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PREFACE

THE following essays, with the exception of the
concluding ones, have been contributed to The
Financier. They deal with the formidable social,
economic and financial problems of the day and
appeal to all sections of the Community. The
author desires to express his obligations to the
Editor of The Financier for permission to publish

them in book form.
W. W. W.

CATFORD,
LonDON, S E.
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LABOUR,
CAPITAL, AND FINANCE

1.—The Inter-dependence of Capital
and Labour

WE are in the midst of a social revolution. Or
ought we not to say, more truly, a social evolution ?
Out of a great evil—the great evil of the war—has
come forth good. This is what many believe.
But the belief may be based on nothing more sub-
stantial than delusion. Time alone will reveal to
us on what it actually is based. If the seeming
good is based upon ignorance, violence, malice, and
hatred, and if a section of the community attempts
to better itself materially by means of injustice,
unrighteousness, selfishness, and greed, the same
fate will overtake it as overtakes the man who
builds his house upon the sands.

THE WAY MADNEsSS LIEs.

If the delusion reigns in the minds of the violent,
the selfish, and the malicious that capital is an evil
and, being an evil, must be destroyed, this will lead
to chaos and want and terror. It is the way mad-
ness lies. But if we be guided by the vision that
sees capital to be necessary and good, and by the
wisdom that will limit its power of working evil
and corruption, we shall go forward to the goal
of sanity and peace.

Let us look at the scene to-day with calm and

1—(1808) 1



2 LABOUR, CAPITAL, AND FINANCE

unbiased vision. We see men striving to mislead
ignorant masses by falsehoods and urging them to
all manner of violence. We see them persuading
these masses by casuistry and sophistry to attack
the great citadel of capitalism and bring it down
in ruins. They create the delusion in the minds
of the unenlightened that within this citadel cor-
ruption, cruelty, oppression, and greed reign, and
that the destruction of the fortress will simul-
taneously bring about the destruction of the
unspeakable crimes that are committed within.
And, having destroyed it, peace, concord, harmony,
and happiness will then rear up in its place a
mightier citadel—the sure refuge from tyranny,
slavery, fear, want, and terror.

IGNORANCE AND SELFISHNESS.

Can this mighty triumph be acccomplished
by ignorance ? Can it be accomplished by the
combined forces of selfishness, malice and hatred ?
Are the forces attacking this great citadel of
capitalism the sublime forces that find their in-
exhaustible and irresistible resources in the human
heart—righteousness, justice, love and wisdom ?
We need great faith, indeed, to believe this, for
experience teaches that the heart of an indis-
criminate mass is not the pure, incorruptible source
whence will flow the cleansing streams of mercy,
forbearance, love and sympathy, and that shall
create the new environment of peace, contentment
and happiness.

TueE ReAL ForRCES OF TYRANNY.

Capital, we know, can be tyrannous and oppres-
sive. But capital is not the only tyrannous and
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oppressive force in existence. If capital were
destroyed it would not destroy tyranny and op-
pression. Selfishness, vanity and fear are greater
tyrants than capital, and we should still be indiffer-
ent to the woes and the fate of our neighbour and
not turn to love him when the obstacle of capital
no longer stands between us. And if we were to
destroy capital—let it be assumed that such a
force is destructible, for the sake of argument—
what would result ? The law of self-preservation
would operate with more ruthless force than it
operates now, because it would not be moderated
by ethical forces. The mighty edifice mankind
has built up patiently and toilsomely throughout
the ages, the edifice of civilisation, would come
down in ruins and man would return to that
primitive condition when he slew his brother in
obedience to the law that preserves the material
life. Savagery and brutality would reign again,
for the means of subsistence would be less, and
the fight for those means would not be restrained
by that mercy which in its limited measure to-day
does mitigate suffering.

AN IRRESISTIBLE FORCE.

When certain elements in the community are
out for the ruthless destruction of capitalism they
are out for the destruction of a force which is as
vital to them as the air they breathe. If they
could get rid of the air they would die. If they
could rid the world of capitalism they would die,
too. The one is as necessary to the existence
of a community as the other. And both are equally
indestructible.

The force of capital cannot be destroyed. It
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is both tangible and intangible. The intangible
is mighty. And how will the forces described
above destroy the intangible ? The intangible is
mental, intellectual, ethical. It comprises, amongst
other things, knowledge, skill, experience, genius.
How can these be destroyed ? Even if they could
be destroyed, how is the community to benefit
from the destruction of these divine forces ?

LABOUR AND CAPITAL WORTHY OF THEIR HIRE.

Labour is worthy of its hire. So is capital.
And labour must be honest and righteous. So
must capital. Labour must not oppress. Neither
must capital. Labour must not set itself upon a
tyrant’s throne. Nor must capital be the supreme
king and the supreme law. If labour seeks to be
the tyrant and to dethrone capital we shall merely
substitute one tyrant for another and live under
the oppressor’s heel.

Labour is worthy of its hire. But its value
is not dependent upon capital, but upon the value
of the services it renders to society. Some labour
may be quite worthless to society, and if society
will not have such labour and refuses the services
it offers, then how can capital be blamed because
society will not hire it ? It is society—the com-
munity—that is to blame, not capital. Capital
is as much dependent upon the community for
its hire and value as labour is, and the ignorant
people who attack capital are attacking the
offenceless.

How CariTAL BENEFITS LABOUR.

Industries are set up every day by means of
capital collected together by the citizens. With
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this capital labour is employed. The means of
subsistence are provided for many workpeople
who otherwise might be unable to find those means.
But capital runs the risk of inducing the com-
munity to demand and consume the product of
an industry. Is not capital entitled to some
remuneration for that risk ? If not entitled to
it, it would not be subscribed, and the unemployed
would still be unemployed and without the means
of subsistence. We have not arrived at that stage
yet when people will deny themselves and save
up capital purely and entirely to be employed in
relieving temporarily the wants of unemployed
men. Until we arrive at that perfect stage men
with savings will seek to use these savings for the
benefit, first, of themsclves and, secondly, of
others.

THE COMMUNITY AND THE SERVICES OF LABOUR.

But if in the above hypothetical instance the
community will not buy the product of the industry
and have no use for the labour or capital services
offered, the industry is destroycd and the workmen
are unemployed again. The capital is lost. Who
is responsible for the consequcnces that follow ?
The community. The capital is destroyed. Who
suffer 7 The capitalist and the workmen alike.
But the community had it in its power to save
and preserve both. What becomes of the wealth
produced ? Did labour create it ?

Here is an instance, then, of how capital can be
and is destroyed to-day more effectually and
surely thane by strikes. But labour is rendered
useless simultaneously.
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2.—Co-Partnership

UNDOUBTEDLY a great fear exists in some minds
to-day that the demands of labour will become
so exorbitant, if not insatiable, that labour will
claim all the profits of enterprise and industry
and leave none for capital, or, at any rate, leave
so little for capital that it will be one of the most
effective means of destroying capital. Why will
it be one of the most effective means of destroying
capital 7 Because it will make the employment
of capital so precarious and unremunerative that
capital will not be found for enterprise, and if not
found it will be as good as destroyed. This is the
dream of the extremists. These people delude
themselves that they can set up all kinds of in-
dustries and run them without capital, and as
their labour alone produces wealth, according to
their theories, they are by divine right and justice
entitled to that wealth.

LABOUR AND WEALTH PRODUCTION.

Labour alone does not produce wealth. It is
but one of the forces that produce wealth, and
labour itself is of infinite variety. And labour
may set up a vast factory to produce some kind of
commodity, but if the community does not want
that particular commodity, and will not have it,
then labour is unremunerated. Is it unremunerated
by capital ? No; it is unremunerated by the
community. It is the community that ultimately
decides whether a product shall be wealth or not,
for it is the community that ultimately gives a
product its exchange value. If it gives it no
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exchange value it does not convert it into economic
wealth. '

EQUITABLE REMUNERATION.

If labour performs a service to the community
it is entitled to just remuneration from the com-
munity. If capital performs a service to the
community it also is entitled to its just remunera-
tion. Labour, capital and society are all inter-
dependent. But if labour demands more than its
just share and will not remunerate capital justly,
it is bound to suffer from that injustice. If, on
the other hand, both are justly remunerated, it is
the sure way to secure justice and concord, and to
destroy injustice, oppression and strife. And one
step towards this juster state of things is co-opera-
tion between these essential and dependent forces,
and co-operation is co-partnership.

SELFRIDGE’S PLAN.

Some admirable schemes of co-partnership,
worthy of wide imitation, have been formulated
by famous firms. One is Selfridge’s profit-sharing
scheme. It is proposed that 100,000 shares of £1
each shall be issued at par to members of the firm
only. These shares will receive a dividend equalling
2 per cent. more than is paid on the Ordinary shares
up to a maximum of 12 per cent., but never less
than 6 per cent. They will not be transferable
nor negotiable, and on any member leaving the
employ of the firm his or her shares are to be trans-
ferred to the order of the company and repaid at
par, plus interest at 6 per cent. to date of payment.
All applicants must have been members of the house
for six months and the amount of the yearly salary
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paid will influence the directors in the number of
shares to be allotted. ‘ If ever in the future,” said
Mr. H. Gordon Selfridge, * for reasons of readjust-
ment or reorganisation of capital, or for any other
reason, it may be thought wise, the company
shall be at liberty to call in all of these Mem-
bers’ Preferred Ordinary shares, but in that event
the holders of the shares will be paid £2 per
share.”

THE BRYANT AND MAY SCHEME.

The scheme of Bryant and May, Limited, is
twofold. It is based, first, on the principle that,
after capital and labour have received a good
reward in the shape of interest and wages respect-
ively, the remaining balance of the profit, after
allowing for depreciation and all reserves, shall be
divided equally between the Ordinary shareholders
on the one hand and the employees on the other ;
and, secondly, an opportunity is given to the
employees to invest the amount of any bonus
received by them in special partnership shares,
thereby making them partners in the business in
which they spend their lives.

BrRYMAY PARTNERSHIP TRUST.

It is provided that the division of the remaining
profits which the directors recommend for dis-
tribution shall take place only after the Ordinary
and partnership shareholders have received a
dividend of 8 per cent. free of income tax. The
amount payable to the employees will bepaid over
to a trustee, called the Brymay Partnership Trust,
Limited, for division among the employees.
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A MANCHESTER FIRM’S SCHEME.

Edward Wood and Company, of the Ocean
Iron Works, Manchester, have propounded a
scheme whereby in future, after allowing for the
Preference share dividend and 10 per cent. on
the Ordinary shares and 5 per cent. on the reserve
funds, 25 per cent. of the surplus profits will be
allocated to the employees and shared in pro-
portion to the respective salaries or wages earned
by them during the year. In bringing the scheme
before his employees Mr. Edward Wood, the
managing director, said it was his desire to promote
the welfare and interests of the employees and to
increase the prosperity of the company—results
which could only be achieved by hard work and
intelligent and organised co-operation, or, in other
words, by getting more production.

THE WAy TO ESTABLISH PEACE.

Here, then, are attempts to meet the equities
of the claims of capital and labour, and to establish
peace. Here we see capital content to take what
in these times is a moderate remuneration. It is
not excessive and will be no tax upon the consumer,
who ultimately provides the fund for the remunera-
tion of both capital and labour. It remains to be
seen whether labour will be satisfied. If labour
should not be satisfied and should insist upon
greater remuneration, this will not be exacted
from capital, but from the community, and the
community is composed of other working people.

By these schemes workpeople become capitalists.
That is to s#y, they invest money in the industries
which employ them. They receive interest upon
their capital, which interest is capital’s remuneration,
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as wages is the remuneration workmen receive for
their labour. And when the capital is converted
into buildings, plant, commodities, etc., how is it
to be destroyed except by destroying the product
of labour ? Capital is the product of labour. By
using this product labour produces something of
value to the community, and this something is
wealth. And this wealth creates the wage-fund.
If, therefore, the product of capital is destroyed
the wage-fund is destroyed simultaneously.

3.—Need of Knowledge and
Enlightenment

AN urgent need of to-day is grcater education.
Only through education is enlightenment possible.
We need light in order to chase away the shades
of darkness, and this light must shine from the sun
of knowledge. Hence the vital need of propa-
ganda work, as a writer truly said in the monthly
circular of Lloyds Bank, to combat not only the
ignorance but the malicious and foul sophistry that
is trying to do its deadly work and to spread the
evil that shall shade the light from the eyes of men.
In the words of truth expressed by Mr. George W.
Paton, deputy chairman and managing director of
Bryant and May :—“ If the world is going to be
brighter and better in the future we must have
more truth and fairness, less sham, selfishness and
greed, more toleration and consideration for others
who are not so fortunate as ourselves.”

THE PaTH TO TRUTH AND FAIRNESS

How are we to have more truth and fairness ?
Not by preaching the falsehood that capital is the
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enemy of labour, the tyrannic power that enslaves
the working man, and that this power must be
destroyed in order to destroy the chains that bind
men and so set them at liberty. The path to
fairness and to unselfishness does not lead by way
of the falseness that capital is not necessary to the
welfare of men, and that labour alone is necessary
to produce wealth, to bring prosperity and to create
a state of happiness and contentment.

DirrFicuLTy OF DEFINING CAPITAL.

Capital is an exceedingly difficult element to
define. If the greatest intellects have difficulty
in conceiving it vividly and in presenting it lucidly,
we cannot expect the less intellectual to have a
clear grasp of it. The less intellectual look upon
capital as money and money only, and regard
only the wealthy as capitalists, because they are
the possessors of much money. They cannot see
that industry is run to-day by hundreds of thou-
sands of hard-working, thrifty citizens, who have
denied themselves in order to save. It is this
great multitude of thrifty people, who are saving
for the winter of life, to keep them from languishing
and dying in workhouses, who invest in the shares of
limited liability companies and who by so investing
their savings give employment to the workless.

THE THRIFTY ARE THE TRUE CAPITALISTS.

The widow who has 100 shares in Bryant and
May, or any other industrial concern, is as much
a capitalist as the plutocrat who has 500,000 shares,
and if we are to destroy the plutocrat we must de-
stroy the widow, too, and prevent all from saving.
The thrifty, honest, respectable and far-seeing
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workman who has saved up a few hundreds
to buy a small business is a capitalist, and if all
capitalists are to be destroyed what are we to do
with these thousands of small men ? Where are we
to draw the line between capitalist and capitalist ?

BRAINS AND GENIUS ARE CAPITAL.

Brains are capital. Genius is capital. A man
of genius invents, we will imagine, a machine that
will be of vast service to the community. These
machines must be made. Great factories must be
built, raw materials must be purchased, all the
machinery must be erected and a complicated
organisation must be got together before these
machines can be produced, placed upon the market,
sold and distributed. The production of such
machines will give employment to many hundreds
of men and women. It will take a very long time,
indeed, to do all this spade work and to place the
industry on a successful footing. How can all
this be done without capital ? Who will provide
the money necessary to erect the factories, buy
the raw material, erect the machinery, do the
clerical work, the canvassing, advertising, and so
on? A large number of thrifty citizens provide
it, and perhaps for a year or years give employment
to large numbers of people and pay them wages
without remuneration. What evil has this worked
to those so employed ? Who have run the greater
risks—the workpeople, who are sure of their wages,
or the capitalists, who are not so sure of their reward ?

THE INVENTIVE GIFT.

If this capital were not so provided how could
the community be served and enriched by genius
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and the inventive faculty ? How could it be en-
riched by intellect ? How could the workless be
employed ? The State would provide the capital,
say some. Indeed! Is the State to provide
capital for every invention or every inventive idea ?
Would not this vastly multiply inventive claimants
in the land ? And is the State to run all the risks
of testing inventions before selecting them and
setting up factories, plant, etc. ? In that direction
State bankruptcy lies.

PRIVATE VERSUS STATE CAPITAL.

And whence is the State to get the capital ?
If all capitalists are to be destroyed—the big
capitalist and the tiny capitalist alike—there
will be no wealthy citizens to exploit. All will be
more or less on a level. In order to procure the
capital the State must get it from the pockets of all
the citizens, for all must contribute, not a few.
And it can only get it by taxing all. So the working
classes must provide it—for all will be of the working
classes then—and it must come out of their wages,
their income, and not out of the savings of the
thrifty. And when the working classes find that
their gain will be extra taxation they will begin
to see that it is an illusory gain and the experience
will teach them truths such as no other experience
can. That will be the time when their unselfishness
will be put severely to the test.

UPKEEP, MAINTENANCE AND DEPRECIATION.

And the ignorant do not see and many refuse
to see that} while wages are sure in the present
system, the burden of upkeep, renovation, preserva-
tion, replacement, must be borne by the capitalists.
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All these provisions for depreciation, maintenance,
etc., must be made out of income. The ignorant
imagine that all income would be divisible without
regard to these things, and if there were no profits,
only losses, the State would face the losses. And
the State could only face them by heavier taxation.

THE EsseENTIALS oF WEALTH PRODUCTION.

Three elements are essential in the production
of wealth, and these are intellect, capital and
labour. There is a fourth element, and that is
nature. Intellect conceives how best to utilise
the gifts and products of nature. Nature, for
instance, provides coal. Capital provides food
and maintenance for labour while pits are sunk,
machinery provided, and plant erected for getting
at the coal. Labour releases the coal and sends
it to the surface for distribution.: But labour
did not make the coal, and all the machinery
belongs to capital. Let capital destroy what
belongs to it, and how is the coal to be got and
labour maintained ?

The steam engine is the invention of genius.
And genius has improved it, and improved the
railway system. But capital maintained labour
while the railway systems were being built. And
capital is entitled to what it has purchased from
labour. It paid labour by means of wages for the
rolling stock, etc. And what it possesses it can
destroy. And if all this fixed capital in the nation
were destroyed what would happen to labour ?

INTELLECTUAL PROGRESS AND CIVILIZATION.

New inventions often make certain industries,
or types of capital, obsolete. In this way capital
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is destroyed, while, at the same time new capital is
created. And where industries become obsolete capi-
tal suffers and labour suffers, because thrown out of
employment. And unless intellect were destroyed,
or discouraged, this would happen were the State
to become the sole capitalist. For it is intellect
that leads a nation onwards to higher conditions
of civilization, to loftier ideals, to emancipation,
and the nation that would not nurture intellect
and reward it would sink to low conditions, for
man, not yet being angelic, cannot live by love
alone.

4.—Our System of Currency

WHEN we come to envisage the relationship between
currency and the exchanges we at once see how
vastly complicated that relationship is. We all
know how seriously adverse exchanges affect us
as individuals, and, if influential and highly-
responsible persons tell us that the sole cause of
these adverse exchanges is the inflation of the
currency, and that we can alter the position for the
better by deflating the currency, it is seriously to
our intcrest 10 try to see if this be true or fallacious.
If it be true, then the remedy should be applied
as quickly as is practicable ; if it be nothing but
a delusion, then there will be no such remedy to

apply.

AN AUTOMATIC MECHANISM ?

It is argued that in some way, not clear enough
to be prec1se1y defined, the exchanges respond
automatically to the amount of currency in cir-
culation at any given moment; that traders in
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this and other countries, as well as speculators,
calculate to a nicety how much paper currency
is in circulation from time to time, and, according
to their calculations, they depress or raise exchange
rates. Therefore, logically, exchange rates are the
inorganic mechanism that measures the amount
of currency in circulation at any given moment.

Well, the exchanges are not such an infallible
mechanism for measuring the quantity of currency
in circulation, but they do reflect the volume of
debt between one country and another, which is
quite another matter. We became greatly in-
debted to the United States long before our country
was alleged to have an inflated currency, and the
American exchange moved against us. And the
French exchange moved against France and the
Italian exchange against Italy long before we heard
anything about their respective currencies being
inflated.

THE SCIENTIFIC ARGUMENT.

The basic, scientific argument is this: Inflated
currency raises prices; raised prices make our
commodities dear ; other countries will not buy
our dear products, therefore we sell less to them.
And if we sell less we reduce our exports. If our
prices are higher than the prices ruling in America
we buy in that cheaper market. Therefore, we
import more from America. If we buy more than
we export we do not pay for what we buy, and
go into debt. As that debt increases we see the
exchange move against us, and the value of the
sovereign depreciates in the United States.

Now, this increases the cost of the things we
import, and if at last that cost is above the cost
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of things in this country we again go to the cheaper
market and buy more here than we do in America.
As prices rise in America this automatically reduces
our imports, and to that extent favourably influ-
ences the exchange. But, as inflated currency is
said to keep up prices here, then we cannot hope
to export as much as we could if prices fell. There-
fore, high prices stand in the way of larger
exports, and as inflated currency is the hypo-
thetical cause of high prices, then inflated currency
is the hypothetical cause of the unfavourable
exchange.

Is Our CURRENCY REALLY INFLATED ?

Is our currency inflated ? It may not be inflated
to the degree some imagine, and many causes of
high prices are to be found elsewhere. One is
under-production, or scarcity of supply, and long
experience has taught us conclusively that over-
production brings prices down and gives a greater
surplus for export. What is dumping but an
excess of supply ?

If we compare our banking system and how our
banks are able to supply currency and capital for
the benefit of the nation, and if we compare this
scientific system with the unscientific systems of
dishonest and rotten foreign Governments and
with the Bolshevik system in Russia, we shall see
that they are so fundamentally different that it is
misleading to say there is no distinction between
the effects of the two systems. In Russia the
volume of currency has been increased by the
printing prass utterly regardless of commercial
and national needs and the output of wealth.
There is no machinery at all to regulate it.

2—(1808)
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OUR MAGNIFICENT BANKING MACHINERY.

But in Great Britain we see the most perfect
machinery that experience has brought into use.
This machinery regulates the currency. The
Government does not create legal tender for dis-
honest or illegitimate purposes. That legal tender
has to go through the refining process of the banks’
machinery before it can inflate the currency. And
we know from long experience that banks will not
lend except on the very best security ; that traders
and other would-be borrowers complain of this
and say that banks are given all the power to
create money monopolies.

They cannot have power to create money trusts
and at the same time have unlimited power to
inflate the currency. They have no such power
to inflate the currency as the power foreign
Governments have, which will increase the volume
of it on no security at all.

WuAT BaANKS HAVE To GUARD.

Banks are highly conservative. They have to
be, because they have to look to their liabilities,
for these liabilities are legally payable on demand.
This is why they have to be careful about their
assets, and they cannot be careful about these if
they lend on anything. If they lent on anything
they would greatly inflate the currency, but their
powers of inflation are controlled by their
conservative policy and discrimination.

A DELICATE TASK.

Bearing all this in mind and avoiding the folly
of comparing this country with Russia, we shall be
able to see the difficulty and delicacy of deflating
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the currency in order to bring down prices and
thereby to stimulate our exports. How long would
it take to do this ? How long would it take Great
Britain to liquidate its vast indebtedness to the
United States ? A very long time indeed.

A Risk.

It would take much shorter time to stimulate
exports by more work and increased production.
We should then not only have more goods to
export, but the increased supply of them would be
an additional stimulus by reducing prices. And
the more capital producers can get from the banks
or the public the more they can hope to produce.
The less capital they can get from the banks or
the public the less they can hope to produce. And
we might by too hastily deflating the currency
reduce the capital procurable, and in that way
defeat the ends we have in view, or, if not defeat
them, postpone the ends we seek.

5.—The Path to Economic Freedom

IN his appeal to the Government and the nation
to abandon control and restore freedom to industry,
Lord Inchcape said the immediate result might
be a rise in prices, but high prices would attract
large supplies and large supplies would mean low
prices. This is an old economic truth, which has
stood the test of centuries of experience. Which
is the better and wiser plan to ease our burdens—
to reduce the inflated currency or to increase
production ? Which would be the surer and
quicker way of bringing prices down ? To reduce
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the currency in an arbitrary way, without regard
to production, is to make a start in the wrong
direction ; and this way may lead us to greater
difficulties and trouble.

How COMPETITION AFFECTS PRICES.

First of all, how are we to begin arbitrarily
to reduce the fiduciary circulation ? Well, no one
knows. Those who urge this procedure say it
must be done, but they can devise no practical
plan whereby it can be done. We can stop the
printing press and cover it over for a time to protect
it from dust and damp, but that might cause
confusion. There is but one way, and that is the
way of making revenue and expenditure meet,
so that the Government may not have to meet
huge deficits by borrowing. And when the Govern-
ment had accomplished this great task it would
be able to accomplish still greater things if it could
make the revenue exceed the expenditure and
produce a surplus.

EconoMy v. TAXATION.

Until the Government can do this by means
of economy—some say by means of still heavier
taxation—it is useless to form associations or
other consultative bodies to devise ways and
means of removing the effects of an evil while
leaving the root cause untouched. It would be
just as futile as trying to eradicate cancer by
cutting off the ends of its branches without removing
the roots.

Suppose the note circulation were arbitrarily
reduced by 25 or 30 per cent. by calling in the
notes and destroying them and issuing no more,
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although the Government continued to borrow
and to pile up its floating debt—would this
reduction bring down prices forthwith? The
question has only to be put to be answered in-
stantaneously—it would have no such effect upon
prices. On the contrary, prices would be as likely
to rise further as to fall, if no heed at all were paid
to production. And there are those who actually
advocate this and ignore altogether the wvastly
more important question of production.

UNTENABLE VIEWS,

For instance, this is what a well- known peer said
in the House of Lords a short time ago :—‘* Did it
not seem probable that the real cause of high
prices was'not deficiency of production, but inflation
proceeding from the huge currency issues through-
out the world. . . . Six months of appropriate
action regarding currency throughout the world
would produce a far greater revolution in the cost
of living than had been produced during the last
three years by the whole of the operations of the
Food Control, of the profiteering tribunals and of
all the exhortations to greater production and
small expenditure which had been lavished on the
producing and spending classes.”

CONTROL AND PROFITEERING.

We may have seen unwisdom now and again
on the part of our food and other controllers, but
there can be little doubt that but for such control
the average level of prices would have been higher
than it has Reen. And as for profiteering, whether
this has been deliberate or whether manufacturers
and others have been helpless in the matter in face
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of Governmental and private extravagance, we
know that huge profits have been made on all sides
of us irrespective of currency inflation. But it is
time that trade was restored to freedom.

