», 4#0. 15, wet.
Of the above book Thirty-three Editions in
all have been issued.

MARY MAGDALENE: A Prav N THrES
AcTs, Translated by ALEXANDER TEIXEIRA
vE MaTtros. Third Kditiom. Feap. 8vo.
Deckle Edges. 3s. 6d.met. Also Feap. 8vo.

18, nel

OUR ETERNITY. Translated by Avgx.
ANDER TEIXEIRA DE MATTOS., Feap. 8w,
58, mel,

Maeterlinok me, M,

..obllnc). Tl&E CHILD&EX&'S B UE
BIRD. Translated ALEXANDER
’sl‘:lxmu DE MATTOS. ll ustrated. Feag,

0,

and __Russell
RUSSELL: A
Fourth Kdition.

55 met.
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Mah (4. P.). A HISTORY OF EGYPT
UNDER THE PTOLEMAICDYNASTY.
Hlustrated.  Second Edition. Cr. 8vo. 6s.

lhitla.nd g. .) ROMAN CANON LAW
URCH OF ENGLAND.
Rayal 8zo. 7s. 6d

Il.l'ntt (R. R.). THE THRESHOLD OF
GION. Z7%ird Edition. Cr. 8vo.
y net

Marriott (Charles), A SPANISH HOLI-

DAY. 1lustrated. Demy 8vo. g9s. 6d. net.

THE ROMANCE OF THE RHINE.
Lllustrated. Demey 8vo. 10s. 6d. net.

Marriott (J. A. R). ENGLAND SINCE
WATERLOO. With Maps.  Second
Edition, Demy Boo. 10s. 6d. net.

Masefleld (John). SEA LIFE IN NEL.
SON'S TIME. llustrated. Cr. 8vo.
3%, 6. net.

A SAILOR'S GARLAND., Selected and
Edited. Second Edition. Cr.8wo. 39, 6d.
net.

MNasterman (GC. @.), TENNYSON
AS A REL l(xlOUS TEACHER. Second
FEdition. Cr. Svo. 6s.

THE CONDITION OF ENGLAND.
Fourth Edition. Cr.8vo. 6s. Also I'cap.
8vo. 15 met.

Also Fcap. 8vo. 15, net,

Mayne (Ethel Golburn). BYRON. Ilius.
trated. Two Volumes. Demy 8vo. 21s. net.

..dhil(b. JJ) ORIGINAL ILLUSTRA-
TIONS OF ENGLISH CONSTITU.
TIONAL HISTORY. Cr.8vo. 7s.6d. net,

Maethuen (l.l.si}. ENGLAND'S RUIN:
DiscussEp 1IN FOURTEEN LETTERS To A
ProracTioNisT, Nimth Edition. Cv. 8vo.
3. net.

Miles (Eustace). LIFE AFTER LIFE;
orR, THr THEORY or REINCARNATION.
Cr. 8vo. as. 6d. mef.

THE POWER OF CONCENTRATION:
How TO ACQUIRE 1T.  Fifth Edition.
Cr. 8v0. 33, 6d. met.

llllull (J. 0). THE LIFE AND LET.

SIR JOHN EVERETT
MILLAIS lustrated, New Hdition.

Damy 8vo. 3. 6d. net,

Milne (%. Gi{. HISTORY OF EGYPT
UNDER ROMAN RULE. Illustrated.
Second Bdition. Cr. 8vo. 6s.

Mitohell (P.Chalmers), THOMAS HENRY
HUXLEY. Frap. 8vo, 15, met.

Moftat (Mary M.). QUEEN 1.OUISA OF

RUSSlA. HNlustrated, Fourth Ldition.
Cr. 8vo.

MARIA THERESA. Ilustrated.  Demy

8vo. 108, 6d. met.

lonay (L. G. Cblozza). RICHES AND
OVERTY, 1910, Eleventh Edition.

D:my 8vo. ss. mef.

MONEY'S FISCAL DICTIONARY, 1g10.
Second Edition. Demy 8vo.  ss. net.

THINGS THAT MATTER: Parers on
SUBJECTS WHICH ARE, OR OUGHT TO BE,
UNDER DiIsCUSSION. Dewny 8vo, ss. mef,

Montague (C. E.). DRAMATIC VALUES.
Second Edition. Fcap. 8vo, 35,

Moorhouse S. Hallam), NELSON'S
LADY HAMILTON. Illustrated. Third
Edition. Demy 8vo. 7s. 6d. net,

Morgan (C, Lloyd). INSTINCT AND
EXPERIENCE. Second Edition. Cr. 8ve.
55. et

Nevill (Lady Dorothy). MY OWN
TIMES. Edited by her Son. Second Edi-
tion. Demy 8vo. 155, met.

0’Donnell (Elllot) WERWOLVES, Cr,

0. 53, net.

Oman (C. W.C.). A HISTORY OF THE
ART OF WAR IN THE MIDDLE
AGES. lllustrated. Demy Bvo. 105, 6d.
net,

ENGLAND BEFORE THE
CONQUEST. With Maps.
tion, Revised. Demy 8vo.

NORMAN
Third Edi.
108, 6d. met.

Oxford (M. N.). A HANDBOOK OF
NURSING.  Swuxth Editiom, Kevised.
Cr. 8vo. 35, 6d. net.

Pakes (W. C. 0.). THE SCIENCE OF

HYGIENE. Illustrated.  Second and
Cheaper KEdition. Revised by A. T.
NaxkiveLL. Cr. 8vo. s, met.

Parker (Eric). A BOOK OF THE
ZOO. llluslratcd. Second Edition. Cr

Pearl 8ir Edwin) TURKEY AND ITS
OPLE. Second Edition. Demy Bvo.
xu 6d. net.

Patrle (W. M, Flinders.) A HISTORY
OF EGYPT. Illustrated. Sixr Volumes.
Cr. 8vo. 6s. cach.

Vor. 1. From THE IsT TO THE XVITR
DynasTY. Scventh Edition.

Vou. II. Tue XVIItTH anp XVIIta
DvNasTies, Fufth Edition.

Vor. III. XIXTH To XXXTK DyNASTIES.

Vou. IV. EGveT UNDER THE PTOLEMAIC
Dynasty. J.P. MANARFY. Second Baition.

Vor. V. Ecyer unDFR RoMaN Rute. J. G.
MiLne. Second Edition.

Vor. VI. EGveT IN THR MivDLE Acrs.
STANLEY LANE-PooLE. Second Edition.
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RELIGION AND CONSCIENCE IN
ANCIENT EGYPT. Illustrated. Cr. 8vo.

as. 6d.

SYRIA AND EGYPT, FROM THE TELL
EL“AMARNA LETTERS. Cr. 820,
25, 6d.

EGYPTIAN TALES. Translated from the

Papyri.  First Series, 1vth to xuth Dynasty.
Illues:imud. Second  Editon, Cr. Buvo.
34

EGYPTIAN TALES. Translated from the

Papyri. Second Series, xvinth to xixth
Dynasty. llustrated,  Secomd KEdition
Cr. 8vo. 3. 6d.

EGYPTIAN DECORATIVE ART. Illus-
trated. Cr.8vo 35, 6d.

Pollard (Alfred W.. SHAKESPEARE
FOLIOS AND QUARTOS. A Study in

the Bibliography of Shakespeare’s Plays,
1504-268s. Illustrated. Follo. A1 1s. net.

Porter (G- .). THE PROGRESS .OF
THE ON. A New Edition. Edited
by F. W. HleT Demy 8vo. L1 1s. net,

Power (J. 0°'Connor). THE MAKING OF
AN ORATOR. Cr. 8vo. 6s.

Price (L. L.).
POLIT
FROM 1

- TOYNB!
25,

SHIORT HISTORY OF
L ECONOMY IN ENGLAND
ADAM SMITH TO ARNOLD
EE. Eighth Ldition. Cr. tvo.

Pycraft (W, P,
b 1} ustm(;g

A HISTORY OF BIRDS.
emy 8vo. 105, 6d. net.

Rnnllna (Gertrudo B) COINS AND
HOW KNOW THEM. Illustrated.
Third Edtlum. Cr. 8vo. 6s.

Regm SEC. Tait)) THE FRESHWATER
THE BRITISH ISLES.

lllusuated. Cr 8vo. 6s.

Retd éll‘chdall). THE LAWS OF HERE-
Second Edition. Demy 8vo.
£1 18, mek

Robertson (0. Grant). SELECT STAT-
UTES, CASES, AND DOCUMENTS,
660-:832. Sccond Revised and Fulurgrd
Edition. Demy B0, 105, 6. net,

ENGLAND UNDER THE HANOVER.-
1ANS. lustrated, Second Edition. Demy

Bzo. 208, 6d. net.

Roe (Fred). OLD OAK FURNITURE.
Illustrated.  Second Editiom. Demy 8vo,
108, 64. net,

*Rolle (Richard), THE FIRE OF LOVE

and THE MENDING OF LIFE.
Edited by FrANcEs M. ComrEr. Cr. Bro.
35, 6d. net, ’

Ryan (P. F. W.). STUART LIFE AND
MANNERS: A Sociav Historv, Illus
trated. Dcmy 8vo. 10s. 64, net.

Ryley (A. Beresford). OLD PASTLE.
Illush'ated. Royal 8vo. 42 is. net.

‘Bakl’ (H. H. Munro). REGINALD.
Thivd Edition. Fcap. 8ve. 2s. 6d. net.

RIZGéEALD IN RUSSIA. Feap. Bvo.

25,

Bandeman (G. A. 0.).
Illustrated.  Demy 8vo.

METTERNICH.
108, 6d. net.

Schidrowits (Philip). RUBBLR.
trated, Dewnty 8vo. 105, 6d. net.

lus.

Schloesser (H. H.), TRADE UNIONISM.
Cr. Bvo. a3, 6d.

Selous (Edmund), TOMMY SMITH'S
ANIMALS. Illustrated. 7Auricenth Edi-
tion. Feap. 8vo. 2s. 6d.

TOMMY SMITH'S OTHER ANIMALS.
lllu;‘tlraled. Seventh Edition. Feap, 8uo,
25, 6d,

JACK'S INSECTS. lllustrated, Cr. 820, 6s.

Sirakespeare gv iillam).

THE FOQUR FOLIOS, 1613, 1632 ; 1664 ;
1685. Each £4 4s. Jm’. or a complete set,
L2 125, net.

THE POEMS OF WILLIAM SHAKE.
SPEARE. Withan Introduction and Notes
by GuoruE WYNDHAM.  Dewty 8v0, Buck-
ram, 105,

Shu.w (8taniey). WILLIAM OF GER-
MANY. Demy 8vo. ps.6d. net.

Shelley (Percy Bysshe). POEMS. With
an Introduction by A. w'r'ron-linocx and
notes by . Locock. Two Volumes.
Demy 8vo. )61 T, et

Smith (Adam}: THE WEALTH OF
NATIONS. Edited by EowiN CANNAN.
Two Volumes. Demy Bvo.. £ 1s. net.

8mith (G. F. Herbert). GEM-STONES
AND THEIR DISTINCTIVE CHARAC.
TERS. Iilustrated. Second Editiom. Cr.

8vo. 6. net.
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Snell (F. J) A BOOh OF EXMOOR.
Hlustrated, Cr 8

THE CUSTOMS ov ou» ENGLAND.
us. «ed. Cr. 8wo. 65,

¢Btancliffe.’ GOLF DO'S AND DONT'S.
Stxth Edition. Feap. 8vo. 1s. net.

Stevenson (R, L.). THE LETTERS OF
RORERT LOUIS STEVENSON. Edited
by Sir Sinney Cowvin, o New and En-

ed Lditiow in four volumes. Fourth
Z‘mn Fbeap. bvo. Each ss. Leather,
each 5s. net.

Btorr (Yernon F.), DEVELOPMENT
AND DIVINE PURPOSE. Cr. 8vo. s5s.
net.

Btreatfelld (R. A.). MODERN MUSIC
AND MUSICIANS. Illustrated. Second
Edition. Demy 8vo. 14s. 6d. ne

Burtees (R. 8.)) HANDLEY CROSS.
Ilustrated.  Fyth Edition.  Feap. 8vo.
Gilt top. 3s. 6d. met.

