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To

THE SECRETARY TO THE GOVERNMENT oF INDIA,
FiNaANCE DEPARTMENT,
Sir,

I have the honour to submit my report on the operations of the
Currency Department, on the movement of funds, and on the resource
operations of the Government of India for the year ending the 31st March
1921, :

2. Certain changes in putward form, for instance, the adoption of octavo Form of the report,
and the addition of a subject index, have been introduced in the present
year’s report. At the same time it has been decided to discontinue the
publication of separate provincial Currency reports. It is obvious that the
more important Currency questions in their relation to Indian trade cannot
be adequately discussed as provincial matters; moreover all the essential
provineial statistics are incorporated in the central report of the Controller of
the Currency, and the repetition of them in provincial reports involves waste
of time and unnecessary expense. Where provincial reports have been
of special interest, it has been due to the provincial officers having devoted
particular attention to such matters as the local use of gold as currency or
the absorption of silver or the methods of financing particular crops.
1t is intended to include in the central report any such local details as may
be of special interest to the public.

3. Before turning to the main subject of this report, I wish to draw Adwministrative
attention to certain administrative changes which have been made in the changes “‘D“‘" "
Currency Department itself. During the present year a further step was :;';;':"ey ovar
taken in the organisation of an independent Currency Department by the
appointment of a Deputy Controller of the Currency at Calcutta. Prior
to the year 1913, the control of currency and resource arrangements and
of the public debt and other kindred matters formed part of the duties of the
Comptroller and Auditor General. In that year a separate Controller of the
Currency was appointed to relieve the Comptroller and Auditor General of
these duties, though the corresponding work in the Provinces continued to be
performed by the Accountants General working under the orders of the Control-
ler of the Currency. In December 1919 the first step in the direction of a
provincial organisation was taken by theappointment of a Deputy Controller
of the Currency at Bombay whose dutics comprised the supervision of the work
of the two currency circles of Bombay and Karachi and the resource operations
and securities work of the Bombay Presidency and the Central Provinces.

The Deputy Controller of the Currency at Calcutta, who was appointed on
the lst February 1921, exercises general supervision over the Calcutta
Currency circle and has relieved the local Accountants General of the
resource and securities work of Bengal, Bihar and Orissa, and Assam. It
is intended to develop the organisation by the appointment of a Deputy
Controller of the Currency for Northern India, who will be in charge of the
Currency circles of Lahore and Cawnpore and will undertake the resource

——

Nor.n.-—'Thl-oughdat- this repor;.‘a;a the statements appended rupees are c(;;werted mto lterliﬁ;
and sterling into rupees at Rs. 10 = £1 except where otherwisg stated.
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and securities work of the United Provinces, the Punjab and the North-
West Frontier Province. The remaining Currency circles of Madras and
Rangocin rémain for the present under the control of the local Accountants
General.

4. The year 1919-20 was a period of high prices and of feverish activity
in trade. In India, the monsoon of 1919 had been unusually good and
although the high level of prices necessitated the continuanse of control over
the export of foodstuffs, the year’s trade established a record for the value of
exports and imports alike and also a record figure for the excess of the
former over the latter. Conditions in the year 1920-21 were very different.
The monsoon of 1920 was unfortunately below the average, particularly in
North-West India and in parts of the Deccan. The average defect in the
rainfall over the plains of India was 12 per cent. and scarcity developed in por-
tions of the Bombay Presidency and of the Central Provinces and in Hyderabad.
The trade boom which succeeded the Armistice proved to be short-lived. It was
realised that the reconstruction of the shattered finances of the greater part of
Europe and the restoration of her purchasing power was to be a far longer
and more difficult process than had been generally supposed. The Interna-
tional Economic Conference, which was held at Brussels in October, brought
into clear prominence the necessity of peace and of economic reform before a
revival of trade activity would be possible and disposed of any lingering hopes
which may have survived of immediate or magical remedies. The final
settlement of the terms of the German reparations and of peace with Turkey
was unduly delayed, while Russia under the Bolshevist régime continued to
drift and remained isolated from the vesi of Europe. Throughout the world
the year has been a period of disillusionment, of falling prices, of restriction
of credit and of increasing unemployment., In India, the consequences are
seen in the stagnation of her export trade through the falling-off in the
purchasing power of her principal customers, and in the crippling
of many of the new companies which were started in the brief period of
prosperity. At the same time her difficulties have been intensified by
the phenomenal fall in the value of silver, by the flood of high priced
imports which were stimulated by the earlier high level of cxchange, by the
consequent swing of the balance of trade heavily against her, and by
the failure of the Government, in the face of these adverse factors, to support
exchange at the level which had been recommended by the Committee on
Indian Exchange and Currency. The collapse of exchange within twelve
months from the level of 2s. 4d. prevailing in April 1920 to below 1s. 3d.
was critical for importers, many of whom had ordered goods when exchange
was high without fixing their exchange and who were unable or unwilling
to settle at the low rate prevailing when the goods arrived. At the close of the
year the Indian ports remained congested with imported piecegoods, motor
cars and other articles of which delivery had not been taken. In further
contrast to the preceding year there has been an almost continuous return of
rupees from circulation, a symptom of the general stagnation of trade.

It is not easy in a year of this character to disentangle and to connect
in their proper relations the various elements of the story. In the first
section of my report I shall deal with India’s Foreign Trade ; in the second
with the price of silver and exchange. In the third I shall trace the
various steps by which the Government endeavoured to give effect to the
recommendations of the Committee on Indian Exchange and Currency.
In the fourth section I shall detail the financial transactions of the Government,
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leading to a review in the fifth seetion of moncy conditions in India, of

the Government’s relations with the Presidency Banks and the inauguration

of the Imperial Bank of India. The demand for the various forms of
currency is treated in the sixth section. Tinally, in the last two sections

I shall deal with the note circulation and miscellancous matters connected
with currency notes.

I.—India’s Foreign Trade.
5. The statement below gives in the form adopted in previous reports Statistics of Foreign

a summary of the statistics of India’s Foreign Trade, together with certain Trade.
other transactions affecting the balance of trade. Certain adjustments
which have been made in the figures for imports of silver are explained

in para. 9 and arc shown in the summary in italics.
(In lakhs of rupecs,)

IMroRTE OF FUNDS AND TREABURE ON Balance

PRIVATE ACCOUNT, Noﬁt

4 Gross Net e Lo S———— Y ) §11) J
:’xrl?:im imporrls cxpofrt.u i ( ttmnsac-
e i o o Council i G o ions +
Year. ot pitaro | privato Bl | Gold | guiq | toinen “oment | g | N e

line merchan- | merchan-i (Pay- | 8over- 1y o) and | Sceuye | TOTAL | port
dise, diso, dise, ments tzigns. (Net ,- coin. | ritios I 4to8, lr‘ansnc.

in Net.) . :) i (Net.) | tions

Todla). (Net.) | (vet.) ! g

I

I I T B A I B O B O IO
R —— . N [P R — LS P
olo-11 ., .| 200,88 ! 1,20,35 80,53 | 8043 | 12,24 1L,74| 857 | 243 i 74,41 +6,12
1011-12 , . . 2,27,84 1,38 67 89,27 40,17 27,34 10,42 5,20 1,06 0 84,28 44,90
191213 , .« .| 248,001 1,61,00 85,09 | 3883 ! 243! 11,15 6,67 | 53 I 83,51 +1,68
101814 , . .| 92,4888 ! 1,83,25 6563 | 46,80 1 11,34 11,08 6,24 | 112 77,28/ —11,65

: ) 680 | 10,0 -
101416 . . .| 181501 1,37,08 43,66 | —227 | 165| 6.80 ,01 35 16,541 427,12
|

Av‘;mmm ror 62,22,86 : 1.50,02 | 72,84 | 32,565 | 15,80 | 10,42 | 7.83 | 1,10 ' 67,20| +5,64
EARS, .

. (a) .
101616 . . .| 1,07,38 | 1,31,00 65,39 | 23,71 | (b)32 | (h)4,68 | 5,58 90 | 35,09] +30,30
(»)
916-17 . . 2,45,15 | 1,40,62 95,53 | 47,07 1,77 | (5)2,43 | —2,16 52| 49,63| + 46,00
(b)
101718 . . .| 242,66 | 1,60,42 92,18 | 50,72 | 8,42 | (11608 1,48 83 | 74,47 417,67
' | ()
1819 . . .| 9,538, 1,60,08 81,82 | 23,83 .. (b)2 @6 | —70 | 2391 +61,61
(%) () (b)
101920 , . .| 3,279 (4)2,0530 | 1,21,40 | 1828 31| 10,66 |(b)—18 1,34 | 30,30 { 491,01
Av?en::: ror 5|2,53,15 i 1,61,29 | 91,86 32,71 | 1,768 | 6,54 96 58 ‘ 42,656 |+49,31
E . !
i (a) '
102021 . . .| 2,66,38 | 3,3561 | —79,15 |—28,55 | 2,26 [—11,14 6,32 6 I-—ao,sr. —48,60
7,42 —49,%0
|
101415 1916-18 1018-19 101920 °  1920-31.
(a) Councll bills and transfers . . . ' 10,70 31,05 30,91% 34,56
Bterling drafts on London . . . . 13,068 7,34 7,08 18,68 28,65
Teclegraphic transfers issucd by the Bank of 2,26 -
Montreal, New Yo rk,
—2,37 23,1 23,83 18,23 —28,86

* Includes 501 paid by the issue to the Bxchange Banks of 13 months’ Indian Treasury Bills,
(b) Figures adjusted as explained in the Currency Report for the year.

The above summary reveals at a glance the unusual features of India’s
foreign trade during the year ending the 31st March 1921. The value of
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private merchandise imported into India during thiz period was more than

double the average value of imports during the preceding 5 years and exceeded
by nearly two-thirds the record imports of the year 1919-20; on the other
hand the value of private merchandise exported was less by 22 per cent. than
in 1919-20 and was only just in excess of the five years’ average. The net
1efult was an excess of private imports over exports of 79 crores of rupees. In
every one of the ten preceding years there had been a large net balance of
exports over imports, the average net balance of exports for the preceding five
years being no less than 92 croves. After allowance is made for the large sales
of Reverse Councils and for the private imports and exports of treasure and of
Government securities, the net balance of trade against India in 1920-21
was over 49 crores of rupees, as against an average halance of the same
amountin India’s favour during the preceding b years.

6. Lxports of Indian merchandise were valued at Rs. 238§ croves and of
foreign merchandise at 18 crores, The value of exports of grain, pulse and flour
(25,64 lakbs) was in excess of the amount exported in the preceding
vear (15,15 lakhs) on account of the removal of various restrictions  which
bad been in force i that year, but was considerably below the amount (10,07
lakhs) exported in 1018-19. "There was asmall improvement also in the exports
of chemicals, drugs and medicines (3,79 lakhs) and of gums, resins and lac
(7,68 lakhs). 1In all other important heads there was a falling off ay
compared with the previous year, Tanned hides and skins (3,30 lakhs) were
less by T4 per cent., raw hides and skins (5,20 lakhs) by 78 per cent., tea
(12,16 lakhs) by 41 per cent., oil seeds (16,83 lakhs) by 86 per cent., textile
materials (62,01 lakhs) by 31 per cent. and yarns and  textile fabries (72,18
lakhs) by 8 per cent.  As will be shown later, this falling off was progressive.
The adverse exchanges and the intensifieation of economic and political
troubles made trade with the continent of Europe more and more difficult,
while in the United States of America, the deliberate action taken by
the Federal Reserve Banks to cheek speculative trading and to lead
the way to a lower level of prices, operated to reduce American purchases of
India’s products. The latter hall of the year—not only in America, buy
in England also—has been marked by a rapid fall in wholesale prices and hy
a slowing down of manufacturers’ purchases.

7. Imports into India were greatly stimulated by the high rate of sterling
exchange prevailing at the beginning of the yoar, and in spite of the subse-
quent fall in exchange Iudian markets continued up to the end of the
year to be flooded with high priced foreign goods ordered during the carlier
period. The total value of imports was Rs. 335 crores, but this includes
railway plantand rolling stock valued at 14,13 lakhbs, a large portion of
which was not paid for by private remittances and should be excludedin a
calculation of the halance of trade. Almost every one of the principal lines of
imports shows a remarkable increase even over the high figures of the preceding
year, Yarns and textile fabrics (118,32 lakhs) showed an increase of 71 per
cent.; metals, iron and steel, and manufactures thereof (31,24 Jakhs), an increase
of 92 per cent.; machinery (24,09 lakhs) 151 per cent.; cutlery and bard-
ware (16,16 lakhs) 126 per cent; railway plant and rolling stock
(14,13 lakhs) 208 per cent.; carriages and carts, including motor cars
(14,08 lakhs) 210 per cent.; similar increases were shown in practically
all the minor heads, such as paper and stationery, dyes and colours, chemi-
als, apparel, glassware and liquors. Almost the only notable exception
was sugar, of which the imports (18,50 lakhs) declined by 19 per cent.
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8. The monthly figures of private exports and imports of merchandise,
which are detailed below, show that the balance of trade first began to move
against India in June and that the adverse balance was greatest during the
period from October to January :—

(In crores of rupees,)

] Excess of
,exports over

— Tmports. : Exyorts. "n‘};.o;::’_"'
l . purts over

exports—

f
e e e s

Apil 1920 . . . , . . . . 22 28 + 6
May 1920 . . . . . . . . 24 28 + 4
June 1920 . . . . . . . . 20 ; 23 — 3
July 1920 . . . ... o8| 21 —_
August 1920 . . . . . . . . 31 20 —11
September 1920 . . 29 21 — 8
October 1920 . . 32 21 -11
Novomber 1920 . . . . . . . 32 19 —13
December 1920, . . . . . : . 32 20 —12
January 1921 . . . . . . . . R 19 —12
Febrnary 1921 . . . . . . . . 25 18 - — 7
March 1921 . . . . . . Lo i 24 18 — 6
TorAn . I 336 256 l —80

9. Speeial interest attaches in the present year Lo the figures for imports Imports and exports
and exports of gold and silver. of treasure.

There was a net private export of 8,88 lakhs of gold bullion and coin, gola.
which has been shown above in the Balance of Trade Summary. The
Government of India, however, continued during the earlier part of the year to
import gold, the net imports on behalf of Government being 11,38 lakhs.  In
the statements which follow, details are given of the imports into and exports
from British India of gold coin and bullion in cach year from 1900-01 and in
each month of the present ycar, It will be seen that there were large imports
of gold during the first half of the present year and large exports from
October onward. The total value of the gold imported, on private and
Government account, during 1920-21 was Rs. 23} crores. This is less than
half the amount imported in the preceding ycar and has been exceeded on
seven occasions since 1900.  On the other hand, the exports of gold, which
amounted to Rs. 213 crores, were far in excess of any previous year. In
view of the charge commonly made that India is a “sink of the precious
metals,” her ability to reexport gold is not without significance.

Similar statements are given for imports and exports of silver.  During Silver.
the present ycar imports of silver were large from April to June; from July
to November exports considerably exceeded imports, while from December
onwards imports were increasingly in excess of exports, reaching the high
figure of 3 crores in March 1921.  The imports of silver on private account
amounted to 10,73 lakhs, and exports to 4,41 lakhs. Imports and exports by
Government were 29 and 30 lakhs respectively. The following items, which
are included in the figure of private imports, do not affect the balance of
trade, viz., 3 lakhs of silver coin imported from C'eylon on account of the
Cylon Government; 10 lakhs of silver coin similarly exported to Ceylon;
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86 lakhs of Straits dollars and 17 lakhs of silver coin exported to the Straits
Settlements on account of the Straits Government. Adjustments for these

amounts have been made in the Summary of the Balance of Trade.

Imports and exports of gold and silver coin and bullion during the year

1920-21.
IMPORTS OF GOLD. EXPORTS OF GOLD,
Sovereigns Bovereigns
1020-21. [ and other and other
Bullion, British ToTAL,. Bullion. British Torawn.
gold gold
coin, coin.
Rs, Rs, Rs, Rs. Rs. Rs.
April 1920 , .| 3,84,58,150 24,49,070 |  4,09,08,120 656 668
May »* . .| 1,08,68,835 8,083,227 2,04,72,062 15,00,000 15,00,000
June " . . 2,49,39,387 7,058 2,49,16,4456 70,625 70,625
July ”» . . 2,39,13,7 38,083,427 2,77,17,136 6,41,750 70,000 7,11,760
August 0 H . 3,05,20,582 1,19,43,542 3,24,64,124 8,17,024 8,17,024
Beptomber ,, . 2,09,04,860 44,90,001 2,53,04,861 2,38,272 2,17,600 4,556,772
october ’s . 1,15,53,714 62,87,897 1,78,41,611 1,07,14,574 6,67,027 ' 1,13,82,501
i
November , . . 1,19,23,677 22,77,104 1,42,00,781 2,03,02,588 32,97,290 2,36,89,878
December . 50,78,741 30,70,515 81,49,256 3,80,66,608 51,714,473 3,82,41,171
January 1021 . 86,58,790 23,46,030 1,10,04,829 5,24,14,392 57,27,376 5,81,41,768
February ,, . 47,28,569 12,97,499 60,26,058 2,47,37,656 2,62,347 2,50,00,003
March ” . 60,72,627 15,40,215 60,12,842 5,24,40,865 22,03,710 |  65,46,44,575
e | _
TorAL .| 19,54,21,646]  4,03,16,185 23.57.39.134 19,60,63,819 1,76,91,904 21,46,56,723
IMPORTS OF SILVER, EXrorTs OF SILVER,
April 1920 . 1
26,060,224 Nil
May “» o . x ax i
1,25,35,380 Nil
Juno o . .
Jul < 1,43,86,747 < 46,000
u . — = )
A ’ * 2 22,80,590 a - 54,43,305
ugust . . 3 ‘q i
BY ” g 52,63,328 £ | 13,83,206
September ,, . . Doy - :
3 44,21,122 2 © 58,32,708
October » e . by ® |
£ 16,93,801 & i 96,03,692
November ,, . . = X K2} .
] 48,32,228 '5 1,40,57,642
December . . > 3 ;
a $6,77,804 /A : 27,42,121
January 1021 , . !
1,12,15,695 ! 29,20,083
February ,, . . f i
. 1,41,25,233 : 42,63,759
Mareh . . . ‘
3,10,74,644 12,56,261
; —
Torar . i 11,01,66,806 } 4,70,56,917

.Nou.—ln this and the following statement all imports and exports of gold during the year 1920-21 whether

in the form of bullion or sovereigns

ave been valued at the market rate at the time of import or export,
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Total value o imports and exports of gold, coin and bullion in each official
4 year from 1900-01 to 1920-21,

Imports of gold. & Exports of gold,
. P PP ]
Year, Sove:eigns . | Sovercigns
Bullion, and British Total, Bullion, and British Total,
Coins. Coin,
Rs, Rs. Rs. Ry, Ra. Rs.
|
|
1900-1901 . . . l 5,16,34,476 6,73,45,721 11,89,80,197 10,08,02,139 | 00,56,707 11,05,568,816
i .
1
1901-1002 . . l 3,03,15,375 |  5,27,50,071 | 8,30,75,346 | 3,72,74,700 |  2,64,24,240 |  6,36,08,940

10021008 . . .| 447,306,103 | 87187514 1310,23,677 | 3,2800,488 | 1,14,87,530 | 4,43,78,018
. 1

1003-1908 . . .| 7,16,35,211 | 12,08,43,483 | 20,14,78,604 | 3,67,95,858 [ 6,53,66,230 | 10,21,62,007
10041006 ., o .| 8,77,70,365 | 13,03,49,410 '{ 21,81,10,781 | 3,52,95,029 ’ 8,67,64,903 | 12,10,60,022
1005-1906 + o .| 8,76,72,452 | 6,09,17,270 | 14,75,80,732 | 3,63,17,742 ; 10,65,92,004 | 14,20,00,838
19081907 . . .| 10,49,20,065 | &04,13,754 | 18,53,33,819 | 3,06,23,179 i 61,50,245 |  3,67,78,434

1907-1008 . .| 11,08,38,007 | 9,66,87,600 | 20,75,26,407 | ,36,70,880 1,78,247 | 3,38,49,127

|
1008-1000 . . . 6,78,53,075 1,61,87,236 8,10,42,310 3,36,74,937 68,12,716 4,04,87,0653

i
|
i

19091010 . . | 11,16,95761 | 13,86,14,457 | 25,03,10,218 '  3,30,98,212 | 4,18,808 | 3,35,17,110

19101011, . .| 15,08,20,375 | 12,81,04,770 | 27,80,25,145 | 3,4,67,880 | 56,70,720 3,91,38,600
i 3,56,30,100 17,08,200 3,73,38,300

10141012 . . .| 13,08,05,070 | 27,51,33,000 | 41,49,36,060
!
101240013 . . .| 14,59,79,775 | 26,69,28,075 | 41,20,07,850 | 3,45,06,225 | 3,83,80,500 |  7,28,08,725

10131914 . . . 15,47,44,470 | 12,75,19,605 | 28,22,64,075 3,49,00,305 1,41,25,770 |, 4,90,26,075

i
1014-1915 ~ . . 8,35,27,605 2,35,10,536 ' 10,70,38,230 1,54,41,405 1,51,22,670 ;  3,05,64,075
| |
1015-1016 . . . 4,69,88,965 08,27,850 | 5,28,16,815 3,06,69,130 3,33,38,880 !' 6,39,08,010
I
i !
1916-1017 . . . 11,63,80,885 1,79,07,810 ' 13,33,78,005 3,21,330 7,03,875 10,265,206

1017-1918 . . .| 17,25,98,080 | 11,83,51,231 ' 29,09,49,300 3,73,77,166 17,86,230 3,91,63,395

|

1018-1919 . . . 2,04,423 |  2,25,68,737 |  2,27,03,160 |  7,83,99,8%0 | 7,83,09,840

1010.1820 . . .| 41,31,53,8%4 | 6,93,61,737
|
1920921 . . .| 19,64,21,640 | 4,03,16,485 i 1,76,01,004 | 21,46,66,723

23,67,38,134 | 19,09,63,819

i
|
n |
| | ,
; 48,25,15,571] 9,03,13,771 | 2,08,09,440 | 12,02,13,211
| :

]
| |
| |

Norg.—In all iears prior to 1920-21 imports and exports of sovereigns whethor on private or Government
account and gold ullion imported or exported on Government account have been valued at the rate of Rs, 16
lt)'l’ll' £1 ?:7'53 44 grains of fino gold perrupee, while private imports andexports of bullion have been entered at

¢ market rate,
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Total value of imports and exports of silver cotn and bullion in each official

year from 1900-1901—1920-1921.

Imports of Silygr. Exports of Silver.
- Government © Other coin ‘ Government Otter coin
Tudis R, ‘] Bullion. Tora. India Re. Bultion. forax.
| B
%
Rs. 1 Re. Rs. Rs, Rs. Rs.

