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PART 1.
Railway Budget.







Speech of the Railway Member

introducing the

Railway Budget for 1941-42

Sir, I have the honour to present to the House the Railwa:

1941-42. The year that has elapsed since we discussed the Bgdgeltl:dfg:: E}?g
current yeur has been momentous. Then we had seen five months of
what now seems little more than the overture to the actual war and
as I then said the possible developments arising out of the war were
largely hidden from our eyes. The succeeding months, with their cata-
clysmic events, have altered the whole outlook here and elsewhere. The
nation has realized that the war is an issue on which neutrality is impossible
and it is one of its compensations that so many millions, in all walks of life
have been drawn by the common danger and the common need into z;
fellowship of concentrated effort. On the railways, as on our big industries
the war has had far-reaching effeccts. These have been, on the financial
side, mainly beneficial, so that, while I am able to present a remarkable
balance-sheet, it is as well to remind ourselves of the other side of the
picture. Our profits are, in considerable measure, the result of traffic
due, more or less directly, to the war and thus represent a devastating
sacrifice not merely of property but of life and welfare.

2. Compared with the sacrifices that are being made, not only in India
but by millions who have never seen India, and who are yet contributing
to our railways’ prosperity, any efforts that the railways have made cannot
loom large; but they are doing what they can, and the effort in itself is
considerable. A certain number of officers and men have gone to join
the fighting forces; a great many more are engaged in ancillary war work.
Whole workshops have been turned over to military needs, and those we
retain are producing, in inereasing quantities, various war requirements.
These range from a whole ambulance train to small parts of shells, and -
include articles used in clothing, feeding, arming, transporting and housing
the fighting forces.

&. In addition to manufacturing war equipment, we have had to provide
for war needs out of what we were using ourselves. The most important
development here has been the dismantling of railway lines for shipment
oversens. After utilizing to the full available stocks and rails released by
relaying, we had no alternative but to close and take up a number of lines.
Changes in the situation have made it unnecessary as yet to go as far as
at one time seemed imperative, and we have so far closed or ordered the
closing of only 9 lines out of 18 which the House will find detailed in the
memorandum placed before the Central Advisory Council last December.
Of the 9 lines selected for dismantling 6 were opened in the pericd 1927—
82 and of the other 9 on the list, 7 were opened in that period. We regard
all the lines notified as unremunerative so that, while I deeply regret the
resulting dislocation, enhanced as it was by the shortness of the notice
given, I doubt if we are doing more than taking Qrecl})ltately action which,
even without any war needs to satisfy, would be inevitable at a fairly early

A2



2 RAILWAY MEMBER'S BUDGET SPEECH

date. It jg some consolation to know that, lines which, if we had remained
al peace, would soon have proved superfluous, are going to meet an urgent
need and to feel that it ig not a case i war, of leaving the

er. In present cir-
» the motor transport industry should be able to carry profitably

most of the traffic which thege branch lines found inadequate for their
maintenance.

4. We have also had to defer hopes and in particular the hope of seeing
the manufacture of broad gauge locomotives undertaken as g large-geale
industry. The heavy demands for skilled labour, machine tools and
materials resulting from the immense expansion in the production of muni-
tions and other military requirements made it out of the question to embark
at this stage on a new large-scale industry, and the workshop which we
regarded as most suitable for the purpose has been completely turned over
to war work. We have placed orders for ten broad gauge locomotives for
the North Western Railway and 15 for the Great Indian Peninsula Railway
with the Bombay, Barods and Central India Railway Company, but it has
not yet been possible to secure all the necessary matertals even for these.

Capital Position, 1940-41.

5. In entering the financial field, I propose on this occasion to deal
first with the capital position and to turn later to the working results of the
three years with which we are concerned. The capital at charge at the
opening of the current year was 7584 crores. To this the main asset added
during the year wus the Bengal-Dooars Railway, which was company-
owned, and extended to 161 ruiles of metre gauge line. At a price of 173
lakhs it passed into our hands on 81lst December last, and has been incor-
porated in the Eastern Bengal administration. We have opened for traffie
during the year the Sind Right Bank feeder line running for 84 miles from
Larkana to Jacobabad, while a small but important link on the South Indian
Railway has brought the broad gauge system to the heart of the great new
harbour at Cochin.

6. The chief reduction in our assets arises from ‘the dismantling of the
branch lines. If no others are added to their number, the total mileage
reduced by the end of the year will be about 305 miles, of vghich 44 are of
2" 6” gauge and the rest broad gauge. The dismantled lgnes on State-
managed railways represent a capital of 190 lakhs. Of this amount, we
shall write-off, by debit to the depreciation fund, a sum of 90 lakhs, of
which we expect that 50 will be credited to the depreciation fund on account
of the sale proceeds of materials. The balance represents our estimate ot
the amounts contributed in respect of these railways to the fund since its
inception. The remaining crore we propose to meet from the railway reserve
fund. In regard to Company-managed railways, the terms of their con-
tracte do not contemplate the writing-off of capital in such cases, except
to the extent of the value of released materials, which we gstnmate at 15
lakhs out of the total of approximately 70 lakhs of capital involved. We
propose also to write-off, by means of withdrawal from the depreciation
fund, a capital sum of 41 lakhs repregentmg assets on State-managed rail-
ways, which were abandoned in previous years.

i is a further sum
7. The House may he interested to know that there is a u U
estimated at 118 lakhs of our capital in Company-managed lines which
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reprez.sents abandoned assets. For the reason already mentioned, it is not
practlcab}e to write this off, but it is well to bear these dead assets in mind
In assessing our capital position and judging of the adequacy of the depre-
ciation fund. This fund began the year with assets of 803 crores. The
estimated net receipts during the year are 41 crores so that the assets at the
end of this year should be 85 crores. This excludes the debt of 803 crores,
representing raids on the fund in the years of depression; under the mora-
torium approved by this House, we are not at present liable to repay these
and do not propose to make any repayment this year.

8. Difficulties in obtaining materials were responsible for capital expen-
diture on works falling well below our budget estimate. Apart fromn the
payments for the Bengal-Dooars Railway and the Hardwar-Dehra Railway,
we added only about 81 crores to our capital and we shall be writing-off
almost the same amount. At the end of this year the capital at charge
should be about 761 crores.

Capital Programme, 1941-42.

9. For next year our capital programme includes no new lines, but
there will be other capital transactions of great importance. The House
is already aware of the decision to terminate during next financial year
the contracts of two important railways—the Bombay, Baroda and Central
India Railway and the Assam Bengal Railway. These decisions were tuken
after reference to the Standing Finance Commiittee and the Central Advisory
Council for Railways and as Honourable Members will find the main consi-
derations set out in the proceedings of the Council, I need not enlarge upon
them here. 1 will only say that the divided votes in both bodies reflect our
own views, namely, that while there were arguments of weight against
purchase in both cases, and particularly in the case of the Assamm Bengal
Railway, where the majority in the Advisory Council was small, the
balance of advantage in both cases lay with terminating the contracts. I
should like to make it clear, in view of possible misapprehension, that the
Government of India have never accepted the view that every contract for
the working of a State-owned railway should be terminated whenever
case of one of these railways, the previous option, which arose in 1931, was
sase of one of these railways, the previous option, which arose in 1931, was
not exercised, and all cases must be considered in the light of the advantages
and disadvantages as they present themselves at the time.

10. Tn the present cases, as I have said, the advantages appeared to
outweigh the disadvantages. The Bombay, Baroda and Central India
Railway yields a good return and appears to offer a sound investment. The
Assam Bengal Railway does not yield an adequate return on the capital;
the Company depends for its dividend upon the three per cent. guarantee
and there was, so far as we could foresee, no prospect of their passing the
stage at which the guarantee would be inoperative and surplus profits would
become available. But this does not constitute an argument against pur-
chase, for it means that at present all losses and gains fall on Government
whether it is managed by the company or by ourselves, and the share-
holders’ dividends have for a number of years been entirely independent
of the working results. Moreover, the bringing of the Assam ]‘Bengal Rail-
way and the Eastern Bengal Railway under unified qontrol, which is a step
we propose to take, offers the prospect of some saving of expenditure and
a little increase in traffic.



4 RAILWAY MEMBER'S BUDGET SPEECH

11. The disadvantages inherent in any form of State-management are
I know, increasingly recognised and were prominently in the minds of some
of those who considered the question on this oceasion. T would like to
assure the House that we, on our part, arc by no means oblivious of them.
_()Hicials are at times accused of overestimating their abilities, but our faith
in bureaucratic competence is considerably less than that evineced by those
who are so constant in asking us to undertake new tasks. And, spart from
any difficulties inherent in official management of an industrial enterprise
the handicap to efficient administration which is involved in a systéxr;
rendering the organization answerable to a popular legislature not merely
in respect of questions of general policy but in respect of details must be
constantly present to reflecting Members of this House.

12. At the same time, the advantages of retaining adequate State
control over a great organization of this kind, which is so vital to the
economy of the country and which gives a living to so many of its citizens,
arc to my mind obvious. It is my hope that in days to come it will be
possible to introduce a system which will combine these effectively with a
measure of that flexibility in administration, that readiness to make experi-
ments, that ability to deceniralize and that health-giving lack of uniformity
which are today more characteristic of private enterprise than of bureaucratic
responsibility.  Unless this hope can be realized, the big step we have now
taken may prove anything but profituble to the commonwealth in future
years.

13. Tn the case of the Bombay, Baroda and Central India Railway,
(tovernment already own 96 per cent. of the capital and the payments to
the Company will amount to £2 million or 2% crores. In the case of the
Assam Bengal Railway, Government own nearly 92 per cent. of the capital
and the payments to the Company will be £1% million or 2 erores. In
addition, we have given notice to the Tapti Valley Railway Company of
the purchase of their line, which is a broad gauge line 156 miles in length.
[t is owned by this Indian Company but operated by the Bombay, Baroda
and Central India Railway Company. The purchase becomes effective on
the 91st March, 1942, but as the purchase price of about 1% crores will not
be paid till early in 1942-43, no provision has been made in the present

budget.

14. Other capital expenditure next year has been put at about 10} crores
of which about four crores will be charged to capital and the rest to the
depreciation fund. That fund should receive about 123 crores, and if there
are no unexpected charges against it, the assets at the end of the year
should be 41 crores. There are thosc who, seeing a difference between
what is going into and what is coming out of the depreciation fund, tend to
assume that that difference represents money that should not go in at all.
This is, of course, a fallacy and it is well to remember that in the present
situation, the special difficulties in the way of making replacements and
venewals must be reflected here. The curtailment of replacements repre-
sents a definite deterioration which will have to be made good at a later

dete.
Accounts for 1939-40.
15. I turn now to the income and expenditure of the past, the present

and the coming year. Beginning with 1939-40, I estimated that the year
would end with a surplus of 361 lakhs. But traffic in the last two months
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proved better than we expected by about 35 lakhs, while expenditure was
below the estimate by half a crore. Interest and other charges were up by
19 lakhs, but miscellaneous revenue and expenditure gave us six lakhs more,
so that we had a surplus of 483 lakhs. Xven so, this did not provide the
one per cent. on capital which had to be puid to general revenues, so that
these took the whole of our surplus and carried forward a demand for a
further 30 lakhs to make good the deficit. That sum comes as a first charge
against this year’s surplus.

Revised Estimates for 1940-41.

16. Passing to the current year, I cstimated the traffic-receipts at 103
crores. That figure looks like 'being considerably exceeded and we have
placed the revised estimate at 1094 crores, a figure more than 11} crores
above the receipts of 1939-40. This large increase is due in part to the
increases in freights and fares which were announced in the last budget
statement; these are expected to have yielded over 6} crores by the end of
the year. The rest rcpresents the actual and expected improvement in
traflic. Whereas the increase we got last year was entirely in goods traffic,
this ycar’s increase has been mainly in passenger traffic. Our estimate
allows for an increase in the volume of goods traffic of 24 per cent. and
in coaching traffic of 8 per cent. This increase in coaching traffic is parti-
cularly encouraging as affording evidence of increased prosperity among the
masses, and it is satisfactory {o find that the increased charges have not
produced the dire effects that were apprehended by some of their critics.
In only a few directions did it prove desirable to grant exemptions from
the enhanced scale of freights. The most important of these were the
complete exemption of newsprint and newspapers and the concessions given
to flour and pig iron on a number of linecs. We are at the moment carrying
particularly heavy traffic and are limited in respect of goods in important
arcas by the wagong available.

17. A shortage of wagons at this season is no new thing, but the main
shortage this year has been in unusual areas and occurred in spite of big
improvements in operation which have added substantially to the effective
supply of wagons. An expert committee on wagon turn-round, after a
rapid survey last winter, recommended a large number of improvements
that are saving wagon-time. A special Transport Advisory Officer,
appointed in January, was able, with the co-operation of the interests con-
cerned, to point the way to better wagon supplies, particularly for coal.
In the result during the five months ending with April last, the East Indian
and Bengal Nagpur Railways were able to supply to the trade 48,000 more
wagons than in the corresponding months of the previous year—an increase
of about 12 per cent. We are also pressing on with works designed to
gsecure better operation. In particular the provision of a second down line
from Khana to Ondal, a work now in progress, should go a long way to
assisting the East Indian Railway in meeting the demands of the coal trade,
while goods yards and goods sheds are being remodelled in many places,
notably Moradabad, Sealdah and Bezwada.

18. Our revised figure for working expenses and depreciation for this
year is 66°71 crores, which is only seven lakhs more than the original esti-
mate. We have saved about half a crore because prices did not rise to the
extent we anticipated, but we have added an equivalent sum to meet
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possible charges for war allowances and other emergent charges, so that
our figures virtually mean that the substantial increase in traffic is not
reflected in our expenditure figures. This, as I hope the House will agree,
is not the least remarksble feature of this year’s working. It has of course
to be remembered that the increase in traffic is not on the same scale as the
increase in earnings, for we raised the rates, and that a large part of the
increase in passenger traffic goes to fill out seldom over-crowded carriages
and thus does not add appreciably to our expenses. Moreover the reper-
cussions which a sudden increase in traffic produces in the way of increased
charges for maintenance and repairg are felt more in later years than at the
time.

19. Adding interest charges of 48,74 laxhs to the working expenses and
deducting 79 lakhs as the balance of miscellaneous receipts over expendi-
ture, we get an expenditure figure of 94'66 crores. This has to be sebt
against an income of 10925 crores. I exclude on both sides a figure of 547
lakhg for worked lines. The resultant estimated surplus for the year is 14
crores 59 lakhs.

20. This, if it is realized, will be the highest surplus attained in any
vear since railway finances were separated. I hope that those critics who
were, in the darker years, so ready to measure the railways’ inefficiency
by the deficits, will apply the same canons of judgment to this year’s
gurplus. But it is a very faint hope and I do not share their views. Deficits
and surpluses alike depend largely on factors outside the control of railway
administrations. This is not only because they reflect so largely the
economic situation in the country: it has also to be remembered that with
railways under State control, the aim is not profits but service. Our rates,
on which our income depends, are not fixed with a view to securing the
maximum income: still less are our wages, which form the most important
element in our expenses, fixed with a view to a minimum expenditure.

21. At the same time, I am convinced that the efficiency of the railways
has been rising steadily in recent years and the results now presented could
not have been achieved without an immense amount of loyal work from all
ranks in the railway service. They have had, in most cases, to work harder,
to deal with many more passengers, to transport increased goods, to meet
urgent and important demands from the military authorities. To all grades
we have reason to be grateful. I would like to take this opportunity of
acknowledging specially the services rendered by Sir Guthrie Russell, who
relinquished the appointment of Chief Commissioner during the year to take
up work more intimately connected with the war. He held that onerous
and responsible post for eleven years, which were for the most part years
when the task was particularly difficult. Solicitous alike for the interests
of the public and of the staff, he made his influence felt in every direction
and has left behind him an organization which is far more adequately
equipped to meet the needs of the community than it was a dozen years
ago and which secures better working conditions for those who man its
ranks.

Estimates for 1941-42.

92. In framing the estimates for next year we are confronted with
difficulties at least as great as those which faced us last year. We are
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living in a time when prophecy is particularly hazardous. No one in this
House, I imagine, foresaw with any approach to accuracy the main events
in the international sphere during the last year, and the only certainty is
that the war has not exhausted the surprises it can bring. There are
various developments that might swiftly stultify any calculations we may
mske; and even events which, from the historical point of view, may be
of minor importance can produce large reactions in our economic life. I
would remind the House that within the last ten years the Railway Member
has twice found his estimate of the year’s balance more than ten crores out
on the wrong side. If unexpected variations on this scale can occur in
peace time, we who face far greater uncertainties run the risk of greater
falsification of our expectations. What we have done is to put our figure
for next year’s receipts at a crore below the revised estimate for this year,
that is. at 108} crores. This is simply because the few factors in the
situation whose effects we can calculate seem in the aggregate to justify
such a variation. Our figure for this year had to be greatly increased, at
the last moment, on account of the phenomenal traffic figures in a few
weeks in January, and it would be unsafe to bank on their repetition, while
there are other factors which suggest a little caution. But I must repeab
that the unknown factors are more important than those which we have
considered and our figure would be more aceurately described as a guess
than as an estimate. Adding 78 lakhs for net miscellaneous receipts, we
get a total income of 109°03 crores.

- 23. This allows for no important changes in freights or fares. We
intend to reduce the surcharge on coal by five per cent. for the months from
April to October inclusive: this scasonal variation is designed to encourage
those who can to place their orders at times when the wagon pesition s
easier. We are cxamining the question of whether the rebates designed
to encourage the export of coal and wheat arc still justified, and the ques-
tion of whether suburban season ticket fares which were not altered when
we enhanced passenger fares last year, are giving a fair return at their
present levels. We arc also considering whether the scale of fares for
distances above 50 miles on the East Indian Railway should not be brought
more into line with those in force on other State Railways. DBut no change
will be made in these charges at present or within the next three months
at least. We propose to continue the exemptions for food-grains and
fodder from the increased freight given last year, because so far as we can
see, extra expenditure on staff will not be on a scale rendering it necessary
to secure more revenue in that direction; but I would remind the House
of the warning I gave last year that the maintenance of the exemption on
food-grains must depend on the demands made on us for the remuneration
of -our staff, and that the case for exemption of fodder is not so strong as it
then was.

24. On the expenditure side we have put the working expenses including
depreciation, at 68'60 crores. This is an increase of 1.89 croreg, over this
year's revised estimate; the largest item in this increase represents a provi-
sion for possible war allowances. Interest charges are put 14 lakhs lower
than last year at 28,60 lakhs, so that our expenditure has been put at 97-20
crores. This figure, and the figure I gave for receipts of 109-03 crores,
exclude an item of 5} crores which appears on both sides of the balance
sheet on account of worked lines. The estimated surplus comes to 11°83
crores.
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Allocation of Surplus.

25. In conclusion, I deal with the allocation of the surplus we expect
to have. Were it not for the moratorium, this would have to go to the
replacement of the loans taken from the depreciation fund, but the mora-
torium relieves us from this obligation for the present, and the first charge
will be the unpaid balance of the one per cent. contribution to general
revenues for last year; this amounts to 80 lakhs.

26. The calculation of the contribution for this year brings us to the
complicated provisions of the Convention governing the separation of railway
finances; most of us had forgotten how complicated these provisions were
because for many years the surplus, if there was any, was not lurge enough
to bring its complications into play. The first payment to Government
consists of the one per cenf. on the capital at charge of commercial lincs,
less the loss incurred on working strategic lines: this will amount to 4-63
crores. The Convention provides that the next three crores should go to
the railway rescrve and that thereafter only two-thirds of the surplus should
go to the railway reserve. The remaining third goes to general revenues
and we estimate this amount at 2°22 crores. Adding these together and
the demand on account of lasi year, the total of the three payments comes
to 7°15 crores.

27. This would seem to leave 7°44 crores for the railways, but we have
to reckon with yet another provision of the Convention. This stipulates
that there shall be added to the one per cent. contribution one-fifth of the
surplus profits remaining alter payment of that contribution. The tixed
contribution is based oun the capital at charge in the penultimate year and
this one-fifth is calculated likewise. What that means is that this sum,
which we estimate at 1°82 crores, is only put into the railway reserve to be
taken out again in the year after next. We propose, however, to surrender
this sum during next year, when the amount will be deterinmate. The
needs of the taxpayer are needs of the present and of the immediate future
and there is nothing—if we ignore a few lakhs of interest that the railways
would otherwise receive—to be gained by our holding on to the money t.ill
the following year. Thug the sum which, under the convention, the rail-
ways receive ‘‘to have and to hold” is reduced to 5°62 crores.

28. From this reduced sum it is proposed to make a further large reduc-
tion outside the Convention. We propose, in fact, to surrender half of it to
general revenues which will treat it as a payment against the debt to Govern-
ment. Speaking for the railways, I cannot but regard that debt as in large
measure the result of an arrangement which imposes on the railways a
burden too heavy for normal times. But we are living in abnormal times
and feel that we should do all we reasonably can by way of direct assistance
to the taxpayer at a time when he needs assistance more than ever before.

29. This reduces, in the final result, the gain to the railway reserve to
2-81 crores while general revenues stand to receive, by the five amounts
I have mentioned, an aggregate of 11'78 crores—9'96 crores in this year’s
accounts and 1'82 crores in next year’s. Against the railway’s credit of
9281 crores has to be set the disbursal of a crore which I mentioned earlier,
so that the railway reserve will get a net increase, if our estimates prove
accurate, of 1'81 crores. Iven that, I may remind the House, has as its
first object, to quote the Convention, ‘‘to secure the payment of the annual
contribution to general revenues’’.
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80. I do not propose to take the House through the calculations for
next year. The figures are much more hypothetical and before the year
comes to a close, we shall have to consider the position created by the
expiry of the moratorium. I will only say, therefore, that on the basis
of the estimates we have framed and of the system adopted for dividing this
year’s surplus, general revenues would receive, in addition to the payment
of 1'82 crores already mentioned, sums amounting to 886 crores. The
railway reserve would receive 3'47 crores. There would of course be the
deduction of that 1:82 crores from the railway’s share, but I have taken
this into account in estimating the net accretion of this year at 1'81 crores,
and therefore omit it here. But there would be a further liability to
Government on account of the one-fifth of next year’s surplus which would
amount to 1°25 crores, so that the final met gain to the railways would
be 2:22 crores and to general revenues 961 crores.

81. These results will, I realize, come as & disappointment to many
who are interested in the railways. Although we expect a record surplus,
and one far exceeding my estimate of a year ago, our reserve gaims & very
small sum. It is true that we have strengthened our capital positxon,. l?ub
even if we take that into our calculations, the betterment to our position
still falls short of the sum I hoped to receive on the basis of our original
estimates—that three crores which the Convention treats as the first pay-
ment to the railways.

32. Railway administrators remember that in the difficult years of the
last decade, they were cramped and confined in attempts to make' ends
meet when the ends, in their view, had been so adjusted against the .rallways
that they could not equitably meet. Retrenchments and economies were
enforced which they felt to be against the interests of successful working
and consequently against the interest of the con.lmumby, .whlch owns the
railways and should be keenly interested in their prosperity. Now when
the prospect appears of providing a little insurance against a.recurrenie
of such events, general revenues come in by another dogr,.as it .Were,h o)
remove that protection. But 1 feel confident that when it is real}zed that
the needs of general revenues are war needs and that the alternative tot%n
arrangement such as we propose would be an even heavier burdegl on the
general taxpayer than he must in any case be called upon to bear, the
justification for this arrangement will be recognized.

33. T would, however, add one word of appeal. I hopt.a that'm the
future this House or its successors will not forget the service which lfl.he
railways have been able to render at this juncture and will b?} ready..zv ‘e)n
peace is restored, to give the railways generous treatment. 1.;;;ne‘,nl)sx Zlicy
the community here is generosity to themselves, and & lbersl P y

towards the railways will not fail of its rewards,
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1,—Statement of the Revenue of the Central

HzaDs or REVENUE, Accounts, Budget, Revised,
193040, 1940-41. 1940-41,
Rs. Rs Bs.
XV.—State Rallways—
(A). Commercial lines—
Grlgu recei:-tut— m |
assenger trafic earnings—
Upper class , & .. 3,14,00 8,20 3,49,30
D ] sif| 488 «ER
er coaching trafle . 3 ,00,
s trafic ensninga . T Inge o7.30.54 71'68.78 73,62.25
Bundry other earnings e e e 2,24,04 2,1700 2,385,956
ToTiL RARNINGS . 1,02,13,02 1,06,86,75 1,12,83.20
Earnings of Btate Raflways , 1,03,13,02 1,08,86,75 1,12,88,20
Suspense e e s 4 e = 78,73 s 26,80
Gross recelpts of Btate Railways . (a) 1,01,34,29 (c) 1,06,86,75 (e) 1,13,10,00
Deduct—
Working expenses of State Rallways (b) 65,46,81 (d)67,28,20 (/) 67,32,35
Burplus profits pald to Indlan States 35,37 41,60 837
and railway companies,
Payments to worked l{ines—
(1) Neot earnings :” . .. 3,66,71 2,57,25 2,91,00
(i) Subsidy, Rebate, ete., , ., . 9,12 8,90 6,94
Netrecelpts . , , 82,86,26 36,50,90 42,31,34
{B) Btrategic lines—
) Grom ettt . . 1,30,35 1,32,00 1,62,00
Deduct—
Working expenses e e e 1,89,45 1,97,55 1,94,65
Net receipts, . . . , —b50,10 ~—65,55 —382,65
Total net receipts, Commercial and 82,96,16 85,85 35 41,98,69
Btrategic lnes.
X VI.—Subsidized Companies—
Government share of surplus profits, ete, , 13,68 12,70 15.30
XVI-A.—Miscellaneous Raflway Recelpts—
a) Commercial lines—
( Interest on Failway Depreciation Reserve 1,16,f1 1,35,71 1,34,66
Reserve Fund balances.
Intercst en Raflway Reserve Fund Balanecer 6,50 8,09
Dividend on investments {n branch lines 20,64 80,28 29,40
and other aiiscellaneous Receipts,
{2) Strategic lines—
lntenatx on Depreciation Fund balances. 10,96 11,63 11,66
ToTA? RECRIPTS . 34,07,00 87 82,07 43,97,80
IVIF-B‘.‘;Tnmhu from Raflway Reserve o . .-
e Torr 34,07,00 37,82 07\ 43,97.80

(a) Includee 5,08,42 earnings
(b) 1ncludes 2,61,68 working
¢) Tucludes 6,18,75 carnings
d) 1oclades 3,6),%0 working
'e) Includes 8,47,00 earnins
( Judes £,#6,00 workig

) Includer 8,63,00 earning
(A) Includes 2,63,40 working
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Government in India and England from Railways.
(In thousands of rupees.)

Bodget Estimate, 1041-42.
Incresse (+ ) ”_744“} - T T T/ I!)ncrme £+)
e ecreace (—)
1] 2?:;: e with India, ' England. Total, a8 compared I)ilh
Budget, 1040-41, ; Reviscd 194041,
Rs. Rs, Rs. Rs, Rs.
29,06 8,42,30 e 342,30 —7,00
J.n!eo 26,63.70 26.83 70 20
41.87,78 8,48,00 6.48,00 —2,00
+1,98,50 73,15,26 73.15,26 - 4700
+18,95 2,37,75 2,21,75 5,20
+6,06,48 1,12,17,00 1,12,17,00 —66,20
+5,98,45 1,14,17,00 ‘ 1,12,17,00 | — 68,20
426,80 —1,00 1,00 — 27,80
46,23, 1,12,16,00 (9)1,12,16,00 —04,00
+4,15 69,80,41 13,64 (h)60,24,05 . +1.91.70
+6,87 72,30 . 72,80 , 423,93
!
. 33,75 2,00,60 2,90.60 -0
+—1:66 AL .- 7,25 | +81
+6,80,44 90,35,41 | —13,64 39,21,80 |~ —3,0,54
+30,00 1,02,% - 1,62,00
~2,00 1,07,55 1,97,85 48,20
+52,00 | 385,85 . | —3585 | —8,:0
+6,13,34 88,50,60 —19,84 38,8505 —s.az704
+2,60 10,90 1,65 12,85 . =27
~1,06 1,81,01 1,51,01 +16,38
11,60 10,14 19,14 +11,08
~88 28,08 ] 28,08 -1,38
+1,66
+18 12,72 12,72 !
+6,18,78 l 41,21,80 l ~11,07 41,0943 "‘" —2,68,38
. ~~_ P _-_-____ —_ . o
+6,15,73 | 41,21,69 l ~11,97 41,0942 1 2,58 88

of worked lines,
expenses of worked lines
of “'“dlm“k'od
expenses of worked linos,
of Worked lines.
expenges of warked lineg.
of worked lines,
expenses of worked lines.
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%,—Statewent of the Expenditure on Railways charged to the Rovenue

Budget,

B £ ytiviy Revised,
2408 oy Exrxxorrvaz, ,
0 1940-41, 104041,
Bs. Rs. Bs.
15, State Ballways—
{A) Commerelal lines—
Interost—
On Government oapital at charge
. 26,82,47 126,55 95 26,48,03
Ou ocapitalcontribated by Indian States
and Companies. 97,80 97,38 9792
Total intereat, commereialllnes , ,
7,80,27 27,58,33 27,4594
(B) Strategio lines—
Interest oneapitalat charge » . 1,%0,81 1,28,58 1,27,81
ToTAL INTEREST 29,10,88 28,81,91 28,73,75
15(C) Bubsidised Companies=—
amd , . . . . . 1,68 738 3,75
Sabeidy [ S 6,23 5,20 5,36
16 (D & E) Miscellancous Rallway
expenditure—~
Qommyrofallines . ., . ., 65,79 58,10 56,35
Strategielines . . . ., ., 82 25 15
Payments to general revennes—
(i) Contribation s o+ o+ o+ , 438,10 4,41,36 6,84,50
(i) Defloiency in contribution , , 89,51 311,11
Tranalers to Bailway Reserve Fand . . 2,98,49 4,62,93
Torar 34,07,00 317,82,07 43,97,80
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of the Central Government in India and England.

16

(In thousands of rupees,

Budget Estimate, 1941-43.

Inercase (+

g'&'::,e« t} Decrease (—))

a8 compared a9 compared

with Budget, India, England. Total. with Revised,

194041, 1940-41,
Rs, Es. Rs. Re, Rs,
—7,03 18,88,18 7,98,69 26,36,82 ~11,20
+54 3 96,98 97,18 —~74
—7,30 18,38,38 8,95,62 27,84,00 —11,94
=77 1,%,11 1,26,11 -1,70
—8,16 19,64,49 8,065,862 28,60,11 —18,64
~3,60 8,00 3,00 ~75
+16 8,05 5,08 —31
-—1,85 47,56 10,20 67,76 +1,60
-10 25 ooe 25 +10
. *
+3,43,34 7,96,50 7,96,59 +1,13,00
+3,2,60 ,21,88 2,21,83 —99,28
41,84,44 1,64,84 1,64,84 —2,08,00
+-6,15,78 33,08,60 9,05,82 41,09,42 —3,88,38
* Inoludes 1,82,000 on t of payment of Contribati yablel n 1042-43.
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2(a).—Contribution from Railway to General Revenues, 1941-42,

(Based on actuals, 139-40.) (In thousands of rupeas,)
]
Res, Rs,
1, 1 per cent, on capital of 6,95,90,74 at charge, commercfs lines e e e e e 6,05,91
3, (1) Recelpts—Commercial lines—
Gross traffic receipts e e e . . « e e e . . 1,01,34,39
|
Subsidised Companies® share of surplus profits, ote. . . . 13,63
|
Interest on Depreciation and Beserve Fund balances . PR . . . 1,16,51
Dividend on investments in branch lines and other miscellaneous receipts . 29,84
(i) Charges—Commercial lines— — 1,02,04,27
Working expenses « . . . N . . B . . . . 66,46,81
Payments to worked lines PO SN e v e e 2,65,86
Indian States and Railway Companies’ share of surplus profits . . . 35,37
Interest—
on capital atcharge . . . . . . . .. . 26,82,47
on capital contributed by Indian States and Companies . , . . 97,80
Land and subsidy . . . . .o . e e .. . 8,91
Miscellaneous railway expenditure . e e e e o e 66,79

>
Ed
2

Contribution at. 1 per cent. on capital at charge, , . , . .,
| —————|  1,08,86,02

({i1) Defiort e e e e e e e e . e 92,66
(lv) Contributicn of one-fifth of surplus . PR TN . . e . ‘
- — o
8. (1) Totul contribution from rallway revenues [1 plus2(iv) ] . . . . . . 6,95,91

Deduct—Loss on strategiclines borne by railway revenues—

(4) Interest on capital . e . . . . . 1,30,61
(#¢) Loss in working . . . PR . . . 30,46
($u) Interest on the amount of loss in working met from 15,58
Depreciavion Reserve Fund of Commeroial lives.
— — 2,15,66
(if) Net payment due from rallway to gencral revenues in 1941.42 N . 4,80,36

Notg,~The amount of the contribution due to General Revonues for 1840-41 is Rs. 4,062,683 thous.nds,
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8.— Statement of the Capital Expenditure of the Central Government

on Railways.
(In thousands of rupees.)

Increase (+) Inerease (4
Aloscsnuntl, Ilndgelt. Revised, | Decrease .SE) Bg:lge;. Decrease (—)
940, -41. 1040-41, | as compa 1041-42. | as comp:
Hxape Oy EXPENDITURE, %6 hodget, aue Bevﬁ“‘do d
1940-41, 10 o
—_ e e
I
Rs. Rs Bs. l Re Rs, Rs.
|
Railway Cavital not charged
to Revenue :— !
|
87.~Ccnstruction of State Railways t—
A, Commoreial Lines— i
|
Open Line Works— \
Rolling Btock . . 80,54 1,62,02 24,08 ' _1,1704 1,222 15,0
Other Works . . 95,41 24898 | —1,08,79 —3,65,71 2,86,80 1 43,03,50
. New Construction . . 70,28 1,25 2,00 —5,%5 1 )
Suspense . e 1,10,84 60,06 73,08 +13,08 68,72 —8,36
Miscellaneous v . 02,98 47,23 2,16,35 +1,69,12 4,23 —2,12,12
Provablosavings . . . .| 1,005 .. 41,0052 | —9065 |  —90,05

Toran .| 40756 42095 | 29872  —1.0023 | 38003 |  +LoLol

|
i
B, Strategic Lines— }
i

Open Line Works— |

Rolling Stock .. -1,03 ~3,00 —1,33 . +1,67 —1,50 -17
Other Works .o 714 3,10 69 t ~3,41 —49 -1,18
New Covatructfon . . i e -

Suspense e e~ ., —2556 -5 92 +97 60 —32

Prooable savings . .

| —— —

Toran . —19,45 5 28 +33 —1,39 —1,67
Tarir COMMEROIAL AND STRATRGIO -
INXEB . 4,45,10 4,25,00 2,29,00 --1,96,00 3,83,34 +1,59,34

87-C.—Discharge of Debentures , 4,86,77 +4,86,77

B2
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A.—Railway Depreciation Reserve Fund.

(In thousands of rupees)
TRudget | Revised Budget Budget | Revised Budeet
Accounts, Estimate Accounts,
,| Estimate, | Estimate, Estimato, | Est] nate, Extimat
1009-40. | “lago.41. | 1040-41.’ | Todt-d2. logodo,”| Bftioais | Eiiste | Toelda.”
— 5"_ -
Bs. Bs. | R, Re. Bs, Rs, Ra. Rs.
'
Opening| 246748 so.ze.o‘ai 30,765,08 | 35,13,08 Avl)roprh- 6,50,99 |  7,00,00 8,26,00 6,80,00
nce, tlon from
Deprecia-
tion Ree
! serve Fund.|
|
Aﬂ)roprh- 12,68,54 | 1266,00, 12,6400 | 126800 [Closing| 30,75,08 | 359202 | 851803 41.0L,08
tion ~ to ! balance,
Deprecia- [
tion Re. |
servo Fund,| '
'
|
1
i
|
|
l
|
|
1
Torar | 387,26,03| 42,909,083 43.39,@, 47,81,08 | Torar 87,26,02 | 42,92,03 | 43,39,08 | 47,61,08
I
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B.—Railway Reserve Fund,

(In thousands of rupees.)

l I
evised | Budget ludges | Bevised | Bug
Acccunts, E‘:&?}:&. En.ﬂmm, i t.tlmﬁa, A‘ig:?:;‘ ltimngto, \ Estinate, l'}sllmEle:,
109040, | Tog0.41,” | 10404l | 1941-42, U20. 1 10104, | 1040441, | 1041443,
— | —_— | e
Rs. 18 ’s. ’ Bs. s, Rs. l Rts, s,
! .
'Optu:ing 47,86 47,66 47,86 . 4,13,36 A};p:gpl;htul«: . w o 1,0000 | ..
wlanoe. sorve Fund,
i !
i
|
, !
‘ Investment e —1,26
‘ A z:i count :
(galn on !
| Securities).
|
' i
‘ ! i |
| |
Dpropria: | 29840 46208 1,045 | Closlng a7,86| 34685 41208] 5768
fion to i balanoe, |
Beserve |
Pana, | i
| * | .
'| i
TorAr 17,86 3,40,35 8,10, 576,69 | Totar ' 47,868 3,46,35 ¢ 5,10,79 5,76,89
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Speech of the Hon’ble Mr. L. Wilson, Chief Commissioner
of Railways, in presenting the Railway Budget for
1941-42 in Council of State.

Sir, I have the honour to present to the Council the statement of rovenue
and expenditure of the Governor Genoral in Council in respect of the Indian
Railways for the coming financial year.

Accounts for 1939-40.

2. 1 shall firgt deal with the results of 1939-40. Last year at this time mny
predecessor estimated that we would finish the year with a surplus of 361
crores. In the event, however, our receipts were 35 lakhs higher and our
expenditure 50 lakhs less than our estimates, there was a small increage in
interest charges and the actual surplus reached the figure of 4-33 crores, the
whole of which, under the “ moratorium ’ approved by the Legislature, was
paid as contribution to the general revenues. This sum fell short by 30 lakhs.
of our liability to general revenues under the Convention.

Revised Estimates, 1940-41.

3 When the Budget for the current year was prepared, the war was only
5 monthbs old and the atmospherc was full of uncertainty. There had been
an improvement in traffic after the out break of war and it was assumed that
gorme improvement would be maintained, allowance was also made for the
effect of the increase in rates and fares introduced from 1st March, 1940 and
the gross earnings were put at 103 crores. In fact the improvement to the
end of November was more substantial than was originally anticipated ; there
was a set-back in the month of December but a phenomenal improvement in
January and we now expect that our receipts will be 109} crores, about 113
crores better than 1939-40 and 6} crores better than our original budget esti-
mate. On the expenditure side, the effect of the rise in prices has not been as
considerable as was anticipated, and the saving on this account on our original
estimates may bo taken at about half a crore.  But Government have at pre-
gent under consideration the report of the Court of Enquiry, which was appoint-
ed in August last to examine the question of war dearncss allowance to the
employecs on the Great Indian Peninsula Railway. Government’s intention
is to apply any principles, which may be aderted for the Great Indian Peninsula
Railway, to other railway servants in thcir camploy to whom they might be
equally appiicable. We are not in a position to anticipate the decision of
Government on the recommendations of the Court, but for estimating purposes
we cannot ignore the possibility of having to incur cxpenditure on dearness
allowance this year. Further, the phenomenal rush of traffie in January, to
which I have alluded, must be reflected in increased working expenses. To
meet these two contingencies, wo have provided in the revised estimates the
sum of half a crore. 1In consequence, we have placed our revised estimato of
working cxpenses, including depreciation, at 66°71 crores which is about the
samo figure as the original estimate. We now expect to have a surplus this
year of a little over 14} crores.

4. The moratorium, whereby, with the approval of the Legislature, rail-
way revenucs have been relieved of the liability to rcpay the loans taken from
the depreciation fund and to repay the arrears of contributions due to genera}
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Tevenues, is current until the 31st March 1942, and if we were to take advant-
age of this, the surplus, under the Convention of 1924, would be divisible as
follows : —

7+15 crores to general revenues for 1940-41 (including 30
lakhs arrcars for 1939-40), and
7°44 crores to railway reserve.

But with a view to agsist general revenues in the present emergency, it is pro-
posed that, ont of the sum of 7+44 crores payable into the railway reserve,
1+82 crores represcnting the approximate amount due to general revenues in
1942-43 under clause (2) of the Convention, should be held in reserve for trans-
fer to general revenues next year as an advance payment of what will be due
in 1942-43, and that half of the balance that is 2:81 crores, should this year
bo paid to gencral revenues. General revenues will then get 9°96 croros in
1940-41. Of the remaining 463 crores, after earmarking the 1+82 crores re-
«quired for the advance payment to genceral revenues next year, we propose to
utilise 1 crore towards writing down part of the capital cost of the State-
managed lines which have been dismantled during the year and to dovote the
balance towards building up our railway reserve, the sum at credit of which
now stands at the very inadequate figure of about 49 lakhs. At the end of the
year, and excluding the sum of 1+82 crores earmarked for payment to genoral
revenues next year, its balance will be 2¢30 crores.

