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PREFACK

SIXTII EDITION

Tuw purpose of this Work is to exhibit the Juridical and
Scientific rinciples and Mechanism of the great System of
Credit—or the Commerce in Rights of Action, which com-
prehends Mercantile Credit—the colossal business of Banking—
ard the Foreign Exchanges-~and also to investigate the causes
of Commercial Crises and Monctary Panics, and to show how
they are to be brought unuder Scientific Control. And to
explain the reasoning by which in 1856 I demonstrated that
a propcr adjustment of the Rate of Discount by the State of
the Dullion in the Bank and the State of the Forcign
Exchanges is the true and sole method of controlling Credit
and the Paper Currency, which is now universally acknowledged
to be true, and by which the Bank of England and every
Bank in the world is now managed.

H. D. M.
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THE

THEORY AND PRACTICE

OF

BANKING

CHAPTEE 1

DEFINITION OF TERMS

1. Banking is a department of the great Sciemce of
Economics: or the Science of Exchanges; or of Com-
merce in its widest extent and in all its forms and varieties

The term Economics is compounded of the Greek words
olxos and vdpuos

Olkos in Greek means Property of every sort and descrip-
tion: it is the technical term in Attic Law for a person’s whole
substance and estate in whatever form: it includes not only such
Material Property as lands, houses, money, jewelry, corn, cattle,
timber, &c., but also all such Property as Rights of action,
Bank Notes, Bills of Exchange, the Funds, Shares in Commer-
cial Companies, the Goodwill of a business, Copyrights, Patents,
Policies of Insurance, and all Property which consists in mere
abstract Rights, which in Law are termed Incorporeal Property

Nopos in Greek means a Law

Hence Economics is the Science which treats of the Ex-
changes of all the different species of Property: it is the
Science which treats of the Laws whick govern the Relations of

B



2 THEORY AND PRACTICE OF BANKING

Exchangeable Quantities: or the Principles and Mechanism of
Commerce in all its forms: it is sometimes called the Z%eory
of Value: or the Science of Wealth

Banking, as will be explained more fully hercafter, is that
department of the General Science of Economics, or Commerce,
which treats of the Exchanges of Money for Credit, and
of Credit for Credit

f"
Definition of Wealth or of on Econom*‘é Quantity

2. As Economics treats exclusively about things so far as
they are Wealth, it is necessary to define clearly what is the
technical meaning of the term Wealth

Ancient writers unanimously held that Exchangeability,
or the capability of being bought and sold, is the sole essence and
principle of Wealth: and that cverything whatever which can
be bought and sold, or exchanged, is Wealth, whatcver its
nature may be

Thus Aristotle says—

“Xpjuara 8¢ Aéyopev wdvra Gowy 7 déla voplopart perpetrar”

“And we call Wealth all things whose Value can be
measured in Money”

So the eminent Roman Jurist, Ulpian, says—

“Ta enim Res cst que emi et venire potest”

“ For that «s Wealth which can be bought and sold”

The most recent Economists agree in this definition. Thus
Mill says—

“ Everything thercfore forms a part of Wealth which
has a Power of Purchasing”

This is the Definition of Wealth which we adopt as the basis
of the Science of Economics

A Quantity means anything which can be measured:
hence an Economic Quantity means anything whose
“alue can be measured in money
The sole criterion, then, of anything being Wealth is—Can it
be bought and sold 7 Can it be exchanged scparately and inde-
pendently of anything else? Can its Value be measured in
Money?
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This criterion may seem very simple: but in fact to apply iy
properly : to discern what is and what is not scparate and inde-
pendent Exchangeable Property: requires a thorough knowledge
of some of the most abstruse branches of Law and Commerce

On the Three Species of Wealth or ¢f Economic
Quantities

3. Ha,vin;; then adopted Exchangeavility, or the capability
of being bought and sold, as the sole essence and principle of
Wealth, we have next to discover how many distinct orders, or
species of Quantitics there are which satisfy this definition

Now, first, there arc Material Things of all sorts, suct
as land, houses, cattle, corn, money, jewelry, &c., which can be
bought and sold. Everybody now admits these things to be
Wealth : therefore we need say nothing more about them here

There are, howcver, other things or orders of Quantities
which can be bought and sold: and in modern times there has
been a vast amount of controversy as to whether they should
be admitted to be Wealth or mot: and it is these species of
Quantities which we have now to consider