1900-1901 . . . 52,43,616 ! 12,16,43,808 13;07.87,-!21 1,40,20,285 1,76,94,815 3,17,15,100
1901-1902 . . . 87,908,206 11 1,41,39,711 * 12,29,38,006 1,23,05,678 3,87,04,086 5,10,00,663

| |
19021203 . . . 50,614,362 | 11,68,00,512 | 12,18,64,874 1,15,75,228 | 4,07,23,124 | 5,22,08,352
1903-1904 . . . £3,00,392 - 17,64,72,986 : 18,37,82,378 1,42,02,089 8,40,714,626 4,82,76,714
1\)04-1.905 . . . 62,18,732 % 17,07,43,237 I 17,69,61,969 1,22,88,146 3,00,44,100 4,32,27,245

| |
1005-1006 o . . 32,68,003 | 16,57,63,318 | 16,90,20,411 1,10,81,420 7,08,708 1,17,90,218
1006-1007 . . . 72,114,271 : 25,32,60,02% 26,04,61,206 1,99,92,166 4,16,937 2,04,00,102

|
1007-1808 ,° . . 1,20,83,030 ! 20,32,34,640 |  21,563,18,570 1,62,35,680 |~ 44,00,194 2,06,35,874
1008-1909 . . . 88,561,003 i 13,45,48,274 3 14,33,09,367 1,17,50,767 i 1,00,64,046 2,27,14,812
1009-1910 . . . 44,145,266 : 12,04,79,260 12,49,24,616 1,83,85,706 : 1,20,89,687 3,04,75,293

]
1910-1911 . . B 42,43,666 : 11,41,89,840 11,84,33,505 2,14,90,065 j 1,06,39,680 3,21,30,646
1911-1012 . . 30,12,885 | 11,58,60,635 | 11,97,72,420 1,62,62,800 5,11,37,866 6,64,00,765

i
1912-1913 . . . 66,42,676 ‘ 19,87,66,095 20,54,09,670 \ 1,86,56,940 1,47,64,980 3,34,21,920
1913-1014 . . . 86,71,810 | 14,35,60,605 | 15,21,32,416 1,01,67,930 20,34,810 2,18,02,770
1914-1915 . o . 78,80,6%5 | 10,31,64,465 [ 11,10,45,000 | 2,19,17,855 4,12,635 | 2,23,30,200
1915-1918 . . . 34,87,605 6,31,67,965 6,66,46,570 1,79,46,970 '4,03,830 1,83,49,800
1916-1017 . . . 68,67,190 24,62,81,110 25,11,48,300 4,47,36,000 1,84,10,8656 6,31,46,860
1917-1918 . . . 87,00,810 | 21,79,93,050 | 22,66,93,860 2,53,24,906 1,09,50,795 3,62,76,700
10181019 . . . 14,36,335 | 68,04,66,58Q, | 69,08,01,016 72,4,0,;\05 44,53,230 1,17,02,235
1010-1920 , . . 13,16,324 | 20,85,56,650 | 29,98,72,083 44,91,400 30,93,108 75,84,508
1920-1921 . . (.Dctails 1.0t available). 11,01,56,805 (Details not available), 4,70,56,917
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10. There were no sales of Council Bills during the year, but sales of Remittances thr

sterling bills on London, which continued weekly until the end of September, Government.
totalled 28,55 lakhs, Details of these are given in paragraph 16. Certain
other Government transactions which affect the balance of trade have also
to be taken into account. Money Order and Postal Order transactions
between India and Foreign countries resultel during the year in net
receipts in India of 5,90 lakhs. Similar transactions in previous years
have usually resulted in net disbursements in India, but in the present
year cxtensive use was made of Post Office facilities to remit funds abroad.
On the ‘other hand, the sale of Telegraphic transfers on India from
Mesopotamia resulted in the payment in India of 6,10 lakhs; 55 lakhs
was paid in India for Krans supplied by the Imperial Bank of Persia,
and payments on account of the Ceylon Government amounted to 6 lakhs.
The net result of these transactions was an import of funds amounting to
81 lakhs.

11. The various items which have Dbeen taken into account in the
above paragraphs show an adverse balance of trade of 50,51 lakhs, less the
deduction which must be made on account of the imports of railway
materials referred to in paragraph 7. .

It is necessary, however, as in previous reports, to emphasise the fact
that the above statistics cannot do more than furnish a rongh general idea
of India’s international account. The invisible exports and imports re-
presented by private remittances eannot be estimated with accuracy even
under normal conditions and are still more difficult, to estimate in a year
of fluctuating exchange. Various other items such as exports and imports of
capital and payment of interest thereon, of which accurate statistics are not
available, should also be included. The trade returns themselves are subject
to qualification in as much as they represent the declared wholesale value of
goods at the time ‘or place of exportation or importation from or into
India and do not necessarily represent the actual prices received or paid.
Moreover, a period of 12 months cannot be self-contained for the purpose
of this calculation, since a large number of transactions occurring during the
year will necessarily not have been liquidated at its close. In the present
year this factor is of special importance: owing to the reluctance of
importers to meet their obligations when exchange had fallen large quantities
of imported gonds had not been paid for at the end of the year, and to 4hat
extent the adverse balance of indebtedness remained unliquidated.

I1.—Price of 8ilver and Exchange.

12. The following statement records the highest and the lowest, as well as Price of Silver,
the average, quotations for silver in London per standard ounce and for
foreign silver in New York per fine ounce. During the greater part of the
year there were two quotations for silver in the United States, one for
domestic and one for foreign-mined silver, since under the Pittman Act the
Direotor of the United States Mint was instructed to replace the silver dollars
sold under that Act whenever the price for American-mined silver fell below
one dollar per fine ounce. The price recorded for American silver throughout
the year was 99} cents. unless the market demand carried foreign silver

above that figure,
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Price of bar silver per ounce.

LoOXDoON. New Yorx.
Highest. Lowest. ﬁl‘i’;‘;‘- Highest. Lowest. (Average
d. d. d. Cents. Cents. Cents,
April . | (lstand 7th) 72} | (30th) . . 644 | 6831 | (6th) 127 [(30th)1M}| 1195
May . |(3rd) . . 65% |(3Lst) . . B7r | 60 | (3rd)110} |(29th)99g | 102%
June  .|(lst) . . B7f |(168h) . .44 | 51,3 |(6thy 99 | (16th)8O 949,
July « | (26th and 31st)56¢ | (2nd and 3rd) 514 | 533 | (26th) 95 (19th)88% 91%
August . | (20th and 21st)63% | (3rd) . . B7 | 59 |(20th &101% |(4thand 92} 963
(21st) 81st).
Sagtembor (16th) . . 60% |(st) . . 578 | 5933 | (15th) 95 |(st) 913 | 9332
October . |(lst) . .59 |(19th) . .50y | By | (Ist) 913 |(19th)763 | 83§
November . | (10th) . . 54§ | (30th) . . 48} | 601§ | (4th) 82§ | (30th)68% | 77¢s
December. | (3rd) . . 443 | (10th) . .38} | 41} |(3rd) 70 | (10th)59% | 64}
January . | (Bth and 6th) 424 i(3lat) . . 36 | 40 (6th) 683 | (31st) 59} 6615
February | (3rd) . . 87% | (25th) . . 313 ) 843 | (3rd) 63§ | (25th)b43 697
March . |(22nd) . . 84} |(Sth) . . 30§ | 321 | (22nd) 583 |(Bth) 52§ | G5}

On the 11th February 1920 the price of silver in London had reached
the record figure of 8934, this startling rise having been due very largely
to a strong demand from China. By the lst April however the price
had fallen to 72} 4., owing principally to sales on account of China,
There were also other factors which contributed to the reaction, v¢z., the
strengthening of the sterling exchange with New York, the announcement
of the intention to reduce the fineness of the United Kingdom silver
coinage, and large sales of demonetised coin from the continent. The fall
in price continued until 44d. was reached on the 15th June. In the
8rd week of June, however, the United States Mint began to accept tenders
made under the Pittman Aoct; a revival in the price of silver immediately
followed since this action represented the withdrawal of one-quarter of the
world’s production from competition in the market. There was a good deal of
speculative buying and a demand setin from the Indian bazaars. This,
coupled with a weakening in the sterling-dollar exchange, raised the London
price to 633d. by the 20th August. The price remained at or about 60d. until
the end of September, but early in October it began to weaken ; by this time
it was known that the Indian monsoon had been below the average and
exports of merchandise from China had fallen off. From the 19th November
the fall became rapid. China was now known to be in the grip of a severe
famine and large quantities of demonetised coin continued to come in from
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the continent of Kurope. The quotation at the end of December was 40%d.,
having been ag low as 383d.on the 10th of that month. During the
remaining morths of the year under review the trend of prices was continuously
downward. Continental supplies were freely offered and China was more
a seller than a buyer. During this period practically the only support of the
market was from India. The lowest price recorded was 30§d. on the 5th
March, though there was a slight recovery before the end of the year.

The price of country silver in India per 100 tolas during the later
months of the year was as follows :—

Highest. _ Lowest.
Rs. Rs.
November 1920 . . . . . 110 105
December . . . . . 105 100
January 1921 . . . . . 99 93
Kebruary ,, . . . . . 97-8 86
March+ . . . . . 89 82-8

13. In view of these unprecedented fluctuations in the price of silver Exchange varia
at a time when the balance of trade had turned strongly against India,
it is not surprising that the rupee-sterling exchange—which ceased to be
supported by sales of Reverse Councils after the end of September—also
showed wide variations. The highest and lowest market prices for Tele-
graphic Transfers on London in each month were as follows :—

Highest. Lowest,

s. d. s d.
April 1920 . . . . . 2 4 (1) 2 33 (30th)
May » . . . . . 2 33 (1st) 2 0% (14th)
June » . . . . . 2 1% (1st) 1 83 (29th)
July o . . . . . 111 (27th) 1 8% (1st)
August  ,, . . . . . 1 10% (1st) 1 10} (19th)
September +, .« « . . 1104 (15th 1 93 (30th)
October ,, . . . . . 1 9% (1st) 1 64 (9th)
November ,, . . . . . 1 84 (5th) 1 63 (27th)
December ,, . . . . . 1 63 (1st) 1 44 (7th)
January 1921 . . . . . 1 64 (8th) 1 44 (31st)
Febrnary ,, . . . . . 1 44 (5th) 1 3 (256th)
March ,, . . . . . 1 313 (81st) 1 2§ (7th)

X L)

14. In the diagram on the opposite page the correspondence between the
price of silver and the rupee-sterling exchange during the last two years has
been traced. The correspondence of the curves is not of course exact, since
there are other factors which have to be taken into account in any
explanation of the exchange: it is nevertheless sufficiently striking. The
actual relation between the exchange rate and the bullion value of the rupee
at different dates is shown in the statement which follows,
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Comparative statement of market rates of exchange and of the bullion value
of the rupee from April 1918 to March 1921.

1918-19, 1919-20, 1990-21,
Valuo of Value of Value of
EI‘E:;%‘::; ©. cgrillt;clfts ]‘:I;E"’,‘o“gfg“- cosniil.g::s E?“:'i’tf“‘)b'fe° c;?nilt,:(:f(.s
. of a Rupee. T8 lofa Rupee, TTs. [ofa Rupee.
e e I DN PR S — P—
Pence. Pence. Pence.,

18t April . . . . 16'009 16°'966 17'969 18'418 28-000 26802
15th April e e e e . 17°960 17 466 17°969 18°163 27°812 26°270
WMay o o . . . 17°969 18302 17:069 18°189 27:313 23'600
15th May . f . . . . 17°069 18163 19-069 200021 24°500 21644
18t June , . . . . . 17°969 18163 19'969 19°742 254260 21'414
16th June . . N . . 17°060 18163 10-960 20'346 22°000 16351
1st J.uly . . . . . . 17969 18139 19°969 10°696 20750 158'098
16th July . . . . . 17°969 18°139 19'960 200021 21875 19-028
1t Angust . . . . . 17°969 18°130 19°069 2_0'717 22-687 21'182
15th August . . . . 17°969 18-130 21069 21-025 22°500 22'064
18t September . . . . 17°969 18305 21969 21-026 22°250 21°414
16th September e e .. 17'969 18°395 21°969 22'713 22°500 22'575
18t October . . N N R 17°969 18°306 24250 23'782 21376 21-926
15th October . . . . 17-969 18°395 240187 23691 19-6500 19-928
1st November . . . . . 17060 18'395 24260 247341 19°375 10'6456
15th November e . 17:037 18-116 24°760 26176 19°875 19001
1st Docember . . . . 17-037 18116 27126 27°174 18'376 16583
15th Decermber ¢ & o 0 14°969 18:000 28'062 29311 17126 16°840
18t January . . . 17°069 18000 27'875 28196 17°260 15°614
16th January . . . o 17969 18'000 27037 20°357 17°376 156°143
1st February . . . N . 17969 184000 32°500 31356 16250 12'820
16th February , . . . R 17'969 17701 31'500 30'890 16:468 12'960
1st March » N . . . 17069 17'744 31°000 31°214 16°376 12077
16th March . . . . 17:969 17°744 37760 26°106 15562 12'448

It will be seen that during the period from December 1920 to March
1921 the exchange value of the rupee remained at 24. or more above its
bullion value. The explanation is mainly to be found in the exports of
gold from Bombay during this period. 1 may be permitted to quote from
the analysis of India’s Balance of Trade, which was published in an
Appendix to Mr. H. ¥. Ioward’s Currency Report of 1913-14, the following
relevant passage :—* There remained however the danger that in particular
years when India’s debits exceed her credits a depreciation in the value of the
rupee would still occur unless measures were taken to prevent this. For if
she owes more abroad than foreign nations owe to her, it is clear that her
olaims on foreign debtors in the shape of foreign bills of exchange will be
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relatively scarce ; thus those wishing to remit money to London would have to
pay a larger number of rupees for bills on London for a specifiel number
of sovercigns. In other words exchange would fall to the point at which
it would be more profitable to send gold than to remit by means of bills.
Tn practice no gold might he available for export at such a time, and in
such a contingency the rupee might, in the absence of proper safeguards,
fall till it was worth no more than its bullion value at the rate of the day.”
These considerations lend importance to the figures of exports of gold from
India during this period which have been given above in paragraph 9.

II1.—The Currency Committee and Currency Policy.
Report of the

15. Inthe report of the Controller of the Currency for last year a . o
summary was given of the events which led to the appointment of the Com- %;lﬂ;:;tze;::l]n "
mittee on Indian Txchange & Currency in May 1919 and of the financial Currency.
and economic problems with which the Committee were confronted. The
reports of the Committee (majority & minority) were published early in
February 1920, and the recommendations of the majority of the Committee,
which were accepfed by the Secretary of State as expressing the goal to-
wards which Indian administration should be directed, were summarised in
the Controller’s report above referred to. 'The events of the year now under
review were however so largely determined by the attempt made by the
Government of India to give effect, so far as possible, to the recommenda-
tions which had been accepted that for a proper understanding of what
follows it is necessary to repeat the principal recommendations contained in
the majority report. 'T'hese werc :—

(a) That the present rupee, unchanged in weight and fineness, should
remain unlimited legal tender ;

() That the rupee should have a fixed exchange value and that this
exchange value should be expressed in terms of gold at the
rate of one rupee for 11-30016 grains of fine gold, .c.,, one-
tenth of the gold contents of the sovereign ;

(¢) That the sovereign which is now rated by law at rupees 15 should
be made legal tender in India at the revised ratio of rupees ten
to one sovereign ;

(d) That the import and export of gold to and from India should be
free from Government control as soon as the change in the
statutory ratio has been effected, and that the Gold Mint at
Bombay should be open for the coinage into sovereigns of gold
tendered by the public ;

(¢) That the notification of Government undertaking to give rupees
for sovereigns should be withdrawn ;

(/) That the prohibition of the private import and export of silver
should be removed in due course and that the import duty on
silver should he repealed unless the fiscal position demands its
retention.

16. My predecessor’s report has described how the demand for sterling Reverse Councils.
remittance - first began to show itself in January 1920. Sterling Bills were
first offered for sale in India on the 2nd January and during the
remainder of that month the rate at which they were sold was based on
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the rate of 2s. 4. which had been fixed for the sale of Council Bills.
But with effect from the B5th February, and in accordance with the
Currency Committee’s recommendation, the rate was founded on a ratio
of Rs. 10 to the sovereign, allowance being made for the depreciation of
sterling on the basis of the latest current rate for the dollar-sterling
exchange. .The rate for immedinte telegraphic transfers at the sale on
the bth February was fixed at 2s. 8i2d. In the following week the
rate was raised to 2s. 10%Zd, but by the lst April it had been
reduced to 2s. 4134. In the statement which follows full details are
given of all the sales of Reverse Councils from the 2nd January 1920
until their discontinuance at the end of September. It will be seen from
this statement that the stimulus to remittance afforded by the high rates
offered in the early part of the year, which were throughout on a higher
level than the rate for bank remittances, led to tenders largely in excess of
the amounts offered. By the end of June, as has been described carlier in
this report, the balance of trade had begun to turn against India, with the
result that the market rates of exchange had not merely departed from the
parity of gold bit had fallen below the parity of 2s. (‘onsequently at the
sale of the 24th June and subsequent sales the rate adopted for immediate
telegraphic transfers was 1s. 1119d., this representing the rate which would
ultimately hold when sterling returned to parity with gold. ~ From the details
however of the later eales given in the statement below, it will be seen
that applications continued to be enormously in excess of the amounts offered,
since the ever-increasing balance of trade against India led to the
progressive reduction of the marke¥ rate for remittances. At the end of
Seplember sales of Reverse Councils since ‘the beginning of the year had
totalled £565,382,000, and the note circulation between the st Tebruary
and the 15th September had been reduced from Rs. 185.crores to Rs. 168 croves.
But even this substantial withdrawal of currency proved ineftective to
maintain exchange in view of the abnormal activity in the imports of
forcign goods and the absence of any support from exports. The Govern-
ment of India therefore decided after the sale of the 28th September to
withdraw for the time being their offer of sterling drafts on London. During
the remainder of the year no further sales were made and the exchange value
of the rupee deprived of this support rapidly declined.

Statement of Sales of Reverse Councils from January lo September 1920.
(Figures in 000’s of £.)

Rate Amournt Amount Amount sold Progressive
Date of sale, for offcred at applied for at at cach total of
Immediates.}] each sale. each sale. sale. amount sold.
s, d, |
2nd January 1920 . . 2 823 1,000 ! 770 770 770
8th , 2 338 1,000 8,499 990 1,760
15th ,, w o . . 2 3i3 2,000 | 300 300 2,060
22nd oo . . 2 3%) 2,000 | 4,890 2,000 ‘ 4,060
|
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Statement of Sales of Reverse Councils from Jannary to September

1920—-contd.
(Kigures in 000’s of £.)
|
. me  apows | amos | amow gia | Pogrtaye
i Tnmodiates. '~ each sale. ench male. ! sale. Amount pold,
— .-.—; R . ot e
s. d. :
20th January 1920 . ., 2 33} 2,000 1,384 | 1,33 5,394
5th Febuary 1920 . . 2 8! 2,000 32,390 2,000 7,394
12th » . ! 2 104} : 5,000 | 41,312 : 5,000 12,394
19th ,, . 210y 2,000 | 122,835, 2,000 14,394
26th  ,, .. 2 10p 2,000 | 78417 2000 | 16,394
8rd March 1920 . .| 2 107 2,000 | 64,931 ‘ 2,000 18,394
mth .0 4 . . . 2 8% 9000 | 117,185 2000 2039
18th ,, . . o2 1y 2,000 | 168,659 2,000 22,394
25th ~,, » e . d 2 634 2,000 58,206 2,000 24,394
3lst ,, . . . 1
It April 1020 } 2 413 2,000 35050 | 1,988 | 26,382
8th s . . . .| 2 4 2,000 | 16,721 2,000 | 28,382
5th ,, 4, . . .| 2 4% 2,000 | 48,270 2,000 | 30,382
22nd ., . - . .| 2 44 2,000 [ 59,020 2,000 | 32,382
20th 4, 4, - . .| 2 BE 1,000 | 53,210 1,000 | 88,382
6th May1920 . . .| 2 B 1,000 | 89,514 1,000 | 34,382
18h ,, , . . .| 2 b} 1,000 | 101,626 1,000 | 35,382
2th , . . . .| 2 b} 1,000 | 122,279 1,000 36,382
26th ,, . . . 2 513 1,000 | 86,620 1,000 | 37,382
3rd June 1920 2 6 1,000 101,821 1,000 38,382
10th , . . . .| 2 43 1,000 | 109,245 | . 1,000 | 39,382
Bth 5, 0 . . 2 43 1,000 | 122,991 1,000 | 40,383
2th , . 1 113§ 1,000 | 78,391 1,000 | 41,382
Ist July1020 . . .| 111} 1,000 | 106,751 1,000 | 42,382
8th , . . . .| 1113} 1,000 | 63,690 1,000 | 43,382
Bth ,, » . . .| 111} 1,000 | 101,830 1,000 | 44,382

c?
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Statement of Sales of Reverse Councils from January to September

1920——concld.
(Figures in 000’s of £.)

Dute of me Bete | Awomt | Angwt | |Amowimid, Promove
Immediates. ‘ caeh sale, each sale. 7 sale. | amount ?01‘1'

s. d. !
22nd July 1920 . 11142 1,000 | 108,960 Looo | 4582
20th , . 1 1132 | 1,000 | 75,486 1,000 | 46,182
Bth Auvgust1920 . .| 11133 1,000 | 101,260 1,000 | 47,383
12th 5w . . 111343 1,000 | 112,230 1000 | 48882
Wh L, . . . .| 111y 1,000 | 114,767 1,000 | 49,382
2th , » . - .| 11138 1,000 | 117,390 1,000 | 50,382
ond September 1920 . .| 1 11 1,000 | 126,425 1,000 | 51,382
7th , 11118 1,000 | 117,200 L000 | 52,382
13th w . o] 11y 1,000 | 115,095 1,000 | 53,382
2Lt . 11138 1,000 | 122,590 1,000 | 54,382
28th . 1 113 | 1000 | 120050 1,000 | 55,382

17. On the 1st April 1920 the restrictions on the import of gold bullion
and coin described in last year’s report were still in force.  All gold imported
into the country was subject to acquisition by Government and following
the policy recommended by the Currency Committee, the acquisition rate
was altered on the 2nd February 1929 to Rs. 10 per sovereign, or Re. 1
for 11-:30016 grains of fine gold. The sovereign, however, remained provi-
sionally legal tender at the rate of Rs. 15. The next step was taken on the
21st June on which date restrictions on the import of gold bullion and
foreign coin were removed. By Ordinance No. III of the same date gold
coius referred to in Scction 11 of the Indian Coinage Act (III of 1900)
ceased to be legal tender in payment or on account, but provision was made
for their acceptance by Government at the ratio of Rs. 15 during a morato-
rium of 21 days, on the expiry of which the restrictions over imports of
British gold coin were also withdrawn. Although during the moratorium
all sovereigns presented at Currency offices for encashment were accepted, it
was found necessary, owing to the large amount of gold coin smuggled into
India in order to obtain the premium existing on gold in India, to prohibit
the encashment of sovereigns at all treasurics in Madras, Burma and at
Aden. Sovercigns were tendered in large numbers at the Currency offices
and treasuries where encashment was still permitted during the moratorium,
the total amount so received in the 21 days during which the moratorium
continued amounting to about £2} millions, The measures above described
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were a necessary preliminary to the adoption of the Currency Committee’s
recommendation that the sovereign should be made legal tender in India at
Rs. 10 instead of Rs. 15. This recommendation was given effect to by the
Indian Coinage (Amendment) Act, No. XXXVI of 1920, which received
the assent of the Governor General on the 9th September 1920. This Act
restored the legal tender character of the sovereign and half sovereign which
had been suspended by Gold Ordinance No. I1I of the 21st June 1928, 'The
rate fixed by the new Act was Rs. 10 to the sovereign, and instructions were
accordingly issued to treasuries and Currency oflices that sovereigns and
half sovereigns if presented should be received ut the rate of Rs. 10 and
Rs. b respectively, but that they should not be issued.