How COMPETITION AFFECTS PRICES.

Competition—which experience in the past has
always taught us was the great force that kept
down prices—has been largely in abeyance during
the past five years. But if competition and high
production became as severe and as potent as they
were in the pre-war era, would they not more
quickly and effectively bring down prices than any
violent or drastic curtailment of the fiduciary
currency ? Of course, they would. And to preach
otherwise to the ignorant masses of the country
does an immense amount of mischief, and the very
kind of mischief that causes a rise in prices.

THE RicHT GOSPEL FOR THE MASSES.

If workers are to be told that their burdens
are due to currency inflation and not to restriction
of production—and Mr. Clynes and other labour
leaders have preached to them the folly of under-
production, which keeps markets badly supplied
with goods—we create delusions in their minds
which lead to unrest, to strikes and to many other
acts of folly which multiply the evils from which
the nation is suffering.

If consumers made a national resolve not to
buy certain commodities for a certain period,
would this not be a more effective way of bringing
down prices than by reducing the cugrency ? As
Professor Cannan has truly said, it is spending
money that raises prices. In other words, it is the
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volume of demand that raises them, and the cur-
rency might be increased one hundred fold, but if
it were hoarded and not spent it would have no
effect upon prices. And if unspent the only effect
it would have would be to lower them.

TueE PrOBLEM WRONGLY VIEWED.

Once again, then, we see this problem in a wrong
light. We look upon currency as we would look
upon some inorganic, mindless and soulless
machinery. We cannot see that it is a human
problem. We cannot see that we are dealing with
human, intelligent beings and not with unintelligent
machinery. We imagine that wonders can be
done by making mere machinery go fast or slow,
instead of imagining that wonders can be done by
educating and enlightening the human brain.

Greater production increases supply. Increased
supply increases demand. If the war has taught
us one deep truth, it has taught us this. That is
why there has been more work and more employ-
ment. The greater the production and the greater
the demand, the greater is the volume of wealth
produced. The greater the volume of wealth, the
greater is the need for currency to exchange and
distribute that wealth. And notes are not manu-
factured to distribute like charity tickets,
irrespective of the wealth produced and the wages
earned.

HicHErR WAGESs AND CosT OF PRODUCTION.

If wages are arbitrarily raised by trades union
or any othey, action, the cost of production is raised
simultaneously, and prices advance automatically.
These effects increase the needs for more currency ;
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but that currency is spent by human beings and
not by machinery. If traders need it they need it
for capital purposes, to meet business demands
and high wage bills. Banks do not lend it as
philanthropists, and traders do not borrow it
unless they can use it profitably. What is borrowed
costs interest, and loans have to be repaid.

Even now traders loudly complain that banks
refuse them sufficient accommodation. Would not
their complaints be louder if the banks were com-
pelled by arbitrary action to lend less? Would
not this restrict enterprise and production ? Would
it not result in less employment ? Then, who
will tell us with mathematical precision by how
much the currency is inflated and by exactly how
much it can be deflated with no evil consequences ?

6.—Currency and Prices

“ UNDOUBTEDLY credit inflation has been largely
responsible for the great increase in commodity
prices, which, in its turn, has been a contributory
cause in industrial and political unrest.”

This is an expression of opinion culled from a
circular issued by a financial house on a subject
of engrossing interest and of vast importance to
the citizens of Great Britain and of every country.
But it is an expression of opinion which will not
receive unanimous endorsement.

In an article on the same subject in one of the
great dailies a well-known professor of economics
writes : ‘“To prevent prices rising gtill further
and to bring them down a bit is perfectly simple—
we must stop the further issue of currency notes
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and withdraw some of those that are now in
circulation.”

Is it really so perfectly simple ?

To reduce the fiduciary currency is a very difficult
business, and if done clumsily will create more
difficulties than it will remove.

This question is exercising all of us and has
been debated by the Committee on Currency
and Foreign Exchanges.

PriCEs AND INDUSTRIAL UNREST.
It is indisputable that the great rise in the prices

of commodities in the past five years has been ‘““a
contributory cause to industrial and political
unrest,” but it does not logically follow that cur-
rency inflation has been the sole, or even the chief,
cause of that rise in prices. On this question
irreconcilable differences of opinion exist among
the leading economic thinkers of the world, and
if we could only be absolutely certain on this point
we might be able to tackle a vast problem in the
right way. But, unfortunately, we cannot be
absolutely certain on this point, and so we wander
about in a maze.

THE RISE IN THE VALUE OF MONEY.

In the first place, it was certainly not credit or
currency inflation that caused a rise in the value
of money; in other words, that caused a rise in
interest. The Government needed money to carry
on the war, and in order to get that money it was
obliged to offer a higher price for it, otherwise it
would not have been lent. Accordmgly the first
War Loan was issued at 3} per cent., the next at
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4} per cent., and the next at 5 per cent. These
may be regarded as arbitrary rates, and there are
those who contended at the time, and who still
contend, that it was not necessary to raise the rate
of interest from 3} per cent. to 44 per cent. at one
bound. And there were experts who contended
over two years ago that large sums could not be
raised at 5 per cent. But Mr. Bonar Law took
courage in both hands and fixed the rate at 5 per
cent., and found that experience justified the faith
that was in him.

What had this mere human judgment to do with
the alleged inflation of the currency? It had
nothing to do with it.

THE ABANDONMENT OF THE GOLD STANDARD.

Owing to circumstances which no Government
had power to control—circumstances which were the
inevitable product of the greatest war the world
has endured—Great Britain had to withdraw its
metal currency and substitute paper currency,
and has had to forgo—for how long no one can yet
foretell—the gold standard on which the country
prided itself.

If before the war there was a vast deal of un-
employment, with an average low level of wages
less currency was needed for the exchange of
commodities than has been needed since, when
there has been much less unemployment and when
the level of wages has been much higher. If,
therefore, the currency has had to expand to
meet these greater needs—needs immeasurably
multiplied by those of the unproductive Army
and Navy—we cannot say that the currency has
been inflated, if it has merely grown to meet these
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greater needs. No currency can be inflated whose
volume expands commensurately with the demands,
or the spending power, of the people. Has it ex-
panded incommensurately with those needs and
demands ?

LAw oF SupPLY AND DEMAND SUPREME.

By what sort of measurement are we to measure
those demands? We have no measurement
beyond the imagination of the individual, expert
or non-expert, and who is to judge whether one
man’s imagination is more vivid and accurate
than another’s? Were the high wages of the
munition workers, male and female alike, fixed
scientifically or capriciously ?  Certainly not
scientifically. And if capriciously they had no
regard to currency output. And if highly-paid
munition workers and highly-paid workers in other
industries spent their wages, and did not save
them, at a time when the supply of essential com-
modities and production of wealth fell off, how
could prices be prevented from rising? When
such great forces as these are at work are we to
expect the law of supply and demand to be in
abeyance or actually to reverse its operations ?

Low PRODUCTION AND THE RISE IN PRICES.

If we estimate the needs of the Army and the
needs of the Navy, together with the needs of
thousands who worked for the first time and of
tens of thousands who received wages some
hundreds per cent. higher than they had received
before, a manifold increase of currency was necessary
whether the Government borrowed heavily or
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lightly, and if production could not keep pace
with these demands, as it certainly could not,
then prices must rise. How, then, is it possible
to make nice calculations between these multiple
and complex causes and the effects of currency
inflation ? The answer is that no human being,
however able, can make them. And the difficulty
of making them is rendered the greater because,
no matter how heavily the Government taxed the
people, it was compelled to borrow. No taxation
could meet its needs without borrowing. There-
fore, where are we to draw the linc, and say that
beyond this arbitrary line the currency is inflated,
while below it the currency is just enough to meet
the needs of the community ?

A HazArRDOUS EXPERIMENT.

To draw any such arbitrary line is most hazard-
ous, and that is why it can be said that any violent
reduction of paper currency would probably raise
more difficulties than it would remove.

If we cut down the fiduciary note issue by 10 per
cent. to-day, and another 10 per cent. to-morrow,
and another 10 per cent. the third day, and so on,
would this bring wages down, and prices down ?
Would it cause social convulsions or not ? Which
is the better way—to produce vastly more com-
modities than are produced and so cheapen them
through excess of supply, or to keep commodities
comparatively scarce and reduce the media of
exchange and lessen compulsorily the quantity of
money the people can earn and spend ?
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7.—The Gold Reserve

A MeMBER of Parliament asked the Chancellor of
the Exchequer whether his attention had been
directed to the proposal to make progressive pur-
chases of gold in order to increase the gold reserve,
and what action he proposed to take in the matter.

The Chancellor of the Exchequer replied : “If
the hon. and gallant member refers to the gold
reserve against currency notes, I would refer him
to the currency note returns, from which it will be
seen that purchases of bank-notes, against which
the Bank of England holds gold, are being made.”

It cannot be said that this is a satisfying answer.
Why does the Government purchase bank-notes
in order to hold as a reserve, instead of having
the gold itself earmarked against the notes? As
it already has a direct gold reserve, however small,
why not add to it if it can, instead of purchasing
bank-notes ? The Bank’s holding of gold is not
only a reserve against its own note issue, but also,
in part, against the Treasury note issue.

Wuy THE GOVERNMENT CANNOT GET GOLD.

It is easy to ask the question why the Govern-
ment does not increase the gold reserve and easy
enough to answer it. It is because the Government
cannot get the gold. The Government would like
to speed the day when we can get back our gold
standard, but it will be a very slow process indeed.

Not that it will be essential to have a pound of
gold for every f£1 Treasury note issued, but we
can increass the percentage of the gold holding
against the issue. At present it is only about
9 per cent., and if we could get a 50 per cent.
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reserve it would be high enough. Indeed, we
need not aspire to go beyond a 30 per cent. reserve.

Two Ways oF GETTING A HIGHER GOLD RESERVE.

There are two ways of getting this reserve. One
way is gradually to reduce the quantity of currency
notes in circulation and the other is to acquire the
gold in order to increase the reserve. Both pro-
cesses are very difficult to carry through, either
simultaneously or otherwise, and both will take an
exceedingly long time to attain.

Let us look at the difficulty of acquiring the
necessary amount of gold. In other chapters
the causes are described that have produced
a high premium on the price of gold. In order,
therefore, to buy the gold produced by the mines,
the Government would have to compete in the
open market with other eager buyers, and this
competition would tend to force up the price to a
still higher premium. This, thercfore, would be a
most costly business, and in the days when it is
vitally necessary to economise in all directions
the Government cannot afford to buy the gold at
this high price.

THE POWERLESSNESS OF THE BANK RATE.

Another way of attempting to get gold is to revert
to the machinery that was put into operation in
pre-war days. That is to say, to try to attract
gold here by putting up the Bank rate. But,
unfortunately, this machinery is quite useless in
these days. The Bank rate is an ineffective instru-
ment for attracting gold here now, no matter to
what high figure it may be raised. And the Bank
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rate is an exceedingly delicate instrument to play
with in the critical times we are passing through.
A short time ago we had a demonstration of the
dislocation it can cause by an advance from 5 to
6 per cent., which compelled the Government
itself to pay more for the satisfaction of its needs.

WuAaT Has MADE THE RATE IMPOTENT ?

What has made the Bank rate, once so all-potent,
useless ? It is the unfavourable state of the
exchanges, and the unfavourable state of the
exchanges 1s due to our colossal indebtedness to
other countries, the United States being our largest
creditor. Now the Bank rate will continue to be
an ineffectual instrument while these exchanges
remain so adverse to us and while there is such
keen competition for the gold that comes into the
open market. And this competition will be keen
so long as the exchanges remain unfavourable.

EXTERNAL INDEBTEDNESS MUST BE REDUCED.

What are the first steps to take, therefore,
towards restoring our gold standard ? The first
steps must be to reduce our financial obligations
to other countries, and especially to America.
And how are we to reduce them ? By producing
more goods and selling these to the United States ;
by importing less from the States and by not
increasing our debt. If, therefore, we must take
these first steps it follows that the Government
and the nation are quite helpless in the matter if
the producegs in the country will not produce
sufficient and if our commercial men will not be
enterprising enough to increase exports.
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SITUATION SrLowLYy MENDING.

Undoubtedly the export situation is on the
mend, but not rapidly. It is' mending but slowly,
and therefore this slow process will delay the day
when we can hope to restore the gold standard.

With regard to the other process of reducing
the paper currency—of deflating it, that is—this
is exceedingly difficult, too; and the difficulty will
be increased by the Government’s dependence
upon temporary borrowing, for this results in
inflation of the currency, and it cannot be inflated
and deflated at one and the same moment.

THE STRAIGHT PATHS.

It is obvious, therefore, that the first steps to
take towards restoring the gold standard are these :
To produce and export more goods; to purchase
less goods ; to practice, individually and nationally,
greater thrift; to cut down national outgoings,
in order to balance revenue and expenditure; to
remove the necessity for temporary borrowing ;
and to fund the huge floating debt. There are no
short cuts to a gold standard. It would be folly
to attempt the short-cut of purchasing gold and
amassing a reserve with it. It would weaken
and not strengthen the situation, because that
gold would not be a help towards correcting the
exchanges ; and it would be purchased at a cost
that would increase the national expenditure and
make the Government still more dependent upon
temporary borrowing.

And to deflate the currency by calling in notes
arbitrarily, irrespective of the demand for such
currency, would only create other difficulties,
which would render the situation worse.
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8.—The Nation’s Capital Fund

DESPITE the vast loans the Government has raised
to carry on the war, the great waste that is pro-
ceeding in bureaucratic circles, the extraordinary
prodigality and extravagance we see around us,
and heavy—some say crushing—taxation, there
is no phenomenon to-day more impressive than the
vast amount of capital that exists for investment
in every class and type of enterprise. It flows
on like a mighty stream that is not diminished,
no matter how much is drawn from it.

Taking the nation in the mass it is better off
than it was before the outbreak of war. That is
to say, individuals are better off in the sense that
there is less poverty and destitution in the land;
fewer unemployed than was the case before 1914.
And this is so despite the rising prices for com-
modities, heavier rates and heavier expenses in
all directions. A vaster number of people are
owners of the houses they dwell in than at any
period of the nation’s history. Tenants have
bought these houses in order to make sure of a
place to dwell in in these days of house shortage,
and these purchases must have diverted consider-
able amounts of savings that would have flowed
in other directions.

THE VAST ARMY OF INVESTORS.

Then there are the 17,000,000 persons who
are said to be possessors of War Savings Cer-
tificates and War Loans. And yet since the
armistice millions of pounds have been readily
invested in every kind of industry; scores of new
companies have been floated and scores of old

8—(1808)
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companies have made large fresh issues of capital.
No wonder the question is asked : Where does it
all come from ? And when will all this saved-up
money be exhausted ?

And over and above all this, vast amounts of
money are speculated with, as witness the booms
in some of the speculative sections of the Stock
Exchange. There are those who tell us that all
this saved-up capital is the product of fictitious
wealth, that we have spent vast sums on producing
destructive implements of war, that these vast
sums have been partly borrowed from us and
partly taken from us in the form of taxation, and
that the nation is like the dog that lived by eating
its own tail.

THRIVING INDUSTRIES.

Without entering into an endless controversy
on this subject it is sufficient to know that we sce
great prosperity around us; industries of every
sort thriving; larger dividends being paid; and
the pockets of shareholders and employees alike
receiving a larger volume of dividend and wages
than they ever received before.

Where does all this money come from? It
represents the capital fund of the nation. And
the capital fund of the nation is the wealth-fund.
And by wealth we do not mean money only, but
all the productive and consuming forces in the
nation. These are the two great forces, production
and consumption, acting in co-operation, that
create the wealth-fund of the country. The way
to exhaust that fund is to stop preduction and
consumption—in other words, to stop supply and
demand. The way to increase the fund, so that
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there may be still more for all to take a share in,
is to increase production. And we cannot increase
production without at the same time increasing
the powers or forces of consumption. Supply
increases demand. It is the contrary of the policy
adopted by some of the trade unions, who would
transgress the economic law by limiting supply.
If they limit supply they must limit demand.

Carital’s Frow INTO INDUSTRY.

We have seen, then, scores—indeed, hundreds—
of companies appeal to the public for many millions
of fresh capital, and we have seen them get the
money without difficulty. If it be easy to get
these millions of money—and in the course of
the next few months we shall see this quantity
multiplied—we cannot see how it is possible to
establish a monopoly of money in the country,
or what some people call a money trust. Com-
panies that want fresh capital go to the non-
monopolistic source of it—the people. And if
these companies offer a certain price for this money,
called the rate of interest or dividend, it is not the
case of monopolists coming to them and demanding
a certain price for temporary accommodation.

If investors who invest money in new companies
take this money from the custody of the banks it
shows that they can do what they like with that
money and that the banks have no control over
it. It is true that the money flows back to the
banks, but the banks cannot monopolise it.

THE RESERVOIR ALWAYS FILLING.

Although the capital thus invested in new issues
flows out of the capital fund of the nation, it also
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flows into the capital fund. Thus the fund is not
really exhausted, and if all the time new wealth is
being created, then the fund must continually grow.

It makes no difference to this capital, or money,
fund whether banks amalgamate or whether they
do not ; whether they combine into a few institu-
tions or remain several institutions. Combination
amongst banks affrights some people because they
fear it will lead to the establishment of that which
is impossible—a money trust. They argue that
if a money trust is established the banks have
the community at their mercy and can charge
what they please for their money. And they
argue that the Bank of England raises its rate
in order to increase the profits of the trust; that
there is real collusion between them, notwithstanding
assertions to the contrary.

BANK RATE AND THE ALLEGED BANK TRUST.

All this is nonsensical. Banks are as much
at the mercy of the law of supply and demand
as other institutions. Although banks lend the
money of heir depositors, their depositors are
after all their competitors. And we have seen
that companies do not go to the banks, but to their
competitors, for capital, and that capital is as
effective in producing wealth as bank credit, for
it all goes into industry. If banks, therefore,
have to compete with their own customers they
cannot establish a monopoly.

And banks also have to compete with joint
stock companies. If banks offer a,lower rate of
interest than depositors can get by offering their
capital elsewhere they cannot compete successfully.
Therefore they cannot get that control over capital
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that a trust or a real monopoly could get over it.
And if the Bank rate keeps down their deposit rate
they have still less control over it when others
compete for it. So it is exceedingly foolish to say
that a high Bank rate assists the alleged bank
trust, for we must also logically say, if we believe
they are acting in collusion, that a low Bank rate
also assists it. Which is nonsense.

9.—Credits and the Exchanges

THE conclusion of the world-war has left the great
nations of the world financial problems to deal
with of vast magnitude. Indeed, so vast and
complex are they that financial experts and others
propound solutions that vary greatly and cannot
find unanimous acceptance. One of these tremend-
ous problem. is that connected with the inter-
national exchanges. These exchanges were put
out of order—that is, out of orderly working—soon
after the outbreak of war, and as the war
lengthened greater confusion resulted.

Hence we are told by many writers that the
first step to take towards bringing order out of
chaos is to call an international conference in order
that experts may exchange their individual views,
theories and suggestions. Even should the con-
ference result in the formation of no practical,
world-wide solution, it may do some good, and we
may even say that a conference is better than

none.

OurR OWN NATIONAL PROBLEM.

We have “our own great problem of improving
the exchange between ourselves and the United
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States. Our indebtedness to America is stupendous,
and the exchange has fallen to new low records.
On the other hand, while the sovereign has greatly
depreciated in value in the terms of American
currency, the French franc, and the Italian lira have
greatly depreciated in sterling, owing to the heavy
indebtedness of those two countries to Great
Britain.

Then the late ‘“ neutral” exchanges are un-
favourable to us, especially the Spanish, Swiss
and Scandinavian, and they present their own
problems. The German exchange is another that
is perplexing enough, the mark having fallen at
times to #d., compared with its normal value
of 1s. Outside of the United States and Europe
there are the Eastern exchanges, which are greatly
against Great Britain, such as the Chinese, Indian
and Japanese. Then, if we look to South America,
we see the exchanges there also going against
us—particularly the Brazilian exchange, which
has risen with astonishing rapidity.

COMPLEXITIES OF THE INTERNATIONAL PROBLEM.

Here are problems, therefore, which would
keep a conference talking for a considerable time
if they are to imagine a solution that will affect
all exchanges, correct them, stabilise them, and
turn them in the several diverse directions which
will favour all.

If we could look at these exchanges and see them
as nothing but inanimate machinery and as
machinery that has happened to get out of order,
like a clock that is going too fast or too slow, we
could perhaps hope, with the help of skilled
mechanics, to put the machinery right again,



CREDITS AND THE EXCHANGES 39

to put a cog in place here and replace a new cog
there, to clean one part and to oil another. But
the exchanges do not happen to be inanimate
machinery. There is the human equation behind
them all, and the human equation is the ultimate
force that moves them.

A PsycHOLOGICAL PROBLEM.

It is not a mechanical problem. It is a
psychological problem, and if we leave psychology
out of it, as many do, and regard it solely as a
mechanical problem, then we can be certain of
this—there will be no absolute solution of the
problem. Wec may tinker with it on the surface,
but we shall not go to the roots of it, where all the
trouble really lics. Superficial mending can be
but temporary at the best, and we can but hope
—a hope not likely to be realised—that there will
be no subsequent breakdown.

DirrFIcULTIES OF CONTROL.

When we deal in exchange we are dealing in
elements brought into existence by human needs,
human idiosyncrasies and human caprice, and
how is it possible to control these all the world
over ? When we deal in exchange we deal in
debts, national and individual, and how can we
hope effectually to control debts ? We have seen
in recent years controllers set up in this country
to control the prices of various articles of mer-
chandise. We have seen a certain measure of
success attend these efforts. But we cannot say,
with absolute certainty, that the benefits have
always outweighed the evils,
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COMPLEXITIES OF INDEBTEDNESS.

But a national policy of this sort is simple
compared with international control over inter-
national debts in order to limit these. And it is
likewise very simple compared with the stupendous
task of controlling international speculation, a
psychological and capricious phase of activity that
1s constantly affecting exchanges. How can we
hope to control even for a limited period the creation
of debts between diverse countries ? But in this
connection we cannot talk of limited periods. We
cannot say that they will be controlled for six
months or twelve months or twenty-four months,
because we cannot possibly foresee what success,
or lack of success, may attend the experiment.
For, let us feel assured on this point—it will be
nothing better than an experiment.

Let us glance at one aspect of it. In order
permanently to alter for the better, from our point
of view, the exchange between ourselves and the
United States we must, as all agree, reduce our
indebtedness to America. That is to say, we
must cut down the quantity of our debts to America
and increase the quantity of America’s debts to
us, so that in this particular exchange market the
buyers and sellers of debts may find a freer market
—that is to say, a market not all one way.

A PERMANENT SOLUTION.

The way to reduce our debts and to increase
America’s debts to us is to buy less from America
and to get America to buy more from us. If a
tailor has obtained a large quantity of goods from
his grocer on credit and owes his grocer a great
deal, he can hope to reduce that debt by curtailing
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his purchases and gradually repaying what he
owes. And he can reduce it still more quickly by
inducing his grocer to buy more suits of clothes
from him, so that the grocer may become indebted
to him.

As with nations, so with individuals; and,
as individuals are not inorganic machinery, but
minds and temperaments, of infinite variety of
expression, so the debt-problem—which is the
exchange problem—is manifestly a psychological
problem. And it cannot be solved by ignoring the
psychological idiosyncrasies of nations.

10.—Dealing in International Debts

IT has been explained that in the exchange market
the business consists of the buying and selling of
debts. To the exchange dealer, the banker, this
buying and selling of debts is as familiar and as
clear as is the buying and selling of shares in the
Stock Exchange to the broker and the jobber.
A broker’s client says he wants to buy 100 East
Rands. The broker goes into the Kaffir Circus
and buys 100 East Rands in the market there.
The next client wants to sell 100 East Rands,
so the broker goes into the market again and sells
100 East Rands.

How DEBTS ARE BOUGHT AND SOLD.

So a merchant in England, to whom an American
merchant owgs $1,000 for goods purchased, goes
into the exchange market and says he has this
debt of $1,000 to sell. Who wants to buy ? The
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exchange dealer buys the debt at a certain price.
Another merchant who owes an American merchant
$1,000 for goods purchased from him comes into
the market and says he wants to purchase an
American debt for $1,000. The banker having
that debt sells it to him. But he must make his
commission, or his profit, as a middleman or
intermediary. So he sells the debt at a higher
price than he paid for it, the difference representing
his profit on the risk he has run and the labour he
has spent.

So with a grocer. He buys eggs of the middle-
man at 4d. and sells them for 5d. cach; but the
middleman originally bought them from the poultry
farmer at 3d. each, and the difference between
the 3d. and the 5d. represents the respective profits
of the middleman and the retailer.

THE PRICE OF DEBTS AFFECTED BY SUPPLY AND
DEMAND.

If in the exchange market more debts to America
are being offered than debts from America, then
the debts to America will be cheaper than the
debts from America, because the price of debts is
regulated by the same law that regulates the price
of eggs—the law of supply and demand. If there
is a great demand for eggs and a small supply, up
goes the price of eggs; if there is a great supply
and a small demand the price of eggs falls.

So with international debts. As we owe more
debts to America than America owes to us, then
the former must necessarily be cheaper than the
latter. People who want to buy American debts
to us—which in the exchange market are called
dollar debts—are willing to give more sterling for
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the dollars than they would if there was a big
supply of them, and if we give more money for
anything we want it means a rise in the price of
that thing, or, in other words, a depreciation in
the value of our money.

So in buying American debts. There being a
small supply of these and a great demand for
them, buyers compete for them more strenuously
than they would if there was a big supply of them,
and their bidding forces up prices. If, therefore,
pecople are willing to give more and more sterling
for dollars, up goes the price of dollars, and con-
currently down goes the price of sterling, and we
express this state of things by saying that exchange
is going against us. Dollars become dearer.