Ancient Diulogue to shew that Personal Qualities are
Wealth

4. 'There is a very rcmarkable work of antiquity extant,
which is the carliest regular treatise that we arc aware of, on an
Economical question. It is a dialogue called the “ Eryxias,” or
“On Wealth,” and is frequently bound up with the dialogues of
Plato, and is attributed to ZEschines Socraticus, one of the most
distinguished disciples of Socrates. Critics, however, unanimously
pronounce it to be spurious, without being able to attribute it to
any definite author. High authoritics consider that it was
probably written about the carly Peripatetic Period

This dialogue is to the following effect :—The Syracusans had
gent an embassy to Athens : and the Athenians had sent a return
embassy to Syracuse. As the ambassadors were entering the city
on their return from Syracuse, they met Socrates and a party of
his friends, with whom they entered into conversation. Eryxias

B 2



6 THEORY AND PRACTICE OF BANKING

Economists of note since Smith include Personal Qualities,
Skill and Energy uunder the term Wealth

Thus under the term Fixed Capital Smith enumerates
“the acquired and useful Abilities of all the inhabitants, or
members of the society. The acquisition of such Talents, by
the maintenance of the acquirer during his edvcation, study, or
apprenticeship always costs a real expense, which s a Capital fixed
and realised as it were in his person. These Talents as they
make part of his Fortune, so do they likewisc that of the
society to which he belongs ”

So J. B. Say says—* He who has acquired a Talent at the
price of an annual sacrifice, enjoys an accumulated Capital, and
this Wealth, though immaterial, is neverthelcss so little
fictitious, that he daily exchanges the exercise of his art for gold
and silver”

“Since it has heen proved that Immaterial Property
such as Talents and acquired Personal Abilities form
an integral part of Social Wealth”

“You see that Utility, under whatever form it presents itself,
is the source of the Value of things: and what may surprise you
is that this Utility can be created, can have Value, and become
the subject of an Iixchange, without being incorporated in any
material object. A manufacturer of glass places value in sand: a
manufacturer of cloth places it in wool : but a physician sclls us a
Utility without being incorporated in any matter. This Utility
is truly the fruit of his studies, his Labour and his Capital. We
buy it in buying his opinion. It is a real product, but im-
material ”

Say calls all species of Labour and Services Immaterial
Wealth, because they are vendible products or commodities, but
not embodied in any matter. We may also call them Personal
Wealth, because they are always the products of some Person

Senior says—*“If the question whether Personal Quali-
ties are articles of Wealth had been proposed in classical
times, it would have appeared too clear for discussion. [We have
already seen that the question was discussed in classical times.]
The only differences in this respect between a freeman and a slave
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are, first, that the freeman sells Zimself, and only for a period,
and to a certain extent: the slave may be sold by others, and
absolutely : and secondly, that the Personal Qualities of the slave
are a portion of the Wealth of his master: those of the freeman,
8o far as they can be made the subject of Exchange, are part of
his own Wealth. They perish indeed by his death, and may be
impaired or -destroyed by disease, or rendered valueless by any
change in the custom of the country, which shall destroy the
Demand for his services: but, subject to these contingencies, they
are Wealth, and Wealth of the most valuable kind. The
amount of revenuc derived from their exercise in England far
exceeds the rental of all the lands in Great Britain”

So also—“Even in our present state of civilisation, which
high as it eppears by comparison, is far short of what may be
easily conceived, or even of what may be confidently expected, the
Intellectual and Moral Capital of Great Britain far ex-
ceeds all the Material Capital, not only m importance, but
in productiveness. The families that receive mere wages probably
do not form a fourth of the community : and the comparatively
larger amonnt of the wages even of these is principally owing to
the Capital and Skill with which their efforts are assisted and
directed by the more educated members of the society. Those
who receive mere rent, even using that word in its largest sense,
are still fewer : and the amount of reut, like that of wages, prin-
cipally depends on the knowledge by which the gifts of nature are
directedd and employed. The bulk of the national revenue is
profit : and of that profit the portion which is merely interest on
Material C‘apital probably does not amount to one-third. The
rest is the result of Personal Capital, or, in other words, of
Education