18. In last year’s veport a full account was given ot the large
purchases of gold by Government during that year and of the periodi-
cal sales of gold which commenced in September 1919. The prineipal
objects of these sales were firstly, to reduce the internal premium on gold
and so to facilitate the establishment of the new ratio and secondly, to support
exchange by reducing imports of gold. They may therefore fitly be con-
sidered in this place as part of the measures undertaken with a view to the
adoption of the recommendations of the Currency Committee. In February
1920 it was announced that during the ensuing six months a minimum of
15 million tolas would be sold, but this original programme was extended b
further sales on the 19th August and the 1st and 14th September. Details
of the sales from April to September are given below, In continuation of
those in last year’s report. A noticeable feature of the last thrce sales was
the amount of cancellations, due no. doubt to large applications having been
made by speculators who indulged in forward gambling and cancelled their
tenders on the announcement of the minimum accepted rate.

The ecffect of the sales on the market price of gold in India can be
studied from the last column of the statement which follows. In August
1919, prior to the first sale of gold by Government, the price of country bar
gold was Rs. 32-4 per tola, and the immediate effect of the announcement
of the first sale was to reduce the price to Rs. 27-8. The cessation of the
sales was followed by a marked rise in Indian gold prices, which were—

Rs.

24-14 on 1st October 1920.
26-15 on 1st November 1920.
28-1 on 2nd December 1920,
28-5 on 1st January 1921.
27-9 on 1st February 1921.
29-1 on 1lst March 1921.
30-0 on 31st March 1921,

A large portion of the gold sold by Government was resold later for
export at greatly enhanced prices and served as a support to exchange.
This movement can be traced in the figures of imports and exports of the
precious metals, which are given in paragraph 9.

Sales of gold.
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Statement of Sales of Gold by Government.

5 Data o sue, Mot | Avorage s ol ateep| Sobseaent, oy hae ol

_Sale, ted tenders. tenders, (iu tolas). (in tolas), bay ,,.,,‘,’;‘} "
Bs. 4, P.| Rs. A, P. Rs, a4, 2.
14 | 7th April 1920 . . . . 22 7 8 22 9 4 1,264,400 18,200 24 00
15 | 21st April1020 . . .| 28 7 4 23 8 6 | 1,223,675 165,500 U 40
16 | 6th May 1920 . . . . 20 13 3 21 3 2 1,268,850 69,100 21 8 0
17 | 19th May 1920 , . . . 21 o0 3 21 17 1,261,050 5,000 21 12 0
18 | Oth June 1920 . . . o 21 8 9 21 9 8 1,206,360 163,000 2 2 6
19 | 23rd June 1020 - . . 20 1410 21 0 8 1,260,250 36,000 21 8 0
20 | 7th July 1020 . = . . . 21 1 4 21 2 2 1,348,500 67,000 21 8 0
21 | 2lstJuly1920. . . .| 2 01 23 ol 1,206,500 53,600 22 6 0
22 | 4th August 1920 B . . 22 5 6 22 6 3 1,315,960 37,000 2 70
23 | 19th August 1820 . . . 28 0 4 23 10 2 1,266,500 712,000 2 70
24 | 1st September 1920 . . . 22 8 3 22 10 8 1,274,200 448,600 23 1 6
25 | 14th September1020 . .| 23 9 4 23 13 11 1,252,500 1,022,000 23 8 0

Of the total amount of go}d sold and taken up at the 12 sales, wiz.,
12,529,925 tolas, the distribution by centres at which tenders for gold were
received was as follows :—

! —

;z;:f” Boabay. | Calcutta. Lﬂhorc.! Madras. | Rangoon.| Al8M" | Nagpyr, vmncm.i Shillovg.: Total.

0. . I
18| 87,250 | 228,200 | 144500 . 3,000 Looo | 1820|4000 .. .. 1248200
15| 870,360 | 137700 | 40,026 Looo | 1,000 | 17100 | 1,000 - . 1,083,175
18| 888,000 | 238100 | 620000 7000| .. 8,660 | 4,080 .. | .. 1,108,760
17 036,000 275,950 31,100 ! 3,000 | P 1,246,060
18 [ 1,004,750 | 5,000 m_m§ 8,000 | ... 10001 .. o 1,182,360
10| 9,50 201080 | 31500 .. 13,200 \ 1,226,260
20 | 1,240,500 | 18,000 | 21,000 2,000 - 1,281,600
21 1,197,000 | 45,000 : I 1,242,000
23 | 034,950 | 300,600 | 27,000 ... 2000 | 6000] .. w0 1,278,050
43| 70,600 | 460,000 | * 4,000 f 564,500
24 726,000 85,000 5,700 9,000 1,000 1,000 | 827,700
25| 210,600 | 20,000 | ... w0 230,600

Total.| 9,933,650 | 2,083,600 | 400,425 33,000 | 5,000 65,200 9,050 PR 12,520,925
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19. As mentioned in last vear’s report the prohibition on the import of
silver into British India was removed in February 1920 and the import duty
of 4 annas per oz. was abolished. The fall in the price of silver and the
continued return of silver coin from cireulation, which are dealt with in
detail elsewhere in this report, rendered possible the removal of the remain-
ing War-time restrictions on the movements of the precious mefals. On the
18th June 1920 the restrictions imposed on the transit of silver by rail and
boat in India were removed, and on the 20th July the prohibition, which
had been imposed in September 1917, on the export of silver bullion and
coin from British India was cancelled. Further, on the 25th June the res-
trictions (which had only been partial) on the use of silver for making
payments on behalf of Government were withdrawn and Treasury oflicers
wore instructed that payments on bebalf of Government should in future
be made in the form of currency which the payee desived. At the same
time a Further step was taken in the direction of rencwing the extra-legal
facilities which had previously been granted of giving silver at treasuries
in exchange for notes. The instructions to Treasury officers Were that
they should, so far as their resources permitted, give silver in exchange for
small value notes’ if presented in reasonably small quantities, and also where
special arrangements have ;been made with branches of the Presidency
Banks to carry on exchange transactions with the public, those facilities,
where they had lapsed during the war, should be again restored. So
far therefore as silveris concerned, the recommendations of the Currency
Committee were fully given effect to in the course of the year. The
notifications under the Defence of India Act, which prohibited the use of
gold and silver coin otherwise than as currency, or dealing therein at
a premium, had already been cancelled in February 1920. The move-
ments of the precious metals, rendered possible by the removal of these
various restrictions, are among the most interesting features of the year.

20. Last year’s veport deseribed how in September 1919, owing to difficul-
ties in the Ways and Means position, legal powers were taken by Act
XXVI of 1919 temporarily to inerease the permissible holdings of secu-
rities in the Paper Currency Reserve to Rs. 120 crores, of which Rs. 100
crores had to Le held in British Treasury Bills. A further step had
to be taken in March 1920, in view of the unprecedented sales of Reverss
Councils which the Secretary of State was unable to meet entirely
from his T'reasury Balances. The Secretary of State was compelled at that
time to begin selling out a portion of the storling securities in the Paper
Currency Reserve, and in the absence of special legislation permitting in-
creased investments in Indian securities, it would have been necessary to cancel
notes to the full rupee equivalent of the sterling securities sold. As such
action would have been likely to cause a severe monetary crisis in India,
temporary legislation was passed in March 1920 continuing the existing
fizure of Rs. 120 croves as the limit of permissible investment but abolishing
the existing restrictions as to the locale of the investments and their sterling
or vupee character. This Aot (No. XX1 of 1920) was to remain in force up
to the 1st Qctober 1920, and it was replaced «t the autumn session of the
Imperial Legislative Council by the Indian Paper Currency Amendment Act
(No. XLV of 1920) which received the assent of the Governor General in
Council on the 17th september and came into force on the 1st October. This
Act gave effect to the recommendations of the Currency Committee regarding
the eventual statutory constitution of the Paper Currency Reserve, while

Romoval of restric-
tions on tha precious
metals.

Statutory  constitu.
tion of the Paper
Carrency Resorve,
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providing for a temporary transitional period of adjustment, The Act pro-
vides in the first place for the issue of currency notes against sovereigns and
half-sovereigns at the new rate of Res. 10 per sovereign and against gold
bullion at the corresponding rate of one rupee for 11'-30016 grains troy of fine
gold. 1In the second place it lays down the permanent constitution of the
Reserve, whichis to include :(—

(2) The Metallic Reserve, consisting of the total amount represented
by the sovereigns, half sovereigns, rupees, silver half-
rupees, and gold and silver bullion for the time being held on
that account by the Secretary of State for India in Council
and by the Governor General in Council, provided that the
gold coin and bullion held by the Secretary of State in the
metallic reserve shall not exceed Rs. 5 croves in value.

(6) The Seccurities Reserve, consisting of the sccuritics for the time
being held on that account by the Sceretary of State for
India in Council and the Governor General in Council
provided that

(?) the securitics held by the Secretary of State shall not be of
longer maturity than one year from the date of purchase, and

(¢7) the securities held on behalf of the Governor General in
Council shall be securities of the Government of India and
shall not exceed in amount Rs. 20 crores. Not more than
Rs. 12 crores of this amount may be in securities created
by the Government of India and issued to the Controller of
the Currency.

TFurther, the Act prohibits the issue of currency mnotes if such issue
would have the effect of raising the amount of notes in circulation to more
than twice the amount of the metallic reserve. This statutory constitution of
the Paper Currency Rescrve is to be brought into foree on a day appointed by
the Governor General in Council as soon as conveniently may be after the
relation of the amount of the currency notes in circulation to the amount of
the Reserve has been brought into conformity with the provisions above outlined
and the metallic reserve is not less than 50 pev cent. of the currency motes in
circulation. During the intermediate period the Act provides for a temporary
constitution of the Reserve under which the securities of the Government of
India held in the Reserve shall be limited to Rs. 85 crores, and so long as
the ¢ created securities > exceed Rs. 12 crores, all interest derived from the
securities in the Reserve shall with effect from the 1st April 1921 be applied
in reduction of such excess holdings.

Further, the Act gives power to the Governor General in Council to
issue currency notes up to Rs. 5 crores in value against Bills of Exchange
maturing within 90 days from their date of issue and under such conditions as
the Governor General in Council may under general or special order prescribe.

~ As a result of the passing of the Act, the Gold and the sterling securities
Leld in the Paper Currency Reserve were revalued on the 1st October at the
new rate of Rs. 10 per sovereign, or Re. 1 for 11-30016 grains of fine gold.
The deficiency in the Reserve resulting from the revaluation was made up by
12 months’ Treasury Bills of the Government of India issucd by the Con-
troller of the Currency to the Reserve. The constitution of the Reserve on
the 31st March 1920 and on the 31st March 1921, respectively, which is given
below, shows clearly the effect of this operation.
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IV.—The Government Balances and Reserves. Ways and Means.

21. The usual delails regarding the 'T'reasury Balances and the Gold Stan-
dard and the Paper Currency Reserves will be found in Statements Nos. I
and II appended to this report. A summary of these details is given in the
following table, which sets out the amounts and the distribution of these
balances at the commencement and at the close of the year and also at the end
of September 1920.

i In Jakhs of Rs.]

Ist April 1920, 30th September 1920, 31t March 1921,
|E8m | £
|8284, dE2 &
EE 52728,
|gsa eTaz
E Agud

i l»8a 2 2583
R = TR 5 = z = = .22, B
A moRag | e | A HaEA R
- ! =
| . i i
Treasury. . "20,13 12,00 LoD os L 22l 5,06 ' 2027 113,88 7,15 . 31,03
i 1 N .
Loy (Silver L 3085 . N (X BT i 56,07 165,67 | ... . 63,57
@ a ) B f
E;é!uom CoLael e | owm | s EETATY CCALE R 180
59 : X ! H i
v o LSL‘(‘uriQios. 10,59 1.67,27 . §6,86 1 17,14 16,28 | 63,42 J63,07 | 5,35 ) 76,42
i
. : |
g . fGold . e | . e "
'5:5 !Sccuritics L i:m,:il . 36,34 " 37,40 L 37,44 33,85 0 L. 3§05
- n | e e e e e e - e
“23C a sh ! | | j i
3 the Bank I | . '
& | of England R R . 1 1 i 1 1
o | . |
|

* The fignres representing gold and sterling sceurities in the Paper Currency Beserve on the first two dates
have been converted at tharateof R, 15 pr £, pending rvovalwafion on the st Octoher 1920 at R8. 10 per £,

22. The above figures give a general indication of the effect on the

ndia; ways and : g : g : ;
Indian y resources of the Government of India of their ways and  means operations

means transactions.

of the year of which a full account hax been given in pavagraphs 3+ and 35
of the narrative of the Ionourable Finance Member introducing the
Financial Statement for 1921-22.  The main features of the transactions of
the year will be best appreeiated by the following very brief summary.
Outgoings amounted to a little over 2,12 crores, accounted for as follows ;—

In croves.

(a) Army, Military Works, and Marine iszues (net) . . . . 92-13
(b) Loss on revalmation of gold and sterling Seenritios in Po (0 Ry 1747
(¢) Discharge of War Bonds . . . . . ) . 2804
(@ Civil and Public Works,deposits . ) . . . . 232
(e) Investment of the Bombay Development Loan procecds . . 000
(f) Exchange on Remittance Acconnt . . . . . . 2165
(9) Transfer of halances to Home Treasnry through Curreucy . . 3650
(%) Post Office Cash Certiticates (net discharged) . . . o7
() Capital outlay—Delhi and Irrigation, cte. . . . . 1-88

(/) Other outgoings . . . . . . . . . 2:03

2,12:19
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The finance for these transactions was provided for in the following ways : -
In crores.

(1) From cxcess of Civil.Revenue over Civil Expenditure . . . 45°84
(2) From cxcess of Ruilway receipts over issues . . . . 17:39
(8) From Post Office receipts . . . . 1°76
(4) By borrowings—
(a) Indian War Loan . . . . . . . . 2076
(5) Bombay Development Loa . . 939

(¢) From Paper Currency reserve by issuo of Indian Treasury
Bills (pet) . . . . . . . . . 5117

(d) Sale of Treasury Bills to the Public (net) . . . . ‘85

(5) By remittance of gold to India . . . . 774

(6) By receipts from sales of sterling drafts on London . 3099
(7) On account of Burma rize control scheme doposits . . 471
(8) Reduction of cash balances . . . . . . 12:60

21219

23. Sales of Indian Treasury Bills continued throughout the year except ll;i]lh

during the period from the 21st June to the ibth August, preliminary to
and during the loan operations. Monthly ligures of sales and discharges
are given in the following statements. The sales recorded in July represent
renewals of special Treasury Bills issued to the Kxchange Banks in part
settlement of their overbuying guarantee, and a special issue to the Nepal
Darbar in exchange for gold.

Bills with a currency of four and eight wnonths were introduced in Feb-
ruary with the object of spreading maturities more evenly throughout the
year,

SALES AND DISCHIARGES oF I'Rasury BiLts buriNg 1920-21.
A.—Issued to the public.
' In lakhs of Rs.

SALES, !

— [ SR —— i Discharges.

31nonths.': 4 months.| 6 months, |8 months, Emox}&s, Ianonths,'l Total,
April 1920 . 21 3,25 | .. 33 27 406 8,96
May 1920 1,70 | 110 | 178 1 85| 488 | 251
June 1920 . 1 185 | 1,03 149 | 4,98 | 6,00
July 1920 .| .. 1,90 w40 230 ; 7,66
August 1920 8,59 4 73 936 . 544
September 1920 6,28 41 9 6,78 i 5,84
October 1920 75 1,85 4 60| 33t 7,80
November1920 .| 140 .. 23 ... 3,67 ! 4 5,24 | 1,81
December 1920 . 4,58 { . 93 1 8 5,60 } 2,77
January 1921 2,66 1,14 11 3,81 ‘ 4,82
February 1921 2,50 | 7,85 21 1,77 20 | 12,58 11,59
March 1921 7,21 5.87 2,24 32 ! 15,64 12,35
Toran .| 863 TTor1 | 4226 | 245 | 1017 | 468 ' 71,92 - 7,07

i

dian T'rensury
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B.—Twelve months’ Bills tssued to the Paper Currency Reserve.

Sales. Discharges.

April 1920 . . . . . . 4,40
May 1920 . . . . . . . 7,80
June 1920 . . . . - . . 4,60
July 1920 . . . . . . . 5,40 e
August 1920 . . . . . . 7,14
Scptember 1920 . . . . . . 80 1,00
October 1920 . . . . . . 22,038
November 1920 . . . . . . e
December 1920 . . . . . . 2,80 2,80
January 1921 . . . . . 2,09 2,09
February 1921
March 1921 . . . . . . 4,20 4,20

TOTAT . 61,26 10,09

The amount of Bills outstanding with the public on the 81st March 1921
was Rs. 43,738 lakhs as compared with Rs. 42,89 lakhs on the 1st April
1920. In addition, the amount of Bills outstanding in the Paper Currency
Reserve on the 3lst March 1921 was Rs. 61,26 lakhs, as against
Rs. 10,09 lakhs on the 1st April 1920. The total amount of Bills of both
classes outstanding on the 1st April 1921 was therefore Rs. 1,04,99 lakhs
as against Rs. 52,98 lakhs «n the 1st April 1920. This represents a net
increase in these liabilities during the year of 52 crores, of which 1831 crores
were duc to the revaluation of the sterling holdings in the Paper Currency
Reserve on the 1lst October. The earlier issues to the Reserve were mainly
in replacement of securities sold in London by the Secretary of State to meet
drawings on his Treasury balances; from October onwards there have
been no further issues of Treasury Bills tothe Reserve except in replace-
ment of similar bills maturing.

The statement which follows shows the rates at which Treasury Bills were
sold during the year, and the minimum and maximum percentage yield
on each class of Bill during this year and the year preceding.’
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Issue price per cent. of Treasury Bills.

Dates. ;3 months. |4 months. {68 months. le months. '0 months. {12 months.
Aprll 1st, 1920 (from 26th January | 2 97 12 9% 9|95 O
1920). i
April 6th, 1920 . . . ! 99 0 v 97 8 ™ 9 4195 O
April 19th, 1920 . . . | 98 14 v 97 8 v 96 0(95 O
June 2nd, 1920 . . . lSnles dis-| ... 97 12 M 695 0
‘contmued
June 21st, 1920 . . . . [ ~———=| Nosale | tothe ; public.
August 16th, 1920 . . . ves vee 97 8 e 96 4{95 O
Septomber 24th, 1920 . . . 97 11 9% 495 O
October 4th, 1920 . . . ™ e 97 11 9% 0195 O
October 19th, 1920 * . . e see 97 8 e 96 095 0
October 25th, 1920 . .| 98 12 97 8 e 96 0'96 O
November 30th, 1920 . . .| 98 8 o 97 4 o 96 0]95 O
December 20th, 1920 . . . Salesdis- .. |97 4 ‘96 0|9 0
'continued ‘
February 21st, 1921 . . . vee 98 3 (97 6,96 8 Salesdis- 95 0
continued
March 12th, 1921 . . ol e Sules dis-| 97 6 | 96 g Ve 9% 0
i continued
March 17th, 1921 .. ! 97 5|96 7 | v |94 14
Percentage yield.
Year. 3 months. {4 months, '6 months. '8 months. |9 months. '19 months.
I D : L
1919-20 Minimuin . . . 363 408 vee 412 471
Matimum . . .| 455 | .. 518 | .. 556 | 526
1920-21 Minimam . . . 353 554 460 E 544 475 l 526
Maximum . . . 609 554 566 1 554 ! 540

24. In Statement II appended to this report will be found the usual ts"c"e““t".y of Stato’s
summary of the transactions of the Secretary of State. The opening and ~™"*"™"*
closing balances of the year were £11,997,000 and £7,265,000, respectively ;
the average balance during the ycar was £l- 510 000 as against
£11,789, 000 in 1919-20, the minimum being £2,058, 000 in February and the
maximum £7,265,000 in March 1921. The lower level of the Secretary
" of State’s balances was due to payments on account of sterling drafts,
old purchases and Postal and Money Order transactions. In April, pa,yments
on account of sterling drafts amounted to £84 millions and heavy payments
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continued till the end of Septembor when the sales of these drafts were
discontinued. The total amount thus paid from May to September was
about £22} willions. Gold purchases accounted for £1§ millions in  April,
£2} millions in May and a similar amount in June; from July onwards
they declined, the small amounts paid thereafter being on account of gold
purchased from the Indian Mines. Postal and Money Order transactions,
which resulted in a net disbursement of only £281,000 in 1919-20, accounted
for heavy disbursements throughout 1920-21. This was due to the margin
of difference between the money order rate and the market rate of exchange
in favour of remitters to England. The actual payments in April amounted
to about £1 wmillion and though these dropped to €133,000 in May, they
again increased in June and thereafter till December 1920 stood at a fairly
constant level, the total payments during this period amounting to £3,333,000.
In December and January, the payments still further increased, amounting
in these two months to £2} millions.

As in the previous year, the Sceretary of State placed himself in funds to
meet these abnormal transactions by transfers from the Paper Currency
Reserve and by recoveries from the War Office.  Between April and October
over £364 millions was transferred from the Paper Currency Rescrve to the
Home Treasury, the highest amount transferred in any one month being
£9 millions in June. Recoveries from the War Office varied from month
to month, the largest amount being £11% millions in March 1921.