MR. SPONGE'S SPORTING TOUR.
Hustrated. Second Kdition. Feap. 8vo.
Gilt top.  3s. 6d. met.

ASK MAMMA; or, THE RICHEST
COMMONER IN ENGLAND. Iilus-
trated  Fecap. 8vo.  Gult bop. 3. éd net,

JORROCKS'S JAUNTS AND JOLLI-
TIES. lilustrated. Fourth Edition. Feap.
Bvo. Gilt top. 3s.6d. met.

MR. FACEY ROMFORD'S HOUNDS.
IMustrated. Feap, 8vo. Gilt top, 35, 6d.
et

HAWBUCK GRANGIE; or, THE SPORT-
ING ADVENTURES OF THOMAS
SCOTT, Esq. lllusuated. Fcag. 8vo.
Gilt toﬁ. 35 6d. net.

Buso (Henry), THE LIFE OF THE
BLESSED HENRY SUSO. By HimseLr.
Translated by T. F. Knox. With an Intro-
duction by Dean INGR. Second Edition.
Cr. 8vo. 3s. 6d\ met.

Swanton (E. W.). FUNGI AND HOW
TO KNOW THEM. lustrated. Cr. 8vo.
6s. niel,

BRITISH PLANT-GALLS. Cr. 8oo.
95, 6d. net.

Symes (J. B) THE FRENCH REVO-
LUTION. Second Ldition. Cr.8vo, as.6d.

Tabor (Margaret EK. THE SAINTS IN
ttri

ART. With their ibutes and Symbols
Al habetically  Arranged. Tllustrated.
ird Edition. Fcap. 8vo. 3s.td. net.

Taylor (A. E.), ELEMENTS OF META-
HYSICS. Second Kdition. Demy 8vo.
108, 6d. net.

Taylor (frs, Basil) (darrlet Ozgood).
JAPANESE GARDENS,  lllustrated.
Cr. 4to. L1 xs, net.

Thibaudeaun (A. c.) BONAPARTE AND
THE CONSULATE. Tianslated and
Edited by G. K, ForTescug. Illustrated.
Demy 8vo, 105, 6d. net.

Thomas (Edward). MAURICE MAE.
TERLINCK. Illustrated. Second Edstion.
Cr. 8vo. 55, met.

Thompson (Francls) SELECTED
POEMS OF FRANCIS THOMPSON.
With a Biographical Note hy WiLrkio
MEYNELL. \’5uh a Portrait in Photogravure.
Twenticth Thousand. Fcap. 8vo. ss. nict.

Tllelton (l(ary W.). DAILY STRENGTH

DAILY NEED: '.'L'en ﬁv:t

Edttum Medium :6ma j
Also an edition in superior bmdmg, 6s.

THE STRONGHOLD OF HOPE,
Medium 16mo, 25, 6d. net.

Toynbea (Paget). DANTE ALIGHIERIL
His Lire AND Works. With 16 Illustra.
tions. Fourth and Enlarged Edition. Cr.
8vo. 5. met.

Trevelyan (G. M., ENGLAND UNDER
THE STUARTS. With Maps and Plans.
Sixtha Edition. Demy 8vo. 1vs. 64. net.

Trigés (H. Inigo). TOWN PLANNING:
Past, PreseNT, AND PossiLe.  Ilustra.
ted. Second Edition. Wide Royal Boo.
155, nel,

Turner (8ir Alfred B.). SIXTY YEARS
OF A SOLDIER'S LIYE.  Demy 8vo.
125, 6d. net.

Underhill (Evelyn). MYSTICISM. A
Study in the Nature and De\elopment of
Man’s  Spiritual ~ Consciousness.  Fifth
Edition. Demy 8vo. 155, net.

Urwick (E. J.. A PHILOSOPHY OF
SOCIAL PROGRESS. Cr. 8vo.

Yardon (Harry). HOW TO PLAY GOLF,
I]lu;‘t‘rated Ninth Edition. Cr. 8vo.
net.

Yernon (Hon. W. Warren), READINGS
ON THE INFERNO OF DANTE. With
an Introduction by the Rev. Dr. Moorg.
Two Volumes. Second Edition. Cr, 8vo.
158, met.

READINGS ON_THE PURGATORIO

NTE. With an Intreduction by
the |nte Dean CHures,

Two Volumes.
Therd Eddtion. Cr. 8vo. orumes

155, net,
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READINGS ON THE PARADISO OF
DANTE. With an Introduction b
Bisnor of RivoN.  Two Volusmes.
Edition. Cr.8vo. 15s. net.

chkers (Kenneth H.). ENGLAND IN

econd

LATER MIDDLE AGES. With
Maps. Second Ldition.  Demy 8vo.
105, 6d. met.

Wadrell (L, L), LHASA AND ITS
MYSTERIES. With a Record of the Ex-
pedition of 1903-1go4. Illustrated. Zhird
and Cheaper Edition. Medium Bvo. 7s. 6d.
net

Wade (G. W. and J. H., RAMBLES IN
SOMERSET. Illustraizd. Cr. 8ve. 6s.

Richard). RICHARD WAG-
USIC DRAMAS, Interpreta-
tlcus, embodying Wagner's own explana-
tions. By AvicE LeigHToN CiEATHER
and BasiL CrRuMP, Feap. 8vo. 25. 6d. each.
THE RING OF THE NIBELUNG.
Sixth Edition.
LOHENGRIN AND PARSIFAL.
Third Edition.
TRISTAN AND 15OLDE,
Second Edition.
TANNHAUSER AND THE MASTERSINGERS
oF NUREMBURG.

Waterhouse (Ellzabeth), WITH THE
SIMPLE-HEARTED. Little Homilies to
‘Women in Country Places. 7kird Edition.
Small Pott 8vo. 25, net.

THE HOUSE BY THE CHERRY TREE.
A Second Series of Little Homilies to
Women in Country Places. Swmall Pott 8vo.

25, nel.

COMPANIONS OF THE WAY. Being
Selecuons for Morning and Evening Read-
ing. Chosen and airanged by ELizaBETH
WATERHOUSE. Large Cr. 8vo.  ss. net.

THOUGHTS OF A TERT!ARY Small
Pott 8vo. 15, met.

VERSES. A New Edition. Fcap. 8vo. 2s.
net.

Wagner

Waters(W. G.). ITALIAN SCULPTORS.
Illustrated. Cr. 8vo. 7s. 6d. net.

EDINBURGH AND
ANS. [Illustrated Second
Cr. 8v0. 105, 6d. net.

Wa.tt (Franolsg
HE
Edztmn
R. L. 8,

Wedmore (8ir Frederick). MEMORIES,
Second Bdition. Demy 8vo. 7s. 6d. net.

We}g&“ (lh'thm‘ E, P). A GUIDE TO
TIQUITIES OF UPPER
YPT FROM ABYDOS TO THE SUDAN
FRONTIER Illustrated.  Second Edition.
Cr. 8vo. 73, 6d. net.

Second Edition. Cr. 8vo. 6s.

METHUEN AND CoMPANY LIMITED

Wells (J.» OXFORD AND OXFORD
LIFE, Thivd Edition, Cr. Buo

A SHORT HISTORY OF ROME. > Four-
teenth Edition. With 3 Maps. @- 8zo.
38, 6d.

LONDONER’'S

Whlttan (Wilfred). A
LONDON. lllusl)mted
Cr. Stm 3

Wilde (Osct\l‘) THE WORKS OF OSCAR

WIL ‘welve Volumes. Feap. Svo.
5. net each volume.

1. Lokp ArTuur SAviLE's CRIME AND
THE Porrrair or Mr. W. H. u, THE
Ducness or Pabua.  1nrn Porms v,
Lapy WINDERMERE'S FAN. v. A Womax
or No IMPORTANCE. vI. AN Ivrar Hus-
BAND, Vil. THE IMPORTANCE OF REING
Earnest.  vni, A House or Pome-
GRANATKS. IX. INTFNTIONS, X. D& Pro-
FUNDIS AND Prison LETTERS. XI. Essavs.
xi. SAatomf, A FLORENTINE TrAGEDY,
and LA SAINTE COURTISANE.

Willlams (H, Noel). A ROSE OF SAVOY :
MaRIE ADELAIDE OF SAVOY, DUCHESS DE
BOURGOGNE, MOTHER OF LOUIS XV. Illus-
Im'ed Second Edition. Demy 8vo. 1ss.

THE FASCINATING DUC DE RICHL-
LIEU: Louis FraNnGois ARrRMAND DU
Pwssrs(xﬁgG‘usB) Iltustrated. LDermy oo,

55, et

A PRINCFSS OF ADVENTURE: Marie
CAROLINE, DUCHESSE DE BERRY (1798~
1870). lllustnled Denty 8vo. 155, net.

THE LOVE AFFAIRS OF THE
CONDES (153o—x74o). Illustrated. Demy
8vo. 158, mel.

Wilson (Ernest H.). A NATURALIST IN
WESTERN CUHINA. Illustrated. Second

Second Edition.

Edition. Demy 8vo. £ 10s. net.
Wood (Blr Evalyn) l-ROM MIDSHIP.
FIELD-MARSHAL. Illus.

trated F flk I:dmon. Demy 8uvo. 7s. 6d.
net.

Also Feap. 8vo. 1.
THE REVOLT IN HINDUSTAN (18s7-
59) IMlustrated. Second Edition. Cr, Sve,

Wood (W. Birkbeck) and Edmonds (Col.
.E). A HISTORY OF THE CIVIL
IN THE UNITED STATKS
QVBGx-és) With an Introduction by SPENSER
1LKINSON.  With 24 Maps and Plans,
Third Edition, Demy 8vo. 1as. 6d.

Wordsworth (W.), POEMS.
Introduction and Notes b
Swuru.  Three Vobumes.
net,

net,

With an
Nowew. C,
emy Bvo. 155,

Yeats (W. B.). A BOOK OF IRISH
VERSE Third Edition. Cr. 8vo. 3s.6d.
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ParT II.—A SELECTION OF SERIES

Kncient Cities

General Editor, SIR B. C. A. WINDLE

Cr. 8vo.

45, 6d. net each volume

With Iustrations by E. H. NEw, and other Artists

BrisTor, Alfred Harvey.
Canierevry. J. C. Cox.
CursTer. Sir B. C. A. Windle

Dusun,  S. A, O. Fitzpatrick.

EvinsurGH. M G. Williamson,
LincowN, E. Mansel Sympson.
SurrwsBURY. T. Auden.

WeLLs and GrastonBury. T. S, Holmes.

The Antiquary’s Books

General Editor, J. CHARLES COX

Demy 8vo.

7s. 6d. net each volume

With Numerous Illustrations

AncikNT PAINTED GLASS 1IN ENGLAND

Philip Nelson.

ARCHAOLOGY
R. Munro.

anD  FALSE ANTIQUITIRS.

Berus o Encuanp, Tue. Canon J. J.

Raven. Second Edition.

Prasses or Enxcianp, Tue. Herbert W,

Mackhn,  Third Edition.

CRLTIC ART IN PAGAN AND CHRISTIAN
Timus. J. Romilly Allen.  Second Fdition.

Cast1 S AND WALLED Towns or ENGLAND,
Tur. A. Harvey.

CHURCIUWARDEN'S  ACCOUNTS FROM THE
FountiiNTH CeNTURY TO THE CLOSE OF
THE SEVENTEENTH CENTURY.

DomrspAy INQuesT, THE. Adolphus Ballard.

EncList CnurcH Furniture,  J. C. Cox

and A. Harvey. Second Edviion.

Encrisu CostuMme. From Prehistoric Times
to the End of the Eighteenth Century.
George Clinch.

Engrisu Monastic LIFE. Abbot Gasquet.
Towurth Edition. s

EnGLisH Sears. J. Harvey Bloom.

FoLk-Lore As AN HisToricAr Science.
Sir G. .. Gomme.

GiLos anp Comranies oF Lonpon, TuE.
George Unwin,

*HrrMITS AND ANCHORITES OF ENGI AND,
THE. Rotha Mary Clay.