“TIt is not in the accidents of the soil, in the climate, in the
existing accumulation of the material instraments of production,
but in the quautity and diffusion of this Immaterial Capital
that the Wealth of a country depends. The climate, the sail,
and the sitnation of Ireland have been described as superior, and
certainly not much inferior to our own. Her poverty has been
attributed to the want of Material Capital : but were Ireland now
to exchange her mative popnlation for seven millions of our
English North countrymen, they would quickly create the Capital
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are, first, that the freeman sells Asmself, and only for a period,
and to a certain cxtent: the slave may be sold by others, and
absolutely : and secondly, that the Personal Qualities of the slave
are a portion of the Wealth of his master: those of the freeman,
8o far as they can be made the subject of Exchange, are part of
his own Wealth. They perish indeed by his death, and may be
impaired or destroyed by disease, or rendered valueless by any
change in the custom of the country, which shall destroy the
Demand for Ins services : but, subject to these contingencies, they
are Wealth, and Wealth of the most valuable kind. The
amount of revenue derived from their exercise in England far
exceeds the rental of all the lands in Great Britain”

So also—“Even in our present state of civilisation, which
high as it eppears by comparison, is far short of what may be
easily conceived, or cven of what may be confidently expected, the
Intellectual and Moral Capital of Great Britain far ex-
ceeds all the Material Capital, not only in importance, but
in productiveness. The families that receive mere wages probably
do not form a fourth of the community : and the comparatively
larger amount of the wages even of these is principally owing to
the Capital and Skill with which their efforts are assisted and
directed by the more educated members of the society. Those
who receive mere rent, even using that word in its largest sense,
are still fewer : and the amount of rent, like that of wages, prin-
cipally depends on the knowledge by which the gifts of nature are
directed. and employed. The bulk of the national revenue is
profit : and of that profit the portion which ir merely interest on
Material Capital probably does not amount to one-third. The
rest is the result of Personal Capital, or, in other words, of
Education

“ 1t is not in the accidents of the soil, in the climate, iu the
existing accumulation of the material instruments of production,
but in the quantity and diffusion of this Immaterial Capital
that the Wealth of a country depends. The climate, the soil,
and the situation of Ireland have been described as superior, and
certainly not much inferior to our own. Her poverty has heen
attributed to the want of Material Capital : but were Ireland now
to exchange her native population for seven millions of our
English North countrymen, they would quickly create the Capital



8 THEORY AND PRACTICE OF BANKING

that is wanted. And were England North of the Trent to be
peopled exclusively by a million of families from the west of Ire-
land, Lancashire and Yorkshire would still more rapidly resemble
Connaught. Ircland is physically poor, because she is morally
and intellectually poor. And while she continues uneducated,
while the ignorance and violence of her population render persons
and property insecure, and prevent the accumulation, and prohibit
the introduction of Capital, legislative measures, intended solely
and directly to relicve her poverty may not indeed be incflectual,
for they may aggravate the disease, the symptoms of which they
are meant to palliate, but undoubtedly will be productive of no
permanent bencti:. Knowledge Aas been called Power—it s
Jar more certainly Wealth, Asia Minor, Syria, Egypt, and the
northern coast of Africa, were once among the ricl..st, and are
now among the most miserable countries in the world, simply
because they have fallen into the hands of a people without a
sufficiency of the Immaterial sources of Wealth to keep up the
Material ones”

So Mill says—< The Skill and the Energy and the Per-
severance of the artizans of a country are reckoned part of
its Wealth, no less than its tools and machinery.” And why
not the Skill and Energy and Perseverance of other classes as well
as artizans ? He also says—* Acquired capacities, which exist
only as means, and have been called into existence by Labour,
fall exactly, as it seems to me, within that designation ”

So Madam Campan inscribed over the Hall of Study in her
establishment at St. Germain—

“ MTalents are the ornament of the rich, and the Wealth
of the poor ”

We have thus already found two distinct kinds of things
which can be bought and sold, or whose Value can be measured in
Money : (1) Material Things which can be seen and handled,
such as money, cattle, corn, &ec.: and (2) Things which can
neither be seen nor handled, but which can be bought and sold ;
and though these two kinds of things have nothing in common
except the capability of being bought and sold, they are each for
that reason comprehended under the term Wealth
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General Rule of Roman Law that Rights arc Wealth

6. But there is yet another order of Quantitics, quite distinct
from the two preceding ones, which can be bought and sold, or
exchanged, and whose Value, therefore, can be measured in Money :
and it is to this class of Quantitics that the student must direct
his most earnest®attention ; because it is the one which modern
Economists hav» the greatest difficulty in apprehending : and it
is the one with wkLich we are chiefly concerned in this work