To sun up: The net sterling charges against Revenue amounted to
£28 millions and the capital expenditure including expenditure on railways to
£17% millious. The purchase of gold resulted in a disbursement of £63
millions, while the payments on account of sterling drafts and Postal and
Money Order transactions amounted to £313 and £9} millions, respective-
ly.  On the other hand, the net recoveries from the War Office supplied the
Home Treasury with funds to the extent of £52 millions, while to make up
the deficiency, the Secretary of State transferred from the Paper Currency
Reserve £364 millions.

5. Details of the composition of the Paper Currency Reserve on the
last day of each month in the year will be found in Statement III.

At the commencement of the year the total note circulation was 1,74,52
lakhs ; at the close of the year it had been reduced to 1,66,16 lakhs. The
silver holding in the Reserve on the former date amounnted to 39,85 lakhs,
including 33,22 lakhs of silver coin ; on the latter date it had risen to 65,57
lakhs, of which silver coin accounted for 61,42 lakhs. This great increase in
the silver holding was due to the continuous return of rupees from circulation
throughout the year.

The gold holding in the Reserve at the commencement of the year was
47,81 lakhs, valued at Rs. 15 to the sovereign, or Re. 1 for 753344 grains of
fine gold, At the close of the year it had been reduced to 24,17 lakhs. The
revaluation at the rate of Rs. 10 to the sovereign or Re. 1 for 11:30016
grains of fine gold on the 1st October accounts for 12,05 lakhs of this reduc-
tion. There were large receipts of sovereigns from the public during the
early months of the vear, partioularly during the moratorium in June and
July, when sovereigns were accepted at the old ratio of Rs. 15. The actual hold-
ing of sovereigns in the Reserve increased during the year from £9,689,155 to
£15,889,867, though as a consequenae of the changed method of valuation,
involving a loss of Rs. 7,55 lakhs, the increase recorded is Rs. 1,36 lakhs
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only. The gold bullion on the other hand, though augumented during the
period from April to August by purchases, amounting to Rs. 10,80 lakhs, by
the Secrctary of State and by the produce of the Indian mines amounting
to Rs. 1,65 lakhs, was depleted by the sales of gold to the public. The net
reduction during the year in the value of the gold bullion held in the Reserve
was Rs. 19,19 lakhs, of which Rs. 4,39 lakhs was due to the revaluation.
The stocks of bullion include Rs. 2,26 lakhs of gold mohurs which were
melted into bullion in the course of the year.

The Securities held in the Paper Currency Reserve at the commencement
of the year were valued at Rs. 86,86 lakhs, and at the close of the year at
Rs. 76,42 lakhs. Their character and locale had in this period entirely
changed on account of the sale of sterling securities by the Secretury of State
to the amonut of £364 millions in replenishment of his treasury balances and
the revaluation of the remaining sterling securities at the new ratio on the
1st October. 'The deficiency in the Reserve was made good by the issue of
Indian Treasury Bills, of which the holding in the Reserve increased from
Rs. 10,09 to Rs. 61,20 lakhs. The position at the commencement and at the
close of the year has been summarised in the Statement which follows para. 20.

26. The holding of securities in the Gold Standard Reserve increased Gold Standard
from £36,344,000 to £38,951,000. This increase was the result solely of the Reserve:
investment of amounts previously placed by the Secretary of State at short
notice and of interest which accrued on the securitics held in the Reserve.
Details of the balance in the Reserve and of the securities held ,therein will
be found in Statement X XIL.

V.=-Money conditions in India, the Presidency Banks and the Imperial
Bank of India.
27. The followinyg table gives the usual statistics of the Government g";'e"‘_‘“’e“t"th
balances at each of the three Presidency Banks on the last day of each prosidancy B ek
. Y >y Banks,

month of the last threc years, and statistics of the balances in Reserve
Treasuries on the same dates :—

[_In lakhs of rupces.]

Reserve Treasuries ’
Balance. 1018-19. 1019-20. 1920-21.
oo Liast daly of _ — — | e e e
5 . month, ] : @ i i
s & B 3 50 2 5| B Ry
243 tE | 3 IR - 2 |2t | g 2
g2 g g5 | & S |85 E 1 5 |25 E | 8
=2 S oo ) 3] o 5 & | & e | & =
4,66 | 1,07 1,78 | April . . 3,76 2,79 6,65 10,61 3,11 : 13,66 13,47 | 3,30 16,77
1,58 | 54800 May . .| 018| 266| 1,59 543| 201 834 | 1473 29| 17,60
2,95 | 86263 |June . .| 087| 43| 12| 07| 277 ‘I 784 | 13,751 2,62 | 1837

L4 96 1,08 | July . .| 38| 62| 70| 41| 365, 770| 1738 3,00 | 2038
2,10 | 89 2,21 | August .| 82| 41| 74| e11| 366 97| 142  8,06] 17,32
2,52 | 1,11, 1,84 | Scptember .| 13,04 | 4,88 | 1860 | 47| 288| 7,05 13,70! 3,01 | 16,80
1,02 1,25 | 98| Octoher .| 50| 3,07 9,76} 8,60 208, 1146 1001] 49| 1260
82| 114 | 1,68 | November .| 447 ) 259| 7,06| 9,36| 322| 1268 8,04, 248| 6,43
78| 63| 80 |Decomber .| 577| 200 | 867| 42| 349| 778 610| 394| 9,04
172 | 44| 78 January .| 308 817| 75| 1857 | 363 17,20| 3,03| 346| 640
168 | 3,44 | ... ‘Fcbﬁnry J0oeo0| 357 ops| 1457| 3,60 1828 .. w | 5,86(a)
3,58 | 1,55 | ... ' March . e | 3,33 1814 1366| 384! 17,2

e 8,41(a)

109|140 | 178 Averge .| 677, 38 | 10 8,28 N 1,67 | 11,oo| 3,93 | 12,68

(a) Balances held with the Imperial Bank of India,
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The balances retained at Reserve Treasuries were kept at alow figure in
accordance with the policy adopted in recent years and the Reserve Treasury
system was abolished at the end of January. Thereafter the whole of the
Government halances were entrusted to the Imperial Bank of India with the
exception of the treasury balances at places where there is no branch of the
Imperial Bank. During the first half of the year, by reason of the procceds
of Reverse Council sales, the Government balances were maintained at a much
higher level than usnal. The second half of the year showed a rapid deteriora-
tion and the balances were exceptionally low. Three crores of Ways and
Means advances, which were taken from the Bank of Bombay during Novem-
ber and December, were repaid in January.

28. The following statement gives the figures for the cash balances of
the three Presidency Banks (and from January onwards of the Imperial Bank
of India) in the last week of cach month of the year.

(Tn Inkhs of Re,)

I

| Bank of Bengal | Bank of Bombay.| Bank of Madras. ! TOTAL,

Cash balances in _
the last week of

JUU I S
| |

-1919-20. 1920-21.‘[1919-20.|1!':10-21‘I1919-20. 1020-21. ;1919-‘20. 1920-21,
: l

|

April . . L1 11,52 6,90 8,15 4,19 4,60 | 29,821 21,27
May . . 8,81 | 11,17 612 | 12,25 4,30 475 | 1932 | 2817

June . . S 12,82 15,31 11,17 13.15 4,206 6,11

2895 | 3457
1517 | 1935 | 110t| 1642| 371 659 290

G}

July . . 42,36

L

August . . 12,36 19,49 10,50 19,23 4,206 4,96 P

o

7,12 43,68

s

September . .

11,04 | 14,56 | 8781 1605 | 440 | 4,38 | 2422 | 3514

October . . 15,78 1159 | 7,69 17,31 4,72 4,69 28,19 . 33,59
|
Novewber . o 1349 11,48 ‘ 11,24 11,42 4,93 4,93 29,66 27,83

December . 10,12 11,33 9,92 8117 4,37 5.06 2441 25,16

. l
Janoary . : 10,32 . ! 9,20 4,09 24,11 | 27,05(«a)
February . .| 112 l 9,56 | o 388 | .. 24,71 | 26,52(a)
March . . 1331 IETRCR 420 .. 26,74 | 22,00(a)

L |

(@) Cash Balances held by Imperial Bank.

The cash balances of the Presidency Banks (and of the Imperial Bank
of India from the 27th January 1921) exhibit greater variations than in the
preceding year. The maximum balance was 43,68 lakhs in the present ycar as
compared with 29,92 lakhs in the preceding year; the minimum was 22,06
lakhs as compared with 1932 lakhs. Kxceptin the month of March,
they were throughout at a higher level in the present year. As in
the previous year the ordinary trade demands for money were obscured by
special factors. In particular, the continued demand for remittance in the
early months of the year and the large amount of Reverse Councils offered
to the public created a factitious stringency in the market which is reflected
in the Bank rates. The year opened with the Bank of Bengal and Bank of






 Average ShrofPs discount rae for e bmo. Blnk of England a.nk of Be,‘m =
lﬂd BcnkofBambay dlmum mnezo-m. s o i

e  REFERENCES:
-’ ~ BankolEngland_.__.—— °
s | ‘Bank of Bengal... PR i
4 Bankof Bombay o

£ ~ Average shrotf’s rete . v

APRIL
MAY
FUNE
JoLy
AUSUST
SEPTR
;vavz
DECR
JANY
FEBRY
MARICEH




29

Bombay rates at 7 per cent. The Bank of Bengal maintained this rate until
the 10th June when it was reduced to 6 per cent. The Bank of Bombay,
however, raised its rate to 8 per cent.on the 8th April and to 9 per cent. on
the 22nd April. The rate was reduced to 8 per cent. on the 13th May, to 7
per oent. on the 27th May and to 6 per cent. on the 16th June. 'The Bank
of Bengal reduced its rate to 5 per cent. on the 1st July and the Bank of
Bombay followed suit on the 29th July. The Bank of Madras rate remained
generally 1 per eent. abovo those of the other Banks, but never exceeded 9
per cent. This rate was introduced on the 27th April; it was rednced to 8
per cent. on the 16th June, to 7 per cent. on the 3rd July and to 6 per
cent. on the 20th July. I'rom the point of view of the Banks this period
was throughout abnormal and the rate of money in the market canunot be
judged by ordinary standards, being inlluenced very greatly by the large
sums locked up in connection withReverse Couneils.

No further changes were made in the Bank rates until November, but it
would not be correel to assume from this that the Indien money market
during the whole of this period was unusnally easy.  During September and
Octoher at any rate the Presidency Bank vates can hardly be considered a
trae index of the staie of the market. In the diagram on the opposite page
an attempt has heen made t5 show the course of the various Bank rates in
comparison with the average rates for accommodation in the bazaar. The
latter figures, which are based upon information received regarding the
Caleatta market, do not pretend to more than approximate accuracy. The
rate shown is the average rate al which shroffs were prepared to discount
traders’ bills.  The rate at which they discounted or renewed petty tradery’
accommodation paper would average from 1 to 2 per cent. higher. It is
interesting to observe that during this period the Indian Bank rates were
appreciably lower than the Bank of England rate, which practieally throughout
the year remained at 7 per eent. This high rate was no doubt adopted partly
as matter of policy in order to check speculative trading by restrieting credit.

In November the increasing monelary stringency in India beecame more
pronounced, The Banks of Bengal and Bombay raised their rates to 6 per
cent. on the 4th November; the Bombay Bank vate was advanced to 7 per cent.
on the 12th November, the Bank of Bengal following on the 1Sth November.
The Madras rate also was raised to 7 per cent. on the 10th November. The
initial rate of the Imperial Bank of India was also 7 per cent. but was reduced
to 6 per cent, on the 3rd March. Contrary to usual experience the demand for
money fell off at this time, owing to unusually small requirements for the finance
of the Burma vice crop and the cotton crop in Bombay. The year closed
with money rates unusnally easy.

The maximum and minimum rates of the three Presideney Banks
daring the last three years are shown in the following table.

Maximum. Minimum.

Presideuecy Bauk. — e R
1918-19. | 1919-20. | 1920-21, | 1018-19, { 1919-20. | 1920-21.

Bengnl . . L 7 7 7 6

5 3
Bowbuy . . . 7 7 9 6 b 6
Mudras . . . 8 8 9 6 6 [
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29. An event of great importance in the bistory of Indian banking was

‘the formation on the 27th January 1921 of the Imperial Bank of India by

amalgamation of the three Presidency Banks of Bengal, Bombay aund
Madras. This important amalgamation demands detailed consideration in
this report, in as much as the agreement between the Government of India
and the Imperial Bank has resulted in important changes in the control
of Government balances, in the resource operations of Giovernment and in
the movement of funds throughout the country.

The idea of a Ceuntral Banking establishment for British India was
mooted as early as 1836, and was the subject of a minute by Mr. James
Wilson, when Finance Member, in 1859. Again, in 1867 Mr. Dickson,
the well-known Secretary of the Bank of Bengal, submitted detailed propo-
sals for an amalgamation of the three Presidency Banks. On various later occa-
sions the matter was brought forward without result and it was discussed by
the Chamberlain Commission on Indian Finance and Currency in 1913. The
present scheme which has come to fruition was however the vesult of a
rapprochement on the part of the Banks themselves as a vesult of the experi-
ence gained during the war and the realisation of the desirability of strength-
ening and extending the Banking system in India.

The history of the Presidency Banks in their relationship with Govern-
ment, of which a clear and detailed description will be found in Sir James
Brunyate’s  An account of the Presidency Banks ”, falls into three well-de-
fined stages. Prior to 1862 the Presidency Banks had the right of note
issue, but were directly controlled by Ciovernment and the scope of their
business was restricted by their charters. The second period was from
1862 to 1876. In 1862 the Banks were deprived of the right of note
issue, though by their agreements of that year they were authorised to
transact the paper currency business as agents of Government. As com-
pensation for the loss of their right of issue, they were given the use of
the Government balances and the management of the treasury work at the
Presidency townsand at their branches. The old statutory limitations on
their business were at the same time greatly relaxed, though the Govern-
ment’s power of control remained unchanged. Tn 18G6 the agreements
were revised and the paper currency business was removed from their con-
trol and placed under the direct management of Government. The third
period dates from the Presidency Banks Act of 1876 by which nearly all
the most important limitations of the earlier period were reimposed. Put
very briefly, the principal restrictions imposed by this Aect prohibited the
Banks from conducting foreign exchange business, from borrowing or receiving
deposits payable out of India, and from lending for a longer period than six
months, or upon mortgage or on the security of immovable property or upon
promissory notes bearing less than two independent names or upon goods,
unless the goods or the title to them were deposited with the bank as security.
At the same time Government abandoned direct interference in the manag-
ment, ceasing to appoint official directors and disposing of their shares in the
Banks. The Banks no longer enjoyed the full use of the Government balances.
Reserve Treasuries were constituted at the Presidency towns into which
the surplus revenues were drawn and the balances left at the disposal of
the Banks were strictly limited.

~ This system continued with only minor modifications until the present
year. During the war, however, the policy was deliberately adopted of
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reducing the amount of the balances held in the Reserve Treasuries and

leaving much larger balances with the Head-qnarters of the Presidency
Banks in order to assist the money market.

We now come to the Imperial Bank of India Act (XLVII of 192¢).
Under the new Act, the control of the Bank is entrusted to a Central
Board of Governors with Local Boards at Caleutta, Bombay and Madras
and such other places as the Central Board, with the previous sanction of
the Governor General in Council, may determine. 'The Central Board of
Governors consists of—

(¢) Managing CGiovernors, not exceeding two in number, appointed

by the Governor General in Council on recommendation by
the Central Board ;

(6) the Presidents, Vice-Presidents and Secretarics of the Local
Boards ;

(¢) the Controller of the Currency, or other officer nominated by the
Governor (ieveral in Council ; and

(@) net more than four non-officials nominated by the Governor
General in Council.

Representatives of any new T.ocal Boards, which may be constituted, may he
added at the discretion of the Central Board.

The Controller of the Currency and the Secrctaries of the Local Boards
are entitled o attend the meetings of the Central Board but not to vote
Under the agreement with Government, however, which will he referred to
later, the Governor General in Council is entitled to issue instructions to
the Bank in respect of any matter which in his opinion vitally affects his
financial policy or the safety of the Government balances, and if the
Controller of the Currency or such other officer of Government as may be
nominated by the Governor General in Council to be a Governor of the
Central Board shall give notice in writing to the Managing Governors that
he considers that any action proposed to be taken by the Bank will be
detrimental to the Government as affecting the matters aforesaid, .such
action shall not be taken without the approval in writing of the
Governor General in Coancil. Under the ILmperial Bank of India Act
provision is made for the increase of the capital of the Bank. The capital
of the three Presidency Banks consisted of 3% crores of rupees in shares of
Rs. 500 each, fully subscribed. The additional capital authorised is 74
crores in shares of Rs. 500 each, of which Rs. 125 has hbeen called up, mak-
ing the present capital of the Bank Rs. 111 crores, of which Rs. 5,62,50,000
will, on completion of the first call on the new shares, have been paid up.
The reserve fund of the Bank is 3 crores 45 lakhs and on the 28th
January 1921, the first balance sheet showed the Government halance at
Rs. 7,96,50,000, other deposits at Rs. 76,43,40,000 and cash Rs. 27,04,85,000
with a percentage of cash to liabilities of 31:94.

The Imperial Bank of India Act follows the Presidency Banks Act
of 1876 in defining absolutely the class of business in which the Bank may
engage, though the older limitations are modifiel in some minor points.
It permits for the first time the constitution of a London Office and the
borrowing of money in England for the purpose of the Bank’s business
upon the security of assets of the Bank, but not the opening of cash credits,

D%
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keeping cash accounts or receiving deposits in London except from former
customers of the Presidency Banks. The Act provides for an agreement
between the Bank and the Secretary of State, aud this agreement, which
was signed on the 27th January 1921 and is for a period of ten years
determinable thereafter by either party with one year’s notice, provides,
inter alia, for the following important matters :—

(1) All the general banking business of the Government of India
is to be carvied out by the Imperial Bank. _

(2) The Bank will hold all the Treasury balances at Head-guarters
and at its branches. This involves the abolition of the Reserve
Treasury system.

(3) Within five years the Bank nndertakes to open 100 new branches,
of which the Government of India may determine the lecation
of onc in four. It may be mentioned here that the branches
and agencies of the thrce Presidency Banks prior to the date
of amalgamation numbered 69, including the Colombo branch
of the Bank of Madras. 'The Bank of Bengal had no branches
prior to the proposal to transfer Government business to the
Bank in 1861-62, but no less than 18 branches were estab-
lished before 18G8.  'T'he location of tho existing branches of
the Imperial Bank at'the date of inauguration and the sites
sclected for the first 20 of the proposed new branches are shown
in the map at the end of this volume.

(4) The management of the Public Debt will continue t» be con-
ducted by the Bank for a specified remuncration.

() The Bank is entitled to transfer its funds through Currency
free of charge, and Government will discontinue the issue of
currency transfers or supply bills to the public between any
two places in which a Local Head Office or a branch of the
Imperial Bank is situated. The Bank in veturn undertakes
to give the public every facility for the transfer of money
between its Local MHead Quarters and brauch:s at rates not
exceeding such rates as the Controller of the Currency may
by special or general direction approve.

;Th_e maximum rates approved by the Controller of the Currency, which
are uniform throughout India and Burma, for all telegraphic transfers or
drafts issued by the Bank are as follows :—

For amounts of Rs. 10,000 and over 1 anna per cent;

For amount of Rs. 1,000 and over but less than Rs. 10,000 2 annas
per cent ;

For amounts less than Rs. 1,000 the rates will be at the discretion
of the Bank.

At the same time the opportunity was taken to bring the rates for
Government currency transfers and supply bills into line with the rates
approved for the Bank, the rates previously having ranged from 1 to 2 annas
between treasuries in the same province and from 2 to 4 annas between a
treasury in one province and a Currency Office or freasury in another
province.
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Those who are interested in this important development of Indian bank-
ing will find a well-informed article on the Imperial Bank of Indiain the
Economic Journal of June 1921 from the pen of Mr. H. F. Howard. I quote
here the concluding paragraph of Mr, IToward’s article :—

“ It will no doubt be observed that the sphere and functions of the
Imperial Bank of India do not coincide with those of a Central Bank under
the strict definition of such an institution in countrics where a highly deve-
loped banking system and a central discount market are in being. In such
conditions the ideal to be followed in framing the constitution of a Central
Bank is admittedly mainly that of a banker’s bank, entrusted with the powers
of the note issue, in addition to other Government business, but in various
sther respects strictly limited in its functions. But, as I trust I have shown,
conditions in India have been such as to neeessitate cvolution on other lines.
The problem to be met differs, for example, widely from that which faced
the framers of the Federal Reserve system in the United States, where many
thousands of banks were alveady in existence and where it remained merely
to shape the keystone to fit the arch. In India the complete foundations
have still to be properly laid and we have to build up from the base.

“It would be premature also to attempt to forecast the lines which
banking development in India will now follow. As has been seen, the policy
with regard to the administration of the note issue and of the London
remittance business of the Government has been left for future decision. It
is probable that, in the event, advance will, as elsewhere, continue to be guided
by the forces of natural evolution and shaped by the customs and traditions
which the new bank may be expected, as time goes on, to bring into being.”

30. From the following statement, which shows the issue of telegraphic Movement of funds,
transfers from the various Currency circles for each month of the year, it will (@) through
be mnoticed that the issue of such transfers has practically ceased since the 1st Corrency.
I'ebruary. This is the natural result of the arrangement above described with
the Iinperial Bank for the movement of the Bank’s funds through Currency,
transfers by Government being limited to places where there is no branch of
the Imperial Bank. "There is ample evidence alrcady to show that the
greater convenience of the new arrangement is appreciated by Banks and
business firms, many of whom have accounts current with the Imperial Bank
and are thus cnabled to remit their funds from place to place with greater
expedition and less formality. It follows that the statement in the form given
below appears for the last time in the report of the Controller of the Currency.

(In lakks of rupees.)

= v : .
. ! . @ 8 . P
Currency T, T. issued . “ ‘§ - "é e z & o .
from Cirele, = s g S 3 @ & s 4 S K}
B & & = 3 &8 3 8 a 2 £l >
TR |28 |@ . a!ld8|mn|A|8 | &8I ®w
e et el = B RS N -
Calcutta . . . .o n 35 ! 28 5 6 e 22| 1,70 | 3,03 1 ' 6,41

Cawnpore . . . .i "
Lahore . . e 3y 54 83, 32 49 69 44 83 66 42 sx&
Bombay . . . .2,18 72| 1,84 | 1,67 | 1,17} 1,45 | 8,03 63 61 61' w1410
i
1
L
|

|
Karachi . . . .. 46| 4| 10| 68| 65| 93| 6% 65| 60| 623 . B8
i .
Madras . . . . 2| 1,68] 1,08 30 13} .. 41 45| 26| 60| w . 5,86
Rapgoon . . . ’ 16| so| 13| 10| n| o 3 91

4,00 3,60[ 4,67 ‘ 3,38 | 2,04 | 3,08 665 2,88 (360|544 4| 7 40,38
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31. Statements IV and V show the tutal movements of funds through
Government Agency, i.c., through Treasuries as well as through Cuwrrency
offices, which in the year amounted to 87} crores as compared with 107}
crotes in the previous year. Statement IV shows the movements between
Provinces ; these amounted to 554 crores. The transactions within provinces
are shown in Statement V and amounted to 32 crores.