How 10 PrRODUCE EQUILIBRIUM.

This is why it is necessary to increase the supply
of American debts to us in the market, and to
decrease the supply of our debts to America, in
order to try to bring about an equilibrium between
supply and demand. If we can bring about this
equilibrium, or an approximate equilibrium, the
prices of the respective debts will be correspondingly
affected. American debts to us will fall in value,
and our debts to America will rise in value. We
shall decrease the supply of debts in the latter
case and increase the supply in the former’
case. ‘

How are we going to bring about this equilibrium ?
The only way has already been indicated. We
must increase America’s debts to us by increasing
our sales of goods and commodities to America,
and decreas€ America’s credits by buying less from
America. Nothing could be clearer than this,
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How NaTioNAL CREDIT FALLS.

When one country owes another country more
than that country owes to it, and this indebtedness
creates an unfavourable state of exchange, this
also means that the credit of the greater indebted
country has fallen. This can be illustrated by
the case of an individual who has fallen heavily in
debt to another. If a tradesman, for instance,
runs up big debts to other individuals and to
other tradesmen, he runs the risk of eventually
becoming bankrupt if he cannot repay his debts.
The more he runs into debt the more risks do his
creditors run by lending to him, until, perhaps, the
moment will come when they will refuse to give
him further credit and demand repayment of what
he owes them.

AN ANALOGOUS ILLUSTRATION.

This will probably increase his financial em-
barrassments and hasten his insolvency. And
when this happens we express it by saying that his
credit has sunk very low, or that he has no credit
at all. The more people lend to him the more
risk do his creditors run, and to cover that extra
risk they charge him more for every loan they
make to him. Compare his condition with the
condition of the individual who pays his way and
does not run into debt. Such a man inspires
greater confidence, or trust, in him; his credit
is said to be good, people will be more willing to
give him credit, or confidence, or trust, which are
one and the same thing, for a reagonable con-
sideration, for there is little danger of such a man
becoming insolvent.
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THE CRY OF NATIONAL BANKRUPTCY.

In connection with our own national affairs we
now and then hear, in Parliament and out of it,
the word ‘‘ bankruptcy ”’ used. For instance, in
August last the Chancellor of the Exchequer said
we were ‘“ on the verge of bankruptcy,” and many
pessimists amongst us go about to-day crying out
that the nation is going speedily to bankruptcy.

What they mean is that the nation is getting
more and more deeply into debt, and in two ways.
It is getting more deeply into debt with its own
citizens and more deeply into debt with other
countries, and so they see the analogy between
the nation and the private individual who is going
the pace so fast that bankruptcy is certain. In
order to avoid any such fate for the nation some
people propose salvation by way of a levy on
capital, so as to get the means whereby to reduce
the debt the nation owes to its own citizens, while
others propose a wholesale confiscation of that debt.

How 10 IMPROVE THE NATION’S CREDIT.

But the right way, and the sure way, to improve
the position is to cut down expenditure, to stop
borrowing, to bring about an equilibrium between
revenue and outgo, to pay one’s way, gradually
pay off indebtedness, and thereby improve the
national credit. If we repay our indebtedness to
America by selling more goods to America this
must gradually improve our credit with America,
and in correspondence with the improvement in
that credit so will the exchange improve.

And in the meantime, with all these possibilities
before us, we need not affright ourselves overmuch
with the word ‘‘ bankruptcy.”
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11.—What National Credit Is

IN the two preceding chapters an attempt has
been made to explain what credit is, and how
credit influences the values of national currencies
in the foreign exchange market. It has been
explained why the price of the dollar in Great
Britain has risen substantially, and why the value
of the pound sterling has fallen in value in the
United States. These respective high and low
values reflect the state of credit between the two
countries.

As we owe a vast deal to America, by direct
borrowing in that country and by purchasing more
commodities than we can pay for in immediate
cash, then America is our creditor, and we are
America’s debtor. And in order to pay our debts
in dollars we have to buy these dollars—or dollar
debts—in the open market, where there is keen
competition for these debts, and the great demand
for dollars sends up the price of them. This merely
means that, in American currency, the pound
sterling may be worth only 17s., while the dollar
may be worth in British currency 4s. 9d.

LEGAL TENDER AND BARTER.

But this is the value of the dollar and the pound
sterling outside their respective countries. As
legal tender in England the pound sterling is still
worth a pound, and in the United States the dollar
is worth no more than 100 cents. Legal tender,
per se, has no value outside the countries in which
it circulates, for different countries have their
own legal tender. Commodities only have value,
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for international trade is an exchange of goods—
it is barter, and not an exchange of legal tender.
And in this connection a golden sovereign is only
a commodity according to the number of grains of
gold there are in a sovereign.

This is why great nations are able to trade
between themselves without the necessity of ex-
changing much, if any, gold. Debts between
them are settled by means of bills of exchange,
which are bought and sold in the exchange market.
And these bills of exchange represent debts. In
other words, debts are settled by the buying and
selling of debts.

If a merchant in England owes a merchant in
France 12,000 francs he will go to a dealer in foreign
exchange and buy from him a bill for that amount
to send to the French merchant. This bill really
represents a debt that is owed by a merchant in
France to another merchant in England, and in
this way the one debt balances the other debt.
It will thus be seen that if France owes Great
Britain more money than Great Britain owes
to her the supply of French debts will be greater
than the demand for them. The value of the
franc will consequently fall, and it will be possible,
therefore, for the pound sterling to buy a larger
number of francs than would be the case were the
position reversed.

Di1SASTER PREDICTED BY PESSIMISTS.

Now the foreign exchanges are in such a chaotic
condition that, according to many experts, if
some drasticeremedies or solutions be not applied,
and applied speedily, great disasters will follow.
A great disaster may not follow in Great Britain,
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and certainly not in the United States, the latter
being a world-wide creditor country, but if such
befalls in France, Italy, or Germany, or even Russia,
Great Britain and America must feel the effects
of it and suffer accordingly. It will be a severe
blow to the export trades of these two countries,
for the others will be unable to buy from them.

SoME SUGGESTED REMEDIES.

What, then, are the principal remedies proposed ?
Some experts suggest that America and Great
Britain should grant to these distressed countries,
whose exchanges are in so unfavourable and almost
a hopeless condition, credits in large quantities. In
other words, that America and ourselves should
come to the rescue and lend them money in order
to enable them to reconstruct and rehabilitate
and set their industries going, and get quickly
into a condition to export again and pay their
way. Are these remedies practicable, and would
it be wise to apply them ?

GRANTING CREDITS TO DISTRESSED COUNTRIES.

As France and Italy are greatly in debt to Great
Britain and as this is the cause of their unfavourable
exchanges, it would not seem wise for them to
borrow still more heavily, get more deeply into
debt, in order to improve the exchanges. If we
lend them very large sums, it would, from their
point of view, affect the exchange favourably,
for this loan would create temporarily more claims
upon Great Britain. But this debt would have to
be repaid some time or other, and whenr it had to be
repaid, it would undo what had already been done,
and the work would have to be done all over again.
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It is putting off the evil day. But the argument
of those who advocate giving this assistance to
our needy debtors is that before the debt has to be
repaid it will give the countries time to turn round,
recover from the war and get their industries into
full swing again.

APATHY OF PRODUCERS.

It is suggested that as America has benefited
most from the war, she should be the country
to lend most. As the American exchange is so
unfavourable to ourselves, it is urged that we
should induce America to lend still more to us.
But, as in the case of the other countries, this would
only be deferring the evil day, especially if the
producers of this country continued to be slack
and would not exert themselves greatly to increase
our exports. We are not so badly off as France
and Italy are, and there is not the slightest doubt
that our exports to America could be greatly
increased were it not for the ca’canny policy carried
out in workshops and the restriction in output of
goods and commodities.

QUESTIONS FOR A CONFERENCE.

These are some of the questions that would
come before an international conference and be
discussed there. A National Committee on
European Finance has been organised in America,
and the object of this Committee is to study
plans for supplying long-term credits for European
purchasers in the United States.

If the United States grant these long-term
credits or loans to European nations it, will enable
these nations with this money to buy more goods
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from the States, and so American manufacturers
and American trade will benefit. And we can say
the same with regard to ourselves and our late
Allies. They will be able to buy more from us
if we give them the means of doing this.

WuaTt Long-TERM CrREDITS MAY Do.

It is like an individual deeply in debt borrowing
still more from his creditor and with the money
additionally borrowed buying more commodities
or goods from him, in the hope that, before the
debt matures, he will be able to increase his own
income to such an extent that he will be able to
repay all that he owes, and be set firmly on his feet
again. Otherwise, if he cannot borrow more, he
may be ruined, and the creditor lose all. The
creditor helps him in the hope that he will benefit
in the long run.

And so by granting long credits America and
even ourselves may in the long run benefit by
helping to set debtors on their feet after a devastat-
ing war. But the debtors must see to it that they
help themselves by hard work.

12.—Is a Money Trust Possible P

A CONSIDERABLE amount of mischief is being
done by those who allege that a gigantic plot is
afoot amongst the great banks of the country
to create a money trust ; in other words, to create
a monopoly of money. Now the banking institu-
tions of Great Britain have been deservedly noted
during generations past for their conservatism.
But, while conservative, they are enterprising,
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and it is upon this combination of conservatism
and enterprise that the financial might and
greatness of the nation has been reared.

A MONUMENT TO NATIONAL CONFIDENCE.

When we look at this financial structure it is
imposing in its grandeur, solidity and strength,
and we look in vain outside of Great Britain for
another comparable with it. This structure is a
monument to the confidence the banks have created,
not only in the minds of British citizens but in the
minds of the whole world’s citizens. This feeling
of confidence is deeply implanted in us—it is a
heritage.

But, while the conservatism of the banks justifies
this confidence, we can also say that they are not
philanthropic institutions. They are not established
primarily to look after national interests. They
arc private institutions, established on business
lines, but they cannot accomplish their purpose
without concurrently benefiting national interests.
If the nation is not satisfied with what the banks
have done, then the nation can nationalize them,
but let the nation satisfy itself absolutely first of
all that national banks would do greater work
than private banks—they can be called private
in contradistinction to national banks—before it
embarks upon so perilous a change.

THE JusT RIGHTS OF BANKS.

Now, these banking institutions—and this is a
vastly important consideration—could not exist
if there wepe no such thing as public confidence
in them—complete, unquestioning trust. They
exist upon this. It is the solid foundation upon
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which they rest. Destroy that trust, or confidence,
and the foundation goes and the whole structure
comes toppling down. When we see a run upon a
bank it means that confidence in that bank has been
destroyed. It means nothing else, for panic is
only an expression of the feelings of a trustless
crowd. If banks are private institutions and work
for the benefit of private shareholders, they have
a right, like other private institutions, to make
as large profits as possible, and to distribute as
large dividends as they can, consistent with the
unalterable conservatism they observe.

HARMFUL DELUSIONS.

However high our individual knowledge or deep
our ignorance, we can, at least, have sufficient
visionary power to observe the law of justice.
And this law declares that banks may earn as
large profits as they can consistent with that wise
policy that does not endanger their existence.

But a perverse or riotous imagination can quite
easily conjure up, if it pleases, when looking at
this grand structure, an imaginary monopoly or
money trust. It is advisable for all clear-sighted
people, therefore, to look at this edifice closely in
order to see if there are any monopolistic flaws in
it.

WHAT 1s MONEY ?

What is money ? Here is a question in itself
that cannot be answered offhand in a chapter or
two. There was a time when shells were money,
when cows were money, and all sorts of things
were money, and in some parts of the world to-day
shells and coconuts and other things are still money.
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Money is a something that is created by custom,
or a something that 1s used for the convenience of
exchange, and it is an arbitrary selection and an
arbitrary creation. In this civilised country of
ours legal tender is metal one year and Treasury
notes the next, and if all the metal were exhausted
or all the materials for paper-making were ex-
hausted, we should have to use some other medium.

THE EXHAUSTLESS OCEAN OF WEALTH.

A vivid imagination may conjure up a bank
in the very olden times sending out its servants
to collect all the shells that could be found and
store these in its vaults so as to create a monopoly,
but even this might be endless labour if the vast
ocean kept throwing up shells continually. What
prodigious labour that would be for the bank’s
servants if it was resolved for all time to preserve
that monopoly in shells. Yet no other way could
be devised for preserving the monopoly, for no
brooms vast enough have ever been made that will
sweep back the tides.

PropuctioN CREATES MONEY.

Do we not see this same thing going on to-day ?
Do we not see production throwing up wealth and
not ceasing to throw it up for a moment ? Let us
try to imagine this production dried up and no
longer bringing wealth. What would happen ?
Money would cease to be produced, for it is wealth
that creates money and not banks. True,
Governments can manufacture paper money, but
how could this be distributed amongst the com-
munity if the community created no wealth ?
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It is wealth that is exchanged in reality between
the citizens, and money is nothing but a certificate
each individual possesses entitling him to a certain
portion of the wealth produced. The title would
be worthless. to him if there were no wealth to
claim.

MoNEY A TIiTLE TO WEALTH.

If money is a title to wealth, and a Government
can print as many titles to it as may be necessary
from moment to moment, how can banks create
a monopoly of money ? If the money is possessed
by forty-five millions of people, by producers of
wealth, how can there be a trust in money? If
the banks were producers of gold or the sole printers
of Treasury notes, and were allowed to have entire
control over the manufacture of money, or
certificates of exchange, they might be able to
create a money monopoly in the same way as a
vinegar-making firm might be able to create a
monopoly in vinegar by controlling all the factories
in the kingdom. But banks do not control all the
factories for making money. Like all of us, they
are dependent on the wealth-producers of the
country.

13.—Created Wealth the Real
Money Fund

As was stated in the preceding chapter, banks are
not the real creators of money. Wealth is the
creative force and wealth alone, apd therefore
banks are at the mercy of the individual and
aggregate wealth-creators in the country. The



CREATED WEALTH THE REAL MONEY FUND 55

nation could exist without banks, but banks could
not exist without the nation. Banks are the
custodians of money owned by other people who
produce wealth, and if they are custodians only
they cannot be real creators. We are told, how-
ever, that they do create—they create a something
called credit, and this credit is really money. That
is to say, they manufacture a commodity called
credit precisely in the same way as a soapmaker
manufactures soap, and therefore they can create
a monopoly of credit.

WHAT 1S CREDIT ?

What is credit ? Here is another endless source
of controversy, and we have not arrived at that
stage of harmony yet where we all agree as to what
credit is. And even if we were in harmonious
agreement on this point we should still have to be
in harmony as to whether banks create credit or
whether that credit is first of all created outside
banks and is taken to the banks for safe custody.
If the customers of a bank were credit-less could
banks create credit out of credit-less conditions ?

Let us imagine the customers of a bank becoming
credit-less. Where would the bank’s deposits be ?
Would those deposits exist? If the deposits
ceased to exist, what does the existence of deposits
imply ? Are they not evidence of the credit-worth
of the bank’s customers? Destroy that credit-
worth, and you simultaneously destroy the deposits.
If, therefore, deposits are merely evidence of
credit-worth existing outside the banks—in other
words, the credit created by individuals—how can
banks creat® something beyond their control and
establish a monopoly of it ?
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CrREDIT CREATED INDEPENDENTLY OF BANKS.

If this credit be created outside, and a quantity
of it is created outside, and if banks have no control
over that quantity they cannot limit it and make
a monopoly of it. That is to say, they cannot
create a credit trust.

Now credit is dependent upon an individual’s
wealth-possession. He may be a rogue or a saint,
but whether a rogue or a saint his wealth creates
his credit. If, therefore, wealth creates credit, how
can banks establish a monopoly of wealth ? Destroy
wealth and you destroy at once all the credit-making
power of banks.

DEPoOsITS ARE LIABILITIES.

The deposits of a bank are evidence of the credit
possessed by individual depositors. And they
are actually called the depositors’ credits. Con-
trariwise, they are called the bank’s liabilities,
and how can a bank create a monopoly of liabilities?
These credits are constantly flowing in and con-
stantly flowing out, and banks have no control
over their inflow and outflow. How, then, can they
establish a trust of their inflow ?

If, therefore, this inflow and outflow determine
the amount of money the banks can lend—or, if
you like, create—then that amount is dependent
from moment to moment upon what is happening
outside the banks. If a soap-making firm desires
to create a monopoly in soap, it must have absolute
control over the inflow of raw materials and con-
centrate that flow in one direction and have
absolute control over the outlet of the manufactured
stuff. But banks have no absolute ‘control over
the material that comes to them or what goes
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from them, and, therefore they cannot monopolise
it.

DEeprosiTs CONTROLLED BY DEPOSITORS.

Deposits belong to individuals and not to the
banks, and individuals can withdraw them at
their will. But we cannot withdraw monopolised
soap at our will. Are, however, the deposits the
fund out of which banks lend ? Deposits are book
liabilities. Do banks lend what they owe to
other people ? These deposits do not exist in actual
money. Only a small proportion exists in legal
tender money. And banks lend up to the pro-
portion of legal tender they hold against these
liabilities. If that proportion is too low they limit
the amount they lend.

REsTRICTED POWERS TO LEND.

If, therefore, their power to lend is restricted
by arbitrary cause, or chance, they have no
monopoly, and cannot have, of money making.
People use banks merely as a convenience. Money
is hoarded with them. The public are not com-
pelled to lodge their money with them for the sake
of convenience. They can lodge it in safes, or
stockings, or in safety deposits or anywhere they
please, and if this can be done banks cannot create
a monopoly of what other people possess.

MoNEY MoNoPOLY IMPOSSIBLE.

If there is one element in this world of which
there can be no trust or monopoly it is money.
For money is not created by an institution, nor
even by a Government. Money is created solely
by the wealth producers of the country. A bank
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cannot create legal tender, and there is a radical
distinction between custom-money and legal tender.
A Government alone can create legal tender—
the Bank of England is only a Government
instrument for this purpose—and it alone has power
to limit its quantity. And if a Government has
power to limit, by legal enactment, the quantity
of legal tender that shall be created, it has power
to control the money created by banks, for this is
controlled by the amount of legal tender banks
possess against their liabilities. If, then, they are
restricted to the amount they can get, they are
restricted to the amount of credit, or money, they
can lend.

MoNEY AND LEGAL TENDER.

Before the war the output of gold limited their
powers, for this output controlled the amount of
legal tender that could come into existence. But
paper has taken the place of gold and the printing
press has taken the place of the mines, and there is,
consequently, less control over the amount of legal
tender that is created. And Government borrow-
ing, especially on Ways and Means advances,
increases the manufacture of legal tender arbitrarily,
and if banks have to depend upon the necessities
of the Government they cannot monopolise the
output of money and create a money trust.

Banks could not do this whether there be five
of them or five hundred. And if the price of the
money, or credit, they lend is not controlled by
them they cannot create a trust. They are at
the mercy of other capricious circumstances, and
one of these is the Bank of England‘rate. If the
Bank rate has some control over the price of money
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this price cannot be controlled by the mere monopoly
of it and its limitation of output. And those
people who tell the ignorant masses that they are
at the mercy of a money trust are misleading the
masses, whether they do it ignorantly or whether
they do it with unworthy intent.

14.—Government Borrowing and
Inflation

IN the discussion proceeding to-day upon that
highly-controversial subject, the inflation of the
currency, an impression exists in some quarters,
including banking circles, that a large amount of
currency hoarding is going on in this country. Is
this impression right or wrong? Those who
believe it to be a right impression say that very
great evils result from it. If the premises be true,
the deduction is also absolutely true, but it is an
exceedingly difficult task to test the truth of the
premises. If hoarding is going on it is a great evil,
especially in the straits in which the nation now
finds itself, and the consequences must necessarily
be very serious.

SECRET HOARDING AND PAPER CURRENCY.

Now on a priori reasoning it is highly probable
that there is a great deal of secret hoarding going
on amongst the citizens of this country, and to
this is largely attributed the continued expansion
of our currency note issue. A considerable degree:
of such expansion is due to Government borrowing
on a lavish’scale. We know how heavily the
Government has been borrowing at the Bank of
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England on Ways and Means advances, and this
cannot go on without increasing the currency note
issue ; in other words, without inflating the cur-
rency. This necessarily brings many evils in its
train, for it increases the floating debt, and the
more that expands the greater are the financial
problems which the Government must tackle
sooner or later.

CURRENCY AND WEALTH.

We have seen it partly tackled by an advance
in Treasury bill rates. This was followed by a
rise from 5§ to 6 per cent. in the Bank of England
rate, and this was again succeeded by a further
rise in Treasury bill rates. As a consequence of
this more money has flowed into Treasury bills,
which, though temporary borrowing, and preferable
to borrowing by Ways and Means advances,
increases the floating debt. At the same time it
places a huge obstacle in the way of deflating the
currency, which is so desirable, by further inflating
it, for it is bank monecy, and pure bank money
has the effect of inflation. Inflation of the currency
means the quantity of currency that is artificially
increased irrespective of the production of goods
and the creation of real wealth. The manufacture
of currency by the printing press outpaces the
quantity of wealth produced instead of keeping
pace with it, as it should do in those normal
conditions when a nation is paying its way. The
result is a rise in prices. Even if the rise resulted
from no other cause it must result from dearer
money or credit, for if manufacturers have to pay
more dearly for the capital they use ‘they have to
raise prices to cover their outgoes.
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INFLATION AND EXPERT HYPOTHESES.

Amongst economic experts irreconcilable views
reign on these two questions: ‘‘Is a rise in prices
a consequence of the inflation of the currency ?
or, Is the inflation of the currency a consequence
of the rise in prices? ” In other words, which
comes first ?

Let us take the case of the man who is living
beyond his means. He creates a certain amount
of wealth. This he sells, and the profit he makes
on the sale is his net income or his wage. If he
raises a debt on his tools and lives up to this debt
and his income he lives on his capital. Therefore
he inflates his income; living is dearer for him
and he helps to raise prices against himself, because
he circulates money in excess of the wealth he
produces. Tax his income—that is, reduce it—
and he has less to spend. Therefore, he demands
less goods, and a lessened demand tends to bring
down prices. He lives within his income; the
latter is not inflated by debt.

This is necessarily a crude illustration. But
an individual or a nation that lives on debt must
necessarily live beyond its legitimate income
derived from the real wealth it produces, and this
must affect prices to some degree.

CoNTRARY EFFECTS OF HOARDING.

But to revert to this important question of
hoarding. Now, hoarding must have two contrary
effects. If currency be hoarded in reality—that
is, not in the banks, but in strong boxes and other
places—it must decrease the amount of currency
in circulation! It must, therefore, tend to keep
down prices. If, on the other hand, it causes g
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scarcity it must compel the Government to create
more of the circulating medium. And we can say,
logically, that hoarding has the effect of counter-
acting the consequence of an inflation of currency.
But if the Government continues indefinitely to
borrow from banks instead of borrowing directly
from the public, or more heavily taxing the public,
it must necessarily be living beyond its means,
and this must unfavourably affect prices.

HoARDING AND A LEVY oN CAPITAL.

Why are people hoarding ? It is asserted that
they are hoarding because thcy fear a levy on
capital. In other words, they are putting the
first law of nature into active operation and hiding
their possessions. They may be, and probably
are, hoarding legal tender in the direct way of
storing it away in hiding places, so that the levyists
may not be able to discover what they are actually
worth, or they may be buying forms of wealth that
are easily concealed. Everyone knows that large
numbers of people are buying diamonds and other
precious stones that are very easily hidden, and
this is one reason why the prices of precious stones
have risen greatly all over the world and why
diamond shares are rapidly rising in market value.

EviL CONSEQUENCES.

This, then, is one of the results of the demand
for a levy on capital—the consequent creation of
alarm and the undermining of confidence. Human
nature is human nature, and by creating the fear
of injustice through the paralysing of thrift, self-
denial and of savings the output of wealth in the
country must necessarily be affected. If people
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thereby fear to lend money to the Government,
and the Government has to borrow from less
desirable sources, with all its evil consequences
to the community, it must increase the burden of
living in more ways than one. Dearer Govern-
ment borrowing means heavier taxation to meet
the interest on the debt and heavier indirect
taxation through its effect upon capital and upon
the prices of commodities.

THRIFT AND JUSTICE.

How are the working classes to avoid the conse-
quences of this? If they clamour for a levy on
capital they must be prepared and be willing to
face the consequences of it. They cannot rob
thrifty people of the fruits of their self-denial
without perpetrating a grave injustice which will
bring great bitterness in its train and be long-
remembered. And if they force such people to be
misers and to resort to all sorts of devices in a
highly civilised community—devices that are
practised in more primitive countries—to conceal
their savings, which they have amassed against
old-age impotence, they must necessarily aim a
blow at morality and place a great barrier before
moral progression.

All this is quite apart from the very doubtful
practicability of such a levy and the disputable
benefits that would result from it.

15.—Security of Capital

A LEADING Professor of political economy wrote
as follows in"a work published by him before the
outbreak of war: ‘“ Security to enjoy or to dispose
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of the fruits of saving is a necessary condition to
the creation of capital.”

This is as true to-day as it has ever been, and
it will always be true. Destroy security and you
destroy capital, destroy capital and a country
goes speedily to ruin. And if a country is ruined,
what are the consequences? Poverty, distress
and wretchedness. If no man can feel assured
that his savings will be safe, he will not accumulate
them. And if capital is not accumulated what
will become of trade and commercial enterprise ?
They will go to the dogs, and those who are sup-
ported by trade and enterprise will go to the dogs
too.

THE GoSPEL OF CAPITAL DESTRUCTION.

There are people in this country who desire
to destroy this security, this foundation on which
prosperity is built. These people, who are known
to all of us, make it the gospel they preach to the
working classes. Destroy capital, they say, and
you at once destroy greed. Destroy greed and
you automatically, or by force, make people
unselfish. Bring all down to one common level
of living and you will create universal contentment,
Bring about universal contentment and the
millennium is here. We shall all live more lovingly
and self-sacrificingly than brothers and sisters
live. We shall then put into practice the perfect
teaching of loving one’s neighbour as oneself.