Suppose that a customer pays in a sum of money to his
account at his banker’s—What becomes of “that Money ? It
becomes the absolute property of the banker to deal with in any
way he pleases. The customer transfers the absolute property in
the money to the banker : but he does not make him a present of
it. He gets something in exchange for it. And what is that
something ? In exchange for the Money the banker gives his
customer a Credit in his books : which is a Right of action
to demand back an equivalent sum of money at any time he
pleases. Furthermore, the banker agrees that his customer may
transfer this Right of action, in the form of a Cheque or Bank
Note, to any one else he pleases. So this Right of action may
pass through any number of hands, and effect any number of
exchanges, exactly like the same sum of money, until the holder
of it demands payment of it and it is extinguished

This Right of action is termed a Credit : because any
onec who chooses to take it in exchange for goods or services
knows well enough that it is not the Right or Title to any specific
sum of money: but it is only an abstract Right against the
banker to demand a sum of money from him : and it is only taken
becanse the receiver has the belief or confidence that he can gei
money for it when he requires it

It will be convenient to state here that this Right of
action is also in Law and common usage termed a Debt : and
that the words Credit and Debt arc used perfectly indis-
criminately to mean a Creditor's Right of action against
his Debtor. The reason of this will be explained in a subsequent
section. And this Right of action or Credit, or Debt, is the
Price which the banker pays for the money
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Similarly, when a merchant sells goods ¢ On Credit,” as it is
termed, to a trader, he cedes the Property in the goods to the
trader, exactly as if he had sold them for Money. And in ex-
change for the goods the trader gives the merchant a Promise to
pay, or a Right of action to demand the money some time
—three months, perhaps—after date. This Right of action
is also termed a Credit or a Debt: and it is the Price the
trader pays for the goods. And if it be recorded on Paper in the
form of a Bill of Exchange, it may be exchanged against other
goods, and circulated in commerce, exactly like an equal sum of
money, until it is paid off and extinguished

Again, suppose that the Government has need of a sum of
money for some pablic purpose. It “ borrows” Money, as it is
termed, from private persons. That Money becon.as the actual
property of the Government to exchange as it pleases : and in
Exchange for the Moncy, it gives to the “ lenders” of it the
Right to demand a series of payments either for ever, or for a
limited term of years. These Rights are the Price the Govern-
ment pays for the Money. In popular language they are termed
the Funds. And the owners of these Rights may sell them to
any one else they please. They are Saleable Commodities

Suppose, again, that a person subscribes to the Capital of a
Commercial Company. He pays the Money to the Company : the
Money becomes the property of the Company as a whole. and not
of any individual member of it. In exchange for the Money the
subscriber receives the Right to share in the profits to be made
by the Company in the proportion in which he subscribed to the
Capital. These Rights are termed Shares: and they are
also Saleable Commodities : which may be bought and sold like
any material chattels

So, when a trader has established a successful business, he has
the Right to receive the future Profits to be made by the business.
This Right to receive the future profits is a Property quite
separate and distinct from and additional to the house or shop,
and the actual goods in them. It is the product of labour,
thought, and care as much as any material chattel, and is part of
the trader’s assets. It is termed the Goodwill of the business
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An interesting example of this is given by Boswell. Thrale,
the great brewer, appointed Johnson one of his executors. In
that capacity it became his duty to sell the business. When the
sale was going on, Johnson appeared bustling about with an ink-
horn in his button-hole, like an exciseman, and on being asked
what he considered the Value of the property to be disposed of, he
answered, “ We are not here to sell a parcel of vats and boilers,
but the Potentiality of growing rich beyond the dreams of
avarice.,” 'The snm realised was, we are told, £130,000, and the
latter phrasc was merely Johnsonese for the Goodwill of the
business

When the great banking house of Jones Lloyd & Co. sold
their business to the London and Westminster Bank, it was said
in the papers that the sum paid was £500,000. And in a similar
way every place of business in the country has a Goodwill of
greater or less amount, which is a Valuable Commodity, and an
asset of the trader’s, just as much as the house or shop, and the
material goods in it

So when an author has published a successful work, the Right
to multiply and sell copies of it is a Valuable Right, quite separate
and distinet from the printed copies of the work : and this Right
is termed Copyright: and it may be bought and sold like
any material chattel