32. There was once more a large increase in the figures for clearances
through the Clearing House, to which all centres contributed.

Clearing House Statistics.
(In lakhs of rupees.)

| :
Youar. i Calcutta. | Bowbay., | Madras. | Karachi. | Rangoon. ToTAL
- . —r e = e —
1914-15 . . . 266,95, 1,57,.83 18,81 11,62 43,12 4,98,33
: !
!
1916-16 . . . 35236 . 177,18 20,21 14,09 39,60 6,03,34
|
' i
91617 . . l 492,89 | 262,28 25,29 17,36 . 50,68 8,18,50
! , |
! i
1917-18 . . .. 524,90 3,83,53 23,01 22,17 52,80 10,06,47
i i
|
61819 . . .| 74118 56946 25,45 | 22,30 73,85 14,32,19
| |
1919-20 . .| 10,56,76 8,53,02 33,08 23,13 94,74 | 20,90,60
192021 . . .| 14,3003 | 18,1593 75,79 33,42 | 104,84 29,69,91

NoTE.—A new hranch of the Clearing House was opened at Cawnpore in July, the value of
the cheques cleared througl this branch between July 1920 and March 1921 being 6,63 lakhs.
The figures arc of course affected by the large payments made by cheques
in connection with the Government loan, Treasury Bills, and sales of gold
and of sterling drafts on London. These factors had such a preponderating
influence in the prosent year that it is difficult to estimate the extent to which
there has been an increased use of cheques for ordinary business transactions ;
and though there is little doubt that there has been a continuous development
in this direction, it would be unsafe to draw any definite conclusion from the
figures quoted. An increased use of cheques would naturally accompany the
development, which in recent years has be:n rapid, of the habit of investment
of rupee capital in commercial and industrial ventures. The following figures,
which relate only to the Caleutta side, show the number, with the amount of
paid-up capital, of rupee companies whose sharcs were quoted in the columns
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of « Capital ” in the second week of January 1901,1911 and 1921 respec-
tively.

1
TEA. Jurr, : COAL, MISCELLANEOUS.
i

. Paid-up | « Paid-up | ! Paid-up Paid-up
No, of | (v . No, of | 0 0 F | Noo of | . No. of .

C Come (u(l;:al Com- {.r;gxt:tl | Com- }Cn(}:lllta Come- Caaxnbul
*pemies. | papps pobanies | g0 | panies, ' lakbs.) pavics. | )

10th Jan. 1901 . 61| 2,02 7| 149 18 | 90 30| 1,74
12th Jan. 1911 . 84 2,65 35 3,65 | 26 | 1,46 33 2,30
; !
| ':
13th Jan, 1921 . 120 4,17 4 964 | 1,36 7,36 1,68 | 23,09

The figures for cotton mills registered in Bombay on the 31st. March of
the same three years are cqually striking :
(In Jakhs)

1]
% No of Paid up
\l Mills. capital.
31st March 1901 . . . . . . . . . . ; 50 4,25
s om0 L Lo, T 11,50
T T H ‘ 192 18,10

33. Before concluding this section reference may be made to onc of the Establishment
methods which bas been increasingly developed in recent years with a view ;'\'::?:;gﬂ;i.'c sl
- . H i A L 18,
to the economical handling of the Government balances, namely, the policy
of establishing currency chests at sub-treasuries. This device enables the
rapid transfer of surplus funds through Currency, especially during the
svasons of heavy revenue collection, to the central Government balances and
reduces the amount which has to be kept at outstations to meet the ordinary
day-to-day treasury transactions, since a re-transfer of funds from the
currency chest to treasury can, if required, be made at short notice. At the
beginning of the year there were 342 such chests at sub-treasuries in addition
to those maintained at district head-quarters and during the ycar 83 new
chests were opened while 2 were closed. The average Government balance
held at treasuries and sub-treasuries, other than those where the treasury
business is managed by a branch of the¢ Imperial Bank, was Rs. 6,80
lakhs in 1919-1920 and Rs. 6,25 lakhs in 1920-1921. In April 1921 the
lﬁgtlujre had been reduced to Rs. 5,865 lakhs and in May 1921 to Rs. 5,46
akhs. .
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V1. Demand for the various forms of Currency.

34. A general idea of the public’s requirements of the different forms of
Currency by seasons currency will be obtained from the following statement, which sets out in the
form originally adopted by Mr. M. F. Gauntlett in his report for the year
1912-13 the details of Currency transactions (excluding, that is, treasury
transactions) in each circle during the busy and slack seasons.

(+ indicates absorption and — return from circulation.)

(In lakhs of rupees,)

Circles,

Caleutta . .

Cawnpore o . .

Lashere o % .

Bombay and Xarachi ,

Madran . .

Slack
Busy

Slack

Busy
Slack

Busy

Busy
Slack

Busy

Busy
Slack

Busy

Busy
Slack

Busy

Seasons.

.! April to July .
! August to October

November to Mareh

Toran

April and May . .

June to September

October to March B

Toran

April and May

June and July . B

August to March .

Toran

April and May .

.| June to October .

Novewber to March .
TOTAL

April and May . .

June to Noyember

December to March .

Torar

N .
Rupecs. | Notes. clo'{]"d TorAw,
+1,06 | —3,20 | —1,51] —3,66
+65 | +1,74 —2 | 42,97
480 | —2,38 —y | —1,07
+2,50 | —3,84 | —1,62 | —2,06
+1,40 +9 ) —b6 | +1,44
'

—191 | —651 —67 | —3,63
~92 | —2,63 | 3,45

|
— [
—1,43 , —3,30 | —72 { —5,54
+11 +6 —_3 +14
—1,85 | —2,20 | —50 ;| —4,55
—3,74 | 46,51 -2 | +2,08
—b,48 | +3,67 | —85| —2,36
=243 1 —1,73 1 —35 | —4,51
—0,60 | —45 —179 —I11,03
—18 | 144,32 —65 +3,49
—12,30 | 42,14 -—2,79 —I13,95
—1,16 | —1,45 —63 —3,24
~307 | —1,84 —3,30 8,20

: |
—2,02 +13 ;o | —1,89

|

| :
~7,16 | —3,16 —3,02 —13,33
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( + indicates absorption and — reburn from cireulation--contd.)

(In lakhs of rupees.)

i

! ) G O
Cireles, : Scasons. Rupees. | Notes. L'::}:ll LoTAL,
' i
i
Rangoon . . . . o Busy . .| April . . N . . —3
4 Slack . | May to August . . . -33
Busy . . | August to March . .o=L
! Toraw . —L71| =286 —11; —437
; . i
! GRAND ToTAL . ‘~'.'5,:">7 —7 13 ~-881  —11,6L

35. Tt is instructive to compare the figures relating to the principal busy
seasons with the corresponding ligures for the years 1912-13 and 1913-14,
which were normal years.

(In lakhs of rupees.)
Calentta~=Jute Crop.
(August to October.)

Rupecs. Notes. Gold. Total,

Include tigures for 3 1912-13 . 2,70 —86 49 1231
July, )y 1913-11 . 16,10 —141 24 1163
1920-21 . 65 1,71 —2 2,37

Rangoon—Lice Crop.
(December to March,)

1912-13 . 4,40 151 50 671%
1915-14 2,75 2,87 40 5,08
1020-21 . —1,43 105 —1 51

Bombay and Karachi—Cotton and Seeds and carly wheat.
(November to March).

191213 . 4,50 —-1,67 2,25 5.08
1918-14 . 5,35 30 4,25 9,90
1920-21 . ---18 132 115 3,19

Northern India—Spring Crops—lahore and Cawnpore.

(Ayril to May.)
Include figures for

N 1912-13 . 5,90 -—88 3,12 8,11

Juue in Lahore y e o e
Circle. 1913-14 . 3,76 —15 2,08 5,63
1920-21 . 1,51 15 —8 1,68

These figures disclose at once the falling-off all round in the demand
for currency even in the so-called « busy ” seasons. The small requirements
for the jule and rice crops are most remarkable. The relative failwre of
the principal crops during the present year is mno doubt the principal cause
of the reduced demand, but another factor which has to be taken into account
is that with the growing ability of the people to hold stocks the season for
the various crops tends to grow longer cach year and the demand for money
is consequently spread over a longer period. This feature has been
commented on by local officers in the wheat and jute growing districts and
also in Burma. In the second place the figures show clearly the extent to
which cwrency notes have supplanted rupecs in the finance not only of
the jute and rice crops but also of the cotton, seeds and wheat crops on
the Bombay side. This conclusion is confirmed by the Provineial reports
from all over India which bear testimony to the increasing popularity
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of currency notes. The increased use of currency notes to finance the
rice crop in Burma had already been noticed in 1912-13, but the extension
of their use in financing the 1internal trade all over India ix a more recent
development. The third fact which emerges from these figures is the disuse
of gold as currency. Prior to the war gold was heing used to an increasc-
ing extent every year, especially in Northern India and Bombay. In
the present year the sovereign has disappearcd altogether from_circulation.
The bazaar price for the sovereign was throughout the year higher than its
legal tender value, being at the closc of the year about Rs. 18, and a revival
of the use of sovereigns as currency cannot be looked for until the premium
disappears.

36. In the table which follows 1 give the monthly figures of absorption
and return from circulation of rupees, currency notes and sovereigns. Last
year’s report noted that although a return of rupees from circulation had
not definitely declared itself before the end of the year, there were at all
events signs that this would not be long delayed. The return from circul-
ation actually commenced in May ; it was exceedingly heavy during the
slack season, and continued even during the busy scason from November to
March. As aresult of this the rupec holding in the Currency Reserve
increased from 33,22 lakhs to 61,42 lakhs. The general slackness of trade is
probably one of the principal factors which contributed to this remarkable
return of rupees from circulation. We have also to take into account the
increasing use of currency notes in place of coin. A third cause is un-
doubtedly the fact that as the bullion value of the rupee declined with the
fall in-the price of silver, there was a tendency for rupees to be replaced
in hoards and as a store of value by gold purchased at the Government sales
or by silver bullion. During the war rupees, in default of other material,
were largely used as a store of value ; subsequently they have been released
from store and have returned to the hands of traders by whom they have
been changed for business purposes into currency notes. This return of
rupees from circulation is probably the largest that has ever occurred in any
one year. It represents, however, only a small proportion of the absorption
which took place during the preceding five years. The absorption during these
five years aggregated 1,37,18 lakhs of rupees, the figures for the individual
years being as follows :—

Absorption in lukbls of rupees.

1915-16 . . . . . . . 10,40
1916-17 . . . . . . . 33,81
1917-18 . . . . . . . 27,86
1918-19 . . . . . . . 45,02
1919-20 . . . . . . . 20,09

Total . 1,37,18

The reduction of the note circalation during the first half of the year was
rendered possible by the reccipts from the sales of sterling drafts on London.
During the second half of the year, after these sales were discontinued, there
has been a small though steady absorption of mnotes. The net reduction in
the note circulation during the year was 7,13 lakhs.

The return from circulation of gold coin occurred principally in the
period from May to July, £2} millions being presented for exchange at the
ratio of Rs. 15 during the period of the moratorium referred to in para-
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graph 17. Later transactions were naturally small, since at the new ratio
of Rs. 10 the sovereign was much undervalued. :
: (In lakhs of rapees,)

| ABSORPTION 4+ OR RETURN FrOM CIRCULATION — OF

|
i Rupees. Notes. Sovereigns. ToTAL,

;_—_—_— ! ——— ——— —— — — - —

April . . o +53 —3.98 —33 —38,78
May . . . --1,90 —5,6L | —1,86 —9,37
June. . . . —4,13 --1,54 —1,99 —17,66
July . . . —4,92 +38 —3,71 —8,28
Augut ., . -~ 489 —96 =3 5,90
September . . . — 284 5,29 -3 —8,18
October . . —1,36 +28¢t -4 +1,45
Novewber . . .. 85 O —29 —87
e S I Sy o Rl
l"obruu;)'y . \ —1:16 + 1254 ; +38
March . . i —1,35 + 1,67 —3 +19

TorAL . —25,57 -17,13 —8,81 —41,61

37. The quantity of silver received at the Indian Mints between the 1st
April and the 31st March 1921 was 8,200,106:71 standard ounces, of which
3,115,287°45  ounces came from the Bawdwin Mines in Buima and the
remainder (84,819:26 ounces) from the Perth Mint in Australia. The rupee
coinage during the year amounted to 341 lakhs, including 9 lakhs on account
of recoinage of coins withdrawn from cireulation. The balance (332 lakhs of
rupees) involved the coinage of 124 million ounces of standard silver. This
new coinage took place during the first quarter of the year. Since then,
coinage of new rupees, except from uncurrent coin, bas been discontinued
and is not likely to be resumed at present.

VII.—The Note Circulation.

38. Statements XI to XVIII contain statistics of the note circulation.
With the abolition of the Reserve Treasury system the distinetion hitherto
made hetween “gross’” and “net” circulation automatically disappears. The
statistics now exhibited distinguish simply between “gross ” cireulation and
“active ” circulation. The latter term means the amount of notes issued
less those held (1) in Government treasuries and (2) in the local Head
Offices of the Imperial Bank of India. The balance of notes held by the
Tmperial Bank at its Local Ilead Oflices consists largely of high-value notes
held by the Bank as its cash reserve. These clearly shouid be excluded from
the active circalation. The balances held at branches of the Imperial Bank,
however, normally consist of such an amount of notes ouly as is sufficient to
provide for the ordinary current transactions of the Bank, and the tendency
will be for these balances to be reduced to lower figures in view of the
facilities which the Bank enjoys for obtaining transfers through Currency.
The notes held at branches are therefore legitimately treated as in circulation
and are included in the figures of active circulation.” This procedurc has the
additional advantage of maintaining continuity with previous statistics,

Coinage of silver.

Statistics of the no
circulation.
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1t should be noted, however, that as the Imperial Bank extends its branches
and takes over more and more of the Government treasuries, the active
circulation will show a gradual increase, since the amount of notes held in
Government treasuries will decrease; but this will be a gradual process,
and though the statistics five or six years hence will not be strictly com-
parable with those now, the difference will represent in a way the actual
facts, namely, that notes held in Government treasuries have been transferred
to a Bank where they arc actually used for current transactions.

"The table beiow compares the gross and active circulations on the 31st
March, and also the average for the year, with the corresponding figures for
previous years :—

(In lukhs of rupees.)

("“C“I‘ﬁi‘&‘;{uﬂ 31T pvinaae CikcuzaTion. Increase
, ' . in average
Year. - T active
Gross, Active, Gross. Active, cireulation.
190405 . . . . . 39,18 28,46 39,20 28,11
1909-10 . . . . . 54,41 39,98 49,66 37,21 +9,10%
1910-11 . . . . 54,09 40,17 651,35 38,75 + 1,64
1911-12 . . . . . 61,36 44,61 57,37 41,80 +3,14
191218 . . . . . 68,08 47,32 65,62 45,39 + 3,50
1913-14  , . . . 66,12 49,97 66,65 46,63 +1,24
1914-16 . . . . . 61,63 43,96 64,04 45,43 -1,20
1916-16 . .. . 67,73 53,19 64,10 48,08 + 2,65
1916-17 . . . . . 86,37 67,08 76,14 59,36 +11,28
1917-18 . . . . . 99,79 84,30 1,01,77 71,87 ¢ +12,51
1918-19 . . . . o 1.5346 1,33,58 . 1,83,20 1,13,8% | +4LY7
1019-20 . . . 1,74,52 1,58,78 1,71,68 1,51,10 + 37,26
1920-21 . . 1,60,16 1,47,88 1,63,51 1,38,88 . —12,22

* Represents § years” inerease.

The gross circulation, which stood at Rs. 1,74,52 lakhs at the commence-
ment of the year, continued to shrink until the end of September when it
stood at Rs. 1,567,063 lakhs. The decrease was due to the return of notes in
payment for gold held in the Paper Currency Reserve and sold to the publie
and in payment for sterling drafts which were met from the invested portion
of the Kcserve in London, After the discontinuance of the sales of gold
and of sterling drafts, the gross circulation increased steadily until at the
end of the year it reached the figure of Rs. 1,66,16 lakhs.

The course of the active ecirculation was roughly similar, the lowest
figure (Rs. 1,27,73 lakhs) being reached at the end of August. 'The subse-
quent increase was proportionately more rapid and the year closed with a figure
of Rs. 1,47,88 lakhs as against Rs. 1,563,78 lakhs at the end of the preced-
ing year.

The distribution of notes by ecircles was more irregular than in the
preceding year, Rangoon, Karachi and Cawnpore showing an increase and
Calcutta, Bombay, Madras and TLahore a decrcase. Taking the year as a
whole, Calcutta with an average circulation of Rs. 50,40 lakhs retained the
lead over the Western Presidency which it had established in the previous
year, the Bombay figure being Rs. 48,34 lakhs. The circulation in the
Rangoon circle (Rs. 18,16 lakhs) was approximately double that of the year
1918-19 although it was less than 6 per cent. above that of 1919-20. The
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largest proportionate increase in the present year (256 per cent.) was in
Karachi.

39. The details given in Statement X VI, indicate the relative popularity Character of the not
of the different denominations of notes. For the purpose of this statement cirenlation.
the Rs. 10,000 notes, which do not enter into active ecirculation, are
excluded.

Taking the figures for Tndia as a whole, the Rs. 10 and Rs. 100 values
have consistently maiatained their popularity, the percentages as compared
with the total cireulation, riz., 355 and 319, showing only o small variation
over a period of years. The five-rupee note has shown a steadily increasing
percentage from 6'8 in 1918-19 and 7+ in 1919-20 {0 9 5 in the presend year.
The one-rupee note has declined from 87 to 64, This, however, was to be
expeeted and is no real evidence that the one-rupee note is losing its popu-
larity. 1t is due to the fact that whereas in the previous year, owing to the
restrictions on the encashment of notes in force at the treasuries, one-rupee
notes had to be used almost universally for small every day {ransactions,
these restrictions have hren withdrawn in the present year and payments have
been made at treasuries in whatever currency the payee desired. It is
remarkable that in spite of this the deeline in the civenlation of the one-rupee
note is so small.  There was a large demand for the one-rupee notes in hooklet
form, which conld not be fully met because the quantity available was in-
sullicient to allow of their supply to all treasuries. The Rs. 2-8 notes on the
other hand have a very limited eiveulation and have never heen popular.

Statement X VI gives similar details of the eireulation of the different
denominations of notes in the varions cireles.  These fignres, however, require
to be used with cantion because the method of caleulation adopted in the
Currency accounts leads to some curious anomalies.  In the first place no
issue registers have been maintained since June 1919 for notes of the one-
rupee, Rs. 2-8, Rs. 5 and Rs. 10 denominations. Such notes are treated as
cancelled when presented irrespective of the cirele from whieh they may
have been issued and they thus decrcase the eirculation balance of the re-
ceiving cirele. Again, universal notes of the Rs. 50 or Rs. 100 denominations
are occasionally remitted from one circle to another in order to replenish stocks ;
the accounts of the issuing cirele show the notes as issued to the public and
those of the recciving circle show the notes as received from the publie, thus
increasing and decreasing respectively their circulation balance. This anomaly
is not rectified in the accounts of the veceiving circle until the notes are
actually issued to the public and in the remitting circle till they are again
received back from the public and ecancelled. A third source of error of a
temporary character is that Rs. 50 and Rs. 100 notes when received at currency
chests from the public are in the first instance treated as withdrawn from the
circulation of the receiving circle, although they may have issued from other
cireles. This practice accounts for the minus figure which usually appears in
the column for Rs. 50 notes in the Madras circle, because large numbers of
these notes are despatchedto the northern Madras districts, particularly from
Bombay, and are received and cancelled in Madras. This error is ultimately
rectified when the notes are returned to the currency office. Subject then
to these qualifications we may note that in the Caleutta circle the Rs. 10
notes represent 55 per cent. of the circulation. They are largely used for
remittance to the jute districts. On the other hand the Caleutta circulation
Rs. 5 notes is the smallest and one-rupee notes have a smaller circulation
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there and in Bombay than in the other circles. The Cawnpore circle on the
other hand has the largest circulation of one-rupee and five-rupee notes.
In Lahore and in Madras the Rs. 100 notes provide the largest part of the
circulation. The percentage of these notes in Madras, where they are largely
used by the Banks in connection with trade remittances, is as high as 72-1.
In Rangoon ten-rupee notes are very largely used in finance of the rice
crop, and in contrast to Calcutta, five-rupee notes and one-rupee notee have
also a considerable circulation.