The cost of the lines dismantled during the course of the year is about 190
lakhs, and wo cxpect to receive 50 lakhs from the sale of the released matcrials,
We estimate that about 40 lakhs has already been contributed in respect of
theso lines to the deprociation fund since its inception, and we consider that
the not burden on the fund arising out of the dismantling, after allowing for
tho 50 lakhs credit we expect, should be limited to this sum. It is for this
reason that we are allocating to meet the balance of the total writo-off involved,
the sum of 1 crore [ have already mentioned, from the railway share of the
revenue surplus.

The contribution from revenue to the depreciation fund during the current
year will bo 1264 crores. Expenditure from tho fund, with which I shall deal
later, will bo a little ovor 8} crores. The balance in the fund at the close of the
year will, therefore, be 35°13 crores.

Revenue in 1941-42.

5. Wo now come to the budget for the year 1941-42. It ig difficult to form
-an estimato of what may happen this year which has less than two months to
run, and it is still more difficult to make an estimate of what our earnings and
working expenses aro likely to be in the coming yoar with trade conditions and
the international situation so uncertain. We are, therefore, unable to do
bottor than assumo that our receipts will be clogely related to those of tho
current year. [ have alroady mentioned tho phonomenal increase in earn-
ings in January this year and we feel that, when rolating next year’s carnings to
the carnings of this yoar, we should discount this increase by one crore and,
subject to this reduction, take tho samo figures for the earnings of both years,
that is, against 109} crores in the current ycar take 108} crores for 1941-42.

Expenditure from Revenue in 1941-42.

6. Our estimato for working expenses including depreciation has boen
placed at 68+60 crores which is an increase of about 2 crores on the current
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year’s figure. This increase is mainly accounted for by the anticipated in-
crease in the cost of ropairs and maintenance and by tho provision for dearness
allowance to certain low-paid staff for the whole year. After allowing for a
reduction of 14 lakhs in interest charges, we ostimate the year’s working should
result in a surplus of about 2§ crores less than in the current yecar, that is 11-83
crores against 14°59 crores.

7. The contribution payable to the general rovenues for the next year
undor the Convention and with the moratorium still in foree is 6°14 crores.
But after the payment of this contribution the budget has been framed on the
agsumption that we assist general revenues out of the remaining 5°69 crores
in tho same manner as is proposed in the current year. This would mean that
222 crores will be allocated to gencral revenucs and a sum of 3°47 crores to
railway roserve. Of tho latter amount 1°25 crores represents a liability to
genoral rovenues in 1943-44 under clause (2) of the Convention. We also, as
1 havo already mentioned, propose to withdraw tho sum of 182 crores paid
into the railway reserve this year and transfer it to general revenues as advance
paymont of the contribution due in 1942-43. The total contribution to the
goneral revenues would thus bo 10+ 18 crores and the amount transferred to the
railway reserve fund 165 crores, bringing the total in the fund to 5°77 crores,
including the liability to general revonues of 1°25 crores. This is a very small
reserve in view of the fact that in the five vears following 1924-25 when the
reserve fund was opened, a snm of 18} crores was accumulated and that during
tho depression period which followed, this amount, with the cxception of about
} crore which was invested, was used up in 3 years and aftorwards railways
failed to mect their obligations to genoral revenues to the extent of 35 crores
and also had to borrow 30 crores from the depreciation fund to mect interest
charges. A reserve of about 83 crorcs would, therefore, have been necessary
to enable railways to meet their obligations, without borrowing, during the last
depression period. The appropriation to the depreciation fund during 1941-
42 will be 1268 crores and the withdrawals about 63 croves ; the balance at
credit of the fund at the end of the year will be about 41 crores.

Capital and Depreciation.

8. T shall now turn to our expenditure under capital and from the deprecia-
tion fund. During the current year, our revised estimate allows for an cxpendi-
ture of 2} crores under capital and a littlo more than 8% crores under deprecia-
tion fund. In the 2} crores under capital is included the sum of 1§ crores on
account of the purchase price of the Bengal Dooars Railway. In regard to the
depreciation fund, [ have already alluded to the sum of 40 lakhs which will be
the not debit to it on account of lines being dismantled this year.  In addition
to this sum, we propose also to write-off to the depreciation fund the sum of 41
lakhs which represents the value in the balance sheets of State-managed rail-
ways (Commercial) of assets which were abandoneed prior to 1924 but have
remained at the charge of capital. The remaining expenditure against the
fund, somewhat less than 7} crores, is mainly for replacements and renewals.

9. Our programme for 1941-42 includes 487 croves for the purchase of the
Assam Bongal and the Bombay, Baroda and Central Tndia Railways. for
which provision has been made in full.  The sums allotted for open line works,
are about 6 crores for track renowals, § crove for bridges and 2} crores for other,
structural works. Tho programme also provides a little over 4} crores for
rolling stock and 67 lakhs for an increase in stores balances of railways, which
has been necessitated by the present day situation. From the total provision
for open line works, we havo deducted about 19 per cent. to allow for railways
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being unable to spend the full amount and estimate the expenditure, including
the purchase of the two railways, at 154 crores of which 8% crores is chargeable
to capital and about 6% crores to depreciation fund.

10. I will now bricfly mention some aspects of the activities of Railways
in the light of the past year’s experience.

11. As foreshadowed in last year’s budget speech the Hours of Employ-
ment Regulations have been extended to the Assam Bengal and Bengal Nag-
pur Railways, with effect from the 1st January 1941. This complotes the
application of the Regulations to all State-owned Class I Railways.

12. In accordance with the motion adopted in this House last year, it
has now been decided to place the Government Inspectors of Railways under
an authority other than the Railway Board and it is hoped to bring the new
Inspectorate into being shortly. The new Inspectorate will be attached to
the Department of Communications and, as this Department is not staffed
by officers with experience in railway operations, it will include & Chief In-
spector who will be the principal technical adviser to Government on matters
with which the Inspectorate is concerned. The existing cadre consists of
five Inspectors ; the new cadre will have the same number and in addition
the Chief Inspector and an Assistant who will when required take over the
duties of an Inspector on leave. The cadre will be recruited as at present
from Engineers on State-managed railways with the exception of the Chief
Inspector who may be recruited from either a State or a Company-managed
railway. The officers appointed to the cadre will sever all connection with
railways and will not thereafter be eligible for any appointment under the
Railway Board.

13. Last year my predecessor referred to certain mensures for the bencfit
of the staff, ‘which were then under consideration. These related to the
Provident Fund and Government have since decided that, with effect from
1st January 1941, all those railway employees who do not at present subscribe
to the Fund and who have completed 16 years’ service may, at their option,
subscribe to the Fund ; also certain anomalies which existed as between one
railway and another have to a great extent been removed by extending the
option to all those who were not formerly subscribers and whose emoluments
are more than Rs. 30 a month.

14. T am aware that Honourable Members take particular interest in
the proposals to build broad gauge locomotives in India and I would like to
be able to say that action had been further advanced than has, in all the
circumstances, been found possible. In the present emergency it has not
been possible to proceed with the design of a workshop suitable for locomo-
tive building on a large scale, further all available skilled labour, machine
tools and materials are required for war work. The shops reported on as
suitable for conversion for locomotive building have therefore been handed
over to the Supply Department for war work and the normal locomotive
repair work transterred to the shops of other railways. If as is expected
this redistribution of the repair work proves satisfactory, the way will be
open for the building programme at the end of the war. Meanwhile valuable
experience will be gained in the construction of broad gauge locomotives
at the Ajmer shops of the Bombay, Baroda and Central India Railway, for
in addition to the normal work of constructing metre gauge locomotives,
work is now being started on orders for 25 light type broad gauge locomotives
for the North Western and Great Indian Peninsula Railways. We expect
that the first broad gauge locomotive built at Ajmer will be ready at the end
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of 1942 but this will depend on the availability of the material to be imported,
in regard to which the position is at present somewhat obscure.

15. Similar uncertainty exists as regards the supply of boilers and boiler
plates for maintenance of locomotives and, whilst every endeavour is being
made to obtain supplies, there will be delays and a risk of & consequent shortage
of power. The supply of wheels and axles for wagons is in arrears and here
also we must be prepared to face a shortage. As regards stores generally,
it has for many years been our policy to utilise, as far as available, suitable
indigenous products and of these only the supply of steel is causing anxiety
and strict economy is being exercised,—we are limiting our coach building
to the number of new underframes in stock and to rebuilding on old under-
frames. Wood sleepers are being ordered instead of steel for sections of
the railways where normally steel would be used. We are already aware
that the supply of new rails will probably be less than half our normal re-
quirecments and, with the ever increasing demand for munitions, the position
may further deteriorate. I am not taking a pessimistic view of the situation
and trust that, throughout the emergency, we shall be able to carry the traffic
offering though there may be some delay in handling it in peak periods.

16. My predecessor last year mentioned the appointment of a Com-
mittec to report on measures to be taken to improve the utilisation of wagons
and the recommendations of this Committee have already resulted in con-
sidcrable improvement in this direction. He also mentioned works to be
taken in hand on the East Indian Railway which will increase the line capacity
on the congested sections of that railway. Those works are in hand and will,
whien completed, afford substantial relief.

17. The Transport Advisory Officer who was appointed in January
1940 has been of great assistance in improving the supply of wagons to the
collieries and in the distribution of the loaded wagons. He has worked in
close co-operation with thec Wagon Supply Committee, the three Calcutta
Railways, the Director of Wagon Interchange and the Chief Mining Engineer,
all of whom, I understand, make good use of his advice.

18. The war has had a great effect on all our activities. We have had
to handle additional traffic which, of course, is our proper business, but we
have been able to give assistance in the war effort in directions outside our
normal activities. We cannot. of course, compare our effort with that which
is being made by English Railways, which are in the battle area, but we can
take credit for such efforts as we have been called upon to make. Our work-
shops are, in addition to their normal work, employed to an ever increasing
extent on the manufacture of munitions besides which certain shops have
been, and others shortly will be, entircly employed on war work. We are
also training a large number of skilled work-men for munitions production.
These men, on the completion of their training, will be employed either in
railway workshops, or in other shops, employed on war work.

19. Many railway officers have been released not only for scrvice in
Railway Technical Units but for work in other departments, including the
Supply Department, in connection with the war. A number of Reserve
officers have rejoined their Units and the majority of the R. E. officers have
been recalled to military duty. Apart from gazetted officers, other railway
employees have volunteered and have been accepted for combatant and
non-combatant service chiefly, of course, in the Railway Technical Units.
where their professional abilities will be utilised to the best advantage.
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20. Honourable Members are already awarc that railways have been
called upon to supply track for essential military purposes and that, after
spare stocks were exhausted and taking into account track which would
be released by our relaying programme within the required time, it was neces-
sary to dismantloe certain branch lines. Great care was given in the selection
of the lines to be dismantled and the branches closed were those with suitable
track which were unrecmunerative or insufficiently remunerative and which-
served areas provided with other forms of transport facilities. In ecvery
case the Provincial Government, or the Indian State concerncd, was consulted.
The branches selected for dismantlement cover a mileage of 348, of which the
track on branches covering 137 miles has been lifted, branches covering 123
miles are in process of dismantlement and work on a branch of 88 miles will
immediately be taken in hand. I am not in a position to say what further
assistance in this direction railways will be called upon to give, but Honourable
Members may rest assured that, if any steps are taken, the necessity will
be a rcal one and that the search for an alternative to dismantlement, which
we have made from the beginning, will continue.

21. On this occasion each year it is the privilege of the Chicf Commis-
sioner of Railways to refer with pleasure to the services rendered by the staff
on Indian Railways. T am sure none of my predccessors has had better
reason than I have this year for doing so. The highly experienced staff is
being reduced by war demands, especially in the officers and supervising
cadres involving frequent change in charges and this at a time when they
are called upon to deal with an increased traffic and with the initiation and
execution of new activities to some of which I have already briefly referred.
The response all along the line has been admirable and with an esprit de corps
sccond to none I look to the future with confidence.
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Details of Voted and Non-voted amounts included in the Demands for
Orants (Railways) for the year 1941-42.

Amount.
Number
of Name of Demand.
demand. Voted. Non-voted. Total.
Rs. Rs. Rs
1 Railway Board 11,562,000 4,48,000 16,00,000
2 Audit. . 15,03,000 2,07,000 17,10,000
3 Miscellaneous expendxture 11,00,000 16,90,000 27,90,000
b Payments to Indian States
and companies 3,75,20,000 3,75,20,000
6-A Working expensos—Ma.mtcn-
ance of structural works 8,33,50,000 18,50,000 8,62,00,000°
6-B Working  expensos—Main-
tenance and supply of
locomotive power . 19,05,35,000 9,85,000 | 19,15,20,000
6-C Working expenscs—an-
tenance of carriage and
wagon stock . 6,56,90,000 4,10,000 6,61,00,000
6-D Working expenscs—Mam -
tonance and working of
ferry steamers and har-
. bours 32,97,000 18,000 33,15.000
6-E Working exponsea——Expenses
of Traffic Departiment 10,95,76,000 11,560,000 11,07,25,000
6-F Working expenses —Expenses
of General Departments 4,03,00,000 21,80,000 4,24,80,000-
6-G Working expensos—Mig-
cellancous exponses . 4,74,30,000 8,45,000 4,82,75,000-
6-H Working expenses—Expenses
of  Electrical  Depart-
ment . 3,75,30,000 2,45,000 3,77,75,000-
7 ‘Working Expenses—Appro-
priation to  Depreciation
Fund . 12,68,00,000 .. 12,68,00,000
8 Interest charges . 2,63,000 28,567,48,000 28,60,11,000-
9 Temporary withdrawals from
Depreciation Fund o ..
10 Appropriation to Reserve 1,64,84,000 1,64,84,000
10-A Withdrawal from Reserve .. ..
11 New construction 11,000 e 11.000
12 Open Line Works 15,54,00,000 1,00,000 | 15,55,00,000

Appendiz A—Working Expcnges and other Revenue charges relating to-

Strategic Lines.

Appendiz B.—Expenditure on Opon Line Works relating to Strategic Lines.
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Commercial and
(In lakhs
i § % 5§ & § 8 3
- - 2 a 2 - 2 2
M. M. M. M. M. M. M. M.
[ State-owned 27,002 27,080 27,664 28,086 29,111 30,878 31,197 31,640
Mileage
LWorked nes 5,847 5,077 5,816 5,812 5,843 4,738 4.873 4,870
Res. K. Ra. Rs. Rs. Rs. Rs. Rs.
@ [ State-owned 1,00,13 98,94 98,42 1,03,43 1,03,78  1,02,70 95,10 86,63
Toss
trafiic
receipts.
Worked lines 7,34 712 6,77 7,18 7,27 8,47 4,90 5,07
( State-owned 51,65 52,99 52,89 53,08 54,22 55,69 54,39 49,31
Operating;
expenses
l_Workedllnes 3,70 3,67 3,33 3,53 3,63 3,30 2,66 2,63
Dopreciation Fund . 10,86 10,67 10,89 11,38 12,00 12,59 13,07 13,46
Payments to worked lines 8,64 3.66 8,44 3,66 3,64 3,17 2,83 2,44
Net  Trafic reccipts 38,13 35,28 34,64 38,90 87,61 34,62 27,64 28,86
(State lincs).
Net  Miscellaneovs re- —1,07 —1,19 —1,27 —87 —37 —2 —11 1
ceipts after deducting
miscellaneous charges
and surplus profits
payable to companies.
Net revenue . . 37,06 34,00 33,37 38,12 37,1'4 34,60 27,62 23,87
Interest charges . . 23,00 24,81 26,87 27,27 29,33 30,46 32,72 33,07
Surplus . . . 18,16 9,28 7,60 10,86 7,81 4,04 —5,19 —9,20
Pald as contribution to 6,78 5,49 6,01 6,28 5,28 6,12 5,74
general revonues.
Transferred to railway 6,38 3,79 1,49 4,67 2,68 —2,08 —10,93 —4,05

Treserve.,

tneinded

*Fxcluding Burma Railways. For
NoTE 1.—The balance of the loss in 1931-32 and the total loss in the following years to 1938-39 have

NOTE 2.—Credits for material relcased from works not charged to revenue were taken In redurtion
in uet miscellancous receipts. From 1¢.36-37, they are taken jn reduction of expenditure met

each; in 1034-35, 90 lakhs ;
WoT® 8.—Working expenses were reduced in 1030-31 by 166 lakhs by a credit fiom the Deprecia

refunds of expenditure

4 Inoludes 1' 82 ororea advance Payment
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Strategic lines together.

of rupees.)
d 0§ 8 % 5 & %5 gome
] 3 2 § o 'e;g’ §' 8 mat_." mate,*®
g ] 2 2 8 g 3 S 194041, 1941-42,
M. M. M, M. M. M. M. M, M. M,

31,642 31,644 31.619 81,732 381,729 29,764 29,726 20,797 29,691 29,691

4,866 4,613 4,634 4,678 4,308 4,084 4,083 3,088 3,859 3,959

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs,
84,48 86,63 90,20 90,66 95,49 95,01 94,48 97,65 1,09,25 1,08,256

4,86 5,13 5,28 5,37 5,68 5,46 5,14 5,08 5,47 5,58

49,08 49,60 50,27 50,87 50,23 50,37 51,48 52,26 54,07 55,92

2,49 2,60 2,66 2,68 2,66 2,64 2,68 2,61 2,568 2,62
' 18,77 18,56 18,72 18,25 18,16 12,67 12,66 12,59 12,64 12,68
2.87 2,63 2,62 2,69 2,87 2,81 2,61 2,57 2,91 2,91

21,68 28,57 26,21 26,53 32,11 32,07 30,44 32,80 42,564 39,65

1,10 1,05 53 86 —9 —b 23 64 79 8

22,68 24,62 26,74 27,39 32,02 32,02 30,67 33,44 43,33 40,43

32,91 32,68 31,80 31,39 80,81 20,26 29,30 29,11 28,74 28,60

—10,23 —7,96 —5,06 —4,00 1,21 2,76 1,37 4,33 14,59 11,83
2,76 1,87 4,33 9,96 10,18t
4,63 1,65

other years, please see Appendix TV
been met by temporary borrowings from the Depreclation Fund.

of operating cxpenses up to 1931-32. From 1032-33 onwards they have been added to receipts and are
from the Depreciation Fund. The amounts involved aic as follows : in 1932-38 and 1033-34, 1190 lakhs
and in 1986-36, 110 lakhs,

tion Fund for correction of past accounting adjustments and In 1924-26 by 179 lakhs by certain abnormal
in previous years.

against contribution for 1042-43,
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Explanatory Memorandum on the Railway
Budget for 1941-42,

INTRODUCTORY.

The results of commercial and strategic lines are, as usual, dealt with
together. They are, however, shown separately in a concise form in Parts ITI
and IV respectively of this memorandum.

PART I.

SuMMARY OF RESULTS.

Surpluses.
Tan crores.
1939-40 . . . . . . . . . 4-33 (actual).
194041 . . . . . . . . < 14-59 (anticipated).
1941-42 . . . . . . . . . 11-83 (anticipated)
1939-40.

2. The actual net results of 1939-40 were better than those of 1938-39 by
nearly 3 crores and exceeded even our revised estimate by nearly £ crore.
As regards receipts, we anticipated a substantial betterment, as compared
with the previous year, on two considerations. Firstly, though the early months
of the year had seen a deterioration in traffic, yet there had been, since the
outbreak of the war in September 1939, a substantial improvement. Secondly,
a gencral addition to freights and fares was made with effect from the 1st March
1940. Actually the betterment turned out to be more than we expected. The
total receipts rose to 97-65 crores against 9448 crores for 1938-39 and 97-30
crores in our revised estimate, an increase of 3-17 crores and -35 crore respec-
tively. The actual working expenses also varied from the estimate on the
favourable side, being below the revised estimate by 50 lakhs, but there was an
increase of a few lakhs in the interest charges. In the net result, therefore, the
actual surplus exceeded our revised estimate by 72 lakhs. The surplus was
paid to the general revenues in part payment of the contribution due under
the convention relating to the separation of railway from general finances.
This payment was rendered possible by the decision of Government, with
the approval of the Legislature, to postpone for the present the repayment of
loans taken from the depreciation fund to meet deficits in previous years.

3. The expenditure from the depreciation fund was about 6} crores, while
the appropriation from revenue to the fund was a little over 12} crores. The
actual balance at the credit of the fund at the end of the year was thus about
6 crores more than the opening balance and stood at 303 crores. The nominal
balance, including the temporary loans amounting to about 30} crores, taken
from the fund to meet the deficits for the five years from 1931-32, was a little
over 61 crores.

c
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1940-41.

4. Tn framing the budget estimate of receipts for 1940-41, we assumed
that the conditions which prevailed in the latter part of last year and led to an
improvement in traffic, would continue throughout this year, and allowance
was also made for the increase in freights and fares with effect from 1st March
1940. We provided for an increase of about 53 crores over the revised estimato
for 1939-40, after allowing for the additional day’s carnings in February 1940.
Actually, in 1939-40 we earned 9765 crores. In the current ycar, the improve-
ment in traffic carnings, as compared with last year, was to the end of Novem-
ber, continuously much more substantial than was originally cxpected, ranging
from 10 to 17 per cent. In Dccember, however, the improvement was only
glight, iz, 5 per cent. and was attributable solely to the enhancement of
rates and fares, as the tiafhe was actually less than last year. In January
1941, there was a very substantial revival, the approximate figures for the
lnst 21 days of that month excceding the actuals of the previous year by
almost 120 lakhs. On the whole, we now expect the total reccipts of the
current year to be 109-25 croves, that is, nearly 114 crotes moic than Jast
year and 6} cro.es more than our original estimate.

5. On the expenditure side, the effect of the rise in prices is not now expect-
ed to be as considerable as we anticipated a ycar ago, and had no fresh items of
expenditure to be taken account of, the total working expenses would have now
been estimated at about half a crore less than in the original budget. The
report of the Court of Enquiry, appointed by the Government of India in
August 1940 to examine the question of the grant of a war dearness allowance to
employees on the Great Indian Peninsula Railway is, however, now under the
consideration of Government. Government’s intention is to apply any prin-
ciples which they may adopt for the Great Indian Peninsula Railway, to other
railway servants in their employ to whom those principles might be equally
applicable. Without anticipating the decision of Government in any way and
solely for budgetary purposes, provision has been made in the estimates of
both the current and the next year for the possible payment of dearness
allowance to low paid employces. We consider it prudent also to make some
allowance for the effeet on working expenses of the exceptionally heavy
traffic in January. Consequently, we have arrived at a revised estimate of
working expenscs which is about the same as the original estimate.

Net traffic receipts, after meeting working expenses, are expected to be
about 9% crores more than last year.

Th net results of the miscellancous transactions are expected to show a
betterment of a little less than } crore.

The total net revenue of all State-owned railways is now estimated to be
about 10 crores above last year (4333 crores against 33-44).

The interest charges are about % crore less than last year.

The surplus of all State-owned lines is thus estimated to be about 10} crores
over last year, t.e., 14-59 croves against 4-33 of last year.

6. If the provisions« of the  moratorium ’ resolution passed by the Legisla-
ture in September 1939 in accordance with which railway revenues were relieved
up to the 31st March 1942 of the liability to repay () the temporary loans taken
in past years from the depreciation fund to meet deficits and (b) arrears of
contribution due under the convention of 1924 to central revenues, were to be
availed of, this surplus would be disposed of in the following way. Nearly
6 crores would be paid as contribution to general revenues (4§ crores repre-
senting the oentribution for the enrrent year and the remainder arrears for the
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last year). Of the remaining portion of the surplus (nearly 9% crores), about
2} crores would be transferred to general revenues and a little less than 7§
crores to railway reserve. The total contribution to general revenues would
thus be a little over 7 crores.

In the financial conditions, however, created hy the war which, while it
has brought unprecedented prosperity to railway revenues, has thrown on
the general revenues a burden of increcasing magnitude, Government consider
that railway revenues should afford to geneial revenues a substantially
greater measure of assistance than the 7 crores mentioned. On the basis of
this year’s estimates, it has been calculated (vide Appendix XI at page 111
of this memorandum) that in respect of that element in clause (2) of the 1924
convention, which involves, after a contribution of 1 per cent. of the capital
at charge ot commercial lines has been paid, a further liability of 1th of any
surplus profits remaining on the working of these lines, the sum of 1-82 crores
will be due by railway to cential revenues in 1942-43. It ix pioposed, there-
fore, while transferring that sum this year to the railway reserve, to eaimark
it for payment to general revenues next year as an advance payment against
the liabilities of 1942-43. It is further proposed to apportion the balance,
viz. 5-62 crores that would then be available for transfer to the 1ailway
reserve, equally between central and railway revenues, the portion accruing
to the former bLeing taken in reduction of arrcars of contiibution and the
portion aceruing to the latter heing transferred to the railway veserve fund.
The total estimated contribution to geueral revenues this year will, therefore,
be 9:96 crores. The roilway reserve will receive 4-63 crores, of which 1-82
creres will be earmarked, as alieady cxplained. Of the balance, it is proposed
to utilise 1 crore to wiite off capital at charge of dismantled lines on State-
managed railways. As stated elsewbere in this memorandum, the write off
this year on that account is 190 lakhs, of which it is expected to recover 50
lakhs by the sale of released materials. In respect of these lines, it has been
calculated that theie is now available in the depieciation fund a sum of 40
lakhs. Theie is thus an uncovered balance of 1 croie, which will be met by
the proposed withdrawal from the reserve fund. The halance in the railway
reserve at the end of the year is thus estimated to be abouvt 4-12 crores.

7. The net expenditure on renewals and 5 eplacements chargeable to the
depreciation fund is now expecled to be a little over 8} crores against the
contribution to the fund of about 124 ciores.  The actual balance at the end
of the yvear will be about 35 crores. The nominal balance will be about 653
croves,

8. At the end of 1940-41 the liabilities of railways to be met in subsequent
years will amount to about 62-85 crores, of which 30-29 crores is the amount
borrowed fiom the depreciation fund to meet deficits in certain past years
and the rest 32-56 crores represents the unpaid balance of contribution due
to general revenues.

1941-42.

Y. In framing the original revenue estimate of the current yoar we
observed that the lack of confidence we had felt in recent years in estimating
railway earnings owing to the uncertainty of the international situation had not
been diminished by the outbreak of war. In estimating for next year we feel
that our most reliable guide lies in the figures of the prevent year. We have,
however, thought it prudent not to assume a rceuirence of the abnormally

c2
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high receipts in January 1941 referred to in paragraph 4 above and have
therefore fixed our budget figure of receipts at a crore less than our revised
estimate for the current year, viz., at 1084 crorves.

10. Our working expenses show an increase of nearly 1-9 crores mainly on
account of the provision made for the possible payment of dearness allowance
to certain low paid staff referred to in paragraph 5 above, increased repairs
and maintenance, further rise in price of materials and a change in the method
orf adjustment of provident fund contribution on certain railways.

11. Net traffic reccipts, after meeting working expenses, are thus expect-
ed to be about 2-9 crores less than this year. Interest charges too are
slightly less.

The net result arrived at is a surplus of about 2} crores less than the
current year, i.e., 11-83 crores against 14+ 59 crores in the current year.

12. Out of this surplus, a sum of 4-8 crores is payable as the onc per
cent. contribution to general revenues. Of the remainder a sum of 1} crores
in required under the convention to be transferred to general revenues and 5§
orores would then, if the provisiors of the moratorium were availed of, be
available for transfer to the railway reserve. For the reason indicated in para. 6
above, it is, however, proposed that, after setting aside 1:25 crores representing
one-fifth of the estimated surplus over and above the contribution of 1 per
cent. payable in 1943-44 on the results of the year 1941-42 (vide calculations
in Appendix XII), the balance available for transfer to the railway reserve
should be apportioned in the manner described in para. 6 above in respect of
the current vear. General revenues will thus receive a further sum of 2-22
crores which will be regarded as a part repayment of the arrcars of contribution.
They will also receive the advance payment of 1:82 crores, mentioned in
para. 6. The total payment to general revenues in 1941-42 will, thercfore,
according to present estimates, amount to 10-18 crores, vide the following
details :—

Crores.
Contribution calculated on the rosilts of 1939-40 . . . 4-80
One-third of the excess of the surplus in 1941-42 over 2 crores . 1-34
Payment towards arrcars of contribution due from railways in
rospect of past years . . . . . . .22
Advance payment agamst the contribution for 1942-43 . . 1-82
Total . o 10-18

The balance at the end of the year in the railway reserve is thus estimated
to be about 53 ciores.

13. The appropriation to the depreciation fund in 1941-42 will be about
124 crores. The withdrawals from the fund are likely to amount to over
6¢ crores. The net accretion to the fund during the year will thus be a little
leas than 6 crores and the balance at the end of the year will amount to
41 crores. The nominal closing balance is expected to be about 71} crores.

14. At the end of 194112 the liabilities of railways to be met in subsequent.
years will amount to 60-G3 crores, i.e., 3029 crores on account of the
amount borrowed from the depreciation fund and 30-34 crores on account
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of the unpaid balance of the contribution due to general revenues. The
details are as follows :—

\Jn crores of rupees.)

Loan from Unpaid
depreciation contribution
fund. to genoral
revenucs.
1931-32 . B . . . . 495 5-36
1932-33 . . . . . . . 0-23 5-23
1933-34 . . . . . . . 7-96 5-21
1934-36 - . - . . . 5-06 5.0t
1935-36 . . . . . . . 400 -99
1936-37 . . . . . . . --1-21 +-91
14337-38 1-58
1938-39 . . . . . . . .. 3-06
1939-40 N . . . . . . 0-30
1940-11 (Rovised) . . . .. 3-11
1941-42 (Budget) - . . . .. S-2.20%
Total . 30-29 30-34*

15. The following table compares certain financial statistics for 1940-41
and 1941-42 with those for the previous five years :—

Estimate.
_— _,A.___—.‘

1935- 1036- 1937- 1938- 1939- 1940- 1941-
36. 37. 38. 39. 40. 41 42,

Percentage of net traflic receipts to capital
at clarge . . . 34 41 43 40 43 56 52
Percentage of working expenses (includ-
ing depreciation) to gross traflic
reccipts . . 70-4 66-2 66-2 67-8 66-4 6i-1 63-4
Percentage of working expenses (exclud-
ing deprociation) to gross traflic

receipts . . . . . 55-8 62-56 63-0 546 63:5 49-5 b51-7

These figures indicate the position of Indian railways as a dividend-paying
concern. It is usual to give here for comparison the dividends declared by
certain important foreign railways. These figures for 1939 are not available
except for Class I Railrrads, United States, which it is observed, have declared
a dividend of 226 per cent. for 1939. The dividends for 1938 for certain other
foreign railways were given in this memorandum last year.

16. The results of the working of Indian railways from the separation of
the railway from the general budget in 1924 to the end of 1939-40 are given in
detail in Section B of Chapter II of Volume I of the Administration Report on
Railways for 1939-40. It was stated in this memorandum last year that the
tendency of working expenses to increase had been gravely accentuated by
war conditions. The provision for dearness allowance now included in the
ostimates is a noteworthy feature of this increase.

* Nore.—This does not take account of the advance payment of the sum of 1-82
erores (estimated) to be made in 1941-42 against the contribution for 1942-43.
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PART IIL

17. The proposed figures for 1940-41 are compared in the statement below
with the budget estimate and the actual results of 1939-40 :—

(In lakhs of rupees.)

1940-41.
f—'—‘—&—'—_ﬁ
Particulars. Accounts, Budget. Revised.
1939-40.
T'raffic Receipts.
Gross traffic roceipbs- -
State lines . . . . . . . 97,65 1,03,00 1,09,25
Workoed lines . . . . . . 5,08 5,19 5,47
Total workinz oxpoenses (ineluding depreciation) --
Statoe linos . . . . . 64,85 66,64 66,71
Worked lines . . . . . . . 2,61 2,62 2,56
Net roceipts of worked linos payable to them . 2,57 2,67 2,91
A.——Net traflic rocoipts (Stato linecs) . 32,80 36,36 42,54
Miscelluneous.
Total miscellaneous recoipts . . . . 1,71 1,96 1,99
Total miscollaneous expondituro . . . 1,07 1,21 1,20
B.—-Not miscellancous receipts . . . . 64 75 79
Not railway revenues (A+B). . . . . 33.44 37,11 43,33
Interost charges . . . . . . . 29,11 28,82 28,74
Surplus . . . 4,33 8,29 14,59
Traffic Receipts.

18. Our receipts have, fiom the beginning of the current year, been sub-
stantially greater than last year, though the proportion of increase has fluc-
tuated from month to month. Up to the end of November, it varicd within
limits of 10 to 17 per cent. above last year’s figure. In December, it fell to
a little below 5 per cent., which meant that the volume of traflic was actually
lower than last year, as the elfect of enhiancement of rates and fares on the wune
volume of tia(lic would have given us a little over 6 per cent. The approximate
figures available for January show, however, that there has been a very
substantial recovery.

19. It will be remembered that the rates and fares were raised as follows
with effect from the 1st March 1940 : —

(7) Two annas in the rupee in the total freight (including terminals and
other such charges) on each consignment of goods traffic, exclud-
ing coal, coke, patent fuel, military traffic, railway materials and
stores on revenue account, food grains, fodder and manures ;

(#) Two annas in the rupee of the total freight on cach cousignment of
coaching traffic other than passenger ;

(¢44) One anna per rupee of fare for all passenger traffic, except for fares
of one rupee and less.

Tho surcharge on coal, coke and patent fuel was also increased from 124
per cent. with a maximum of one rupee per ton to 15 per cent. without maxi-
mum, and this surcharge was further increased to 20 per cent. from the lst
November to the end of the financial year. The effect of these enhancements
by themselves is expected to be an increase of about 6 per cent. over the
receipts of last ycar.
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20. We now expect that the total receipts for the current year will reach
109- 25 crores as against 9765 last year and 10300 taken as our original budget
estimate for the current year. Half of the estimated increase over last year’s.
figures is expected to accrue from goods traffic and the other half from passenger
and other traffic, passenger earnings accounting for about 3 crores.

21. The details of the estimates are given below :—
(In lakhs of rupees).

1940-41.
— e t——
Particulars. Accounts, Budget. Revised.

1939-40.

Passonger earnings . . . . . . . 27,78 28,25 30,80
Other coaching traffic earnings . . . . 5.41 5,24 6.67
Goods carnings . . . . . . . 68,07 72,50 74,60
Other carnings . . . . . . . 2,26 2,20 238
Suspense . . . . . . . --79 .. 27
Total . 1,02,73 1,08,19 1,14,72
Share of worked lines . . . —5,08 —-5,19 — 0,47
Receipts of State-owned lines . . . . 97,65 1,03,00 1,09,25

22. Tn framing our 1cvized estimates of passenge: carnings for 1439-40
and our budget for this ycar, we took an inc ease of only 90 lakhs in the current
year over the last (27-35 croves for 1939-40 and 28-25 ciores for 1940-41)
Our estimate for last year proved to be an under-estimate, the actual earning
being 27-78 crores. There has been steady improvement in the passenger
earnings from the beginning of the cuirent year and our present anticipations
are that the total passenger carnings will be about 2} crores above the original
estimate.

23. The improvement in other coaching carnings has been even better than
in passenger earnings, though there has been some violent fluctuation. The
carnings continued to risc from the beginning of the year till after a slight drop
in June, they reached their highest point in August 1940. From September,
though the earnings are keeping above the level of last year, the increase is
not so great. In coaching earnings other than passenger, we now anticipate
an increase of about 1} crores over last year and about 1} ciores over our
original budget e<timate.

Of the increases veferred to in the foregoing paragraphs about 13 crores
is attributable to the enhancement of rates and fares brought into force from
1st March 1940.

24. Goods carnings also have shown an increase from the commencement
of the year, though the percentage of increase was not steady throughout.
April, May, July and October disclosed an increase in the neighbourhood of
15 per cent.; August 11 per cent.; June and September 8 per cent. and November
6 per cent., while the lowest point was touched in December at 1 per cent.
January 1941 showed a betterment of about 15 per sent. as compared with
the last year.

As regards the variation in earnings from the movement of different
commodities, an increase of about a crore has acerued from ecoal and other
marked increases are from sugar, metallic ores, oilseeds, gur, jaggery and
molasses, cotton and tobacco. Rice has shown a marked decline, and there
has been a slight falling off in raw jute.

Our present anticipations of goods earnings are about 64 crores over last
year and about 2 crores over our original budget estimate. Of the increase over
last year, about 5 crores is attributable to the enhancement in rates brought
into force from 1st March 1940.
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25. The total train milcage of State-owned railway systems increased from
17905 millions in 1938-39 to 180°44 in 1939-40 an increasc of -77 per cent.,
while the passencer train miles decrcased from 109-05 millions to 10694
millions, i.e., a decrease of about 1-97 per cent. The goods train miles increased
from 70-25 millions to 73-74 millions, s..., an increase of about 4-98 per cent.

The number of passengers carried increased by about 1 million but the
pssenger miles decreased by about 1-25 per cent., due to the average lead of
a passeneer jowrney having fallen from 34-3 in 1938-39 to 33-9 in 1939-40.
There was o deercose of 23 lakhs under passenger earnings, or -82 per cent.

In regeid to poods traffic, the freivht tons inereased from 80-56 millions
in 1938-39 to 84-15 millions in 1939-40 oz an increase of about 4-5 per cent.
and the ficight ton miles fiom 21,161 millions 1o 22,398 willions or an inciease
of about 5-8 per ernt., due mainly to « rise in the volume of traffie handled and
slightly to an inerease in the average lead which rose from 190 miles in 1938-39
to 192 in 1939-40. The goods carnings rose from 64-38 crores in 1938-39 to
68-07 crores in 1939-40. The increase in train miles is chiefly under goods
which is attributable to an incerease in the tonnage of goods as well as freight
ton miles as compared with the previous year.

Working Expenses.

26. The details are as follows :—
(Tn lakhs of rupoos.)
1910-41
Particulars. Accounts, ——-—Ar e
1939-40.  Budgot. Revisod.

A.—Maintenance ot structural works . . 8,13 8,25 8,04
B.—Maintenance and supply of locomotive power 18,08 18,75 18,74
C.—Maintonanco of carriago and wagon stock . . 5.84 6,48 6,40
D.—Maintonance and working of ferry steamers and 29 28 30
harbours.
E.—Expenses of traffic departmont . . . . 10,04 10.25 10,44
F.—Expenses of general department. . . 4,11 4,13 1,16
G —Miscellancous expenses . . . 4,51 4,52 4,656
H.—Hxpenses of cloctrical dopartment . 3,81 3,94 3,85
Suspensc . . . . . -4 .. 5
Total ordinary working expen-es . . 54,77 56,60 56,63
Depreciation . . . . 12,59 12,66 12,64
Total working expenses . . . 67.36 69,26 69,27
Recoveries from worked lines . . . —2,51 —2,62 --2.56
Net working exponses of State-owned lines . 641,85 66,64 66,71

27. Our present cgtimate of the total working expenses of the current
yoar (including depreciation) shows an inerease  of nearly 2 crores over last
year, but is practically the same as the original budect estimate. In consi-
dering the increase over last vear, it should be borne in mind that our revised
estimate of traffic carnings for the current year is about 43 crores above the
actual carnings of last year, excluding the cffect of the enhancement of rates
and fares made from lst March 1940. The total train miles expected now to
be run this year arc also about 13 lakhs more than last year.

28. The principal causes of tho increaso on last ycar’s figure aro briefly
ag follows :—

(¢) The additional provision made for the reasons given in paragraph
5 above (50 lakhs).

(73) the general rise in price of materials consumed in 1epairs and main.
tenance acccunt for an increase of abont 42 lakhs.
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(141) the cost of coal and freight on coal are together expected to in-
creasc by about 29 lakhs—the former on account of larger con-
sumption of coal as well as rise in price, and the latter on account
of larger stocking.

(tw) it will be remembered that with a view to the avoidance of over-
capitalisation, the Government of India. with the approval of
the Standing Finance Committee for Railways, decided that
with effc et from Ist April 1940 the then existing limit of Rs. 2,000
for new minor works should He raised to Rs. 10,000.  The cffect

of this has been an additional expenditure from revenue of 25
lakhs.

(v) increased repairs to assets, including the shifting of ghats and ghat
lines and repairs to flood damages on the KEastern Bengal Rail-
way, account for 62 lakhs.

(ve) the payment this year for Dicsel cars on the North Western Rail-
way involves an addition of 14 lakhs.

(vi?) oxpendituro on gratuities is expected to increase by 11 lakhs.

Againgt the above increascs, there is a substantial decrease of 48 lakhs
due to the adjustment in 1939-40 of the entire balance due to the depreciation
fund on account of Hardinge Bridge protection works. There is alsu expected
to be a saving of 17 lakhs on account of the closing of the Chola Power House
on tho Great Indian Peninsula Railway, but this is sct off by a number of
items of increase, e.g., the introduction of the Hours of Employment
Regulations, additional staff for increased traffic, and extension of provident
fund concessions to certain low paid staff.