It is all very beautiful as an idea and we should
be attracted to it more if the preachers of it
practised it in their own lives. Byt when they
deliberately starve the poor, the helpless, the
innocent, the widow and the orphan, we see at once
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how difficult it is to rise to this spiritual height of
living.

CiviL HATRED aND CiviL WAaR.

The first object of their crusade is to destroy
the capitalist, and the method of destroying him
is to strike. That is to say, the worker is to destroy
the capitalist by means of starving himself, his
family and his neighbour. He must put hatred
into deadly execution before he can bring himself
and others into the right condition for expressing
love. We must wage deadly war on each other
first, because that will give the survivors the perfect
chance of bringing about perfect peace. Those
who destroy themselves in the warfare will have
the satisfaction of knowing at the moment of
death that they have destroyed themselves in a
noble cause, a far nobler cause than fighting a
ruthless, ferocious enemy on the battlefield.

It is a mighty task indeed to destroy the
capitalist, for you must destroy the hundreds of
thousands—nay, the millions—of men and women
who are the real capitalists, the thrifty people
who have saved and invested their savings in the
colliery industry, in railways, and in enterprises
of every sort that have provided employment for
men who would otherwise have starved. They
have risked their savings in this wise that others
might be able to live. When we have destroyed
these we shall have destroyed a considerable part
of the populace, not an idle part, but a thrifty
and a still working part, and if they are able to
exist they mpst exist in lower conditions of life.

These hundreds of thousands of people are

consumers as well as producers, and if you destroy
5—(1808)
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them you destroy the demand that is one of the
forces for producing wealth. What is the use of
starting any industry to produce some commodity
that the public will not consume, for which there
will be no demand? Will that produce wealth ?
But capitalists run the risk of starting such
industries and giving employment to many, and
if the industries end in bankruptcy, are the capitalists
to blame ? The public are to blame, because they
will not consume the products.

Capital, therefore, is dependent for its remunera-
tion upon the community, and as the working
classes form a considerable portion of the com-
munity they can destroy capital in a more effective
way than by striking. They will have to risk
starvation before they can destroy thousands of
capitalists, for these capitalists can wait till the
strike is over, and when the industry restarts will
be able to make up for lost time. For the demands
will only have been in abeyance, and in a depleted
market prices will rise, and so in the end the
capitalists will not lose. But if, instead of striking,
the working classes will deny themselves and
refuse to buy anything produced by a certain
industry, and deny themselves for a great length
of time, they can hope by patience to bring that
industry into a state of insolvency. But we cannot
feel that the working classes will practise this self-
denial. They cannot rise to it. But if they could
they would have the satisfaction, not of absolutely
destroying, but of bringing some loss on a very
limited number of capitalists out of a vast army
of capitalists, and they would do vastly greater
injury to those who are employed in that particular
industry.
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THE OPPONENTS OF CAPITAL.

Opponents of capital profess to be waging an
ideal campaign for the most noble ends, and the
rebels, as they call themselves, and the youthful
extremists are the saviours of humanity. Would
that we could all be ardent altruists of this rare
order !

There are great patriots in our midst, members
of Parliament and non-members, who have so
deep a love for their brethren (no matter what
bereavements or losses they may have suffered)
that they would reduce their neighbours’ means
of livelihood by taking a portion of their capital.
They would take it for the benefit of those who
have earned big wages on war work during the war
and spent them, and who have faced no risks on
the battlefield. They who earned these wages
and spent them and are now living on the taxpayer,
are, they themselves consider, far worthier citizens
than the widows who have lost their sons or the
wives who have lost their husbands or the orphans
who have lost their fathers. We must have a
levy on our possessions for their worthy sakes
lest we incur their resentment and wrath, and
maybe lose their honest votes.

16.—Should the Bank of England
be Reformed ?

THE question of nationalizing the Bank of England
or compelling some changes in its constitution, has
often exercised the minds of the observant and
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reflective, and it is possible that some reforms may
be instituted in the future.

To raise the Bank of England rate in these days
undoubtedly increases the difficulties of the Govern-
ment in raising loans, and tackling the other
problems it has to face.

THE MENACE OF THE FLOATING DEBT.

Our floating debt is growing apace. And not
only is it growing apace, but we are paying more
dearly for amassing it. The Government is em-
barrassing itself by increasing its burdens in twofold
fashion. It is not only increasing the debt by
its method of borrowing, but the debt is piled
higher by the heavier interest paid upon it. If
the Government could borrow more cheaply then
the pile would grow at a much slower pace, but the
pace is quickened by the higher interest. And
all this means piling heavier burdens on the stooping
shoulders of the taxpayer.

This floating debt must be funded. How is it
to be funded at a moment when a most serious
and unnecessary blow has been dealt to the credit
of the country? For the action of the Bank
directors in raising the Bank rate, with or without
the sympathy of the Government, has weakened
our credit at a critical moment.

THE SruMP IN GILT-EDGED SECURITIES.

How is the debt to be funded at the moment
of a serious slump in our War Loans and in gilt-
edged securities generally? We have seen the
5 per cent. War Loan slump to under 89. Is the
Government indifferent to its promise that the
price should not be allowed to fall below 95°?
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How can the Government expect to raise a loan
on other than onerous terms with first-class
securities yielding 6 per cent. and more? How
can it raise a loan when patriotic investors have
seen, in helpless fashion, this sort of reward for
their patriotic response to the needs of the nation ?
This slump, when there was no justification for
the capricious action that produced it, has weakened
confidence ; and how can the Government hope
to appeal once more to those whose confidence has
been destroyed ?

How 1s THE FroATING DEBT TO BE FUNDED ?

How shall we fund our floating debt? By
issuing a 6 per cent. Loan? A 6 per cent. Loan
in the days of peace ? It is said that the Bank rate
was recently raised partly to stop speculation ; in
other words, to stay greed. Shall we stay greed
and then gratify it by a 6 per cent. Loan ? Instead
of suppressing greed a high Bank rate serves to
feed and stimulate it. By raising the price of
money and of interest you act in the interests of
the selfish. If we could bring down the rate of
interest to the pre-war level—that is, improve our
credit to that extent—should we not have greater
power over greed and selfishness, limit them, than
if we encouraged them by raising their expectations ?
A superficial knowledge of human nature would
teach us this—the more we gratify greed the less
are we likely to give it satisfaction.

There could be some hope, perhaps, of easing
our problems by the issue of premium bonds. It
would go somg¢ way to remove the fear of failure
if we issued a loan at under 6 per cent. It would
also lessen the fear of a further slump in securities
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and a further destruction of confidence which
would result from that slump. But whether we
have a premium bond issue or not we must have
a funding loan, and we must make sure of the
success of that loan before it is issued.

Suppose it be another failure? This must be
seriously contemplated. If the loan be a failure,
what will be the consequences? The question
has only to be put to the serious-minded to help
them to imagine the gravity of the situation before
them.

BANK RATE’S CRIPPLING EFFECT.

If it were necessary to stop speculation other
methods could have been tried. No bank rate,
however high, can stop it, whether it be speculation
in stocks or speculation in goods, whilst the
arbitrary effort to stop it is made at infinite cost
to the community in these times and at infinite
embarrassment to the Government.

As for the foreign exchanges, we have only to
point to the unfavourable course of these since
the rate was raised in order to point the moral.

17.—Bank Rate and the Gold
Standard

CAN a rise in the Bank of England rate nowadays
speed the restoration of the gold standard ? The
answer to this question must be an emphatic No.
It will probably be many a year—perhaps a decade
or two—before we can hope to restore the gold
standard, and the Bank of England rate cannot
hasten its restoration, because that sort of
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machinery is obsolete. It was effective in normal
conditions in maintaining the standard, and was
only conceived for normal conditions, but in the
abnormal conditions of to-day we must have quite
new and not rusty, creaking machinery. In other
words, new conceptions and new inventions must
keep pace with financial, social and economic
evolution.

THE CHANCELLOR’S IDEALS.

Let us recall in this connection the replies given
by the Chancellor of the Exchequer to questions
in the House of Commons concerning the raising
of the Bank of England’s minimum and the rates
on Treasury bills.

One of the questioners was Mr. J. H. Thomas,
who asked the Chancellor if he connected the
increase in the Bank rate with the increased rate
on Treasury bills or with the gamble taking place
on the Stock Exchange.

Mr. Chamberlain answered as follows: ‘ The
rise in the Bank rate was made in view of the
general financial conditions, and the Governor of
the Bank of England convinced me of its necessity.
It was made before the second rise in Treasury
bills. Owing to the immense amount of short-
term borrowings by the Government no rise in the
Bank rate would be effective for the purpose for
which such rise took place unless corresponding
action was taken by the Government in respect
of Treasury bills.”

THE BANK DIRECTORS’ DREAM.

In reply tb a question by Mr. Bottomley, the
Chancellor of the Exchequer said the rise in the
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rates of Treasury bills was inevitable if the raising
of the Bank rate, of the necessity of which the
Bank of England was convinced, was to be effective.
The hon. member was mistaken in thinking that the
raising of the Treasury bill rates, which was
posterior to the rise in the Bank rate, caused the
rise in the Bank rate. The estimated debt charge
in 1919-20 should cover the extra cost of the
Treasury bills. Awny additional cost to the Ex-
chequer in the current financial year would be repaid
many times over to the nation and to the Exchequer
i} the steps which had been taken succeeded in reducing
inflation and led to an early restoration of an effective
gold standard.

Is this, then, the real cause of the rise in the
Bank rate? Is the ground for it nothing but a
dream ? “If” the step succeeds to an early
restoration of the gold standard  the
nation will eventually, at some dim and distant
day, be repaid the cost of it. That the cost of it
will be dear, appallingly dear, has been made
abundantly and incontrovertibly manifest. But
there will come a day when we shall have our gold
standard back again by the magical charm of
the Bank rate, and all our sufferings will pass
away as a spell passes, and if not we, then our
children, will bask beneath the warm and genial
rays of that golden sun that we have missed so long,

THE GREAT DoOUBT.

“If.” Yes, that “if ”” creates doubts. It may
or may not come to pass. Anyway, one thing
we can do. We can drag out the old machmery,
try to remove its rust, examine the cogs of it, coat
it over, perhaps, with some metal-plating, set it
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up where it used to stand, and turn the wheels
again and see what will happen. Will it creak ?
Will it collapse in its efforts to control circumstances
and conditions vastly more complicated and
difficult than it was originally designed to control ?
Or will it revolve and do nothing but harm? Or
will it merely beat the air and not alter the
currents of it by so much as a hair’s breadth ?

DEFLATING CURRENCY BY INFLATION.

It is to reduce inflation. This is to be done
first of all by inflating the interest paid on borrow-
ing. And by inflating the interest on borrowing
it will inflate the currency. This will be followed
by inflating the interest on the next Funding
Loan. This in its turn will be succeeded by
depreciating the credit of the country. And this
is the direct way to the restoration of a gold
standard which is to be the effect and evidence
of deflation !

We are to help to right the exchanges by making
dear capital dearer, and thereby raising the cost
of production, and justifying a still greater clamour
for a rise in wages. In this way must lie our hope
of increasing our exports, and, therefore, of restoring
a state of equilibrium in our international commerce !
By raising the cost of production, and by raising
still higher the level of wages, we are to reduce the
demand for currency to meet these higher charges,
and by reducing the demand for currency, we shall
deflate the currency !

ASTONISHMENT OF THE UNSOPHISTICATED.

It may seem to the unsophisticated an astounding
way of deflating the currency, correcting the
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exchanges, expanding our export trade, and drawing
a stream of gold into the Treasury and the Bank
of England, but the unsophisticated has not the
opportunity of looking into these mysteries. He
must take a great deal on trust and confide in those
to whom they are not mysteries.

Yet the unsophisticated naturally wants to
know why there should be any doubts about it ;
why the word “if ” should be thundered at him
when he makes his humble inquiries.

WHxAT THE FIrRsT STEP SHOULD BE.

Well, let the unsophisticated be told once and
for all that this is neither the direct nor sure way
to ‘““an early restoration of an effective gold
standard.” The first step to take is to improve
our credit. Any step that will damage that credit
is a false step if done ignorantly and a foolish step
if done by those who should act more thoughtfully,
discreetly and wisely. The way to improve credit
is to lower, not raise, the cost of borrowing and
the rate of interest. And the lower it is reduced
so it will help to reduce prices. And if prices are
brought down less paper currency will be needed,
for low prices and inflation are irreconcilable
conceptions. We cannot conceive of inflation
without high prices. The one is the concomitant
of the other.

HicH PrICES AND EXPORTS.

If, then, high prices are an obstacle to an ex-
pansion of our export trade and low prices are
an encouragement to it, how can we hope to turn
the exchanges in our favour by means of high
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prices ? And if we cannot turn them in our favour
—they have gone rapidly against us since the rate
was raised—how are we to attract a stream of gold
here ? And if we cannot attract that gold how
are we going to restore an effective gold standard
“early " ?

Well, we cannot do it with this obsolete
machinery. We can feel a certain amount of
pathos for the directors of the Bank of England
in clinging to that which they have long revered,
which has many traditionary associations; we
can imagine how painful it must be to them to see
it ruined absolutely through lack of use. But
having brought out once more and tried once
again the old mechanism and found it wanting,
useless for up-to-date requirements, it would be
wise to put it back, to cover it reverently with
old sack-cloth, and to shut the door on it till—
the old pre-war times are restored. Only this
is not the machinery that will now hasten its
restoration. We must try the machinery of trade
and credit first.

18.—The Price of Gold

FroM the point of view of the shareholder in
South African gold-mining companies the price
of gold is of great importance. This, of course,
is obvious to all, for gold is the only commodity
they produce, and the better the price they can
get for it the bigger profits will the companies earn.
But it has a far wider interest than this. It is of
national and international importance and is a
matter that concerns individual citizens, whether
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they possess Kaffir shares or not. It is a question
that can be regarded from many points of view,
for it is one of deep complexity.

A CoMPLEX PROBLEM.

The question is, of course, greatly complicated
by the abnormal conditions that are the outcome
of the war. Little did we dream before the war
that the change would be so fundamental as
it is. Before the war we could boast that we
were the creditor nation of the world. And we
boasted that Great Britain was the only free market
for gold. But these relationships have been
altered greatly. Although we are still a creditor
nation, particularly to our former Allies, never-
theless the position has been reversed towards the
United States, to whom we are burdensomely
indebted.

There is no need to explain here at any length
why we are indebted to America, for intelligent
citizens know clearly why it has been brought
about. We have been compelled to borrow heavily
in the United States in order to buy munitions
and other necessities from that country. And
this debt is hanging round our necks like a mill-
stone, and will hang there for many a day to come.
When we shall be able to get rid of it no seer
amongst us can predict. It is this debt to America
that is much more serious than our internal debt,
huge as it is. ‘“ What worries me most,” said
Lord Milner—and most reflective, deep-thinking
men will share his worries—‘‘ is not all the thou-
sands of millions we owe to ourselves, but the
thought of the much smaller number of millions
which we owe to other countries.”
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MACHINERY FOR CONTROLLING EXCHANGES.

In the old times, when conditions were normal
and familiar, and when exchanges moved against
this country, it was easy to cope with those con-
ditions and to control them. This was done by
the simple process of raising the Bank rate. When
exchanges moved beyond what is called the gold
point it was cheaper to send gold abroad to meet
indebtedness than to send remittances. But when
a lot of gold went and depleted the Bank of Eng-
land’s reserve unduly the machinery of the
Bank rate would be put into operation. This
automatically raised the rate of discount and of
interest, and if this was raised above the level
existing in other countries then it caused a flow
of money from abroad to earn this higher rate of
interest, for money will always flow to the most
profitable market. As the stream of money flowed
here, and as money already here was
retained here to earn the higher rate of interest,
the exchanges were automatically affected and
reversed. And when they became normal or
favourable again the Bank rate was lowered.

BaANK RATE IN ABEYANCE.

But owing to the circumstances produced by
the war, this machinery of the Bank rate has
been practically in abeyance. We have had to
attract foreign money here by other means, such
as offering special rates of interest on foreign
deposits and by making our War Loans as tempting
as possiblg to foreigners. The machinery, too,
has been affected by the embargo on exports of
gold, with the exception of Government exports,
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for the Government has had to send a great deal of
the metal abroad to meet its own obligations.
But on private exports there has been an embargo,
and this is still in force. That is to say, gold can
no longer be taken from the Bank of England for
private export abroad, except by licence. In
other words, our free gold market no longer
exists.

EXISTENCE OF GOoLD MINES THREATENED.

Until just recently the gold produced by the
South African mines had to be sold to the Bank
of England at the price of 77s. 9d. per ounce
standard, and the gold producers were not allowed
to sell it at a better price in the open competitive
market. As in all other parts of the world, the
cost of labour, materials and so forth has greatly
increased in South Africa and cut down appreciably
the margin of profit at which the mines can work.
The richer mines have been more or less seriously
affected, while a large number of the poorer mines—
the low-grade mines, as they are called—have
found it impossible to work at a profit on the old
price for gold. They had, therefore, either to work
at a loss or to shut down. In order to enable them
to continue working, even at a small profit, the
producers presented their case to the Government
and asked the Government to allow them to sell
their gold in the open market, which was particularly
favourable to them, because of the unfavourable
state of the exchanges. After lengthy negotiation
and discussion, the Government granted them the
privilege, and for some weeks past the gold has
been sold in the open market at a substantial
premium.
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KEeN COMPETITION FOR GOLD.

The chief competition for the gold has been on
American and Indian account and the bulk of it has
gone to these two countries. Some of it has gone
to the Continent, to other parts of the Far East and
to South Africa, but more has probably gone
to India than elsewhere. It is now sold as fine
gold and not as standard and the equivalent
statutory price of fine gold on the basis of 77s. 9d.
for standard is 84s. 9d. per ounce. And, at times,
it has fetched in the market over £6 an ounce.

This higher price, needless to say, has been of
great benefit to the South African mines. It has
enabled poor mines to keep going, because they
can now work at a profit, while it has enabled,
and will enable, the richer mines to increase their
profits and to distribute larger dividends.

But, as afore-mentioned, the problem is a complex
one, and the effects and consequences are necessarily
complex.

19.—How Long will the Gold
Premium Last ?

IN the preceding chapter some idea was given of
the complex relationships between the price of
gold and the foreign exchanges. In a little space
it was possible only to deal cursorily and super-
ficially with this profound subject, a subject that
lends itself to illimitable discussion. Indeed, it is
a theme upon which profound differences of view
are held by ‘experts. But it is—or should be—at
this moment of great interest to the man in the
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street, for it has more effect upon his individual
welfare, and will have more effect: upon it for a
long time to come, than it has had during his life
up to now.

EXCHANGE MOVEMENTS.

Before the war turned the world upside down
and had so revolutionary an effect upon inter-
national relationships, we were able to go along
comfortably without worrying ourselves about
the economic effects upon living of adverse foreign
exchanges. For these exchanges always moved
within narrow limits, were often more in our favour
than against us, and could always be controlled
by putting into operation the simple machinery
described in the previous chapter.  But this
machinery was not absolutely fitted for times such
as we are now experiencing, and so useless is it to
meet some of our exigencies and to remove extra-
ordinary difficulties, that it is practically obsolete.
For a very long time the Bank rate stood at § per
cent., but at this figure it could have little or no
control over the foreign exchanges. These
exchanges were controlled during the latter part
of the war by artificial means—that is to say,
by measures taken by our own and other Govern-
ments. Such control could, of course, only be
temporary. It was foreseen that the moment
must come when control must be removed—when
the exchanges must be * unpegged,” according to
market language—and be left to their own devices ;
in other words, to the operations of the law of
supply and demand. .

Now that they have been ‘‘ unpegged ”’ and left
to the free play of the well-known economic law,
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we have seen phenomena that have given abundant
food for study and reflection. The most effective
way of controlling exchanges is to comply with the
supreme law of supply and demand ; to export more
and import less; to practise more thrift and
self-denial.

THE BANK RATE AND ADVERSE EXCHANGES.

While there is an embargo on gold exports in
this and other countries, it seems useless to raise
the Bank of England rate in order to turn adverse
exchanges in our favour, for the flow of gold in
either direction would be too little. The stream
could not be of sufficient volume greatly to influence
the exchanges, certainly not permanently. The
Bank of England rate may be advanced to
accomplish other purposes and in this way indirectly
to influence unfavourable exchange, but this
indirect method must at the best be necessarily
a very slow one. There is but one quick method
and that can be put into practice only by the
producers and consumers of the country in the way
indicated above.

OUR VAST LIABILITIES.

If we had a great mountain of gold lying idle
and useless somewhere in this country and could
ship it all to America, it might turn the American
exchange rapidly in our favour. We could
liquidate our indebtedness with it and allow the
position to get back to something like normal.
But we do not possess such a resource. We really
only have a'little bit of gold to set off against our
enormous internal and external liabilities—for we

6—(1808)
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must not overlook our liabilities in the shape of
our immense paper currency—and this little bit we
have to guard and preserve with most zealous
care. We must eke it out, as it were, and that
is why there is an embargo on the private export
of it.

As the gold produced by South African mines
is now allowed to be sold in the open market, it
goes abroad. So far as it is concerned, therefore,
there is no embargo upon its export. That has
been removed. It does not flow, as has been said,
into the Bank of England to swell its reserve,
which it otherwise would do, and in that way we
can say it indirectly affects that reserve—but,
being sold for export to creditor countries, it must
influence favourably to some degree the exchanges
that are against us.

WHY STERLING 1S DEPRECIATED.

Take the most important exchange—the New
York exchange. The man in the street knows
that the pound sterling has so depreciated in
value, owing to the fall in the exchange, that it
is worth only 15s. or so in the United States. That
is to say, a sovereign in the United States can buy
only 15s. or 16s. worth of goods there ; therefore,
we have to pay correspondingly heavier prices for
our necessaries in the shape of food and raw
materials from America. At this or any autumn
season of the year we have to buy more wheat and
other vital goods than at any other season, and
it is quite possible that, if large amounts of gold
had not gone to the United States in recent weeks,
the pound sterling would have depreciated still
more in value. But our indebtedness to the
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United States is so vast and our dependence upon
that country for vital commodities is so great, that
it will, in all likelihood, be a very long time—
maybe many years—before we can hope to see
the American exchange come near to the normal.

If only the working classes of this country could
be sensible and intelligent enough to look after
their own interests they would work hard to
produce and to export. What a great task is
before the nation to educate and enlighten us all
and to teach us wisdom !

PrREMIUM WILL PROBABLY CONTINUE INDEFINITELY.

Regarding it as a certainty, therefore, that
the American exchange will stand at such a figure
for an indefinite period of time as will command
a more or less substantial premium on the price
of gold, it follows that the gold mines of South
Africa will reap this premium harvest for a long
time. We should all like to see our indebtedness
to America liquidated as early as possible, but
how are we to do this? The nation is not in a
position to perform wonders that will stagger the
world.

Those, therefore, who contend that this premium
will last but a little while base their views upon
hazardous hypotheses, for India is taking really
more gold at the moment than America; and
there are other countries, potential buyers, nearer
to our shores in Europe. They have been buying
already ; and there are other parts of the Far
East where gold has gone.

We may not sigh and yearn for a boom in
Kaffirs; but we may face facts, and the facts
are big.
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MiINT AND REFINERY FOR THE UNION.
Furthermore, all the world knows of the desire
and the movement for establishing a mint and
refinery in South Africa itself. Will not this help
to place the market for gold on a permanently
satisfactory basis:? It may take a year or more
to accomplish this, to set up the mint and refinery,
but what is a year or more in the history of the
gold mining industry, especially if during that
period conditions continue as favourable for the
sale of gold as they are now ?

20.—Investors and the War

It is advisable to make it as widely known as
possible how investors, in a general sense, have
lost heavily since the outbreak of the war. A
general impression is abroad, and it is a very strong
impression amongst the labouring classes and their
mentors, that the bulk of investors, who are falsely
called unscrupulous capitalists, have, as a mass of
individuals, made a great deal of money on the
Stock Exchange. It is said that this money has
been made out of the war, that it has been made
at the expense of other people, that it is purely
ill-gotten gain, that it should be disgorged, and
given indirectly to the working classes, who have
gained nothing at all out of the war, either in
higher wages or in substantial bonuses.

GILT-EDGED SECURITIES.

But it would be absorbingly interesting to
learn from even the most reputable leaders of the
Labour Party precisely how investors as a body
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have gained. They have suffered enormous
depreciation in high-class securities, and there is
no hope whatever of an appreciation in these for
many a year to come that will restore prices to
the pre-war level. Take the case of the tens of
thousands of people in this country, who, previous
to 1914, had invested all their savings in Consols,
the premier security in the world. Thousands
of these people bought Consols at over 100, many
thousands more bought them in the 90’s and others
somewhere in the 80’s. How have they fared
by a depreciation in Consols to the 50’s and the
60’s. ?

THE Losses oN HoMmME RaAILs.

Consols are taken merely to provide one illustra-
tion. All other first-class Government securities
have suffered in precisely the same way. And
so it has been in every market—Corporation
bonds, Colonial and Foreign Government securities,
Colonial and Foreign Railway securities, and so
forth.

And what about Home Railway stocks? They
have slumped heavily, and would have slumped
still more, but for the Government guaranteeing
dividends. Hundreds, if not thousands, of widows
who were dependent for their existence upon
securities purchased with savings or with life
insurance money are now living in penury and
destitution. They have nothing to hope for in
this life, and have to endure the corroding anxiety
of making ends meet on a bare pittance.

Let us not be hypocrites and mince matters
in a pusillanimous way. Let us tell it forth in
simple language, for the facts are known, that
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their terrible losses have driven many into
asylums and more on the poor-law. And these
are your bloated capitalists, who deserve no
mercy !

Tens of thousands of industrious, worthy and
respectable working people who in the past invested
their savings in Consols or Local Loans have seen
50 per cent. of their capital disappear and 6s. in
the £ deducted from the tiny interest they receive,
and have to go through all the trouble and delay
of getting the whole or a portion of it returned to
them. How large is the multitude of these old
people who are living in hopeless despair to-day ?