Manor anp ManoriAL Recorns, Tue.
Nathaniel J. Hone. Second Lidiiion.

Mepisvar Hoseitaus o ENGLAND, Tuk.
Rotha Mary Clay.

Oup EngLisH  INsSTRUMLNTS OF Music,
F. W. Galpin. Second Fddition,
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The Antiquary’s Books—continued
Orp ENGLisH LierArIES. James Hutt.

OLp ServicE Books or THE LENGLISH
Cuurce,  Christopher Wordsworth, and
Henry Littlehales. Second Edition.

Parisy Lire 1IN MEepimvaL  ENGLAND.
Abbot Gasquet, Fourth Edition.

PArisH REGISTERS OF ENGLAND, Tur.

METHUEN AND CoMPANY LIMITED

REMAINS OF THE PRrrHISTORIC AGE IN
Encraxp. Sir B. C. A. Winle.# Secoud
Edution.

RoMAN Era N Britay, Tue. J. Ward.

RoamaNO-Britisit BuiLpiNGgs AND EARTH-
works. J. Ward.

RovaL Forests or ENGLAND, THE.
Cox.

Surines or Brirish Sants, J. C. Wall

J. C

The Arden Shakespeare

Demy 8vo.

25. 6d. net eack volume

An edition of Shakespeare in Single Plays; each edited with a full Introduction,
Textual Notes, and a Commentary at the foot of the page

Arr's WeLt Tuar Enps WELL.

ANTONY AND CLEOPATRA. Second Edition.
As You Like IT

CYMBELINE.

Comrpy oF ErrORS, THE

HaMLRT.  Fourth Edizion.

Jurivs CAEsAR.
*King HeNRY 1v.
KinG Henry v,
KinG Henry vi.
King HeNkY VI
Kine Henrv v,
KinG LEAR.
King RICHARD 11.

Pr. 1

Pr. 1
Pr. .

P1 o

KiNG RicHARD 11
Tare AND DeaTH OF KING Jouwn, Tur.
Tove's Lasour’s Lost, Second Editicn.

Classics
Edited by Dr. J.

Witk numerous lllustrations.

ART oF THE GREEKS, THE.
125, €d. net.

ARrr OF THiE RoMANs, Tue. H. D. Walters.
158, net.

CHARDIN,

H. B. Walters,

B. E. A Furst. 139, 64, net.

MACBETH,

MEeASURE FOR MEASURE,
MERCHANT OF Vicuce, Tur, Second Edition.
MEerery Wivrs or Winosor, Tne.
MipsuMMER NiGHT's DREAM, A,
OrHELLO.

PericLes.

RoMEO AND JULIET,

TAMING or THI Surew, THE,
TEMPEST, THE.

TIMON OF ATHENS.

Trrus ANDRONICUS.

TROILUS AND CRFSSIDA,

Two GENTIEMEN or VERONA, Tue.
Twrirre Nigur.

VENUS AND ADONIS.

WiNTER'S TALE, THE.

of Art

II. W. LAING
Wide Royal 8vo

DoNATELLO. Maud Cruttwell. 1gs. e,

FLORENTINE SCULPTORS OF THE RFNAIS:
SANCE.  Wilhelm Bode. Translated by
Jessie Haynes, 12s. 6. net,

GEorGE RomnEy. Arthur B. Chamberlain,
129, 6d. net.
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Classics of Art—continued

Grg‘;;unn.uo. &Emld S. Davies. Second | Rusens. Edward Dillon. ass. nef.
{77 L 6d. net.
itiog 10t e TinToreTTO. Evelyn March Phillipps. 155,

LAwgreNcr. Sir Walter Armstrong. £x 15. set. net.

M’l'(;i;ELAN(.EI.O. Gerald S. Davies. 125.6d. | Tyrian, Charles Ricketts. 155, sef.

RArMAEL. A.P. Oppé. 1as. 64 net. TURNER'S SKETCHES AND DrawinGs. A. J.
Finberg., Second Edition. . 6d. net,

RemBrANDT'S Erchixgs. A. M. Hind. fnherg. | Secon wion. _ vas. €d. et

Two Volumes. ars sef. VELAZQUEZ. A. de Beruete. 108 64, nel,

The ‘Complete’ Series
Fully llustrated, Demy 8vo

THe CoMPLRTE AsSOCIATION FooTBALLER. | THe CoupLETE LAwN TeNNIS PLAVER.
B. S. Evers and C. E. Hughes-Davies. A. Wallis Myers. 10s. 6d. nef. Fourth

58, nel. Edition.
Tur CompLETE ATHLETIC TRAINER, S. A. | Tue CompLeTE MotoRrisT. Filson Young.
Mussabini. ss. sef. 125, 64, net. New Edition (Seventh).
Tue CoMpLETE BIiLLIARD Praver, Charles | Tue CompLeTe MountaiNeer.  G. D.
Roberts, 108, 6d. net, Abraham, 1ss. net.  Second Edition.
Tug CompLeTE Boxer. J. G. Bohun Lynch. | Tue Courrete Oarsman. R.C. Lehmann.
55, mel. 105, 6d. net.
Tue ComrLeTe Cook. Lilian Whitling, | THE CompLETE PHOTOGRAFHER. R. Child
75, 6d. met, B | Bayley. 105 64 met. Fyfik Edition,
Tue Compere CrickeTer. Albert E., | | Kevsed:
KNIGHT. 75. 6d. net. Second Edition. Tie CompLETE RuGoy FoO1DALLER, ON THE
~ . New Zearanp Svstem. D. Gallaher and
THE COMPLETE Foxuunnzk;'dC!x:\rl;s Rich- W. J. Stead. 105, €d. net. Second Edition.
ardson.  1as. 6d. net, Second Edition. Tue ComrrLeTE SuoT. G. T, Teasdale
THE CoMPLLTE GOLFER. ]-!agrry Vm:don. Buckell, 125, 6d. net.  Third Edition,
108, 6d. net, Fourteenth Edition, Revised. Thr CoMPLETE SWiMMER. F. Sachs. 7. 64,
Tue ConrLere Hockmv-Praver. Eustace net,
E. White. ss. net. Second Edition. Tue CompLETE YacuisMaN, B. Heckstall-
Tue Comerere HorseMAN. W. Scarth Smith and E. du Boulay. Second Editiom,
Dixon. Second Edition, 108, 6d. net. Revised, 15s. net,

The Conncisseur’s Library

With numerous lllustrations. Wide Royal Svo.  25s. net eack volume

FEncuisk FurniTure. F. S. Robinson. Ivories. Alfred Maskell.
Exctisi CoLouReD Books. Martin Hardie. | J ENELLORY. H. Clifford Smith. Second
ErcHINGS, Sir F. Wedmore Second Edition. .

MgzzoTints, Cyril Davenport,
EurorEAN Enameis. Henry H. Cunyng- | p{yniatures. Dudley Heath.

hame. ) .
Grass. Edward Dillon. PorcBLAIN, Edwaid I;)lllon.
GotpsmiThs' AND Stiversmirns Work, | FWNE Booxs. A W. Pollard.

Nelson Dawson. Second £d. tion. Seavs. Walter de Gray Biich.

ILLumiNaTeD MANuscriPTs, J. A Herbert. | Woov Scurrture.  Alfied Maskell.  Secomd
Second Edition. i Ldition,
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Handbooks of English Church History

Edited by J. H. BURN. Crown 8uvo.

THE RerorMATION PErIOD. Henry Gee.

THE FOUNDATIONS OF THE ENGLISH CHURCH,
. aude.

THE SaxoN CHURCH AND THE NORMAN
Conquest, C. T. Cruttwell,

THe MeprevAL CHURCH AND THE Papacv.
A. C. Jennings.

THEl STRUGGLE WITH PURITANISM.
B

25, 6d. net ¢ack volums

Bruce
axland.

Tue CHurRcH OF ENGLAND IN THE EiGH-

TEENTH CENTURY. Alfred Plummer.

Handbooks of Theology

THE DOCTRINE OF THE INCARNATION. R. L.
Ottley, Fiftk Edition, Rewsed. Demy
8v0. 125, 6.

A HisTory or Earrv CHri1STTAN DOCTRINE.
J. F. Bethune-Baker. Demy 8v0. 105, 6d.
AN INTRODUC1ION TO THE HISTORY OF
REeLGION, F. B. Jevons. Sirth LEdition.

Demy 8vo.  10s. 6d.

AN INTRODUCTION TO THE HISTORY OF THR

CreEDs. A. E. Burn. Demy 8vo.  10s. 6d.

THe PuiLosopHy oF RELIGION IN ENGLAND
AND AMERICA. Alfred Caldecott. Desmy 8vo.
105, 6d.

Tue XXXIX ArTicLES OF THE CHURCH OF

Encranp. Edited by E. C. S. Gibson,
Seventh Edstion. Demy 8vo. 1as. 6d.

The ¢ Home Life’ Series

Lllustrated,  Demy 8uvo.

Home LiFe IN AMERicA, Katherine G.

Busbey. Second Edition.

Home LiFE IN FRANCE.
Edwards. Sixth Editwon.

HoMe Lire 1N GErmANY. Mrs. A. Sidgwick.
Second Edition.

Home Lire 1N HoLLAND.
Second Edition,

Miss Betham-

D. S. Meldrum.

6s. fo 105, 6d. net

Home Lire 1N ITALv.
Second Edition.

Home LiFe IN Norway.
Second Editton.

Home Lirg 1N Russia.

Home Lire IN Spain.
Second Edition.

Lina Duff Gordon.
H. K. Daniels.

A.S. Rappoport.
S. L. Bensusan.

The Illustrated Pocket Library of Plain and Coloured Books

Feap, 8vo.

35, 6d. net each volume

WITH COLOURED ILLUSTRATIONS

Tue Lire AND DEATH OF JoHN MvTTON,
EsqQ. Nimrod. Fyth Edilion.

THae LIFE oF A SrorTsMAN. Nimrod.

HanDLEY Cross. R. S. Surtees. Fourth
Edition.

Mr. SronGE's SporTING Tour. R. S.
Surtees, Second Edition.

Jorrocks’s Jaunts ann JorLities. R. S.
Surtees. Third Edition,

Ask Mamma. RS, Surtees,

Tur AnaLvsts oF THR HunN1inGg Frerp,
R. S. Surtees.

Tue Tour oF DR. SYNTAX IN SEARCH OF
THE PicTurksQue. William Combe.

Tur Tour or DR, SYNTAX IN SEARCH OF
ConsorLaTioN, William Combe.

Tue Tuiro Tour or Dr. SYNTAX IN SEARCH
or A Wire. William Combe.

Lire 1y Lonpon. Pierce Egan,

WITH PLAIN ILLUSTRATIONS

Tug Grave: A Poem. Robert Blair.

ILLUSTRATIONS OF THE Boox or Jos, In-
vented and Engraved by William Blake,
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Leaders of Religion
Edited by H, C. BEECHING, Witk Portraits

Crown 8vo.
CarpiNAL Newman. R. H. Hutton,
Joun Westev. J. H. Overton.
Bisnor Wir.sgrrorcE. G. W. Daniell.
A. W, Hutton,
H. C. G. Moule.
Joun Knox. F. MacCunn. Second Edition.
Joun Howe. R.F. Horton.
F. A. Clarke.

GeorGe Fox, THE QUAKER.
Third Edition.

CARDINAL MANNING.

CHARLES SIMEON.

THoMAs KN,
T. Hodgkin.

Joun KesLe. Walter Lock.

The Library

25, nel each volume

Tuovas CHALMERS. Mrs. Oliphant.  Second
Edition.

Lancerot ANDREWES. R, L. Ottley. Second
Edition.
AuGUsTINE OF CanTERBURY. E. L. Cutts.

Wirriam Laup. W. H. Hutton.
Kdition,

Fourth
Joun DoNNE.  Augnstus Jessop.
A. J. Mason.

R. M. ard A. J. Carlyle.

THOMAS CRANMER.
LATIMER.