29. As alroady stated, the revised cstimate of working expenses is practi-
cally the same as the original budget estimate. The effect of the general rise
in the prico of materials hag turned out to be less sorious than was originally
anticipated. Tt is expected to be now 42 lakhs against the original cstimato
of 92. The provigion (15 lakhs) we made originally for the annual instalment
of the repayment to the depreciation fund of the loan taken from itin 1933
to meet the special repairs to the Hardinge Bridge is not now required, as
after the budget was framed last year, it was decided to pay off the
whole of the outstanding balance in 1939-40.

Taking the above two itoms into consideration, there is expected to be a
real increase over the original estimate of 65 lakhs. This increaso is
mainly accounted for by thh provision we are now making for dearness allow-
anco to low paid staff, and for additional working expense including an
increase in the coal and freight bill on account of increased consumption
and increased stocking.

30. A more dotailed explanation of the variations under each of the heads
of expenditure under which working expenses are shown will be found in the
memoranda placed before tho Standing Finance Committce for Railways and
printed as part of the proceedings of their mectings on the 28th and 29th of
January 1941, Volume XVII, No. 5.

31. The amount required for the depreciation fund is expected to be
5 lakhs more and 2 lakhs less than the actuals of last year and the budget of
the current year respectively. The amount is calculated at j‘%th of the

capital at charge at the end of the previous year, and the latter vaiiation
is due to the fact that the capital at charge at the end of 1939-40 was less
than that estimated at the time of framing the budget for the current year.
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Miscellaneous.

32. The net result of all miscellaneous transactions is a net receipt of 79
lakhs, which is 4 lakhs more than our omgma.l estimate and 15 lakhs more than
the net reccipts of last year. This iy maiuly duc to the increase in the in-
terest received on the balance in the depreciation fund. The receipt on ac-
count of tho intorcst on the railway reserve fund is counterbalanced by the
increased surplus profits payable to Indian States and railway companies, the
net carnings of the lines being more in 1939-40 than in 1938-39.

The details are given below :(—

(In lakhs of rupoes.)

1940-41.
{_—_‘—‘A_"hm.
Particulars. Accounts, Budgot. Revised .
1939-40.
Miscellaneous receipts.
Government share of surplus profits from sabsidised 14 12 15
companies, guaranteo from Provineial Govornments
ete.
Interest on dopreciation resorve fund halanees 1,28 1,47 1,47
[nterest on resorve fund 6 3
Dividends on invostments in brnnr h hnoi ﬂnd ofhm I8 1Y 18
miscollancous reeeipts
Roceipts fromn railway companice  for supervision. 11 H 11
audit and control.
Total miscollancous recoipts . 1,71 1,96 1,99
Miscelluncous expen liiur-.
Surplus profits payable to Indian States and iailway 35 41 48
companios.
Robate and rental . . 9 9 9
Miscellaneous charges and 'iubsuly . 63 71 63
Total miscellanevu+ cxpenditure . . 107 1,21 1,20
Net miscellaneous receipts . . 64 75 79

Interest Charges.

33. Interest charg:s are expected to be 37 lakhs less than last year and
just 8 lakhs less than the original budget. The former is due to the effect of
the fall in the rate of intcrest (from 460 to 4-43 per cent.) counterbalanced
by the interest on further capital outlay. The latter variation is due to the
fall in the rate of interest below the rate adopted for the original budget (4-43
per cent. against 4-45 per cent.).

1941-42.

34. The principal figures of the budget estimate for 1941-42 are compared
n the statement below with the revised estimates for 1940-41 and the actual
results of 1939-40 :—
(Tn lakbs of rapees.)
. Rovised Budget
Particulars. Accounts, Lstimato, Estimate,
1939-40. 1940-41. 1911-42.
Traffic Rereipts.
Gross traffic receipts—

Stato lines . . . . . 97,85 1,09,25 1,08,25

Worked lines . . . 5,08 5,17 5,63
Total working expenses (mc]udlng doprct mh(m)—~

State lines . 64,85 86,71 68,60

Workoed lines . 2,61 2,66 2,62
Net receipts of worked lm( < puyuMo to thcm . . 2,57 2,91 2,91

A.—Net traffic receipts (Stute lines) . . . 32,80 42,54 39,65
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(In lakhs of rupees.)

Revised Budget
Particulars. Accounts, Estimate, Estimate,

193940, 1940-41. 1941-42.

Miscellaneous.

Total miscelle: oous receipts . . 1,71 1,99 2,24
Total miscellaneous expendilure . . 1,07 1,20 1,46
B.—-Net miscellancoas 1eceipts o 64 _-“79 ______ v ;
Net railway revenue (A {-13) -~3;4—4- B 43-35 o ;EM;
Tnterest charges 29 11 28 74 28,60
Surplus 4 33 14,59 1] 83

Traffic Receipts.

35. In Part I of this memorandum we have alluded to the element of
spcculation that must be involved in the framing of traffic estimates in present
conditions and have assumed generally that the conditions of the current
year will continue. No changes in the rates and fares are at prevent con-
templated. For the reason given in paragraph 9 of this memorandum, we
have however taken our hudget figure one crore less than our :evised estimate,

viz., at 108} c:ores.
36. The dctails of the cstimates are given below :—

Particulars. Accounts,
1939-40.
Passenger earnings 27,78
Other umclun;, lrafﬁc oa.rmng 5,11
Goods carnings . 68,07
Other earnings 2,26
Suspense
Total . 1,02,73

Share of worked lines . . —5,08
Recoipts of State-owned lines 917.65

Working Expenses.

(In lakhs of rupeocs.)

Revised

Budget

Estimate, Kstimate,

1910-41.
30,80

6.67

74,60
2,38
27

1,14,72
—5,47

109 25

1941-42.
30,71
6,65
74,13
2,30

—1

1,13,78
—5,563

1,08,256

37. The estimate of working expenses is compared with the previous two

years in the following statement :—

Particulars. Accounts,
19302-10.
A.—Maintenance of structural works . 8,13
B.—Maintenance and supply of locomotive puwer 18,08
C.—Maintenance of carriage and wagon stock 5,81
D.-—Maintenance and working of ferry steamers and
harbours . . . . 20
E.—Expenses of Lmﬂ-‘m dopurtment 10,04
F.—Expenses of general department 1,11
G.—Miscollanoous expenses 4,51
H.—Exponsos of electric department 3,81
Suspense . . . —1
Total ordinary workmg oxpenﬂ(*\ 654,77
Depreciation . 12,59
Total working expenses 617.36
Recoverios from worked lines —2,51
Net working oxpenses of State-owned lines 64.85

(In lakhs of rupees.)

Revised
Estimate,
1940-41.

8,01
18,74
6.40

30
10,11
4,16
4,65
3,85

5

36,63
12,64

69,27
—2,56

66,71

Budget
Estimate,
1941-42.

8,52
19,15
6,61

33
11,07
1,25
4,52
3,78

31
58,54
12,68
71,22

—2,62

!-58:60
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38. Our estimate of working expenses (excluding depreciation) is nearly
2 crores more than in the current year. The most important item in this
increase is the provision for the payment of dearness allowance for the whole
year instead of a part in the curient year.

The procedure regarding the adjustment of contribution to the provident
fund has been different on three railways from that on others. While on the
latter railways the contribution due for cach half year is made in the accounts
of that half year, on the former the adjustinent is being made at present in the
subsequent half year. The procedure on these three railways is being altered
so as to bring it into line with that on others. This means that three adjust-
ments will have to be made in the next year instead of two. This accounts
for an extra expenditure of about 26 lakhs.

A further rise is anticipated in the price of materials next year and is
expected to involve an additional expenditure of 16 lakhs.

Provision for extension of the provident fund concession to certain low
paid staff has to be made for a full year instead of a part. This involves an
additional expenditure of 7% lakhs. The rest of the increase is accounted for
by heavier repairs and maintenance.

Miscellaneous.

39. The table below gives the usual details of miscellaneous receipts and
expenditure :(—

(In lakhs of rupees.)

Revised  Budget
Particulars. Accounts, Estimate, Estimate,
1939-40.  1940-41.  1941-42.
Rereipts.
Government share of surplus profits from subsidised
companies, guarantce from Provincial Governments,

ete. . . . . . . . . . 14 15 13
Interest on depreciation reserve fund balances . . 1,28 1,47 1,64
Interest on reserve fund . . . . . . 8 19
Dividends on investinents and other miscellaneous

receipts . . . . . . . . 18 18 18
Receipts from railway companies for supervision, audit

and control . . . . . . . . 11 11 10

Total . 1,71 1,99 2,24
Expenditure.
Surplus profits payablo to Indian Statos aud Ralway

Companies . . . . . . . . 36 48 73
Rebate and rental . . . . . . . 9 9 8
Miscellaneous charges and subsidy . . . . 63 63 66

Total . 1,07 1,20 1,46
Net miscellaneous receipts . . . . . 64 79 78

40. The net receipts expected for the next year are practically the same
as thosc of the current year, the variations under receipts and expenditure
counterbalancing each other.

41. Next yoar we expect a reduction of 14 lakhs in intercst charges as
compared with the current year, mainly on account of the fall in the rate of
interest from 4-43 to 4-31 per cent.
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PART Il11.

Commercial Lines.

42. The statement below gives the relevant figures for commercial lines
separately :—

(In lakhs of rupees.)

Revised Budget
Particulars. Accounts, estimate, estimate,
1939-40. 1940-41. 1941-42.
Traffic Receipts.
Gross traffic receipts—
State Lines . . . . . 968,25 1,07,63 1,06,63
‘Worked Lines . . . . . 5,08 5,47 5,63
Total working expenses (including doprecia-
tion)—
State Lines . . . . . 62,95 64,76 66,62
Worked Lines . . . . 2,51 2,56 2,62
Net receipts of worked lines payable to them . 2,57 2,91 2,91
A.—Net traffic receipts (State lines) R o 33,30 42,87 40,01
Miscellaneous.
Total miscellancous receipts . . . . 1,60 1,87 2,11
Total miscellaneous oxpenditure . . . 1,07 1,20 1,46
B.—-Not miscellaneous receipts . . . 53 67 o 7?5
Net railway revenue (A-+B) . . . . 33,83 43,54 40,66
Interest charges « . . . . . 27,80 27,46 27,34
Gain . 6,03 16,08 13,32

The final result for 1941-42 is expected to be a surplus of 13*32 crores
againgt a surplus of 16+08 crores in 1940-41 and a surplus of 603 crores in
1939-40.
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PART 1IV.

Strategic lines.

43. The slatement below gives the relevant figures for strategic lines
seperately :—

(In lakhs of rupees.)
Revised Budget
Particulars. Accounts, Estimate, Estimate,
1939-40. 1940-41. 1941-42.
Gross traflic roceipts . . . . 1,40 1,62 1,62
Working expenses . . . . . 1,33 1,39 1,42
Depreciation . . . . . . 57 56 56
Total working expenses . . . . 1,90 1,95 1,98
A.—Not traffic receipts . . . . . —50 —33 —36

Miscellancous receipts.

Intorest on balances of depreciation fund. . 11 12 13
Miscellaneous expenses . . . .

B.—Net miscellancous receipts . . . 11 l; 13
Net revenue (A+DB) . . . . . —39 —21 —23
Interost charges . . . . ) . . 1,31 1,28 1,26
Net loss in working . . . . . 1,70 1,49 1,49

Owing to the anticipated increase in traffic receipts, the loss in working
both in the current ycar and in the following year is expected to be lower than
in 1939-40.

In calculating the interest on depreciation fund balances, it is assumed
that the fund in respect of strategic lincs has remained intact, in that the
deficits in the years 1931-32 to 1935-36 were met from the depreciation reserve
fund relating to the commercial section. 1Interest on the accumulated losses
on the strategic section is deducted from the contribution payable to general
revenues.
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PART V.

Works expenditures not charged to Revenue.

1940-41.

44. Our works programme for the curront, vear was anticipated to involve
an outlay of about 13% crores, but in the light of past experience, we provided
only 11} crores as wo considered it improbablo that the full amount would be
utilized. Of this amount, 4} crores was to be an addition to capital and the
balance of 7 crores was to be found from the dopreciation fund. Our present
anticipations are that our total cxpenditure, including 1§ crores on account
of the purchase prico of tho Bengal Dooars Railway, which was not originally
budgetted for, will amount to « little over 101 erores, of which about 2} ciores
will be charged to capital and the balance to the dep:eciation fund. This
estimate takes into account 190 lakhs which it is proposed to wiite back fiom
capital on account of the original cost of certain hranch lines dismantled this
year. Of this sum however, as explained in paragraph 6 of this memorandum,
1 crore will he met by withdrawal from the railway reserve, leaving 90 lakhs
debitable to the depreciation fund, which is expected to receive a credit of
50 lakhs on account of the mateiial released from the lines in question. A
further sum of 41 lakhs is also heing written off capital by debit to the depre-
ciation fund on account of abandoned assets on State-managed commercial
lines. Detailed information is given in the memoranda placed before the
Standing Finance Committee in theiv meetings on the 28th and 29th January
1941 (vide Proccedings, Volnme XViI, No. 5).

1941-42.

45. For 1941-42, our programme provides for a total expenditure of a
little over 19-3 crores, excluding about 1} croros representing the credits for
material returned from works not charged to revenue, or 18 crores including
such credits.  Of the total, about 67} lakhs is for increase in the stores balances
of railways.

No expenditure is expected on new construction projeets except a nominal
amount of 11 thousand, which is required for closing the accounts of the Sind
Right Bank Fceders Railway.

Under open line works, a sam of about 43 crores has been provided for the
purchase of the Assam Bengal and the Bombay, Baroda and Central India
Railways. A rough distribution of the rest of the total provision is track
renewals 6 crores, bridge work a littls over £ crore, of which 7} lakhs is for
protection works to the Hardinge Bridge, other structural works 2} crores
and rolling stock a little over 43 crores. Locomotives and boilers cost about
181 lakhs, carringes 89 lakhs, wagons about 169 lakhs and ferries 18 lakhs.
The total number of wagons provided for is 2,265, of which 1,550 are broad
gaugoe general service wagons to be added to the goneral pool, and represent
replacements of wagons already serapped.  OF the others 603 are also replace-
ments.

Though the total programme amounts to 18 crores, we consider it improb-
able that, in the conditions created by the war, the {ull amount will bo spent
and with this consideration in view we have made a deduction in the cstimate,
equivalent to about 19 per cent. of the total amount cxcluding the purchase
price for the Assam Bongal and the Bombay, Baroda and Central Indis Rail-
ways.
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The net cash expenditure which we anticipate is a little over 15} crores, of
which about 6§ crores will be met from the depreciation fund.
46. In conclusion, we desire to acknowledge the valuable assistance we

have received, as usual, from the members of the Standing Finance Committee
for Railways during the year.

L. WILSON,

New DErmr; Chief Commissioner of Railways.
The 12tk February 1941. B. M. STAIG,

Financial Commissioner of Railways.
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APPENDIX 1.

Capital Expenditure.

The total expenditure charged to capital and to the depreciation fund
on State-owned railways in the three years 1939-40 to 1941-42 is set out
in the table below :—

104041,
Accounts, Budget,
1939-40. 1941-42.
Budget. Revised.
England—
Bterling payments. £ 1,762,264 1,200,000 2,312,650 4,925,025
Converted into

© rupees at ls, 6d. .
to therupee. Rs. 2,33,63,526 1,60,00,000 3,08,34,000 8,56,67,000

Exchange . . Rs. 1,256,508 .o 54,000 ..

Total England . Re.| 2,34,80,034 | 1,60,00,000 | 3,08,88,000 | 6,56,67,000

India—
Payments in India Rs. 8,65,99,406 9,65,00,000 7,46,12,000 8,98,44,000

Total England and
India. Rs.| 11,00,88,440 11,25,00,000 | 10,55,00,000 | 15,55,11,000

The distribution of the above between capital and depreciation fund
is ag follows :—

i
|
Capital . . . 4,48,00,548 4,26,00,000  2,29,00,000 | 8,75,11,000
Depreciation Fund . 6,52.78,892 7,00.00.000& 8,26,00,000 |  6,80,00,000
|
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Open Line Works.

2. Engineering, structural and other works.—The following is the distribu-
tion of the proposed expenditure among the varicus classes of works
oomprised in this group :—

(Figures in thousands of rupees.)
Capital, Depreciation Total.

Fund,
(1) Track .. ... . 8L 5,13,67 5,95,41
(2 Bridges . . .« . . . 21,52 46,36 73,88
(3) Traffic facilities . . . . . 39,91 12,06 51,97
{4) Workshops and Loco. sheds . . . 28,36 13,19 41,55
(5) Staff quarters . . . . . 15,20 97 16,17
(8) Welfare works . . . . . 7,62 5 7,67
(7) Electric installations . . . . 12,72 4,68 17,30
(8) Signalling and interlocking . . . 22,33 9,43 31,76
(9) Electrification of track . . . 3 33 36
(10) Removal of infringements . . . 10 37 47
(11) Collieries . . . . . . -—b,23 oo —5,23
(12) Emergencies . . . . . 4,23 2,00 6,23
{13) Other works . . . . 47,04 29,90 76,94
(14) Bardmge Bridge pmwctlon and tmmmg
works . R . 7,62 .o 7,62
(15) Suspense (Increase in stores balances) . 67,32 . 67,32
(16) Purchase of Assam Bengal Railway . 2,00,00 . 2,00,00
(17) Purchase of Bombay, Baroda and Central
India Railway . . . 2,86,77 .. 2,86,77
(18) Credits for released materials . . .. —1,30,28 —1,30,28

Total . 8,43,08 5,02,63 13,45,71
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(1) Track.—The development which has occurred in the weight and
power of locomotives to meet the needs of traffic requires a steady expenditure
on the strengthening and improvement of the standard of track. Moreover,
the recommendations of the Pacific Locomotive Committee drew special
attention to the necessity of having a minimum weight of 90 lb. per yard for
rails in the main lines of broad gauge railways. As most railways have in
portions of their main lines rails of less than this weight, a policy of relaying
these sections is being pursued, and a provision of about Rs. 5,95 lakhs, which
is about Rs. 51 lakhs more than that allowed for during the current year,
has been made for track. This expenditure will, however, be subject to the
availability of steel during the present war conditions.

(2) Bridges—Most of the expenditure proposed under this head is on
works already in progress, and includes a sum of Rs. 2-82 lakhs for the rebuild-
ing of the road overbridges at Chitpore, Beliaghatta and Barrackpore and for
making a start on the rebuilding of the road overbridge at Belgachia, which
are all on the Eastern Bengal Railway. The following are the more important
of the bridge renewals proper on which it is proposed to incur substantial
expenditure during the year :—

(i) Renewal of girders on the Narbada Bridge at Mortakka on the Bombay,
Baroda and Central India Railway.—The cstimated cost of the
work is about Rs. 18 lakhs, of which a sum of a little over Rs. 33
lakhs is expected to be spent up to the end of 1940-41, and a
provision of Rs. 145 lakhs has been made for completing the
work during 1941-42.

(ii) Regirdering the Dufferin Bridge at Benares, East Indian Railway.—
The Railway portion of the work is estimated to cost about
Rs. 62 lakhs. In view of the condition of the bridge and the
fact that its strength is not up to the standard laid down, and
that therefore traffic restrictions have to be imposed, its regirder-
ing has become essential. The scheme provides for double line
girders to M. L. Standard together with a separate overhead
roadway 25’ wide and two foot-paths 4’ wide on each side. A
sum of Rs. 11-90 lakhs is expected to be spent by the end of the
current year and a provision of Rs. 25-20 lakhs is being made for
the work during 1941-42, leaving the balance for future years.

(8) T'raffic facilities (tncluding signalling and interlocking works).—As in
the case of bridges, most of the expenditure proposed under these heads is
for completing or maintaining progress on works started in earlier years.
Among the new schemes on which expenditure is proposed are the remodelling
of Jukehi station yard, improvements to Byculla Goods Depot on the Great
Indian Peninsula Railway, and the provision of a new station (Kings Circle)
between Mahim and Wadala to serve the population of the Dadar-Matunga
and Matunga-Sion areas at Bombay. For these works a total provision of
Rs. 4°52 lakhs has been made. A provision of Rs. 3-48 lakhs has been made
for new additional facilities at Benares Cantt. and on the Central India Coal-
fields section of the East Indian Railway.

In addition, a substantial portion of the proposed expenditure on traffic
facilities next year is for works intended to remove congestion on certain
sections which are overtaxed at present. These are the Ondal-Khana sec-
tion of the East Indian Railway and the Dum Dum-Majherhat seotion of the

D2
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Eastern Bengal Railway. The necessity for these works is briefly explained
below :—

(i) Provision of second down line between Ondal and Khana, East Indian
Railway.—The section between Ondal and Khana is a double
line one between two sections, one of which has four lines and the
other three lines. It has thus proved a bottle neck in
the free flow of traffic. The position has become acute and it is
necessary to provide a third line on the section in question.
The entire work will cost nearly Rs. 38 lakhs and it is proposed
to carry it out in 3 stages. The anticipated cost of stage I is
Rs. 18-95 lakhs, of which Rs. 7-95 lakhs will be spent in the
current year and the balance in 1941-42. The estimated cost
of stages IT and III is Rs. 18-83 lakhs, of which Rs. 14 lakhs
will be spent in 1941-42 and the balance in the following ycar.

(ii) Elimination of 1 in 193 grade near M. 5B, Eastern Bengal Railway
and modification of layout and signalling between Kakurgachi and
M. 5B. .

(iii) Automatic signalling on Dum Dum-Magjherhat section.

These works which are estimated to cost Rs. 4°95 lakhs in all, are intended
to relieve congestion on the Dum Dum-Majherhat section of the Eastern Bengal
Railway. The remedy originally contemplated was the addition of extra
tracks which would have cost Rs. 16 lakhs or Rs. 20 lakhs according as one or
two tracks were added. The present proposals offer a much cheaper alter-
native and, it is believed, will meet the situation. A sum of Rs. 12 lakhs is
expected to be spent during the current year and provision for the balance has
been made during 1941-42.

The new works of interlocking and signalling for which provision has been
made are the following :—

(i) Improvement of signalling and interlocking on the Katni Branch,
Bengal Nagpur Railway.—This work is cstimated to cost Rs. 3-14
lakhs and a provision of Rs. 1 lakh has been made for 1941-42.

(ii) Reconditioning and improvement of signalling and interlocking at 9
stations on Adra and Chakardharpur Districts, Bengal Nagpur
Railway.—A provision of Rs. 202 lakhs has been mede for this
work which will be completed during 1941-42.

The rest of the provision under this head is in respect of signalling works
already in progress, a fair number of which, it is expected, will
be completed in the year.

(4) Workshops, stations and other buildings—The important works on
which expenditure is proposed are detailed below :—

(1) Fucilities required and reorganisation in the wagon shops at Ajmer
(M. {.), Bombay, Baroda and Central India Railway.—This is a
new work and is estimated to cost Rs. 6 lakhs. A provision of
Rs. 3°00 lakhs has been made for 1941-42.

(i) Kharagpur power house, Bengal Nagpur Railway.—A sum of
Rs. 289 lakhs has been made to complete the replacement of
plant in 1941-42, and a further provision of Rs. 279 lakhs for
renewing the boiler and the chimney of the power house.
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(iii) Improved facilities at Cawnpore Junction running shed, East Indian
Railway, and additional quarters required consequent upon the
concentration of goods and passenger engines at Cawnpore.—This
is a work in progress estimatcd to cost Rs. 3°12 lakhs in all.- A
sum of Rs. -70 lakh is expected to bo spent during 1940-41 and
a provision of Rs. 2:42 lakhs has been made for its completion
during 1941-42.

(iv) Replacement of the power house plant at Jamalpur, East Indian
Railway.—The cost of this work, which is also in progress. is
Rs. 3°60 lakhs of which a sum of Rs. 2°29 lakhs is expected to be
spent in the current ycar. A provision of Rs. 1°30 lakhs has
been made for it in the budget for 1941-42, leaving a small
balance for the following yeur.

(v) Remodelling central power house, Lucknow, East Indian Railway.—
This also is a work in progress and is anticipated to cost
Rs. 179 lakhs, of which a sum of Rs. *50 lakh is expected to be
spent in the current ycar. A provision of Rs. 1:20 lakhs has
been made for 1941-42.

(vi) Rebuilding and enlarging shed No. 11 with realignment of the line
delivery siding at Sealdah, Eastern Bengal Railway.—This is a
new work and is estimated to cost Rs. 195 lakhs. A provision
of Rs. 1°50 lakhs has been made for 1941-42 leaving the balance
to be spent in the following ycar.

(6) Miscellaneous, other works—Other important works provided for are
tho following :—

(i) Installation of Electric Flash Butt welding plant, East Indian
Railway.—As a result of experiments ingpired by developments
in other countries, it has been found that the welding of rails
into longer individual units by the Flash Butt welding process
will lead to better maintenance of track and an increase in the
life of both rails and rolling stock, affording at the same time
greater comfort to passengers and greater protection againgt
sabotage. 1t is, therefore, proposed to provide a welding plant
on the Iast Indian Railway at a cost of Rs. 2 lakhs which sum
has been provided for during 1941-42.

(ii) Water supply ot Khargpur, Bengal Nagpur Railway, Cossye River
scheme.—A provision of Rs. 2°82 lakhs has been made to com-
plete this scheme on which it is expected that about Rs. 1 lakh
will have been spent by the end of 1940-41.

(iii) Water arrangements at Rajuhmundry, Madras and Southern Mahratta
Railway.—This is a new work anticipated to cost Rs. 1°40 lakhs
which sum hag been provided for in 1941-42.

(iv) Plant for treatment of water for locomotive purposes on the main line
Samasatu-Karachi section, North Western Railway.—This work
is required to prevent the deterioration of engines resulting from
the use in boilers of unsuitable water such as exists on certain
sections of this railway. It is estimated that a total expenditure
of 13-4 lakhs will be required on the whole Karachi-Lahore
line on installing wator softening plants and ancillary works at
all the watering stations. An expenditure of Rs.5 lakhs is
proposed during 1941-42 for work on the section Samasata to
Karachi.
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This scheme is well justified financially, as with its installation substan-
tial savings are expected to result in the cost of coal, in repairs
to locomotives and in actual cost of the periodical washing out
of locomotive boilers.

(v) Retired alignment of the Bengal and North Western Railway main
line between Thanabthpur and Narayanpur stations.—This retired
alignment of about 4 miles is intended to meet a threatened
attack by the Ganges which has for some years been cutting its
bank between the two stations and by the end of the 1939 mon-
soon had come to within 2,100 feet of the railway line at mile 48.
A sum of Rs. 1'93 lakhs is required to complete the work. Of
this, Rs. 131 lakhs have becn provided for expenditure during
1941-42.

(vi) Retired alignment between Abdulpur and Ishurdi, Eastern Bengal
Railway.—This work on the Eastern Bengal Railway is also
intended to meet the situation which will be created if the Ganges
cuts in further betwcen these two stations which are about 9
miles apart. The cost of the retired alignment is estimated at
Rs. 20 lakhs, of which Rs. 10 lakhs have been provided in
1941-42.
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3. Staff quarters.—The following table shows the distribution of the
proposed expenditure for the provision of quarters for the staff :—

(In thousands of rupees.)

Officer’s Quarters. Other Quarters.
. Provision to Provision to
Railways. complete Provision for complete | Provision for | Total.
bungalows new quarters new
under bungalows. under quarters.
construction. | construction.

Assam Bengal . . 5,23 5,23
Bengal Nagpur 10 90 50 1,60
Bengal & North 1 64 65

Western.
Bombay, Baroda 26 1,60 1,76

and Central

India.
Eastern Bengal . 10 50 60
East Indian . . 10 1,47 1,57
Great Indian 56 .o 56

Peninsula.
Jodhpur . . 11 11
Madras and . .. o

Southern

Mabhratta.
North Western. .. . 10 69 79
Rohilkund and . . 22 1,09 1,31

Kumaon.
South Indian . . 1,10 L,00 | 2,10

Total 10 . 3,34 12,78 | 16,17
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4. Amenities for Passengers.—The statement below shows against each
railway the expenditure proposed on the various categories into which
these amenities are usually sub-divided :—

(In thousands of Rupees.)
e b e . @ \ P .
sg |8 |88,]% |432 g5 |9 |343
AP R i 1
848 gag |8 E & ]
& : a o @
Railways. 233 Bg “555‘ s, |S89g § g2, 55 '%égé
8g5| o |g%5|2f (28| % |3 [F38| B3 [Hpsd
%S |5 o | g 88
AHEIREEE R R R N A T
E;‘}S gﬂo g—dd g—ﬂ'c &Em g A "430 Eo :E:ﬁ E?i
1. Assam Bengal . . 3 7 2 .. 76
2. Bengal Nagpur . . 251 .. 10 ... 10 R R 3,26 2 3,73
8. Bengal and North b b 17| .. 6| 5 N BN s 7
Western.
4. Bombay, Baroda and 4 6 6| .. B9 | oo | e 5 78 | 1,58
Central India.
6. East Indian . . 12 o 3 o | 16 31
6. Great Indian Pen- 3 50 b 2 6 [102 1,68
insula.
7. Madras and 3 51 .. . . 26 36
Southern Mahratta.
8, North Western . [ T 19| .. 19
9, South Indlan . [ b 34 11| ... | 14 . 2 7
TOTAL . 62 | 1,61 43 384 28 | 70 (1,32] ... 3,31 1,08 | 9,69
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The programme ]l)lrovides for the construction of new units of stock shown
in the table below, all of which, however, will not necessarily be completed
and be available for use before the 31st March 1941.

Broad Gauge. Metre Gauge. Narrow Gauge,
Addi- Re- Total, | Addi- Re- | Total, | Addi- Re- Total.
tions., | newals. tions. | mewals. tions. | néwals.
No. No. No. No. No. No. RNo. No. No.
1. Locomotives—
Engines &
@ nge:derl . 21 . 21 . [} ]
(b) Bollers . . 110 110 1 44 45 . 1 1
2, Coaching vehicles
(in terms of 4-
wheelers)—
(a) 1and I1class .e 8 3 . 20 20
(0) Inter and III . 116 116 . 46 46 . . .
class.,
(¢) Composites . . 64 64 76 76
(d) Other coaches . 28 28 2 22 24
8. Goods wagons (in
terms of 4-
wheelers)—
(6) General Ser- . 1,850 1,560 .e 75 %
vice. !
(d) Other types . 112 528 640 . . . . .

The programme contains provision for scrapping, without replacement, of
33 units of coaching stock on the Great Indian Peninsula Railway, 3
locomotives, 34 units of coaching stock and 4 units of goods stook on the
Madras and Southern Mahratta Railway, and 7 locomotives, 58 units of
ooaching stock and 44 units of goods stock on the North Western Railway.

The following statement shows, in terms of four-wheelers, the
details of the new units of coaching and goods stock which will be additions
to the authorised stock of Railways:—

Coaching Stock. ‘ Goods Stock.

- Metre Gauge, ]nmoud Gauge,
Rallways. '

Other coaches, i §§ §§

BastTodlen . .« . « « o o« o+ . e . | e 4
Madras and Southern Mabratta e e e . e . . 2

Eastern Bengal . N . . . . . . . . . e 5
Great Indian Peninsula . . . . . ' . o . . "o 25
North Western e e e e e e . “ e | 8
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6. New constructions.—No expenditure is proposed on new construction
projects during 1941-42, except a small sum of Rs. 12,000 required by the
North Western Railway for closing the accounts of the Sind Right Bank Feed-
ers Railway. A credit of Rs. one thousand is expected on the South Indian
Railway on account of relinquishment of land acquired for the Pollachi-Palghat

Railway. The net expenditure under new constructions will, therefore, only
be Rs. 11 thousand.
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APPENDIX II.

Capital and Depreciation Fund expenditure on Open Lines and New Construe.

tion during 1941-42,
(Figures In thousands of rupees,)
Open Lines. ' New Construction.
Rallways. - P
Rolling Other Lines New !
stock. items, Total. in lines. | Total,
progress, !
State Railways managed by the State.
Eastern Bengal Rallway « { Capltal . 25,76 33,09 58,85
{ Dep. Fuaa 62,48 6321 | 1,2569 | h .
East Indlan Rallway . . § Capital . 48,27 1,27,82 1,76,09
¢ Dep. Fund 31,33 | 12386 | 15519 | * i .
Great Indian Peninsula Rall- ¢ Capital .
way. Dep. Fund 1;:32 32:?3 %3;;3 - . : .-
North Western Rallway ¢ Capital . _ |
Commercial Lines. Dep. Fund l}:?:‘ gg:ﬁ 133:113 12 : 12
Btrategic Lines . N . { Capital .
—1,50 11 —1,39 .o
Dep Fund 7,16 19,23 26,39 -
State Railway Colllerfes . Capital . _2,88 2,88
.o 'y’ 4y e .o ..
Total—State Rallways manag- ¢ Capital . 69.30 29905 2.9
] X 2 1,65 12 .
ed by the State. Dep. Fund 1,60.68 32561 43629 12
State Railways managed by Companies or
Indian States.
Assam Bengal Rallway . ,» { Capital . 48 7,17 7,85 .e .. .
Dep. Fund 61 11,04 11,65 :
Bengal Nagpur Rallway . {Cnpltnl . 17,73 40,33 58,068 .. .. ..
Dep. Fund 52,07 65,31 1,17,38
Bezwada Extenslon N . %aplc;} 4 2 2 .. .
ep. Fun, . .. .. "
Bengal and North Western ¢ Capltal . 3,90 5,34 9,24 . . o
Rallway. { Del;). Fund 9,05 431 13,86
Bombay, Baroda and Oedtral § Capital . 13,60 26,17 38,67 . . .
Indla Rallway. Dex;) Fund 65,33 €5,18 | 1,10,61
Dhone Kurnool Rallway . { Oaplt%l . . 12 lg . . .
Dep. Fund .
Jodhpur Rallway . . . { Capital . .. 47 47 . .. .
Dep. Fund 83 23 1,37
Madras and Southern Mahratta ¢ Capital 4,21 25,08 80,19 . . ..
Rallway. Dep. Fund 33,51 24,06 67,67
Bohilgund and Kamaon Rall- ¢ Capital 1,33 3,00 5,29 . . .
way. Dep. Fund 2,86 1,93 4,79
Bouth Indian Rallway . {%aplt%l 4 }g.g; g.}; g:,gl -1 . -1
ep. Fun 2y ) 224
Total—State Rallways ¢ Capital . —
managed by Companies orQ Dep. Fund 51,72 1,22,31 1,74,08 —1 . —1
Indian States. 1,76,34 1,76,02 3,61,36
Total—All State Raflways . {Cnpltal . 1,21,02 8,44,56 4,65,68 11 . 11
Dep. Fund.| 3,37,02 5,00,63 8,37,66
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(Figures in thousands of rupecs.)

57

Open Lines. i New Construction.
Raflways. : ! T T
Rolling Other Lines New
stock. itema. | Total in lines. Total,
l progress,|
- | !
- |
Purchase of Assam Bengal and Bombay, i
Baroda and Central Indla Rafjlways !
Capital 4,86,77 E 4,86,77 e .-
For emergencies . . . {Capltal . 4,28 | 4,23 . v
Dep. Fund 2,00 | 2,00 .
Hsrdinge Bridge protection Capital 7,62 | 7,52
works.
i
Capital . | 1,21,02 | 8,4308 | 9.64,10 11 11
Total . {po) Funa| 33708 | 60263 | 8,39.65 |
Probable savings R 70 ' )
. 1 » »
|
1 o 11
Total Open Lines and New {c-mm 8,76,00
Constructions . 1 Dep. Fund | 6.80,00

Norx.—Figures in italics represont expenditure from the Depreciation Fund.
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APPENDIX III.

Capital at charge of State-owned Railways.

(Figures in lakhs of rupees.)

1940-41, 1941-42,
Railways, 1939-40. Estimate. Estimate.

J

State Railways managed by the State.

1. Eastern Bengal . . . . 61,77 54,08 54,63
2, EastIndian . . . . 149,58 | 1,50,28 1,61,70
3. Great Indian Peninsula - . . 114,21 i 1,13,09 1,13,29
Commercial . . 114,63 | 1,13,87 1,14,17

4. North Western :
{Straﬁegie _— 33,82 | 33,82 33,80
Total . | 4,64,01 | 4,65,14 4,67,59

| |

State Railways managed by Companies | i

or Indian States.
6. Assam Bengal . . . i 24,72 24,71 26,83
6. Bengal Nagpur . . . .| 77,96 | 78,46 78,93
7. Bongaland North Weetern . . | 10,36 | 10,38 10,46
8, Bezwada . . . . . E 18 18 18
9. Bombay, Baroda and Central India . | 74,26 | 74,69 77,18
10. Dhone Kurnool . . . . 28 | 28 28
1. Jodhpur . . . . . ' 1,33 1,34 1,34
12. Madras and Southern Mahratta ! 53,40 | 53,67 53,81
13. Rohilkund and Kumaon 2,66 | 2,68 2,73
14. South Indian .. 46,25 ! 46,32 46,52
6. Jorhat . . . . . . 13 13 13
Total . 2,91,62 2,92,70 2,98,99
Miscellaneous

15, Btate Railway Collieries . 1,71 1,69 1,66
16. Other miscellaneous items . . 1,38 1,38 1,42
Total . 3,00 3,07 3,08
GRAND ToTAL 7,68,62 7,60,01 7,69,66
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APPENDIX

Gross Traffic Receipts

— | Averaue
| 1924-26
Ranways. 11924-25. [1925.26. [1926-27. [1927-28. 1928-29. |1929-30. to  [1930-31.
| 1929-30.
L [
M. M. M. M. M, M. M. M.