And with soaring prices and heavy taxation
those who deny themselves in order to save and
to escape the workhouse when they are too old and
enfeebled to work, must now carry on till they
succumb, for the margin that remains for saving
is so attenuated. And when the youthful extremists
of to-day also become old and live on the old age
pension they will suffer, too, for they will find that
the old age pension will not go far, because their
exhaustless demands have raised prices to appalling
heights.

EFrFect oF MINIMUM PRICES.

Let it be remembered that, for a couple of years
or so, investors had to look on hopelessly while
the prices of their securities fell, because they could
not sell. They could not sell because of the artificial
condition of the market, brought about by the
minimum price rule. And when 6 per cent.
Exchequer bonds were issued the destruction of
their capital and wealth by depreciativn was greatly
accelerated.
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Losses CAUSED BY THE WAR.

The war has been responsible for these losses.
Had there been no war there might have been
no depreciation at all. In order to give a faint
idea of what has happened during the past five
years the Bankers’ Magazine has compiled useful
tables. Each month this magazine gives a list
of representative securities and makes a calculation
of their value, showing the extent to which they
have appreciated or depreciated during the preceding
month. In order to show the war-time depreciation
in 108 representative fixed-interest-bearing securities,
The Times has published a table showing how these
have depreciated in value since July, 1914.

In the five years up to 20th October, 1919, the
depreciation in these 108 securities was no less than
£555,000,000. The figure represents the losses
suffered by holders. And these are only 108
securitiecs. What would the aggregate loss be on a
much larger number ? When these tables were
published they vastly astonished even the City,
for it was not generally realised, even in financial
circles, that the depreciation had been so colossal.
No wonder the contrary impression reigns in other
spheres, where the delusion is nursed that the
gains have been stupendous.

How THE WAR RAISED INTEREST.

In order to borrow money to carry on the war
the interest offered by the Government has had
to be raised. This we all know. If, therefore,
pre-war securities yielded 3 per cent. the price of
these had necessarily to fall to a level in the market
which would give § per cent. or more, and that
is why a 2} per cent. security, like Consols, has
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fallen so heavily. Home Railway stocks have
fallen so substantially, too, that many of them
can be purchased to-day to yield 8 per cent. and
more. In this manner, then, the war has damaged
the nation’s credit, and if tens of thousands of
deserving people have suffered, while thousands
of others have gained by the receipt of higher
wages and bonuses, on what sort of justice do the
latter claim that the other sufferers should be
penalised still more by yielding up a portion of the
remnants of their capital in the way of a levy upon
it ?

21.—How Investors’ Capital Benefits
the Working Classes

MANY delusions reign to-day in the minds of all
sections of the populace. We are warned daily
by preachers—economic, financial, social, political
and religious—that this nation, and practically
the world, is living in a fool’s paradise. So often
have we been told this that many people no longer
pay heed to it, and we accordingly see them indulg-
ing in all sorts of extravagances, and throwing
away money on selfish pleasures. They are heed-
less of the morrow, and heedless of how their
extravagance burdens other people by forcing up
prices.

We are witnessing to-day great activity in
another direction. Instead of spending their
money on luxuries and unessential things, we also
see people helping the various industries of the
country by subscribing to new issues of capital.
But here we come up against a delusion which
this phase of activity has created. It is the
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delusion that this enterprise on the part of prudent
investors is pure speculation, and it is confused
with the real sort of gambling that has been
witnessed in one or two sections of the Stock
Exchange. It is well, therefore, that people who
labour under delusions of this kind should have
their minds disabused, and that they should not do
mischief by spreading abroad false conceptions and
impressions.

MISLEADING IMPRESSIONS.

For instance, newspapers have conveyed wrong
impressions by flaring headlines about a speculative
boom when referring exclusively to the large
number of new companies and new issues that
have recently made their appearance.

There has been, certainly, a considerable amount
of speculation recently in Oil shares, and in some
of the sub-sections of the Industrial Market. But
it is misleading to convey the impression that, by
subscribing to new issues of capital, all England is
throwing money at the Stock Exchange; that
this kind of investment activity constitutes a
boom in the City, and that this is the direct and
sure way to get rich quickly.

If a large flow of savings into industrial enter-
prises is a boom at all, it is not a boom in the City.
It is a boom that is kingdom-wide. A boom in
the Stock Exchange is sometimes, but not invariably,
an outburst of gambling in a market where specu-
lators try to make money at other people’s expense,
precisely as they do when they bet on horses and
win or when they play in the gambling-den. That
is to say, they gamble on chances. The winner
takes money out of the pockets of the loser, and
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the loser goes home sometimes, and sometimes not,
a wiser and a sadder man.

Now where is the similarity between this sort
of thing and subscribing to a new issue of Preference
shares in a sound, promising or established under-
taking ? If an individual subscribes 100 Preference
shares in Lever Brothers, how does the money
go to the Stock Exchange? Do the directors
take it there and speculate with it or pitch it on
the floor of the House so that brokers and jobbers
may unseemly scramble for it ? Or does the money
go to the development of a prosperous soap manu-
facturing business and give employment to working
men and working women ?

A GREAT VARIETY OF ENTERPRISE.

If another person takes up shares offered by
a new or an old insurance company in order that
the company might have more capital to develop
its business, how does it at one and the same moment
flow into the Stock Exchange? Has money some
miraculous properties that enable it to flow in
two opposite directions at one and the same time ?

If a film-making company issues shares in order
to build studios and all the appurtenances con-
nected with motion-picture production, and the
public subscribe to the capital of it, does the money
flow into the Stock Exchange or into the pockets
of workmen, artists, actors and the crowd of people
employed in this popular business ?

Are Lever Brothers’ factories in the City ? Are
cinema studios in Throgmorton Street ? Is a brick-
field situated near the Bank of England? Does
a fishing company fish in Cornhille? These are
two or three of the enterprises that have been
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appealing for capital to establish their businesses
or to extend their trade. And is this sort of enter-
prise good for the country or bad ? Does it provide
more work for the already employed or the
unemployed, or not? And does it help, or not
help, to increase production, which is so necessary
for the expansion of our export trade and for
helping to move the exchanges in our favour ?

INDUSTRIAL AcCTIVITY BETTER THAN STAGNATION.

The boom, if there be a boom, is in industry.
and that is something to be thankful for. It is
far better than stagnation. And these new shares
are not immediately dealt in on the Stock Exchange.
And even if they were immediately dealt in—
that is, bought and sold—that would not constitute
a boom in them. Nor would it follow that there
would be any speculation in them. People might
buy them for investment, but investing in a share
is not gambling in a share.

All England, then, is not throwing money at
the Stock Exchange. To talk like this is to talk
foolishly. If it were flung at the Stock Exchange,
how could these varied enterprises have it and
use it ? It certainly flows into the coffers of the
banks, but it is not pitched there, and the banks
will only keep it temporarily. And if the banks
have it and it is amongst the liquid assets of several
companies, how can it at the same time flow out
of and into the pockets of gamblers and speculators
inside and outside the Stock Exchange ?

THE Risks orF BUSINESS.

And howsare the subscribers to industrial issues
going to get rich quickly, especially when such
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enterprises have to be developed ? But whether
success or failure attends industrial enterprises
working people will find employment and will be
provided with a living.

How WEALTH 1s CREATED.

Pure gambling does not increase the wealth
of a nation, but the flow of money into trade and
industry does increase it. And if people invest
their money rather than spend it in luxuries or in
other unproductive ways, they are benefiting the
nation. But there are some folk who would
punish them for this. And all that investors as a
great body can do is not to help give the penalisers
the opportunity of perpetrating such cruel injustice.

22.—Adverse Exchanges and
Investments

THE Man in the Street hears a great deal nowadays
about the foreign exchanges—more than he has
heard before—and he will hear considerably more
about them for many a day to come. He is vitally
concerned in the foreign exchanges, for his comfort
and his well-being are intimately related to them.
Therefore he cannot know too much about them,
nor study them too closely, nor watch too alertly
how they affect his private affairs.

They affect conditions on the Stock Exchange,
in the Money Market, as well as industrial and
trade conditions, and they directly affect that
state of confidence and repose on which national
prosperity is so greatly dependent. If the foreign
exchanges are against this countryy it simply
means indirect heavier taxation by raising prices ;
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if they are in favour of this country, they mean
that the cost of living and other burdens will be
lighter. The dearer living becomes the less surplus
will the individual possess for investment, and
the fund for capital purposes in the country will
be correspondingly less.  Trade and industry,
therefore, must suffer, and there must necessarily
be more unemployment.

LorD MILNER’S WORRIES.

Before the outbreak of war there was little
need for investors or other people to worry them-
selves about the foreign exchanges. These were
almost universally in favour of Great Britain,
for other countries were more indebted to us than
we were to them. But the war, of course, has
produced -a fundamental change in the world
position, and particularly in our relationships to the
United States. There is no need to expatiate at
any length upon our borrowings in America and
our heavy indebtedness to that country. Unless
America is generous enough to wipe this debt off
the slate, as has been suggested, and make a present
to us of all the money she has lent to us, this
indebtedness will be a great burden to us for many
a year to come. And Lord Milner said—and all
wise and reflective folk will agree with him—that
he was more worried over our debts to others—
meaning principally the United States—than he
was over our own national internal indebtedness.
It certainly is a much more anxious obligation.

Our ExXTERNAL DEBT.

This external debt, with its influence upon
exchange; is of paramount importance to us. If
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we were less dependent upon America for food
and raw materials it would be less of an anxiety,
but so long as our dependence for these essentials
is very great, so long shall we suffer from an un-
favourable exchange. Hence the urgent, even
vital, necessity for greater production at home in
order that we may have a greater surplus of goods
to export to America, and that it may help to
bring prices down and make living cheaper. The
effect of this would be incalculable upon the trade
and commerce of the country, and this happy effect
would have a most favourable influence upon
conditions on the Stock Exchange.

Errect UroN CONFIDENCE.

It would have this favourable influence because
it would strengthen confidence, and confidence
is the foundation upon which all prosperity is
built. But unfavourable exchanges tend to
weaken confidence in many ways, and chiefly by
promoting unrest amongst the working classes.
Unfortunately, the bulk of the working classes
are too ignorant to understand these causes and
effects. They thus become easy prey to the glib-
tongued, sophistical agitator, who attributes these
higher prices solely to profiteering. To the
intelligent man it is as clear as noon-day that
a rise in wages must necessitate a rise in prices,
because a rise in wages increases the fcost of
production, and as unfavourable exchanges
increase the cost of necessitous purchases in
America, they have practically the same effect
upon the cost of production as does an advance
in wages.
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THE EXTREMIST'S SOPHISTRY.

However, if the extremist and revolutionary
convince the working classes that the exchanges
are worked by the capitalists for their own ends,
and that the latter raise prices to gratify their
greed, then it leads to constant unrest, to demands
for higher wages and to constant strikes. And all
these consequences must necessarily weaken
confidence. The economic ignorance of the average
working man is so appalling that he acts against
his own interests and in the interests of the capitalist
by working less and producing less, and therefore
exporting less, thereby refusing to help to right
the unfavourable exchange position. And it seems
hopeless to try to enlighten him except by ceaseless,
untiring propaganda, and this is one of the urgent
needs of the hour. It is the only way to fight
the revolutionary at whose orders the working
man limits his output, creates unemployment
and adds to his own domestic troubles and
burdens.

Ministers and authorities in every walk of life
preach the gospel of greater production and greater
thrift. There is no clap-trap in this preaching.
It is the economic and the most serious gospel of
the day. It is the way, and the only way, to
economic and financial salvation. We must
import less. This is grave counsel to the ex-
travagant amongst us. We must buy food and
raw materials, but we can greatly reduce our
purchases of non-essentials and of luxuries. There
is, however, a careless, indifferent spirit abroad,
which is havipg unfortunate results. It helps, in
the first place, to keep exchange against us, and,
in the second place, it helps to feed industrial
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unrest and agitation. Propaganda work, therefore,
is just as necessary amongst these heedless, prodigal
people as it is amongst the working classes.

STRIKES AND THE EXCHANGES.

Strikes in this country reduce exports, because
they limit output and production and so provide
less goods for selling abroad. At the same time,
they tend to increase imports, for consumers then
have to buy from other countries what they cannot
buy here. They, therefore, help to make the
exchanges still more unfavourable. Strikes in the
United States have the contrary effect. They
restrict imports from that country and increase
exports to it, so that we may regard such out-
breaks with some complacency. They help to
move the exchanges in our favour. But, after
all, these must, in the nature of their cases, be
temporary phenomena. Permanent factors and
cures are permanently increased production and
decreased purchases, until we can bring about a
state of equilibrium, but owing to our heavy
indebtedness to America, it will be a very long
time before we can do this, even if we have no
more strikes.

23.—A Capital Levy

SHOULD certain people have their own way, and
should the Government decide to penalise capital
by imposing a levy upon it, it will be the concern,
not solely of the investor and of the so-called
capitalist, but the concern of each one of us, rich
and poor alike, and only paupers nted not worry
about it, The extremist, in his dark and stark
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ignorance, imagines that it will hurt only that
illusive individual he calls a capitalist, and he
rejoices that he is going to make that individual
pay.
But in this business we are all capitalists if we
possess wealth in the shape of furniture, jewels
and so on, and though a line may be drawn at an
arbitrary figure—say, £1,000 or £2,000—below
which no levy will be made, it is supposed that
every man Jack of us and every woman, too, will
have to render an account of all he or she possesses
so that somebody may be able to make a valuation
of it.

It is quite possible, of course, for an expert
to drop in one’s house and take a hasty glance
at the furniture and appraise its value and say
it is worth approximately £1,000, but what of the
jewels hidden in the garden ? Are all gardens to
be dug up and secret recesses explored in order to
look for hidden wealth? Presumably it will be
futile for any of us to make over our possessions
to our wives, for we shall not thereby escape the
levy collector.

VALUING INDIVIDUAL POSSESSIONS.

We can all easily sce, therefore, what a long
and minute job it will have to be to evaluate all
our wealth, and what a host of valuers the Govern-
ment will have to bring into existence to do the
business. Some nice, fat jobs will be going, and
there will be fierce competition for them, for it
may mean a civil service situation that will last a
life-time.

Taking inwentories of all our individual pos-
sessions will, let it be emphasised last perhaps,

7—(1808)
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for years. And long before it is finished a host of
us may be lying peacefully in our graves. And,
perhaps, another host may be compulsorily sold
up and residing in workhouses, because of the
devastation such a valuation of individual posses-
sions will do to trade and industry. By destroying
credit, and faith, and confidence, a levy on capital
would possibly make absolutely certain what we
may, despite terrible Budgets and taxation, manage
to avoid.

But there will be an immensity of other difficul-
ties. To distinguish between capital and non-
capital will be anything but an easy task, and may
give rise to illimitable controversy and, maybe,
irreconcilable decisions. There is not the slightest
doubt that a levy would cause incalculable
disturbance, deep discontent and unrest, and the
only comfort would be that the effect of it would
be so serious, and it would result in such widespread
unemployment that it would kill the chances of a
Labour Government in this country for a
generation or two.

Those who advocate this levy on capital, willing
to face all the odium, all the injustice, and all the
grave—if not disastrous—consequences of it, must
be men of very feeble imagination. They have the
courage either of ignorance or of malice, and that
is not a high and noble courage. They have the
audacity of the blind man who cannot see the perils
he is walking to.

DISADVANTAGES OF PENALISING THRIFT.
A capital levy would have all the disadvantages

of penalizing thrift, of encouraging txtravagance
and selfishness. Those who have denied themselves,
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and pinched and saved, are to be punished ; those
who have spent all they earned will get off lightly,
if not scot free. How will it benefit the nation
in the future to penalize thrift? Who will be
encouraged to save for old age? To what state of
despair will it not lead amongst the thrifty, the
best clement of citizenship in any country ? To
what cynicism will it not lead amongst the prodigal,
the worst element of citizenship, because the most
selfish and the most heedless of the sufferings and
struggles of others? And if we are discouraged
from saving, if we are to live by the hour and the
day, to be heedless of the future, to be heedless of
provision for the day of trouble, whence are we to
accumulate the capital for industrial enterprise
and for employment ?  Who will suffer most from
this careless, prodigal living ? The working classes,
they who would gain most from the laying of the
golden egg, but who, from mere envy and malice,
would kill the rare bird that lays it.

WORKMEN ARE CAPITALISTS.

Who are the capitalists in this country ? The
hundreds of thousands of thrifty people who save
and who invest their savings—running the risks
of it—in every class of enterprise. Working men
themselves are capitalists. Thousands have saved
for a rainy day and invested their money in War
Savings Certificates and War Loans, in buying
houses, in purchasing small businesses, in running
small poultry farms, and many other ways. These
are they who are to be punished, while the gambler
and the sot ame to go free. But whether he has
money saved or not, the working man is a capitalist,
for his skill, intelligence and experience are his
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capital. And capital is not money alone. Capital
is composed of a thousand things, and how are we
to value the infinite aspects and varieties of it,
and differentiate and draw subtle distinctions and
dividing lines so that we can be certain that no
injustice will be done? It is an impossible task.
It will result in infinite injustice, with the
expenditure of prodigious labour.

How INVESTORS HAVE SUFFERED.

And who have suffered more than investors
who have seen their capital, locked up in securities
and shares, disappear like smoke through the heavy
depreciation in prices since the outbreak of the war ?
And who have suffered more than the old, thrifty
work-people who in years gone by invested in
Consols through the Post Office and have seen
S0 per cent. of it disappear through the fall in the
price of Consols ?

The burdens placed upon the ‘“new poor”
are already crushing. Fresh taxation, higher rents
and higher rates, higher prices, will make their
burdens still heavier. On them a capital levy
would fall with disproportionate weight. But
they have votes and will remember it all. No
injustice can be done on a widespread scale with
impunity. This ““levy on capital” may be a
popular cry amongst the malicious and the selfish,
the bulk of them vain and empty-headed youths,
without marital and other responsibilities, but
it will be unpopular amongst the great mass of
sober, respectable, thoughtful and intelligent
citizens, and any party that does them a grievous
wrong or outrageous injustice will arouse a mighty
force that will be irresistible.
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24.—Labour and Wealth

BEFORE we accept the gospel that is preached to
workpeople to-day that labour produces wealth,
and that the capitalist is unnecessary, and that
those who produce wealth are alone justly entitled
to the rewards of it, it is advisable not to use terms
we do not understand. We talk about wealth
loosely, not being able to define it in clear language,
and we all have varied conceptions of what wealth
really is. Wealth cannot, indeed, be defined in
exact phraseology.  Political economists have
attempted to define it, but their definitions have
greatly varied. And this must necessarily be so
because wealth is illusive. Perhaps the best
definition we have had of wealth is that it is a
something that has exchangecable value. But even
this presents a great difficulty, for we need a clear
definition of what exchangeability is and what
value is.

MONEY AND WEALTH.

But the conception of the average man is that
money is wealth, and the average man says that a
wealthy man is a man who is rolling in money.
Money, however, is only a token, a standard of
value, and an expression of price, but it is quite
true that a man who has command of a great
quantity of these tokens is a rich man, for it means
that he can command a large amount of the
commodities that are produced by labour, capital
and intellect.

All these tgkens, however, would be useless if
there were no commodities, and if there were no
commodities money would not give a man wealth.
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A rich man possesses rare pictures, for which he
has paid many thousands of pounds. He is said
to be rich because he has these rich possessions.
But he is only rich in their possession because he
believes they have exchange value. That is to say,
he believes other citizens would exchange some
of their wealth for his wealth, give him command
over commodities in exchange for his pictures.
In other words, in case of distress he could sell
them for moncy and with this money he could
purchase necessities from other citizens. And
we say the same of his other possessions, such as
estates, furniture, jewellery, etc.

Tue COMMUNITY AND WEALTH.

If, however, the community did not want pictures,
rare furniture and jewellery and would not buy
them, they would not be wealth except in some
ideal sense and in case of misfortune and penury
overtaking him they would be valueless to him.
Genius and labour produced the pictures, the
furniture and the jewellery, but this product of
labour would have no value at all unless other
citizens would exchange other wealth for them.

If, therefore, a wealthy man depends upon other
citizens for the exchange value of the wealth he
possesses, so labour depends upon other citizens
for the exchange value of the products of its labour.
It follows, therefore, that a community makes a
product a thing of wealth and not labour. What
is more common than for labour to produce things
that the community will not buy ? What is more
common than for labour to offer services to the
community which the community #oes not want
and will not pay for ?
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NATURE’'S WEALTH.

Again, nature produces what are called the
fruits of the earth. Labour digs and sows but
does not produce the light, warmth, climate and
other essentials for bringing these fruits to
maturity. Nature plays her part and man helps
her, but there are fruits man can do without and
if he does without them they are not wealth.

The more civilized a community the greater
are its desires and needs—desires for comfort and
enjoyment and needs for life. In order to gratify
or satisfy desires man produces things. Other
commodities, by the media of money, or tokens,
are exchanged for these, and this act of exchanging
crcates a thing that is produced into a something
called wealth. Multiply these desires and needs
and there is a greater demand for the essentials
of satisfaction and thesc essentials are called wealth.
Reduce or restrict the desires and needs and less
wealth is produced.

EXCHANGE, OR MARKET, VALUE.

It follows that a community in the aggregate
creates wealth ; in other words, converts products
into wealth, by giving products exchange, or
market, value. And this value, in its turn, is
dependent upon the demand for the products.
The less the demand the less the value ; the greater
the demand the greater the value. And demand,
or consumption, is continually varying. Therefore,
value is continually varying. And price is con-
stantly varying. Hence, the product of labour
and the value of labour must continually vary.

How, then, can labour be said to be the sole
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creator of wealth? And how can labour justly
be said to be entitled to the reward of wealth?
If labour is dependent upon demand and demand
upon the capricious desires of the community,
labour must ultimately be dependent upon the
community for its reward in the shape of wages.

INTELLECT AND WEALTH.

Intellect creates desire amongst a community,
for intellect helps a community to have new and
varied conceptions of desire. In a savage com-
munity the desires are less varied than in a civilized
community. And in Great Britain the desires of
a century ago were greatly less than the desires
of the present day. And as intellect progresses
so will desires grow, and as desires grow, so will
wealth increase, and as wealth increases labour
will benefit.

And while labour satisfies the desires of a com-
munity, the members of that community, by means
of thrift, self-denial and saving, amass the capital
that provides labour with the means and the
opportunities for producing things that will satisfy
desire. If they did not provide these means and
opportunities labour could not produce wealth
for the community because labour would not have
the food and shelter for maintaining itself.

It is foolish, therefore, for labour to say that the
community would starve without it. For labour
would starve without the community. And we
cannot divide labour from the community, for
labour composes the community. Even the
so-called idle rich work, for they work with their
brains. And the satisfaction of their desires creates
wealth.
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DELUsIONS AND FALSE CONCEPTIONS.

The delusion reigns in the minds of the ignorant
that those who work with their hands alone create
wealth. But we all are manual workers, whether
we use the pen or the lancet. And what does
machinery do? A machine is the idea of intellect
and it produces. And to watch a machine
producing is often less exhaustive work than brain
work.

It is impossible, therefore, to segregate a com-
munity of citizens into workers and non-workers,
wealth-producers and non-wealth  producers,
parasites and labourers, capitalists and non-
capitalists, and say that the worthless shall be put
into one fold and the worth-full into another. For
all are worth-full; and to attempt an impossible
division would bring about dissension, violence,
disorder, and confusion. Yet there are some who
imagine they personally would gather treasures
from this social wreckage.

25.—Banks and “Inflated’”’ Currency

THE Man in the Street hears more to-day about
inflated currency and high prices than he has ever
heard before, and he has it drummed into his
ears by many people with loud persistency that
all his burdens and woes are not due to profiteering,
food control, under-production, scarcity, or even
taxation, which has raised the price of tobacco,
tea, sugar and other things he likes, but to some-
thing he does not understand, viz., the inflation
of the curréncy. Some people tell him that the
rise in wages raises prices because it increases the



106 LABOUR, CAPITAL, AND FINANCE

cost of production. Others tell him that it is the
adverse exchange that raises prices, because the
raw materials and other necessities we purchase
from the United States are correspondingly dearer.

BEWILDERING THEORIES.

So the poor chap, after listening in turn to all
these preachers, gets bewildered, and then when
he is told that these are all the delusions of
ignorant, superficial people, and that the absolute
cause of all his troubles and worries is inflation
of the currency, he gets thoroughly impatient and
indifferent and goes on his way spending his money
and his wages.

He knows a great deal about taxation, and how
it affects his tobacco, whisky and beer; he knows
how some people seize every opportunity to bleed
him ; he knows something about scarcity of things
and even understands what cost of production is,
but he is utterly puzzled in trying to comprehend
how currency inflation raises the price of milk
to 1s. per quart and the loaf to 10d.

A ForMIDABLE TASK.

And this perplexed person can be assured that
some of the greatest experts would find it a formid-
able task to prove that currency inflation has raised
the price of milk and the loaf and the tin of salmon
and other comestibles. People say that the
farmers are profiteering, while the farmers reply
that it is the price of labour, together with un-
fortunate weather, that has forced up the price
of milk, not having sufficient imagination to see
that it was neither the cost of labvur nor bad
weather that affected the supply and cost of milk,
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but something far more remote, viz., the inflation
of the currency.

MiLx AND NATURAL CAUSES.

And it is quite possible to convince the average
citizen that if cows yielded four or five times the
quantity of milk they now yield, so much so that
it would be difficult for the farmers to sell it all,
then the price of milk would be lowered so that
more people could afford to consume it. And
happenings of this sort would be more surely and
quickly effective in bringing down prices than the
slow process of deflating the currency. And if
taxation could be greatly reduced we should be
able to buy cheaper tobacco, becr, and spirits.
But we are told that tobacco has gone up, not because
the currency is inflated, but because raw matcrials
are not abundant and because adverse exchanges
make those raw materials dearer.