Bisnor Burcer. W. A. Spooner.

of Devotion

With Introductions and (where necessary) Notes

Small Poit 8vo, clothy 2s.; leather, 25. 6d, net each volume

Tur CONFESSIONS OF ST.
Lighth Edition.

THE IMITATION OF CHRIST.

AUGUSTINE.

Sixth Edition.
THE CHRISTIAN YEAR. Fifth Edition.
Third Edition.

Tug TEMPLR. Second Kdition.

Second Edition.

A Serious CaLL T0 A Divour anp HoLy
Lire. Fifth Edition.

A Guine T0 ETERNITY.
Tue INNRR WAY. Seccond Kdition.

LvRA INNOCENTIUM,

A Book or DEkvoTIONs.

O~ THE Love or Gob.

Tug PsaLms or Davip.

LYRA APOSTOLICA.

Tie SONG OF SONGS. .

THE THOUGHTS OF PASCAL. Second Edifion,

A ManvAL oF CONSOLATION FROM THE
SAINTS AND FATuERS,

DEVOTIONS FROM THE APOCRYPHA.

Tyr SPiriTUAL Comu\:r.

Tue DEVOTIONS OF ST. ANSELM.
Bisuop WiLsoN's SACRA PrivaTa.

GRACE ABOUNDING TO THE CHIEF OF SiN-
NERS.

Lyra Sacra. A Book of Sacied Verse.
Second Edition.

A Dav Book FroM THE SAINTS AND
FaTHERs,

A LirtLe Boox or HEAvENLY WispoMm, A
Selection from the English Mystics.

LiguT, LiFr, and Love.
the Geiman Mystics.

A Selection from

AN INTRODUCTION TO THE DEvouT LiFe.

Tue LitTie Frowrrs of THE GLORIOUS
MgesseR ST. FRANCIS AND OF His FRIARS

DEATH AND IMMORTALITY.
Third Edition.

Devotions ror Eviry Dav IN THE WrrFk
AND IHE GREAT FESTIVALS.

Tuxr SeiriTuar GUIDE.

PRECES PRIVATAE.

Horag Mvstica®. A Day Book from the
Writings of Mystics of Many Nations,



18 METHUEN AND COMPANY LIMITED

Little Books on Art

With many Illustrations. 25, 6d. net eack vohlme

Each volume consists of about 200 pages, and contains from 30 to 40 Illustrations,
including a Frontispiece in Photogravure

L. J. Allen,

Demy 16mo.

ArprecHT DURER.

Grevze anp Boucher. E. F. Pollard.

Arts or Japan, Tue. E. Dillon. Third | HoLsrin, Mrs. G. Fortescue.

Edition.
BookrLates. E. Almack. ILLuMINATED MANUSCRIPTS. J. W. Bradley.
BorTiceLLl.  Mary L. Bonnor. JrweLLERY. C. Davenport. Second Edition.
Burne-Jones., F. de Lisle. Joun Horener. H. P. K. Skipton.
CeLuint. R. H. H. Cust. Sir Josuua RevnoLps. J. Sime.  Second

ition.
MiLrer. N. Peacock. Second Edition.

CHRISTIAN SyapoLisM. Mrs. H. Jenner,
CHRIST IN ART. Mrs. H. Jenner.

. E. Dillon. MiniaTures. C. Davenport, V.D., F.S.A.
g““’“s :' D]‘;““w Tomokins,  Socod | S0 Edition. P
(E;;?a nL. ) - We lomplins. econ Our Lapy 1N ArT. Mrs. H. Jenner.

CoroT. A. Pollard and E. Birnstingl.

EArLy ErxcLisH WaTer-Col our.
+ Hughes.

Enamers, Mrs. N, Dawson. Second Edition.
FREDERIC LEIGHTON. A. Coikran,

GeORGE RoMNEY. G. Paston.

Greex ART. H. B. Walters. Fifth Edition.

C. E.

RapHAEL. A. R. Dryhurst.
RopiN.  Muriel Ciolkowska,
TurngER. F. Tyrrell-Gill.
Vanpyck. M. G. Smallwood.

VELAzQuez. W. Wilberforce and A. R,
Gilbert.

Warts. R.E.D. Sketchley. Second Edition.

The Little Galleries

Demy 16mo. 25, 6d. net each volume

Each volume contains 20 plates in Photogravure, together with a short outline of
the life and work of the master to whom the book is devoted

A LitTLe GALIERY OF REYNOLDS,

A LitTLe GALLERY OF RoMNEY.

A LitTLE GALLERY OF HOPPNER,
A LittLE GALLERV OF MiLLals,

The Little Guides

With many Illustrations by E. 1. NEw and other artists, and from photographs
* Small Pott 8vo.

The main features of these Guides are (1) 2 handy and charming form ; (2) illus-
trations from photographs and by well-known artists ; (3) good plans and maps;
(4) an adequate but compact presentation of everything that is Interesting in the
natural features, history, archaology, and architecture of the town or district treated.
Campringe anp 118 Corrkces, A. H. G. Clinch.

Thompson, 7T4ird Edition, Revised.
CHANNEL Istanps, THe. E. E. Bicknell.

F. G. Brabant,

Cloth, 2. 6d., net; leather, 3s. 6d. net each volume

IsLe or WicuT, ThR.
LonpoN.  G. Clinch,
MavLverN Country, Tue. SirB.C.A,Windle.

EncLisn Laxss, Tue. Nortit Wargs. A, T. Story,
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The Little Guides—continued

Oxrornp AND 1Ts CoiLeGes, J. Wells.
Tenth Edifon.

ST. PauL's CATHEDRAL. G. Clinch.

SuakrspEaRE's CounTrv. Sir B. C. A.

Windle.
SouTH WAIES.

WESTMINSTER ABBEY.
Second Edition.

Fifth Edition.
G. W. and J. H. Wade.
G. E. Troutbeck.

Be: F. G. Brab

BuckingAMsHIRE. E. S. Roscoe. Secomd
Edition.

Cugsuire, W, M. Gallichan.

CoRNWALL. A, L. Salmon. Second Edition.
Dersvsuire. J. C. Cox.

DevoNn. S. Banng-Gould. Third Edition.
Dorsut. F. R. Heath. Third Edition.
Durnram.  J. E. Hodgkin.

Essex. J C. Cox.

lampsuire. J. C. Cox. Second Edition.
H. W. Tompkins.

HERTFORDSHIRE,
KenT. G. Clinch.
Kerry. C. P. Crane. Second Edition.

LRICRSTERSHIRE AND RUTLAND. A. Harvey
and V. B. Crowther-Beynon.

Mippresex. J. B. Firth.
MONMOUTHSHIRE. G. W, and J. H. Wade.

NorroLx. W. A, Dutt.
Revised.

NoORTHAMPTONSHIRE., W. Dry. New ar!
Revised Edition.

NoORTHUMBERLAND. J. E. Morris.
NortingHAMsHIFR. L. Guilfo.d.
OxFORDSHIRE. F. G. Brabant. Second Edition.
SurorsHIRE. J. E. Auden.

SomerseT. G. W.and J. H. Wade, Thir/
Edition.

STAFFORDSHIRE. C. Masefield.

SuvrroLk. W. A. Dutt,

Surrey. J. C. Cox.

Sussex. F.G. Brabant, Fourth Edition.
Wirtshirg, F. R, Heath, Secomd Edition.

Thivd Edition,

YorksHirE, Tue East RipinG. J. E
Morns.

Yorksuire, Tue NorTH Riping. J. E.
Morris.

Yorksuire, Tue Wrst Riping. J. E.
Morris. Cloth, 3. 6d. net; leather, 4s. 6d.
nel.

BriTTANY. S. Baring-Gould. Second Edition.
Normanpy. C.Scudamore. Secomd Edition.
Rome. C. G. Ellaby.

Siciwy.  F. H. Jackson.

The Little Library

With Intioduction, Notes, and Photogravure Frontispieces

Small Pott 8vo.
Anon. A LITTLE BOOK OF ENGLISH
LYRICS. Second Edition.

Austen (Jane), PRIDE AND PRE]JU-
DICE. Two Voluntes.

NORTHAN(;ER ABBEY.

Bacon (FranclN). THE ESSAYS OF
LORD B.
Barham THE INGOLDSBY

LEGENg‘S-. H?%on Volumes.

Barnett (Annie). A LITTLE BOOK OF
ENGLISH PROSE.

Beckford (William
THE CALIPH

THE HISTORY OF
ATHEK.

Each Volume, cloth, 1s, 6d. net

Blake (William). SELECTIONS FROM
THE WORKS OF WILLIAM BLAKE.

Borrow (George). LAVENGRO. 7w

Volumes.

THE ROMANY RYF.

Brownlng(Robert) SELECTIONS FROM
"lnlilgw 4Y POEMS OF ROBERT

cannlng (Georﬁe). SELECITONS FROM
ANTI-JACOBIN : With some later
Poems by Grorgk CanNING.

Cowley Abrahsm), THE ESSAVS OF
ABRAHAM COW IF\
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The Little Library—continued

Gmbbe (George), SET.ECTIONS FROM
THE POEMS OF GEORGE CRABBE.

Cralk (Mra.) JOHN HALIFAX,
GENTLEMAN. T'wo Volumes.

Crashaw (Richard). THE ENGLISH
POEMS OF RICHARD CRASHAW.

Da.nu Alighlerl. THE INFERNO OF
DANTE. Translated by H. F. Carv.
THE PURGATORIO OF DANTE. Trans-

lated by H. F. Carv.

THE PARADISO OF DANTE. Trans
lated by H. F. Canv.

Dariey (Georde). SLI.ECTIONS FROM
HE POEMS OF GEORGE DARLEY.

Dickens(Charles), CHRISTMAS BOOKS.
Two Volumes.

Ferrier (Susan).
Volumes.

THE INHERITANCE. 7Two Volumes.

MARRIAGE. Two

Gaskell (Mrs), CRANFORD. Second

Edition,

Hawthorne (Nathaniel). THHL SCARLET
LETTER.

Henderson (T. F.). A LIT’l LE BOOK OF
SCOTTISH VERSE

Kinglake (A. W.).
Edition.

EOTHEN.  Second

Locker (F.), LONDON LYRICS.

Marvell (Andtew). I POEMS OF
W MARVELL. o

Milton (John). TIIE MINOR POEMS OF
JOHN MILTON.,

Molr (D. M., MANSIE WAUCH.

Nichols (Bowyer). A LITTLE BOOK OF
ENGLISH SONNETS.

8mith (Horace and James). REJECTED
ADDRESSES.

Sterne (Laurence) A SENTIMENTAL
JOURNE

TonnElon (Rlfred, Lord). THE EARLY
MS OF ALFRED, LORD TENNY-

IN MEMORIAM.
THE PRINCESS.
MAUD.

Thackeray (W. M.), VANITY FAIR.
Three Volumes.

PENDENNIS. Tkrce Volumes.

CHRISTMAS BOOKS.

VYaughan (Henry). THE POEMS OF
HENRY VAUGHAN.

Waterhouse (Elizabeth)) A LITTLE
BOOK OF LIFE AND DEATH.
Fourteenth Edition.

Wordsworth (W.). SELECTIONS FROM
THE POEMS OF WILLIAM WORDS-
WORTH.

Wordsworth (W.) and Coleridge (8. T.),
LYRICAL BALLADS. ZThird Lidition.

The Little Quarto Shakespeare
Edited by W. J. CRAIG. With Introductions and Notes

Pott 16mo. 40 Volumes.

Makogany Revolving Book Case.

Leather, price 1s. net each volume

105, nel

Miniature Library

Demy 32mo.

EvupHraNOR ¢ A Dialogue on Youth. Edward

FitzGerald.
Tue Lire or EpwarDp, LorD HERBERT OF
CHERBURY, Written éy himgelf.

Leather, 1s. net eack volume

PoLonius; or, Wise Saws and Modern In-
stances. Edward FitzGerald,

Tue RusdivAT oF OMAR KiravyAm, Edward
FitzGerald.  Fifth Edifion.
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The New Library of Medicine
Edited by C. W, SALEEBY., Demy 8vo

Care or THE Bonv, T
Second I dition. gs. €d. net.