Open  mileago at
end of the year. | 27,002 | 27,090 | 27,664 | 28,086 | 20,111 | 30,878 | 28,505 | 31.197

Rs. Rs. Rs, Rs. Rs. Rs. Rs. Rs.
State  Railways
managed by the
State— |

Burma . . 4,20 4,93 4,61 6,03 4,956 ' 4,87 4,78 4,28

Eastern Bongal 5,92 6,29 6,72 7,00 7,03 6,73 6,62 5,86
East Indian ., | 20,61 19,72 19,68 20,43 20,31 ‘ 19,85 20,10 18,24

Great Indian 16,16 14,83 14,70 15,09 16,30 14,68 14,91 13,33
Peninsula.
North Western—
Commercial 15,13 13,70 14,04 14,89 14,23 14,39 | 14,40 14,98
Lines,

Stratogio Lines. 1,60 1,64 1,63 1,60 1,67 1,69 1,60 1,48

Btate  Railways
managed by Com-
panies or Indian
States—

Assam Bengal . 1,44 1,64 1,78 | 2,06 | 2,07 2,06 | 1,83 1,9

Bengal Nagpur 8,38 8,38 8,20 9,16 9,12 9,31 8,76 , 8,17

Bombay, Baroda| 12,33 | 12,14 | 11,26 | 11,34 | 11,86 | 11,52 1,74 10,90
and Contral i

India.
Jodhpur . . 29 26 21 25 21 25 24 23
Lucknow Bareilly 36 37 36 40 36 36 37 36

Madras and 7,91 8,14 8,12 8,64 9.20 8,98 8,50 7,98
Socuthern

Mahratta.
South Indian . 8,15 6,44 8,49 5,80 5,63 6,33 | 5,64 5.80
Tirhoot . . 1,47 1,66 170 1,67 1,70 1,74 1,64 1,40
Other Railways 9 10 6 8 9 16 ] 13

Total . [1,00,13 | 98,94 | 98,42 | 1,03,43 | 1,08,75 | 1,02,7¢ | 1,02,22 | 95,10
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V-A
(exclading worked lines)
(In lakhs o: rupees.)
|A.verage .
Revised | Budget
1031- 1082- | 1933- 1934 57, | 1930-31 | 1035. | 1936- | 1937- | 1938- | 1939- |estimate, estimate,
37. | 33| 34 o 36. | a7. | 38. | 39. | 40. [1940-41./1941-42.
11931-35.
M. | M| Ml oMo M| M| M| M| MO M| M M.
31.640 | 31,642|31,644] 31,619 | 31,548 [31,732(31,729 [20,764/29,725 (29,707 | 20,691 | 29,801
1
Rs. Rs. Rs. Rs. Rs. |Rs, Ras. Rs. | Rs.| Rs. Rs. Rs.
374 | 3,33 | 3,67| 872| 3,73| 361|370 .. .
i ‘
5,056 | 4,01 | 5,07 5,43 5,26 | 5,25 | 5,74 | 583 | 5,94 | 6,20 8,70 6,80
|
17,36 | 17,27 |17,63 | 18,71 | 17,84 | 18,63 | 19,44 |21,00 |20,84 | 21,28 24,25 | 28,7
11,92 | 11,95 (12,21 | 12,17 12,32 | 12,41 13,27 | 13,01 |12,04 | 13,65 | 1585 | 15,75
|
13,34 | 12,73 [13,23 | 13,87 | 13,63 | 14,16 |15,62 15,62 |15,08 | 14,05 | 16,68 | 16,563
[
1,32 | 123 1,23 L23| 1,30 ) 1,26| 1,38 ] 1,45 | 1,31 | 140 | 1,62| 1,62
184 | 1,68 | 1,60 | 1,80| 1,75| 1,60 1,68 | 1,76 | 1,90 | 2,00 | 2,07 | 8,07
7,24| 891! 7,30 | 785| 753| f64 839 9,51 | 947 |10,80| 11,75 | 11,76
10,30 | 10,17 10,61 | 11,07 | 10,67 |11,08 11,89 |12,01 |11,87 |12,11| 13,53 , 13,33
18 23‘ 25 28 23| 38 37| 38| 40| 38 45 41
3 36 3 37 3| 38 40 41| 4l 43 52 50
7,15 | 6,66 6,84 ' 672| 7,07) 654 6,68 6,92 7,26 760| 799! 7,96
|
l .
530 | 8,51 84 B4 | 540|499 512 534|524 52| 59 57
| ' ' |
LAL| 1481 138 | 1,62| 144 1,60, 1,69 173|167, 1,62| 17| 17
| ,
13| 13 12'| 12 3] 12 12 14 15} 16 15 15
D T Dy Pu— - -——-‘ —
‘ l
86,63 | 84,43 86.63} 90,20 | 88,60 |90,65 9549 95,01 |94,48 97,65 | 1,00,25 | 1,08,25
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APPENDIX
Ordinary Working Fxpenses
! : I | Average|
Ramwavs, 192126 1025-26.) 1026-27,1027-28. 102829, [1920-80. | 192425 | 1930.31,
‘ | 1929.30.‘
. _— | - !
Rs. Rs. ! Rs. Rs. Rs. Ry, Rs. | Rs.
, | | a
1 ]
State  Rajlways | : : .
managed by the
State— |
Burma [ 28| 2,321 240| 240 276| 267 245 2,30
i H
Fastorn Bengal| 3,47 | 3,83  3683| 373 38| 38 373 374

i

Fast  Indian| 10,54 | 10,11!
| | |
Great  Indian 8,05 9,05 | 8,81 8,19 8,37 8,37 8,47

8,67
Peninsula.
North Western— . ]
Commercial 7,46 7,00 7,74 7,98 1,94 8,47 7,27 9,03

1]
1
I
|
9,91| 9,85 10,02 10,21 10,11| 9,95
i
|
1
|

1,56 1,45 1,52 1,58 1,60 1,68 1,661 1,78

i
|
Lines. i
Strategio Lines 1

|

! 1
State Railways I H
managed by | !
Companjes or ' i
Indian States — X

L1 94 : L12
|

Assam Bengal 82 83 89 97 1,02 !
Bengal Nagpur: 4,73 | 4,81 4,44| 504| 511 551  49¢] 5,02
’ |
Bombay, 5,91 6,24 6,06 5,84 6,08 6,07 6,03 4,9¢
Baroda and
Central .
India. ' [
Jodhpur . 17 17 16 18 17 17 ¢ 17 15
Lucknow 12 13 16 15 14 15 14 23
Bareilly. :
i
Madras and , 3,83 3,87 3,95 3,94 3,99 3,961 3,89 3,75
Southern !
Mahratta. |
South Indian 2,60 2,69 2,66 2,60 2,63 2,79 . 2,64 2,73
Tirhoot . 16 44 87 59 51 52 50 08
Other 5 6 11 —4 2 16 6 11
Railways.
; [ |
Total .| 51,85, 52,09 | 52,89 053,06 | 04,22 65,60 ' 53,40 54,30
! i

Nore.—~Crecits for materia! released from works not charged to revenue were taken in
been added to miscellaneous receipte and from
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(excluding worked lines)

RAILWAY BUDGET

(In lakhs of rupees.)
Avernge Revised| Budget
1031- | 1082- | 1933- | g4 35| 1930-31 | 1935. | 1936 | 1937 | 1938- | 1990- lestimate, sstimats,
32, | 3. 4. 0 36, | 37. | 38. | 39. | 40. |1840-41. 1941-42,
1934-36. |
R, F— o ! - -
Ra. Rs. | Rs. Rs. Rs. Rs. | Rs. | Rs. Rs. Rs. i R-. Rs.
1 !
. o
| |
2,33 | 2.20 | 2,27 2,30 2,28 | 2,267 2,07 | .. ! i
3,20 | 3,24 | 336| 3,46 | 342 3,65 . 3,71 3,81 | 4,08 4,615 437 467
\ .
9,02 | 9,17 9,22 9,31 9,33 | 9,37 | 9,33 10,24 110,47 | 10,50 | 11,06 11,45
7,18 | 7,21 | 7,13 6,88 7,38 | 6,90 6,66 | 6,78 | 691 | 6,88 1 7,20 7,50
" |
7,74 0 1,37 1,72 7,81 7,93 | 1,72 ' 17,13 8,111 8,10 7,871 8,44 8,71
. . , ,
|
1,38 | 1,46 | 1,42 1,47 1,50 | 1,62 1,43 | 1,411 1,351 1,33 ' 139 142
i
|
[ !
| \
\ |
- I
| ;
09| o3| 1,08 L7 L1s| L,13| Ll | L16| 1,20 | 1,18 1319 1,24
483 | 4,50 | 404| 613| 49 | 562 637|652 574 | 610 631 646
5,50 | 5,48 | 5,28 5,49 5,34 | 639 | 5.60 | 569 | 581 | 580, 6,08 6,20
! .
|
15| 16| 18 18 6| 19| 0| 20| 21| 22| 21 22
!
Wl 160 16 15 17| 16| 15| 1| 18] 18, 20 | 21
[ [
3,40 | 3,30 | 3,30 3,47 3,46 | 3,52 | 3,37 | 3,66 | 3,79 | 3,80 : 3,89! 38,96
i !
2,63 | 277 | 2,71 2,73 272 2,78 | 2,72 | 282 | 2,86 | 2,901 295 3,03
]
|
561 e1| 57| 66| es| 60| 72| m| m| i w0, w
| .
10 4 7 7 8 7 7 8 7 8 | 8! 8
]
—_— _ i
e - RSP I S N
49,31 149.08 149,60 | 50,27 | 50,71 | 0,87 | 50,28 | 50,37 |51,48 [ 52,26 5407 | 55,92
|

reduction of operating expenses up to 1931-32; but from 1032-33 onwards they Lav
* 1936-37 credited to the Depreociation gund e

E2
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APPENDIX
Total Working Expenses

Averago
RarmwAvs. |1024-25.(1025-26,{1026-27.(1927-28./1928.29,1929-30. 192‘?‘25 1930-31.
1929-30.
Rs. Ra. Re. Rs. Rs. Rs, Rs. Rs,
State Railways man-
aged by the State —
Burma . . 2,60 | 2,75 2,83 2,94 3,22 3,06 2,9 2,82
Eastern Bengal . | 4,10 | 450 | 4,40 | 452 | 40891 471 450|460
Fast Indian . | 12,55 | 12,03 | 11,00 | 11,92 | 12,17 | 1242 | 12,17 12,24
QGreat Indian 9,40 | 10,51 | 10,33 9,77 | 10,04 | 10,20 | 10,0/ 10,46
Peninsula. ‘
North Western— |

Commercial Lines | 9,18 | 8,88 ' 0,40 9,90 | 1001 | 10,64 | 9,68 { 11,29

Strategio Lines ' 1,06 | 180 1,87| 1,95| 199 | 2,09 1,94 2,19

State Railways man- '
aged by Companies -
or Indian States--

Assam Bengal . 1,06 1,07 1,13 1,21 1,27 1,10 1,19 1,40

Bongal Negpur . | 5,76 | 5,91, 6558 621 820 | 675
I

Bombay, Baroda 6,98 7,34 7,21 7,08 7,38 7,40 7,23 6,30

and  Central !
i

India. | l
Jodhpur . o 18 18 \ 17 17 19 19 18 18
\ |
Lucknow Bareilly 17 18 | 21 19 19 20 19 28

Madras and Sou- 4,34 4,01 4,717 4,756 4,86 1,86 4,70 4,63
thern Mahratta

South Indian . 3,07 316 ¢ 3,05 3,13 3,23 3,44 3.18 3,42

Tirhoot . ’ b1 60 71 74 a6 68 65 1,14
Other Railways & 5 b 13 —4 3 16 6 12
Miscellaneous.

Total .| 6200| a3.6:| 63,78 | 64,44 | 66,22 | 68,18 [ 64,71 67,46

NoTE 1—Credits for materials released from works not Char?lod to revenue were taken
boen ndded to miscellaneous receipts and from
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v.C

(excluding worked lines) (In lakhs of rupecn)

| , Average, | ‘ | Revised | Bud|
get
1931- | 1982. | 1933- | 004 a5 11930-31 | 1935- ' 1836- 1937. l 1938- | 1939- |estimate, estimate,

32, | 33. 34, . | b 41.
5 11934 35‘ 36. ' 37.! 38.  39. i 40. (1940-41. | 1941-42.

[ l .

- - | \
|

Rs. Re. | Rs. Rs. Rs. ' Rs.  Rs. : Rs.

|

_

| Rs. Rs.| Ra Re.
i ! i
|
|

2,86 | 2,74 | 2,82 | 284 282

125 | 422 | 435 | 442 ,33' 4,50 494 548 | 520 557

;
|
4 j ! |
1,37 | 11,62 | 11,61 | 11,71 11,69 11,77 11,78 12,70 ;12,94 | 13,07 13,55 | 13,96
: | .
|
|

|

9,07 9,19 907 890 934 802 858 %68
! \ |

8,82 8,718 $,10 9,39

. I '
10,07 | 9,85 10,01 | 10,16 10,23[ 9,60 9,61 10,00} 9,99 . 9,76 | 10,35 10,61

191, 1,0 | 19 198

|
LE1| 1,90 | 1,85 1,90 1,931 2,09 2,00 1,97

1,61 1,65

=
=
<

1

|

' |

R

' i
L,53 1,50 | 1,66; 1,61

o
6,17| 6,28 | 632 662| 632! 681 667 683, 7,03, 7,40 | 762 78
6,89 | 6,87 | 6.67 6.7 | 62| 6,66 6,83 692 7,05 7,04! 7,32 746
17| 18] 2 21 18] 21 22| 22| 23| 24| 23 24
|
20| 20| 20 19 21, 20| 19| 21 22| 22 24 25
4,30 | 4,20 | 4,29 4,38 | 4,36 | 4,44 | 4,26 | 4,55 | 1,69 | 4,60 | 479 4,36

3,38 | 3,65 | 3,48 3,61 3,47 | 3,53 | 3,47 | 3,68 | 3,62 | 3,67 3,72 3,80

72 7 73 81 33 86 89 88 88 89 87 %4

11 5 8 8 9 16 16 17 11 12 12! 12

62,77 | 62,85 | 63,06 63,99 | 64,03 | 64,12 | 63,38 | 62,94 | 04,04 | 64,85 66,71 68,60

in reduction of operating expenses upto 1931-32 but from 1932-38 onwards they bhave
.1936-37 credited to the Depreciation Fund.
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et receipts
!’ \verage|
RAILWAYS. 1924-25 [1925-26. 1025-27. 1927-28, 1028-20./1920-30. 192425 |1930.-31.
: i | 1929-30.
| i
Rs. | R, Rs. ! Rs, Rs. Re, Rs. Rs.
|
8tate Railways managed | I
by the Stata— | '
Burns . 169 | 218 1,78 = 2,09 1,73 18| 88| 1,48
I
Fastern Reugnl . 173 5| 1,70 2,32 248 2,34 2,02 2,10 1,20
East Indian . S,06 f 7,60 7,76 8,61 814 743! 793| 6,00
Ciront Indian Penin- | 5,76 | 4,12 | 4,37 | 532| 52| 38| 487 287
sula. . '
North Western— I] |
CowmercialLines.| 5,95 | 4,821 4501 49 | 22| 75| 47g| 359
Strategic lines - 36 f 16 -8 —3h | —32| 0| 34| ~7l
| |
1
| i
|
| i
| '
Btate Railways managed !
by Companies or | l ‘
Indian States— |
Assam Bengal . | 57 ‘ 65 84 80 i Y 55
Bengal Nagpur 2,62 2,47 | 2,0 2,95 2.83 2,56 2,68 1,84
|
Bombay, Baroda' 5351 4,80 ‘ 4,06 4,26 4,48 4,12 4,51 4,60
and Central India, i | [
i : |
Jodhpur . .| i1 8 1 5 2 A 6 5
| | i
Lucknow Bareilly . 19 19 | 16 21 17 16 18 8
1
Madras and South-, 3,57 3,53; 3,35 3,89 1,34 4,13 3,87 3,36
ern Mahratta. | 1 i
South Indian . [ 2081 2w | 2,44 2,67 2,10 | 2,84 2,40 2,38
"Lirhoot . 96 | SO 9y 93 1,04 1,68 99 26
Othor Railways and | V| N, | I8 61 —1 3 1
Miscelluneous. ' '
! i
i |
| i
! ! ‘
o ? _
Total 38,12 | 36,28 1,84 8,00 | 37,61 34,62 | 30,61 2761
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67

(In lakhe of rupces.

Average [ Revisedl Budget
1930-31| 1035-| 1936- 1937-[1938- 1939.| Revised  Budge
031-32./1932-33./1933-34.|1934-36. estimate, estimate
1931-3 3 to | 36.| 37| 38.| 39. | 40. [ ar”Toa1-a9,
1934.35. .
. —— —- e A -
| | |
Re. Rs. Rs. Rs. Rs. | Rs. | Rs, ' Rs. | Rs. | Rs Rs. * Rs.
|
! ! I l
i | |
88 59 76 88 91 77 | 1,06 . . P
w| | 74| vo| 88| 7s|117[L16[100 72| 146 133
500| 575| 602| 7,00| 6,15 6,80 | 7.66 ) 830 7,90 821 1070 979
085 | 278! 304| 327| 298|340 | 469433 ERCARR 675 638
| 4 | ! |
327 | o88| 32| 71| 335|456 (601 55250 619 633 592
i | |
49| _e1| —e2| —e1| —63|—83|—62 62|60 —60| —33| —38
. i
|
| ‘ |
| | .
| i |
, |
w| wm| w;| w| s| 7| 18] 20 2 41 48] 42
vor | es| 107| 143 221|183 |72 268| 244 340 | 413 39
341 | 3,30 | 3,941 4,20 3,89 4,42 5,06 | 6,09 , 4,82 5,07 621 588
4
1 7 4 7 ) 6 17 16 16 17 12 22 ,' 17
16 16 16 18| 15| 18] 2| o0, 19, 21 28 2
205 | 248 | 255 2,30 271|210 | 242|237 | 257 12,91 | 320 3,00
92| 196| 1,68 1,73 | 193|146 (166|176 162 163 218, 197
(1] 71 66 71 61 14 80 86 79 . 73 92 ) 83
2 8 4 4| y ‘ 4| 4| —3| ¢ I 3 3 3
; |
| i ;
! |
! K x :
| } f i
! ! i i ! I
23,86 | 21,56 | 23,67 | 28,21 | 2457 26,53 32,11 32,07 30,44 ls2,so 42,54 | 30,65
i : : |
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Profit (+)

,"' A verage

11924.25
RATLWAYS, 1924-25. |1925.26. (1926-27. |1927-28, [1928-29, | 1929-30..  to 1930-31,

4 14929-30.

State Railways man-| Rs. RRs. Rs. Ras. R, Ras. Rs. Rs.
aged by the State—

Burma. . .| +42 +s1] +42¢! 4ol +4 44| 436 44
Eastern Bengal . +16 +10 -+ 70 480 + 64 +16 +41 -9
East Indian L 4289 42,80 | 42,67 +3,19 | 241 | 4161 4260 | 18

Grea¢ Indian Penin- | 2,42 | +47| 71| 41,41 | 41,08 +8 | +1,03| —1,72

sula,

North Western—
Commercial Lines | +2,87 | +1,76 | +1,21 | 41,23 +9 —64 | +1,09 | —1,17
Stratogio Lines . | —1,69 | —1,17 | —1,66 | —1.68 | —1,74 | —1,90 | —1,67 | —2,17
State Railways man-
aged by Companies i
or Indian States—
Assam Bengal . —31 —13 —11 +4 —b6 .- 23 —14 —39
Bengal Nagpur . —12 —417 —40 —20 —47 —83 —42 | —1,99

Bombay, Baroda | -}-2,92 | +2,20 | 41,42 | +1,68 | +1,64 | 4111 | +1,81| 443
and Central India.

Jodhnur . . +9 +6 +2 +4 -1 +2 +4 -1

Lu.know Bareilly . +9 +9 +4 +10 +6 +6 +7 +6

Madrasand South. | 1,11 | +85| 463 | 41,04 | 41,38 | 89| 498 +1
ern Mahratta,

South Indian .| 4907 +113| +1,20 | +1,25 | +81 | +1L,13| +2,08 | 431
Tirhoot . .| 63| -+60| 68| 56| 66| 66| 63| 24
Other Railways |, +1 +3 +3 +3 +3 —4 +2 -1

Misoellaneous . 4680 446 +11 485 | +1,32 | 41,94 +388 | 42,63

Torar . | 415,16 | 49,28 | +7,60 | 410,85 | +7,81 | +404 | +877 | —5,19
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V-E
Loss (--)
(In 1akhs ot 1upees.,
,AVerafZe .I i !
1931- | 1932- | 1933. 1930-31 | 1935- | 1936- | 1937-| 1938- ' 1939- Revised | Budget
32, | 33. | 34. | 1934-35( to 36. | 37.| 38. 39.  40. estimate,'estimate,
1634-35. 1940-41.11941-42.
Ry Rs | Rn Rs. HEN Rs. | Rs. | Rs. | Rs. j Rs. Rs. Rs.
1l a5l il —56 | —gd | —68 | —36 L ‘
—1,28(—1,26/ —125, —93 | —1,10 |—1,18| —79 | —78 | —94:—1,21| —48 —86
; i
—24 —13 +37i +1,14 19 (41,04 |[+1,75 42,39 | +2,00 | 2,34 | +4,87 | - 8,99
, |
—L78 1,68 —L24 — 108 | —Ly |~ 67 | 440 | +12 —6i 162] 42,73 | +240
! i
—1,58 —1,78 —136 -7} —1,52 | 424 |4 1,63} -1,07| +63 |77 +1,87 "' +1,51
—1,99 —2,09/ —2,03 —2,03 | —2,06 —2,10/—1,96 —1,85 —1,92 ,‘-—1,81 —1,49 i —1,49
: !
| 1 !
. l ! i |
—52 14 73 0| —60| —81|—76|—75| —66 —54| —47! b6
1 |
—2,48/ — 9,80 -2,275 —1,86 | —2,08 —1,38 _1,52! —56 _sa" 420 +82) +77
| I
4450 441 +"00i 41,28 | 472 (41,56 |4+2,16(+2,16(-1,92-1-2,18| +3,32 | +2,82
, i
i | !
—3 43 +Ii +3 +1| 413 | 410 1 +11] 411 47 +17 +13
| 1
+4] 5 +5) +8 +6 | +8| 410 410 +8; +10| 416 +18
| 1
+14) —19 _4} 2 —7 =y | —3| —n +6l +65| +87| 478
l
+1 46 —21 —10 41! —32]—10 —14/ —20, 45| +21
+30] +34 25 432 +29 ) +35 | +41 | +44 | 438 +31 +51 +41
=1 44+ 43 +21 42 +2| 44 +5 45 +4 +6
445 428 +17'! +14) 473 | 414 419 | 438 | +69 +90| +1,12| 41,85
! i l ——-
) | |
—9,20 -10,23 _7,9s| —5,06 | —7,50 —3,991+1,21 +2,76 | 4+1,37|+ 4,33 | +14,59 | +11,88
M 1 | \ !
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All Railways. (Commercial

Statement of Receipts

Actuals.
RECEIPTS., - I - T -
1924-25.  1925-26. 1926-27. | 1927.28. | 1928-29,
M. M. M. M. M.
Open Mileage at end of the i 27,002 27,090 . 27,6064 28,086 29,111
year, ]
Passenger traffic earnings :— ‘
e Rs. Rs. l Rs. Rs. Rs.
Upper class . - 4,42 ,48 ‘ 4,46 4,66 4,45
Third class . . 31,68 32,17 | 30,91 31,81 30,89
ToTAL PASSENGER EARNINGS 36,00 36,66 l 36,37 36,36 36,34
Other coaching traffic 5,91 6,07 6,23 6,32 6,17
earnings. !
Goods traffic earnings . 63,64 61,68 62,27 | 66,15 67,78
Sundry earnings . . 1,64 1,76 1,73 2,01 2,11
Suspense . . . 28 .. —8 —9 —25
Credits for materials re- . .
leased from Works |
chargeable to Depre- |
ciation Fund. |
TorAL Gross RECEIPTS . 1,07,47 1,06,06 ; 1,05,64 1,10,75 1,11,15
| Rofunds of re- .. . | *35 14 15
venue collected. i
Deduct— !
Earnings of 7,34 7,12 6,77 7,18 7,21
worked lines. !
ToTAL . . 1,00,13 98,94 ' 98,42 1,03,43 1,03,73
i
Miscellaneous Receipts . 51 89 5 1,09 1,25 1,57
Torar . .| 1,00,64 99,33 | 99,61 | 1,04,68 | 1,05,30
|

* Includes remissions of earnings also.
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VI

and Strategic Lsnes fogether.)

an.d Lxpenddure.
(Inlakhs of rupees.)

ek . e tmmmaeE TA ST Mmcis S e e AR & . A R £ mmvaaes e

Actuals.

EXPENDITURE i - —
| 1024-26./1925-26. 11926-27. {1927-28. | 1v28-29.
] f .

! i
i

SE Rs. Rs. Rs. | Rs.

Capital at charge at end of the year . 6,34,83 | 6,61,02 | 6,81,24 | 7,13,72  7,39,12

Working Expenses— ' '
Admimstration . . . 12,33 12,77 . 13,08 13,44 | 14,19
Repairs and mmntonnncc . . 18,10 17,18 18,16 18,06 ! 18,11

QOperation :—
Other than Fuel . . . 15,64 16,44 © 16,27 16,24 17,16
Fuel . . . . . . 9,76 10,27 8,79 8,81 8,71

|
Depreciation . . . . 10,36 10,67 | 10,89 11,38 12,00
Suspense . . . . —38 —10 | —6 | 3 —32
Toran . . 65,70 67,23 i 67,11 { 67,95 69,86
Deduct—share of worked ]mes . . 3,70 3,67 | 3,33 l 3,61 3,63
Net working expenses . . . 62,00 63,66 63,78 64,44 66,22
Company’s share of surplus profits, eto. 1,42 1,77 1,65 1,67 1,69

lnterest ;—
On Government capital at charge . 21,23 23,14 24,30 25,76 27,83
On capital contributed by the Com- 2,67 1,67 1,67 1,62 1,60

panles.

T'otal Interest . . . 23,90 24,81 25,87 27,27 29,33
tiseellaneous charges . 16 31 71 66 36

Torar . . . 87,48 ' 90,65 92,01 93,83 97,49
(Balance vet profit for the year . . 13,16 \ 9,28 | 7,60 10,85 | 7,81
Contribution to (ieneral Revenues . 6,78 5,49 | 6,01 6,28 | 5,23
Railway Reseirve Fund . . . 6,38 3,79 1,49 4,67 2,58
Railway Depreciation Fund . e e e e
Porcentage of net profit on Capital &t 2:0° 1-4 | 11 15, I

chargo. ' '

Percontage of net protit (before deduct- 58 i 52 4-9 5-3 | 5-0

ing interest) on capital at charge. i '
Operating ratio (i.e., ratio of working ex-  61-9* 64'3 64-8 62-3, 63-8

penses including depreciation to gross ' '

trafiic receipts)
Capital Exponditure—

shares, etc.

Opon Line Works . . . . 1026 1531 1613 | 22,19 | 14,7

New Constructions . . . . 312 | 432 677| 1026 ] 926

Ueprociation Fund . 7,29 | 7,93 ¢ 8,05 10, 95 | 0,60

Purchase of Raillways and bmnch line .- i .- 33 : 130
!
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All Rallways. (Commercial
Statement of Receipts
f Actuals,
RECEIPTS, e — B T
- 1929-30. ) 1930-31.  1931-32. | 1932-32. ‘ 1933-34,
- , I~___~
M. M. M. M. J M.
Open mileage at end of the . 30,878 ) 31,197 31,640 31,642 | 31,644
year. ‘ ' i ;
Passenger traflic earnings— ' ; i
Rs. Rs. Rs. | Rs, | Ry,
{ |
Upper class . 4,26 3,87 3,44 | 3,26 3,15
|
Third cluss . . .| 31,49 27,81 25,62 | 26,69 24,50
| R R
i |
ToTAL PASSENG¥R EARNINGS . 35,76 31,68 28,96 | 28,94 27,65
Othor coachbing traffic earn- 5,81 | 5,40 5,28 ‘ 5,03 4,42
ings. | |
Goods traffic earnings . . 65,25 ! 60,689 55,41 { 53,76 58,20
i
Sundry earnings . . . 2,21 1,97 1,82 ! 1,83 1,69
|
Suspense . . . 30 46 34 | 4 —49
|
Credits for materials released .. .. . ! 1,19 1,19
from works chargeable tc
Depreciation Fund.
ToraL GRoss RECEIPTS . | 1,09,32 1,00,20 91,81 90,59 93,06
7 Refunds of revenue 15 1 11 11 11
collected.
Deduot-—-l
! Earnings of worked 6,47 4,99 5,07 4,86 5,13
lines.
ToraL . . . | 1,02,70 95,10 86,63 85,62 87,82
Miscellaneons Receipts . . 2,08 1,73 1.20 1,03 88
ToTaL . . | 1,04,78 96,83 817,83 86,606 | 88,70
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and Expenditure.
(In lakhs of rupees,)
Actuals,
EXPENDITURE. |
1929-30. | 1930-31. 1931-32. | 1932-33. 1933-34.
Rs. Res. Rs. | Ras. Ras.
Oapital at charge at end of the 7,69,98 7,83,18 7,89,64 7,88,81, 7,88,78
oar. i -
Wgrking Kxpenses— :
Administration . . . 14,40 14,89 14,66 ! 12,59 12,43
Repairs and maintenance . 18,43 15,91 14,21 i 15,94 16,13
Operation— ‘
Other than Fuel . 17,06 17,60 16,21 17,64 17,64
Fuel . . . 9,01 8,62 7,39 7,27 7,06
Deprociation .. 12,69 13,07 13,48 | 13,77 | 13,56
Suspense ) . . . .. 3 —9 4 —1
Emergency deductions from pay .. —44 | —191"' —1,14
ToTAL . . 71,48 70,12 65,40 | 66,34 | 65,66
Deduct—Share of worked lines 3,30 2,66 2,63 2,49 2,60
Not working expenses . . 68,18 67,46 62,77 62,85 83,06
Companies share of surplus 1,62 1,16 64 65 56
profits.
Intorest—
On Government capital at 29,09 31,34 31,76 31,57 31,30
charge.
On capital contributed by 1,37 1,38 1,31 1,34 1,28
the Companies.
Total Interest . 30,46 32,72 33,07 32,91 32,568
Miscollaneous charges . . 58 68 b6 47 ' 46
ToTAL . 1,00,74 1,02,02 97,03 96,88 96,66
Balanco nev profit (+)orloss | +4,04 —5,19 —9,20 | —10,23 ©  —7,96
(—) for the year. i |
Contribution to Goneral ! 6,12 5,74 .. .. | ..
Revenues. i .
Railway Resorve Fund . . —2,08 —10,93 —4,95 . ! ..
Railway Depieciation Fund . , .. . —4,25 | —10,23 —17,96
Percentage of not profit on 0.5 —0-7 —1-2 —1°3 —1:0
Capital at charge.
Percentago of net profit before l 4:5 3:5 3-0 29 31
doducting interest on capital
at charge.
Operating ratio (i.e., ratio of 66-4 709 72-5 73°4 718
Working Expenses including |
depreciation to Gross Traffic !
Roceipts).
i
Capital Expenditure— ]
Open Line Works 16,47 8,95 3,90 —50 —2,28
New Constructions 6,65 4,25 | 2,79 57 22
Depreciation ffund . . 11,76 11,39 I 8,26 6,36 8,08
Purchase of Railways and 7,06 1, .e .- .
branch line shares, etc. )
|
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All Railways. (Commercial
Statement of Recespts

l Revised | Budget

! Estimate| Estimate
| Actuals (exclud- | (exclud=
' (excluding ing ing
Actuals. Burma Burma | Burma
Railways). Rail- Rail-
RECEIPTS. ways). | ways).
U R . N
1934-35.) 1935-36.| 1056-37.; 1037-38 | 1038-30.| 1039-40.] 1940-41.] 1941-42,
I ‘ !
M. M. M. M. { M. ‘ M. M M.
Open mileage at end of the year 36,253 | 86,310 | 36,127 , 33,848 | 33,808 | 83,785 | 33,6560 | 33,850
|
: - — -
b
Passenger traffic earnings— Rs. Rs. | Rs. | Rs. ' R, ] Rs. Re Rs.
|

Upper class . . . . 3,16 3,20 3,27 3,30 3,24 3,18 3,54 3,47

|
|

Thirdclass . . . .| 2477| 2488 o155 9511 | 2477 | 24,60 | 27,26 | 27,24

ToTAL PABSENGER EARNINGS 27,93 | 28,08 27,82i 28,41 | 28,011 27,78 | 30,80 30,71

| i
5,16 4,96 5,41 6,67 | 6,06
. !
@Goods traficearnings . . .| 61,06 61,43 | 6634 | 61,79 | 64,38 | 68,07 | 74,60 | 74,18

Sundry earnings . . . . 1,62 1,83] 210( 19| 2151 22061 238 28

Other coaching traflic earnings . . 4,92

)
<
&
=

-

Suspense [ 8| —23| —2t 15 12 -<79§ 21 —

Credits for materials relea ed from 90 1,10
ivorl‘:is chargeable to Depreclation
Fund.

TOTAL GROSS RECRIPTS . 96,50 97,26 | 1,01,21 | 1,00,46 | 99,62 |1,02,73 | 1,14,72 | 1,13,78

Refunds of revenue collected . Jo—12| —14| —19

I
i
‘ I
To {Stm0wned. o] ool enme | o540 0301 | onss| 07,65 | 1,09,25 | 1,08,25
TAL . i '
Worked lines . . . 5,23‘ 537|531 545| S| 508 84T| 83
!
|

Miscellaneous Receipts . 95 1,03 1,16 1,23 1,49 1,71 1,99 2,24

ToTAL . 97,3:xl 98,16 1,02,17\1,01,60l],0111 104,44 | 1,16,71 | 1,16,02
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and, Strategic Lines together.

)

and Bxpenditure (including worked lines).

RAILWAY

BUDGKIT

.

(Inlakhs of rupees.)

[ ’ Revised | Budget
| stl= Esti-
| mate mate
l Actuals (exclud- .(exclud=~
| Actuals. (echlmlinx Binz ning
i XPE E. urma urma urma
EXPENDITUR i Rallways). iy s
[ ways). | ways).
i
R - . _
1934-35., 1935-36. 1036-37.| 1037-38.; 1938-39. 1939-40.} 1940-41.‘ 1941-42,
1 - . R B o
| Rs. | Bs. | Re. | Rs. | Rs. | Bs. | Rs. | Re
Capital at charge at end of the year l 7,80,00 | 7,80,02 | 7,88,88 | 7,53,80 | 7,56,26 | 7,08,62 | 7,60,91 | 7,69,68
‘Working oxpenses :— ! ! !
i
Maintenance of structural works . | 9,05 i 8,94 8,29 7,94 7,72 8,13 8,04 8,52
Maintenance and supply of Loco- | 17,13 l 16,82 16,93 17,63 1 17,92 18,08 18,74 19,16
motive power. |
Maintenance of carriage and wagon i 6, 08 8,32 5,88 6,13 5,80 5,84 6,40 6,61
stock.
Maintenance al“ld zorklng of ferry 1 32 20 29 29 [[ 28 29 30 33
steamers and harbours. 1
Expenses of Traffic Department . ‘ 10,92 10,86 11,01 10,63 ; 10,02 10,04 10,43 11,07
Exnenses of General Departments . 4,89 i 4,88 4,86 4,89 “ 3,99 4,11 417 4,25
Miscellaneous Expenses 4,40 . 4,38 4,35 4,33 4,30 4,51 4,66 4,62
Expenses of Electrical Department. Po1,22 1,18 1,16 1,20 i 3,83 3,81 3,86 3,78
Suspense —8 —4 12 7] 10 —4 5 3t
1
Emergency deductions from pay . | —1,00 —8 -,
Depreciation 13,72 13,25 13,15 ! 12,57 [ 12,56 12,59 12,64 12,68
S State Owned . . 63,99 64,12 63,38 i 62,04 64,04 64,85 66,71 68,60
TOTAL L Worked Lines . . 2,66 2,08 | 2,66 | 2,64 2,63 ,51 2,66 2,62
Payments to worked lines . . 2,62 2,60 287! 281 ’ 2,61 2,57 2,91 2,91
TOTAL 69,27 | 69,49 | 68,91 | 08,39 | 69,18 69,93 | 7218 | 7413
I g‘om[;anies share of surplus profits . (7} 51 43 | 52 i 49 35 48 13
nterest :—
On Government Capital at charge 50,57 30,18 29,01 ‘ 28,10 \ 28,18 28,13 27,16 27,63
On Capital contributed by C(om- 1,23 1,21 1,20 ,16 1,12 98 98 97
anies.
P ToTAL INTEREST .| 31,80 | 21,30 | 30,81 | 20,20 20,30 | 2011 | 2874| 2360
Miscellaneous charges 71 76 81 | 76 i Vi 72 72 73
TOTAL . [1,02,30 | 1,02,15 | 1,00,06 | 98,93 | 99,74 | 1,00,11 | 1,02,12 | 1,04,19
JBalanc;:1 net profit (+) or loss (—) { —5,06 | —4,00 i 1,21 2,76 | 1,37 4,33 14,59 | 11,83
r the-year.
Contribution Lo General Revenues . l 2,76, 1,87 | 433) 996| 10,18
Raulway Reserve Fund . L . 4,63 1,88
Railway Depreciation Fund . | —5,08
Pergel;]tagc of net profit on Capital y— 6t +:37 | +°'18 57 19 15
at charge, '
Percentage of net profit before de- | 34 42 41 44 517 52
dud,lng interest on capital at |
|
Operatlng ratio (i.e., ratio of Work- |  69°2 653 66°8 65'6 60 4 62:6
ing Expenses invlufllng deprecia-
tion to Giross Trattic Receipts.) |
Capital Expenditure-— |
Open Line Works . brd 26 2,27 2,86 1 3.88
New Constructions . 18 —b 6 30 2
Depreciation I und ,60 7,99 7,08 6,53 8,26 6,80
Purchase of Ralways and branch l —20 31 1,32 2,18 4,87
line shares, cte. |

eIneludos 1° 82 crores advance payment afalnst the contribution for 1942-43.
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Railway Depreciation Reserve Fund

RAILWAY BUDGET

(Inlakhs of rupees.)
Withdrawals Not *
Appro- towards accrotion | Nominal |Temporary| Actual
Year. priation to] renewuls to Fund closing loans to | elosing
Fund and roplace-' during | balance. meet balance.
monts. the yoar. deflcit, eto.
1924.25 . 10,36 7,29 ‘ 3,08 3,06 3,08
1926-26 . 10,67 7,99 2,68 5,74 . 5,74
1926.27 . . 10,89 8,05 2,84 8,58 . 8,h8
1927-28 11,38 10,95 43 9,01 . 9,01
1928-29 . 12,00 9,60 2,40 11,41 . 11,41
1929-30 12,60 11,76 83 12,24 . 12,24
1930-31 . . 13,07 11,39 1,68 13,92 .. 13,92
1931-32 . 13,46 8,26 5,20 19,12 4,26 14,87
4932-33 13,77 6,35 7,42 26,54 10,23 12,06
1933-34 . 13,56 8,07 5,49 32,03 8,u5 9,50
1934-36 . . 13,72 8,60 5,06 37,09 8,08 9,50
1935-36 . . 13,26 916 4,10 41,19 4,00 9,60
1936-37 . 13,17 7,88 5,29 46,48 —1,21 16,10
1937-38 12,59 (a) 8,00 4,69 | (b) 49,69 1(6)19,21
1038-39 12,66 (¢) 7,10 6,46 | (c)55,05 . 24,87
1939-40 12,59 (d) 6,61 6,08 | (d) 61,13 . 30,75
1940-41 (Revised 12,64 8,26 4,38 65,51 85,13
Estimate).
1941-42 (Budget 12,68 6,80 5,88 71,39 41,01
Estimate;

® These are entirely to meet the deficits in the working of the State railways

except in 1933-34 the figure for which includes & loan

certain branch line companies for capital expenditure.

(a) Includes 32 lakhs invested in securities and 32 lakhs written off capital on
account of abandoned assets.

(b) Excludes 148 lakhs balance for Burma Railways.
(¢) Includes 1 lakh invested in securities.

(d) Includos 2 lakhs representing the amount recouped to the fund on the can-
cellations of stocks of the South Bihar Railway on its purchase by Government.

of Rs. 9 lakhs made to
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APPENDIX VIIL
Statement ehowing the particulars of additional

in the budget for 1941-42.

gazetied posts provided for newly

Scale of pay.
Designation. No. Remarks.
Mini. { Incre- | Maxi.
mum. ment. mum.
‘Rs. Rs. Rs.
Assam Bengal Ratlway.
TEMPORARY.
Assistant Engineer . 260 250 | For two years,
(Probationary)
Bengul Nagpur Railway.
ENGINERRING.
Assistant Signal Engineer . 350 600 | From 1st December
1940, .
Bast Indian Railway.
TEMPORARY.
Asgistant Bridge Engineer 300 975 | Special pay Rs, 100, Up-
. to 21st February 1943,
Executive Engineer . . 625 1,375 | Special pay Rs, 200, Up
to 31st October 1948,
Assistent Land Officer 250 2| 526 | Upio 3lss December
1941,
Assistant Executive 250 25 275 | Upto 2nd May 1942,
Assistant Executive 260 25 276 | Upto 24th May 1042,
Asgsistant Executive 250 |- 25 275 | Upto 10th June 19043 .
neer. -
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APPENDIX VIII—concld.
Scale of pay.
Designation, No. I o Remarks.
Mini. Incre- | Maxi-
mum, ment. mum.
Rs Res, Rs
Madras  and  Southern
Maohratta Ruilway.
OPERATING.
Officer Candidate (Power) . 1 260 25 275 | From 26th August 1940.
StoRrES.
Oflicer Candidato o 1 250 25 275 | From 4th July 1940,
TEMPORARY.
District Engineer . . 1 625 .. 1,350 | Upto 13th July 1941.
Aggistant Euginecr . . 1 376 .- 975 | Upto 15th April 1941.
Noyth Western Railway.
TEMPORARY 1
Assistant Chomist . . | 1 250 25 525 | Upto 30th Novembor
' 1941.
|
|




EXPLANATORY MEMORANDUM: RAILWAY BUDGET 79

APPENDIX IX.
Financial results of working of Indian State Railways from 1039-40 to 1941.42

¥ 2
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ASSAM BENGAL RAILWAY

Statement of Revenue Expenditure

(Figures in thousands of rupees,)

Budget Revised Budget
Expenditure. Accounts, Estimate, Estimate, Estimate,.
1939-40.  1940-41. 1940-41. 1941.42,

I,—Working Expenses—
(a) Ordinary Working Expenses.

Maintenance of Structural Works . . 27,54 26,66 26,85 29,36

Maintenance and Supply of looomotwe
Powor . . . 36,48 37,66 35,82 36,01
Maintenanco of Carriage and Wagon Stock 11,19 11,35 11,08 11,63

Maintenance and workmg of Ferry Steamers
and Harbours . 4,68 3,75 4,34 4,56
Expenses of Traffic Dopartment - .. 20,51 21,45 20,21 922,01
Expenses of General Departments . . 10,86 10,80 10,66 10,21
Miscellaneous Expenses . . . . 10,00 10,70 10,40 0,96
Expenses of Electrical Department . . 7,10 7,28 7,04 7,36
Total . 1,27,26  1,29,40  1,26,28  1.30,98

Suspense . . . . . . —1,96

Total Ordinary Expenses . . . 1,25,31 1,29,40 1,26,28  1,30,98
(b) Appropriation to Depreciation Fund . . 41,00 41,40 41,35 11,45
Total Working Expenses . . . 1,06,31 1,70,80 1,67,63  1,72,43

II.—Miscellaneous—
Share of surplua profits payable to ra.xlway

companies and Indian States . . . . 12 1,24

Net earnings payable to womked lines . . 7,00 7,40 7,15 7,60

Rebate- . . . 74 65 72 85

111, —TIntorest—

On Government Capital at Charge . . . 88,10 87,08 86,93 - 900,18
On other capital (conbnbuted by the company or

otherwise) . . 6,09 6,00 6,01 6,00

Total interest . 94,10 93,08 02,04 96,18

Total expenditure . 288,18 2,71,93 2,68,56 2,78,00

Expenditure of worked lines . e 6,92 7,40 7,10 7,40

Note.-~The figures relating to Depreciation in this statement and in other parts of the
estimates do not conocern the Company; they are required for Government accounts and
esti nates.