WHAT 1S THE MEANING OF INFLATION ?

What do people mean by inflation of the currency ?
As currency is only a medium of exchange—the
medium whereby we exchange commodities—it is
said that a currency is inflated when the quantity
of currency made exceeds the quantity of wealth
that is produced. If it exceeds it then prices go
up ; if the quantity is insufficient then prices go
down ; if there is an equilibrium between the two,
then prices neither go up nor down.

Here is the reasoning. And if it be true, then
where will such logic lead us? If the quantity
of currency is less than the quantity of com-
modities or wealth to be exchanged, then prices
fall. That being so, all we have to do is to hoard
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all the currency we have or in some other way
destroy it, and prices will steadily fall to zero,
and we remove all our woes at a stroke.

A LoGICAL ABSURDITY.

But shall we then get something for nothing ?
If we have no money to spend what will be the use
of prices? They will have no meaning for us if
we cannot buy. And if we cannot buy what would
be the use of producing anything ? There would
be no use; nothing would be produced and we
should effectively end all our miseries by starving.
And after that we should be still less interested in
prices.

Prices UNAFFECTED By HYPOTHESES.

But prices cannot be lowered by mere theories
and conjectures. In the old days we never agitated
ourselves about inflation of currency, no matter
how vast was the quantity of gold produced. We
welcomed it all and never dreamed of disastrous
economic effects following. Why ? Because we
knew the supply of commodities would always be
superabundant and because there would always
be the keenest competition to sell these commodities.
So excessive supply and keen competition could
always be depended upon to keep prices down.

BANK MONEY OR CREDIT.

It is said that inflated currency is the effect of
putting into circulation great quantities of what
is called Bank money, or credit, and by flooding
the country with this money, or credif, prices are
inevitably raised, and so long as this goes on it is
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hopeless to look for a fall in prices. But the Man
in the Street does not understand how this follows.
In another chapter an attempt will be made to
describe how banks create capital, credit and
currency and how the products of this machinery
lead to much confusion of thought.

26.—Capital versus Currency

It is a common delusion that banks lend money
out of their huge deposit funds. The general idea
is that these funds are stored away in a money
reservoir and that when banks lend to one man
they lend the actual cash another has deposited
with them. If banks did this they would not do
what some people say they do—create credit.
What banks do is to credit the borrower with the
amount of money he borrows and that book credit—
or that permission to draw cheques on the bank—
is entered on one side as a credit and on the other
as a liability and the aggregate liabilities are called
deposits.

WHAT BANK DEPOSITS ARE.

If a person borrows £500 from a bank and the
bank lends that amount, the bank’s deposits are
increased by £500. That is to say, they are
increased by a loan, not by actual money, and that
is the bank’s debt to the customer during its cur-
rency, until the customer repays the loan. When
the customer repays it the deposits are reduced
by £500 and not increased, as some would imagine.
If a thousand people repaid their debts to a certain
bank simultaneously, and if these aggregated
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£50,000, the deposits would be simultaneously
reduced by that £50,000.

A man borrows on security of some kind. Say,
he borrows on the security of Consols. Well, the
bank places these Consols amongst its assets and
balances the additional asset by a corresponding
additional liability, and that liability is amongst
its deposits. The bank is safe because it possesses
the security. But if the next day, before the
customer had time to draw cheques on the bank,
there was a run on that bank and it was brought
down, the customer would run more risk than the
bank of losing all.

THE SECURITY FOR LOANS.

Although the bank has the equivalent of the
loan, or really more than the equivalent, in the
security, nevertheless it is said that the bank
creates credit.

It enables the customer for a time to spend
money, which he could not otherwise do if he did
not raise it on Consols, but he has to repay that
debt some time and will have to find the money
wherewith to repay it.

Now banks lend, not according to the volume
of their deposits or liabilities, but according to the
amount of legal tender they have from time to time.
They keep a certain proportion of legal tender—
gold or notes—to their deposits, in order to be on
the safe side and this averages 16 to 20 per cent.
If the proportion runs too low, either because they
are lending too much, or because too much legal
tender has been withdrawn, they say they have
no money, or very little, to lend. If the proportion
is high, then they have it to lend. Therefore, the
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higher the proportion, the more they can lend.
We then say that money is very plentiful and
cheap. If the proportion is low we say it is scarce
and dear.

LeEcAaL TENDER AND LIABILITIES.

The proportion of legal tender to banking
liabilities, then, is the machinery that determines
whether money shall be plentiful and cheap or
scarce and dear, and not the mass of liabilities
called deposits.

Now, Treasury Notes are legal tender and it is
said that Government borrowing at the Bank of
England results in an excess of legal tender notes
coming into existence. This legal tender flows
into the banks and by raising the proportion of
this to their liabilities it enables them to lend
more money to their customers, and as more money
is thereby borrowed, it increases the quantity of
money—chiefly bank money in the shape of cheques
—in circulation. People, therefore, have more
money to spend and their spending it raises prices.

Bank LoaNs AND EARNING POWER.

In other words, it increases, theoretically, demand
for commodities irrespective of supply. This can
be looked at from many points of view. If it
increases demand it can only increase it by the
demand coming first of all from people who are
earning. There must be either a larger number
earning, or there must be greater earning power
in the community, that is, higher wages. For
those who borrow the money from the banks
borrow it to wse it in business, not to throw it away
in charity, and if used in business it is used as
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capital, either for distributive purposes or for
wages. At any rate, it is wanted to increase
production.

People do not borrow for fun. There must
be a demand for it for legitimate business objects,
and who is to regulate that demand with scientific
precision so that it shall not raise prices ?

PRE-WAR aND PosT-WAR Locic.

Now, before the war, we used to argue that plenty
of capital at a cheap cost was good for trade and
employment. It stimulated demand and demand
stimulated production. And greater production
reduced prices. We used to say that scarce and
dear capital had the opposite effects—it produced
trade depression, and caused unemployment. And
trade depression, by lessening the demand for
capital, eventually increased loanable capital.

Now, for some extraordinary reason, we have
reversed this kind of reasoning. We say that
plenty of capital at the cheapest rate consistent
with the new conditions is bad for trade. We
argue now that it raises prices. We say that the
best way to stimulate trade is to stimulate it by
reducing prices. And the direct way to produce
these two effects is to make capital scarce and dear.

TRADE AND CAPITAL.

These contrary arguments are the result of
confusion of thinking, and this confusion of thinking
is the effect of the great difficulty of distinguishing
between capital and currency.

It is said that we go to banks for capital.
Traders and limited liability companies, when they
need capital for business purposes, go to the banks
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to borrow this capital. This capital they use in
precisely the same way as they use capital raised
on shares or debentures and which they get directly
from the public. In the past twelve months we
have seen many millions of capital invested by the
public in new enterprises.

BANKS AND THE NATION.

If, therefore, we borrow capital from the banks
in order to meet business necessities, we say we
are doing a good thing for the trade of the country,
and we say the banks are performing a beneficial
function. But when, at the same time, we say
the banks are creating great evils because this
capital is also currency and is inflating the currency,
where do we stand ? We say that the banks are
working evil and working good simultaneously.
And if they are doing this, perhaps we may hope
some day to see a wonderful scale invented that
shall tell us to a nicety whether the evil is greater
than the good or the good greater than the evil.

8—(1808)
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SINCE some of the foregoing chapters were written
developments have occurred which justify the
views expressed and the conclusions arrived at.
The final report of the Committee on Currency
and Foreign Exchanges has been published. In
this report the following passage appears: ‘In-
creased production, cessation of Government
borrowings, and decreased expenditure, both by
the Government and by each individual member
of the nation, are the first essentials to recovery.
These must be associated with the restoration
of the pre-war methods of controlling the currency
and credit system of the country for the purpose
of re-establishing at an early date a free market
for gold in London.”

“An early date” is a vague expression and
may mean any period from a few months to a
decade or two.

THE CUrRRENCY COMMITTEE’S RECOMMENDATIONS.

The following passage is likewise important as
bearing upon what has been written upon the
relation between currency, or credit, inflation and
high prices: ‘ We have considered whether steps
should not be taken at an early date to impose
limitations upon the fiduciary portion of the cur-
rency note issue with a view to the restoration
of the normal arrangements under which demands
for new currency operate to reduce the reserve
in the Banking department of the Bank of
England. In view of the fact that demobilization
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is approaching completion, and that, as we-hope,
fresh Government borrowing will cease, we consider
that effect should now be given to the recommend-
ation made in our interim report that the actual
maximum fiduciary circulation in any year should
become the legal maximum for the following year.”

TuE GOVERNMENT’S PoLiCY.

The Chancellor of the Exchequer expressed his
sympathy with this and said practically that the
Government had resolved to carry out the recom-
mendation. In other words, he said the
Government would restrict the fiduciary circulation
and not further inflate it. The fiduciary issue is
the issue that is not backed, pound by pound,
by gold.

This purpose is being fulfilled and the fiduciary
note circulation has been steadily reduced and is
several millions below last year’s maximum.
Indeed, the reduction is much greater than the
most sanguine considered possible.

THeE Rise IN PrRICES NoT CHECKED.

Have prices fallen simultaneously ? No. They
have risen, and so far from any promise being
held out by the authorities that prices will fall,
the community is warned that they are likely
to advance to a further indefinite extent. Then
where is the direct tie between the volume of the
fiduciary note circulation and the movement of
prices ? If there is a tie it is a loose, or feeble,
one, and the many causes that are raising prices
are more powerful than the single cause of currency
inflation.

The price of tobacco has gone up, the price of
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paper is going up rapidly—and the individual is
not spending extravagantly on paper—the cost
of cotton has risen, our hair-cutting and shaving
are to cost more—and hair-cutting and shaving
do not come in the category of luxuries—and we
are told that many other necessaries of life are
to go up.

ExaMpPLES OF HIGHER PRICES.

Rents have risen, not because of currency inflation,
but because of the shortage of houses. Rates
have advanced to meet heavier borough expenditure,
and if we have to pay higher rents and rates we
should, as individuals, have less surplus to spend
on luxuries and necessities. Yet prices are con-
tinually mounting.  Higher wages have been
granted to railwaymen and railway rates have
been raised, and because these have been raised
coal and everything else carried by the railways
will cost the individual more. In this development
it needs keen vision to see a direct connection
between prices and the reduced fiduciary note
circulation.

TyoE Srump IN WAR LOANS.

And while these events have been happening
we have seen a great slump in prices on the Stock
Exchange. It is said that this slump is the effect
of the decision of banks not to lend money on
speculative shares and in this way to discourage
gambling. But all the War Loans—the 3} per
cent., the 4% per cent., the § per cent., the 4 per
cent., the Funding Loan, the Victory Bonds, and
all the National War Bonds—have slumped and
the thrifty people who invested their money in
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these gilt-edged securities are suffering far more
than speculators.

BANKERS LENDING LESs.

Why are banks lending less? Because, it is
said, they have less to lend. The demand for
money has overtaken the supply of it and money
has become dearer. Unable to borrow from the
banks, traders, manufacturers and industrialists
generally have had to sell their best securities.
It is this colossal liquidation that has caused the
relapse in prices and raised the yield on first-class
Government securities to 6 per cent. or more.

What does this imply ? It implies a weakening
of national credit. Simultaneously, therefore, with
the adoption of the recommendations of the afore-
said Committee there has been a heavy depreciation
in the value of National credit, so much so that it
would be hopeless for the Government, eighteen
months after the Armistice, to float a loan under 6
per cent. and perhaps even a 6 per cent. loan would
be a failure.

A DArRx-HUED PICTURE.

The writer does not wish to paint the picture
in too dark colours, but its actual colouring is there
for all eyes to see, and only the colour-blind would
see a brightness there. The Chancellor of the
Exchequer, we may be sure, does not deceive
himself as to the embarrassments which surround
him.

THE ProPosEp Tax oN WAR Prorits.

And yet the Loan to fund the Floating Debt
must be issued sooner or later. And the position is
growing worse for this operation and not better.



118 LABOUR, CAPITAL, AND FINANCE

Proposed taxation of war profits is making the
situation less favourable daily. The innocent are
suffering far more than the guilty; the thrifty
more than the prodigal. And camouflaged levies
on capital are fast destroying the confidence on
which national prosperity must be built. It is
far safer to build on the shifting sands than it is
upon mental and moral insecurity.

How WorTHY CITIZENS SUFFER.

And the most worthy of the working classes
who invested in one or other of the War Loans
are seeing a portion of their savings vanish into
air. How can the extremist and the revengeful
attempt to exploit one class without injuring all ?
And the widows and orphans of those who sacrificed
their lives are the greatest sufferers of all.

The inability of the banks to lend more, and the
limitation of their lending resources are coincident
with the reduction in the fiduciary note circulation.
It has been explained in the preceding chapters
that banks lend, not out of their deposits, but
out of their legal reserves. Before the war these
legal reserves were composed of gold. But in
recent years and for some years to come they
will be composed mainly of legal tender notes.
Banks lend as the proportion of these reserves vary
with their loans. The greater the reserves the
more they can lend; the smaller the reserves the
less they can lend.

THE DEARNESS AND SCARCITY OF GOLD.

Their reserves may have been depleted largely
by tax-gathering. But if the note cfrculation is
being reduced there must necessarily be less
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elasticity in their power to lend. In other words,
their lending resources must be lessened.

They are not getting fresh gold. It is too dear
and it is all going elsewhere. It will continue dear
for a very long time to come, and it will continue
to go elsewhere. So there is no hope of the banks
being able to replenish their reserves with gold.
Paper has been a substitute for gold for some years,
and if this substitute is to become scarcer, banks
will have less to lend.

Banks AND CAPITAL NEEDS.

Now, they will have less to lend at a time when
Great Britain will need more capital for recon-
structive work and for production generally.
These demands will grow and not lessen. Hence
the folly of purely arbitrary action in restricting the
creation of legal tender regardless of the unknown
needs of the future. There should be elasticity
in this vital matter and not mere caprice ; there
should be prudence and not whimsicality ; caution
and not arbitrary decision. And we can depend
upon the great banks for prudence and caution.

If we cannot get gold then it is vitally necessary
to have a substitute. And there is but one sub-
stitute and that is paper. We cannot get, as of
old, the gold the mines produce, and we cannot
attract it, as of old, from abroad. And to restrict
the note circulation arbitrarily is analogous in
the olden times to an arbitrary closing down of
mines in order to restrict the output of the metal.

How NatioNnaL CREDIT HAS DEPRECIATED.

In consequence of this arbitrary action our
national credit is seriously weakened, and who
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will be bold enough to predict a rapid appreciation
in this credit ? One way towards it would seem
to be to give greater lending power to the banks
so that they can supply the capital necessary to
increase the nation’s productive power. And the
greater our productive power the sooner shall we
get the exchanges to move in our favour. And
the sooner they move in our favour the sooner will
our international credit improve.

And the less we talk about exploitation in the
shape of levies on capital or taxes on War Profits,
the sooner will our national credit improve. And
the more quickly this improves the better off
shall we be nationally and individually, whether
we earn high wages as miners or li§ on truckle
beds in garrets.

IRRECONCILABLE VIEWS OF BANK CHAIRMEN.

At the annual Bank meetings the various chair-
men addressed themselves to the problems discussed
in the pages of this book. Being practical men
and in a favourable position to view the complex
phenomena that are well-nigh beyond the capacity
of any single brain to envisage, their speeches
were profoundly interesting. But they did not
give us light more illuminating than twilight and
these phenomena still appear to us as shadows
because we seek in vain for that searching light
which will reveal them clearly in all their substance.

THEIR DiSTINCT PLATFORMS.

These practical bankers differed in their diagnoses,
differed in their interpretations, differed in their
views and theories, differed in their conclusions,
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And if they ranged themselves on different plat-
forms, or different planks, seated firmly on their
isolated convictions, where is the perplexed layman
to take up a comfortable seat and feel at peace
because he is sitting on truth ? There is no such
seat offered him by these hosts. What is offered
him is a rickety seat that may collapse and place
him in an undignified predicament.

Mg. McKEeNNA’s VIEWS.

At the meeting of the London Joint City and
Midland Bank, Mr. R. McKenna said ;: * Although,
as I venture to think, the increase in currency
is not the cause of high prices, yet I believe the
public have shown a right instinct in fastening
upon this increase as a matter for anxiety and even
alarm. Though not the rain-storm itself, it is the
gauge which measures the rain-fall.”

PuBLIic INSTINCT AND VISION.

If the increase in currency is not the cause of
high prices, we must seek the cause, or causes,
elsewhere. And the writer is not convinced that
the public as a body does fasten upon the increase
in currency as a matter for anxiety and alarm.
On the contrary, it seems indifferent to it, maybe
because it also has the instinct and the actual
vision to see a multitude of causes operating in
combination to force prices up, such as scarcity of
goods, coincident with an ever-growing world-wide
demand for them, and an insatiable demand for ever-
increasing wages, which is constantly raising the
cost of production.

As Mr. McKenna pointed out in the same address,
“the rise that has taken place is not local. Itis
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not even European and American. It covers the
whole world,” and instanced Japan, China and
India, where the cost of living is much above the
pre-war standard.

MR. McKENNA’s WISE WARNING.

“Increased production,” he went on to say,
“ will bring down prices to a certain extent, but the
purchasing power of the world measured in money
cannot be materially diminished. Deflation is
bound to be very slow. Any attempt, indeed, to
bring it about rapidly would cause widespread
ruin among manufacturers and traders. The
greatest caution will be necessary in handling our
financial machinery and many of our pre-war
ideas must be modified in view of the fundamental
change in our conditions.”

MRr. GOODENOUGH’S THEORIES.

At the meeting of Barclays Bank, Mr. F. C.
Goodenough said : “ The questions of credit and
currency are closely interlocked. Many people
have argued that, because inflated currency and
high prices originate from inflation of credit,
therefore it is necessary to deflate credit as a first
step towards deflation of currency and reduction
of prices, and that with deflation of credit, deflation
of currency and prices will automatically follow,
but this is not necessarily the case. Experience
goes to show that there exists a tendency for credit
to rise gradually in ratio to the amount of currency
available, and this is particularly the case where
the currency is not of such a nature as to be subject
to automatic contraction, as happens.with a gold
currency. For this reason the re-establishment
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of a sound currency, regulated by value, is essential,
and there is cause for satisfaction that a limit
has now been set to the fiduciary issue.”

INDEFINITE PHRASEOLOGY.

The writer is at a loss to imagine what exactly
is Mr. Goodenough’s conception which he phrases
‘“regulated by wvalue.” If he means by value
wealth, using these as interchangeable terms, it
accords with the writer’s own views as expressed
in this book. But if he means value as non-related
to any distinct substance, then it must necessarily
be a vague and shadowy conception. Values
are constantly changing. Values are never still,
and to regulate currency by an element that is
inconstant is like trying to regulate the light coming
to earth through constantly shifting clouds of
irregular density. 1t cannot be done. And
bankers always have had and always will have
their individual conceptions of value and their
individual conceptions of wealth. Nothing can
be mathematically regulated by a measure that
is unstable. And it is less possible to do this
if, while wealth is expanding, the currency is
arbitrarily and forcefully contracted. This is
hardly scientific regulation.

CREDIT FACILITIES.

Mr. Goodenough, indeed, proceeds to admit
something of this, when he says: ‘ The method
adopted, however, does not give much room for
expansion. Government borrowing, except for
funding purposes, is probably drawing to a close,
but it musts be remembered that this country,
with its enormous responsibilities as the centre
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of the British Empire, and as the financial centre
of the world, will find it difficult to refuse those
additional credit facilities which are undoubtedly
needed to effect reconstruction now that the war
has ended.

“The present condition of the world will not
admit either that we should stand still or go back-
wards, and further justifiable expansion of credit
may be forced upon us, to meet the demands of
industry and trade, which will probably be very
heavy if we are to help to re-establish the distressed
countries of Europe, and to carry out Empire and
home developments, both industrial and social.
The necessity for further expansion of credit may
demand a larger volume of currency, and for this
reason, as I have already said, sound currency
as a practical measure, but based upon a system
which is capable of expansion, is of primary
importance.”

There appears to be some contradiction, or
inconsistency, in the views advanced in the above
citations. Value both expands and contracts.
But the currency is to be contracted. How, then,
can it be regulated by expansion ? Is it the only
element that can proceed in two contrary directions
at once ?

DIFFICULTIES OF GETTING A SOUND CURRENCY.

All will agree that * sound currency as a practical
measure, but based upon a system which is capable
of expansion, is of primary importance.” This
is wisdom. But how are we to get such a currency
if we can get no gold ? What are we to do mean-
while ? We must depend upon the best substitute
we can and make it elastic, and not make it rigid,
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incapable of expansion. How long will it take to
get back the old system and especially to get it
back to its pre-war elasticity ? Years? If so,
it would be wiser to devise the best system we
can out of the materials we have. Let the output
of wealth regulate the output of currency and do
not let the output of currency regulate the output
of wealth.

MR. WALTER LEAF’s OPINIONS.

At the meeting of the London County West-
minster and Parr’s Bank, Mr. Walter Leaf said:
“I am no believer in proposals for artificial
restrictions of the currency. To say that the total
issue of Treasury notes shall not exceed an
arbitrary amount seems to me useless. It comes
to the same thing, since the amount of gold in the
country is a fixed sum at any time, to say that the
currency can only be issued against a fixed per-
centage of gold. So long as the Government is
freely issuing claims for currency, it must supply
the currency to meet them. To fix an upper limit
would in time merely bring us to a point when
the banks would find themselves unable to meet
their customers’ demands for notes, and we should
have to choose between bankruptcy or a removal
of the restriction. It would be like trying to cure a
fever by plugging your clinical thermometer at
normal ; the only result will be that you will
burst your thermometer.

“Tue ONLY REMEDY.”

““ The only remedy is to attack the fever, to stop
the issue of claims to currency in the form of
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Government expenditure and Government credits.
It seems to me that the fixing of arbitrary limits,
so far as it has any effect, is rather to delude us
by the idea that the limit is the normal and that
so long as we are below it we are all right.

“ We are yet a long way from the normal. Just
where that will be we can only find out by
experience. We do not yet know how many £1
notes will circulate when we have reached stability.
But there will be no difficulty in saying when we
have reached that point; we shall have reached
it when a ‘Bradbury’ exchanges freely for a
sovereign and a sovereign for §4.866, so that London
is once more a free market for gold. And that end
can be gained only by steady and determined
self-denial. It is definitely postponed and made
harder of attainment by waste and luxury, private
as well as public. That is the direction in which
we can each best set ourselves to help our country
now.”

SOME CONCLUSIONS.

To produce wealth and make wealth abundant
is infinitely wiser than capriciously to regulate the
flow of legal tender, for we thereby depend upon
the limited intelligence of a fallible individual.
He may be a mediocrity to-day, a genius to-morrow,
a man of weak vision in one administration and of
clear, powerful vision in another.

And, finally, another word about the malicious
extremist, the selfish revolutionary, the cruel strike-
maker, the man who seeks power for power’s sake,
that he may set himself upon a tyrant’s throne and
have a tyrant’s power and a tyrant’s wealth. He
will not scruple to seize this power and wealth
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over the prostrate bodies of widows and orphans,
the sick and the maimed, the aged and the feeble.
His cruelty to these is as deadly as his malice is
ferocious.

It is not the capitalist he fights and slays, but the
helpless. The capitalist can take care of himself
effectually enough. But the bully who knocks
down ruthlessly, with a stunning blow, the helpless
child or starving widow, by way of revenging
himself on a man, is the most horrible dastard
striding the earth to-day.