40. In the course of the present year the facilities for cashing notes at
treasuries, which had been curtailed during the later years of the war, were
restored. A statemént showing the classification of treasuries according to
the encashment of notes is included in the Appendices to this report. The
statistics of treasury transactions, given in the following able, show that there
was a marked increase in the amount of notes issued to the public in exchange
for silver and an increase in the exchange of notes for notes of other values.
There was however little increase in the receipts of notes from the public in
exchange for silver and a marked decrease in the amount of notes received in
payment of Government dues. This latter feature can be explained mainly by
the greater use of rupees in payment of Government dues. Another new factor
tending in the same direction was the additional facilities allowed by Govern-
ment for payment of Government dues by cheque. Such facilities previously
existed in varying degrees in certain centres, but in January 1920 Govern-
ment announced that at all places where the treasury business is conducted
by a branch of a Presidency Bank, cheques on banks which have clearing
accounts with the Presidency Banks (now the Tmperial Bank of India)
would be accepted in payment of Government dues or in settlement of other
transactions,

(In lakhs of rupecs.)

|

RECEIPTS FROM PUBLIC. l I8SURS TO PUBLIC.
—— ! _ _,; —— : S
In pay- . In ex- ¢ In pay- n ex-
monrt’ gf " change of E ment of change of
Year. dues to 'For silver.) notes of . Total. ! ducs by |Forsilver.! notes of | Total,
Govern- other ! i Govern- other
ment. values. ment, .values.
- : _ i —
191213 .} 25,99 43t | . 1,68 3200 | 17,41 5,96 1,68 | 25,05
i !
1913-14 . 21,16 4,02 1,55 32,78 19,08 6,61 1,55 27,24
H |
191415 . 26,41 5,86 . 1,77 ' 34,04 ' 21,92 8,53 1,7 32,22
91516 .| 3316 880 | 244 | 44,49 I 25,06 8,60 2,44 | 8610
1916-17 . 42,41 14,17 ' 3,02 59,63 II 31,31 10,22 3,02 44,55
1917-18 . 51,79 13,68 3,18 68,60 i 89,74 12,02 3,13 54,89
1018-19 . 86,71 8,72 8,75 1,04,18 | 85,32 8,15 8,75 | 1,02,22
191920 . 1,07,87 6,21 18,50 | 1,27,08 | 1,081 | 7,50 13,50 | 1,24,91
192021 .| 94,99 6,43 1517 | 116,59 | 1,02,30 123 | 1517 |1,20,82
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41, In the table which follows the mean circulation for the year of the Lifeof Currency

different denominations of notes is compared with the total number
cancellations. The ratio of circulation to cancellation (taken totwo places of
decimals) is a rough measure of the life of each denomination,

(Tn thousands of picces)

Re. Rs. Rs. Rs. Rs. Rs. Rs. Ras. Rs.
1 2-8 5 10 50 100 600 {1,000 {10.000
DU (U — | ]
Tota cancellation , | 228,366 | 7,613 | 32,236, 51,451 2,044.% 11,290 | 213 | s05| 72
Mean circulation ., | 115,068 |8,170 | 25,499 | 53,696 &73'; 4880 51| 170] 19
| }
Ratio of circulation I
to eancellation . 51 42 79 1041 43 l 43 ‘24 19 20
Corresponding ’
Ratio. | '
101920, . 65| 6| 79| 97| 86 48 19| -18| 24
101819 . 73| 52 234| 26 821 32 9| 18| -24
Arerage of firve
years ending with
1917-18 N 67 710 47 330 26| 14| 19
1912.13 R 65 81 44 36 98! 16! -20

VIII.--Miscellaneous matters connected with Currency notes
and coinage.

42, There was a further considerable increase in the number of forged
notes received during the year in the various Currency Offices, the total bein
4,597 pieces against 1,174 and 1,896 in the two previous years. Of this total
2,033 were of the one-rupee denomination, 36 of the Rs. 24, 1,748 of the
five-rupee, 382 of the ten-rupee, 75 of the fifty rupee, 327 of the Rs. 100 and
one of the Rs. 1,000 denomination.

As in the previous year, by far the largest number of the forgeries of
the one rupee note made their appearance in the Caleutta and Rangoon circles,
these two circles being responsible for 1,962 out of tha total of 2,033 pieces
received in all circles. Apart from isolated specimens of hand drawn forgeries
belonging to a number of different series, the bulk of the Re. 1 forgeries in
the Calcutta circle were process-made. The most important were those of
the M/13 and E[53 series. The forgeries of the M/13 series made their

appearance duiing the preceding year and were noticed in last year’s report.. -

Those of the Ii/58 serics were new and were passable imitations, apparently
struck from blocks on paper of a fairly good quality bearing imitation water-
marks. The serial letters at the top and %ottom were somewhat thicker
than ona genuine note. The notes received in the Rangoon circle were
mostly old forgeries of the R/5 and E[4 series.

of notes.

Note forgeries,
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The forgeries of the Rs. 2} denomination were, with few exceptions,
clumsy imitations.

The forgeries of the Rs. 5 denomination appeared in the largest number
in the Calcutta, Lahore and Bombay circles. A large proportion of these
belonged to the FC[15 series, of which mention was made in last year’s
report. The persons who ware arrested last year at Nowshera in connection
with these forgeries were tried and convicted under section 489 (d) of the
Indian Penal Code by the Additional Sessions Judge of Peshawar, but
the judgment was reversed and the sentence remitted on appeal. 1t is now
suspected that the forgeries were the work of a higher organisation and the
matter is under further investigation. The clever forgeries which have
heen previously reported of the YB/33, YB/34, LC/G0 and LC/61 series
continued to be received in many of the Currenoy Offices, though not in such
large numbers as in the previous year. Of the new five-rupee note forgeries
those of the RC/61 series, which werc received in large numbers in the
Caleutta Currency Office, were passable imitations apparently made by the
lithographic process on ordinary paper without water-marks. The black ink
printing was rather faint and clumsy, while the red ink colouring was
duller than on a genuine note. Tmmediately after the close of the year an
arrest was made in Ilowrah in connection with the forgeries of the RC/G1
serics and the ease is now under enquiry.

A large number of the mew forgeries of the Rs. 10 denomination
consisted of hand drawn specimens, often mere pen and ink sketches,
belonging to different scriecs.  Among the process-made forgeries, mention -
may be made of those of the AC/H9 serics which appeared in the Calcutta
circle. The forgery was struck from metal blocks on ordinary paper with
imitation water-marks. The red ink colouring was fainter than on a genuine
note ; the serial letters, numbers and the black medallions were somewhat
blurred, but the signature was a fair imitation. The forgeries of the
QD/90 series, which appeared in some numbers in the Rangoon circle, were
exccuted by the lithographic process on thin paper with imitation water-
marks. The serial letters and numbers were unevenly printed and were
thicker than on a genuine note.  The date on the notes was different from
that on genuine notes of the same series.

The Rs. 50 note forgeries were confined chicfly to the Bombay and
Karachi cireles. None of them were notable for neatness of execution.

A successful class of forgeries of the Rs. 100 denomination which was
brought to light during the year was that of the W(C/16 series and of the
WC/26, ZC|95, ZCJ96 and ZC[97 series. The first specimens of the
forgery appearcd in the Bombay circle last winter but it seems to have been
widely circulated in a short time and soon made its appearance in various
other circles. The notes were struck from blocks on somewhat thin paper
bearing imitation water-marks. The green ink colouring in some specimens
was deeper and in others lighter than on a genuine note. The black ink
medallions on the two sides, though neatly executed, were different from
those on a genuine note. The letters “ I promise to pay etc.’”’ and the
signature were cleverly imitated. The forgeries were on the whole very
well executed. A special investigation is being made with a view to the
discovery of the authors of these forgeries.
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Apart from the case mentioned above of the forgeries of the FC/15
series, there were altogether 17 prosecutions undertaken during the year
in connection with forged notes, of which 9 resulted in conviction of the
accused. :

43. The figures below show the number of wholly destroyed, half and Claims on lost notes,
mutilated notes, in respeet of which claims were admitted during the year ¢te
1920-21 and the three preceding years :—

I
1917-18. | 1918-19. . 1919-20. | 1920-21,

Whole notes destroyed . . ., . 88 206 | 158 111
Lost by post . . . . 462 482 740 1,720

Ialf notes g :
Lost otherwise . . . 1,030 1,217 ; 1.804 2,69k

|
Mutilated notes . . . . . . 1,500 1741 1,807 2,309

The value of notes written off to Ciovernment during the year under Writing off old
section 19 of Act IL of 1910 amounted to Rs. 41,300 as compared with notes.
Rs. 66,700, Rs. 81,755 and Rs. 65,630 in the three years 1917-18, 1918-19
and 1919-20,

44. The total value of withdrawn coins amounted to 933 lakhs against State of tho coinage.
498 lakhs in 1919-20,  "The details are as shown in the statement below.
The incrcase is accounted for by the much larger receipts of silver coin in
(rovernment treasuries whicl underwent examination during the year.

[N THOUSANDS OF RUPEES.
Provinee. " - - -
- Shroff Other
1835 1840 LAY marked. | uneurrent.
1 2 3 4 b 6
India . . . . . . 33 3,49 4 1 15,39
North-West Frontier Province . 2 17 ver ver
Madras . . . . . 20 3,37 3 e 26,92
Bombay . . . . 28 5,75 1 4,95
Bengal . . . 23 1,39 " " 98
United Provinces . . . . 68 7,82 1 11 A,19
Punjab . . . . . 51 518 | o e 3,49
Burma . . . . . 2 17 1 1,78
Bihar and Orissa . . N . 22 2,17 vee ver 1.29
Contral Provinces . . . 4 1,10 13
Assam . . . . 3 21 . 9
Toran . 2,56 30,78 Y 18 | 60,21%

* The total includes worn small silver coins to the value of Rs. 11,04.



False cninage.

Absorption of small

46

The following table shows the number of light weight coins withdrawn
or remitted to the Mints during the year :—

NUMBER OF COINS REDLTOED IN WEIGHT.

ALy SILVER
COINS.

Wrnore RupEEs. SMALL STLVER COINS,

Over 2 per | Over 64 per | Over 2 per | Over124 per
cent. but not | cent. hut not | cent. but not | cent. but not | Over 25 per
more than more than more than more than cent.
6% per cent, | 25 per cent. | 124 per cents | 25 per cent.

1 2 3 4 5 6
Rupees . . . 2,556,050 10,752 . e 5,415
Half Ruypces 319,700 2,795 221
Quarter Rupeos . . 235,641 276
Kighth Rupees . . " 286,628 402
Tovan . 2,566,050 10,752 319,700 525,064 6,313
-, S » =
Grand Total 1920-21 3,417,879
Do. 1919-20 1,476,029
De. 1918-19 . . . . . 1,929.888
Do. 1917-18 . ' . . . 4,624,449
Do. 1916-17 . . . . . 5,120,259
Do. 1915-16 . . 5,186,353

45. Information regarding the counterfeit silver coins which came to
light during the year will be found in the review of the reports of the
working of the Mints in Bombay and Caleutta.

46, In Statement XX will be found figures for absorption of small

silver, nickel and coin, 1t follows last year's precedent in including the 8-anna nickel coin,

brouze.

which has legal tender character up to Re. 1 only, and in showing separately
the silver and niokel coins of the four-anna and two-anna denominations.

The coinage during the year of nickel coins consisted of Rs. 5 lakhs
of 8-annas, Rs. 36 lakhs of 4-annas, Rs. 8% lakhs of two annas and Rs. 5}
lakhs of one-anna pieces. The absorption during the year amounted to
Rs. 2} lakhs of 8-anna pieces, Rs. 43 lakhs of 4-annas and Rs. 2}
lakhs of 2-annas. There was a return from circulation of one-anna
nickel pieces amounting to Rs. 124 lakhs, in striking contrast to the
absorption in the previous year of Rs. 44 lakhs. There was also a large
return from circulation during the year of 4-anna and 2-anna silver pieces,
amounting to Rs. 52 lakhs and Rs. 26 lakhs respectively. There Was also
a small return from circulation of single pice. The demand therefore for
small coin will be seen to have been greatly reduced during the present year.

In view of the successful counterfeits of the 8-anna nickel coin which
have appeared, no further issues ave being made of this coin. The total
amount of counterfeit nickel coins cut at treasuries and railway stations
during the year amounted to 12,026 of the 8-anna, 9,653 of the 4-anna,
18,588 of the 2-anna and 18,113 of the one-anna denomination. An
exceptionally large number of these counterfeit nickel coins were found in
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Sind. Experiments are still in progress with a view to the discovery of
a more suitable material than the cupro-nickel employed at preseut.

The table below summarises the details of the absorption of small
coin contained in Statement XX and gives also the corresponding figures
for the years from 1912-13 onwards (a minus sign indicating a return from
circulation):—

[In thousands of rupees.]

| | : .
| Eight- | Four- | Two- : [

win || OGS | Tom

1
191243 . . .| e 26,72 . 19,53 23,76 gl 16,61 86,63
101314 . . o .. 16,38 12,89 1991 | 7,96 56,13
191416 . . .| .. —1023 | —4,63 687 ' —12567 | —20,86
1916-16 . . .| . 8,33 7,44 1860 2,06 36,43
1916-17 . o 82,99 23,17 826 8,59 97,26
191718 . . .| . 38,11 28,53 25,86 6,15 98,65
191819 . . .| 1,17,02 93,21 8546 2392 | 28961
191920 . . . 14,73 88,15 60,33 4405 . 21,18 | 22844
192021 . . . 260 | —9,31| —23,24| -—12,82  —223| —44,99

47. Statement X XI gives the usual details of the receipts and expenditure
of the Currency Department for the year 1920-21. The receipts, it will be
seen, decreased from Rs. 4,14,22,811 to Rs. 1,97,21,305. This is due mainly
to the sale of sterling securities in England, which from £45,552,000 at the
begining of the year were reduced to £8,466,000 at the end, and also to the

conversion of the interest realised in England at Rs. 10 to the pound instead
of at Rs. 15 as in previous years.

I have the honour to be,
Sir,

Your most obedient servant,

A. C. McWATTERS,

Controller of the Currency.
2nd September 1921.
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STATEMENT

Cash transactions of the Secretary of State under the more important heads

close of
1911-12. 1912-18, 1913-14.
1, Net Debt incurred (a). . . . . . 78,903 —3,477,600 -—1,781,500
2. Gold Standard Reserve— Net recoipt of interast (4) . 408,882 517,725 575,061
8. Remittances—
) Councils . . .+ . . 27,058,549 25,759,706 31,200,827
(i7) Gold: (a) Tvonsury . . . . . e 327,501 453,024
(1) Paper Curroncy . . . . 1,600,000 .
(c) G.8. Reserve . . . . . N
4. Net Capital doposited by Railway Companies—
({) Companies working purchascd Railways .
(#i) Other Companies . . . . . . =40,000 495,000 4,552,788
6. Purchase and sale of *hoat ! . . .
6. Postal and monoy oz er transactions . f 839,304 1,000,511 1,196,545
7. War Transactions (N¥6) . . . . . .
8. Other Misrellaneouns vransactions . . . . —261,697 —354,340 — 450,745
9, Opening balances on 1st April—
(i) Treasury . . . . 16,696,991 18,390,013 8,783,970
) Becuritics 1,333,333 2,666,666 2,666,666
(#1) Papor Currency Reserve .
Gold 5,045,000 5,700,000 6,100,000
Securitios 15,851,786 16,748,085 16,906,561
(#4i) Gold Standard Reserve .
. Uold(d) 1,477,358 1,073,710 2,625,664
(iv) Speocial Reserve—Secnrities . .
ToTAL 68,578,409 70,440,977 79,820,161 |
10. Net charges against revenue . . . . . 18,865,246 19,302,292 19,455,055
11. India’s Financial contribution to the war (c) .
12, Capital Outlay . . . . . . 2,310,197 2,577,434 3,111,960
13, ’ ' of Companies—
() Working purchased Railways . . . . 2,152,576 38,449,179 4,956,669
(#1) Other Companiez . . . . . . 671,916 976,592 1,787,450
14, Purchase of § (a) Direct purchase by Seoy. of State . 7,058,619 4,528,056
Silver. {0) Purchase under the Pittman Act
15. Purchase of gold . . . . . . . e
16. Payment of sterling bills on London . . .
17. Purchase and sale of wheat . . . .
18, Closing balanees—on 81st March—
(3) Treasury . . . . . o . . 18,390,013 8,783,970 8,132,770
(#1) Papoer Currency Reserve - _{ Securities . . 2,666,666 2,666,666 2,666,666
Gold . . . 700,000 6,100,000 6,100,000
(¢ii) Gold Standard Reservz . {Seouritles . . 16,748,085 16,906,561 17,745,543
. " Gold (d) . . 1,078,710 2,625,664 4,344,962
(tv) Special Reserve—Scourities . . .
ToTAL 68,578,409 70,446,977 72,829,161

NS P s 3 42

W B —— - . .

(o) The figures for net debt inourred include the amounts raised
(b) 4., excluding loss on sale of investments.
(c) Inaddition, £22,716,000 British Government 5 per cent War
(d) Includes amounts placed by the Seoretary of State for India
* Represents cost price of the securities.
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STATEMENT

Oach transactions of the Secretary of State under the more important heads

close of
1911-12. 1912-18. 1913-14.
1. Net Debt incurred (o). . . . . . 78,003 —3,477,600 -1,781,500
2. Gold Standard Reserve— Net recoipt of interast (0) . 498,882 517,725 575,061
8. Romittances—
{3) Councils . . . . . . . 27,058,549 25,959,706 31,200,827
(ii) Gold: (a) Trensury . . . . " 327,501 453,021
(1) Paper Ourroncy . . . . 1,600,000
(¢) G.S. Reserve . . e
4. Net Capital doposited by Railway Companies—
(i) Companies working purchased Railways .
(i) Other Companies e e e e e =40,000 495,000 4,552,783
6. Purchase and sale of #hoat . . . .
6. Postal and monoy ot er transactions . . 839,304 1,000,511 1,196,545
7. War Transactions (N¥6) . . . . . .
8. Other Mis:ellaneou: iransactions . : . . —261,697 —354,340 —4$50,745
9, Opening balances on 1st April—
(7) Treasury . . . . 16,696,991 18,390,013 8,783,970
Becuritics 1,333,333 2,666,666 2,666,666
(#1) Papor Currency Reserve .
Gold 5,045,000 5,700,000 6,100,000
Securitios 15,851,786 16,748,085 16,906,561
(i77) Gold Standard Reserve .
. Uold(d) 1,477,358 1,073,710 2,625,664
(iv) Special Reserve—Securities . .
TorAL 68,578,409 70,446,977 72,829,161
10. Net olmlges againgb revenue . . 18,865,246 19,302,292 19,455,055
11. India’s Financial oontnbutlon to the war (¢ ) .
12. Capital Outlay e e 2,310,197 2,577,434 3,111,960
13, ' of Companies—
(z) Working purchased Railways . . . . 2,152,576 3,449,179 4,956,669
(1) Other Companier . 671,916 976,592 1,787,480
i4. Purchase of 4 (a) Direct puroha,se by Seoy of State . 7,058,619 4m 8,006
Silver. (b) Parchase under the Plttmam Act
15. Purchase of gold . . e “ "
16. Payment of eterlmg bills on London . . . "
17. Purchase and sale of wheat . . " .
18, Closing balances—on 31st March—
(s) Treasury . . . . . 18,390,013 8,783,970 8,132,770
(i1) Paper Currency Resarve - _{ Securities . . 2,066,666 2,668,666 2,666,666
Gold . . . 5,700,000 6,100,000 6,100,000
(¢ii) Gold Standard Reservz . {Seourit!es . . 16,748,085 16,906,561 17,745,543
. . Gold (d) . 1,078,710 2,625,664 4,344,962
({v) Special Reserve—Secourities Ve e
ToraL 68,578,409 70,446,977 72,829,161

AT~ |

P

(a) The figures for net debt imourred include the amounts raised

(b) .., excluding loss on sale of investments.
(¢) In Md:tlon, £22,716,000 British Government 5

O per cent War

(d) Includes amounts plaoed by the Secretary of State for India

* Represents cost price of the seourities.
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b3

Jor the years from 1911-12 onwards and the'cash_balances held .by him at the

each year.

1914-15, 1915-16. 1916-17. 1917-18. 1918-19. 1019-20. 1920-21,
6,500,000 ~909,000 —17,500,000 —500,163 500,000
487,969 569,985 794,742 1,700,565 1,356,208 1,615,804 2,260,641
7,748,111 20,354,517 52,998,095 34,880,682 20,946,314 | 31,226,219
604,704 2,000,000 .
—3,500,060 | —4,000,000 —3,07,609 —82,301 “
2,325,244 3,459,580
1,557,337 —375,200 —75,000 | —1,082,500 ~1,531,900 | —43,000 - 493,000
6,303,881 82,674 75 104,794
592,626 651.897 022 386 6,335,250 3,621,439 281,327 - 9,315,008
8,685,936 14,250,592 33,195,218 61,994,298 82,870,627 | 58,256,237 52,073,202
—481,606 —119,551 3,825,206 7.899.619 1,693,187 3,332,417 —1,554,715
8,132,770 7,904,914 7,010,717 5,390,557 10,624,918 8,700,155 11,996,842
2,666,666 2,666,566 6,666,962 25,601,280 34,319,252 | 51,998,953 44,549,564
6,100,000 5,100,000 7,950,000 4,450,000 450,000 32,301 2,298,129
17,745,543 13,168,219 16,731,053 25,652,457 28,776,725 | 29,848,332 37,117,350
4,344,962 1,258,323 5,792,631 6,001,456 6,000,199 6,015,672 551
i 20,000,309 | 6,959,612
66,940,312 76,287,829 104,804,679 | 174,383,565 211,268,069 | 200,179,074 139,339,740
i
19,525,856 19,403,940 20,268,182 24,016,010 20,400,499 | 21,791,489 24,190,398
! 35,073,000 33,415,000 8,796,000
2,551,784 899,042 847,475 416,182 634,694 | 3,117,802 4,006,113
J
4,567,307 | 2,047,140 654,950 885,259 871,958 5,623,114 } 137968
1,513,209 | 642,638 320,557 299,390 540,043 | 3,390,677 196,846
-~3,138 983,200 16,093,978 | 13,492,012 19,648,698 4,609,026 70,362
8767000 [ 24,037,967 27?3771}32
,707, 27,671,149 6,725,69
] 4,893,000 | 5,135,000 | 21,935,000 BTT7003
: 3,267,499 53,807 | 2,554,749
7,904,914 | 7,010,717 | 5,390,587 | 10,624,918 8,700,155 | 11,996,842 7,265,265
2,666,666 | 6,066,962 | 25,661,280 , 34,519,252 54,998 958 | 44,540,804 8,348,386+
5,100,000 ; 7,950,000 ! 4,450,000 450,000 82,391 | 2,203,129
12168219 | 16,731,053 | 25,652,457 | 28,776,735 29,848,332 | 37,117,330 39,154,291%
1,258,322 | 5,792,631 | 6,001,456 6’8"8‘?88 6,013,672 851 4,883
1 I 20,000, 6,939,612
66,940,312 l 76,287,822 | 104,894,679 | 174,383,565 211,268,960 | 200,179,074 139,339,740

to pay off cortain Railway oblirvations and applied to that purpose.

Loan (1920-47) taken over by India.
in Counneil at short notice.
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Distribution of the Metallic Reserve on the 31st March 1921 by Circles.

Gold a:xd bg};lion
m transi
. . Gold ooin and lq: between India
Silver coin H Silver bullion
CIRCOLE. in Indt;n. ix’;‘i‘x}«ll(i’:. und :r o oliln&:e. andﬁngland,
His Majosty’s
- | Dominions
R R R R
At Caloutta 7,11,36,662 | 5,00,01,657 | 3,74,71,620
,» Cawnpore 10,72,64,194 | 1,04,04,340
,» Liahore 7,76,88,607 | 1,33,65,720
,» Bombay . . 20,72,76,622 |18,72,07,930 39,765,612 v
|
,» Karachi . . . |l 1,38,64,567 18,63,480
,» Madras . . ' 8,59,00,024 2,48,46,975
1
,, Rangoon o 5190018 | 30,43,910
|
1 R H
Torar - I BLA2,00,8% |24,17,13,026 = 4,14,47,032
|
* Made up of :—
Nominal Value. Con price.
R R a .