It was said in the papers that the Copyright of the popular
song, ¢ Slap bang ! here we are again,”” sold for £2,000

So there is a vast variety of Rights of a similar nature : such
as Patents, Trade Sccrets, a Professional Practice, Policics of
Assurance, and many others which we need not enumerate here,
as we only wish to describe a distinct class or Order of Exchange-
able Quantities ; and not to discuss all the different varieties
of it

Now all these Abstract Rights of various sorts can be hought
and sold or exchanged : they can neither be seen nor handled in
that form : but their Value can be measured in Money ; and they
can be transferred from ome person to another as easily as any
material chattels. They satisfy Avistotle’s definition of Wealth.
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They possess that Quality which Economists are now agreed is
the sole essence and principle of Wealth : and therefore by the
fundamental Laws of Natural Philosophy they are Wealth

7. Now in the Pandects of Justinian, which are the great
Code or Digest of Roman Law, which is the basis of most ot the
existing Law of the Continent and of Scotland, and whose
doctrines on Credit have always been adopted in Equity, and have
recently been cnacted by Statute’as the Law of England, it is laid
down as a fundamental General Rule—

“ Pecunise nomine non solum numerata Pecunia, sed
omnes Res, tam soli quam mobiles, et tam Corpora (uam
Jura continentur”

“ Under the term Wealth not only ready N omey, but all
Things, both tnmovable and movable, both Corporeal and Rights
are included”

So Ulpian, one of the most eminent Roman Jurists, says—

“ Nomina eornm qui sub conditione vel in diem debent, et
emere et vendere solemus. Ea emun Res est, que emi et
venire potest”

“ We are accustomed to buy and sell Debts payuble at a
cerlain event and on a certain duy. For that is Wealth which
can be bought and sold”

So also—* Fque Bonis adnumerabitur etiam si quid cst in
Actionibus”

“ Rights of action are properly included under the term
Goods”

Also—“Rei appellatione et Causse et Jura continentur”
“ Under the term Property both Rights of action «nd
Rights are included”

It is so important to understand clearly that a mere Abstract
Right, wholly severed from any specific money, is itself a Vendible
Commodity, that we may give one more extract

Sir Patrick Colquhoun in his Summary of Roman Law says--

“The first requisite of the consensual contract of emptio et
vendilio is a Merx, or object to be transferred from the buyer to
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the seller : and the first great requirement is that it should be in
vommercio : that is, capable of being freely bought and sold.
Supposing such to be the case it matters not whether it is an
immovable or a movable : corporeal or incorporeal : existent or
non-cxistent : certain or uncertain : the property of the vendor or
another : thus a horse, or a Right of action, servitude, or
thing to be acquired, or the acquisition where it depends on
chance

“ A purchaser may buy of a farmer the fufure crop of a certain
field. Wine which may grow the next year on a certain vineyard
may be bought at so much a pipe : or a certain price may be paid
irrespective of quantity or quality ; and the price would be due
though nothing grew, or for whatever did grow. In the second
case the barqain 18 termed empiio spei: and in the first and last
emplio rei sperale : which all such bargains are presumed to be in
cases of doubt

“The cession of a Right of action being legal in the
Roman Law, the Right of A to receive a Debt due by B may be
sold to C”

Thus it is clearly seen that Abstract Rights of various sorts,
including Rights of action, which in Law, Commerce and
liconomics are termed Credits or Debts, are expressly in-
cluded in the terms Pecunia (Wealth): Res (Property):
Bona (Goods) : and Merx (Merchandise) in Roman Law

General Rule of Greel: Law that Rights are Wealth

8. Tor nearly 500 years after Constantine removed the scat
of Government to Constantinople, the language of the Court was
Latin, but the people were Greek. Consequently, though the
official language was Latin, it was unintelligible to the mass of
the people. The great Code of Roman Law, termed the Pandects,
was published in 530 A.p., but all the pleadings in the Courts
were carried on in Greek. The Tatin Pandects soon fell into
desuctude : they were superseded by Greek treatises, translations,
and compilations. The Latin Institutes of Justinian did not hold
their ground in the curriculum of legal education for more than
ten years. They were superseded by the paraphrase of Theophilus,.
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one of the Professors of Law who werc charged with the com-
pilation of the Institutes: and this paraphrase became the legal
text-book throughout the Eastern Empire