Printed By Sir Isaac Pitman & Sows, Lid., Bath, England
v—(1808)
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OOHMERCIAL HISTORY. By J. R. V. MARCH/NT, ‘M.A. In crown 8vo, cloth

1 . . . . . . .
ECOlgilOtH;C HISTORY. (See Econonics * bclow.)
ECONOMICS
THE ELEMENTS OF POLITICAL ECONOMY. By H. Hair, B.A. In crown 8vo,

cloth, 140 pp. . . Net
GUIDETO POLITICAL ECONOMY. By F.H Sr ENCER Dsc’ ,LL. B. 1Incrown 8vo,
Net

cloth gilt, 23Tn£ . . Ne
UTLINES OF ECONOMIC HISTORY OF ENGLAND : A’ Study in Social
Development. By H. O. Merepith, M A, M Com. In demy 8vo, cloth gilt,
376 pp. . . . . . . . . . . . Net
ECONOMIC GEOGRAPHY. By Joun MCFARLANE, M.A, M Com. In demy 8vo,
cloth gilt, 568 pp , 18 illustrations . N . . Net
"ECONOMICS OF TRANSPORT. By A. W, KirkaLDY, M A,,

B.Litt. (Oxford), M Com. (Burm), and A. DuprLey Evans. In demy 8vo,
cloth milt, zso‘?p . . . . . . Net
DIOTIONABY OF ECONOMIC AND BANKING TERMS. By W. j. Weston, M A,
and A. CREw, Barrister-at- Law In crown 8vo, cloth gilt, 150 pp. Net
ECOHOH!CS FOR BUSINESS MEN. By W. J. WEsToN, M.A., B'Sc. (Lond) In
crown 8vo, 130 po., cloth Net
THE ECONOMICS OF TELEGRAPHS AND TELEPHONES. By ]orm Leg, MA.
In crown 8vo, cloth gilt, 92 pp. . ot
OUTLINES OF LOCAL GOVERNMENT. By ]oHN J CLARKF Ma, , .S s. lx:

crown 8vo, . . f
OUTLINES OF CE’CTBAL GOVERNHENT By the same Author In crown 8vo.
90 pp- . . Net

BANKING AND FlNANCE

THE FLEMENTS OF BANKING. By J. P.Ganoy. Incrown 8vo,cloth, 140 pp. Net
BANK ORGANIZATION, MANAGEMENT, AND ACCOUNTS. By ] F. Davis, M, \
D.Lit., LL B (Lond.) In demy 8vo, clmh Rilt, 165 pp, with forms . .
MONEY, EXUEANGE. AND BANKING. In their Practical, Theoretical, and Logll

Aspectl. By H. T. Eastox, A.LB. Second Edition, Revised. In demy 8vo,
cloth, 312 pp. . Net
PRACTICAL BANKING. By] F. G.'Bacsuaw.  With Chaptnrs ‘on The Principles
of Currency, by C. F. HanNAroRrD, A.LB., nnd Bank Book-keepmg, by W, H,
P:Mw In demv 8vo, cloth gilt, about 4oo Net
BANKERS’ SECURITIES AGAINST ADVAN(ES. ‘By Lawrence A. Foco
Cert. A.ILB In demy 8vo, cloth gilt, 123 pp B Ne‘
FOREIGN EXCHANGE, A PRIMER OF. By W.F. SeaLoivg  In crown 8vo )
cloth 108 pp. . Net
REIGN EXCHANGE AND FOB.EIGN BILLS IN THEORY AND IN PRACTICE. By
W. F. SeaLping, Cert A.IB. In demy 8vo, cloth gilt, 227 pp. Net
EASTERN EXCHANGE. By W, F. Seatpiva, In demy 8vo, clo(h 375 pp.
illustrated . . . . Nel
TALEKS ON Bmﬂ m BANK CLERKS. By H. E. rVANs. In crown 8vo,
cloth . . . Net
mzl MEREBT TABLES. By Wm.uu Scnoor.mo. In crown 4to, clc;qth‘
glt . . . . . Ne

INSURANCE o

THE ELEMENTS OF INSURANCE. By J. Arrrep Exkr In crown 8vo, cloﬁh‘
[

USURAEUE. By T.E. Youuo B A, F.RAS. A eomph-te and pnmcal exposition,
With sections on Workmen’s Cumpvn-.a tion Insurance, by W, R. Srrong, F.1 A,,
and The National Insurance Scheme, by Vyvvan Mum. FFA; FLA, Thud
Edition, Revised and Enlarged. In demy 8vo, cloth gilt, 440 pp. « « Net
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GU'IDE '1'0 LIFE ASSURANCE. By S. G. Leicn, FI A, In crown 8vo, cloth ggti

EBURANUE OFFICE ORGANIZATION. MANAGEMENT AND ACCOUNTS. By
T. E. Young, BA,, ¥ RA S, and RicHARD MasiErs, A CA, Second Edition,
Rev1sed In domy S\m, cloth gilt, 146 pp. Net
GU'EDE TO MARINE INSURANCE. By Hunrey Keate, In crown 8vo, cloth g}?ti
203 pp . . . . . Ne

THE PRINCIPLES OF MARINE LAW. (Su p. 11)

SHIPPING

SHIPPING. A. Hary and F. Hevwoop. In crown 8vo, cloth, 136 pp. . Net
SHIPPING CE ORGANIZATION, MANAGEMENT, AND ACC OUNTS. By
ALrreED CALVERT. In demy 8vo, ¢loth gilt, 203 pp Net
THE EXPORTER’S HANDBOOK AND GLOSSARY. By F. M Dupsnev. th
Foreword by W. EgLiveton  In demy 8vo, cloth mlt, 254 pp Net
CONSULAR REQUIREMENTS FOR EXPOETERS AND SHIPPERS TO ALL PARTS
OF THE WORLD. By ] S Nowery In crown 8vo, cloth, 8z pp Net
:CASE AND FREIGHT COSTS. The principlcs of calculation rilating to the cost
of, and freight un, sca or commiercial cases By A,V L. CrosrieLp  In crown

8vo, cloth, 62 pp . Net
.HOW TO DO BUSINESS WITH RUSSIA. By C. E. W. Perrrssox and W, BARNFS
StevENL, In demy 8vo, cloth, 200 pp. . . . Net

SECRETARIAL WORK

COMPANY SECRETARIAL WORK. By L Martiy, FCIS In crown 8vo,

cloth, 154 pp. Net
GUIDE TO COMPANY SECRETARIAL WORI(. By 0. OLuuA\a ACIS In
crown 8vo, cloth gilt, 256 . Net

' THE COMPANY SECRETARY S VADE MECUM. Edited by “PriLte Tovzv FCIS
Second Edition, Enlarged and Revised  In foolscap 8vo, cloth, 247 pp. Net
« GUIDE FOR THE GOMPANY SECRETARY. By ARIHUR CoLr s, FCIS, Illus-
trated with 75 facsunle forms Sceond Ldition, Revised and Lnlarged, In

demy 8\0 cloth git, 432 p . . . Net

SECRETAR S HANDBOOK. Ednul by dir rBERT E. Draw. In duuy 8vo,
cloth gilt, 168 pp Net
CHAIRMAN

MAN’S MANUAL. By GURDON “P/u_w of Gray's Inn, " Barrister-at-Law,
and ERVEST MARTIN, F C.I.S  In crown 8vo, cln(h ailt, 192 pp N
PROSPECTUSES HOW TO READ AND UNDERSTAND THEM. By P 4
Toviy, FCIS. In demy 8vo, cloth #1:t, 109 pp ““‘
' OUTLINES OF TRANSFER PROCEDURZ IN CONNECTION WITHVS"OCKR‘
S|

SHARES, AND DEBENTURES OF PJINT STOCK COMPANIES. ¥
Heap, B A (Oxon), of Lncolw's Inw, Barristao-a-Law. In demy 8 .
gilt, 112 p Vo, clnlh

THE TRANSFER OF STOCKS. SHARES, AND O’I’HER MA KETA m SEC
S. A Manual of the Law and Pracrice ByF D Hean,B A (Oxon), URI‘
Edmon Revised and Enlarged  Inodemy 8vo, cloth milt, 220, Second
WHAT IS THE VALUE OF A SHARE ? By D W. ROSSITER. 1n dun 8 ,)'C
ROwsloth 20 pp. Y W:’ ;}lpt
TO TAKE MINUTES. Edited by E. MA.RTIN r e
Enlarged and Revised  In demy 8w), cloth, 126 pp. (*] S S“c""“d - Edmnu,
DICTIONARY OF SECRETARIAL LAW AND PRACTICE, A comprebs -, Net
clopacdia of wformation and direction on all mattews connected W Sive Ency-
a(.omp;my Secrctary, Fully ilustra ted with thenecessary fog, wr L the work of
With sections on special branches af Secrctarmal Work, Wiy nd documents,
nearly 40 crmnent authorities Edded by Puivie Tovry, I8 contributions by
half leather gilt, 1o11 pp Third Editwon, Revised and, Fripr 1S. Inonenol,
FACSIMILE COMPANY FORMS. (Sce p. 4) ged . . Net
COMPANY ACCOUNTS. (Se¢ p. 3)
COMPANY LAW. (Ses p. 11.)

INCOME T4 X

'mwncwmcoxh. TAX. A Gude to the Preps

v \W E Sxkrring  In crown 8vo, clah, ll( «atwon of Income Tax Returnd,
INCOM'E TAX AND SUPER-TAX PRAOT!E np . Net
Tax and specimen returns, showing the cde (ncluding & chtmnt\ry of Incomo
Finance Act, 1918, and Decistons 1 tha € ot of rccout onnnm:m, down to the
Edition, Roysed and bolarged. |n Qv outs By Wk SuiivLing,  Third

v 8vo, cloth gm st8pp . . Net
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COAL MINES EXCESS PAYMENTS, Guarantee Payments and Levies for Closed Mines.
Deals with the Agreement entered into between the Coal Controller and the
Colliery Owners. By W. E SneLLiNG In demy 8vo, cloth gilt, 180 pp. . N

INCOME TAX AND SUPER-TAX LAW AND CASES. Including the Finance Act,
1918, With an Anaxsns of the Schedules, Guide to Income Tax Law, and Notes
g]n {]_and Tax. SNELLING. Third Edition, Revised, In demy 8vo,

ot D. . Net

EXCESS PROhTs (lncludlu Fxcess Mineral Rxghts) DUTY and Levies under the
Munitions of War Acots. Iucorporating the Provisions of the Income Tax Acts
made applicable by Statute and by Regulation, also the Regulations of the Com-
mussioners of Inland Revenue, By W. E. SNELLING Founh Edition, Revised
and Enlarged. In demy 8vo, cloth gilt, 422 pp . . Net

ot 12/8

12/8

12/6

BUSINESS ORGANIZATION AND MANAGEMENT

OFFICE ORGANIZATION AND MANAGEMENT, INCLUDING SECRETARIAL
WORK. By Lawrence R Dicksee, M.Com, F.CA., and H. E. Bramn
Fourth Edition, Revised 1a demy Bvo, cloth mlt 306 pp . . Net

MUNICIPAL OFFICE ORGANIZATION AND MANAGEMENT. A compreheusxve
Manual of mformation and direction on matters connected with the work of
Officials of Municipalities Fdited by W Batrsov, ACA FSAA.
In crown 4to, half leather gilt, with 250 forms, diagrams, cte, so3pp . . Net

COUNTING-HOUSE AND FA(,'I’ORY ORGANIZATION By]J (zu.\(oun \\ n.l.u\(sov
In demy 8vo, cloth gilt, 182 p Net

BOLIﬂl’lOBS’ OFFICE ORGANIZATION MANAGEMENT, AND ACCOUNTS. By

A. Corg, and H. W. H. Ronms. 1 acmy 8vo, cloth gilt, 176 pp , with
numemm forms Net

COLLIERY OFFICE ORGANIZATION AND ACCOUNTS. By ] W. InNzs, FCA,
and T. CoLiNy CamvpBrrLy, F CI In demy 8vo, coth gilt, 135 pp Net

CLUBS AND THEIR MANAGEMENT. By FraNcis W. Pixtey, F ca O/ the

Middle Temple, Barrister-at-l.aw  In demy 8vo cloth gilt, 240 pp Net
DRAPERY BUSINESS ORGANIZATION, MANAG MENT AND ACCOUNTS. By
J ErNEsT BAYLEY In demny 8vn cluth gilt, m~ pp Net
GROCERY BUSINESS ORGANISATI AND 'MANAGEMENT. By ¢L T

BEECHING :md J. Arinur SuART. Second kdition In  demy 8vo,
cloth, 160 pp. . . . . . . . . . . Net

m’DUSTBIAL TRAFFXG MANAGEMENT, By Geo. B. Lissenpen. With a
Foreword by C. E. MusGrave. In demy 8vo, cloth gilt, 260 pp. . . Net

SEII’PING OBGANIZATION, MANAG AND ACCOUNTS. (Sce p 7)
INSURANCE OFFICE ORGANIZATION, MANAGEMENT AND ACOOUN'.I‘S (Sup 7

BANK ORGANIZATION AND MANAGEMENT. (Sec p 6)

BTOOSKBBOKER) 3’ OFFICE ORGANIZATION, HANAGEMENT AND ACCOUNTS.
( up 10

THE CARD INDEX SYSTEM. Its Prnciples, Uses, Operation, and (.omponent
Parts, In crown 8vo, cloth, 100 pp. ot

FILIRG SYSTEMS. Their I’l‘lllclplcs and’ Their Apphcmmn to Modern Office
Requirements, By E. A, Cope. In crown 8vo, cloth gilt, z00 pp., Net

A MANUAL OF DUPLICATING. By W. Dessorouvcu. In demy 8vo, cloth, 9o ﬁpt

(]

ADVERTISING AND SALESMANSHIP

ADVERTISING, By Howarp BRIDGEWATER. In crown 8vo, cloth, 120 pp. . Net
ADS. AND SALES. Bv Hersert N CassoN In demy 8vo, cloth, 167 pp., . Net
THE THEORY AND PRACTICE OF ADVERTISING. By W. DiLL Scorr, Ph.D,
In large crown 8vo, cloth, 61 1llustrations Net
ADVERTISING AS A BUSINESS FORCE. By P. T. Cnmmc‘rou In demy 8vo,
cloth giit, 586 pp. N“
PB[IOIP‘LEB OF ADVERTISING ARRANGEMENT. By 'F. A. PArsows.

Size 7m 10} 1n,, cloth, 128 pp., with many ilustrations Net
Uy 8. By HARRY T1pPER. In demy 8vo, cloth gilt, 406 pp Net

THE Okm OF SILENT SALESMANSHIP. A Guide to Advertisement Construction.
By C. MaxwerL TREGURTHA and J. W. Frings. Foreword by T. SWINBORNE
SHELDRAKE. Size, 6% \n. by o} 1n,, cloth, 98 pp , with illustrations . Net
THE PSYCHOLOGY OF ADVERTISING. By W. Dt Scorr, Ph.D). In demy 8vo,
with 67 Dlustrations . ot
SALESMANSHIP. By W. A, Corplox and G. E. GriMspALE. In crown 8vo, domi
L

186 pp. . . . .
mmng SALESMANSHIP, By N. C. Fowr.n, assisted by 29 expert Salesmen
etc. In crown 8vo, cloth, 337 pp. . . . . Net
TRAVELLING. By Arsgrt E. Butr. In crown 8vo, cloth gﬂt‘,

o
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BUSINESS HANDBOOKS AND WORKS OF
REFERENCE

CDMMERCIAL ENCYCLOPAEDIA AND DICTIONARY OF BUSINESS. Edited
by J A. Stateg, B A, LLB (Lond), Barrister-at-Law. Assisted by about 50
speclahists as contributors A rehable and compichensive work of reference on
all commercial subjects, speaally written for the busy merchant, the commeraual
student, and the modern man of affairs, With nurerous maps, illustrations,
iacsnmllc business forms and legal documents, diagiams, etc  In 4 vols, l.nrgc
crown 4to (cach about 450 pp ), cloth L,l“, . . £2
Half leather gilt . . Not £2 lﬁl. 6d.
COMMERCIAL SELF-EDUCATOR A comprehenqve guxde to business specially
designed for commercial students, clerhs, and teachers  Fdited by Roserr W.
TloLLanp, M A, M Sc.,, LLD. As snstcd by upwards of 40 Specialists as con-
tributors, W, 1th many mnpe illustrations, documents, Liagrams, ete.  Complete
1n 2 vols., crown 4to cloth gilt, about goo pp , s)rml\led edges . . . Net 18/-
BUSINESS MAN’S GUIDE. Edited by J A. Statrk, BA, LL B. Seventh Ldmon
Revised.  In crown 8vo, cloth, 520 pp . Nei
PUBLIC MAN’S GUIDE. Edited by J A SLAT}-R, B A, LL B (Lond) A H:md-
book for all who take an interest in qut‘slmns of th dJy In crown 8vo, cloth
gilt, 444 PP . . Net 3/6
LECTURES ON BRI’I‘ISH COMMEROE, INCLUDING FINANCE, INSURANGE‘,

BUSINESS AND INDUSTRY. By the Rr HoN FRepERICK HUTH JACKSON, G.
ARMITAGE-SMmITH, M.A., D.Litt , Roserr Bruck, C.B, cte. In demy 8vo, cloth

gilt, 295 pp. Net 7/6
MONEY AND THE STOCK AND SHARE MARKETS. By EsiL Davirs,
In crown 8vo, cloth, 124 pp. . Net 18

THE EVOLUTION OF THE MONEY MAKm (1885—1915) Au lh%tnrunl and
Analytical Study of the Rise and Development ot Finance as a Centralized, Co-
ordinated Force. By i:rwis T. Powkir, LL.B. (Lond ), D.Sc. (Econ., Lond)

In demy Bvo‘ cloth gilt, 748 pp . Net 10/8

THE HISTORY, LAW, AND' PRACTICE oF THE STOCK EXCHANGE.’ By A. P.
Porey, BA Barrister-at-Law, and + H CARRUTHERS GouLrp, of the Stock
Exchange Second Edwon, Revised.  In demy 8vo, cloth gilt, 348 pp . Net @/~

STOCKBROKERS’ OFFICE ORGANIZATION, MANAGEMENT AND ACGOUNTS

Bv J E Dav. lademy 8vo, cloth gilt, 242 pp. . 7/
DIMONARY OF THE WORLD’S COMMERCIAL PRDDUCTS. B J A ‘SLATER,
, LL B. (Lond) Second Edition, Revised.  In demy 8vo, clu\h 170 Pp. 3/8

TELEGRAPH CIPHERS. A condensed vocabularv of 101,000,000 pronounceablc
artificial words, all of ten letters. ByA W. E. CROSFIELD, Size 12 101, by r21n,

cloth . . Net ol-
DISCOUNT, OOHHISSION AND BB,OKERAGE TABLES. By Em«nsr HEAVINGHAM

Size 31n. by 4} 1, cloth, 160 pp. . . Net 18
BUSINESS TERMS, PHRASES, AND ABBREVIATIONS. r ourlh [‘dmon Rovned

and Enlarged. In crown 8vn cloth, 280 pp. . Net 3/~

MERCANTILE TERMS AND ABBREVIATIONS. Comammg over 1,000 terms

and 500 abbreviations used 1n comuwrce, wnh definitions, Slzc 3 1. by 4} m.,

dloth, 126 pp . Net 8

TBAMWAY RATING VALUATIONS AND INCOHE TAX ASSESSMENTS. Bv
. A. MirciursoN. In demy 8vo, cloth gilt . Net 2/8

m TRADER’S GUIDE TO OOUNTY COURT PROCEDURE ln (oolscap 8vo,
cloth, 112 pp. . Net 1/8

A COMPLETE GUIDE TO THE IHPROVEMENT OF THE HEHOBY By the late
Rev. J. H. Bacon. In foolscap 8vo, clath, 118 pp. . . . Net 18

HOW TO STUDY AND REMEMBEB. B)’ B. J DAvms Third !‘dmon. In
crown 8vo Net 6d.

NEW REGIWEB-ACCOUNT BOOK. Complled by H. R STAN!LAND, PCT

AC.TS. Size 91, by s§1n., 50 pp., specially ruled, gr cloth . . Ne t 3/-

TRADER’S HANDBOOKS. In crown 8vo, cloth, 260 pp . . . Each Net 38
Dupery and Drapers’ Accounts. By RICHARD BEYNON.
Grooers’ Accounts. By W, F TupmaN.

lm:mon:uy and Ironmongers’ Accounts. By S, W. Francis,
9



COMMON COMMODITIES OF COMMERCE
AND INDUSTRIES

Each book in crown 8vo, cloth, with many illustrations, about 130 pp . Net
TEA. From Grower to Consumer. By A. IsseTtsoN.

COFFEE. From Grower to Consumer. By B B KeabLE.

SUGAR, Cane and Beet. By Geo. MarTINEAU, CB

OILS. An.im&kpl Vegetable, Essential, and Mineral. By C AinsworTn MITCHELL,

BA, F.IC

WHEAT AND ITS PRODUCTS. By ANDREW MILLAR,

RUBBER. Production and Uﬁlisntlon of the Raw Product. By C. Beapre and
H. P Stevens, MA, Ph.D, C

IRON AND STEEL. Their Produc h and Manufacture. By C. Hoop.

COPPER. From the Ore to the Metal. By H. K Picarp, Assoc. Royal School of
Mines, Mem. Inst of Mwn. and Me

COAL. Its Origin, Method of Working, and Preparation for the Market. By Francis
H. WiLson, M.Inst. M.E,

TIMBER. From the Forest to its Use in Commerce. By W. BurLock.

LEATHER. From the Raw Material to the Fimshed Product. By K J. Apcock,

COTTON. From the Raw Material to the Fimished Product. By R. J. PEAKE.

SILK. Its Prodnction and Manufacture. Bv LutHER HOOPER.

WOOL. From the Raw Matenal to the Fimished Product. By J. A. HuNTER.

LINEN. me the Field to the Fimshed Product. By ALrreD S, MOORE.

TOBACCO. From Grower to Smoker. By A. E. TANNFR.

CLAYS AND CLAY PRODUCTS. By ALFRED B. SEARLE

PAPER. Its History, Sources, and Production. By H. A. MAbpox, Silver Medallsst,
Paper-making, 190,

SOAP. Scn71 Conjlgmxuon. Manufactare, and Properties. By WiLLiam A, Simwons,

Lond.), F.C.S,

GLASS AND GLASS MAKING. By P. Marsowy

GUMS AND RESINS. Their Occurrence, Properhes. and Uses. By Ernest ]
Parry, BSc, FI.C., FCS.

THE MOTOR l'NDUSTRY. By Horace Wyatrt, B A.

THE BOOT AND SHOE INDUSTRY. By J. S Harping.

GAS AND GAS MAKING. By W. H. Y. WeBBERr.

FURNITURE. Bv H. E. BINSTEAD.

COAL TAR AND SOME OF ITS PRODUCTS. By A. R, Warnes, F.CS, A.l Mech E,

PETROLEUM. By ALrert Lincetr, Edstor of the ** Petroleum Times.”
SALT AND THE SALT INDUSTRY. By A F (ALviRT

ENITTED FABRICS. By J. CHAMBERLAIN and ] H QUILTER.

ZINC. By T. E Loxks,

LAW

THE ELEMENTS OF COMMERCIAL LAW. By A. H. Douctas, LL.B. (Lond ).
In crown 8vo, cloth, 128 pj
THE COMMERCIAL LAW Ol?ENGLAND By ] A. SLA‘I‘ER B A LL.B. (Lond ).
In crown 8vo, cloth, 252 pp.  Seventh Edition Net
THE LAW OF CONTRACT. By R W. HoLLAND, M.A , M.Sc., LL.D. Of the Msddls
emple, Barrister-al-Law. In foolscap 8vo, cloth 120 Pp. Net
QUES NS AND ANSWERS IN COMMERCIAL LAW. By J WeLLs 'lnucun,
Barrister-at-Law. In crown 8vo, cloth gilt, 172 pp. Net
EXAMINATION NOTES ON COMMERCIAL LAW. By R. w. HOI.LAND M. A., "M Sc,
LL.D. Cloth, 641, by 341, 56 pp. . Net
ELEMENTARY LAW. By E. A. Core. In crown Bvo, clnth 228 pp. Net
LEGAL TERMS, PHRASES, AND ABBREVIATIONS. By 'E. A. Copr. Third
Edition, In crown 8vo, cloth, 216 pp. Net
SOLICITOR’S CLERK’S GUIDE. An_Introduction to the work of a solicttor’s
oifxce '6mh a chapter on Costs. By the same Author. In crown 8vo, loth
gilt, 216 Dp, . .

OOHVEYANCXNG By E. A. Core In crown svo, cloth 206 pp. . Not
WILLS, EXECUTORS, AND TRUSTEES. With a Chapter on In}nstacy By
A. Stater, BA |, LL B (Lond). In foolscap 8vo, cloth, 122 pp. Net

J.
THE LAW RELATING TO TRADE CUSTOMS, MARKS, SECRE'I'S, RESTRAINTS,
ENCIES, etc., eofc. By LAwreNcE DuckwortH, Barrister-at-Law. In
foolw ip 8vr) cloth, 116 pPp. ot
MERCANTILE LAW. By ] A. SLATu B A LL.B. (I..ond) In demy evo, cloth
@lt, 464 pp. Fourth Edition . . . . . . vs o Net
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BILLS, CHEQUES, AND NOTES. By J. A. Siarer, B.A,, LL.B. Third Editioni

In demy 8vo, cloth giit, 21 . . . . . . . . Nel 8/~
CIPLE &P By Lawrenck DuckwortH. Third Edition,
Revxsed and Enlarged. In demy 8vo. cloth ailt, 400 op. . . Net 7/8
OUTLINES COMPANY LAW. By F. D. HEap, B.A (Oxon. ). 1o demy 8vo,
cloth, too PpP. Net 2/~
GUIDE '1'0 COMPANY LAW By R'W HOLLAND MA M Sc, "LLD. In'crown
8vo, cloth gilt, Net 2/6
EXAMINATION NO'I‘ES ON COMPANY LAW. By R. W. HoLLAND, MA MSc,
LL D Cloth, 6} 1n by 1}, 56 pp Net 1/-
COMPANIES AND COMPANY LAW. Together with the Compames (Oonsohdatnon) .
Act, 1908, and the Act of 1913 g C Cownwnrit, LL B. (Lond.). Second
Edumn, Revised. In demy 8vo, clot gllt, 348 pp ot 6/~
COMPANY CASE LAW. A digest of leadmg dccxsloua BvF D Heap, B.A. (Oxou ).
In demy 8vo, cloth gilt, 314 pp Net 7/8
ENT’§ GUIDE RAILWAY LAW. By Armor T CHAPMAN, MA.,
LL.D (Camb) In crown 8vo, cloth gilt, 200 pp. . . Net 2/8
RAILWAY (REBATES) CASE LAW. By Geo. 13 Lissenpen.  In demy 8vo,
cloth gilt, 450 p Net 10/8
THE LAW RELATING TO SECRET COMMISSIONS AND BRIBES (CHRISTMAS
BOXES, GRATUITIES, YIPS, etc.). The Prevention of Corruption Act, 1908.
By ALBERT CRCW, of Gray's Inn, and the South- Eastern Curcust, Bafnsur-al- Law
In demy 8vo, cloth milt, 198 pp Net  §/-
INHABITED HOUSE DUTY. By W. E. Sxeruine, In dcmy 8vo, cloth gm, 357 ppi 198
o
THE LAW OF CARRIAGE. By J. E. R. SteeueNs, B A., of the Mdile Templz,
Barrisler-at- Law  1n demy 8vo, cloth gilt, 340 pp. Net §/-
THE LAW RELATING TO THE CARRIAGE BY LAND OF PASSENGERS
ANIMALS, AND GOODS. By S. W. CLARKF, of the Maddle Templz, Barnsln-
at-Law. In demy 8vo, cloth gilt, 350 pp Net 7/8
THE STUDENT’S GUIDE TO BANKRUPTCY LAW AND WINDING UP OF
COMPANIES. By F PorTeEr Fausser, BA, LL B, Barrister-ai-Law. In
crown 8vo, cloth gilt, 196 PP Net 2/8
BANKRUPTCY, DEEDS F ARRANGEMENT AND BILLS OF SALE. By W.
VALENTINE Barr, M A and G. MiLis, B A, Barnsters-at- Law Third Edition,
Rewvised and Enla.rged "In demy 8vo, cloth gllt 364 pp. . . . Net §&/-
FARM LAW By M G Jounson. In demy 8vo, cloth gilt, 160 pp. Net 8/8
GUIDE THE LAW OF LICENSING. The Handbook for all Licence Holders,
v J. WELLs THATCHER  In demy Byvo, cloth gilt, 196 pp Net &/-
LAW OF REPAIRS AND DILAPIDATIONS. A Handbook for Students and Prac-
titioners, By I' Caro MorsForp, MA, LLD. In crown 8vo, cloth gilt,
Net 3/6
THE LA& OF EVIDENCE. A Handbook for Students and Practifioners. By
W, NEmBHARD HiBBERT, LL.D. (Lond ), Barrister-at- Law of the Middle Temple,
In crown 8vo, cloth qilt, 144 pp  Second Edition, Revised Net  B/-
THE LAW OF PROCEDURE. A Handbook for Students and Practitioners, By
the same author. In demv 8vo, cloth gilt, 122 pp Net b/
HANDBOOK OF LOCAL GOVERNMENT LAW. By J. WeLLs THATCHER, In
large crown 8vo, cloth mlt 250 pp. Net 8/8
THE LAW RELATING TO THE CHILD : ITS PRO’I’E(,'I'ION EDUCATION AND
EMPLOYMENT. By R. W. HoLLanp, M.A , M.Sc., LL.D. ‘In demy 8vo, cloth
@it, 166 pp. . . . Net 8/~
INCOME TAX AND SUPER-TAX LAW AND CASES. (See p. 8)
FRENCH
A CHILD’S FIRST STEPS IN FRENCH. Bv A. VizETFLLy. An elementary French
reader with vocabulary.  Illustrated. In crown 8vo, hmp cloth, 64 pp. .  Net 1/-
FRENUH OOURSE Put I In crown 8vo, r20 pp., imp cloth . . Net 1/8
FRENCH COURSE, Part IL (In preparation)
PROGRESSIVE FEENCH GRAMMAR, By Dr. F. A Hrpccock, M A, . Net b5/8
Key (Also in 2 vols. Part I, 3/8 net ; Pal‘t 11, 2/8 net) Not 38
. . G
EASY FRENCE OONVERSATIONAL SENTENCES. In crown 8vo 3 PpP. Net 6d.
ADVANCED FNENCH CONVERSATIONAL EXERCISES. Io crown 8vo, 32 pp. Net 6d.
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TOURISTS’ VADE MECUM OF FRENCH COLLOQUIAL CONVERSATION. Handy
size for the pocket, cloth et

CH VOGABULARIES AND IDIOMATIC PHRASES. By E J Kl:u.nv, B.A.