In rupee seourities—
3} per cent. loan of 1842-43
3 per cent. loan of 1896-97

. 815,95000

2,04,86,500
10,20,81,600
61,26,00,000

Indian Treasury Bills .
71,46,81,500

L 8
8,466,000 0 0

d.
In sterling securities—
British Treasury Bills '

8,00,00,000 0
1,99,99,945 10 0

4

S

0

9,99,49,945 10 0
58,07,16,000 0 0

68,07,15,945 10 0

.

8,348,385 19 4

8,466,000 0 0

8,348,385 19 4

t— — > S SES—— "
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STATEMENT V.
Movement of Funds within the Provinces during the year 1920-21.

(In lakhs of rupees).
| Ben, l !

| (ine ““ United ! Dihar | Central
— "“‘I‘n"’;"ft Madras. |Bowbay | Pro- |Punjab.|Burma,| and Pro- | Assam. | Torsx,

nndl vinces. | Orisea, | vinees,
o B 1 Nepal). | . y N—
Su plies of funds to Presidency | ... 2,91 | 2,95 2 ‘ 2321 .. — .. | 8,20

anks in Districts. | 1

Receipts of funds from Presidency | ... | 1,32 | 8,89 2 .. w | 5,23

Banks in Districts. l

Sale of supply billstand transfers to 6,53 23 | 4,64 43 119 4,75 210 . 117,80
the public.
Transfers to head quarters by Bank | 72

1
12 . | . | 84
post-bills. |
|

Torat .| 725 | 446 {1148 | 47 139 707 | 14| ... 1 (32,07

STATEMENT VI,
G'ross zmporls of sovereigns during 1918=19, 1919-20 and 1920-21.

(In thousands of £.)

| 1918-19. 1919-20, 1920-21.
Tendered Tendered Tendered
4 Not so Not so A Not so
to’ﬁ?]\;?m- tendered, to g“;;?:“' tem(l)er:ad. toggza - tonge:od.
April . . . . . 2 vee 6 157
May . G . . 1 1,000 65
June . . . . .| 1,600 1,000 20
July . . . . . e 22 201
August . . . . . 1 8 s 796
September . . 14 300
October . . . . . 267 629
November . . . . 168 228
December . . o . . .o 135 e e 307
January . } . . 6 234
February . . . . “es 23 130
March . . . . . 31 164
ToraL .| 1,604 2,642 118 |~ 3,136
~ JI\ v Y] | R —
1,504: 2,642 3,249
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STATEMENT VII.
Absorption of gold coin during 1920-21.

(In thousands of £.)

1st gnarter. §2nd quarter. | 3rd quarter. | 4th quarter. Torar.
Opening balance=— [ -; T I
Currency . \ S 15,959 1 14,839 15,921 16,265 11,959
Treasuries . . . 81 | 93 . 4 81
Gold Standard Reserve . . f .
Porar 12,040 | 14,932 15,921 | 16,269 12,040
Add—TImports tendered to Gov-
ernment, . L . . 91 22 113
Sovereigns  received from
Australia and New Zealand
Coinage in India—
(@) Sovereigns
(&) Mohurs
Deduci—Exports
Torau, o 12,131 11,954 15,921 16,269 12,153
Closing balance—
Currency 14,839 1(n)17,420 |(0)16,273 16,700 | (¢)18,207
Treasuries . . 93 .. 4 - .
Gold Standard Reserve . '
,, | ~
ToraL 14,932 17,420 |~ 16,277 16,700 | 18,207
|
| |
Absorption  after passing | \
through Goverament Trea- !
suries and Currency Offices —2,801 —2,460 —3b6 —481 —6,054
Add—Imports on private ac- |
count not tendered to Gov- .
ernment, but absorbed direct 157 | 1,297 1,164 518 3,136
| B o |
Toras, ABSORPTION o —R,644 | —1,169 808 87 | —2,918

\

(a) Includes £1,499,000 worth of mohurs transferied to Ballion account.
(3) Includes £8,000 worth of mohurs transferred to Bullion account.
(¢) Includes £1,507,000 worth of mohurs transferred to Bullion account,
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STATEMENT
Absorption of gold coin by

Name of Province.

India and Bengal . . .

Madras . . .

Bombay . . .

United Provinces . . .

Punjab and North-West Froutier Pro-

vince ,

Burma ., . . . .

Bibarand Orissa . . . .

Central Provinces and Berar

Aggam )

Toral .

1st quarter.

—9

-0

2nd quarter.

—2

—162

31

—123

19]9j20.7 7 - o

3rd quarter. | 4th quarter. TOTAT.
—165 —165

. —126 —137
-8 —1,153 —1,387
—85 —b4

' —401 —400
—28 —28

—3 -3

—41 —41

-6 —2,002 ~ :2,215




VII-A.

Provinces and quarters.

61

(In thousands oi £,)

1920-21.

1st quarter.

—769

—1,361

—hO

14

—2,801

2nd quarter.

-=360

—bo7

~ 414

—301

3rd quarter.

—H1

—20

—230

—12

— 356

4th quarter.

—430

—431

ToTAL,

—1,223

—2,000

—1,766

—462

—3850

—2

—6,064
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STATEMENT

Receipls of sovereigns from the public at Treasuries,

|
. | -

i
1908-09 . . 168 771 696 502 529

|
9090 . . ., 31 55 679 | 102 67
1910-11 . 171 | 636 1,.130 487 646
1911-12 ‘. e . 248 902 1,845 | 946 1,472
1912-18 . .. 437 958 2,146 1,964 2,118
1918-14 . S 1,011 1,398 2,939 2,019 2,443
19146 . ., 296 598 1,485 579 1,474
191516 . . .. 11 9 174 44 48
191617 . ., 5 144 2
1917-18 . . . . 1 2 47 [ 28
1913-19 C S 11 57 61 33
191920 . . S 102 91 628 77 127
1920-21 . L 216 155 463 831 240




VII-B.

Post Offices and Railway Stations.

63

(In thousunds of &)

Burma. B(i)};‘i‘:s:‘"d P?g?rgac}as Assam. o Total:
and Berar, Treasuries.
31 39 12 2,748
2 8 1 945
38 63 6 3,177
41 162 10 5,626
41 33 298 7 8,002
41 35 329 8 10,223
18 17 79 3 4,849
b) 4 293
5 ver 156
. 79
2 oo 164
23 3 41 s 1,092
29 84 85 2 1,605

" Post Offices.

1,001
265
638

1,368

1,961

2,787

1,098

67

189

213

Railways.

710

134

1,222
1,810
1,987

738

27

14

r?
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STATEMENT VIII

Absorption of rupees and half-rupees during 1919-20 and 1920-21.

{In lakhs of rupees.)
1919-20. ‘ 1920-21.
April | July Oct. |January| Total April | July Oct. |January] Total
to to to to April to to to to to April to
June, | Sept. | Dec. | March. arch. | June. | Sept. | Dee. | March.| March.
i
Opening Balance— !
Currency . o of 1666 23,55 | 38435 | 2964 16,66 | 33,22 | 41,94| 54,34 | 57,13 33,22
Treasury . . . 2,10 1,84 1,59 1,32 2,10 2,03 2,48 2,03 1,86 2,03
TOTAL ! 1876 25,39 35,94 30,96 18,76 35,25 44,42 56,37 58,09 35,25
Closing Balance—
Currency . 98,55 1 34,35 | 29,64 | 33,22 83,22 1 41,04 | 5434 | HT13| 6142 61,42
Treasury ! 1,84 1,59 1,32 2,03 2,03 2,48 2,03 1,86 2,14 2,14
TorAn o539 | 3594 | 30,96 | 8525 3525 | 4442 | 56,37 | 58,901 63,56 63,56
!
|
|
Net difference + or — —6,63 | ~1055 | +498 | —420| —16,49 | —9,17 |—11,95 | —2,63 | —4,57 | —~2831
4dd—new coins issned .|+13,40 | +12,05 | +897 | +7,63 | +87,05 | +3,25 +17 +9 3,41
Deduct=—Remitiances  to ;
Mints for recoin-| :
age . . 8! —18 -6 —9 —411 =8| =32| =—22| =—20 —82
Do. Exporta from |
India . .| =10 +1 +8 -6 ' +3 -1 +4
—] i -
|
Neot Absorption (+) or |
return from circulation
- . . Wl 4659 +1,33 1 +889 | +3,28 +20,09 i —~5,95 { —12,20 | —2,84 | --4,69 - 25,6
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Distribution of net absb;wtion by quarters and Proviuces.

(In lakhs of rupees.)
1919-20. 1920-21.
. B e T i KA B— — YR
CireLe ox ProvineE. April | July ' Oct. |January April | July Oct. {January
to to* ’ to to TorAL to | to to to TorAL,
June. | Sept. E Dec. | March. June. | Sept. | Doec. | March.
I o I S _ e
. |
Bengal and India . +38 | +325 | +L80 | +2,16 +7,59 — 44 +1| +1,08 7 458
i
|
Madras +13 —~13: =31 =17 ~2,07 | 1,76 2,24 | =153 | =174 1,27
f |
Bombay FL23 | —L7h | 4375 | +1,16| 4480 | —3,61 | - 3,91 | —185 | — 1.8k —1059
!
United I'rovinces 12,69 -15 | «L7% | +1,20 45,50 V70 0 —1,09 —14 —18 -1
i
Punjaband N.-W. Frouhicr? +220 1 £ L38 | +1,76 | 41,47 +6,83 $20 | —2,73 99 | 1,48 —,30
Burma +4 -8 —42 [X!] -5 —0 —G5 - 00 —38 —1,99
. |
Bibar and Orissa -1 -9 -7 -4 -4l +22| =28 —22| +30 +2
Contral Provinces and ‘
Berar . . . -8 —93 +52 ~58 -1,07 | =115 | =148 +65 :  +92 ~1J6
| |
Assam . -1 +2 +9 0 =21 -1 -7 } +15| 457 =19 -6
| |
| [ | —
TorAn +659 | +1,33 l +888 | +320| +20,09| —597 12,22 | —2,85| —4,64 | —25,68




STATEMENT IX.
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Whole rupees coined and issued from the Indion Mints from 1835.

Coined in

Coined in

Coined in .
Calendar years. Caloutta. Madras. Bombay. Total Coined.
R R R R

William IV, 1835 10,90,83,070 11,78,000 5,37,12,502 16,39,78,672

Viotoria, 1840, 1st issue . 17,99,34,670 | 2,18,98,181 10,98,38,073 31,16,70,924
» 1840, 2nd ,, 39,85,53,660 | 5,60,49,201 31,29,58,076 76,65,60,937
» 1862 . 26,94,27,222 | 2,94,81,923 40.80,03,034 70,69,12,179
» 1874 . . 1,60,13,834 2,00,GE,566 4,35,22,400
» 1875 . . 1,16,31,951 1,93,69,597 3,09,91,548
" 1876 . . 1,20,01,264 2,89,49,087 4,09,50,301
» 1877 . . 3,92,51,692 9,55,54,320 13,4.8,06,012
» 1878 . . 3,26,57,837 6,39,27,196 9,65,85,038
» 1879 . . 1,59,28,325 . 7,27,99,904 8,87,28,229
» 1880 . 1,83,99,894 V. 5,37,85,624 7,21,86,5618
» 1881 . 24,835,719 . 31,61,858 556,97,577
» 1882 . 1,50,90,289 . 5,63,97,278 7,14,87,667
" 1883 ° . 51,23,37 . 1,80,22,789 2,31,46,161
» 1884 . 1,16,41,757 . 3,68,46,570 4,84,88,327
» 1885 ) 3,41,52,203 . 6,48,78,000 9,90,30,203
” 1886 . 1,08,78,075 .. 4,11,46,457 5,20,24,532
” 1887 ] 4,02,00,148 . 4,84,00,000 8,36,00,148
» 1888 75,68,000 6,32,00,000 7,07,68,000
» 1889 93,68,310 6,53,00,000 7,46,68,310
» 1890 2,47,41,865 9,29,00,000 11,76,41,865
» 1891 1,46,69,903 4,95,00,000 6,41,69,905
» 1892 3,24,65,120 7,22,00,000 10,46,55,120
. 1893 91,40,310 6,95,90,000 | («)7,87,30,310
» 1897 4,70,184 10,54,593 (6)15,24,777
» 1898 12,60,976 62,68,437 (¢)75,19,413
» 1900 5,29,02,591 6,52,36,908 |(d)11,81,39,499
» 1901 . . 3,37,22,243 7,54,18,718 (€)10,91,35,961
” 1901 coined in 3,82,94,644 5,48,44,740 | (f) 9,31,39,384

1902 )

Edward VII, 1908 ditto . 25,000 26,000
»” , 1908 4,93,78,35b 5,29,69,151 (9)10,28,47,5606
” 1904 . 5,83,38,617 10,19,40,291 {(£)16,02,78,908

,» 1905 . 5,12,57,883 7,62,02,2238 |(¢ )12,74,60,106

(]
(f) »

(@) Includes 15,800,000 coined for the Bikaner State.
(b) On account of Kashmir and Bhopal re-coinage.
(¢) Ditto

(d) Includes 12,09,02,414 coined for Native States.

()

”

@

ditto.

R1,90,43,904 coined for Native States.
R2,08,86,014 coined for Native States.
R11,68,451 coined for Native States.
16,94,221 coined for Native States,
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STATEMENT IX-—continued.
Whole rupess coined and issued from the Indian Mints from 1835—contd.

Coined in Coined in Coined in s
Calendar years. Caleuttas Madras. Bombay. Total Coined.
R R B B

Edward VII, 1906 . 10,47,97,164 15,89,63,289 |(5)26,37,560,4338
S, s 1907 .| 813,38,000 17,09,11,816 |(#)25,22,49,816
» , 1908 . 2,02,17,728 1,07,14,770 | ~ 3,09,32,49%

” ,» 1909 . 1,27,58,580 95,38,7146 | (7)2,22,97,326

" , 1910 . 85,00,000 91,88,673 1,76,88,678

5 , 1910 coined 41,27,013 16,96,273 58,23,286

in 1911.

George V, 1911 - . 42,99,924 51,48,125 94,43,049
” , 1912 . 4,51,22,132 7,90,67,074 |(m)12,41,89,206
oo, 1913 .| 7,58,00,163 874,685,788 |(n)16,32,65,951
» , 1914 . 3,31,00,150 1,62,70,000 4,83,70,1560
" , 191b . 99,00,139 53,71,979 1,62,72,118
” , 1916 .1 11,60,00,210 9,79,00,000 21,29,00,210
R T3 ¥ S 11.82,00,217 | .. 15,15,82,650 | 26,47,82,876
» ,, 1917 coined 17,74,025 17,74,025

in 1918.
» , 1918 .| 20,13,26,240 ver 21,05,50,363 41,18,76,608
» ,» 1918 coined 40,94,006 40,94,006
in 1919,
., 1910 . .| 10,66,06,224 29,67,06,054 | 42,35,12,278
2 5 1919 coined 1,44,00,031 1,44,00,08)
in 1920,

., 1920 . .| 3,86,00,085 | 5,59,36,544 |  9,45,36,629
o, 1921¥ .. 9,00,013 9,00,013

Torar .| 2,69,01,56,014 |10,76,07,305 | 3,65,97,66,088 | 6,45,75,29,407

* Up to 81st March 1021.

(7) Includes R3,28,000 coined for Native States.

(7) » R3,90,310 coined for Native States and R167 lakhs (Calcutta R32 lakhs and Lombay
R135 iakhs) coined from Gold Standard Reserve Silver.

(k) o R94,766 coined for Native States and 1433 lakhs (Calcutta 168 lekbs ard Bov.bay
1266 lakhs) coined from Gold Standard Reserve Silver.

{/ » R1,01,459 coined for Native States.
(wr »s R16,66,250 coined for Native States.
(m »  B1278,441 coined for Native States.
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STATEMENT

Value of Currency Notes in circulation throughout

Azerage of 1862-63 to 1866-67

3

2

Inerease or decrease in 1920-21 as compared with 1919-20

Percentage of increase or decrease in 1920-21 on avorage

1867-68 to 1871-72

1872-73 o 1876-77

1877-78 to 1881-82

1882-83 to 1886-87
1887-88 to 1891-92

1892-93 to 1896-97

z

1897-98 to 1901-02

1902-03 to 1906-07
1907-08 to 1911-12
1012-13 . .
1913-14 . .
191415 .
1915-16 .

1916-17 . .
1917-18 . .
1918-19 . .
1919-20 . .
1920-21 . .

oirenlation of 1918-20.

.

CALCUTTA,

Valuo of Notes in
oirculation.

2,69,33,972
3,77,08,263
4,85,28,273
6,36,26,928
6,32,94,733
7,55,28,706
11,66,66,705
11,66,12,090
16,37,64,515
20,82,66,121
28,42,62,019
28,37,07,370
27,02,58,360
25,47,40,130

28,45,50,700
83,89,23,146
38,08,76,505
52,52,53,036
50,40,18,523

— 2,12,34,513

—4'043

°

CAWNTORE.

LAHORE.

Value of Notes in
circulation.

20,98,127(a)
35,08,005
66,13,652 |
58,39,749
73,46,597
93,82,570
1,24,30,476
1,35,80,579
2,04,82,663
2,56,99,584
2,40,57,345
2,63,73,121
3,09,54,004
2,95,33,852

2,25,92,672
3,18,20,590
6,41,92,789

8,0,16,878
9,72,81,602

+76,64,724
+8:553

Value of Notes in
circulation.

20,77,591(a)
30,29,804
55,48,411
68,53,483
78,00,464
1,08,35,142
1,63,68,145
2,02,93,085
9,83,93,678
3,35,22,552
2,91,66,391
3,62,26,090
3,64,41,395
4,27,02,157

5,59,83,332
6,88,12,770
10,96,87,086
13,89,16,486
13,20,79,636

{
— 6836850 |
—4°921

()
{

(a) Average for 8 years

” ” »
2» w 4 "
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India during 1920-21 and previous years.

BomBAy.

Valune of Notes in

Karacur.

Value of Notes in

MADRAS.

Value of Notes in

\

CArnicuoT.

Value of Notes in

RANGOON.

Value of Notes in

Value of Notes in

circulation. ciroulation. circulation. circalation. circulation. circulation.
e | s | o | seena | . 6,048,115
4,78,69,682 21,04,702 81,01,317 8,40,554 10,26,57,327
3,86,01,351 10,17,089 1,18,90,593 21,058,582 | ... 11,53,47,901
8,75,04,227 28,35,309 1,43,99,405 17,54,136 veraen i3.28.13.237
4,44,29,612 47,85,260 1,41,73,405 12,42,570 23,45,849(c) 14,40,39,326
6,61,13,610 49,21,083 2,17,27,645 15,86,244 45,96,834 19,41,41,837
9,14,38,035 74,74,756 3,11,76,919 15,70,975 63,713,527 28,35,28,538
7,62,18,545 72,85,408 3,04,66,24:2 15,24,750 85,183,134 27,34,93,803
10,84,39,796 1,03,28,794 4,22,65,899 18,28,615 1,65,07,822 39,20,11,782
1.3,11,96,698 1,49,82,723 5,93,91,275 19,61,808(2) 3,25,74,992 50,64,18,668
17,06,56,935 1,18,43,344 8,34,41,987 5_,27,7{),991 65,62,08,012
15,76,38,493 1,51,41,950 8,45,37,578 cneien 5,18,82,638 65,55,07,240
15,94,45,574 1,89,71,025 7,59,56,874 ooree 4,83,74,447 64,04,01,769
15,41,94,926 2,66,83,420 8,05,58,249 . 5,25,37,640 64,09,50,374
21,83,21,052 2,63,22,231 9,89,78,294 5,96,68,300 76,14,16,581
36,85,63,255 3,63,79,001 11,13,80,713 6,18,55,687 1,01,77,85,168
46,28,87,165 5,24,53,622 16,80,04,082 oe 9,44,34,960 1,33,20,36,209
51,14,59,139 5,79,04,223 22,20.55,330 17,15,11,883 1,71,67,76,975
48,83,'70,258 7,28,24,264 16,38,98,027 e 18,16,37,012 1,68,51,10,222
- 2,60,88,881 ': 1,48,60,041 —5,81,57,';’-08 + 1,01,26,029 -~8,16,66,753
-5'492 +25636 —26:191 +5'904 -4 757
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] *
STATEMENT
Statement of Active Note Circulation during
[ In lukhs
|
Gross ciroulation Amounts held in Reserve] Amounts held in other |
on last day of month. | 'I'rcasuries. Treasuries.
LASBT DAY Of MONTH. [ N A !
1918-19.! 1919-20.] 1020-21. ’ 1918-19.| 1919-20. 1920-21. 1918-'9:1919 20.1920-21. i
April . c e lesee sz Lo | 412 91| 1,40 327| 497 387
May v LIL5S 15518 | 1,6692 | 1,06 3 320! s76] 50| 413
i
June L1479 | 1,6276 | 1,64,34 1,83 56| 217 519 487 336
i |
| %
July R R FO P RN AT 11,6387 . 148 6] 131| 430| 99| 340
! ‘ |
‘} i
August . . ... .| L314l 01,6892 (16327 149 581 1,671 430{ 355 | 813
o -
i H
September . . . . . .| 11,3438 17186 i1,57,63 2,01 g 1,320 45| 357| 266
5 i
Dotober 13643 | 17520 (15058 | 50| s4| 45| 402| 832| 260
|
November . . . . . L4076 | 1,79,67 | 1,60,21 .83 4 1,10 4,03 3,60 2,50
December . . . R . .1 1,47,09 | 182,91 | 1,61,40 38 21 38 3,61 3,82 2,51
|
Jannary . . . o] 1,40,74 5 1,85,15 | 1,68,41 1,58 3,48 35 5,06 530 3,25
February . . . . . .|1,5148|1,8303|1,6460 | 154| gvs| .. 546 | 480 | 296
March e v+« Jl1s346 | 1,745211,6616 | 340 1,20 .. 408 | 431 368
Average .| 1,83,20 | L,71,68 11,6351 | 1,64 | 1,07( L11| 481 | 42 3,17




X1V.
1920=21 and the preceding two years.