CHILDREN OF THE NArION, THr. The Right
Hon. Sir John Gorst,  Sccomd Edition.

75. 6d. net.

Diseasts of OccupaTioN. Sir Thos. Oliver.
105, 6d. net. Second Edition.

Drucs AND THE DrRuG Hasir. H. Sains-
bury.

FuNcTIONAL NERVE Diseases. A. T. Scho-
field. 7s. 64. met.

F. Cavanagh. | Hvciene or Minp, Tue. I. S. Clouston,

Sixth Edition. 7s. 6d. net.

INFANT MORTALITY.
75. 6d. net.

Sir George Newman.

PrevENTION oF TuBERCULOSIS (CONSUMP-
TioN), THE. Arthur Newsholme. 10s. 64.
net. Second Edition.,

Atk AND HEALTH. Ronald C. Macfie. 7s. 6d.
net, Second Edition.

The New Library of HMusic

Edited by ERNEST NEWMAN. Jlustrated, Demy 8vo,

75, 6d. net
Hanoer. R, A. Streatfeild  Sccond Edition,

Huco Worr. Ernest Newman.

Oxford Biographies

Braums. J. A. Fuller-Maitland,  Second
Edition.
Illustrated,  Feap. Svo.

Ldition.

GIROLAMO SAvONAROLA. E. L. S. Hoisburgh.
Sixth Edition.

Joun Howaro. E.C.S. Gibson.

A. C. Benson.

ALFRED TENNVSON. Second

KEdition.
Sik WALTER Rareica. L Al Taylor.

Each volume, cloth, 25, 6d. net ; leather, 35. 6d. net
DaNTE AuiGHiERl.  Paget Toynbee. Fifth |

Erasmus. E. F. H. Capey

T. F. Heuderson
CHaTHAM. A. S. McDowall.

W. Alison Phillips.

BraconsrigLp,  Walter Sichel.

RosErT BURNS.
CANNING.

JouAaNN WoLrGANG CoRTHE. H. G. Athins.

Frangots bE FENnzLon.  Viscount St. Cyres.

Four Plays
Feap. 8vo. 25, net
‘Tue HoneyMooN. A Comedy in Three Acts. | Kismer. Edward Knoblauch.  Third Edi-
Arnold Bennett, Third Edition. tion.

Tig GREAT ADVENTURE. A Play of Fancyin
Four Acts. Arnold Bennett, Nowrth Edition.

MiLesTONES, Arnold Bennett and Edward
Knoblauch, Sevent/ Ldition.

Tvmo:)N. A Play mn Four Acts. Melchior
Lengyel.  English Version by Laurence
Irving.  Second Ldition.

The States of Italy
Edited by E. ARMSTRONG and R. LANGTON DOUGLAS

Lllustrated,

A HisTorY oF MILAN UNDER THE SFORZA.
Cecilia M. Ady. 10s. 64.

. nel,

Deny 8vo

A Histokv oF VERONA.
125, Gd. #et

A, M. Allen

A Historv or Prrucia.  W. Heywood. “1as. 6d. net.
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The Westminster Commentaries
General Editor, WALTER LOCK
Demy 8vo

THur Acts oF THE ArosTLs. Edited by R.
B. Rackham. Sixth Edition. 10s. 6d.

AppiTIoNs AND ~ CORRECTIONS IN THE
SEVENTH AND EigutH EDITIONS OF THE
Book or Genssis. S. R. Driver, 1s

THE FIrsT EPISTLE OF PAUL THE APOSTLE
10 THE CorINTHIANS., Edited by H. L.
Goudge. Third Edition. 6s.

THe Book oF Exoous. Edited by A. H.
M‘Neile. Witha Mapand 3 Plans. 10s. 6.

THE Boox or EzikiEr. Edited by H. A.
Redpath. 10s. 64.

THE Book or GenEsis. Edited, with Intro-
duction and Notes, by 5. R. Driver. Ninth
Edition. 109, 6d.

THE Book or THE PROPHET IsAlaH.
Ldited by G. W. Wade. ros. 64.

Tur Book or Jos. Edited by E. C. S. Gib-
son. Second Edition. 6s.

THE ErisTLE oF ST. JaMes. Edited, with
Introduction and Notes, by R. J. Knowling.
Second Edition, 6s.

The ‘Young’ Series

Lllustrated.

Tue Younc Borawnisr.  W. P. Westell and
C. S. Cooper. 3s. 6d. net.

THE YoUNG CARPENTER. Cynl Hall. ss,

Tue Young EvecrriciaN, Hammond Hall.

54

Crown 8vo

THeE Young ENGINEER. Hammond Hall

Third Edition. ss.

THE YoUNG NATURALIST.
Second Edition.  6s.

Tue Younc ORNI1HOLOGIST.
55,

W. P, Westell.

W. P. Westell,

Methuen’s Shilling Library

Feap. 8vo.

Brue Birp, THe. Muaurice Maeterlinck.

CHARLES DIckeNs.  G. K. Chesterton.

CHARMIDES, AND OTHER POEMS.
Wilde.

CHITRAL: The Story of a Minor Sicge. Sir
G. S. Robertson.

ConpiTioN oF Encranp, Tue. G. F. G.
Masterman.

De Prorunpis. Oscar Wilde.

FroM MipsHIPMAN TO FIELD-MARSHAL
Sir Evelyn Wood, F.M., V.C.

Harvest Home. E. V. Lucas.

Hiirs AND THE SeA. Hilaire Belloc.

Huxiev, Tuomas HENRY. P. Chaliners-
Mitchell.

IpgaL Huspanp, AN.  Oscar Wilde.

INTFNTIONS., Oscar Wilde.

Jimmy Grover, HIS Boox. James M.
Glover.

Joun Boves, King or THE WA-Kikuyu.
John Boyes.

Lapy WINDERMERE'S FAN., Oscar Wilde.

LETTERS FROM A SFLr-MADE MERCHANT
70 His SoN, George Horace Lorimer.

Oscar

15. net

Lire or Joun Ruskin, THE. W. G. Colling-
wood,

Lire or Rosert Louts Stevinson, THL.
Gralhiam Balfour,

Live or TenNvson, Thr. A. C. Benson.

LirTLe oF EvervTiING, A. E. V. Lucas.

LorDp ARTHUR SaviLE'S CRIME. Oscar Wilde.

Lore oF THE Hongv-Beg, The. Tickner
Edwardes.

Man~ axo Tue Universe.  Sir Oliver Lodge.

MARY MAGDALENE. Maurice Maeterlinck.

OLp CounTrY Lite, 8. Baring-Gould.

OscAR WiLpg: A Critical Study. Arthur
Ransome.

Parist CrLErk, THE. P. H. Ditchfield.

SkLgcTED PoEMs. Oscar Wilde.

SEVASTOPOL, AND OTHER STORIES.
Tolstoy.

Two AomiraLs. Admiral John Moresby.

Unper Five ReiGNs, Lady Dorothy Nevill,

Vawima Lerters. Robert Louis Stevenson.

VicarR or MorweNstow, Tug. S. Baring-
ould.

Leo
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Books for Travellers

Crown 8vo.

6s. each

Each volume contains a number of Illustrations in Colour

AvoN AND SuAkEsPEARE's Country, THE.
A. G. Bradley.

Brack Forest, A Book OF THE.
{ughes.

BreTons AT Homg, Tug. F. M. Gustling.
Cities o Lomsarpy, The. Edward Hutton.

Cr11es oF ROMAGNA AND THE MARCHES,
Tue. Edward Hutton.

Cities or SeaiN, I'ne. Elward Hutton.
Cities oF UmpriA, Tue. Edward Hutton.
Davs 18 Cornwart, C. Lewis Hind.

FLORENCE AND NORTHERN TUSCANY, WITH
GENoA.  Edward Hutton.

LAND oF PARDONs, THE (Brittany). Anatole
Le Braz.

NarLes.  Arthur H. Norway.
Narres Raviera, Tus. H. M. Vaughan.
New Forest, Tik. Horace G. Hutchinson.

C. E

NorroLx Broaps, THE. W. A. Dutt,
NorwAv aND 1Ts Fjorps. M. A. Wyllie.
RHINE, A Book orF THeE. S. Baring-Gould.
RoMe. Edward Hutton.

Rounp aBout WILTSHIRE. A. G. Bradley.

ScotLanDp oF To-pav. T. F. Henderson and
Francis Watt.

SiENA AND SOUTHERN TuscANnv.
utton.

SkirTs OF THE GREAT CiTy, THE. Mrs A,
G. Bell.

Edward

TuroucH EAsT ANGLIA IN A MoTOR CARr
J. E. Vincent.
VENICE AND VENETIA. Edward Hutton.
WanDERER IN FLorexce, A, E. V. Lucas.
WANDERER IN Paris, A. E. V. Lucas,
WanpeRER IN HorLanp, A, E. V. Lucas.

WAaNDERER IN Lonpon, A. E. V. Lucas.

Some Books on Art

ARMOURER AND His CrAarT, THE. Charles
floulkes. IMustiated. Royal 4fo. fLa as.
net.

Axt AND Live. T. Sturge Moore, [llustrated.
Cr. 8vo. §5s. nel.

BriTisi Scuoor, Tuk. An Anecdotal Guide
to the British Painters and Paintings in the
National Gallery. E. V. Lucas. Ilus-
trated. Fcap. 8vo. 2s. 6d. met.

DEcorATIVE IRON Work., From the xith
to the xviuth Century. Charles floulkes.
Royal 4to. £a 25. net.

Francesco GuaArbl,
Simonson.
£2 85, net,

ILLUSTRATIONS oF THE Book or Jos.
William Blake. Qwarfo. L1 1s, tiet.

Joun Lucas, PORTRAIT PAINTER, 1828-1874.
Arthur Lucas, Illustrated. Jmperial 4t0.
£3 38 net,

OLp Paste. A. Beresford Ryley. Illustrated.
Royal yto. £a as. net.

Ong HUNDRED MASTERPIECES OF PAINTING.
With an Introduction by R. C. Witt.  Illus-

wrated, Secomd Edition. Demy 8wo. 10s. 6d.
net.

1712-1793. G, A,
Ilustrated.  [mperial  4lo.

One HUNDRED MAS FERPIECES OF SCULPTURE.
With an Introduction by G, F. Hill. Iiluss
trated. Demy 8vo. 10s. 6d. nct.

Romney Forto, A. With an Essay by A, B,
Chamberlain.  fmperial Folio. = fxs 138
net.

RovAL Acapemvy LECTURES ON PAINTING.
George Clausen, lllustrated. Crows 8vo.
59, mel.

Saints 1N ArT, THE. Margaret E. Tabor.
Dlustrated.  Therd Edition. Keap. 8uo.
35, 6d. net.

SchooLs or PAINTING. Mary Innes. [llus.
trated, Cr. 8wo. ss. net.

CxL11c ART IN PAGAN AND CHRISTIAN TiMES,
J. R. Allen. Illustrated. Secomd Edition.
Deney 8vo. 95, 6d. net.

‘ CLassICs OF ART.' See page 14,

' Tue CoNNOISSEUR'S LIDRARY.' See page 15

‘LitTLE Books oN ART.' See page 18,

‘Tue LitTTie GALLERIBS. See page 18,
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Some Books on Italy

Orp.
Second

ETRURIA AND MobERN TUSCANY,
Mary L. Camcion. Illustrated.
Edition. Cr.8vo. 6s. net.

Frorence : Her History and Art to the Fall
of the Republic. F. A. Hyett. Demy 8vo.
75, 6d. net.

FLoreNcE, A WaNDERER 1N. E. V. Lucas.
INustrated. Srctk Edition. Cr. 8vo. 6s.
FLoRFNCE AND n¥R TREAsures, H. M.
Vaughan. Illustraied. #cap. 8vo. 55, net,

FLORENCE, CountTrY WaLKs ABouT. Edward
Hutton.  Illustrated.  Second  Edition.
Feap. 8vo. 55, net.

FLorencE AND THE CiTIES OF NORTHERN
Tuscany, wiTH GenoA. Edward Hutton,
1llustrated,  Third Edition. Cr. 8vo.