Acoounts, ° Revised,  Budget,
» 1939-40, 1940-41. 1941-42,
Operating ratio including depreciation . .. 77 758 77

Operating ratio excluding depreciation . - . 58.6 571 7 50'¢
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ASSAM BENGAL RAILWAY

Statement of Revenue Receipis

Reoeipts,

{.—Traffic earnings—
(a) Coaching—
(#) Passengers—
Upper olasses . . . .
8rd Class . e e
i#8) Other Coaching . . . .
{b) Goods . . . . . .
Total Trafic Earnings . . .
fl.—Sundry other Eamings . . .
Groes Earnings

ILI. —Suspense . . . . .

Gross Receipts

IV.—Miscellaneous Reoeipts,

Total Revenue Receipts . .

Profit (+) and Loss (—) for the year .

Receipts of Worked Lines

(Figures in thousands of rupees.)
Budget Revised DBudget

Accounts, Estimate, Fstimate, Estimate,
1989-40. 1040.41, 1940-41. 1841.42,
6,85 7,20 7,40 7,00
68,07 71,70 71,00 72,50

9,39 9,50 10,10 10,00 o
1,20,22 1,35,00 1,26,50 1,27,00
2,05,43 2,23,40 2,15,00 2,16,50
7,92 6,40 6,25 5,40
21335 229,80 221,25  2,21,90
64 .e

2,13,09 2,29,80 2,21,28 2,21,90
2,13,99 2,29,80 2,21,28 ° 221,90

—54,16 —42,13 —47,31 —86,10°

13,02 1480 1426 1490
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BENGAL NAGPUR RAILWAY

Statement of Revenue K.rpenditure

(Figures in thousands of rupecs.,

Budget  Revised  Budget
Expendituro. Accounty, Estimate, Estimate, Estimatoe,
1939-40.  1940-41,  1940-41. 1941-12.
I.—Working Kxpenses—
(a) Ordinary Working Expenses—
Maintenance of Structural Works 92,92 04,45 94,11 98,93
Maintonance and Supplv of locomotive
Power . . 1,88,20 1,95,95 1,95,08 1,96,63
Maintenance of Camago n.nd Wagon
Stock . . . 89,42 98,40 93,065 90,64
Maintenance and workmg of Ferry
Steamors and Harbours . . . 7,04 6,70 7,36 8,18
Expenses of Traffic Department 1,12,47 1,13,56 1,16,61 1,29,41
Expenses of General Dopartments . 44,21 43.156 43,93 46,25
Miscellancous Expoenses 53,41 651,40 54,10 51,30
Expenses of Electrical Departmont 25,73 29,20 29,15 27,69
Total 6,13,40 6,32,80 6,33,98 6,48,93
Susponse —2,41 —b0 =70 —95
Total Ordinary Expenses 6,10,99 6,32,30 6,33,28 6,47,98
(b) Appropriation to Depreciation b‘und 1,30,0+ 1,30,65  1,30,55 1,31,40
Total Working Expensos 7,41,03 7,62,85 7,63,83 7,79,38
T1.—Miseellancous —
Sharo of Sarplus  profits pavable to
railway companies aod Indian States 17 3,55 6,70 9,59
Net ocarnings payable to worked linos 56 58 60 55
Rebato 59 57 58 58
Surveys 4 .. .. ..
Land 18 .. 18
ITJ. —Tnterest -
On Government Capital at Chargo 2,95,52 2,89,97 2.89,39 2,85,83
On  other  capital  (coutrmbuted hy
the company or otherwise) . 24,67 24,67 24,71 21,67
Tstal Tntorest 3,20,19 3,14,64 3.14,10 3,10.50
Total Expondituro 10,62,55 10,8237 10,8581 11.00.78
Expendituro of Worked Lines 1,71 1,71 1,75 1, 80

Notg. -The figures rolating to Daprocmtxon in this statoment and in other pnrts of the
estimates do not concern tbe Company ; thov are required for the Government accounts and
estimates.

Accounts,  Revised,  Budget,
1931-40. 1940-141, 194142,
Operating ratio including depreciation . . 68 6 64:9 66-2
Operating ratio exeluding depreciation. . . . 585 63-8 56-0
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BENGAL NAGPUR RAILWAY

Statement of Kevenue Receipts
(Figures in thousands of rupees.)
Budget Kevised  Budget

Receipts. Accounts, Estimute, Estimate, Estimate,
1939-40.  1940-41. 1940-41. 194142,

I.—Traffic Earnings—
(a) Coaching—
(v) Passengers—-
Upper classes .« . . . . 26,59 217,00 27,00 27,60
3rd Class . . . . . . 1,40,66 1,39,60  1,66,00 1,55,00
(#3) Other Coaching . . . . . 34,23 34,30 39,00 39,00

(b) Goods . . . . . . . 8,90,02 9,09,70 9,43,00 9,44,00

Total Traffic Earnings . . 10,91,50 11,10,50  11,64,00 11,656,560

I1.—Sundry other Earnings . . . 12,96 11,85 14,60 14,80

Gross Earnings . . . 11,04,46 11,22,36 11,78,60 11,80,30

IIL,—Suspense . . . . . . —22,38 .. —1,25 —2,08

CGross Receipts . . 10,82,10  11,22,36  11,77,36 11,77,306

Total Receipts . . 10,82,10 11,22,35  11,77,36 11,77,35

Profit ( |-) and Loss (-—) for tho year . -+19,52 439,08 o1t 1-76,567

Receipts of Worked Lines . . 2,27 238 2,35 2,35
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BENGAL AND NORTH WESTERN RAILWAY

Statement of Revenue Eapenditure
(Figures in thousands of rupecs.)
Budget Revised  Budget

Expenditure, Accounts, Estimato, Estimate, Fstimate,
1939-40. 194041, 1940-41. 1941-42.

I. Working KExpenses—
(@) Ordinary working Expensos—

Maintenanco  of  Structural 24,24 25,50 25,52 27,71
Works.
Maintenance  and Supply of 48,98 50,75 49,34 50,02
locornotive power,
Maintenanco of - Carriage and 13,33 12,75 12,63 13,68
Wagon Stock.
Maintenanco and  working of 7,23 7,60 7,76 8,28
Ferry Steamers and Harbours,
Expensos ot Traffic Department 34,63 33,656 35,24 36,62
Expenses of Goneral Dopart. 13,08 12,95 12,95 13,17
ments.,
Miscellancous Ixpensos . . 7,89 9,10 9,00 9,05
1ixponses of Flectrical Dopart- 7,17 7,35 7,50 8,19
ment,
Total . 1,566,45 1,69,55 1,59,94 1,66,72
Suspense . 2,48 .. —1,50
Total Ordinary l8xpoenses . 1,58,93 1,569,565 1.68,44 1,66,72
(b) Appropriation to Deprociation 17,16 17,30 17,30 17,10
Fund, —_— —
Total Working Exponses . 1,76,09 L7685  1,75,14  1,84,12
1I. Miscollaneous —
Company’s share of surplus profits 1,89 2,00 1,78 2,30
Net earnings payable to worked 1,14,83 1,21,25 1,38,55  1,37,50
lines.
Miscellancous payments. . A3 60 39 40
Land . . . . 1,67 7,12 3,45 2,72
III. Intorest—
On Government Capital at Charge 28,30 28,42 28,54 28,72
On other capital (contributed by 10,71 10,71 10,73 10,71
tho company or otherwise).
Total interost ' 39,01 29,13 30,27 39,43
Total oxpenditure . 3,33,92 3,46,95 3,59,18 3,66,47
Bxporditure of Worked Lines . . . 87,08 88,75 88,75 90,10

Nore.—Tho figures 16lating to Dopreciation in this staloment and in other parts of the
estimates do not concern the Company ; they are requued for Government accounts and
ostimates.

Accounts, Revised, Budget,
1939-40. 1940-41. 1941-42,
Operating ratio including depreciation . . 48-4 433 455

Oporating ratio excluding depreciation . . 43-17 39-0 41-2
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BENGAL AND NORTH WESTERN RATLWAY

Ststement of Revenue Receipts
(igures 1n thousands of rup: cs).

Budget Revised  Budget
Receipts. Accounts, Estimate, Estimate, lstimate,
1939.40, 1940-41. 1940-41. 194142,

1. Traffic carnings—
(@) Coaching—

(i) Passengers—
Upper classes “ . . . 8,57 8,30 9,30 9,00

3rd Clase . . . . . L1,32,50 1,34,15 1,43,60 1,46,00

(ii) Other Coaching . . . . 13,72 12,75 14,40 14,00
ib) Goods . . . . . . . 197,00 2,08,55 2,26,70 2,25,00

Total T'raflic Barnings < 35179 3,63,75 3,94,00 3,94,00

IT. Sundry other carnings . . . . 11,11 11,25 12,30 10,60

Gross Earnings . . 3.62,90 3.76,00 4.06,30 4,04,60

111, Suspense . . . . . . 59
Gross Raceipts . 363,49 3,75 00 4,06,30 4,04,60
1V, Miscellaneous Recoipts—
Other Miscellaneous Rocoipts . . . 7 29 16 22
Total Revenuo Recoipts . —3_,—!;.;; 3,75,29 4,0‘:.;1_; 4,04,82
Profit (4) and Loss (—) for the year 4-29,64 42834 -] 47,28 + 38,35

Recoipts of Workod Lines 2,01,01 2,10,00  2,27,30 2.27.60
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BOMEAY, BARODA AND CENTRAL INDIA RAILWAY

Statement of Revenue Expenditure
(Figures in thousands of rupeoes.)

Budget Revised Budget
Bxpenditure. Accounts, Estimate, Estimate, Estimate,
1939-40, 1940-41. 1940-41. 1941-42.

IL.—-WORKING EXPENSES—
(a) Ordinary Working Expenses—

Maintonanco of  Structural Works . 18,86 71,50 79,07 85,62
Maintenance and Supply of locomotive 2,05,00 2,02,25 2,00,97 2,14,49
Power.
Maintenance of Carriage and Wagon 7,73 74,25 80,27 78,01
Stock.
Expoenses of Traflic Dopartment . . 1,11,40 1,11,00 1,12,69 1,18,60
Expenses of General Dopartments . 47,90 48,90 49,78 50,08
Miscellancous Expenses . . . 46,89 47,75 653,96 49,40
Expenses of Eloctrical Dopartment . 55,18 61,00 60,64 59,71
Total . . . 6,16,95 6,22,65  6,46,27 6,55,91
Suspense . . . . . —1,85 20 —30 3,60
Total Ordinary Expenses . . . 6,15,10 6,22,85  6,45,97 6,569,561

(b) Appropriation to Deprociation Fund . 1,24,05 1,24,60 1,24,356 1,24,90

Total Working Expensos . . . 7,39,15 7,47 356 7,70,32 1 7,84,41

IT.—MISCELLANEOUS—

Company's share of surplus profits. . 18,89 20,35 21,16 34,10
Net earnings payable to worked lines . 26,86 26,16 29,95 28,60
Rebate . . . . . . 2,98 2,46 2,46 2,76

UL -INTEREST—
On Government Capital at Chargo . 2,66,85 2,64,99 2,64,16 2,68,85

On other capitsi (contributed by tho 13,47 13,47 13,49 13,27
company or otherwise).

Total interost . . . . . 2,70,22 2,68,4¢6 2,67,64 2,72,12
Potal expenditure . . . . 10,68.20 10,63,76  10,91,62 11,21,99
Tixponditure ot Worked Lines . . 35,20 39,05 38,05 39,40

Nori.—Tha figures relating to deprociation in this statement and in other parts of the
estimntes do not concern the ecompany; they aro required for Government accounts and
estimatos.

Accounts, Re ised, Budget,
1939-40. 1940-41. 1941-42.

Operating ratio including depreciation . . 58-1 54-2 56-0
Operating ratio excluding depreciation . . 48.3 455 47-1
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BOMBAY, BARODA AND CENTRAL INDIA RAILWAY.

Statement of Revenue Receipls.

Recoipts,

I.—TRAFFIC BARNINGS—
() Coaching—
(1) Passengers—
Upper classes . . . .
3rd Class . . . .

(2¢) Other Coaching R : .

(») Goods—

Total Traffic REarnings
{I.—Sundry other Earnings . .

Gross Barnings
ITT.—Suspense .

Gross Recoeipts

Total Revenue Receipts . .

(Figures in thousands of rupees.)

Budget  Revisod  Budget
Accounts, Estimate, Estimate, Estimate.,
1039-40. 1940-41. 194041, 194142,

37,79 38,00 41,00 41,06
3,68,74 3,65,00 3,94,00 3,92,00

71,69 73.00 80,00 79,00

7,97,69 8,67,1C 8,85,00 8,68,00

12,65,91 13,43,10  14,00,00 13.,80,00
21,12 21,10 21.00 21,06

12,87,03  13,64,20 14,21,00  14,01,60

---14,0¢

12,7209 13,64.20  14,21.00  14,01,00

2,72,09  13,64,20 14.21,00 14,0100

Proft (4-) and Loss (~—) for tho year

42,14,79  4-3,00,44 4 3,079,485 - 2,79,01

Worled Lmes

62,04 04,2 68,00 6R,00
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BEZW ADA EX'TENSION.
Staement of Revenue Expenditure.

(Iigures in thousands of rupoes).
Budget Revised  DBudget
Expenditure. Accounts, Estunate, Estimate, Istinate,
1939-40. 1940-41. 1940-41.  1941-42,
L. —Working Expensos—

(7) Ordinary Working Expenses.

Maintenance of Stiuctural Works . . 79 1,00 83 80
Maintenance and Supply of Locomotive Power 1,2 1,70 1,63 1,47
Maintenance of Carriage and Wagon Stock . 93 1,21 1,01 97
Fxpenses of Traffic Department . . . 91 L10 1,31 1,26
Fxpenses of General Departmonts . . 59 65 60 59
Miscellaneous [ixpenses . . 31 40 38 36
Expenses of Elcetrical Department . . 8 20 18 17
Total TTh0 62 nst 660

Suspense . . .. .- . .o
Total Ordinary Expenses . . . —_-‘;,g;) ~_~:;3 -——C-\-,—Sr —_—5];&
(b) Appropnation to Deprecintion Fund . 30 30 30 30
Total Working Expenses . . . . 5,26 6,56 6,14 -_:’3’30‘

1. - Miscellaneous.

[ 24

TLand . . . . . .. 2

{1T.—~Interest—-

On Government Capital at Charge . . 67 66 66 65
Total interest . 67 66 66 65
Total expenditure . 5,87 7,24 6,80 6,67

NoTE.—The figurcs relating to Deracaation in this statement and in othet parts of the
estimates do not concern the Company i they are required for Covernmenti accounts and
estimates.

Accounts, Reovised. Budget,
1939-40. 1940-41. 1941-42,
Operaving raiio meluding depieciation . . 49-1 55-1 652-9

Operating ratio excluding depreciation . . 16-2 524 50-2
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BEZWADA EXTENSION.
Statement of Revenue Recespts.

(Figures in thousands of rupees.)
Budget Revised  Budget
Receipts, Accounts, FEstimate, Estimate, Estimate,-
1939-40. 1940-41. 1040.41. 1941.42,

1, —Traffic Earnings—

(@) Coaching—
(?) Passengers— '
Upper Classes . . . . . 10 10 10 . 10
8rdClass . . . . . . 14 150 1,60 1,60
(i) Other Coaching . . . . . 54 60 60 60
(b) Goods . . . . . . . 8,46 8,76 8,90 8,80
Total Traffic Earnings . 10,5¢ 10,95 11,10 11,10 .
II.-Sundry other earnings . . . . 6 5 5 5
Gross Earnings . . . o . 10,60 ' 11,00 11,156 11,16 ‘

T1I.—Suspense

Gross Receipts 10,60 11,00 11,15 11,156

Total Revenue Receipts . 10,60 11,00 11,16 11,16

Profit (+) end Loss (—) for the year . . 44,73 43,76 +4,36 +4,88
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DHONE KURNOOL RAILWAY.

Statement of Revenue Expenditure.
(Figures in thousande ot rupees.)
Budget Revised  Budgeu

Expenditure. Accounts, Estimate, Estimate, Estimate,
1939-40. 1940-41, 1940-41, 1941.42,

I.—Working Expenses—
(a) Ordinary Working Expenses—
Maintenance of Structural Worka . . . 45 40 41 42
Maintenance and Supply of Locomotive Power 63 56 58 59
Maintenance of Carriage and Wagon Stock . 19 17 16 16
Expenses of Traffic Dopartment . . . 45 40 46 46
Txpenses of General Departments . . 35 30 27 27
Miscellaneous Iixpenses . . . 17 15 15 15
Expenses of Klectrical Department . . 4 7 9 9
Total - 2,28 2,04 2,12 -.— ;,-l_;
Suspenso . . . . . . . .o .. .- ..
Total Ordinary Exponses . -_—;,% _——2_,(;4 —_—-;.—1_2 —“.2_:;;
{b) Appropriation to Depreciation Fand . . 46 47 47 47
Total Werking Exponses . . 2,74 2,51 2,59 2,61

I1.—Miscellaneous.

IIL.—TInterest—
On Government Capital at Charge . 1,156 1,13 1,12 1,11
Total interest . - 1,16 —-—l—;-; T ;,]: —p_l,-lf
Total Expenditure . 3,89 3,64 3,1 3,7

Norr.—Tho figires volating to Dopreciation in this statement and in other parts of the
estimatos do not concern th> Company ; they are required for the Government accounts and
estimates.

Accounts, Revised, Budget,
1939-40. 1940-41. 1041-42,

Operating ratio including depreciation . . 665 67-3 67-8
Operating ratio excluding depreciation . . 545 56-1 556
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DHONE KURNOOL RAILWAY.

Statement of Revenue Receipts.

Receipts.

Y.—Traflic Earnmgs—
(1) Coaching—
(¢) Passengors—
Upper Clasges . . .
3rd Class . . . . .
(#¢) Other Coaching .
(b) Goods—
Total Traffic Earnings
11.—Sundry other Farnings
Gross Earnings
I1I.—Suspense

Gross Receipts

Total Rovenue Receipts .

Profit (+) and Loss (—) for the year

.

(Figures in thousands of rupees.)

Budget Revised Budget
Accounts, Estimate, Estimate, Estimai.,
1939.40.  1040-41. 1940-41. 1941.42.
7 10 8 8
88 95 92 (138
23 26 25 26
2,96 2,656 2,65 2,65
4,14 3,96 3,80 3,80
4 5 5 5
4,18 4,00 3,85 3,86
4,18 4,00 3,85 3,85
4,18 4,00 3,85 3,85
+29 4-38 +14 +13
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EASTERN BENGAL RAILWAY,

Statement of Revenue Expenditure.
(Figures in thousands of rupees.)
Budget Revised Budget

Expenditure. Accounts, Estimate, Estimate, Estimate,
1939-40.  1940-41, 1940-41, 1941.42.

J.—Working Expenses—
(@) Ordinary Working expenses—

Maintenance of Structural Works 1,19,956 92,60 80,66 82,564

Maintenance and Supply of loco-
motive Power . 1,08,20 1,18,56 1,16,03 1,21,32

Maintenance of Carriage and
Wagon Stock., . . . 44,27 63,70 48,26 56,60

Maintenance and working of Ferry
Steamers and Harbours . . 5,28 4,60 5,21 5,74
Expenses of Traffic Department . 96,76 94,15 96,67  1,02,68
I2xpenses of General Departments 32,52 32,96 33,41 35,70
Miscellaneous Expenses . . 38,80 36,60 39,80 37,20
Expenses of Eleotrical Department 21,23 26,00 23,86 24,91
Total 4,67,01 4,68,95 4,43,70 4,65,68
Suspense . . . . . 1,33 —80 1,20 8,65
Total Ordinary Expenses. 4,68,3¢ 4,568,156 4,44,90 _;,74,33

(b) Appropriation to Depreciation
Tund . . . . . 86,18 86,40 86,26 90,10
'I'otal Working Exponses . 6,64,52  §,44,66 6,31,16 5,64,43

1I.—Miscellaneous—

Net oarnings payable to worked lines 7,42 7,67 8,15 - 7,76
Rebate . . . . . 22 68 —9 26
Surveys . . . . . 5 .. —1
Land . . . . . . 10 2 29 4
II1.—Interest—
On Government Capital at Charge . - 1,92,04 1,01,32 1,04,85 1,98,95
- Total interest . 1,92,04 101,82  1,0485 1,98,95
Total expenditure . 7,564,386  7,44,14 7,34,3¢  17,71,42
Expenditure of Worked lines . 6,89 7,03 7,66 7,16

Aocounts,  Revised, Budge;

1939-40. 1940-41,  1041.42,
Operating ratio including depreciation . L 87.8 77-6 80-1
Operating ratio exoluding depreciation . . 189 . 64:9 67-3



EXPLANATORY MEMORANDUM: RAILWAY BUDGET

93

EASTERN BENGAL RAILWAY,

Statement of Revenue Receipts.

Receipts.
I.—Traflic Earnings—
(a) Coaching—
(i) Passongers—
Upper classes . .

3rd Class . . .

(ii) Other Coaching .

(b) Goods . .

(Figures in thousands of rupees.)

Budget Rovised  Budget
Accounts, Estimate, Estimate, Estimate,
1939-40.  1940.41. 1940-41. 1941.42,

. . . 24,92 25,60 28,00 28,26
. . . 1,89,64  1,90,00 2,12,00 2,13,76
. . . 35,76 35,60 37,00 38,00

. . . 3,665,906 3,92,60 3,74,00  3,93,00

Total Traffic Earnings . 6,06,18  6,43,60 6,61,00 6,73,00

II.—Sundry other Earnings

Gross Earnings

ITI.—Suspense

. . . 30,41 26,30 32,95 32,90

. . 6,36,69  6,69,80 6,83,95 17,05,90

. —2,99 —20 L,7 —1,00

Gross Receipts 6,33,60 6,69,60 6,85,70  7,04,90

IV.—Miscellaneous Receipts—

Guarantee recoverable from Local Govern-

ment for unremunerative lines

Other Miscellaneous Receipte

. . 1,46 1,03 1,16 1,04

B . . . . 4

Total Revenue Receipts . 6,35,00 6,70,63  6,86,90 7,05,94

Profit (+) and Loss (—) for theyear . . —1,10,20 —73,61 ~47,44 —6548

Receipts of Worked Lines .

. . . 14,31 14,60 15,70 14,90
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EAST INDIAN RAILWAY.

Statement of Revenue Expenditure.
(Figures in thousands of rupees.'
. Budget Revised Budget
Expenditure. Accounts, Estimate, Estimate, Estimate,
1939-40. 1940-41. 1940-41. 1941-42.
1.—Working Expenses—

(a) Ordinary Working Expenses—

Maintenance of Structural Works 1,42,39 1,560,560 1,50,94 1,69,21
Maintenance and Supply of Loco-
motive Power . . . 3,39,62 3,54,20 2,52,84 3,60,64
Maintcnance of Cn.rrmgo and Wagon
Stock . . . . 1,21,33 1,26,00 1,33,79 1,37,711
Maintenance and working of Ferry
Steamers and Harbours . . 1,84 1,85 1,93 2,12
Expenses of Traffic Dopartment . 2,27,24 2,30,65 2,28,71 2,40,27
Expenses of General Departments 75,71 74,90 75,02 74,91
Miscellaneous Expenses . 97.37 03,95 93,65 95,70
Expenses of Electrical Department 57,98 62,66 65,64 56,21
Total . 10,63,48  10,94,60 11,02,62 11,26,77
Suspenso . . . . . 1,28 20 3,40 18,66
Total Ordinary Expenses . 10,62,20  10,94,80 11,05,92 11,4542
(b) Appropriation to De-precmhon
Fund . 2,47.35 2,50,40  2,49,30  2,50,60
Total Working Expenses . 13,00,55  13,45,20 13,6522  12.95,92
II.—Miscellaneous—
Net carnings payable to worked lines 3.7 . .. .
Surveys . . . . . —41

IIT.—Interost—

On Government Capital at Chargo . 5,86,84  5,83,90 5,82,90 5,79,83
Total Interest . . 586,84  5,83,95 5,82,90  5,79,83
Total Expendituro . 18,99,35 19,29,15 19,38,12 19,75,76

Expenditure of Workod Lines . . 2,35
Accounts, Revised, Budget,

1939-40. 1940-41. 1941-42.

Operating ratio including depreciation . . . 614 559 588
Operating ratio excluding depreciation . . . 498 45°6 48-2
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EAST INDIAN RAILWAY.

Statement of Revenue Receipts.

05

(Figures in thousands of rupees.)

Budgot  Revised  Budget
Receipts. Accounts, Estimate, Estimate, Estimate,
1939-40. 194041, 1940-41. 1941-42.
I.—Traffic Earnings—
(a) Coaching—
(i) Passengers—
Upper classes . . . . . 69,32 67,75 76,00 72,00
3rd Class . . . . . . 4,55,44 4,61,00 5,03,60  5,02,00
(ii) Other Coaching . . . . . 71,79 73,75 88,00 87,50
(b) Goods . . . . . - . 1510,60 16,0650 16,91,00 16,63,00
Total Traffic Earnings . 21,13,24  22,09,00 23,567,00  22,24,60
II.—Sundry otker Earnings . . . . 42,22 41,70 56,60 51,40
Gross Earnings 21,56,46  22,50,70  24,12,60 22,75,50
IIT.—Suspense . . . B . . —22,13 —170 12,40 —90
Gross Receipts . 21,33,33  22,50,00 24,25,00 23,75,00
IV.—Miscellaneous Recoipts—
Other Miscellaneous Receipts . . . 1 2,40 1,65
Total Revenue Receipts . . 21,3410 22,60,00 24,27,40 23,76,75
Profit (4 ) and Loss (—) for the year . . +2,34,76 +3,20,85 4 4,89,28 +1,01,00

Receipts ot Worked Lines . . .

4,71
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GREAT INDIAN PENINSULA RAILWAY

Statement of Revenue Expenditure

(Figures in thousands of rupees.)

Budget  Revised Budget
. Accounts, Fstimate, Estimate, Estimate,
Expenditure. 1939-40, 1040.41. 194041, 1941.42.

I.—~Working Kxponses—

(@) Ordinary Working Expenses—

Maintenance of Structural Works . . 95,42 1,02,25 98,70 1,05,53
Maintenance and Supp]y of Locomotive
Power . . . . 2,14,28 230,10  2,371,75  2,47,59
Maintenance of Camage and  Wagon
Stock . . . . . 72,07 83,80 77,31 85,00
Eixponses of Traffic Department . . . L2123 1,32,20 1,44,38 1,60,12
Txponses of Gencral Deparvments . . 43,92 43,60 44,98 45,36
Miscellaneous Expenses . . . . 56,53 57,45 57,35 56,76
Exponses of Electrical Dopartment . . 1,119 97,15 93,92 97,36
Total . . 7,206 74655 75430 787,69
Suspense . . . . . . . —66 —40 —10 —40
Total Ordinary Expenses . 7,19,98 7,466  7,54,20  7,87.20
() Appropriatica to Depreciation Fund . 1,90,37 1,90,50  1,90,35 1,88,50
Total Working Expenses . 9,10,35 9.36,65 9,44,64 9,75,79

LI.—Miscellaneous- ~

Net earnings payable to worked lines . 30,63 28,86 34,60 317,00

Rebate . . . . . . . 1,92 1,87 1,29 1,02
LIT.—Interest—

On Government Capital at Charge . . . 410,13 4,06,37 4,01,69  3,95,69

Total Interest . 410,13 4,0537 401,69  3,95,59

Total Expenditure . . 13,62,93 13,72,74 13,82,12 14,09,40

Expenditure of Worked Lines . . 32,05 31,26 34,40 36,60

Accounts, Revised, Budget,
1939-40. 1940-41. 1941-42.

Operating rat1n including depreciation . . . 64-2 571 59-2
Operating ratio excluding depreciation . . . 50°8 45°6 478
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GREAT INDIAN PENINSULA RAILWAY

Statement of Revenue Receipts

(Figures in thousands of rupoes.)

Budget Revised Budget

Receipts. Accounts, Kstimate, Estimate, Estimate,

1939-40. 19040-41. 1040-41. 1941.42,

I.—Traffic Earnings—
(a) Coaching—
(4) Passengers—

Upper classes . . . . . 46,74 47,60 51,00 49,00
3rd class . . . . . . 2,93,76 3,13,50 3,27,00 ,27,00

(f) Other Coaching . . . . B 1,19,56 1,11,00 1,80,00 1,80,00

(b) Goods . . . . . . . 9,34,78 9,83,00 10,64,00 10,60,00
Total Traffic Barnings . . . 13,94,84 14,55,00 16,22,00 16,16,00
IT.—Sundry other Earnings . . . 28,14 30,10 32,00 32,60

Gross Earnings . 14,22,98 14,85,10 16,64,00 16,48,60

ITI.—Suspense . . . . . . —b5,16

Gross Receipts . 14,17,82 14,8510 16,54,00 16,48,60

IV.—Miscellaneous Receipts—

Other Miscellaneous Receipts . . 2 . 1

Total Revenue Recoipts . 14,17,84 14,85,10 16,64,01 16,48,60

Profit (+) and Loss (—) for the year . . +64,91 41,12,36 42,71,89 +2,39,20

Receipts of Worked Lines . . . . 62,568 60,10 69,00 73,60
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EXPLANATORY MEMORANDUM :

JODHPUR RAILWAY.

Statement of Revenue Expenditure.

RAILWAY BUDGET

(¥igures in thousands of rupees,)

Budget Revised Budget
Expenditure. Accounts, Estimate, Estimate, Fstimate,
1939-40. 1940-41.  1940-41, 194142,
I. Working Expenses—
(a) Ordinary Working Expenses—
Maintenance of Structural Works . . 3,62 3,60 3,90 4,12
Maintenance and Supply of Loco-
motive Power . . . . 6,94 6,85 6,61 6,70
Maintenance of Carriage and
Wagon Stock . . . . . 1,88 2,17 1,88 1,90
Expensos of Traffic Department . . 3,37 3,30 3,18 3,60
Expenses of General Depurt-
ments . . . . 1,61 1,66 1,61 1,561
Miscellancous Expenses 4,63 4,68 4,42 4,62
Expenses of Eloctrical Dopartment R . 1,04 1,10 1,07 90
Total . . 22,89 23,15 22,57 23,36
Suspense . . . . . . 62 70 —20 156
Total Ordinary lxpenses . . 23,61 23,85 22,37 23,60
(b) Appropriation to Depreciation
Fund . . . . . 2,07 2,20 2,20 2,23
Total Working Expensos . 25,68 26,05 24,67 25,73
II. Misccllancous—
Not earnings payable to workod lines . 1,66 1,30 1,20 1,30
Surveys 3 —5 —3
Land . . 1 1 1
III. Interest—
On Government capital at Charge . 5,36 5,48 5,43 5,36
Total Interest . . 5,36 5,48 5,43 5,36
Total Expenditure . . . 32,62 32,79 31,18 32,39
Expendituro of Worked Lines ., . 1,69 1,95 1,80 1,90

NoTE.—The figures relating to Depreciation in this statement and in other parts of the estimates do not

Operating ratio including depreciation
Operating ratio exoluding depreciation

concern the Company ; they are required for the (*evernment accounts and estimates.

Accounts, Reovised,
1939-40. 1940-41.

63°8
586

51-2
46-6

Budget,
1941-42.

58-2
53:2
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JODHPUR RAILWAY.
Statement of Revenue Receipts.

(Figures in thousands of rupees.)

Budget Revised Budget
Receipts. Accounts, Estirmate, Estimate, Estimate,
1939-40.  1940-41.  1940.41. 1941.42,

I. Traffic Earnings .—
(a) Coaching—

(4) Passengers—

Upper classes . . . . . . 1,67 1,90 1,82 1,17

3rd Class . . . . . . 14,68 14,70 14,63 14,38

(4t) Other Coaching . : B . . 1,62 1,65 1,56 1,50

() Goods . . . . . . . 26,19 25,60 26,00 26,00
Total Traffic Earnings . . 43,96 43,85 44,00 43,65

II. Sundry other Earnings . . . . 62 50 50 60
Gross Earnings . 44,68 44,35 44,60 44,25

III. Suspense . . . . . . . —4,561 —10 3,60 —b
Gross Reoceipts . 40,07 44,26 48,00 44,20

Total Revenue Receipts . 40,07 44,26 48,00 44,20

Profit () and Loss (—) for the yoar . . +7,45 +11,46  +16,82 +11,81

—

Receipes of Worked Lines . . . . 3,35 3,26 3,00 3,20

S—
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MADRAS AND SOUTHERN MAHRATTA RAILWAY.
Statement of Revenue Expenditure.

(Figures in thousands of rupeos.)
Budget Revised  Budget

Accounts, Estimate, Estimate, Estimate,
Expenditure. 193940, 1940-41. 194041, 1941.42,

I.—Working Expenses—

(a) Ordinary Working Expenses—

Maintenance of Structural Works . . . 652,37 52,60 64,84 56,44
Maintenance and Supply of Locomotive

Power . . . . . . . 1,61,12 1,61,36 1,568,567 1,680,056
Maintenanco of Carriage and Wagon Stock . 33,47 36,60 35,61 37,42
Expenses of Traffic Dopartment . . . 62,74 61,90 64,73 69,15
Expenses of General Departments . . 31,30 31,47 31,66 31,66
Miscellaneous Expenses . . . . 34,63 35,256 34,60 33,86
Expenses of Electrical Department . . 19,63 21,60 21,60 19,75

Total . . 8,956,26 4,00,567  4,01,40  4,07,32

Suspense . . . . . . 26 35 1,06 1,36
Total Ordinary Expenses . . . 3,96,62 4,00,92 4,02,45 4,08,67
(b) Appropriation to Depreciation Fund . 89,23 89,60 89,43 89,76
Total Working Expenses . . . 4,84,756 4,90,42 4,91,88 4,98,42

I1.—Miscellancous—

Company’s share of surplus profits . 10,18 10,43 11,16 11,93
Net carnings payalle to worked lines . 11,64 11,90 10,16 10,16

III.—Intorest—

On Government capital at Charge . . 2,02,08 1,99,48 1,98,60 1,96,38

On other capital (contributed by the
Company or otherwise) . . . 23,33 23,33 23,37 23,33

Total Interest . . 2,25,41 2,22,81  2,21,87 219,71
Total Expenditure . . 7,31,98 7,3566  17,35,08  7,40,21

Expenditure of Worked Lines . . . 15,69 18,10 12,85 12,85

NotE.—The fifures relating to Depreciation in this statement and in other parts of the estimates do not
concern the Company ; they are required for the Government accounts and estimates. .
Accounts, Revised, Budget,

1939-40.  1940-41.  1941-42.
Operating ratio including depreciation . . . 61-6 59-8 60-9
Operating ratio excluding depreciation . . . 6§02 49°0 500
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MADRAS AND SOUTHERN MAHRATTA RAILWAY.

Statement of Revenue Receipls.
(Figures in thousands of rupees.)

Budget Revised Budget
Reoeipts. Accounts, Estimate, Estimate, Fstimate,
1939-40. 1940-41. 1940-41. 1941-42.

I.—Traffic Earnings—
(n) Coaching—
(i) Passengers—
Upper classes . . . . . 22,27 22,60 25,30 24,80
3rd oiass . . . . . . 1,80,62 1,77,00  1,94,00 |1,93,20
(#) Other Coaching e e 45,26 43,60 48,80 48,50

(b) Goods . . . . . . . 5,31,64 5,64,65 5,41,00 5,39,60

Total Traffic Earnings . . 1,79,69 8,07,76 8,09,10 8,06,00

IL.—Sundry Earnings . . . . . 12,68 12,25 13,00 12,00

Gross Earnings . 7,92,27 8,20,00 8,22,10 8,18,00

III.—Suspense . . . . . . —4,80 . -—10

Gross Receipts B 7,87,47 8,20,00 8,22,00  8,18,00

IV.—Miscellaneous Receipts . . . .

Total Revenue Receipts . . 7,87,47. 8,20,00 8,22,00  8,18,00

Profit (4) and Loss (—) for the year . . +66,49 484,44 +86,94 +171,79

Reoceipts of Worked Lines . . . 27,23 30,00 23,00 23,00
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NORTH WESTERN RAILWAY
Statement of Revenue Egpenditure
(Figures in thousands of rupees.)

" Budget

Revised Budget

) Expenditure, Aocoounts, Estimate, Estimate, Estimate,
1989.40, 1940-41. 1940-41, 1941.42,
I. Working Exponses—
(a) Ordinary Working Expenses—
Magintenance of  Struotural
Works - . . . . 1,25,03  1,47,00 1,386,385 147,72
Maintenance and Supply of
Locomotive Power . 3,60,80 3,77,40 3,76,68 3,83,79
Maintenance of Carriage and
Wagon Btook . . . 1,05,12 1,25,50 1,23,40 1,27,01
Expenses -of Trs(ﬂo Depart. -
ment. . . . 1,55,84 1,64,95 2,80,07 1,60,78
Expenses of Generat Depart-
ments . B . p“? 80,72 82,70 82,94 86,07
_ Miscellaneous Expenses 69,61 74,60 78,60 73,60
Expenses of Electrical Department 54,35 58,65 53,53 54,74
Total 9,50,47 10,30,70  10,08,57 10,42,61
Suspense . . 2 .o 2,40 —30
Total Ordinary Expenses 9,60,49  10,30,70 10,11,07 10,42,31
(0) Appropriation to Depreciation
Fund . . . . . 2,45,98 2,47,70 2,47,40 2,46,10
Total Working Expenses . 11,96,47 12,78,40 12,59,37 12,88,41
I1. Miscellaneous—
Net eammgs payable to worked
lines . . 26,84 24,05 26,45 26,00
Rebate . . . . . 1,01 2,08 1,69 1,59
Surveys . . . . . —1,20 o —1,82 .
III. Interest—
On Government Capital at Charge . 5,72,26 5,66,81  5,62,47  5,54,46
Total Interest . 5,72,26 5,66,31  5,6247  5,54,40
" Total Expenditure . . 17,9520  18,71,74 18,48,08 18,70,46
Expendijture of Warked Lines . 30,33 28,40 29,65 29_,05
Accounts,  Revised,  Budges,
1939-40. 1940-41. 1041.42,
Qperating ratio ineluding depreciation . 70-7 66 -8 689
Opersting ratio Exoluding depreciation . B62 53-8 68-"
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NORTH WESTERN RAILWAY
Statement of Revenwe Receipta '
(Figures in thousands of rupeece.)

Budget Revised Budget
Receipts. Accounts, Estimate, Estimate, Estimate,
1939.40, 1040-41. 1040-41. 1041-42.

I, Traffic Earnings—

(a) Coaching—

() Passengers—
Upper classes . . . . . 55,87 61,00 69,00 69,00
3rd Class . N f . . . 4,08,32 4,14,00 4,88,00 4,81,00
(#8) Other Coaching . . . . . 1,02,08 98,40 1,85,00  1,35,00
(0) Goods . . . . . R . 10,82,80 11,60,60 11,62,00 11,51,00
Total Traffic Earnings . . 16,49,02  17,34,00 18,49,00 18,36,00
II. Bundry Other Earninus . . . 40,76 39,36 31,20 30,76
(Jross Earnings . . 16,89,78 17,73,36 18,80,20 18,66,75
IXL. Suspense . . . ’ . ' 2,61 .. 5,90 3,00

Gross Reoceipte . . 16,92,39 17,73,36 18,86,10 18,70,68

V. Misocellaneous Receipte—

Quarantee reocaverable from Local Goveenment
for unremunerative lines . . . ' 6,20 6,20 6,20 6,20

Other Miscellaneous Reoceipts , . . . 36 31 33 33

Total Revenue Reoceipte . 16,0804 17,70,86 18,902,656 18,77,18

Profit (+) and Loss (—) for the year . . —06,35 —9188  +44,50 486,72

Recotpts of Worked Lines .. 57,17 53,36 56,10 55,65

H
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ROHILKUND AND KUMAON RAILWAY

Statement of Revenue Expenditure,
(Figures in thousands of rupees.)
Budget  Revised Budget
Expenditure. Accounts, Estimate, Estimate, Estimate,
1939-40.  1940-41. 1940-41. 1941-42.
Working Fxpenses—

I.—(a) Ordinary Working Expenses—

Maintenance of Structural Works 5,85 6,00 6,03 6,43
Maintenance and Supply of Loco
motive Power . 12,28 12,10 13,47 13,17
Maintenance of Carriage and
Wagon Stock . . . 2,69 3,00 3,06 3,16
Expenses of Traffic Department . 4,15 5,30 6,32 7,11
Expenses of Geoneral Depurt,-
ments . . 3,66 3,85 3,81 3,92
Miscellaneous Expenses . . 1,67 1,72 1,76 1,68
Expensos of Electrical Department 61 3 66 71
Total . 30,81 32,70 35,10 36,24
Suspense . . . . . 9
Total Ordinary Expenses . 30,90 32,70 35,10 36,24
(b) Approprmtmn to Doprocmhon
Fund . 4,41 4,48 4,45 4,50
Total Working Expenses . 365,31 37,18 39,65 40,74
11.~-Miscellancous—
Company’s share of surplus profits 1,05 1,69 2,20 2,20
Net ea,rmngs payuble to worked
lines 20,10 20,36 24,55 24,00
Other Mlscellaneous . . . 10 10 10 10
Land . . . . . . 1 .. .. 3
[11.—Interest—
On Government Capital at Charge . 7,68 7,68 7,64 7,67
On other capital (contributed by the
company or otherwise) . 2,17 2,17 2,18 2,17
Total Interest . . . 9,76 9,75 9,72 9,74
Total Expenditure . . 66,32 68,97 76,12 76,81
Expenditure of Worked Lines . 13,29 14,25 15,25 16,30

NOTE.~—The fifures relating to Depreciation in this statement and in other Parts of the estimates do not
concern the Company ; they are required for the Government accounts and estimates.