of rupees]
Total held in Balance, being notes in ’Notos held by Presidency Active oirculation among
Treasuries, circulation with'the public. Banks at Head Offices. the people.
e . [ — S
1918-19.| 1919-20. 1920-21,! 1913-19. | 1919-20. . 1920-21. | 1918-19.’ 1919-20 192021,/ 1918-19. | 1919-20. | 1920-21.
' : ’ e PR — e
! I !
730 | 5SS 52| 9857 | 14784 16547 | 122 | 1080 1508 6634 | 13608 1,50,89
4,82 5361 7831 L0671 14982 | 15059 | 1600 . 1137 17,60 ] 90,71 | 1L,38d45 | 1,41,99
I
: o |
. | _ i | !
7,02 543 1 553 1,0077 1,57,33 | 15881 1535 19,00 ' 23,84 92,42 1,3833 | 1,34,97
]
5,78 465, 471 L1563 | 16247 | 15916 | 1955 1962 20,69 06,08 | L4285 | 1,20,47
3,88 4,13 i 480 1,25,53 1,64,79 1,58,47 | 2244 14,18 1 30,74 1,03,09 1,50,61 1,27,75
] l‘ j
G561 4961 388, 12782 L6780 | 158650 1714 1347, 2354 11068 | L5433 L3001
i ; ' ; J ;
i ' i ; 'i
4,52 4,16 3,05 131,01 ' 171,13 1,56,53 1193 ;19,97 20,63 1,19,98 1,53,16 { 1,35,90
! : i |
. | _ | ‘ : ! | . ;
4,361 4,34 3,60+ 1,3640 L7533 | 1,56,61 9,03 19,71 18,07 | 1,27,37 1,355,621 1,38,54
| ! /
D309 403 280 14310 L7ess| 15851 w7l 1501, 154 ] L3530 | L6587 ; 143,07
t ! | ‘
| ! ; | ‘ | i
‘ 6,64 878 ' 8,60 143,10 1,7637 1,59,81 771 12,96 16,81 1,35,39 1,63,41 ; i 1,43,00
| '
| ’ ' \ i
‘I 7.00] 758 206| 14448 17545 0 L6164 050 . 1570 | 1813 | 13498 | 1,5975 ; 1,43,51
7,48 5,01 3,68 1,45,98 1,69,01 | 1,62,4:8.’ 1240, 15,23 14,60 1,33,58 1,53,78 l 1,47,88
i ! l
1 |
! - |
| |
| | |
{ 5,95 5,33 4,28 | 1,27,25 1,66,35 ; 1,023 1341 ¢ 1525 20,35 1,13,84 1,51, 10; 1,38,88
| | . ,
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STATEMENT

Statistics of Treasury and other Balances

I DENOMINATIONE OF
e T - ! e
i I i
i R1, R2-8, 5. 10, R20, R50. R100. 1500. I R1,000,
| |
l | !
Treasuries and | | |
Braich Banks, i : i
Calcutta Cirole . . 1217,247] 85,170 3,54725 | 23,60,800) 300 | 1,225,100 | 10,64,700 | 1,31,000 ‘ 4,14,000
i |
' |
Cawnpore ‘ 58772,114- 75,140 11,41,390 19,6’4‘,160i 60 | 2,87,900 | 30,08,800 | 1,19,500 4,81,000
. l "
Lahore 5 o ‘ 0,44,109] 1,58,715| 9,11,260 17,538,400, 160 | 345,900 |  52,76,100 | 8,28,500 } 20,736,000
i i
| |
Bombay 4, . (10,01,358| 1,25,140| 16,01,450 32,11,060| 400 | 4,006,300 37,09,900 | 2,74,500 ! 7,48,000
o | |
Karachi , . .« /249331 20,8224 185435 11,17,380, 20| 1,80,100 | 23,46,900 53,000 16,27,000
| i | i
Madras s » . 117,03,993 8,83,890 8,983,150 14,9&,630! 220 | 5,49,900 34,88,300 72,500 i 2,438,000
! |
] . ! |
Rangoon , . ° is,ss,soa 76,4274 8,34,600 | 8,37,800] 33,500 5,79,600 1o,rooj 1,55,000
i i | .
1 | i
t ! | |
i |
o __ |
: ! , - !
'Torawn - 62,84,048 9,34,305 5427,010‘1,27.42,3:‘20; 1,160 | 19,258,700 | 1,74,74,800 9,89,500; 57,04,000
i | e . i
| |
l |
| |
: | |
Head Offices of ;
Presmdency Banks.
Bank of Bengal 1,03,966] 10,200 1,27,025 | 7,08,500 74,300 6,96,400 | 6,983,000 | 57,71,000
,,  Bombay .| SL274| 5285 86,220 | 4,600,010 .. 2,00,550 |  9,84,800 | 8,38,000 | 57,24,000
. Madras . | 4,44,721] 23,642 54,360 1,19,620f ... 80,950 10,43,900 | 1,22,000 6,32,000
! L
=~ ‘ — —_
T0TAL 6,29,961‘. 39,127| 2,67,605 |12,97,130 3,955,800 97,25,100 | 11,58,000 | 1,21 ,27,000
i

i
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on the 81st December 1920.

PERCENTAGE OF PERCENTAGE EXOLU-
NoTes. ToTAL. NOTES IN TOTAL |DING RESERVE TREA-
B R, __BALANCER. | SURY BALANGES.
Foroign S - Lo Dccember‘.Deoember Docember Decemb
R10,000, Circle Notes. ;)gvl:;e : Rupees, 1919. 1920. 1919. \ 19.’2‘1’).0’:
Notes. ' !
{
— - | —_—
| !
; |
! |
10,10,000 88,000 | 68,51,042 | 34,92,687 | 1,0343.729 76 06 73 L6
65,50,000 1,000 | 1,45,04,064 20 ‘ §2,32,218% | 2,27,36,302% 9 l Gh
1 N
|
59,580,000 29,500 , 1,54,63,734 30 | 36,32,3375] 1,90,96,101% 88 ' 81
|
| 24,80,000 1,35,58,108 195 ' 80,76,249%| 2,16,33,552} 68 €3 65 61
| i i
! i |
L 57,50,000 1,15,38,988% " 11,88,843) | 1,27,27,332 89 | 91
|
i
| 910,000 97,44,583 20 |  81,60,2054 1,29,04,808} 8 76 4 ! 8
!'1,14,70,000 15,000 | 1,41,08,323% i 26,841,916 | 1,67,50,230% 80 84| i
| | | i
: | H ]
; | }
i - _ l o —
3,41,50,000 1,33,500 | 8,57,08,843 265 | 2,04,23,957411,61,93,0754 !
g . |
2,77,20,000 | 2,11,76,500 | 5,70,85,801 | 5,87,181 | 5,76,73,072 98 | 99
! |
|
5,40,80,000 | %70,32,000 | 6,90,01,139 ! 1,13,563 | 6,91,14,702 99 99
9,57,50,000 2,82,71,193 6,28,900  2,89,00,093 | 97 98 " )
|
10,75,50,000| 2,82,08,500 | 15,43,58,223 13,29,044 1 15,56,87,867 | 98 99
! J
J
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STATEMENT XIX.

Classification of Treasuries according to encashment of notes.

A.

Treasuries which were able to cash
noles at all times to the extent
of the public demand on them

after the restrictions on the
issue of silver were removed.

Ajmer. Quetta,
Bushire.
Delhi.
Hyderabad Selore,
(Deccan),
Indove.
Muskat.
Nowgong (Bd.)
Port Blair,
Anantapur. Nellore.
Bangualore. Nilgiris (Oota-
Bellary. camund.)
Chingleput North Arvcot
(Saidapet). (Vellore.)
Chittoor, Rammnad
Coimbatore. (Maduara.)
Cuddapah, Salem.
tanjam South Arcot
(Chatrapur.,) (Cuddalore.)
(Grodavari South Canara
(Cocanada,) (Mangalove.)
Guntur. Tanjore.
Kistna  (Maculi-  Tinnevelly,
patam.) Travancore
Kurnool. (Trivandram.)
Madara. Trichinopoly.
Malabar Vizagapatawm,
(Calicat,)
Aden. Kaira.
Albmedabad. Kansra,
Ahmednagar. Kurachi.
Baroda. Kathiawar,
Belgaum, Khandesh (East)
Bijapur,
Broach. Khandesh (West)
Cutch.
Dharwar. Kolaba,
Hyderabad (Sind). Larkana,
Mirpurkbas.
Nasik.
Palanpur.
Poona.
Ratnagiri,

Sadra.

B.

Ireasuries ordinarily able to cash
notes on presentution,

-

Central Revenues.

Coorg. [ Sambhar.

Madras.

Nil.

Bombay.
Nil.

Treasuries at
which this accom-
modation could
not usually be
given.

Nepal (Khat-
mandn.)

Nl

Nil.

Total No. of
Treasuries uuder

B,

10 2 1

26

29
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Classification of Treasuries to encashment of notes—contd.

i Total No. of
A B. c. Treasaries under,
Treasuries which were alble to cash h’l‘l;}eaguries at
notes at all times to the extent | . " which this accom-
of the public demand on them Tleasm\e:eogdmar\;:z'n::::’?o:’o cash modation could A B. C.
after the restrictions on the notes on p * not naually do
issue of silver were removed, given,

Satara,

Sholapur.

Sukkur,

Surat.

'Thana.

Bengal.
Backerganj. Malda. Nit. Nil. 26 e
Bankura. Midnapore.
Birbhum, Murshidabad, '
Bogra. My mensingh,
RBurdwan. Nadia.
Chittagong. Noakhali.
Darjeeling. Pabna,
Dinajpur. Rajshahi.
Faridpur, Rangpur,
Hooghly. Tippera.
Ilowrah. 24-Pargannas, "
Salpaiguri,
Jessore,
Khulna.
United Provinces of Agra and
Oudh.
Almora, Jaunpur, Allahabad. Farukhabad. Dehra Dun, 29 15
Azamgarh, Jhansi, Aligarh. Fyzabad. « Naini Tal,
Ballia, Mainpuri. Bahraich. Hamirpuar.
Banda. Meerut. Barabanki. Kheri.
Baasti, Mirzapur. Bareilly. Saharanpur,
Benares. Moradabad. Budaun. Shahjahanpur,
Bijnor. Muttra. Bulandshahr. Sitapur,
Etah. Muzaffarnagar. Cawnpore.
Etawah. Partabgarh.
Fatehpur, Pilibhit.
Ghazipar, Rae Bareli,
Gonda. Roorkee.
Gorakhpur. Sultanpur,
Hardoi. Unso.
Jalaun,
Punjab and North- West
Frontier Province,

Ambala. Kangra, Dera Ghazi- Kohat. Nil. 19 14| .
Amritsar, Karnal. khan,
Attock. Kurram. Dera Ismail. Lyallpur.
Banu, " Ludhiana. khan.
Gujranwala, Mianwali. Ferozepur. Montgomery.
Gurgaon. Guzrat. Muzaffargarh.
Hazara. Multan, Gurdaspur. Rohtak.
Hissar. Peshawar. Jhang, Shahpur,
Hoshiarpur, Rawalpindi. Jullundur, Simla,
Jhelum, Sialkot,
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Classification of Treasusries according to encashment of notes—contd.

A.

Treasuries which where able to cash
notes at all times to the extent
of the public demand on them

after the restrictions on the

B.

Treasuaries ordinarily able to cash
notes on presentation.

C.

Treasuries at
which this accom-
modation could
not usually be

issue of silver were removed. given.
Burma.
Baassein. Myitkyina. Nel. Nil,
Bhamo, Pakokku,
Henzada. Pegu.
Insein, Prome. .
Katha, Putao (Fort
Kyauk-pyu. Hertz).
Kyaukse. Pyapon.'
Lashio. Sagaing.
Magwe. Sandoway.
Maubin. Shwebo.
Mawlaik. Taunggyi.
Mandalay. Tavoy.
Mergui. Tharrawaddy.
Maymyo. Thaton,
Meiktila. Thayetmyo.
Minbu Tounghoo,
Mogok. Yamethin,
Monywa. *
Myingyan.
Myanngmya.
Bikar and Orissa.
Angul, Patna. Nil. Nil.
Balasore. Puri.
Bhagalpur, Purnenh.
Champaran. Ranchi.
Cuttack. Sambalpur.
Darbhanga, Saran.
Dumka. Shahabad.
Gya. Singhbhum,
Hazaribagh.
Manbhom.
Monghyr.
Muzaffarpur,
Palamau,
Central Provinces.

Akola. Mandla.
Amraoti. Nagpur. Nil. Ndl
Balaghat. Narsingpur.
Betul. Nimar,
Bhandara. Raipur.
Bilaspur. Sangor.
Buldana. - Seoni.
Chanda. Wardha.
Chindwara. Yeotmal,
Damoh.
Drug.
Jubualpore.

Hoshangabad.

Total No. of
Treasuries under.
A. BA C-
36 i . e
|
i
21} .. o
22 |




95

\
Classification of Treasuries according to encashment of notes—concld.

Total No, of
Treasuries under.

A. B.

1

; C.
.

|

Treasures which were able to cash
notes at all times to the extent m . -

: ' Treasuries ordinarily able to

O:fg: &?’lﬁ&?ﬂ?:& (:::l 2’11“:" cash notes on presentation.

issue of silver were removed,

Treasuries at which
this accomodation A, B. C.
could not usually

T
]
i
}
i
[
I
! be given.

|
R .
; Assam. \
Cachar, ’ !
Darrang.
Garro Hills,
Ggalpara. f
Imphal,
Kamrup.
Khasi Hills.
Lakimpur.
Lushai Hills,
Naga Hills. . t
Nowgong (Assam).
Jorhat,
Sylhet. |

il Nil 3y .. e

TorAn . | 230] 81 3

I | 264
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98
STATEMENT
Receipts and Expenditure of the Currency

Calcuti:u. ) Cawnpore.
RECEIPTS. Rs. Rs,
Interest realised on Government Securitios . . . . . . 64,20,5'79 8,22,968
SuNpRY CasE REcEIpTs,
Misoellanacu . . . . . . . . . . . 188 413
Value of uno!aimed Currency Notes . . . . . . 24,464 7,425
Value of old (urrency Notes no longer in ciroulation e 18,210 1,490
TorAL RECEIPTS DURING 192021 64,063,441 8,32,296
ToraL RecE1PTs DURING 1919-20 1,18,51,149 20,12,096
DISBURSEMENTS. ‘ T
Salarics (inclading Exchange Compensation, House rent and Local allowanoe) 1,16,022 14,099
Establishment (including Local allowances) . . . . . . 4,45,662 60,653
Compensation for dearness of provision and other special allowaucos 1,566 288
Temporary establishment 31,204 14,155
Charges for romittance . . . . . .
Stationery . . . 3,611 133
Printing charges . . . . . . . . . . . 13,100 e
Service postage and telegram charges . .. .. .. 22,539 3,699
House, lighting, police, water rates, etc. . e e e 3,633 692
Cost of Note forms, inoluding freight . e e, 22,87,512 18,003
Pensions and gratuities . . . . o ; . . . 16,965 1,685
Cost of repaira, etc., to Currency huildings . . . . . . . 16,561
Cost of chests, bags and locks . . D . 7,241 246
Contingenciea e e e e e e e e e 77,2908 14,165
Travellingallowances . . « & .+ « o o o . . 30,384 2,651
Deadstock, Cost of office furniture T . 3,511 580
Refund of value of old Currency Notes . . . . B . ' . . 8
TorAL DISBURSEMENTS DURINu 1920-21 . 30,86,809 1,31,154
'foTAL DISBURSEMENTE DURING 1019-20 18,57,679 1,95,581
ProrIT DURING 1920-21 . 33,76,632 7,01,142




il

XXI.
Department for the year 1920-21.
el
Lahore. Bombay. l Karachi. Madras, Rangoon. TOTAL,
! -
Re. Rs. 1 Rs. Ra. ] Ra. Rs.
11,45,241 6310488 7,17,631 20,5344 20,90,986 1,95,60,387
j i
| 3
865 2,988 493 46,513 711 52,231
| 1
4,548 9,457 3,211 1890 1,332 64,377
9,570 7,030 1,890 5870 | 44,360
11,60,524 03,29,963 7,23,225 2118767 | 20,93,080 1,97,21,305
! o . .
33,98,815 1,382,002 10,51,920 55,57,785 37,29,994 4,14,22 811
— 1 - e
12,018 63,058 ! 7,586 14,483 15,283 2,42,400
80,087 2,16,515 20,748 98,579 1,4,190 10,75,404
C 149 2,199 4,202
48,150 1,207 15,720 4,330 1,14,806
“ 72,367 —2,281 70,136
2,085 : 2,729 9,451
961 248 | 964 1,556 16,829
|
4,082 24,264 2,400 3,605 1,183 61,742
|
53 12,919 663 | 150 35,110
33,376 22,65,874 ; 1749 | 1,15,318 47,37,582
|
3,035 9357 | 1B 5815 ! 36,998
' 1,100 8,964 7,951 34,606
| 469 . 961 8,927
9,416 42,995 2,920 7,485 6,876 1,61,155
|
9,609 2,553 10,403 3,203 58,803
3,125 273 7,489
20 20 125
1,47,5:3 27,77,674 51,957 1,87,425 2,93,823 68,75,994
3,98979 53,12,290 | 52,286 8,05,901 2,54,615 64,67,281
10,13,002 35,592,289 6,71,268 10,31,842 17,99,766 1,30,45,441
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STATEMENT XXII.
Details of the balance of the Gold Standard Reserve on the 31s¢ March 1921

In England— £

Estimated value on the 31st March 1921 of the Sterling Seourities of _
the nominal value of £40,128,243 (as per details below) . . 38,951,416

Cash al the Bank of England . . . e . . . 4,883
ToraL :38,95%:555

Details of investments ;:—
Face value.

£
British Treasury Bills . -« .« . .« .« . 24,559,000
Guaranteed 2§ per cent. Stock . . . . . . 438,720

2} per cent, Consolidated Stock » v« e s 1,000,000
Transvaal Government 3 per cent. Guaranteed Stock (1928—53) 1,092,023
Exchequer 5§ per cent. Bonds, 1925 . . . . . 2,663,700

Eitto 1921 . D . . . [ 6,955,800

National b per cent. War Bonds . . . o+ 3,414,000
ToraL . 40,123,213
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Absorption of currency notes . . . . . . . . .
——— rupees . . . . . . . . . .
e —— small coin . . . . . . . . .
—_— sovereigns . L . . . . . .
Acquisition rate of gold . . . . . . . .
Agreement between Government and the Imperial Bank of India . . .
Awmalgamation of the Presidency Banks - . . . . . .

‘ B

Balauce of trade . . . . : . . . . .
, itews which do not affect . . . . .

Balances, GGovernment at the Imperial Baunk of India and the l’u_sld(,m,y Banks

Back rate of the Imperial Bank of India . . . . . .

—_— Presidency Banks . . . .

Bills of Exchange, issue of carrency notes against . . . . .

Brunyate, Sir J., Account of Presidency Banks by . . . . .

C

Cancellation of Carrency notes . . . . . . . .
Capital, investment in rupee companies . . .
Cash balances of the Imperial Bank of India
— Presidency Banks

Ceylon Government, imports and exports of silver coin on account of

S o, .

. . . . . .

, payments on account of . . . . . .
Cheques, facilities for payment of Government dues by . . . .
=———, increased use of . . . . . . . .
Clr(-u)atwn, disappearance of gold trom N . . . . . .
-— —, gross and active, of currency notes . . . . . .
Circulation, return of rupces from . . . . . . . .
Clearing House figures . . . . . . . . . .
Coins, counterfeit . . . . . . . . . . N
— —-, lightweight . . . . . . . . . .
-, withdrawal of . . . . . . . . . .
Coinage, state of the . . . . . . . . .
Coinage of silver . . . ST . . . . . .
Committee on Indian exchange and currency . . . . . .

348.a) C. of C.

Page.
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. 32
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5
27, 28
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42
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. 36—39
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. 45, 46
. 46
. 39
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Cotton, sceds, and whoat crops, demand for currency for

Council Bills . . . . . . .
Counterfeit coins . . . . . .
Currency, demand for in busy seasons . . . .
Currency chests at sub-treasuries, increase of . .

Currency Department, administrative changes in

r
, receipts and expendituro of
Curreucy notes, abolition of term ¢ Net circulation of

et ety bS0Yption of . . . .
— -, cancellation of . . . . "
~—, character of circulation of
e, claims on lost o . . . .
— -, cncashment at treasuries of . .
R et , for onc rupee, popularity of o e
e e f0r R, 2-8, unpopularity of .

—— o, forgeries of . . . .
e e ae, 038 0 active circulation of

st men e, inicreased use of . . . . .
—_—, life of . ) e e
e e, veceipts and issucs at treasuries of .
-.——, statistics of circulation of .

e e, Writing off of old . . .

Currency telographic transfers, issuc for each month of the year from various

cireles . .
, rates for

D

Deputy Controller of the Currency, Calcutta, appoiniment of
Diagram exhibiting bank rates and bazaar rates of accommodation «

—— price of silver and exchange .
Discount rate of shroffs . . .

E

Encashment of Currency notes at treasuries . .
Exchange, rupee-sterling, market rates of . . .
Exports from India . . . . .

Foreign trade of India, statistics of . . . .
Forgeries of currency notes . . .
Form of the report, changes in . . . .

, popularity of different denommatxous in various circles of

.

.

-

.
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87, 38
3,9
47
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38, 39
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, disappearance from circulation of
———, imports and exports of . .
——~--, Indian mines . . .

, internal premium on . .

——, market price of, in India

—~——, removal of import restrictions on

, return from circulation of .

, sales of . . . .

——, in Paper Currency Reserve, revaluation of

Gold Standard Reserve, statistics of .
Government, remittances throngh

Government balances at the Imperial Bank of India and the Presidency Baunks

Howard, Mr, H. F,, Article on Tmperinl Bank of India by
, Currency Report of 1913-14 by

Imperial Bank of India (See also Presidency Banks)
, agreement between Government of India and

C— , bank rate of

, formation of

Imports into India . . .

Jute crop, demand for currency for

, cash balances of
, constitution of
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.
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, Government balances at

» increase of the capital of
, map of India showing branches and proposed branches of
-——-, movenient of funds by
, payment of Government dues by cheque at
Imports and exports of treasure (See ulso Gold and Silver) ’
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Page.
Krans supplied by Imperial Bank of Persia - . - . . . . 9
L
Lightweight coins . . . . . . . 46
London Office of the Imperial Ba,nk of India, constltnhon for the ﬁrst time of . 31
M

Map of India, showmg branches and proposed bmnches of the Tmperial Bank of

India . . . . v . . . . . End
Mesopotamia, telegmphlc tmnsfers on India from . . . . . . 9
Money order and Postal order transactions . . . . . . . . 9
Monsoon of 1919-20 . . . . . . . . . . . 2

~——1920-21 . . . . . . . . . . 2
Moratorinm, acceptance of sovereigns at Rs. 15 daring . . . . . . 16, 39 -
Movement of funds through currency . . . . . . . . 33

——— through currency and treasury . . . . . . 34
e s e through Imperial Bank of India . . . . . . 32

N
Nickel coinage . . . . . . . . . . . . 47
Notes—See Currency Notes.
P

Paper Carrency Reserve, sale of securities in . . . . . . . 19, 26, 27

-, statistics of . . . . . e . . 22, 26,27
, statutory constitution of . . . . . . 19, 20

Pittman Act . . . . . . . . . . . . 9
Precious metals, removal of restrictions on (See also Gold and lever) . . . 19
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