Lomsarpy, THe CiTies or. Edward Hutton.
Hiustrated. Cr. 8zo. 68,

MILAN UNDER THE SFoRzA, A Historv oF.

Cecilia M. Ady. Illustiated. Demy 8vo.
108, 6d. net.
NarvLes: Past and Piesent. A. H. Noiway.
Dlustrated. 7%ird Edition. Cr. 8wo. 6s.
NarLes Riviera, Tue. H. M. Vaughan,
Illustrated. Second Edition. Cr. 8w, 6s.

Perucia, A Hisrorv or. William Heywood.
1lustrated. Demy 8vo. 125, 6d. net.

Rome. Edward Hutton. Illustrated.
Edition. Cr. 8vo.

RoMAGNA AND THE Marcues, Tur CiTies

Third

or. Edward Hutton. (7. 8vo. 6s.
RoMAN PiLGriMAGE, A. R. E. Roberts.
Illustrated. Demy 8vo. 108, 6d. net.

RoMr oF THE PILGRIMS AND MARTYRs,

Ethel Ross Barker. Demy 8vo. 12s. 6d.
net.
Rome. C. G. Ellaby. [Illustrated. Swall

Pott 8vo. Cloth,as. 6d. et ; leather, 3s.6d.
net.

Siciry.  F. H. Jackson. Illustrated. Small
Pott 8vo. Cloth, 25.6d. net ; leather, 3s. 6d.
net.

Sicrry ¢ The New Winter Resort,
Sladen, [Illustrated.
8oo. 58, nel.

Siena AND SourHerN Tuscanv. Edward
Hutton. Illustrated, Second Edition. Cr.
8ve.

Douglas
Second Edition. Cr.

¢
Umpria, THE Crries or. Edward Futton,
Ilustrated, Fuyfth Edition. Cr. 8:0.

VENICE AND VENETIA, Edward Hutton.

llustrated. C7. 8vo.

VeENnicE oN Foor. H. A. Douglas, Illus-
trated. Second Edition. Fcap. 8vo. ss. net.

Venice anp HER Treasukes. H. A
Douglas. Illustrated. Fcap. 8vo. 55, net.

A. M. Allen.
125, 6d., net.

Vrrona, A HiIsTORY OF.
Hlustrated. Demty 8vo,

DANTE AND HIs ITaLv.

Lonsdale Ragg.
Illustrated. Demy 8vo.

125, 6d. net.

Dante Avcrisri: His Life and Works.
Paget Toynbee. Illustrated. Cr. 8vo. ss.
nel,

Home Lire 1nv ITaLy. Lina Duff Gordon.
Iustrated.  Tkird Edition. Demy 8vo.
105. 6d. net.

LAkes oF NorRTHERN ITALy, THE. Richard
Bagot. Illustrated. Second Edition. Fcap.
8vo. 58 met.

Lorenzo THE Macniricent, K. 1. S,
Horsburgh., Hlustrated.  Second Edition.
Demy Bvo.  15s. net.

Mepict Pores, TuE. H.M. Vaughan, Illus-
trated. Demy Bvo. 155, met.

ST. CATHERINE OF SIENA AND nEkr TiMFs,
By the Author of ‘ Mdlle, Mori.' Illustrated.
Second Edition. Demy 8vo. 75, 6d., uet.

S. Fraxcis oF Assisi, THE Lives or.
Brother Thomas of Celano. C7. 8vo. ss.
net.

SAvoNAROLA, GiroLamo. E. L. S. Horsburgh.
Iustrated. Cr. Bvo. ss. net.

SHELLEY AND H1S FRIENDS IN ITALY., Helen
R. Angeli. Illustrated. Dessy Bvo. 105,64,
net.

Skies ITaLiAN: A Little Breviary for Tra-
vellers in Italy. Ruth S. Phelps. fcap 8vo,
5. net.

Unitep Itany. F. M. Underwood Demy
8vo. 108, 6d. net.

Woman 1 ITaLy. W. Doulting. 1lkustrated
Demy 8va.  10s. 6d. nel,
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PaArRTIII.—A SeLECTION OF WORKS OF FI1CTION

Alba.nul(E Maria). SUSANNAH AND
ONE OTHER. Fourth Ldition. Cr.
8o, 6:.

I KNOW A MAIDEN. Third Edition.
Cr. 8vo. 6s.

THE INVINCIBLE AMELIA; or, THE
PoLITE ADVENTUREsS. Zhird Kdition.
Cr. 8vo, 3s. 6d.

THE GLAD HEART. Fifth Edition. Cr.
Bvo. Gs.

OLIVIA MARY. Fourth Editiom. Cr.
Buvo. 6s.

THE BELOVED ENEMY. Second Edition.
Cr. 8vo. 3

Bagot (Richard). A ROMAN MYSTERY.
Third Edition Cr. 8vo. 6s.

THE PASSPORT. Fourth Edition.
Bvo. Gs.

ANTHONY CUTHBERT. Fourth Edition.
C. 8vo. .

LOVE'S PROXY. Cr. 8vo. 6s.

DONNA DIANA, Second Edition.
8vo, 6s.

THE HOUSE OF SERRAVALLE. Third
Edition. Cr.8vo. 6s.

DARNELEY PLACE.
Cr. 8vo. 6s.

Cr.

Cr.

Bulhﬁl‘l. G.) STORM AND TREASURE.

Edition. Cr.8vo. 6s.

THE LONELY QUEEN. Third Edition.
Cr. 8vo, 6s.

THE SEA CAPTAIN.
Cr. 8vo. 6s.

Third Kdition.

Gould (8., IN THE ROAR OF

SEA. Eighth Edition. Cr. Bvo. 6s.

MARGERY OF QUETHER. Second Edi-
tion. Cr. 8vo, 65,

THE QUEEN OF LOVE. Fyth Edition.
Cr. Bvo, 68,

NOEMI. Illustrated.
8vo, 6s.

THE BROOM-SQUIRE. Illustrated. iftk
Edition. Cr.8vo. 6s.

BLADYS OF THE STEWPONEY. Illus-
trated. Second Edition. Cr. 8vo. 6s.

sy

Fourth Edition. Cr.

Second Editson.

PABO THE PRIEST. (7 8vo. 6s.

WINEFRED. Ilustrated. Second Edition
Cr. 8vo. 6s.

IN DEWISLAND. Second Edition. Cr.

8vo. 6s.

MRS. CURGENVEN OF CUR(;ENVEN.
Fufth Edition. Cr. 8vo. 6s.

Barr (Robert). IN THE MIDST OF
ALARMS. Third Edition. Cr.8vo. 6s.

THE COUNTESS TEKLA. Fifth Edition.
Cr. 8vo. 6s.

THE MUTABLE MANY.
Cr. 8vo, 6s.

Third Edition.

Beghle (Harold), THE CURIOUS AND
DIVERTING ADVENTURES OF SIR
OHN SPARROW, BarT.; or, ThE
ROGRESS OF AN QPEN MIND. Second
Edition. Cr. 8vo. 6s.

Belloo (H.), EMMANUEL BURDEN,

MERCHANT. Illustrated. Second Edi-
tion. Cr.Bvo. 6s.

A CHANGE IN THP CABINET. Third
Edition. Cr.8vo. 6s.

Bennett  (Arnold). CLAYHANGER.
Fleventh Edition. Cr. 8vo. 6s.

THE CARD. Sixth Edition. Cr. 8vo, 6s.

HILDA LESSWAYS.  Zighth Edition.
Cr. 8vo. 6s.

BURIED ALIVE,
8vo. 6.

A MAN FROM THE NORTH. Tkird
Edition. Cr. 8vo. 3

THE MATADOR OF THE FIVE TOWNS.
Second Edition.  Cr. Bvo, 6s.

THE REGENT : A Five Towns Story or
ADVFNTURE IN LONDON.  Third Edition.
Cr. 8vo. 6s.

ANNA OF THE FIVE TOWNS. Fcag

70, 1S, nel.
TERESA OF WATLING STREET. ZFcap.

8v0. 15, nel.

Third Edition. Cr.

Benson (E. F.), DODO: A DETAIL OF THE
Dav. Seventeenth LEdition. Cr, 8vo. 6
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Blrml gham (Georde A.). SPANISH
Smenlsmth Edmom Cr. 8vo. 6s.
Al.w Feap, Bvo. 1.

THE S RCH PARTY Tenth Edition.
Cr. Buo. 6:
Also Feap, 8vo. 1. net.
L%LAGE' ‘LOVERS. 7hird Edition. Cr.

6s.
THE ADVENTURES OF DR, WHITTY.
Fourth Edition. Cr. 8vo. 6s.

Bowen (¥arjorie). I WILL MAINTAIN.
Nunth Edition. Cr. 8vo, 6s.

DEFENDER OF THE FAITH. Secventh
Edition. Cr. 8v

A KNIGHT OF SPA!N Third Edition.

Cr.
THE QUE%JT OF GLORY. Third Edition.
7. 8vo. 3
GOD AND THE KING. Sixth Edition.

Cr. 8vo. 6s.
THE GOVERNOR OF ENGLAND. 7hird
Edition. Cr.8vo. 6s.

Castle (Agnes and Egerton), THE
GOLDEN BARRIER. Third Edition.
Cr. 8vo0. 65,

Chesterton (G. K.). THE FLYING INN.
Fourth Edition. Cr. 8vo. 6s.

Gllﬂord (Hl’l. W. K ). THE GETTING
OTHY. lllustrated.
T/hra' Ea’ttum. Cr 8v0. 35, 6d.

Conrad (Joseph),. THE SECRET AGENT
A SimpLE TALE. Fourth Edition. Cr. 8vo

A SET OF SIX. Fourth Edition. Cr.8vo. 6s.

UNDER WESTILRN EYES. Second Edi-
tion. Cr. 8vo.

CHANCE. Etgktlz Ldition. Cr.8vo. 6s.

Conyers (Dorothea) SALLY. Fourth
Edition. Cr. 8vo.

SANDY MARRIED F/tﬁ Edition. Cr.
8vo.

Corelll (Marle)). A ROMANCE OF TWO
0 DS Thirty-Second Edition. Cr.

VENDETTA oR, THE STORY OF ONE FoOR-
GOTTEN. Tlurty first Edition. Cr.8vo. 6s,

THELMA: A "NORWEGIAN PRINCEsS.
Forf_y ourth Edition. Cr. 8vo. 6s.

ATH: THE STorY oF A DraD SELF.

Twmty -first Edition. Cr. 8vo. 6s.

THE SOUL OF LILITH. Eighteenth
Edition, Cr. 8vo. 6s.

WORMWOOD: A DRrRAMA oF Paris.
Nineteenth Ldition. Cr. 8vo. 6s.

BARABBAS: A DreaM or THE WORLD'S
l‘n.«mnv. Forty-seventh Edition. Cr. 8yo.

THE SORROWS OF SATAN Fifty-
ninth Edition. Cr. 8

THE MASTER- CHRIST[AN Fifteenth
Edition. 179th Tlmusaud Cr. 8zo. 6s.
TEMPORAL POWER: A S’I‘UDY IN
SupReMACY.  Second  Ldition. 1502k
Thowsand. Cr. 8vo. 6s.

GOD'S GOOD MAN: A Smmre love
S'ro;w. CSmnmntlx Edition. 134th Thou-

A 65,
HOLY ORDERS: Tug TRr4:EDY OF A

Quier Lire. Second Edition. 120th
Thousand. Cr. 8vo. 6s.
THE MIGHTY ATOM. Thirty-second

Edition. Cr. 8vo. Gs.
Also Feap. 8vo.
BOY: A SkeTcH.

15, n'zl.
Thirteenth Edition. Cr.

8vo. 6s.

Also Feap. 8vo. 15. net

CAMEQOS. Fifteenth Edition. Cr. 800,
6s,

THE LIFE EVERLASTING. Sixth Edi-
tion. Cr. 8vo. 6s.

JANE: A SociAL INCIDENT. Feap. 8ve.

15, net.

Crockett (8. R, LOCHINVAR.
trated. Fourth Edition. Cr. 8vo.

THE STANDARD BEARER. Second
Edition. Cr.8vo. 6s.