Accounts, Revised, Budget,
1939-40. 1940-41, 1941-42,

Operating ratio including depreciation . . . 46-2 43-1 45-6
Operating ratio excluding depreciation . . . 40°5 38-2 406
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ROHILKUND AND KUMAON RAILWAY.

Statement of Revenue Receipts.
(Figures in thousands of rupees.)
Budget Revised Budget
Receipts. Accounts, Estinate, Estimate, Estimate,
1939-40, 1940-41. 1940.41. 1911-42,
I.—Traffic Earnings—
(a) Coaching—

(¢) Passengers—

Upper classes . . . . . 2,06 2,15 2,66 2,30
3rd class . B . . . . 24,52 24,00 28,70 28,50
(1) Other Coaching . . . . . 3,38 3,60 3,75 3,65
(b) Goods . . . . . . . 43,64 45,35 53,00 51,56
Total Traffic Earnings . . 73,60 75,00 88,00 86,00
II.—Sundry Earnings . . . . 3,33 3,60 3,80 3,30
Gross Earnings . . 76,93 78,60 91,80 89,30

III.-—Suspense . . . . . . —b68
Gross Receipts . . 76,35 78,60 91,80 89,30

1V.—Miscellaneous Receipts—

Other Miscellaneous Receipts . . . . 94 1,39 1,25 1,656

Total Revenue Reoceipts . . 71,29 79,99 93,05 90,95

Profit (+ ) and Loss (—) for the year . . +10,97 411,02 416,93 414,14

Receipts of Worked Lines . . . 33,39 34,60 39,80 39,30
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SOUTH INDIAN RAILWAY

Statement of Revenue Erpenditure
(Figures in thousands of rupees.)
Budget Revised Budget
Expenditure. Accounts, Estimate, Estimate, Estimate,
1939-40. 1940.41. 1040.41. 1941-42.

I.—Working Expenses—
(@) Ordinery Working Expenses——

Maintenance of Structural Works . . 43,56 45,50 45,89 48,18
Maintenance and Supply of Locomotive
Power . . 1,26,36  1,2520 1,19,73  1,22,83
Maintenance of Cuma.ge and ngon
Stock . . . 16,89 19,20 17,91 18,02
Maintenance and working of Ferl'y
Steawmners and Harbours . . . 3,10 3,70 3,81 4,27
Expenses of Tiaffic Department . . 46,99 51,85 63,17 56,29
Expenses of Qeneral Departments . . 24,77 24,65 24,82 25,07
Miscellaneous Expenses . . . 28,99 28,85 28,96 28,60
Expenses of Electrical Department . 19,29 21,25 20,22 20,01
Total . 3,00,95 3,20,00 3,14,60 3,23,17
Suspense . . . . . . —1,73 o —60 ..
Total Ordinary Expenses . . 3,08,22 3,20,00 3,14,00 3,23,17
(b) Appropriation to Depreciation Fund. 76,94 71,30 17,456 71,60
Total Working Expenses . . 3,85,16 3,97,30 391,45  4,00,77

[I —Miscellaneous—

Company’s share of surplus profits . . 3,19 3,68 65,26 10,94
Net earnings payable to worked lines . 6,94 1,95 9,65 10,25
Surveys . . . . . . —1 2 —2
[1I.—TIntercst—
On Government Capital at Charge . . 1,63,14  1,560,08 1,49,85 1,47,45
On other capital (contributed by the com.
pany or otherwise) . 17,03 17,03 17,06 17,03
Total Interest . . 1,70,17 1,67,11 1,66,91 1,64,48
Total Expenditure . . . 6,65,46  5,75,96  5,73,26  ©5,86,44
Expenditure of Worked Lines . . . 18,58 23,65 18,85 20,25

Note.—The figures relatin8 to Deprecietion in this statcment and in other partsof the estimate
concern the Company ; they are required forthe Government accounts and estimat: ul: mates do not

Accounts, Revised, Budget,
1939-40, 1940-41. 1941.42,

Operating ratio including depreciation . . . . 708 633 66°0
Operating ratio excluding depreciation . . . . 566 50-8 53-3
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Statement of Revenue Receipts
(Figures in thousands of rupoeee.)
Budget Revised Budget

Receipts. Accounts, Estimate, Estimate, Estimate,
1930-40, 1904041, 1040.41. 1941.42.

I.—Traffic Earnings—
(@) Coaching—

(¢) Passengers-—

Upper classes . . . 14,01 15,00 16,45 15,20
Third class . . . . . . 1,89,86 1,94,00 1,97,66  1,96,25

(¢t) Other Coaching . . . . 25,95 26,20 28,66 28,00
(6) Good=— . . . . . . 38,0548  3,30,80 3,656,356  3,53,60

Total Traffic Earnings . . 5,36,20 5,75,00 5,99,00 5,92,95

1I.—~Sundry Esermings . . . . . 15,06 15,60 14,90 14,66
Gross Earnings . . . . 5,61,26 5,90,50 6,13,90 6,07,50

III.—Suepense . . . . . . —6,00 1,00 4,60
Gross Receipts . 6,45,26 591,60  6,18,60  6,07,60

IV.—Miscellaneous Receipts—

Guarantee recoverable from Local Government
for unremunerative lincs . . . . 3,29 2,29 3,29 1,48

Other Miscellaneous Receipts . . . 52 86 44 10

Total Revenue Receipts . 5,49,07 594,66 622,23 6,09,06

Profit (+) and Less {—) for the year . . =—16,38 418,69 44898 422,62

Receipts of Worked Lines . . . . 25,562 31,50 28,60 30,60
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APPENDIX X.
Summary of results of working of all State-owned rathways.

(In lakhs of rupoes.)
Revised Budget
Particulars, Accounts, Estimate, Estimate,
1939-40. 1940-41. 1941-42.
Gross traffic receipts . . . . . . 97,66 1,09,26 1,08,26
Miscellaneous receipts . . . . . . 1,71 1,99 2,24
Total Roceipta . 9936  LiLzd 11049
Ordinary working expenses . . . . . 52,26 54,07 55,92
Depreciation . . . . . . : 12,69 12,64 12,68
Miscellaneous expenditure . . . . . 1,07 1,20 1,46
Interest charges . . . . . . . 29,11 28,74 28,60
Total Expenditure . 95,03 96,66 N 98,66

Surplus . . . . . . . . 4,33 . 14,59 11,83
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Estimated contribution from Raslway to General Bevenues in 1942-43.

(Based on the figures of Commercial lines for 1940-41.)

In takbs.
‘Capital at charge at end of 1939-40 . 6,95,91
Capital Expenditure during 1940-41 2,29
Capital at charge at end of 1940-41 . 6,98,20
1 per cont. of capital ab charge . . 6,98
Receipts.
‘Gross receipts . . . . . . 1,13,10
Subsidised Company’s share of surplus profits, ete. . . 15
Tnterest on Depreciation Fund . . 1,35
Interest on Reserve Fund : : . 8
Dividends on investments, ete. . 18
Miscellancous Receipts . 11
—_— 1,14,97
| Charges.
‘Working Expenses {(including depreciation) 67,32
Payments to worked lines . . . . . . 2,98
Railway Company’s sharo of surplus profits . . 48
Interest on Capital at charge . 26,48
Interest on Capital contributed by Companies . 98
Land and Subsidy . . . . . . . 9
Miscellaneous Expenditure . . 56
Contribution at 1 per cent. . . . . . 6,98
_ 1,05,87
Surplus . . . . . . . . . . 9,10
1/6th of surplus . . . . . 1,82
Total contribution from railway revcnues . . . . 6,98
1,82
Deduct— 8,80
Approximate loss on strategic lines . . . . . . N . 1,94
Not payment duo from railway to general revenues . —m ‘

——



110 EXPLANATORY MEMORANDUM: RAILWAY BUDGET

APPENDIX XII.

Estimated condribution from Railways to General Revenues in 1943-4¢.
(Based on the figures of Commercial lines for 1941-42.)

In lakhs.
Capital at charge at end of 104041 . . . 6,98,20¢
Capital expenditure during 1941-42 . . 8,76
7,08,96
1 per cent, of capital at charge . 7,07
Receipts.
Gross Receipts 1,12,16
Bubsidised Company’s share of surplus profits . . 18
Interest on Depreciation Fund 1,81
Interest on Reserve Fund . . . 19
Dividends, etc. . . . 18
Miscellaneous Receipts 10
1,14,27
Charges.
Working Fxpenses (including Depreciation) 69,24
Payments to worked lines . 2,08
Railway Company's share of surplus profits . 73
Interest on capital at charge . . . 26,37
Interest on capital contributed by Companies . 97
Land and Subsidy . 8
Miscellaneous Expenditure . . . 58
Contribution at 1 per cent. 7,07
1,08,02:
Surplus . e e . . . . . . . 6,25
Contribution at 1/6th of surplus . . . . 1,25
Total contribution from Railway Revenues . . . . . . ;1,(2);
8,32
Deduct— . .
Approximate loss on strategic lines . ) . . . 1,94

Net payment due from rajlway to general revenues

6,38

——
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Budget, 1941-42

Finance Member’s Speech

The task which falls to me of placing before this House an account of the
main developments since the last annual budget was discussed, has on the
present occasion been somewhat lightened by the fact that I made a financial
statement during the last session in November, 1940, in the course of which
I drew the picture of our finances as it then presented itself. As the facts
then brought out will be relatively fresh in the minds of Honourable Members,
1 shall today devote myself largely to bringing that account up to date, and
in particular to a description of the progress of India’s war effort in the field
of the defence services and of supply. This course, in addition to meeting
what I am sure is the desire of this House, will also furnish the most suitable
basis for an understanding of our financial position. I shall also take this
opportunity of furnishing a fuller explanation of the operations recently
announced in connection with the repatriation of a large part of our sterling
dobt.

. 2. When speaking of the Indian economic situation in my first Budget
Speech, I qualified my reference to the favourable features which were then
manifest by cmphasising the extent to which the continuance of prosperity
was dependent on our ability to export freely overseas. The events of last
spring and summer deprived us of our markets on the European Continent
and caused a serious deterioration in the volume and facility of the shipping
services available for our use. These factors, together with a temporary
decline in confidence, which reduced the willingness to hold stocks, resulted
in a marked fall of prices in the summer of 1940. This recession has, however,
been magnificd in some quarters to undue proportions, and it is well to view
the facts in proper perspective. TIn the first nine months of the fiscal year
1938-39, our exports to all destinations amounted to 122 crores ; in the first
nine months of the present fiscal ycar they amounted to 144 crores. Thus
the development of new export markets very largely compensated for the
loss of old ones. In the second place, prices as a whole are still some fifteen
per cent higher than they were at the beginning of September, 1939, and thosc
of certain commoditics, e.g., raw materials, are considerably higher. Thirdly,
such indices as are available of general economic conditions in India, such as
railway traffic and postal receipts, continue to reflect an improvement over
pre-war conditions.

3. To this improvement the steadily growing waf effort most powerfuly
contributes. Last year that effort, on the side of the production of stores
and of commodities required in connection with the war had barely begun ;
the tide of production is now rising rapidly and may be expected to exercise
a generally beneficial effect upon the volume of employment and therefore
upon the size of the national income. The holding of the Eastern Group
Conference in this country and the establishment, consequent upon the deli-
berations of that Conference, of an inter-Imperial Supply Council at Delhi,
illustrate in striking manner the position of India in the present war. No one
would wish to see repeated the period of hectically inflated prices which ruled
towards the end of the last war, but we can rely upon steadily increasing
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industrial effort during the present one, with consequences which seem likely
permanently to affect India’s position among the industrial nations of the world.
The expansion in the demand for the products of Indian industry and the
organized efforts which Government are making to increase the supply of trained
workers must create an enhanced productive power which will be available in
the period after the war, to improve the standard of life in India and to help
to lessen the dependence of its growing population upon agriculture and
secondary employment.

FiNnANcCIAL YEAR, 1939-40

4. I will now recapitulate briefly the results of the financial year 1939-40.
As T explained in the course of my statement last November, the surplus of that
year which in our revised estimates we had taken at Rs. 91 lakhs, actually
increased to Rs. 7,77 lakhs and the amount transferred to the Revenue Reserve
Fund was thus augmented by as much as Rs. 6,86 lakhs. This was the result
of an improvement of Rs. 6,81 lakhs in revenue and a reduction of Rs. 5 lakhs
in expenditure.

On the revenue side Customs receipts, after the sharp drop that had occur-
red at the outbreak of war, not only recovered to their previous level but during
the closing months of the last financial year, were abnormally high. This
was in large part due to the laying in of stocks, the effect of which is seen in
corresponding decreases in the receipts of the following year, so that for a fair
comparison the cstimates and returns of both years should be considered
together. In the same way the very large receipts from the abnormal Salt
clearances of last winter were off-set by a corresponding reduction in receipts
in the enrrent year ; the actual receipts last year exceeded our revised estimate
by Rs. 1,86 lakhs while those for the current year are likely to be half a crore
below the budget estimate based on the normal annual consumption.

The profits from small coin increased by a further Rs. 37 lakhs.  Railway
earnings also recorded a further improvement so that the surplus payable to
general revenues, though still short of the full contribution, increased by
Rs. 72 lakhs.

In addition there were increases of Rs. 21 lakhs under Corporation Tax
and Rs. 1,07 lakhs under Income-Tax over our revised estimates, which them-
selves allowed for an appreciable rise over the new high level established by the
actuals for the previous years. To some extent this increase may be taken
to reflect the additional revenue due to the provisions of the Income-Tax
Amendment Act, the yield from which was bound to be a matter of conjecture

This increase in Income-Tax raised the divisible pool of the total taxes
on income other than Corporation Tax from Rs. 13,76 lakhs to Rs. 14,66 lakhs.
While we had expected that Rs. 2,38 lakhs would be payable to the Provinces
from 1939-40, the amount turned out to be Rs. 2,83 lakhs. In addi-
tion to this the arrears due on account of 1938-39 were finally certified as
Rs. 39 lakhs instead of Rs. 41 lakhs as provisionally reported. As the sum
distributed to the Provinces in March 1940 was Rs. 2,79 lakhs, there is a
balance of Rs. 43 lakhs to be paid to them along with their share for the
current year.

FINANCIAL YEAR, 1940-41

5. I come now to the current year 1940-41. Our revised estimates for
revenue, excluding the additional Rs. 6,86 lakhs available in the Revenue
Reserve Fund show a net improvement of Rs. 4,21 lakhs compared with the
budget estimates. Against this, however, our revised estimates for expenditure
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show a net increase of no less than Rs. 19,54 lakhs, of which Rs. 18} crores are
on account of the Defence Services and Rs. 1,04 lakhs are for expenditure borne
by the Civil Estimates, mainly on account of schemes connected with the war.
Thus while the budget estimates provided for a nominal surplus of Rs. 5 lakhs
and last November I put the estimated deficit, before taking into account the
revenue from the fresh taxation then imposed, at about Rs. 13 crores, we now
estimate that the deficit on the current year will be Rs. 8,42 lakhs. The im-
provement is due to the additional revenue that has since accrued, including
the further payment of Rs. 2,81 lakhs from the Railways as a refund of arrears
of contribution, which has already been explained to the House in the speech
of the Railway Member.

Revenue

6. War time conditions are naturally reflected in our reduced receipts from
Customs. Against actuals of Rs. 45,88 lakhs for 1939-40, we had estimated for
1940-41 a total of Rs. 39,16 lakhs, while we now estimate this year’s receipts at
only Rs. 87,75 lakhs. Our receipts under this head are of course affected not
only by the cessation of trade with enemy countries but also by the interruption
and deflection of shipping. In addition we have had to conserve our resources
by restricting imports of many commodities in order that the foreign exchange
so saved may be available for the more urgent requirements of the war. Under
Excise there is a drop of Rs. 2,10 lakhs from Sugar. As the House is aware,
the sugar industry in the main producing areas of the United Provinces and
Bihar has during the present year been beset with difficulties. The main-
tenante in the previous season of artificially high prices for cane together
with over-production led during the summer months to a situation in which
large stocks were held up in the factories. The industry accordingly found
itself in difficulties in the matter of finance and revenue was slow to come in.
As a remedy for this it was urged upon us that there should be either a reduc-
tion in the duty or that collection of a portion of it should be postponed.
After negotiations with the two Provincial Governments a scheme was finally
adopted under which the Government of India undertook to lend to the
Provincial Governments funds sufficient to enable them to advance to the
industry a sum equal to Re. 1 per maund on existing stocks, to be used in part
payment of duty. This, combined with some lowering of prices, helped to
alleviate the position, though the industry in those two provinces continues,
for reasons unconnected with the Central Excise, to be faced with problems of
great difficulty. In consequence, we do not now expect that the collections
of sugar excise duty in the current year will exceed Rs. 3,15 lakhs as compared
with our budget estimate of Rs. 5,25 lakhs.

7. I have already mentioned that our revenue from Salt in the current year
is expected to be Rs. 50 lakhs less than the budget estimate. Railway earn-
ings have, however, come to our assistance and the sum they are now expected
to pay to Central Revenues under the Railway convention is Rs. 7,15 lakhs,
which with the additional refund of Rs. 2,81 lakhs is Rs. 4,65 lakhs more
than was provided in the budget estimates. The sum of Rs. 7,15 lakhs is
made up of the full contribution of Rs. 4,63 lakhs, which is 1 per cent of the
capital at charge less the loss on strategic railways, Rs. 30 lakhs as arrears
of contribution from the previous year, and a further Rs. 2,22 lakhs as one-
third of the excess over the first Rs. 3 crores of the remainder which would
normally be transferred to the Railway Reserve Fund. Other increases are
Rs. 92 lakhs under Currency and Mint mainly from the larger circulation of
small coin and Rs. 656 lakhs in the surplus of the Posts and Telegraphs
Department ; while Taxes on Income other than Corporation Tax, including
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Excess Profits Tax and the Central surcharge imposed during the year show
a rise of Rs. 3,30 lakhs, a part of which goes to increase the share of the
Provinces from the budgetted sum of Rs. 3,00 lakhs to Rs. 3,73 lakhs.

As regards Excess Profits Tax the extent of the preliminary work proved
even greater than had been expected with the result that returns wero not
due from asscssees before the end of November. The subscquent stages of the
assessment proceedings bristle with practical difficulties owing to the com-
plexity of the computations. And to tho difficultics ordinarily associated
with Excess Profits Tax there is the added difficulty of a separate depreciation
computation owing to the change over in the Income-tax law to the written
down value basis for depreciation. For these reasons the progress of Excess
Profits Tax assessment work has been, and is, very slow and therefore the
actual receipts in the current financial year are not expected to excced
Rs. 2 crores. A substantial portion of the original estimated receipts for
1940-41 will accordingly go to swell the collections of 1941-42. This sum
may be taken as of the order of Rs. 1 crore.

Expenditure

8. Defence Services.—Turning to the expenditure side of the current year,
I will now deal with the aspect which overshadows all others, namely, the
Defence Services. In my speech introducing the Supplementary Finance Bill
last November 1 gave the House an indication of the extent to which our
budget estimate of defence expenditure for 1940-41 was likely to be upset
as a result of the momentous developments in the war situation during the
early months of that year. I described in some detail the various activitics
in which India was engaging to meet the direct and indirect threats to her
security arising out of the changed conditions. At that time it was estimated
that India’s share of the financial commitments involved in those activitics
would amount eventually to roughly Rs. 33 crores on account of initial outlay
and Rs. 16 crores per annum on account of recurring charges, while the budget:
estimate of Rs. 53} crores for defence expenditure during 1940-41 would be
exceeded by at least Rs. 144 crores. The three months that have passed since
then have been a period of steady and rapid progress in the development of
India’s war effort and I propose at this stage to give the House some parti-
culars of this progress and the achievements already secured or in prospect.

In the interests of security it is not possible for me to bring the figures
in every case up to date but what I am going to say will, T hope, show clearly
enough that the immensely complicated business of producing efficient
modern forces is going forward with speed and energy. In some directions
we are, it is true, still held back by the difficulty in obtaining materials which
we cannot as yet produce in India and also by the shortage of skilled personnel
of various categories. Subject, however, to these limitations, the resources
of India are being intensively utilised and developed.

9. The total strength of our armed forces is now well over half a million men
of all arms and further expansion is proceeding.  Provision has been made
for the raising of new armoured and mechanised cavalry regiments; new
Indian field artillery regiments, regular infantry battalions, engineer units,
more M. T. Sections and all the highly trained and specialised ancillary troops
required for modern warfare. The Fighting Vehicles School has continued
to cxpand ; a new Cadet Wing has been opened at the Artillery School and
an anti-aircraft training centre has been established which is designed to train
several hundred students a month. The R. I. A. 8. C. Officers’ Technical Schoot
has been further expanded and its output is now scven times what it was



FINANCE MEMBER’S BUDGET SPEECH, 5

at the outbreak of war. Mechanical transport training establishments have
still further increased and apart from mechanised cavalry, artillery and in-
fantry, who train their own men, the output of trained drivers has grown to
40 times what it was in August 1939. Two new Signal Training Centres
have been opened and the training establishments of Sapper and Miner Units
have more than doubled since November last.

10. Tt is impossible to cxaggerate the importance of adequate training
establishments in an expansion of the scale of that which we are now carrying
out. Troops may be gallant and well equipped but they arc not likely to
suceced in modern war unless their standard of training is very high indeed.
The training of the Indian Army has, it is admitted on all sides, been shown
to be excellent. This has been proved beyond question by the part which
they have played in the rccent great victories, where they overcame a well
armed and numerically far stronger enemy at surprisingly small cost to  them-
selves. 1 have dwelt at some length upon this aspect of our war efli rts as
it is upon this that the pace of our expansion depends. We have no inten-
tion of sacrificing efficiency for mere numbers but are determined to follow
as closely as possible the high standatds which have been set and which have
so deamatically and decisively proved their value in the past few weeks.

11. Many of the new units we hove raived are now completing their training
and a number have already talken up active 16les. When the expansion of
the army in India began, owing to difficulties in obtaining equipment, the
number of armoured units and artillery regiments included was less than we
would have desiied. Tmpirovements in the supply situation, however, both
in India and the United Kingdom, have now made it possible to remedy this
deficiency and our plans include the transfoimation into armoured and light-
armoured regiments of the whole of the existing cavaliy and the 1aising of
additional regiments of this kind. With regard to witillery, incieasing assist-
ance from His Majesty’s Government, both in personnel and equipment, has
made it possible to ensure that we do not fall short in this component.

12. With regard to cquipment generally His Majesty’s Goveinment have
recently agieed to a standing arrangement under which India will receive a
substantial fixed proportion of the output of the United Kingdom. As a
result of this arrangement, steady supplies of all kinds of equipment unobtain-
able in India, such as guns, machine tools, optical instiuments, wireless and
other signalling equipment and anti-gas equipment arc now forthcoming and
will enable us to push forward with the modernisation of our normal defence
garrison, and with the equipment of the forces now being raised on a scale
adapted to the requirements of modern war.

13. The growth of the Royal Indian Navy which [ summaiised last Novem-
ber, has continued unchecked ; the programme of ship-building in India has been
further expanded and the recruiting and training of officers and men to man
the new construction is proceeding apace. All instructional establishments
have been greatly increased in capacity ; a new Signal School is being built
and a start has been made with a large now Gununery School.  Other new Naval
establishments are in process of development. Some idea of the incicase in
work being carried out in the Government Dockyard may be gathered from the
figures of workmen of all classes and trades employed there. Before the war,
the figure was 1,168 ; it has now risen to nearly 5,000. In addition to mcet-
ing our own requirements, a great deal of work has been carticd out on behalf
of His Majesty’s Government in connection with the arming and protection
of both British and Indian merchant shipping, and also in the provision of
repair facilities to ships of the Royal Navy.
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14. As regards the Air Force the difficulties arising from deficiencies of
equipment and experienced technical personnel which I mentioned on the last
occasion as holding up the expansion of this Arm have recently been consider-
ably lessened. A number of modern aircraft and connected equipment are in
sight from American sources and further supplies are expected which will go a
considerable way towards completing and modernising the equipment of the
squadrons now in India, as well as setting free machines for the training of
new squadrons. The arrangements for training personnel have also been
considerably improved. Close liaison between the civil and air force training
schemes has been established and a proposed amalgamation and re-organiza-
tion of all available facilities will provide Air Force elementary flying training
schools formed around existing flying clubs and an expanded service flying
training school. All these institutions will be operating to full capacity in the
near future. A start has been made with the formation of the reserve to which
I alluded and the training both of officers and airmen is being pushed forward
as rapidly as the capacity of the schools permit and as fast as instructional
and maintenance personnel and equipment become available. The scheme
for establishing aeroplane manufacture in India has reached a new stage and
there is now little doubt that the year 1941 will witness the appearance of the
first aeroplanes to be produced in India. This achievement, memorable in
itself, should prove of great value in speeding up the expansion of India’s air
force—a development to which we attach supreme importance.

15. The position in regard to the vital matter of supplies has, I am glad
to say, substantially improved since I last addressed the House. The Govern-
ment Ordnance and Clothing factories have been working at the highest pres-
sure for some time past and an indication of what this means can be gathered
from the fact that whereas before the war the average number of workmen
employed in those factorics was under 17,000, the number has now risen to
over 45,000 and the curve of production is still rising. Steps have recently
been taken to supplement the output of these factories by taking over railway
and private workshops and utilising their resources for the production of muni-
tions of war. The Roger Mission, which has been investigating the possibilities
of expanding India’s output of war supplies has now submitted its reports to
His Majesty’s Government who arc giving them their urgent consideration.
We hope that the result will be that India will before long be able substantial-
ly to increase her output of munitions.

With a view to stimulating private enterprise and co-ordinating the
resources of the country to the fullest extent possible a thorough reorganisa-
tion of the Supply Department has been carried out during the last few months
and this is already resulting in an increasingly close liaison and co-operation
between that Department, other Departments of Government and Indian
industry.

16. Mention may also be made here of another important development
which is likely to lead to a great improvement in the supply field. Until recently
the work of the Supply Department, in so far as it related to compliance with
overseas demands was seriously hampered by the fact that the placing of
orders in this country to meet such demands was dependent on the receipt of
firm indents. Owing to the enormous fluctuations in the demands so placed
on the Supply Department and the immediate urgency attaching to most of
them it was found impossible to ensure prompt compliance or to make forward
arrangements in such a manner as to prevent dislocation of the productive
activities of the country and ensure that supplies were obtained at reasonable
prices. These difficulties were presented to His Majesty’s Government who
have now agreed to a forward programme of supply covering the estimated
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Tequirements over a period of about two years ahead. The Department of
Supply is thus able to enter into forward commitments within the limits of
this programme and so maintain an even flow of production.

17. A further improvement in the supply position has been rendered possible
by the receipt of authority from His Majesty’s Government to purchase vehi-
-cles, machine tools and other essential war requirements in the United States
and Canada, to the extent necessary to meet our needs for a considerable
period ahead. The restrictions previously placed on such purchases owing
to the difficulties regarding dollar exchange had been seriously hampering
the process of modernising our Army in India and equipping the newly raised
units. An officer has been placed on special duty in America with the object
-of discovering and effecting purchases of such supplies as are available to India
from this source.

Last, but certainly not least in this tale of progress, the deliberations
-of the Eastern Group Conference will shortly bear fruit in the shape of the
institution of an Eastern Group Supply Council to be located in India which
will in due course co-ordinate the requirements of various Empire countries
and forces operating east of Suez and will ensure that the resources of the
participating countries are utilised to the fullest advantage for the successful
prosecution of the war.

18. These tremendous developments in the supply field must necessarily
give a great stimulus to Indian industries. One of the most important results
‘has been the investigation of the possibilities of establishing new industries
in India for the production of stores that have hitherto been imported. The
'list of stores required both in India and to meet overseas demands is constantly
under review and items formerly placed in the category of imported stores
are continually being transferred to the indigenous category, a result of the
-discovery either of methods of producing them in India or of suitable domestic
substitutes. As typical examples of this I may mention web equipment, and
‘Tubricating oil, bichromates, and acetic acid, which formerly imported, are
now being produced in India, while the substitution of cotton canvas for flax
canvas, fish oil for codliver oil, and various Indian varieties of drugs for those
previously imported has cnabled us to transfer their source of supply from
abroad to India. This process has been particularly marked in the case of
‘medical stores and whereas prior to September, 1939, 77 per cent of the items
included in the priced vocabulary of medical stores were imported the corres-
ponding percentage after 18 months of war is only 46.

From this brief review it will, T think, be realised that India has in
addition to providing for her own local defence been able to make a noteworthy
contribution to the success of the common cause in the provision both of
‘highly trained troops and high grade material. That contribution is increasing
rapidly in quantity and is not diminishing in quality.

19. I must now revert to the purely financial aspect of this remarkable
wpicture of India’s war activities. Asa result of the further measures which I
have just described coupled with the general improvement in the supply posi-
tion, the estimates of extra cost that were given to the House last November
are out of date. Our latest assessment of the cost of all measures to which we
are now committed and which were not envisaged at the time of preparing the
.defence budget for 1940-41, indicates that they will ultimately involve initial
outlay of approximately Rs. 52 crores and Rs. 19 crores additional recurring
expenditure per annum. The initial outlay and full recurring cost will not of
«course all come forward in the first year but it is estimated that during
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1940-41 the increase in India’s defence expenditure on account of these
measures will amount to roughly Rs. 17§ crores.

20. T may peihaps remind the House heie that the alloeation of war
expenditure between Indin and His Majesty’s Government is «till governed
by the settlement arrived at between the two CGiovernments< which was fully
explained in my budget specch of a vear ago. Tn accordance with the
principles undetlying this settlement any forces now being raised that Tndia
may agree to send for service overrcus cease to be an Indian li»bility on
leaving India and the whole initial cort of 1aising, training, and equipping
such forces as well a5 the subsequent 1ecurnring charges are borme by His
Majoesty’s Government.  The details of the revised estimate of defence
expencdliture for 1940 41 amounting to Bx. 72,02 lakhs wrc as follows :

(Rs. in lakhbs)

(1) Basic normal budget . . . . 36,77
(2) Effect of rise in prices on (1 . . 2,53
(3) Tndia’s war measures . . . 24,31
(4) Non-effective charges 8,41

1202

The increase of Rs. 53 lakhs in item (2) over the corresponding budget figure is
mainly due to the increases of emoluments granted during 1940-41 to British
and Indian troops as a war concession. In so far as these incicases would have
raised the cost of India’s normal garrison the extra cost is included under this
head. The increase of Rs. 174 crores in item (3) has already been explained.
Out of the total provision of Rs. 2434 croves for India’s war measui es app1oxi-
mately Rs. 15 crores represents the initial cost of such measures ; the balance
consists of recurring expenditure. The revised estimate for non-effective
charges—item (4)—has for the present been fixed at the normal budget level
of 1939-40 but discussions are in progress with His Majesty’s Government with
a view to reaching a settlement that will1cgulate the allocation of these charges
as has already been done for effective charges.  The effect of the war on these
charges obviously cannot be foreseen though happily there has so far been no
appreciable increase owing to the ahsence of heavy casualties. I should here
point out that the increase of Rs. 24+31 crores shown against item (3) over our
normal defence expenditure by no means reflects the full magnitude of Tndia’s
war cffort since it excludes the cost of supplies and services 1endered by India
to His Majesty’s Government, which is substantially greater than this amount.

T should also mention here that His Majesty’s Government besides paying
in full for all such supplies and services are providing free of charge much ot the
equipment needed for the modernisation of the Army in India and for the
initial equipment of units now being raised in pursuance of our expansion
scheme.

Civil Estimates

21. The principalitems mainly 1esponsible for the increase in Civil expendi-
ture, such as the schemes for the training of the Air Force Reserve and that for
war technicians, were explained in some detail in my Statement last November
and I will not repeat the account which I then gave to the House. Though the
additional civil expenditure then accounted for was approximately Rs. 2,30
lakhs, the actual net increase in civil expenditure works out at only Rs. 1,04
lakhs. In the first place there is a reduction of Rs. 71 lakhs in Tnterest
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charges. This is mainly due to smaller payments on account of Post Office
Cash Certificatos and Savings Bank Deposits and to lower interest rates on our
short-term debt, the volume of which has also been reduced in recent months
by the success of the Tndian Defence Loans.  Again, on account of a change of
accounting procedure, which also brings about a corresponding reduction on
the revenue side, the amount of Rs. 67 lakhs reccived from Burma as her share
of pensionary charges is now to be taken in reduction ol expenditure instead
of as a revenue receipt under Payments by Burma.

22. Thus our Revised Civil Estimates for the current year are expected to
amount to Rs. 40,11 lakhs as compated with the Budget Estimate of Rs. 39,07
lakhs. With the net Dcfence Expenditure placed at Rs. 72,02 lakhs our
total expenditure is estimated at Re. 112,13 lakhs as against our total revenue
of Rs. 103,71 lakhs. We are theiefore left with a deficit of Rs. 8,42 lakhs in
the current year. As, however, the amount provided for the reduction or
avoidance of deht was Rs. 3 crores, the net addition to our indebtedness is only
of the order of 5} crores.

FinaNcianL YEAR, 1941-42

23. Tnow come to the financial year, 1941-42. Qur total revenue estimates
amount to Rs. 106,39 lakhs as compared to Rs. 103,71 lakhs in the revised
estimates of this year. Though there is no further balance available in the
Revenue Reserve Fund, which provided Rs. 7,77 lakhs in the current year,
this is more than made up by the first full year’s receipts from the Fxcess
Profits Tax and the Central Surcharge imposed last November. We have to
allow for a further drop of 3 crores under Customs, but larger receipts are antici-
pated from Central Excise Dutics and Salt. Also the contributions to be paid
to General Revennes by the Posts and Telegraphs Department and Railways
are estimated at Rs. 38 lakhs and Rs. 22 lakhs respectively higher than their
increased contributions in the current year.

Revenue

24. Against our current year’s estimate of the yield from Customs duties
of Rs. 37,75 lakhs, we have taken for 1941.42 the still lower figure of
Rs. 84,75 lakhs. War time factors already described in connection with the
current year’s receipts must be expected to continue to affect our revenue
from Customs adversely, and under present conditions no one can foresee
when the process will end, or the extent to which these factors may operate in
the coming year. Tcan only say that our estimates are based on the
assumption that present tendencies will continue and that there will be no
violent change.

25. Our total estimates for Central Excise Duties show an increase of
Rs. 1,75 lakhs almost cntirely on account of sugar. We have raised our
next year’s estimate of the total yield from ordinary Corporation Tax and
Income-Tax by approximately half a crore to Rs. 214 crores taking account
of the fact that the assessments will be based on incomes derived from a full
year of war profits,. At the same time the surcharge imposed for
Central purposes is expected to produce Rs. 5,68 lakhs. In the light ot
general trading conditions during the current year the yield from Kxcess
Profits Tax for the year 1941-42 is estimated at Rs. 7} crores, which with the
carry-over of Rs. 1 crore from the current year gives a total estimate of Rs. 8}
crores. Though Excess Profits Tax receipts are included in the total Taxes
-on Income, the share payable by Companies, which is roughly estimated at
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five-sixths, falls under Corporation Tax and thus goes in full to Central Reve-
nues. The Excess Profits Tax on incomes other than those of Companies is:
expected to yield Rs. 1,42 lakhs and the divisible pool of Income-Tax to increare-
on account of this from Rs. 16,47 lakhs to Rs. 17,93 lakhs. The share of the
Provinces is thus expected to reach the figure of Rs. 4,46 lakhs as compared
with Rs. 3,73 lakhs this year.

28. There is also an increase of Rs. 60 lakhs under Salt as compared with the
Revised. With the utilisation of the large stocks carried over from last year,
we count on the usual demand for fresh supplies next year and in consequence-
take our estimate of Salt revenue at the average figure of Rs. 8,30 lakhs. We
are allowing for a decrease of Rs. 1,21 lakhs in Mint receipts as compared with
our revised estimates for 1940-41. We have now decided that from next
year an average figure of Rs. 45 lakhs from the profits from the circulation of
small coin is to be taken to Revenue and any balance over this figure credited
to a Suspense Account which will be available to even out the receipts over a
scries of years. For in years when there is a large demand for small coin
the profits are abnormally high, while in others when there is a net return
from circulation there is a loss to Government. The ncw procedure will
tend to keep the revenue receipts from this source stable from year to year-
and will mitigate instead of aggravating the difficulties experienced in years.
of depression on this account. Under Currency however there is an increase-
of Rs. 1,25 lakhs. We are taking the Government’s share of the Reserve
Bank’s profits, Rs. 1,17 lakhs higher on account of the higher interest which
will be earned on the rupee securities held by the Bank in place of their ster-
ling balances, and the receipts from the Currency Note Press are expecled to-
improve by Rs. 8 lakhs. Included under Other Sources of Revenue are
Rs. 63 lakhs on account of War Risk Insurance premia, the payment of which:
into the Fund created for this purpose is provided under expenditure.

27. Posts and Telegraphs.—For next year the revenue of the Posts and Tele-
graphs Department is expected to be Rs. 13,49 lakhs and expenditure Rs. 12,09
lakhs. The Jarger revenue is almost wholly due to the effect of the increases in
rates. 'The expenditure reflects the normal growth of pay and pensionary
charges in an expanding service, with some additions to maintenance charges.
and to the contribution to the Renewals Reserve Fund due to the rise in the
prices of stores and in the value of the assets.

In my last Budget Speech I reminded Honourable Members that under the
system of commercialisation of accounts of the Posts and Telegraphs Depart-
ment the surplus of the Department forms a reserve for it on which interest
has to be paid by General Revenues. I also indicated that the procedure by
which the general tax-payer obtains immediate relief by incurring a future
liability could not be extended indefinitely. The recent increase in rates
being a measure of taxation the Posts and Telegraphs Department cannot.
claim the extra revenue on this account as part of its ordinary surplus. The
estimated extra revenue due to this factor, namely, Rs. 33 lakhs in 1940-41
and Rs. 1,00 lakhs in 1941-42, will therefore be transferred outright to general
revenues. Further the recent surpluses of the Department are due largely
to war cenditions, and Government traffic has contributed substantially to
them. It has been decided that on the accumulated surplus beyond Rs. 1,00
lakhs the Department will not be credited with any interest. For the present
this change in the former procedure is considered a sufficient adjustment to-
war circumstances.

The licences of the Bengal, Bombay and Madras Telephone Companies
expire in 1943. It has been decided not to renew the licences and negotia-
tions are in progress to acquire by purchase the shares of the companies in
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order that the change-over may be effected smoothly. A * Government
Telephone Board ”” has been formed to run the business in the interim period.
The new arrangement is expected to start functioning about the beginning of
the next financial year. An addition of Rs. 4,75 lakhs to the Telephone
Development Fund will be necessary to finance the ‘‘ Government Telephone
Board ”. A proposal for a supplementary grant for this purpose will be
brought forward later in this session.

Expenditure

28. Defence Services—The Defence Budget for 1941.42 amounts to-
Rs. 84,13 lakhs made up as follows :—

(Rs. in lakhs)

(1) Basic normal budget . . . . 36,77
(2) Effect of rise in prices on (1) . . . 3,66
(3) India’s war measures . 35,40
(4) Non-effective charges . . . . . 8,41

84,13

The increase over the revised indicated at item (2) is due to the fact that-
the increases in emoluments granted as a war concession to British and Indian
troops took effect from various dates in 1940-41 whereas they will be in force
throughout 1941-42.