At last, in the ninth and tenth centuries, under the Basilian
dynasty, all the Pandects, Institutes, and Legislation of Justinian
were set aside as obsolete. A new Digest or Code was published
in Greek, called the Basilica, which thenceforth became the
Law of the Eastern Empire: and has remained to the present
time as the Common Law of alt the Greek vwopulation in the
East : and is the Common Law of the modern kingdom of
Greece

And in the Dasilica the Roman definition of Wealth is
Tepeated—

“7Q ovdpatt TV xpypdTwv oV mdvor Td Xpipate, dANd wdvra
Td KwTd Kal dkwyTd, kai Td Alkata SplodTar”

Under the term xpipara, or Wealth, Rights arc included

And also—rf} 700 Ilpdyparos wpoonyopla xai Alriae  kal
Alkua Tepréxera

Under the term Ipdypara, Chattels, both Rights of
action and Rights are included

In Greck Law these Rights are also included under the terms
*Ayafd. (Goods): llepiovoia (Estate): and *Apopurj (Cupilul)

Thus, by express enactment in Greek Law, the words xpijpara
and wpdypara include Rights of all descriptions : and these words
include all the Three orders of Exchangeable or Lconomie
Quantities

In English Law Property or Rights are included under
the lerms Goods and Chattels

9. We have thus seen that all ancient jurists include abstract
Rights of all sorts, and among them Rights of action,
under the terms Wealth, Goods, Chattels, Property,
and Merchandise. But the subject is of such great import-
ance, and is so little understood by lay writers, that it will be of
use to say something more about it

It is exactly the same in every system of Jurisprudence. In
English Law, a Right of action for a sum of moncy, termed
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a Debt or Chose-in-action, is included under the terms “ Groods,”
“Chattels,” “ Effects.” It is an article of Merchandise or &
Saleable Commodity

Thus Sheppard says under “ Chattels ”—“ All kinds of emble-
ments, sown and growing, grass cut: all money, plate, jewels,
utensils, household stuffs, Debts, wood cut, wares in a shop,
tools and instruments for work, wares, merchandises, carts,
ploughs, coaches, saddles, and the like: all kinds of cattle, as
horses, oxen, kine, bullocks, goats, sheep, pigs, and all tame fowl
and birds, as swans, turkeys, gecse, capons, hens, ducks, poultry,
and the like are accounted Chattels

“ All Obligations, Bills, Statutes, Recognizances, Judgments,
shall be as a Chattel in the executor”

“All Right of action to any personal action is a
Chattel”

So it was resolved by Popham, Chief Justice of England, and
other Justices that—* Personal actions are as well included
within the word “ Goods” in an Act of Parliament as Goods in
pussession ”

So in another case, Lord Chancellor Hardwicke said—¢ And
Debts come within the words and meaning of the Act, and
would pass in a will thereby ”

Burnet, J., said—“A Bond Debt is certainly a Chattel”

Parker, L. C. B., said—“But Goods and Chattels
include Debts. . . . Things-in-action are considered
as Goods and Chattels”

So Blackstone says—“ For it is to be understood that in our
law Chattels (or Goods and Chattels) is a term used to
express any property which, having regard either to subject matter
or quantity of interest therein, is not freehold

« Property or Chattels personal may be cither in possession or
else in action. . . . Property in action is where a man has
not the enjoyment (either active or constructive) of the Thing in
question, but mercly a Right to receive it by a suit or action at
law ”
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Thus in English Law all such Property as Debts, Rights of
action, Bank Notes, Bills of Exchange, the Funds, Shares in
Commercial Companies, Copyrights, Patents, &c., are Goods and
Chattels as much as any material chattel

Modern Economists include Rights of action, ¢e., Credit
or Debts wunder the term Circulating Capital

10. Modern Economists since Smith also inc'nde Bank Notes,
Bills of Exchange, &c., which are merely Rizhts of action, or
Credit, or Debts, under the term Circulating Capital

Thus Smith cxpressly includes Money under the term Circu-
lating Capital : and under the term Money he includes Paper,
such as Bank Notes and Bills of Exchange, which are simply
Rights of Action. Among several passages it will be sufficient to
quote one here—

“ Suppose different banks and bankers issue Promissory Notes
payable to bearer ou demand to the extent of ome million,
reserving in their differcnt coffers £200,000 for