Croker (B. M., THE OLD CANTON-
MENT. Second Edition. Cr. 8vo. 6s.

JOHANNA. Second Edition. Cr.8vo. 6s.

A NINE DAYS' WONDER. Fifth Edi-
tics. Cr. 8vo. 6s.

ANGEL. Fifth Edition. Cr.8vo. 6s.
KATHERINE THE ARROGANT. Scoentk

lus-

Edition. Cr.8vo. 63
BABES IN THE WOOD. Fourth Edition,
Cr. 8vo. 6s.

Danby(!‘unk) JOSEPH IN JEOPARDY.
Feap, 8vo. 15. met.

Doyle (8ir A, Conan). ROUND THE RED
LAMP. Twelfth Edition. Cr.Bvo. 6s.

Also Feap. Bvo. 15, net.

Drake (Maurlee). WOy Sixth Edition.

Cr. 8vo.
Flndlater(J. H.). THE GREEN GRAVES
A LGOWRIE. Fifth Edition. Cr.

B
THE LADDER TO THE STARS.
Edition. Cr.8v0, 62,

Findlater (Mary). A NARROW WAY.
Fourth Edition. Cr. 8vo.
THE ROSE OF JOY. Third Edition.

7. 8vo. 65,
A BLIND BIRD'S NEST INlustrated.
Second Edition. Cr. 8vo. 6s.

Fry (B. and C. Bé). A MOTHER'S SON.
ifth Edition. Y 6s.

Second

Harraden (Beatrice)) IN VARYIN G
MOODS. Fourteenth Edition. Cr,8vo.

HILDA STRAFFORD and THE REMIT
T NCE MAN. Twel/th Kdition. Cr.

INTERPLAY Fifth Edition. Cr.8vo. 6s,
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llu;rtm.nn (Gerhm't). THE T'OOL IN
IST : KmmanugL QuinT. Translated
by THoMAS SELTZER. C7 80,

Hichens (Wobert). THE PROPHET OF
BERKELLEY SQUARE. Second Edition.
Cr. 820. 6s.

TONGUES OF CONSCIENCE. flowrth
Edition. Cr.8vo. 6s.

FELIX: THree YEARs IN A Lire.
Edition. Cr.8vo. 6s.

THE WOMAN WITH THE FAN. Eighth

dition. Cr. 8vo., 6s.

Also Fcap. 8vo. 15, net.
BYEWAYS. Cr 8vo. 6s.
THE GARDEN OF ALLAH.

Jourth Edition. Cr. 8vo. 6s.
THE BLACK SPANIEL. Cr. 8vo. 6s.
THE CALL OF THE BLOOD. Nintk

Edition. Cr.Bvo. 6s.

BARBARY SHEEP. Second Edition. Cr.

8vo. 6d.
Also }:up. 8vo. 1s. met.

THE DWELLERON THE THRESHOLD.
Second Edition. Cr. 8vo. 6s.

THE WAY OF AMBITION. Fifth Edi-
tiom. Cr. 8v0. 6s.

Hope (Anthony). A CHANGE OF AIR.
Sixth Edition. Cr. 8vo. 6s.

A MAN OF MARK. Seventh Edition. Cr.
Bvo. 6s.
THE CHRONICLES OF COUNT AN-
TONIO. Surth Edition. Cr. 8vo, 6s.
PHROSO. Iustrated. Ninth Edition. C
8vo. 6s.

SIMON DALE. Illustrated. Nimth Edition.
Cr. 8vo. 6s.

THE KING'S MIRROR. Fifth Edition.
Cr. 8vo. 6s,

QUISANTR. Fourth Edition. Cr. 8vo. 6s.

THE DOLLY DIALOGUES. Cr.8vo. 6s.

TALES OF TWO PEOPLE. Third Edi-
tion. Cr. Bvo. 6s.

A SERVANT OF THE PURLIC.
trated. Sixth Edition. Cr. 8vo. 65

THE GREAT MISS DRIVER. Fourth
Edition. Cr. Svo. 6s.

MRS. MAXON PROTESTS. Third Edi-
tion. Cr. 8ve. 6s.

Hutten (Baroness won) THE HALO.
Fifth Edition. Cr, 8vo. 6s
Also Feap. 8vo. 1s. net.
Hyne (0. J. Cutoliffe). FIREMEN HOT.
Fourth Edition. Cr. 8vo. 6s.

¢The Inner Shrine’ (Author of) THE
WILD OLIVE, Third Lid:ion. Cr.8v0,

65,

T H:E STREET CALLED STRAIGHT.
Jyfth Edition. Cr, 8vo. 6,

THE WAY HOME. Second Edition. Cr.
8za. 65,

Tenth

Tuwenty-

Tlus-

Jacobs (W. W.. MANY CARGOES
Thirty-thivd Edition. Cr. 8oo, 35 6.
Also Mlustrated in colour. Demy Bvo.
75. 6. net,

SEA URCHINS. Scventcenth Edition. Cr.
8vo.  3s. 6d.

A MASTER OF CRAFT. Ilustrated.
Tenth Edition, Cr. 8vo. 3s.6d.

LIGHT FREIGHTS. Ilustrated. Zleventh
Ldrtion. Cr. Bvo. 3s. 6d.

Also Fecap. 8vo. 15, net.

THE SKIPPER'S WOOING.
Edition. Cr. 8vo. 3s. 6d.

ATSUNWICH PORT. Illustrated. Eleventh
Edition, Cr.8vo. 3. 6d.

DIALSTONE LANE. Ilustrated, Eightk
Edition. Cr. Bvo. 3s. 6d.

ODD CRATFT. Ilustrated. Fifth Editiom.
Cr. 8vo, 3s. 6d.

THE LADY OF THE BARGE. Illustrated.
Ninth Ldition. Cr. Bvo. 35, 6d.

SALTHAVEN 1llustrated. Third Edition.
Cr. 8vo. 3s. 6d.

SAILORS' KNOTS. [llustrated. Xifth
Edition. Cr. 8vo. 35, 6d.

SHORT CRUISES. Tkird Edition. Cr.
8vo. 3s. 6d.

Eleventh

James (Henry). THE GOLDEN BOWL.
Third Edition. Cr. 8vo.

Le Quoux (Willlam). THE CLOSED
BOOK. Third Edition. Cr.8ve. 6s.

THE VALLEY OF THE SHADOW.
Ilustiated. Third Edition. Cr. 8vo. 6s.

BEHIND THE THRONE. Foxrth Edition.

C», 8vo. 6s.

London (Jack). WHITE FANG. WNiwh
Ldition. Cr. 8vo. 6s.

Lowndes (llu. Belloo). THE CHINK
IN TH MOUR.  Fowurth Edition.
Cr. 8vo. 6: nd

MARY PECHELL. Second Edition. Cr.
8vo. 6s.

STUDIES IN LOVE AND lN TERROR.
Second Edition. Cr. 8vo.

THE LODGER. I'oﬂrtk Edmon. Crown
8vo. 6.

Lucas (E. ¥,). LISTENER'S LURE: AN
OBLIQUE NARRATION.  Temth Kdition,
Feap. 8vo. s,

OVER BEMERTON'S: AN EAsv-uOING
CHRONICLE. Zwelfth Edition. Fcap, Svo.
55,

MR. INGLESIDE. Tenth Edi‘ion. Fcap.

55
L()NDON LAVENDER. Eighth Edition,
Feap. 8vo. 88,
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L’il (gdnn} DERRICK VAUGHAN,
OV LIST. 44tk Thousand. Cr. 8vo.

llmna-u htan (8.0 THE FORTUNE OF
CHRISTINA M'NAB. Sixth Edition.
Cr. 8vo. 2s. net.

PETER AND JANE.
Cr. 8vo. 6s.

lalet (Lucu) A COUNSEL OF PER-
TION. ' Second Edition. Cr.8vo. 6s.

COLONEL ENDERBY'S WIFE.
Edition. Cr 8vo. 6s.

THE HISTORY OF SIR RICHARD
CALMADY: A ROMANCE. Seventh Edi.
tion. Cr. Bvo. 6s.

THE WAGES OF SIN. Sixtcenth Edition.
Cr. 8vo, 6s.

THE CARISSIMA Fifth Edition. Cr.

THE GATELESS BARRIER. Fifth Edi-
tion. Cr.8vo. 6s.

Mason (A, E. W.), CLEMENTINA.
Ilustrated. Ninth Edition. Cr.8vo. 6s.

Maxwell (W, B.). THE RAGGED MES-
SENGER. Third Edition. Cr. 8vo. 6s.
VIVIEN. Thirteenth Edition. Cr. Bvo. 6s.
THE GUARDED FLAME. Seventh Ed:-
tion. Cr.8vo. 6s.
Also Feap. Bvo. 1s. met.
OED LENGTHS. Second Edition. Cr. 8vo.

Fourth Edition.

Sixth

HILL RISE. Fourth Edition. Cr. 8vo. 6s.
Also Feap. 8vo. 15, net.

THE COUNTESS OF MAYBURY: Be-
TweeN You AND L. Fourth Edition. Cr.
8vo. 6s.

THE REST CURE.
8v0.

Fourth Edition. Cr.

Milne (A, A, THE DAY'S PLAY. Fifth
Edition. Cr. 8vo. 6s.

THE HOLIDAY ROUND. Second Edition.
Cr. Bvo. 6s.

Montague (C. E.), A HIND LET LOOSE.
Third Edition. Cr. 8vo. 6s.

THE MORNING’S WAR. Second Edition.
Cr. 8vo. 6s.

Morrison (Arthur). TALES OF MEAN
STREETS. Seventh Edition. Cr.8vo. 6s.
Also Fcap. 8vo. 15, ne..

A CHILD OF THE JAGO.
Cr. 8vo. 6s.

THE HOLE IN THE WALL. Fourth
Ldition. Cr.8vo. 6s.

DIVERS VANITIES. Cr. 8vo. 6s.

Ollivant (Alfred). OWD BOB, THE
GRE

Y DOG OF KENMUIR. With a
Frontispiece. Twelfth Edition. Cr.8vo. 6s.

Sixth Edition.

THE TAMING OF JOHN »BLUNT.
Second Edition. Cr. 8vo.
THE ROYAL ROAD.

e e o

Onlons (Oltver), GOOD BOY SELDOM:
A ROMANCE OF ADVERTISEMENT. Second
Edition. Cr. 8vo. 6s.

THE TWO KISSES.
Cr. 8vo. 6s.

.Smmd Edition.
«

Third  Edition.

’ Opp%)helm E. Phillips). MAbl ER OF

'h Edition. Cr.
THE MISSING DELORA.
Fourth Edition. Cr.8vo, 6s.
Also Feap. Buo.

lllustraled
15, mel.
Orozy (Baroness). FIRE IN STUBBLE.
Fifth Edition. Cr. 8vo. 6s.
Also Feap. 8vo.  1s. net.

John)) A WEAVER OF
Hlustrated. Xifth Edition, Cr.

Oxenham
EBS.

8vo. 6s.

THE GATE OF THE DESERT. Tkird
Edition. Cr. 8vo. 6s.
Also Feap. 8vo.  1s. net.

PROFIT AND LOSS.
Cr. 8vo. 6s.

THE LONG ROAD. Fourth Edition.
Cr. 8vo. 6.
Also Fcap. 8vo. 15, net.

THE SONG OF HYACINTH, anp OTHER
Stories. Second Edition. Cr. 8vo,

MY LADY OF SHADOWS.
Edition. Cr.8vo. 6s.

LAUR!STONS Fourth Edilion.

Sixth Ldition.

Fourth
Cr. 8vo.

THE COIL OF CARNE. Sixth Edition.
Cr. 8vo. 6s.

THE QUEST OF THE GOLDEN ROSE
Fourth Edviion. Cr.8vo. 6s¥

MBARY ALL-ALONE. Third Edition. Cr.
778

Parker (Gllbert). PIERRE AND HIS
PEOPLE. Seventh Edition. Cr. 8vo. 6s.

MBRDE. FALCHION. Fifth Edition. Cr.

THE TRANSLATION OF A SAVAGE.
Fourth Edition. Cr. 8vo. 6s.