The growth of expenditure on India’s war measures has already been ex-
plained at length. The effect of this growth on the defence budget for 1941-42
is shown at item (3) the increase over the revised being Rs. 11,09 lakhs.
Approximately half the total amount of Rs. 35,40 lakhs provided for India’s
war measures represents the initial cost of these measures, the balance consist-
ing of recurring charges. I should like here to impress upon the House the
fact that in these estimates of Defence Expenditure only such specific schemes
and measures as are definitely under way or in sight have been provided for
Qur Defence plans have to be adapted from time to time to meet the ever
changing war situation, which means that additional projects are constantly
being undertaken, and it is clearly impossible to make any forecast of the cost
of such unforeseeable items. The provision for non-effective charges has
been retained at the normal figure for 1939-40 for the reasons already given.
Here too as I have remarked in connexion with the revised estimates the
figures exclude the value of supplies and services rendered by India to H. M.’s
Government. The charges borne by that Government on this account during

1941-42 are expected to be more than double the amount of India’s war expendi-
ture.

Cvil Estimates

29. Our Civil expenditure estimates show increases amounting to Rs. 2,61
lakhs in all as compared with the current year’s revised estimates. There are
first the additional sums on account of the full year’s working of the various
schemes arising out of the war which were started in the course of the current
year. Thus next year the training of the Air Force Reserve is expected to
cost Rs. 33 lakhs and the Scheme of Technical Training to provide the needs
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of skilled labour of the technical branches of the Defence Services and Ordnance
and munitions factories a further Rs. 93 lakhs. Under this scheme, which
provides for the training of 15,000 men by the end of March 1942, nearly
2,000 men are already being trained at different training centres and their
number is increasing every day. Of the total cost of Rs. 1 crore, over 85
per cent of which is for stipends to trainees and their training fees, it is now
estimated that Rs. 7 lakhs will be spent in the current year and the remainder
next year. Then there arc a number of new items of essential expenditure
which the Standing Finance Committee have approved for inclusion in the
budget. These include the share of the subsidy to this year’s Haj pilgrimage
to be paid by the Government of India to meet the extra cost attributable to,
war conditions, the establishment of a new Broadcasting station at Karachi,
and a further programme of Civil Aviation Works. Rs. 5 lakhs are to be spent
in the course of next year on the new Broadcasting House to be built at Delhi.
Rs. 9 lakhs are being provided for a new high power transmitter for broad-
casts to countries outside India, intended for the benefit of Indian nationals
abroad and to enable India to present her point of view, as well as to counter-
act enemy broadcasts in those countries. A third Mint is to be constructed
to cope with the present large coinage demand, which has increased so enor-
mously as the result of the war. As soon however as the situation returns
to normal, it is proposed to close down the existing Calcutta Mint and to
transfer all serviceable plant to the new Mint so that the present valuable but
congested site can be sold to defray a large part of the cost of the scheme.
A substantial share of the new expenditure included in the Budget is on account
of the Department of Supply which has continued to expand throughout the
year to meet the ever growing demands. The great developments in the pro-
duction of war material, as well as the re-organisation of the Department
carried out last December have alrcady been described in connection with
Defence. As regards the effect on industry of the orders placed on behalf of
overseas (Governments it may be mentioned that these havo included 2} million
yards of jute canvas, 3} million yards of a new jute and cotton fabric, 12
million yards of khaki materials, as well as 14 million yards of canvas valued
at over Rs. 1,40 lakhs. At the same time the woollen industry’s whole produc-
tion has been absorbed to meet war demands. The production of army boots,
harness, saddlery, and leather equipment which is now 30 times the pre-war
average, has resulted in large orders for the tanning industry and increased
demands for hides. New manufacturing plant to meet the requirements of
chemicals formerly drawn from Europe are under construction. 400,000 tons
of timber and over a million railway sleepers have been purchased for military
requirements while wooden articles like tent poles, camp furniture and packing
cases to the value of Rs. 60 lakhs have been made by Indian workmen from
timber grown in the country. The total value of all these orders placed on
behalf of His Majesty’s Government and other allied Governments up to the
middle of January exceeded Rs. 82 crores. This gives some indication of the
necessity for the expansion of the Department’s purchasing organisations.
The expenditure on this account has increased from the figure of Rs. 23 lakhs
originally provided in the budget for the current yecar to Rs. 58 lakhs as now
estimated for next year.

Summary
30. I can now summarise the figures for 1941-42. The expenditure

Jetailed in the civil estimates comes to Rs. 42,72 lakhs as compared with
'Rs. 40,11 lakhs for the current year, and with the provision for the Defence
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Services placed at Rs. 84,13 lakhs, our total expenditure estimates amount to
Rs. 126,85 lakhs. The figures are therefore :
(Lakhs)

Revenue . . . o . . . . 106,39
Expenditure . . . o . . . 1 26, 85

Prospective Deficit . 20,46

Ways ANp MEaNs

At this stage I propose to deal with the Ways and Means position as it
has developed in the course of the last twelve months, when despite the grave
repercussions of the war the credit of the country has been fully maintained at
its previous high level.

31 Defence Loans.—Our loan programme for the year was merged in the
Indian Defence Savings Movement which was launched early in June with the
issue of Six Year Defence Bonds, Ten Year Defence Savings Certificates and
Interest-free Bonds. From the 1st August we made these Six Year Defence
Bonds the mainstay of our loan programme and removed the previous maxi-
mum on individual holdings. These Defence Bonds met with a ready and in-
creasingly popular reception, and when we closed them on the 25th January,
subscriptions totalled nearly 45 crores, 313 crores having been tendered io
cash and the balance by conversion of the 5 per cent Loan, 1940-43. As
from lst February we issued on terms slightly more favourable to the
tax-payer a second 3 per cent Defence Loan with a longer currency and
repayable at par. The results of these Defence Loans, the total receipts
from which in a period of eight months have amounted to over Rs. 50 crores,
testify to the strength of India’s financial credit and are a good augury
for the future. But I must take this opportunity of emphasizing the desir-
ability of an even more intensive mobilisation of the country’s savings if India’s
war effort is to continue to be financed in the most satisfactory way. However,
generous the donations for war purposes may be—and no one can fail to be
impressed with the response so far made—it is obvious that the total of the
sums received as donations can only form a very modest fraction of the amount
required to finance the war effort. The fulfilment of that requirement calls
for the efforts of every individual to save to the best of his capacity and to
invest his savings in one or other of the different types of Defence Loan, which
we have instituted to serve different needs. In addition to the Loans already
described, we have started a Defence Savings Provident Fund for all Govern-
ment servants which makes it easy for these classes to make regular invest-
ments. Subscriptions to this are already approaching the scale of half a
crore a year. We shall shortly have in operation a simple system of facilitating
popular saving by means of a new scheme of Post Office Savings Bank Accounts,
the amounts in which will be repayable not on demand but a year after the end
of the war, This will afford further facilities to those of limited means who
desire to invest their savings so as to assist the war effort. In order to en-
courage deposits of this kind, the rate of interest has been fixed at onc per cent
highor than the existing rate on ordinary Postal Savings Banks Accounts.

Duriug the current year Government exercised their option of repaying the
b per cent Loan, 1940-43 and thereby effected an appreciable saving in our
interest charges. Next year we are making provision for the repayment of the

I
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3 per cent. Bonds, 1941, the outstanding balance of which, about Rs. 103
crores, falls due for payment on the 15th September next.

32. Sterling Position.—Owing to the continued improvement in the
country’s balance of trade, the Restrve Bank have been able to purchase large
amounts of sterling which in the first ten months of the current year aggregated
approximately £47 millions. * At the saimc time with large payments being
received in the United Kingdom on account of recoverable war expenditure
and the cost of stipplies made to His Majesty’s Government the amount of
remittance required by Government has diminished to vanishing point. For
our ordinary sterling requirements, excluding the amount that will be
required to finance the debtredemption operation now pending, are now
expected to amount to no more than £1 million in the current year, while next
year instead of having to remit funds to the Secretary of State we actually
expect a refund of £26 million.

33. Repatriation of Sterling Debt.—As I explained in my Budget Speech last
year, these acquisitions of sterling continued to enable the Reserve Bank to
ut large amounts at our disposal for the repatriation of our sterling debt.
onsiderable open market purchases were made in London, particularly in the
early months of the year and the total acquired in this way now stands at
approximately £28% million. As the securities market improved, however,
and as the floating stock was removed, it became increasingly obvious that
purchases on this scale would no longer be possible except at a cost of pushing
prices up beyond a reasonable level. In these circumstances, the British
Government came to our help by issuing orders under their special war powers
compelling holders resident in the United Kingdom to sell their stocks
to them for delivery to us at the market prices prevailing at the time of the
order. The Reserve Bank agreed to provide the sterling and to guarantee
the immediate financing of a scheme framed on these lines to cover all our
terminable obligations, that is to say, all our sterling debt which has to be
repaid on fixed dates, amounting to a total which at the prices of
acquisition may be taken as approximately £90 million or Rs. 120 crores.
The whole of this will, of course, not have to be paid in sterling because
a certain amount, though how much we do not know yet, is held by persons
who are not legally considered as resident within the United Kingdom and
to whom, therefore, the order does not apply. These may be residents either
in India or elsewhere. As regards the latter, the Reserve Bank has made
arrangements with the Bank of England that, subject to the English
regulations regarding export of capital abroad they will make an offer to non-
resident holders to sell their securitics on the basis of the prices fixed for their
compulsory acquisition. I anticipate that many of the holders will avail
themselves of this offer because once the bulk of the debt has been paid off the
remaining stocks will not be easily marketable in London and it would there-
fore be to the advantage of the holders to dispose of them and choose some
other investment. We had also to decide what terms should be given to these
stocks when held by residents in this country and we decided that we would
pass a corresponding compulsory order of acquisition at the same price as those
fixed in London. To avoid disturbing the portfolios of insurance companies
and other investors, however, we decided that we would claborate the scheme
which 1 mentioned to you last year of creating rapec counterparts so as to give
Indian holders the option of taking over such counterparts to ihe extent of
the nominal value of their holdings worked out at the rate of 1s. 6d. to the
rupee. I hope that this offer will be largely accepted as it will be both to the
holders’ advantage and ours: it will be to our advantage as it naturally
lessens the immediate payments which we have to make and it will be to
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theirs, because the sterling prices of these loans were slightly lower than those
of corresponding rupee securities, so that they should gain to a slight extent
on the change.

34. This brings me to the machinery for financing the operation. There are
clearly two stages: first, we buy the sterling from the Reserve Bank and
secondly, we have to obtain rupeces to pay for that sterling. It would be
obviously quite impossible to attempt to borrow this immediately from the
market even apart from our Defence borrowing requirements, and it would be
inconsistent with the policy which we are following with the co-operation of the
Reserve Bank of maintaining money at as cheap a level as is possible without
inflation so as to minimise the burden of the war. We have found it impossible,
within the limited time at our disposal, and in the absence of more definite
information than is available at present of the amounts held by investors in the
United Kingdom, in India and elsewhere to decide on the permanent arrange-
ments for this purpose, but for budgetary purposes and as an interim measure
pending more detailed consideration, we are adopting the procedure of main-
taining the status quo, and of issning in lieu of these sterling loans rupee counter-
parts which will bear the same rate of interest and be payable on the same dates,
the ouly diffcrence being that, in future, they will be payable in rupees and not
in sterling. TLater we shall have to determine, in consultation with the Reserve
Bank, a procedure which will be simple and fair both to the general tax-payer
and to the Bank, which has co-operated so readily and promptly with the
Government in financing this important transaction, and which will at the same
time avoid any necessity for an automatic increase in our short-term debt which
might entail dangerous inflationary consequences later.

35. The proportion in which the Reserve Bank will distribute the securities
taken up by it between its Issuc and Banking Departments as a longer range
holding is for that bank to determine in the light of circumstances as they deve-
lop and in co-operation with Government. It is obvious, however, that the
cancellation of this large block of sterling liabilities with its reduction in our

-overseas obligations to the extent of well over £3 million a year does perma-
nently strengthen our external position and consequently makes it reasonable
for the Reserve Bank to hold a somewhat lower proportion of external assets
than previously. There is, of course, no necessity or intention of reducing the
minimum percentage of the external assets which they must hold under the
Act, that is to say, 40 per cent of their note liabilities, nor is therc any necessity,
as has been suggested in some quarters, to effect a statutory revision of
the prices at which they hold their gold. All that was necessary was to remove
the restriction on the maximum amount of Government securities which the
Reserve Bank can hold in their Issue Department and that has been effected
by the abolition of the proviso to Section 33 (3) of their Act. This does not
in any way affect their statutory responsibilities under the Act. It merely
gives them a freedom of choice which they did not have in the past, as to the
proportions in which they should hold Government securitics or internal
trade bills. It is also unnecessary, and we do not propose, to alter the
limits on the Government securities which they can hold in the Banking
Department.

I am afraid tnat it will not be possible to give precise figures until the 10th
March when the returns asked for by the Bank of England and ourselves will
have been received, but we are confident that the Indian securities market
is so healthy that the finance of this large operation can be effected without
detriment to Indian sccurity prices and that, on the contrary, the effect on
them is more likely to be stimulating.

12
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36. The House will no doubt appreciate fully to what extent this single
operation, which is the largest of its kind ever carried out in this country,
will inprove the financial position of India. When it is complete, we shall not
only have reduced the Government of India’s external debt by about Rs. 120
crores, by replacing the sterling liabilities thus cancelled with corresponding
rupee liabilities, but shall also have reduced such of our interest charges as are
payable in sterling by as much as 50 per cent over the last six years. Taking
the whole period since 1935, and including the amounts of sterling Railway
annuities and debentures discharged each year and the transfer of our liabili-
ties in respect of sterling family pensions, we shall have reduced our sterling
obligations by over Rs. 220 crores, of which about Rs. 145 crores will have
been repatriated since the beginning of the war.

37. In the past, Indian opinion has been much pre-occupied, perhaps
unduly so, by the so-called ““drain ”, that is, the sum-total of the external
obligations, on capital and interest account, which had of course to be met
by providing sterling in London—the counterpart of the physical exports out
of the sale proceeds of which these amounts wereraised. Tt will be obvious
to the House that the conversion of external into internal debt will diminish
the strain upon the ultimate cash-reserves of the country—our holdings of gold
and other external assets—which tends to manifest itself when, in consequence
of world-events over which we have no control, the value of our overseas trade
declines. There has been in certain quarters a disposition to doubt the value of
these conversion operations, since they have involved a reduction for the time
being, at least, in the size of the sterling holdings of the Reserve Bank. These
holdings have risen areatly since the outhreak of the war, an increase which hag
given rise to much criticism. Even after the reduction involved in the present
operations, our sterling reserves will still be in the neighbourhood of Rs. 80
crores, a figure almost exactly the same as the average sterling holdings during
the last full pre-war year. But, in fact, it is not the ahsolute size of the reserve
which matters, but the size of the reserve in relation to the magnitude of the
most pressing liabilities against which it is held. Our cash reserves are held in
the first instance as a protection against external liabilities, failure to meet
which would instantly react upon India’s financial credit. By these operations
we reduce the size of our external obligations and therefore permanently
strengthen our position. I may emphasize again that these operations do not
affect the size of our gold reserves in the least and do not involve any change
either in monetary policy or in the day-to-day operations of the currency
system.

38. The immediate object of the transartions was the replacement of
sterling by rupee obligations and the real gain to the country lies in the
liquidation of external obligations which might prove an embariassment in
future. Even otherwise Government are likely to be immediate gainers
though at present it is not possible to estimate with any approach to accuracy
the immediate effect on our revenue position. The profit duo to the difference
between the rate of intcrest earned by the Reserve Bank on its sterling
investments and the redemption yield of the securities acquired at the prices
paid must ultimately accrue, practically entirely, to Government ecither
through the increasein the profits of the Reserve Bank, to the extent to which
these securities are held by it, or directly to the extent to which Government
hold these in their own portfolio, or cancel them from the funds which they
borrow from the market. Later as the market gradually absorbs these liabilities
in whatever form they will ultimately take, whether as rupee counterparts of
the sterling loans they replace, or in the form of a simpler scheme of converted
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loans of suitable maturity, the gain may be reduced but against such reduction
will, of course, be set off the increased receipts from income-tax.

39. In my judgment these operations cannot fail greatly to strengthen
India’s credit. There can be few countriesin the world to-day fortunate enough
to possess sufficient, liquid resources to repatriate a large portion of their external
debt, whilst leaving their Central Bank in a position of unchallengable strength.
In relation to the growing resources of India our external debt will now be of
remarkably modest proportions. Should a situation ever arise in which India
were required to raise capital abroad—a contingency which T for one do not
foresee—the fact that our existing external liabilities are so small would
obviously be of the greatest importance in determining the rate of interest
which we would be required to pay.

40. There is of course another aspect of our repatriation operations at the
present time and that is the manner in which they assist His Majesty’s Govern-
ment to finance the prosecution of the war. It is obvious that if India repays
her creditors in London, then particularly at the present time and in the pre-
sent conditions of the London money market the greater part of the sums so
disbursed will be re-lent to His Majesty’s Government probably in the form
of investment in the Defence loans and will thus become available for Britain’s
use in a more permanent form than when they formed part of the balances of
the Reserve Bank and were invested in sterling Treasury Bills. To this extent
we may woll feel gratified that India, in improving her own position, has also
contributed to. facilitating the war-time problems of Britain.

41. Treasury Bills.—Apart from financing these repatriation operations,
we ‘would have reduced the value of treasury bills outstanding by about eight
crores in the current year, despite the largo expansion in Defence expenditure
and the heavy outgo from Postal Savings Banks and Cash Certificates which
would ordinarily have necessitated a large increase in our floating debt. For
these factors have been largely offset by the favourable response given to our
Defence Loans, the capital receipt of Rs. 12 crores from the Reserve Bank on
account of the Ro. 1 notes and silver rupees issucd to them and the fact that
the payment of five crores to the Reserve Bank provided for against a return
of surplus rupee coin was not required. For the moment we are reckoning
on a decrease in Treasury Bills of Rs. 34 crores during the two years taken
together.

42. Post Office Cash Certificates and Savings Banks.—1It will be observed from
the Ways and Means statement, which is printed with the Explanatory Memo-
randum on the Budget, that the figure for net repayments of Post Office Cash
Certificates has been increased in the revised estimate for the current year from
Rs. 13} crores to Rs. 10 crores, while for Postal Savings Banks deposits we are
providing for a net outgo of Rs. 19 crores against the reccipt of Rs. 2 crores
taken in the budget. For during the period of uncertainty following the fall of
France lagt summer there were large withdrawals from Postal Savings Banks
and heavy discharges of Cash Certificates, coupled with a tendency to hoard
savings in the unproductive form of silver rupees. ~Since then however there
has been a marked and progressive improvement and for next year we aro
assuming a net deposit of Rs. 2 crores in Postal Savings Banks and a net
repayment of Rs. 6 crores of Cash Certificates, the popularity of which has
naturally been affected by tho issue of Defence Savings Certificates, which
provide a very similar and in some ways more attractive form of investment.

43. I return now to the estimated revenue position for next financial
ear, which as I indicated a fow minutes ago reveals a prospective deficit of
Rs. 20,46 lakhs. I would at this point remind Honourable Members of the
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extent to which the railway contribution has como to our assistance and how
greatly it has mitigated our difficulties. It remaing for me to place before
tho House the proposals which I have formulated in regard to the deficit.

44. T deal first with dircct taxation, namely, the Excess Profits Tax and
the Income-tax. It is true on the whole that at the present moment the
main economic advantage which is derived from India’s war supply activities
accrues to the industrial and commercial sections of the country, and the
direct tax-payor may fairly be called on to shoulder the larger share of any
further burdens which aro to be imposed. I propose that the profits of a
further period of one year shall now be subjected to the Excess Profits Tax,
ani that the rato applicable to such profits shall be 66 2/3 per cent. 1 think it
relevant to remind the House of the remarks which T made regarding the effect
on the incidence of this tax of the important modifications which were made
in the clauses of the Excess Profits Tax Bill dealing with the optional standard
periods, and also the special provisions for new industries and for such mattors
as abnormal depreciation. I have little doubt that with these features of our
system the new level of the tax will neither cause substantial havdship to exist-
ing industries nor operate to impede the growth of new ones. The change in
the percentage will however introduce a complication where adjustments have
to be made for the asscssment of the previous year, and to regulate this aspect
a small amending Bill will he brought forward. The yield of this enhance-
ment of the Excess Profits Tax is estimated at 2} crores. As regards income-
tax and super-tax., 1 propose that the present Central surcharge of 25 per cent.
should for the year 1941-42 be raised to 33 1/3 per cent. This is expected to
yield an additional Rs. 1,90 lakhs.

45. In the field of indirect taxes, my main proposal is to double the excise
duty on matches. I may observe here that the present duty was fixed in rela-
tion to a certain retail price, and that changes in that price must be in terms of
the lowest unit of currency in common use and are thus not susceptible of fine
gradation. Over large parts of the country the retail price has already advanc-
ed to the next higher point, yielding a large uncovenanted profit to the trade.
The increase in duty now proposed will appropriate for the Exchequer a due
share of the enhanced retail price which the consumer has to pay. A corres-
ponding increase will automatically ensue in the duty on imported matches, and
a similar increase will be made in the duty on mechanical lighters. The yield
of the additional duty on matches is estimated at Rs. 1,50 lakhs.

I have two other smaller proposals. One is to increase the import duty
now leviable on artificial silk yarn and thread, an item in our import trade
which, unlike most others, appears to offer. even in war time conditions, the
possibility of higher revenue. The duty on artificial silk yarn and thread
stands at 25 per cent. ad valorem or 3 annas per pound whichever is higher, and
I propose to increase the alternative specific duty to 5 annas per pound. The
yield of the increased tax on these yarns and thread is taken at Rs. 36 lakhs.

The second of my smaller proposals is to introduce a new excise duty of
10 per cent. ad valorem on pneumatic tyres and tubes. The manufacture of
these tyres and tubes in India was set up a few years ago, and the domestic
supply now fills a large proportion of the demand which formerly was met
by imports on which a revenue duty of 25 per cent. ad valorem is levied. The
yield of this new duty, for the imposition of which a separate Bill will be
introduced, is estimated at Rs. 35 lakhs.

The new duties on matches and on artificial silk yarn and thread will
take immediate effect, by virtue of a certificate under the Provisional Collec-
tion of Taxes Act.
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46. The total estimated yield of this new taxation is Rs. 6,61 lakhs,
which brings the estimated revenue for 1941-42 to Rs. 113,00 lakhs and reduces
the prospective deficit to Rs. 13,85 lakhs. This is still a formidable gap in
relation to the scale of Indian finances, and I must confess that I shall be
more sensitive to the criticism of that smaller and less vocal body who may
feel that the contemporary contribution by taxation to the cost of the war
is too little than of the doubtless large multitude who would say it is too
great. It is not merely that the estimated gap is large, but that the un-
foreseen contingencies of the year ahead are obviously far more likely to
widen than to narrow it. On the other hond it must be remembered that
our expenditure estimates still contain a provision of Rs. 3 crores for the
reduction and avoidance of debt. Again, there is a factor at present incal-
culable which may emerge from the Indo-Burma trade negotiations now
proceeding, since any modification of the existing free trade regime must
result in some increase of revenue. In any case it is not the proportion of
next year’s deficit to be met by taxation which is important, but the share
of the whole additional cost of our war measures which is so provided. Judged
by that criterion, I feel that the position is fully defensible. The uncovered
revenue defivit will of course be met by borrowing which will be part of the
larger programme, the necessity of which I have explained at an earlier stage.

I have little doubt that greater sacrifices await us but it is indisputable
that the inherent soundness of India’s financial position entitles her to face
the future with courage and confidence. This is no time for complacency,
but whatever may be in store in the weeks and months that lic ahcad, there
is reason for satisfaction in the way in which the financial and economic
structure of India has withstood the strains and stresses of one and a half
years of war, while enabling her to play a part, of which she may be justly
proud, in this mortal struggle for the ideals of enlightened humanity.






GENERAL BUDGET AS PRESENTED AND ADOPTED 21

BUDGET

of the

Governor-General in Council
As laid* before the

Indian Legislature, 1941

Fivanck DuPaRTMENT; } C. E. JONES,

New Delhi, the 28tk February 1941. Secretary to the Government of India.

(*This was Adopted without any modification.)

CONTENTS.
Pagks,
1,—GENERAL STATEMENT of the REVENUE and EXPENDITURE charged to REVENUDE of

the CENTRAL GOVERNMENT . e e e e e e e . 22=-23

II.—GENERAL STATEMENT of the RECEIPTS and DIsBURSEMENTS of the CENTERAL
GOVERNMENT o o o o e e e e e . 2425
A,—STATEMENT of the REVENUE of the CENTRAL GOVERNMENT . . . . 2627

B,—STATEMENT of the [ ExPENDITURE charged to REVENUR of the CENTRAU
GOVERNMENT . . . o . . . . . . . 28—30:

Co—STATEMENT of the] RECEIPTS and DiSBURSEMENTS of the CENTRAL GOVERNMBNT 31—38



22 GENERAL BUDGET AS PRESENTED AND ADOPTED

1.—General Statement of the Revenue and Expenditure

[In thousands of Rupees,]

For et Aseonnte, Estingte. EBS:IVI:?:I:, E.’i'i‘.?.i_ﬁﬁ,
Statee N 1040-41, 1040-41. 1941-43,
ment,
|
Revenue—
Prinoipal Heads of Revenue— |

Customs . R e e e . A i 46,87,61 39,16,00 37,75,00 5,11,00
Central Excise Duties . ” = 6,52,8) 10,14,00 8,50,00 12,10,00
Corporation Tox o o o o . 2,97,76 5,30,00 4,47,00 12,83,00
Tlti::. ::Fnln?nme- othe'r t.hu:l Cor'pon-. . 14,19,08 14,20,00 16,34,00 23,00,00
salt . . . . ... " 10,85,88 8,20,00 7,70,00 6,30,00
oplam . ., . . . . " 47,14 47,37 4717 82,85
Other Heads . . . .+ . " 99,48 1,0,27 111,80 1,10,07
Torax Prrnoreal Hraps 8:,80,80 76,48,64 70,3447 92.76,83

«Railways: Net Receipts (as shown in
Railway Badget) . . . . ”» 34,07,00 37,82,07 43,07,80 41,00,42
Lrrigatfons Net Receipts . . . " 83 74 26 84
Posts and Tglegraphs : Net Recefpts . u N . 1,68,26 1,08,72 1,71,31 2,09,63
Debt Services . , . . . " 76,05 61,38 63,38 61,29
Civil Administration . . . . ”» 1,06,72 1,06,89 1,13,64 112,71
-Currency and Mt ., ‘., , “ 1,97,68 ©1L,M89 [ ° 2,16,86 2,21,44

«Civil Works and Miscellaneous Pablic
Improvements « e e e ” 29,98 32,81 80,81 28,45
Mfscellaneons . , ., , ” 1,46,60 1,20,06 1,56,21 1,34,67
Defence Services ., ., , ” 72,83 5,88,88 81,08 44,14

Contribntions and  Miscellageous

Adjustments between Central and

Provincial Governments . . ”» “

Extraordinary Items o e [ » 8,15,77 4,02,80 10,58,18 3,08,52
TOTAL REVENUX . 1,35,76,78 1,81,73,65 1,89,33,06 1,45,04,83
Dzrrorr 8,42,06 13,84,85
TOTAL . 1,25,76,78 1,81,78,65 1,47,68,01 1,86,89,38
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[In thousands of Rupess.]

For
details, Budget Reviged Budget
vide ' Alcs';g“_%”’ Est imﬂ;te. Estimate, Estimate,
State- . 1040-41. . 1941442,
menv, [
Expenditure—
Direct Derands on the Revenue . B 3,865,868 4,07,16 8,87,65 4,35,87
Capital Outlay on Salt  Works
charged to Revenue . . N " —6 84 6l 21
Rajlways: Interest and Miscellaneons 1
Charges (as shewn fn  Raflway |
Budget) . . . . . " 29,73,90 | 2,51,30 34,03,19 $0,01,00
!
Irrigation .. " 9,23 i 10,82 9,63 9,71
Posts and Telegraphs . " 73,68 ) 69,29 68,36 69,70
Debt Services . . . . . ' 12,00,28 | 12,1113 11,40,18 12,06,76
|
Civil Administration . . " 11,1248 | 11,80,68 12,73,32 13,11,43
]
: |
Carrenoy and Mint . . " 39,23 | 61,63 1,10,23 97,31
Civil Works and Miscellaneous Public " 2,69,35 8,22,77 3,08,12 8,76,88
Improvements - e . .
Miscellancous . . . e " 38,86,21 8,066,856 3,66,63 2,42,04
Defence Services e e " 60,20,43 59,40,74 72,83,63 84,56,06
Contributi and  Miscell
Adjustments between Central and
Provincial Governments R " 3,06,71 8,08,23 3,06,08 3,04,47
Extraordinary Items . . . 7,04,65 40,01 1,15,51 9,49,50
Torar Exrewprtusx CwaReEp TO
Revesox . . . . . 1,28,76,78 1,31,68,74 1.47,86,00 1,58,89,38
Suerrie . e L 4,01
1
TOTAL . 1,28,76,75 1,31,78,65 1,47,66,01 1,68,80,58
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I1.—General Statement of the Receiptsfand

[1n thousands of Rupees.)

F"ﬂ., Rxozrers.
detal z
s't:dt:- Budget Revised Budget
Accounts,
t, 4 Estimate, Estimate, Estimat
men 169640, 104041, o041, 104143."
Sarplus . . . . . 491 .
)
Ra{lway Capital Account not
charged to Revenue—
Capitalcontributed by Raflway Come
panfes and Indisn States towards
Outlavon State Raflways (a8 sho'm
in Railway Budget) -l C ! -
Dobt, Doposits and Advances— | ‘,
Pablic Debt— \
Permanent Debt (net) . . : ”» 81.04,01 20,60,18
1
Floating Debt (met) . . . " ‘ 8,40,60 25,00,00 -
: !
Unfunded Debt (net) .. ., " ‘& 5,09,61 3,92,68
Deposits and Advanoes (net) . .| 6,08,06 35,04 . 20,88,68
Raflway Deprecfation and Reserve 6,07,55 8,64,40 8,03,19 7,828
Fundae as shown in Raflway Budget
(net) . . . . . . ”
Toran DxBT, DEPOSITE AND AD- 20,565,00 14,00, 67,08,20 53,10,33
VANOERS,
Loans and Advances by
Central Government lnet) . ” 214,87 1,40,42 1,30,92 3,27,87
Remittances, eto. (net) . . " 8,05,16 3,40 4,8)
Transfer of Cash between England and
India . . . . . 2,03,33
TOran Rxoxzers . 26,65,02 15,56,67 70,45,08 54,38,20
Opening Balance . 18,18,74 8,88,77 16,62,05 8,56,08
TOTAL . 39,78,76 24,1744 87,07.10 62,9428
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Disbursements of the Central Government.
[In thousands of Rupees. ,
Por DISBURSEMENTS.
details, —
vide
Budeet Kevised | Budget
Accounts, Estimate, Estimate, |  Estimate,
1039-40. 194041, 1940 41, 1941-42,
Dofiedt . . =+ . . + ; s,m,(mI 13,84,56
i |
i R R S
l
Capital Acoounts mot charged |
to Revenue— ]
Railway Capital (as shown in Railway .
Budget) oe ey [V 4,48,10 4,25,00 2,2,00 76,11
Capital outlay on Posts and Tele- { i
graphs . . . . s . " ! 5,81 9,15 4,80,78 46,66
! |
Qapital ontlay on Schemes of Agricul- "
t{ural Improvement and Research . » i . . o
|
Capital Outlay on Vizagapatam Port . " 48 10 10 1,50
lnxi;hﬁﬂllxpenditure on New Capital at ' 17,74 16,6 14,63 9,50
e e e e e e
Paymenis of Commuted Value of
pengions . . . . . . ”» —10,14 —13,34 —21,36 —15,67
Toran CAPITAL  ACCOUNT Drs- —_— -
BUBSEMENTS . 4,61,67 4,37,58 7,08,14 9,17,20
T
Debt, Deposits and Advances— !
Public Tebt— i
Permanent Debt (net) P ” 13,66,33 3,33,16 .-
Floating Debt (net) . , . " 8,00,(10 “ 81,50,00
Unfunded Debt net) . . , " 2,95,30 28,74,35
Deposits and Advances (net) . " 39,81,53
Torar DEBT, DEPOSITE AND B D
ADYANCEF . o 165,71 11,38,1~ 63,05,87 81,60,00
Remittances,. eto (net) . " 7,60
Transfer of Cash betweon England a
India, & nd » 2,08,83
Torax Dissusssuanra 2,16,71 15,7076 18,61,07 54,50,
Closing B - ) -
¥ Dalaooe 16.02,05 8,48,65 oooa| s
Torar . 39,78,76 2 ,17,44 87 07,10 62,04,23
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A.—Statement of the Revenue of the Cential Government.
[In thousands of Rupecs.
o T Increase
lu(c:e)une ' Budget Estimate, 1931-42, - (+)
Decrease
Budget | Revised (
tR, (—) a8 ! )as
) ) s | ALouet |kstimate, Estimate, | ed compared
HEADS OF REVENUE. ‘ 1939-40 194041, | 194041, o:ﬁhre | Todis. |Englsnd. | Total e
\ l Badget, Revised,
S _ o lggew. S DU
1
Principal Heads of ! :
Ro“l?—‘-‘«?\;wm-. . . 45,87,61 | 39,16,00 | 37,75,00 ' —1,81,00 | 35,11,00 85,11,00 | —2,64,00
T1.—Central Excise Duties 6,62,50 | 10,14,00 | 8,50,00 \—l,u,oc , 12,10,00 12,10,00 | +3,60,00
i
I11.—Corporation Tax . 2,37,70 | 530,00 , 447,00 | —83,00 ' 12,62,00 12,63,00 |+8 16,00
! |
IV.—Taxer on Income’ ) ‘ \
- M I
Other han COTROM  14,19,03 | 14,20,00 - 16,34,00 | +2,18,00 2497,48 3,52 | 23,00,00 | +6,66,00
| .
Vst . . . l08588| 82000  7,70,00| —b50,00  &30,00 8,30,00 | +00,00
VI—Oplam . . .. 47,14 4757 4117 —20 46,52 69 | 52,85  +568
' i |
VII.—Land Kevene. . 16,11 1648 | 17,34 +00, 188 18,83 | +1,4
VIII —Provinclal Excise . ' 2,60 | 2497 | 26,08 +1,0 26,08, 26,08 +5
’ ]
1X.—Stamps . . . 36,07 387 | 39,87 +3,20 ' 87,28 l a2 —330
1 ! |
X.—Forest . o . 16,49 17811 22,02 4421 22,47 . 28,47 +46
XL—Regishation . ., 0l 86 | 81 +5 96 1 96 +5
XII.—Receipts under Motor. . { . . .
Vehiclen Acts o 3,08 3,12 | 383 41 381 3,81 2
XIII-Other Taxes and | - H . .
Duatics . L 58 70 ! 1,60 [ +90 ! 1,60 | 1,60 .
i N R I T -
Torar .| B8L30,80 | 78,48,64 ‘76,34,47 —2,14,17 i 93,67,07 | 855 [92,76,82 | +16,43,85
i | o
Irrigation— : — ; —_— ] — [m‘ —_—
XVIL.~Wake for which | . 3
Capital Aceounts are | | |
kept~Gross Receipts ‘ 4,35 4,14 ‘ 3,80 —84 } 4,08 4,03 +23
]
Deduct—Working Exromrn: 3,62 348! 3,64 —16, 3,29 w“ 38,29 +36
‘ 1
1 ' _ o ——
Net Liccelpts . ' » (,«.i 18|  —50 i 7 | 488
XVIIT —Works for which no E ! B
Capital Accounts are ' H
kept ., . L 10 8 : 10 +3 l 10 | 10 -
S A .
Toman .| 3 74 i 26’ -8 84| . 84 +68
R — —
Posts and Telegraphs— - ] -
XIX.—Posts and Telesraphs
Gross Kecelpts 13,48,62 { 12,35,51 | 12,00,00 | 454,40 | 13,49,40 13,49,40 +60,40
Deduct—Workmg Expenses  10,85,26 | 11,28,79 |11,18,69 | 410,10 u.za.u'\ 13,13 |11,89,87 | —2),18
. — _ o
Net Receipts i 1,63,26 | 1,00,73 ‘ 171,81 404,50 | 2,9%c6 | —13,13 | 2,00,68 | +38,22
|
Car fed over .| 82,894,399 | 79,56,10 \ 78,00,04 l—l,so.os 94,0147 | —4,28 | 84,87,19 |+16,61,16




GENERAL BUDGET AS PRESENTED AND ADOPTED

27

A .—Statement of the Revenue of the C entral Government—concld.