In crown 8vo, Net

GRA(PUA'I:E}})‘ LEgSONS IN COMMERCIAL FRENCH By I. Marsprn, In crown
vo, cloth, 16 Net
mcﬁm LISH AND mGLISH-FRmCH COMMERCIAL DICTIONARY. By
F. W, SmitH. In crown 8vo cloth, Net
FRENCH RECITER LE ROI LION ET SES GRANDS VASSAUX. BY F.W M
DRrAvER, MA , B & L. In crown 8vo, hmp ‘l-uh, 6 pp Net
COMMERCIAL FRENCH GRAMMAR. By FooOW. M. L)RAPLR MA B &L In
crown 8vo cloth gilt, 166 po . . Net
RAPID METHOD OF SIMPLIFIED FRENCH CONVERSATION. By V. F,
HieBerp. In crown 8vo, cloth, 192 p Net
GRADUATED FRENCH-ENGLISH' OOMMF RCIAL CORRESPONDENCE Ry
MAURICB Drvr-:vr: In crown 8vo, 1bo pp Net
S LETTERS. First S'rics  In crown 4[0 32 pp Net
rmcn BUSMSS LETTERS. By A M. BrrnaaroT =~ Second Series. In
crown 8vo, 48 pp. Net
CIAL CORRESPONDENUE IN FRENCH. In crown 8vo, cloth, 240 pp Net
MERCANTILE CORRE ENCE. Enghsh-Frerch Incrown 8v0 loth 250 pp Net
MODELS AND EXEBCISES IN COMMERCIAL FRENCH. By E. T, GRIFFITHS, M
In crown 8vo, cloth, 180 pp
le CH cousm*. lAL PHRASES AND ABBREVIATIONS WITH TRAN: SLATION‘
n crown ovo, 3
FBB[“’H R SS OONVEBSATIONS AND INTERVIEWS. In crown 8vo, 8o m)
mp cloth . Net
READINGS IN COMMERCIAL FRENCH. With Notes and Translations m I‘ugh:h
In crown 8vo, cloth, 9o pp Net I
FRENCH COMMERCIAL READER. In crown 8vo, cl()th 208 Net
ENGLISH-FRENCH AND FRENCH-ENGLISH DICTIONARY OF USINESS WORDS
AND TERMS. Sue 21u by 610, cloth, rounded corners, 540 pj Net
VEST POCKET LIST OF ENDINGS OF FRENCH REGULAR AN’D AUXILIARY
VERBS. With Notes on the l’drtlt‘lplm and the Infinttive  Size 231 by r}in
Net

48 pp. . . . . . . . Ne
GERMAN

GERHAH COURSE, Part I. 8d. net Cloth . . . Net

GERMAN GOURSE. In crown 8vo . . . . . Net

PBA(,'I'I GERMAN.GRAMMAR. In crown 8vo, 102 pp. - . . cloth

EASY LESSONS IN GERMAN. By J. Biruetr, MA In crown 8vo, clo;'h

. ot

EASY GE&HAN CONVERSATIONAL SENTENCES. In crown 8vo, 32 pp . Net

ADVANCED GERMAN CONVERSATIONAL EXERCISES. Iu crown 8vo, 32

TOURISTS’s VAII)E MECUM OF GERMAN COLLOQUIAL CONVERSA' T18§ ln
crown 8vo, cloth

Net
EIAIINATION NOTES ON GEB.MAN By A HARGREAVES, M.A., Ph D, (loﬁh‘

64 10 bé 3} 1n., 56 pp.
MINATION PAPERS WITH MODEL ANSWERS. In crown 8vo
N

oouuﬂcxu GERMAN GRAMMAR. By J. Bmu.LL MA. In crown Bvo, rlott:
/t, 182 pp. N
GERMAN BUSINESS mTERVIEWS. Nos. 1'and & Each in crown 8vo Iunp clco];hi

No. 1, 100 pp , No 2,74
[ARY GERMAN 06£.RESPONDENOE By Liwis Marsu, M.A., In

crown 8vo, cloth '?.;98 Net
CIAL CORRE NDENOE IN GERMAN. In crown 8vn. cloth, 240 pp Net
MERCANTILE CORRESPONDENCE. Enghsh-Gcrman. In crown 8vo, cloth
250 % . . . . . . . . . . . . Net
GERHA}J USINESS LETTERS. First Sciies. In crown 8vo, 48 pp . . Net
GERHAN BUSINESS LETTERS. By G. ALBErs, Second Series. In crown 8vo,
f Net

Gms d) TEDI D GERMAN-ENGLISH COMW CORREBPONDENCE. In croﬁw:
vo, clot s . Ne
COHMEROIAL PERASES. 'In crown Bvo, 32 PP. . + Net

GERMAN
GERMAN COMMERCIAL READER. In crown 8vo, cloth, 208 p F Net
READINGS IN COHHERC[AL GERMAN. With Notes and Translations in I‘nghsh
In crown 8vo, cloth, 9o p)
ENGL!SB-GEBKAN AND Gmn-mGLISH DlmONARY OF Busnmss WORDS
AND TERMS. Size 2 in. by 6 in., rounded corners, cloth, 440 pp. . . Not
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SPANISH

EASY SPANISB CONVEBSATIONAL SENTENCES. Iu crown 8vo, 32 pp. -. Net
ADVANCED SPANISH CONVERSATIONAL EXERCISES. In crown 8vo, 32pp Net
TOURISTS’ VADE MECUM OF SPANISH COLLOQUIAL OONVEBSAT!ON;

Cloth . . Ne
EXAMINAT!ON NOTES ON SPANISH. By ALFRED CALVERT. Cloth, G}in.ulz

34 1., 56 pp. . R
COMMERCIAL SPANISH GBAMMAR. By C. A. Torepano, In crown 8vo, cloth
gilt, 250 pp. . . . . . . . Net
Key . Net
SPANISH VERBS, Regular and Irregular. By G. R. MacoovaLp. In crown 8vo,
cloth, 180 pp. Net

of

CO! CIAL CORRESPONDENCE IN SPANISH. In crown 8von, clath, 240 p Not

MANUAL OF SPANISH COMMERCIAL CORRESPONDENCE. By
MacpoNaLp  In crown Svo cloth gilt, 328 pp

LESSONS IN SPANISH COMMERCIAL CORRESPONDENCE. By the same Author,
In crown 8vo, cloth, 107 ED Net

SPANISH COMMERCIAL READER. By G R Macponawp, In crown 8vo, c[r,lh

N

of
READINGS IN COMMERCIAL SPANISH. With Notes and Translations 1n Engllsh
In crown 8vo, cloth, 9o Net
SPAN'ISH BUSINESS LE S, Furst Series  In crown 8vo, 32 PP- Net
SPAN BUSINESS LETTERS. By E. McConNLLL. Second Series. In crown 8vo,
[

. . . . . Net
SPANISJ COMMERCIAL PHRASES. With Abbreviations and Translation. In
crown 8vo, 32 pp Net
SPANISH BUSINFSS CONVERSATIONS AND INTERVIEWS. With C orrecpondcnce,
Invoices, etc. In crown 8vo, go pp, linp cloth Net
SPANISH-ENGLISH AND [‘NGLISH-SPXNIS COMMERCIAL DICTXONABY. By
G. R. MacpovaLp. In crown 8vo, cloth gilt, 652 pp. . . Net

ITALIAN
TOURISTS’ VADE MECUM OF ITALIAN COLLOQUIAL CONVERSATION.

cloth
(X)MMERCIAL ITALIAN GR.AMMAR. By LU(G! Riccr. In crown 8vo, cloth gilt,
Net
MERCANTILE CORR.ESPONDKNCE. Emzhsh»ltallan. In crown 8vo, cloth,
250 pp. . . . . . . . B . . . . (
ITALIAN BUSINESS LETTERS. By A. VarcimicLr. In crown 8vo, 48 pp. . Net
MISCELLANEOUS
PRACTICAL PORTUGUESE GRAMMAR, By C. A. and A Torioano In crown

vo, cloth, 330 pp. . . . . Net

MERCANTILE CORRESPONDENCE. Enghsh-l’oﬂugnase In crown 8\0, <:lor§ht

LESSONJD IN PORTUGUESE OOMMERCIAL CORRESPONDENCE. ~ By G. R.
MacpoNaLD  In crown 8vo, cloth, 108 p) Net
DICTIONARY OF COMMERCIAL CORRESPONDENOE IN ENGLISH, FREN CH,
G , SPANISH, ITALIAN, PORTUGUESE, AND RUSSIAN. Thlrd
Rewvised Edition. In demy 8vo, d()th 718 pp.
FOREIGN CORRESPONDENT. By Ewmi Davirs. Tn crown 8vo, cloﬁh

t

comncun TERMS IN FIVE LANGUAGES. Being about 1,900 terms and phrases
used 1 commerce, with theiwr equivalents tn h’ench German, Spantsh, and
Italian. Size 3 m. by 43 in,, cloth, 118 pp. . . . . . Net

PITMAN’S SHORTHAND

All books are in foolscap 8vo size unless otherwise stated.

INSTRUCTION BOOKS
Centenary Editions.
PITMAN’S SHORTRAND TEACHER. An elcmentary work suted for selhnstructlon
or class teaching . . . . .
KEY + PITMAN’S SHORTHAND TEACHER
PITMAN’S SHORTHAND PRIMERS. In three Books Elementary. Inlermcdlate,
and Advanced . o . B . . . « Each, 8d. Keys, each
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PITMAN’S SHORTHAND READING LESSONS. Nos 1, z and 3 .Bach
KEYS TO * PITMAN’S SHORTHAND READING LESSONS,*’ Nos, I, 2, and 3 Each
PITMAN’S SHORTHAND COPY BOOKS. Nos. 1, 2, 3, and 4. An enlu:ely new

series covering the theory of the system. Foolscap 4to (83 1n. by 6{ m) .
PITMAN’S SHORTHAND DRILL EXER! C SES. Oblong . . .
COMPEND OF P ’S SHOR' . .
PITMAN’S SHORTHAND INSTRUCTOR. Complete Instruction in the Syst;/nn:. Cloth

Key. cloth

THE CENTENARY CHANGES IN PITMAN’S SHORTHAND. Iun crown 8vo . .
SUmBIES FROM *“ PITMAN’S SHORTHAND INSTRUCTOR.’ Suze, 2fin.

b
PMXN 'S SHORTHAND mtm.. Conla.ms instruction in the lntcrmedxate Style,
with 100 Exerciscs . .
" Cloth

Key
PITMAN S SHORTHAND GRADUS. \Wnting Exercises 1n ordinary print for Mamml
PITMAN’S SHORTHAND REPORTER. Contammg instruction 1n the Adv.moed
Style . with 52 Exercises . . .
Qoth

K

REPORTING EXERCISES. Exurcises on all the rules and contr\drd words IGK

ordinary print, counted for dictatwon . . 6d.; Key
PITMAN’S SHORTHAND CATECHISM. In crown 8vs
PITMAN’S SHORTHAND WRITING EXERCISES AND EXAMINATION TESTS. In

crown 8vo, paper boa.rds . . .

Key
Enbm*ATIONI NO’I'Eh S ON PITMAN ’S SHOR’X'HAND. By H. W. B, Witson. 8.
y 33 1n., clot . . . .

GRADED SHORTHAND READINGS.

Klementary, with Key. 1n crown 8vo, oblong

Intermediate, wuh Kny. In crown 8vo, oblong

“

Advanced, with Key. “In crown Bvo obleng . .
GRADUATED TESTS IN PITMAN’S SHORTHAND. Illustrating all the rules in the
lnlermcd ‘ate Style  In note-book form, post 8vo (64 . by 4} n, ) with ruled

PROGRESSIVE STUDIES IN PITMAN’S SHORTHAND.

TALKS WITH SHORTHAND STUDENTS. By Jawxs Hynzs

CHATS ABOUT PITMAN’S SHORTHAND. By Grorce BLETCHKR

LECTURETTES ON PITMAN’S SHORTHAND By J lines .

PITMAN’S SHORTHAND RAPID COURSE. A Scries of Twenty Slmplc Lessons
covering the whole of the s);um aud achully adapted for busmcss purposeﬁ In
crown 8vo . . . . Cloth

Key
With Additional Exercises

PITMAN’S SHORTHAND RAPID COURSE, ADDITIONAL EXERCISES ON '

READING EXERCISLS ON THE RAPID COURSE (In Shorthind), crown 8vo, 62 pp

PITMAN’S SHORTHAND OOMMERCIAL OOURSE Specxally adapted fcr com-
mercial students . . Cloth

2/— Addmmml Exercises

PITMAN’S EXERCISES m BUSINESS SHORTEAND. By 'A. Benjamin, LP.S.

(Hons.), FCSp T . . . . .

GRAMMALOGUES AND CONTRACTIONS

GRAMMALOGUES AND CONTRACTIONS. [For use in classes
VEST POCKET LIST OF GRAMMALOGUES AND CON' TRACTIONS OF PITKAN’S

BHORTHAND. 2%in by 141n., Liup cloth
EXERCISES ON THE @ me AND CONTRACTIONS OF PITMAN’S
SHORTHAND. By] F. C. GRow. In Shorthand, with Key. In crown 8vo,
lun cloth . . . . . . . .
HOW mm AND MEMORIZE THE GRAMMALOGUES OF PITMAN'’S
SHORTHAND. Compiled by D. J. GrorGe. Size 7§in. by 5. . . .

SHORTHAND DICTIONARIES

AN B D DICHONABY. Cromm sus OF i by 33m 378 pp. Gt
PITMAN’S . Crown 8vo (74 tn. by 5} in.), 37 of
PITMAN ’S POCKET SHORTHAND DICTIONARY. Royal 32mo (34 tn 'by 4{ rn.). Cloth
PITMAN S8 REPORTER’S ASSISTANT. In crown 8vo, cloth
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SHORTHAND PHRASE BOOKS, ETC.

PHONOGRAPHIC PHRASE BOOK. 1/8; Cloth
BEOEITEIAND WRITERS’ PHRASE BOOKS AND GUIDES. Each i foolscap s'\‘:oi

Of
Electrical and Engmeermg. Railway, Estate Agents, otc., Printing and Publishing,
Insurance, Banking, Stockbro and Financial, Commercial, Legal, Municipal,
Buﬂden m&mc‘:'nsnédgm.sm dm&ronmdsteel’!ndu, vﬁ‘Ennmennx.

Naval
MEDICAL REPORTING IN PITMAN’S SHOETBAND By H. DickiNsoN. With
an Introduction and Lists of Phraseograms, Ouumcs, and Abbreviations. In
crown 8vo, cloth Net
!HOgTHANm D CLERK’S GUIDE. ByVINcLNTh Cou.mcu A.CLS. lnaown8vo,

(s} . . . . . . . . . .

DICTATION AND SPEED PRACTICE BOOKS

SPECIALISED CORRESPONDENCE BOOKS. (1) The Chemical Trade. (2) The
Paper Trade. (3) The Bmlding Trade. In ordinary print . . . h
GRADUATED DICTATION BOOKS. (1) Political Speeches. (2) Sermons. In
ordmary print. In crown 8vo . . . Each
STUDENT’S PRACTICE BOOK. In cr. 8vo, 241 pp

GRADUATED DICTATION BOOKS. (Ncw Serics) Land1l - Each

GRADUATED COMMERCIAL LETTERS FOR DICTATION. 8} . by 6 in,

REPORTING PRACTICE. In crown 8vo, cloth

PROGRESSIVE DICTATOR. Third Edition  In crown 8vo, cloth

SHORTHAND CANDIDATE’S DICTATION EXERCISES. In ciown 8vu cloth

CO MMEROI.AL DICTATION AND TYPEWRITING .

SPEEP S AND GUIDE TO RAPID WRITING IN SHORTHAND. Incrown 8vo,
clot . . .

FIVE mmrm 'SPEED TESTS. Wuh Introduction on Acquisition of Spied by
P P. JacksoN. ln crown &vo, clot

CUMULATIVE SPELLER AND SHORTHAND VOCABULARY. By Crarces E. Suita,

In_crown 8vo, paper boards

POCKE'I‘ DK(YI‘A’I'ION BOOKS, Nos. 1. 2, 3, and 4, 2% m. by 33 .- .Each’
TRAINING IN By

SPEED PITMAN’S SHORTHAND. F. MARRINFR
ACQ}’ISITION OF SPEED IN SHORTKAND By E'A Core. In ordnary print.
n crown 8vo . .
BROWN’S 8SHOR’I‘-CU’I‘S IN SHORTHAND. By GrLore Broww, FIPS. In
crown 8vo . .
THE STENOGRAPHIC EXPERT. By W B BorToMe and W F. Smart. In demy
8vo, cloth . . Net
SHORTHAND COMMERCIAL LETTER-WRITER. Advanced Style . L-; Key
OFFICE WORK IN SHORTHAND. Sp cunens of Legal and other Professioual
Work commonly dictated to Shorthand clerks, 1n the Advanced Style 1/3; Key
COMMERCIAL CORRESPONDENCE IN SHORTHAND. In crown 8vo, cloth
BUSINESS CORRESPONDENCE IN SHORTHAND. In the Advanced Style. 1/3; Key
TRADE CORRESPONDENCE IN SHORTHAND. In the Advanced Stvle. 1/3; Key
MISCELLANEOUS CORRESPONDENCE IN PITMAN’S SHORTHAND. Flrst
Second, and Third Series  Advanced Style, wnh Kcys mn ordma.ry pmn. Each
1n crown 8vo, oblong. Limp cloth . . .

SHORTHAND READING BOOKS

ln the Elementary Style.
AESOP’S FABLES
EASY REAIG)%IEGS.E With Kr‘y ER. m d
LEA| ,THAND READ ustrat
STIRRING TALE
PERMOFTEEBUSHANDMEERSTO RIES
the In',ermodmte Style.
PITMAN’S PHONOGRAPHIC READER, No. 1. With Key . . . . .
GULLIVER’S VOYAGE TO LILLIPUT. By JonaTHAN Swirr. With Key. Cloth
SUBMARINE X7 AND OTHER STORIES. Illustrated . . . .
THE VICAR OF WAKEFIELD. By OLiver GoOLDSMITH. Tllustrated. 8/-; Cloth
TALES AND SKETCHES. By WASHINGTON IRVING. 1th Key. V/6; Cloth
TALES OF ADVENTURE. By various Authors . . . . . .
THE RUNAWAY AIRSHIP AND OTHER STORIES, . . . . . .
THE SILVER SHIP OF MEXICO, Ao abridgment of J. H. INGRAHAN'S Sc'ior}y;
ot
SELECT READINGS 6d. No. II
THE BOOK OF PSALMS. Bible Authorised Version, Cloth gilt, red nges co
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COMMERCIAL READERS IN SHORTHAND. (1) commerclal Institutions. (2
Commodities. (3) Leaders of C 4) Gat of British C

Each
In the Advanced Style.
PHONOGRAPHIC READER II. With Key . .
A CHRI TMAS CAROL. Dy CHARLES l)lCKL\JS . . . .1/3 " Cloth
TALES FROM DICKENS . . . Cloth
. Cloth

THE SIGN OF FOUR. By Sir A CovAN DoyLE .
THE RETURN OF SHERLOCK HOLMES. Vols. I, I and III "Each, ci th
AROUND THE WORLD IN EIGHTY DAYS. 13y JuiEs Vervr

-CULTURE. By]J S. BLACMI’ i VA Cloth, 1/8, Key.

SELEGHONS FROM AHERI AUTHORS., With Kuy . . .
THE LEGEND OF SLEEPY HOLLOW. By Wasuinciov Inving, With Key
RIP VAN WINKLE. By Wastivaerov IrvING  With Key
A COURSE IN BUSINESS TRAWING ByG. K. BUCKNALL, A C IS. (Shorth md
Edition), 288 pp . .
SHORTHAND TEACHERS’ B()OKS
PITMAN’S SHORTHAND TEACHER’S HANDBQOK. In crown 8vn, cloth .
NOTES OF LESSONS ON PITMAN’S SHORTHAND. Size 8 1n by 310, cloth
PREPbARA! 'I'ION] I:IOR A SHORTHAND TEACHER’S EXAMINATION. Size 8.
v 331, cloth . . .
A COMMENTARY ON PI'I'MAN’S SHORTHAND. By J. W. Tavior In foolscap
8vo, cloth gilt, 448 p, .
METHODS OF TEACENG SHORTHAND. By E. J. Mc\IAMAm\, MA. In
erown 8ve, cloth .

CHART OF THE PHONOGRAPHIC ALPHABET. zzm by 35 .

Mounted on canvas with rollers and varnishod Net

CHARTS ON PITMAN’S SHORTHAND. [wenty large Cnarts (221n. by'm;‘s 1&)‘

0
DERIVATIVE AND COMPOUND WORDS IN PITMAN’S SHORTHAND Bvll W B
WiLsoNn  Iu footscap 8vo . .
HISTORY OF SHORTHAND. By Sir Isaac Pirwax. Fourth Idm(m, Revised,

In crown 8vo,cloth . . Ne

TYPEWRITING

THE JUNIOR TYPIST. Bv A~ E Dawvis. Demy 8vo, cloth Net
NEW COURSE IN TYPEWRITING. By Mrs Swmuru CroucH. Large p\ist 4&0
PITMAN’S TYPEWRITER MANUAL. Cau be used with .my machine, Slxth
Editton,  Large post 4to, cnth . .
] G EXAMPLES for any machine —
On cards, 48 examples, foolscap folio .
In oblong note-book, for standing by the side of rhr- machme . .
In note-book form, 1n covers . .
PITMAN'S EXERCISES AND TESTS IN TYPEWRITING. Foolscap folio. Quarter
cloth, Third Edition, rcvised . . . . .
HOW TO TEACH TYPEWRITING. By Kate PickarD, B.A. (Lond) Crown 4}}0‘
-

cloth . . . . . . . . . . .
PRACTICAL COURSE IN TOUCH TYPEWRITING. By C. E. Swmird. Eoglsh
Edition, revised and enlareed  Swuze, 8311 by 1110, . .
PRACTICAL, TOUCH TYPEWRITING CHART. Size, 301n. by 40 in. . Net
REMINGTON TYPEWRITER MANUAL. tor Nos 5 and 7, to and 11, With Lwt-
cises and allustrations,  Ninth Editon  Large post 4to
THE UNDERW! WRITER MANUAL. BvA J.SyLvester Large pnstxJ
BAR-LOCE TYPEWRITER MANUAL (Group System of Touch Typewriting). By
H. ETHERIDGE  Large post 4tn
INSTRUCTIONS ON THE REMINGTON (\Tm 7, 8, 10 and u) YOST (Nn m) and
BARLOCK TYPEWRITERS. Each, demy v
MODERN-TYPEWRITING AND MANUAL OF OFFICE PROCKDURE By ‘A E.
MORTON. 6{ m by otin,cloth . . .
G CATECHISM. By Mrs. Surrd Croucn.  In large post 4to Net

PERIODICALS

PITMAN’S JOUBRNAL. Subscription, which may begin at any time, 16/2 per annum,
t free. (Estab 1842). 24 pp. . . . . Weekly 84., by post
mﬂ’n’s SHORTHAND WEEKLY. (Estab. 1802.) . Weckly 2d., by post
BUSINESS ORGANISATION AND WAGEMIINT. Monthly. 1/8 n9'. by post
18.  Annual Subscnptlon . . . Net

Puman's Conplm Commercial and Shorthand Catalogues
and other ymportant works will be send post fres on applualms.
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