THE TRAIL OF THE SWORD.
trated, Zenth Edition. Cr. Buvo.

WHEN YALMOND CAME TO PONTIAC:
Tue STory OF A LosT NAVOLLON. Seventh
Edition. Cr. 8vo. 6s.

AN ADVENTURER OF THE NORTH:
Tue LAST ADVENTURES OF ‘PRETTY
PIERRE. WFifth Edition. Cr. 8vo. 6s.

THE SEATS OF THE MIGHTY. Illus:
trated. Nineteenth Edition. Cr. 8vo. 6s.

THE BATTLE OF THE STRONG: A
Romance or Two Kingpoms. lllustrated.
Seventh Edition. Cr, Bvo, 64

Illus-
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THE PUMP OF THE LAVILETTES.
Third Edition. Cr.8vo. 3s.6d.

NORTBERN LIGHTS. Zourth Edition.
Cr. 8o,

THE JUDGMENT HOUSE.  Third
Edition. Cr. 8z0. 6s.

Pasture (Mrs, Henry de la), THE
TYRANT. Fourth Edition. Cr. 8vo. 6s.

Also Feap. 8vo. 1s. net.

Pemberton (Max), THE FOOTSTEPS
OF A THRONE. Ilustrated. Fowrth
Edition. Cr. 8vo. 6s.

I CROWN THEE KING.

6s.

Illustrated. Cr.

LOVE THE HARVESTER: A Storv or
THE SHIRES. Illustrated. 7hird Edition.
Cr. 8vo. 35, 64d.

THE MYSTERY OF THE GREEN
HEART. Fifth Edition. Cr. 8vo, 2s. net.

Perrin (Alice). THE CHARM. Fufth
Edition. Cr. 8vo.

Also Feap. 8vo. 1s. m!

THE ANGLO-INDIANS. Sixth Edition.
Cr. 8vo. 6s.

Phillpotts (Eden). LYING PROPHETS.
Third Edition. Cr.8vo. 6s.

CHILDREN OF THE MIST. Sixrk
Edition. Cr.8vo. 6s.

THE HUMAN BOY. With a Frontispiece.
Seventh Edition. Cr. Bvo. 6s.

SONS OF THE MORNING. Second Edi-
tion. Cr. Buo. 6s.

THE RIVER. Fourth Kdition. Cr.B8vo. 6s.

THE AMERICAN PRISONER. Fourth
Edition. Cr. 8vo, 6s.

THE PORTREEVE. Fourth Edition. Cr.
8zo.  6s.

THE POACHLRS WIFE.
Cr. 8wo.

’IHLSI‘RIKIN(‘ HOURS. Second Edition.
Cr. 8vo. 6s.

DEMETER'S DAUGHTER.
tion. Cr. 8vo. 6s.

THE SECRET WOMAN. Fcap. 8vo. 1s.
nel.

Second Edition.

Third Edi-

Plcktho.ll (Marmaduke). SAID, THE
ISHERMAN. 7Zenth Edition, Cr. 8ve.

Alro Feap. 8vo,

‘Q (l. T. Quiller-Couch) THE MAYOR
TROY. Fowurth Edition. Cr. 8vo. 6s.
MERRY GARDEN AND OTHER STORIES.
C», Bvo. 6s.
MAJOR VIGOUREUX.
Cr. 8vo. 65,

15, nef.

Third Edition.

Rld‘e (W. Pett), ERB. Second Edition.
Cr. 8zo. 6s.

A SON OF THE STATE. Third Edition.
Cr. 8zo.  3s.

A BREAKER OF LAWS. A4 New Edition.
Cr. 8oo. 35, 6d.

MRS. GALER’S BUSINESS.
Second Edition. Cr. 8vo, 6s.

THE WICKHAMSES. Fowrth Edition.
(7. Boo. 6s.

SPLENDID BROTHER.

7. Bvo. 3

Also Feap, 8vo. 15, net.

NINE TO SIX-THIRTY. 7hird Edition.
Cr. Bro, 6s.

THANKS TO SANDERSON.
Ldition. Cr, 8uo. 6s.

DEVOTED SPARKES.
Cr. 8zo. 6s.

THE REMINGTON SENTENCE. Third
Lidition, C», Svo, 6s.

Illustrated.

Fourth Edition.

Second

Second  Edition.

Russell (W. (}]m‘k) MASTER ROCKA-

FELLAR'S VOYAGE. [llustrated.
Fifth Edition. Cr. 8vo. 3. 6d.
Sldgwick (Mrs. Alfred). THE KINS.

MAN. Illushated. Zhird Edition. Cr.

820, 6s.

THE LANTERN-BEARERS. 7hird Edi.
tion. Cr. 8vo. 6s.

THE SEVERINS. Sixth Edition. Cr,8vo.
6s.
Also Feap. 8vo. 15, net.

ANTHEA'S GUEST. Fourth Edition. Cr.
8vo. 6s.

LAMORNA. 7/ivd Edition. Cr. Bvo. 6s.
BELOW STAIRS. Second Edition. Cr.
8o, .

8naith (J. C.), THE PRINCIPAL GIRL.
Second Edition. Cr. 8vo, 6s.

AN AFFAIR OF STATE. Second Edition.
Cr, 8o, ts.

somervllle (E. B.) and Ross (Martin),
DAN RUSSEL THE FOX. lllustrated.

Scr'mM Edition. Cr. 8vo. 6s.

Also Feap. 8vo. 15, net,

Thurston (E. 'l'omple). MIRAGE. Fourth
Edition.  Cr. 8o,

Also Feap, 8vo. 1. net.

Watson (H., B. Marriott)) ALISE OF
ASTRA. Thrd Edition, Cy. 8vo. 6s.

THE BIG FISH. Thkird Edition. Cr. 8to.
6s.

Wobling (Pegg}yzi THE STORY OF
X‘IRBGlNIGA PERFECT. Third Edstion,
7, 8vo, 65,

Also Feap. Svo, 15, net,
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THE SPIRIT OF MIRTH. Sixth Edition.
7. 8vo, 6s.
FELIX CHRISTIE. Third Edition. Cr.

vo. 65,
THE PEARL STRINGER. Third Edi-

tion. Cr. 8vo.

Westeup (Margaret) (Mrs. W. Bydne
Stnog). (TID‘E. MARKS. Third ngtzol

Weyman (Stanley)) UNDER THE RED
ROBE. Ilustrated. 7'wenty-third Ed;i-

ton. Cr. 8oo. 6s.
Also Feap. 8vo. 15, net.
Whltby (But!loe). ROSAMUND. Second
dition. C». Bvo. 6s.
Wllllamwn (G. N, and K, M), THE
LIGHTNING CONDUCTOR:  The
Strange Adventures of a Motor Car. Illus-

trated, Twenty-second Edition. Cr.8vo. 6s.
Also Cr. Boo. 15, net.

THE PRINCESS PASSES: A RoMaNcE
or A MoTor. lllustrated. Ninth Edition.
Cr. 8v0. 6s.

LADY BETTY ACROSS THE WATER.
Eleventh Edition. Cr.Bvo. 6s.

Also Feap. 8vo. 13, net.

THE BOTOR CHAPERON., Iustrated
Tenth Edition. Cr. 8o, 6s.
*Also Fcap. 8vo. 1s. net.
THE CAR OF DESTINY. llustrated.
Seventh Edition. Cr.8vo, 69"
MY FRIEND THE CHAUFFEUR. Illus-
trated.  Thirteent) Edition., Cr. 8vo. 6s
SCARLET RUNNER. Illustrated. Zhird
Edition. Cr. 8vo. 6s.

SET IN SILVER. [Illustrated. Fifth
Edition. Cr. 8vo. 6s.

LORD LOVELAND DISCOVERS
AMERICA. Second Edition. Cr. 3vo. 6s.

THE GOLDEN SILENCE. Sixtk Edition.
Cr. 8vo0. 6s.

THE GUESTS OF HERCULES.
Edition. Cr. 8vo, 6s.

THE HEATHER MOON. Fifth Ea'xhrm,
Cr. 8vo. 6s.

THE LOVE FIRATE. Illustrated. Second
Edition. Cr.8vo. 6s.

THE DEMON. Fcap. 8vo.

Foxrth

15, et

Willarda Dolf), THE PATHWAY OF
UHE PIONEER (Nous Autres). Sixth
Edtion. Cr.8v0. 6s.

Books for Boys and Girls

Hlustrated, Crown 8wo.

Gerring WeLL or DoroTuy, THR.  Mrs.

W. K. Clifford.
GirL OF THE PeoPLE, A, L. T. Meade.
HonouraeLe Miss, THE. L. T. Meade.

MasTER RockARELLAR'S Vovace. W. Clark
Russell.

3s. 6d.

ONLY A Guarp-Room Doc. Edith E.

Cuthell.
Rep GRANGE, THE. Mrs, Molesworth.

Svo Beuron: The Boy who would not go
to Sea. G, Manville Fenn.

THERE wAS ONCE A Prince. Mrs. M. E.
Mann.

Methuen’s Shilling Novels

Feap. 8vo,

ANNA or THE Five Towns. Arnold Bennett,
BARBARY SHEEP. Robert Hichens.

Boror Cuareron, Tur. C. N
Williamson.

Bov. Marie Corelli,
CHarM, THE. Alice Perrin.

Dax Russer T Fox. E. (H. Somerville
and Martin Ross.

A M.

15, net

Demon, Tue. C. N. and A. M. Willlamson,
FIRe IN STuBpLE. Baroness Orczy.

Gatr or DeSERT, THE. John Oxenham,
Guarpep FLame, The. W. B, Maxwell.
Haro, THR, Baroness von Hutten.

HiLL Rise. W. B, Maxwell.

JANE. Marie Corelli,
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Methodn's Shilling Novels—continued.

Josepu. Frank Danby.

Laov Beiev Across THE WATEr, C. N.
and A. M. Wilhamson.

Licur anc."rs. W. W. Jacobs.
LonG Roap, Tie. John Oxenham.
Micuty AtoM, THE. Marie Corelli.
MiraGe. E. Temple Thuiston.

Missing Decora, Tue. E. Phillips Oppen-
elm.

Rounp THE RED Lame. Sir A. Conan Doyle.
Marmaduke Pick-

SAt, THE FISHERMAN.
thall.

SearcH Parrv. Tue. G. A, Birmingbam.
Secrer Woman, THE. Eden Phillpotts.
Severins, TR, Mrs, Alfred Sidgwick.
SpanisH Gorp.  G. A. Birmingham.
SpLENDID BroThrr. W. Pett Ridge.
TavLes or MrAN STREETS,  Arthur Morrison.

TirEsA OF WATLING STREET.  Amold
Bennett.

TYRANT, THE. Mrs. Henry de la Pasture,
Unper THE RED Rope. Stanley J. Weyman.
VikGINIA PERPECT. Peggy Webling.

WoMaN wiTH THE FaN, Thr

Robert
Hichens.

Methuen’s Sevenpenny Novels

Feap, 8vo.

AnceEl.  B. M. Croker.
Broom Squirg, Tur. S. Baring-Gould
Bv StrokE oF Sworn. Andrew Balfour.

House or Wuisrers, Tun., Wilhan Le
Queux.

Human Bov, Tue. Eden Phillpotts.

1 Crown THee KinG. Max Pemberton.
Late iy Likg,  Alce Perrin,

Lone Ping. R, B. Townshend,

Masrer or Mrn.  E. Phillips Oppenheim.
Mixep Makriage, A, Mr. F. E. Penny.

yd. set

PETER, A PArAITE. E Maria Albanesi.

Pomp oF THE LaviLETTEs, THE. Sir Gilbert
Parker,

PriINCE RUPERT THE BuCCANEER
Cutcliffe Hyne.

Princess Virginia, THE.
Williamson.

c J.
C.N & A M.

Prorin anp Loss, John Oxenham.

Rep House, Tue. E. Nesbit.

SIGN oF THE SPIDER, THE. Bertram Mitford.
SoN oF THE STATE, A. . Pett Ridge.

Printed by Morxison & Gins Limrren, Edimdurgh
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