[In thousands of Rupees, }

Tucrease Inciease
! (+) Budget Estimate, 1941-42. (+)
Budget | Revised ]2(:1(-& [ R chr)enu
HEADS OF REVENUE. | Accounts, [Estimste, |Estima ¢,| (=) a8 o are
. | 1940-41. '| compared compared
193¢-40. 1 1 wlﬂ\ Tndia, England.| Total. v?lz
Budget, Revised,
. 1940-41. I 1940-41.
Brought forward 82,04,90 | 70,58,10 | 78,0804 | —L50,c6 | 9401,47 | —4,28 | 94,87,19 | +10,6116
Del}b(txs_e_ll’:‘lgm— 76,05 61,38 63,38 | +1,00 [ 41,23 | 20,08 61,29 —1,09
Ctvil Admlniatratlon— .
XL—Adxtlﬂ\:l:t“tar:ﬁon. o 1,39 1,69 1,38 -31 1,67 1,67 +29
LM Ll o)l am| s R
_ pY 4 -
X§III‘I’._II”:13'¢.~: and Pllotage . 22,05 | 21,64| 20,54| 1,0 20'31 2031 -8
XXV.—Lighthoumes, snd 097| a| 8181 - 5.2 8.24 +6
XXVI.—Education . 34| 25| 26| 4l " 3o b
XXVII —Medieal . . . 382 a1 318 W e H e
XiVIIL.—Public Health . . 3,99 362 413 ta b i -
XXIX.—Agriculture . . 2,8: 8,56 5,00 +145 4,b4 4', =
XXX.—Veterinary . . 4,02 5,47 488 oL ’ 84 -
Perammr- e I NS IS~ B v oyl e
-1 . - ] H =
s TG TWE I I B o) e
xxxv.-lmu‘a::n Stores l)o: 19,150 cg1s| 2048| . 14,28 18,28 —1,90
— rte
XXXVI Mis:;lzl‘;lnie.uusl)'epn . 18,70 16,60 22,03 45,43 2.1,65 15 21,80 —33
. Toras 0672 | 505,30 | 11864 +8,35 | 1,12,66 16 | 112,71 —83
Ry ey we | omer | asme| S| MOR | w | MGor| i
_ o 1,0 ,0% 78,3 | 1,71.07 s : C Y T
XEXVIIL—Mmt Fomn || TTIZ0 | L8,39 31688 | +92,47 | 42L4 (.. 2,21,44 +4,68
Civil Works, eto.—
o wors . .| .o95| ams1| sogr| 60| 2845 .. | 2845) 248
u’ln;lellaneoua— "
.ll.—-m;c:‘illi); : States "m: 60,07 81,70 63,04 | +1,% 62,68 62,58 —46
XLIV.— i i a -1
1 R:;eg\:;erm)\:‘uut;l‘b: 8,26 8,05 20,36 +13,81 7,96 % 8,33 12,08
XLV,—Stationery and 29,8 + 65,41
36,67 | 19,51| 2447 | +404| 2072 16 ,83
SLVL—Mieiming o 50,80 | 80,09 43‘ #1565 |__ 80,49 3,39 | 3388 | 1446
Toran .| 546,80 | “L2c.0s [T1,56,21 | _+36,15 | 180,741  8,04| 1,34,67 21,64
D ;{evx}?e Services—
.——bc[f:c?ct;ivl:cceipts— 9,39 | 5,43,79 36,97 |—5,00,82 —386,07
XLVIIL—Def R, -
R e B B T I I T i
Tora 7552 | 5,866 | 84,88 [h.U6,68 [ 000 | 95,04 | 4818 | =779
Contributions and Mis-
cellaneous Adjustments
betwoen Central and
Provinoial Govern-
ments
L—Miscellaneous ad-
just ments hetween
Central and
Provineial  Gova
eroments . e _ o — e
l:xtrlo‘;wc}‘:lnuryd‘ltoml—m.
.— Extrao
y ,.mr.um’ . 3,01,01 | 2,01,69 | 2,2459 | —67,(0| 2,24,56 2,24,66
II—Receipt connected
u with The War, 1049, 13,66 | 20,00 | 5648 +3643 | 8098 | .. 80,96
IA.—Tiansfers from Re-
venue Rererve Fand __ 01,80 7,77,18 (46,8586 | . __ ST
Torar | 815,77 | 4,2,8Y | 70,6818 |+0.b65,%0 | 3.u6.52 |_3,06,62
Rallway Fevenues ag l
Per REailway Pudget i__ 34,0709 | 87,8907 43,97,80 [+4,15,78 | 41,2130 | —11.07 ' 41,09,42 —2,88,38
TOTAL REVENUE . |77,28,76,76 [181,73,65 [1,39.23,98| +7,60,30 |{,44,61,% 43,54‘1,45 0483 THB8088
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b.—Statement of the Expénditure charged to Revenue of the Central Government

[In thousands of Rupees,
Increase Inoreased
(+) Dec-| Budget Estimate, 1940-41, |(+) Dec-
Budget | Revised |rease (—) rease | —
A ts,| Estimate,|Esti as com- 88 com-
HEADS OF EXPENDITURE, 1939-40,"| 1940-41, | 1940-41 "",’g p.;::
witl . d.| Total. "
Budget, India. Englan 'otal Revised,
N 194041, 1.
Direot Demands on the Re-
venue—
L~Customs . . . . 82,82 83,89 83,18 +20 80,47 41 80,88 +6,70
2,~Central Excise Dutfes. . 43,76 55,80 30,49 | —28,31 68,08 68,08 | +87,80
3.~Corporation Tax . 9,44 9,47 14,67 +8,20 26,95 26,95 | +12,38
4,~Taxes on Incomeotner than
Corporation Tax . . 67,41 70,58 85,22 ~b5,36 56,68 41 57,08 —8,18
s—Salt . . . . .| 1,03,40 99,41 | 1,01,48 | +2,07 94,70 40| 9510 | -6,38
8,—Opium . e e e 23,08 26,07 23,37 -1,70 25,96 1,04 | 27,60 +3,63
7.—Land Revenae . 5,10 6,94 596 +2 7,69 [ 74| +1,78
8.—Provincial kxcise . . 6,54 6,28 8,12 —16 6,11 . 8,11 -1
p.—Stamps . . . of 2057 2478 | 20,93 +5,15 26,62 9| 2753 -—3,41
10.—F o8t e e e a 23,09 24,38 24,38 . 26,02 61 27,63 +8,47
11. -Reglatration . . 9 10 10 e 10 . 10 .
13, —Charges  on  account of
Motor Vehicles Acts o« . 2,47 3,48 2,1 +25 2,74 .. 2,74 +8
18,—Other Taxes and Dutles « 6y 2 6 +4 6] . | _8f _w
Torar | 38,8680 | 4,07,18 | 3,87,68 | —19,51 | 432,05 8,82 | 4,35,87 | +45,32
Capital Outlay on Salt Works
onarged to itevenue—
5A.~Capital Outlay on Sait Works| —8 64 7} -3 1 20 21 —40
Revenue Accouut of Irriga-
tion Works—
17 —Iuterest on Works for which
Capital Accounts are kept 7,47 7,18 7,10 -3 8,08 - 6,98 —12
18.—~0ther Revenue Expenditure| 1,87 3,32 2,14 —1,18 3,30 10 2,40 +28
ToTAL 9,14 10,45 9,24 -121 9,28 10 9,38 +14
Capital Acocount of Irriga- - - T :
tion,ate., Works caarged
to Revenue -
19.—~Construction of Irrigation
Works tinanced from
Ordinary Revenues . 9 i 37 39 +2 3 . 33 —
Posts uad Telegrahs Reve- [——— e —_
nue icceunt—
20. Il'oan ~ :ml Telegraphs—
nteiest on 1 ebt . . 73,07 69,63 69,49 —14 00,58 . 60,58 +9
Poats and Telegraphs Capi- — — | — —- | o
tal Agocount ohirged to
Kevenuo—
21.—Capital Outlay on Posts and
Telegraphs , . . . g —34 | ~1,18 79 12 . 19 +1.2
Carried over .| 4661 487,91 | 4,66,25 \ —31,68 | 511,87 412 | 515,40 | +40,24
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B.—Statement of the Expenditure charged to Revenue of the Central Government—

contd,
[In thousands of Rupees.)
Inorease Incicase
(+) Dee-| Budgot Estimate, 1041-43, [(+) Dec-
Eﬂn;lget Enl:evised rease (—) rease(—)
, Accounts, (Estimate, Estimate, | as com. a8
HEADS OF EXPENDITURE. |'1g39.4). | 1940-41.| 1940-41. pa compared
with Todia. |England.| Total with
Budget, Revised,
184041, _1040-41.
Broughtforward .| 40801 487,01 | 4,66,25 | —31,66 | 511,37 412 | 51540 ) +49,24
D.bg ; t Debt and oth:
43,—Interest on Debt an er
Obligations. . . .| 43,5480 | 43,26,24 | 42,56,34 | --09,90 | 32,19,62 | 10,80,76 43,10,58 | +54,2¢
Deduct—Interest transferred to—
Bailways . " 108,13,15 |27,84,63 [27,75,88 | 48,70 |19,64,24 | 7,98,89 [27,62,08 | +1300
Ierigatfon . . . . 7,27 7,13 7,10 +3 6,98 6,98 +12
Posts and Telegraphs , .| 73,69 69,65 80,08| —l10,58| 90,06 90,08 | —10,03
Other Qommercfal Depart-
menth Pl es0!  ees| 68 —s| 717 vy | =4
Provincial Governments . | 5,30,26 | 6,24,21 | 5,28,63 458 | 6,16,32 . 514,32 | +1,81
Commuted Value of Pensfons| 23,70 22,91 22,83 +8 21,37 21,87 | +146
Total transfers . |'34,54,67 134,15,11 |34,16,18 | —1,07 | 26,06,14 | 7,98,69 |a4,o4 83| +11,36
Net 9,00,33 | 9,11,13 , - 38 | 2,920 +65,58
", __Appmpﬂ.um for Rodaer | ™ ,11, 8,40,16 70,97 | 6,18,08 | 2,92,07 | 9,05,75 y
tion or Avoidance of Debt. 8,00,00| 3,00,00| 3,00,00 3,00,00 3,00,00 oee
Torar . 112,00,3 | 13,1113 |11,40,46 | —70.07 | 9,13,68 | 2,°2,07 [12,06,75 | 65,50
'
O A e adminarati 1.04,08
5. —~Genera. ministration , 94, 1,983,732 | 2,00,03 +630 | 1,81,68 46,62 | 2,08.20 8,17
26 —Audit .05 | 10217 | 10045 | 909 | 9604 vos | “o7er | iy
29, -—Adminmmiou ‘af Justice 9,72 9,48 .76 +12 9,16 80 9,46 -9
28.—Jails & Couvict Settlements 29,40 20,44 | 81,55 +2.11 32,40 19| 8259 | +1,04
39,—Police . . 32,67 84,68 ,72 | 41609 \ 84| 66,78 | +16,08
30.—Ports and Pilotage . 3,18 23,82 23,65 —27 21,79 1,47 23,26 —29
gl —{.igllltsounell& Ighllhlps . 9, g! 8.30 8,18 9] 8.24 LV 8.24 +6
3,—Ecelesiastical 0,22 —] o
33, —l’nimenlxu to Crown BA- 4 8,17 20,60 1,67 Lo o7 6,67 22,03
presentative 1,41,05 | 1,89,14 | 1,38,75 81| 1,063 7,46 | 1,87 09 -2,66
$4.—Tribal Areas Ll 1mE0 doro | 218109 | 4100 | 23547 1.0 | 236,48 | +1837
85 —External Affairs . 9, 68 (7,38 | 68,89 +151 67,68 9,08 | 66,64 22
86.—Scientitic Departments 64,57 70,91 73,37 +2,46 63,07 5,37 69,44 —4,03
87.—Education PR . 24 49 26,65 26,60 —h 97,60 16 27.96 +1,86
$8,—Medical .. . e 22,23 23,26 [ 22,62 ~64 23,43 57 24,00 +1,88
30,—Public Health , ., | 13,41 16,81 | 81.83 | 416,01 16, 6l | 1745 —14,87
40.—Agriculture . 42,69 41.92 .84 | 41,92 63,24 g0 | 6404/ 41020
41.—Veterinary, . . 8,28 9,62 9,17 —35 9,48 42 9,90 +
43,~Co-operation . . 61 [ @5 N 67 67 +2
43.—Industries . ., . . 8,60 8,68 12,11 +3,63 16.66 15| 18,80 46,69
44.—Aviation ., ., 85,34 69,03 | 85, 426,06 | 1,00,20 242 | 1,0262 | 417,28
46.—DBroadeasting . 4h,47 2b,91 29,77 + 49,56 1 50,04 | 420,27
46.—Indisu Stores Depariment 21,67 22,21 20.2 —~193 16,67 123 16,89 | 339
ﬂ.—Miscellnneons Departments 19,09 31,76 37,49 +5,73 36,28 1,18 28,36 | —) 1,18
Toraw | 11,1348 | 11,80,56 | 12,73,82 | 492,70 | 12,95,96 |  s5.47 |13.11,48 | 43811
Civil Administration—
Capital Account—
44A —Capital outluy on Civil
Avintion . -13 18
46A.—Capital oullay 02 Brond-
casting , . —5,10 5,10
Torar . - —F23 5,28 .
Carried over 27,8127 | 2879,60 |28,79,73 +13 | 26,48,78  8,86,60 | 30.32,67 | +1,62,04

K
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B.—Statement of the Expenditure charged to Revenue of the Cential Govern-

ment——coneld.
[In thousands of Rupees.]
I"f‘f‘“ Budget Estimate, 194142, I“°_‘('_°‘“
Accounts,! Budget | Revised Df‘;";?e - (Dic;e:.“
HEADS OF EXPENDITURE, 193u-20, ;%mﬁ% l’ig‘m‘le- lsompa1ed compared
' . “* e with with
‘ Budgct, Indisa |England. | Total. Revised,
i 194)-41, 1940-41,
: ———
Brought forward . 27,3[,27: 4h,79,60 | 28,79,73 +13 | 2¢,15,78 3,86,80 | 80,32,67 +1,52,04
! |
Currency and Mint— | D N -
49.—Currency . . . . 3,01 | 26,08 54,68 | 447,68 18,42 7,81 26,23 | —28,48
49—Mint. ~ . . ,32 1 34,06 55,56 | +20,91 ' 063,47 7,61 70,98 | +15,42
Totar . 39,33 61,83 | 1,10,22 | +48,50 } 81,69 1532 97,21 | —18,01
- | —— —_—
Civil Works, otc — o as g
50.—Civil Works S %6935 %2377 | 3,03,12 | —19,65 | 8,75,02 St 8,75,83 | +72,N1
|
ﬂllic‘;elll%\n?ons— | T —
—1'amine . 48,80 5,67 -
55 —Snperannuation A]lownmcn ’ 15,8 381 +al4 \ 37,81
and Pensions . 2,70,98 2,80,6 | 2,07,93 | —72,33 65,92 1,42,90 | 2,0
5. —gtatlonery and Pl(n(lnw . '5 3,58 | 3 45,87 17,33 26,35 y 8,07 38 .82 -—l.l'-;'?
57, —Miscellancous . . 19,60 | 32,36 65,17 | +3.81 36,50 1,94 37 4 2 _3.275
—— ! |
Toran 3,87,33 | 3,00,28 | 8,56,78 —9,60 L2677 | 1,5%,49 | 2,80,25 | —76,52
Miscellaneous Capital Out- R -
lay ohurgod to Revenne— |
A.~-Commutati»n sf Penaiong ; .
ﬂlllllll'!‘d from Ordinary Reve-
noes ... e o] LMy 28 9,85 49,57 1,78 1,78 | —8,07
Defence Services— o : e
5%, ~Defonee Scervices—Effective | 41,66,44  50,70,60 | 63,97,20 |4-13,17,60 76,1068 60,57 | 75,7T4,16 | +11,73,95
59, —Defenco Sewvices ~None
effective . o . .| 86099 61,11 88833 | 42519 35,8480 | 5,061 88551 —82
60 —Tiansfera {0 Defence
Resctve Fund, . . s
Tordt .| 50,2643 69,40,74 | 72,83,63 |+13,42,70 %954~ | 501,18 |84,56,66 |+11,73,13
Contributions and Mseel- | T i
laneous Adjustmeuts
botween Central and Pro-
vinelal Governments—
81— ants-n-aid to Provineial
Qoveinmentg .| 80416 3,03,61 | 3,03,61 3,03,00 3,03,00 -8l
63, —Miscellancons Adjusta
ments between the  Cential
and Provincial Governments 1,68 1,62 1,47 —15 147 147 .
Tomt .| 30571 8,082 | 30508 —15 30447 30847 —a1
Ex‘t':araor;dlnu:‘y lce?s— e —_— B
xtraordinamy charges . —)
.~luxpm'\d‘imre’ lcognec(ed 3,08 8,80 4,61 461 8,20 3,20 1,31
with tho War, 1038 . .
e o etore (R vonme | 1461 87,01 | 1,11,00| +73,9  2,39,88 6,42 | 2,46,30 (41,3580
Reserve Fund , . 777,16 - . -
Toran 7.94,65 40,01 | 1,15,61 | +74,60 243,08 6,42 | 2,49,50 | +1,83,00
Railway Expenditure as
por kallway Budget 20,78,00  33,01,80 | 34,02,19 | +1,60,88 21,8518 | 9,06,82 | 30,91,00 | —3,1L,19
* Totab EXPENDITURE OHARGED !
To Rxvexus o .« |1,25,76,75 1,31,68,74 |1,47,66,01}+15,97,27 1,38,60,45 | 30,20,93 |1,88,89,38] +11,33,87
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C.—Statement of Receipts of the Central Government,.

[In thousands of Rupees.)

Accounts, Budget Revised Budget
RECEIPTS, 1939-40. Estimate, Estimate, Estimote,
1910-41, 1940-41. 1941-12,
L R _ o
' !
I H
Rovenue (from Statement A) . I 1,25,76,75  1,31,73,85 1,39,23,95 1,45,04,83
. | —
Railway Capital not l
charged to Revenue. |
! : o
: |
Public Debt— !
A.—Debt raised in India—l :
I. Permanent Debt— g
5 per cent. Loaz, 191247 . 431,00 ) |
| i
4} per cent. Loan, 1950-55 2,85,00 f :
. i
1% per cent, Lonn, 1958-8 1,39,00
4 per cent. Loan, 1948-53 1,000, |
3} per cent. Loan, 1912.43 7,50,00 | L '
l 2,00,00 1,60,18,33 | 12,50,00
3% per cent. Loon, 19:0-01 1,71,00 i
!
3} per cent. Loan, 1951-59 20,00 l' !
3 per cent. Loan, 1963-85 15,72,08 |
1
3 per cent. Loan, 1949-52 58,00 |
3 per cent. Loan, 1896-97 2 95,50 1,60,C0 ,
3 per cent. Defence Bonds, 1946 J
ToraL . 38,22,58 3,60,00 1,00,13,38 42,50,00
;. — !
II.—Floating Debt— |
Treasury Bills .. : 2,25.38,00 2,16,20,00 2,35,8800 | 2,00,04,00
i
Other Floating Loans . ' 32,560,00 35.00,00 56,00,00 30,00,00
ToTAL . 2,57,88,00 2,51,20,00 2,91,88,00 2.30,04,00
Curredover  o|  4,21,87,33 3,86,53,65 5,01,25,28 4,17,58,88

K2
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GENERAL BUDGET A8 PRESENTED AND ADOPTED

C.—Statement of Disbursements of the Central Government.

[In thousands of Rupees.]
- Budget Revised Budget
DISBURSEENTS. Account®s | Estimato, | Estimate, | Ectimte,
* 1940.41, 1940-41. 194:-42,
Expenditare from Statement (B) . 1,25,76,75 | 1,81,68,74 | 1,47,66,01 | 1,68,80,38
Capital Accounts not charged to
Revenue—
PosT8 AND TELEGRAPHS . . . 5,51 9,15 4,80,78 46,68
SOHEMES OF AGRIQULTURAL IMPROVEMENT
AND RESEARQH . . . . . | .
V1zagAPATAM PORT . . . . 48 10 10 1,50
INTTIAL EXPENDITURE ON N:w CAm'u
AT DELHI . 17,74 15,67 14,62 9,60
PayueNts Or CoMMUTEP VALUB OF
PeNsroNs ., ., ., —10,14 —12,84 —21,88 —15,67
Torar 13,67 12,58 4,74,11 42,09
RAILWAY CAPITAL NOT OHARGED TO T
REVENUB (A8 sSHOWN IN RAILWAY BUDaET) 4,48,10 4,25,00 2,29,00 8,75,11
Public Debt—
A.—Debt raised in India—
1.—Permanent Debt—
5} per cent. Loan,1938-40 . . 21,76 6,00 |
b per cent. Loan, 1939-44 . . 19,89,60 10,00 | |
5 w s 1810-43 . 5,78,65 . |
64 per cent. Treasury Bonds, 1935 1,09 "1 ,00 ¢ |
6 per cent. Bonds . . 60 5L ||
6§ per cent. War Boads . 1 2,56 |1
b per cent. L.om, 1929-47 19 14 r 19,22,00 10,67,00
6 per cent. Bonds, 19356 . . 1,19 8
5 percent. , 1933 . . 34 5 1)
4} per cent. Bonds, 1934 . . 12 9 i
4 percent, Lows ., . . . 22 6|1
8} per cent, Loans . . . ‘ 8 1!
3 per cents Loans . . . 49 J
Torar . 25,94,48 19,50 19,22,00 10,57,00
1I.—Floating Debt—
Treasury Bills . . . . 2,16,97,60 | 2,24,20,00 | 2,27,88,00 | 2,11,64,00
Other Floating Loans . B . 32,50,00 35,00,00 86,00,00 60,00,00
Torar, .| 2,49,47,60 | 2,569,80,00 | 2,63,88,00 | 2,61,64,00
Carried over 4,05,80,40 l 3,05,45,82 | 4,37,79,16 | 4,40,17,68
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C.—Statement of Receipts of the Central Government.

33

[In thousands of Rupees.]

Budget Revised Budget
RECEIPTS. Al'g’;;_‘m” Estimate, Estimate, Estimate,
* 1940-41. 1940-41. 1941-42,
Brought forward .| 4218783 886,63,66| 6,91,25,28 | 4,17,68,83
B.—Debt raised in England—
Permanent Debt . .
TorAn
Unfunded Debt—
Deposits of Service Funds 27,16 25,27 25,34 24,81
Post Office Savings Bank Deposits . 41,66,07 41,80,09 25,60,50 24,80,50
Post Office Cash Certificatos . 10,25,72 12,00,00 5,(0,00 4,00,00
Defence Yavings Certificates | . 2,15,00 3,74,00
State Provident Fnnds . . . . 8,86,67 8,63,43 9,52,65 10,10,69
Other Accounts . . . . . 1,27,19 1,31,96 1,32,14 1,34,30
ToTAyL . 62,32,81 67,00,75 44,15,83 44,33,
Deposits and Advances—
Deposits bearing interest.
Renewals Reserve Fund—Posts and Tele-
graphs . . . . . 28,06 23,06 23,05 25,00
Other Reserve Funds . . 5,03 4,02 4,03 4,03
Deposits not bearing intersst.
Appropriation for Reduction or Avoidance
of Debt—
Sinking Funds . . . . 1,25,16 95,04 95,04 95,04
Other Appropriations . . 1,74,85 2,04,96 2,04,96 2,04,96
Deposits and Advances—Carried over 3,28,08 8,27,07 8,27,08 8,29,03
Carried over | 484,20,14 | 4,6364,40 | 6,36,41,11 | 4,61,92,08
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C.—Statement of Disbursements of the Central Government.

[In thousands of Rupees,]

DISBURSEMENTS.

Brought forward

B.— Debt raised in England—

Permanent Debt—

Indm 6 per cent. Bonds, 1935
India 5§ per cent. Stock, 1936
Tndia 5 per cent. Loan, 1912-47

India t§ do, 1950-55
India 14 do. 1958-58
India 4 do. 1018-53
Indin 3% do. 195 4-69
Indin 3% do. 1031 .
Indin 3 do 1949-52
Indin 3 ilo. 1948
State Railway Aunuities . .

Do. Sinking Funds

TorAn

Unfunded Deht—

Special Loans
Deposits of Service Funds

Post Office Savings Bunk Deposits |

Post Office Cash Certificates

Defence Savings Cortificates ,
State Provident Funds .
Other Accounts . .

ToTAL

Deposits and Advances—

Deposits bearing interest.

Renewals Reserve Fund-—Posts and Telegraphs,

Other Reserve Funds .

Deposits not bearing interest.

Appropriation
ance of Debt—
Sinking Funds .
Other Appropriations

.

for Reduction or Avoid-

Deposits and Advances—Carried over ,

Carried over

.

Accounts, Biud;ret Revised Budget
1949-40, Estimate, Estimate, Estimate,
- 1910-41, 1040-141, 194142,
T
i
105,040 3954582 | 4,37.79,16 | 4,40,17,58
— -
J
E
10
L]
4,31,00 |1
3,11,15 | |
1,39,00 [ 3,60,00 | 1.06,73,64 8,00,00
1,08,00
20,00
7,50 00
55,00 | |
4,95,(0 |
2,80,26 2,90,08 2,90,08 3,00,27
28,60 23,60 23,60
95,84,42 673,68 | 1,0087,82 |  11,28,87
4 20 b b
39,41 37,69 37,31 36,96
45,21,74 41,63,0v 44,60,60 22,89,50
12,80,00 13,50,00 15,00,L0 10,00,00
10,70 24,00
6,05,04 5,66,26 6,94,49 6,62,61
81,97 74,10 87,18 87,40
66,2820 |  61,01,24 | 67,9018 | 41,0052
|
i
|
20,90 22,69 27,01 26,52
1,70 | 64 1,68 79
2,80,18
3,02,73 23,33 28,69 27,31
4,96,93,02 | 4,64,10,74 | 6,15,56,66 | 4,92,41,97
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C.—Statement of Receipts of the Central Government.
[In thousands of Rupees.]

Accounts, | Budgut Rei~ed Fudget
RECEIPTS. 1939-40, | Kstimate, | Estim e, Fatimate,
1940-41. 1910-41. 141-42,
Brought forward o 48H20,14  453,54,10 | 6,35,4L,11 | 461,92,03
Deposits and Advances—Brought forward. 3,28,08 3,27,L7 3,27,(8 3,20.03
Depesits and Advances—concld. ’
Silver Redemption Reserve . 50,98 20,00 ¢ 20,00 20,00
Bilver Redemption Reseive Tuvestment |

Account . . . . v . .
Revenue Reserve Fund, . . . 7,77,16 !
Defence Reerve Fund . . . .
Defenco Services Equalisation Funda . .- .
Defonee Mod«rrisation Fund . . 13,00,60 !

Post Office Cush Certificates Bonns Fuud
Civil A jation Fund | . 4,06 | ° 3,3 8,62 2,15
Central Road Fund 1,61,00 1,73,00 1,64,00 2,07,00
Fund for Feonomic Devo]opment and )

Improvement of Kural Areas " ..
Fuud for Development of Cuil Aviation . 25,00 235,00 385,00
Fund for Special Frontier Kxpenditure .

including Development 6,00 14,9) 14,99 29,99
Fund tor Development of Bmadcashug . 17,00
Sugar Excise Fund . . . 98 11,15 9,94 11,06
Telephone Development Fund . . ' 4,75,00 .
Depreciation and  Renewals Reserve

Funds—

Defence Department . . - 25,65 .

Othe~ Depreciation Reserve Funds . 87 1,2 1,28 1,26
General Police Fund . . —37 —2 13 13
Deposits of Local Funds—

District Funds . . . 65,96 6,63 6,60 6,60

Municipal, Cantonment and other

Funds . . 1,79,89 1,03,10 1,79,02 1,60,98
Deposits of Branch Line Compames . 2,71 1,35 2,00 1,66
Civil Deposits . . 38,66, 08 36,01,86 67,95,78 40,95,70
Other Deposits . . . . . 20,24 40 18,99,82 31,37,58 31,9246
Other Accounts . . . e 17.56 27,67 35,86 33,36

Advances not bearing interest.

Other Advances ) 7,10,76 10,03,87 10,16,54
Accounts with the Government of Bnrma. S 7,66,04 { 1,65,40 .3,06,50 2,92,44
Accounts with the Reserve Bank . . 30,02 52,28 49,99
Suspense.

Suspense Accounts . . 4,90,32¢ 1,85,72,89 2,47,40 8,97,21
Purchaset and Sales of Snlver . . 11,80,91 2,82,77 5,87,69 9,95,79

Value of notes issned . . . . s e 10,L0,00
Cheques and Bills . . 2,69 10 b3
Departmental and Similar Acco\mtl . . 19,60 | 7,02 60
War Riske (Goods) Insurance Fund . e : 25,00 63,00

Miscellaneous. )
Miscellaneows . . . ., . 4,64,58 | LIL47 2,39,29 2,06,40
Toran .| 1,03,1%,26 | 2,75,67,87| 1466703 | 1,16,85,76
Railway Depreciation and Reserve Funds '

as per Railway Budget . . 1.’,58 54 54 15,64,49 ! 17,26,93 14,32,84
Corried over . | 5,99,9594 | 78,8628 | 7,999507 592,900

*Includes figures under ¢ Cheques and Bills * and ¢ Departmental and Similar Acconnts ’,
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C.—Statement of Disbursements of the Central Government.

[In thousands of Rupees.]

Accounts, Budget Revised Budget
DISBURSEMENTS. 1939-40. Estimate, Estimate, Estimate,
1940-41. 1940-41. 1941-42,
Brougtt forward ,26,93,02 | 4,64,10,74 | 6,15,66,65 | 4,92,41,97
Deposits and Advances - Brought forward . 3,02,73 28,43 28,59 27,31
Deposits and Advances—concld.
Silver itedemption Reserve . 50,99 20,00 20,00 20,00
Silver Redemption Reserve Investment Ao-
count . . . ee .
Nevenue Reserve Fund . . . . 91,30 7,77,16
Defenco Reserve Fund . .
Defenci Services Equalisation Funds . . .
Defeaca Modernisation Fund 13,00,00
Post Office Cash Certificates Bonus Fund . 95 .
Civil Avintion Fund . 89 3,00 5,98 2,00
Central Road Fund. . 1,33,60 2,00,00 2,19,00 2,34,00
Fund for Economic Development ond Im:
provement of Rural Areas 122,24 31,00 21,00 21,00
Fund for Development of Civil Avm.tlon 10,96 52,53 19,81 29,76
Fund for Special Frontier Expenditure
including Development . 6,12 3,23 2,69 2,32
Fund for Development of Broadcastmg . 7,10 4,83 3,57 22,08
Sugar Excise Fund . . . . 11,10 14,00 12,13 11,10
Telephone Dcvelnpmel t Fund ., 21,16 13,79 5,11,01 19,82
Depraeciution and Renewals Reserve Funds—
Defencoe Department . 36,05 oo
Other Depreciation Reserve Funds . 35 53 42 2,11
General Police Fund . . . . 23 10 10 10
Deposits of Local Funds—
District Funds. . . 6,08 6,63 6,50 6,60
Municipal, Cantonment and  other
Funds . 1,79,74 1,64,70 1,78,25 1,60,02
I C. R. A. Employee’s Provident Fund In
vestment . - 50 80 .
Deposits of Branch Line Companies . 2,60 1,45 2,85 1,66
Civil Deposits . . . . . 37,56,48 33,95,48 67,85,70 40,84,43
Other Deposits . . . . .| 21,2667 19,1493 31,07,05 31,53,36
GOther Accounts . 14,81 24,60 33,17 32,08
Advances not boarmy mteml
Other Advances . 7,44,55 11,12,33 10,25,98
Accounts with the Government of Burm 7,75,67 1,55,40 2,16,60 3,1i,50
Aocoonnts with the Reserve Bank . L 29,92 48,76 49,49
Suspense.
Suspense Accounts . . 14,38,26% 1,84,35,01 |  50,75,36 1,10,11
Purcharos and Sales of Silver . . 6,67,64 5,02,00 48,73 69,17
Value of notes issued . . . . 59,34 e
Cheques and Bills . . \ 60,60 e
Departmental end Similar Accounts . 1,08 4,66 2,63
War Risks (Goods) Insnrance Fund . . 1,58
Miscellaneous.
Miscellaneous . . . . . 1,86,12 1,91,64 2,36,89 2,06,97
Torax 97,10,31 | 2,75,31,43 | 1,85,98,55 46,10,08
Railway Depreciation and Reserve Funds as
per Radway Budget . . . 6,50,99 7,00,00 9,24,74 6,80,00
Carried over .| 6,00,54,32 | 7,6,42,17 | 8,10,79,94 | 5,95,32,06

* Inoludes figures under ¢ Cheques and Bills* nnd ¢ Departmental and Similar Accounts *.
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C.~Statement of Receipts of the Central Government.
[In thousands of Rupees.]
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Budget Revised Budget
RECEIPTS. Accounts, Estimate, Estimate, Estimate,
1939-40. 1940-41. 1940-41. 1941-42,
Brought forward 5,99,95,94 | 7,44,86,28 7,99,36,07 | 5,92,90,63
Loans and Advances by the Cen-
tral Government—
Advances to Provincial Goverrments . 1,47,68 1,27,17 1,93,31 2,14,04
Advances to His Majesty’s Representative 15 93 2,28 8,70
for Joans to Indian States and Notabxhtles
Loans to Indian States . . 73,94 45,34 64,79 568,06
Loans to Local Fuuds, ete, 41,48 80,26 31,63 62,72
Loans to Government Servants 12,92 7,60 6,64 2,30
Torax 2,79,37 2,11,30 2,97,62 8,32,82
Remittances—
I.—Remittances within India— I
Inland Money Orders . . ., 83,27,89 81,25,00 87,61,76 | 88,80,50
I
Other Remittances . . . . 1,16,35 2,07,00 22167 211,70
Acconnts between Civil and other |
Departments— !
Exchange Accounts between Civil and
Posts and Telegraphs, 11,18,89 8,31,83 86,26,06 4,76,97
Exchange Accounts between Civil and
Defence Sarvices. 42,84,90 56,78,65 | 1,06,09,21 | 1,47,22,64
II.—Remittances between England and
India—
Remittance Account between England and
India—
Purchases and Sales of Silver . 2,68,67 38,04,10 1,44,00
Other transactions 1,20,73,88 22,18,30 59,45,63 82,34,44
TorAL 2,59,2091 | 1,68,29,35 | 2,93,67,22 | 8,26,70,25
Transfoer of Cash between Eng-
land and India—
Remittances through the Reserve Bank . 31,89,76 15,09,68 | 1,01,41,20 34,34,49
Reserve Bank Doposits : Railways . 25,64,10 29,71,69 27,46,94
ToTAL REOBIPTS .| 8,93,86,28 | 9,56,90,69 | 12,27,12,70 | 9,84,75,13
Opening Balance 13,18,74 8,58,77 16,62,05 8,66,03
GRAND TOTAL .| 9,07,00,02 | 9,64,49,36 [ 12,43,74,75 | 9,93,31,18
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C.—Statement of Disbursements of the Central Government,
[In thousands of Rupees,]

DISBURSEMENTS.

Brought forward

Loans and Advances by the Cen-
tral Government—

Advances to Provineial (Gtovernments
Advances to His Majesty’s Representative
for loans to Indian States and
Notabilities . . . .
Loans to Indian States . . .
. Loans to Local Fuunds, ete. . .
Loans to Government Servants .

ToTaArn

Remittances—
I.~—Remittances within India—

Inland Money Orders . .
Other Remittances . . .

Accounts between Civil and other Depart-
ments—

Exchange Accoants between Civil

and Posts and Telegraphs .

Exchange Accounts between Civil
and Railways . .
Exchange Accounts between Civil

aud Defence Services . .

II.—Remittances between England and India—
Remittance Account between England
and India—
Parchases and Sales of Silver .
Other transactions . . )

TorAxr .

Transfer of Cash between Eng-
land and India—

Remittances thiough the Reserve Bank .

Reserve Bank Deposits : Railways . .

Torar, DISBURSEMENTS

Closing Ralance .
GRAND TOTAL

. Bud set Revised Braget
‘q;‘;ﬁ’gg’ Estinate, E Estimate, Rntiuf\te,

1440-41, 1940- 11, 1941-42,

—— Al_. - — P— -

6,00,54,32 7.46,4,2,17l 8,10,79,94 | 5,95,82,06
| R Pl
112,45 42,35
6,68 16,76 17,02 11,92

9,70 17 . 17

48,00 53,48 36,64 50,31

12 48 42 37

64,80 70,88 1.6.6,70— 1,04,95
83,18,88 81,21,50 87,66,75 88,87,60
2,07,10 2,21,97 2,12,20
11,17,76 3,31,83 36,25,06 4,76,97
42,63,98 56,78,65 | 1,05,09,21 | 1,47,22,64
2,68,67 3,01,10 1,44,00
1,18,26,16 22,18,30 59,15,33 82,34,44
2,66,26,76 | 1,68,25,06 | 2036262 | 3,20,77,76
33,93,09 15,09,58 99,37,87 84,34,49
25,54,10 29,71,69 27,46,94

8,90,37,97 | 9,66,02,68 | 12,35,18,72 9,84,96,18
16,62,05 8,46.68 8,66,03 8,34,?8—
9,07,00,02 | 9,64,49,38 | 12,43,74,75 | 9,93,31,18
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INDIAN FINANCE BILL AS INTRODUCED

A Bill to fix the duty on salt manufactured in, or imporled
by land into, certain parts of British India, to vary
the rate of the excise duty on maiches leviable under
the Matches (Ercise Duly) Act, 1931, to vary the
rate of the excise duty on mechanical lighters leviable
under the BMechanical Lighters (Excise Duly) Act,
1934, to vary the 1ate of the duty on artificial sk yarn
and thread lemable under the Indian Tarilf Act, 1934,
to fix maximum rates of postage under the Indian
Post Office Act, 1898, tv fix rates of income-tux and
super-tax and to continue the charge and levy of
excess piofits lax and fix the rale at which cxcess
profils tax shall be charged.

WHEREAS it is expedient to fix the duty on salt
manufactured in, or imported by land into, certain parts
of British India, to vary the rate of the excise duty on
matches leviable under the Matches (Excise Duty) Act,
1934, to vary the rate of the excise duty on mechanical
lighters leviable under the Mechanical Lichtors (Excise
Duty) Act, 1934, to vary the rate of the duty on arvti-
ficial silk yarn and thread leviable under the Indian
Tariff Act, 1934, to fix maximum rates of postage under
the Indian Post Office Act, 1898, to fix rates of income-
tax and super-tax and to continue the charge and levy
of excess profits tax and fix the rate at which excess
profits tax shall be charged ;

1t is hereby enacted as follows :—

1. (1) This Act may be called the Indian Finance
Act, 1941.

(2) 1t extends to the whole of British India.

2. The provisions of section 7 of the Tndian Salt Act, Fixation of
1882, shall, in so far as they enable the Central Govern- Salv Duty.

ment to imposo by rule made undoer that section a duty
on salt manufactured in, or imported into, any part of
British India, be construed as if, for the year beginning
on the Ist day of April, 1941, they imposed such duty
at the rate of ono rupee and four annas per maund of
eighty-two and two-sevenths pound avoirdupois of salt
manufactured in, or imported by land into, any such
part, and such duty shall, for all the purposes of the
said Act, be deemed to have been imposed by rule
made under that section.

39

3 TFor section 4 of the Matches (Kxcise Duty) Act, Exctee Duty

1934, the following scction shall be substituted, o Matobes.

namely :—
‘“ 4. The duty payable undor section 3 shall be levied
at the following rates, namely :—
() On matches in boxes, or booklets containing on
an average not more than cighty—

(¢) if the average number is forty or less, at the

rate of two rupees per gross of boxes or
booklets,
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(#3) if the average number is more than forty,
but not more than sixty, at the rate of three
rupees per gross of boxes or booklets, and

(¢%4) if the average number is more than sixty,
at the rate of four rupees per gross of boxes
or booklets ;

(b) On all other matches at such rate as the Central
Government may prescribe.”

Bxelee Duty | 4. Tn section 3 of the Mechanical Lighters (Excise xxm ot
'ﬂgme‘;s.nc Duty) Act, 1934, for the words ‘ one rupec and ecight 193¢

annas " the words * three rupees ” shall be substituted.

'f)ﬁ?‘;‘;&"" 5. In tho First Schedule to the Indian Tariff Act,
Silk Yarn and 1934, in Ttom No. 47 (2) for the entry 25 per cent ad xxx11 of
Thread. valorem or three annas per pound whichever is higher » 1934

in the fourth column, the following entry shall be substi-

tuted, namely :—

25 por cent. ad valorem or five annas per pound
whichever is higher ”.

Inland Postage  @. Kor the ycar beginning on the 1st day of April,

1941, the Schedule contained in the Schedule to this
Act shall be inserted in the Indian Post Office Act, 1898, VI of 1898,
ag the First Schedule to that Act.

Income-tax 7. (I) Subject to the provisions of sub-sections (2)
And Super-tax. and ( 3)

(a) income-tax for the year beginning on the lst
day of April, 1941, shall bo charged at the rates
specified in Part 1 of Schedule 11 to the Indian
Finance Act, 1939, increased in cach caso by a
surchargo for the purposes of the Central
Govornment amounting to onc-third of each
such rate ;

(b) rates of super-tax for the year beginning on the
1st day of April, 1941, shall, for the purposes of
section 55 of the Tndian Income-tax Act, 1922, XI of 1022,
be the rates specified in Part 11 of Schedule IT
to the Indian Finance Act, 1939, increased—

(¢) in the case of the rate applicable to a company
by a surcharge amounting to one-third of
that rate, and

(47) in the case of every other rate by a surcharge
for the purposes of the Central Government
amounting to one-third of each such rate:

Provi_ded that in the case of an association of per-
sons being & co-operative society, other than the
Sanikatta Saltowner’s Society in the Bombay Presi-
dency, for the time being registered under the Co-opera-
tive Societics Act, 1912, or under an Act of the Pro- ITof 1012
vincia.li Legislature governing the registration of Co-
operative Societies, the rates of super-tax for the year
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INDIAN FINANCE BILL A8 INTRODUCED

beginning on the 1st day of April, 1941, shall ke the rates
of super-tax specified in the proviso to clause (b) of sub-
section (7) of section 7 of the Indian Finance Act, 1940,
increased in each casc by a surcharge for the purposes
of the Central Government amounting to one-third of
each such rate.

(2) In making any assessment for tho year ending
on the 31st day of March, 1942,—

(a) where the total income of an assessce, not being
a company, includes any income chargeable
under the head “ Salaries ” or under the head
“ Interest on Securities ” or any income from
dividends in respect of which he is deemed
under scction 49B of the Indian Income-tax
Act, 1922, to have paid income-tax imposed in
British India, the income-tax payable by the
assessee on that part of his total income which
consists of such inclusions shall be an amount
bearing to the total amount of income-tax
pavable according to tho rates applicable under
the operation of the Indian Finance Act, 1940,
read with sub-section (I) of section 3 of the
Indian Finance (No. 2) Act, 1940, on his total
income the same proportion as the amount of
such inclusions bears to his total income ;

(b) where the total income of an assessee, not being
a company, includes any income chargoeable
under the head “ Salaries > on which super-tax
has been or might have been deducted under
the provisions of sub-section (2) of section 18
of the Indian Tncomo-tax Act, 1922, the super-
tax payable by the assessee on that portion of
his total income which consists of such inclu-
sions shall be an amount bearing to the total
amount, of super-tax payable according to tho
rates applicable under the operation of the
Indian Finance Act, 1940, read with sub-seclion
(Z) of soction 3 of the Indian Finance (No. 2)
Act, 1940, on his total income the same propor-
tion as the amount of such inclusions bears to
his total income.

(3) In cases to which section 17 of the Indian Tncome-
tax Act, 1922, applics, tho tax chargeable shall bo deter-
mined as provided in that section but with reference to
the rates imposed by sub-section (7) of this section, and
in accordance with the provisions of sub-section (2)
of this section where applicable.

(4) For the purposes of this section and of the rates
of tax imposcd thereby, the expression *“ total income *’
means total income as determined for the purposes of
income-tax or super-tax, as the case may be. in accord-
ance with the provisions of the Indian Income-tax Act,
1922.

41
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Continuance 8. (1) In sub-clause (@) of clause (6) of section 2 of
Yandrate  tho Excoess Profits Tax Act, 1940, for the words and xXv of 1040,

Profits Tax,  figures ““ 3lst day of March, 1941,” the words and
figures “ 31st day of March, 1942,” shall be substituted,

(2) The excess profits tax imposed by section 4 of the
Excess Profits Tax Act, 1940, shall in rospect of any Xvof1940.
chargeahlo accounting period beginning after the 31st
day of March, 1941, be an amount equal to sixty-six and
two-thirds per cent. of the amount by which the profits
of tho business during that chargeablo accounting period
exceed tho standard profits.
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THE SCHEDULE.

43

Schedule to be inserted in the Indian Post Officc Act, 1898.

[See section 6.]
“THE FIRST SCHEDULE.
INLAND PosTAGE RATES.
(See section 7.)

Letters.
For a weight not exceeding one tola .
For every tola, or fraction thereof, exceeding one tola. .

Postcards.

Single
Reply

Book, Pattern and Sample Packets.
For the first five tolas or fraction thereof .

For overy additional two and a half tolas, or fraction thereof
in excess of five tolas

Registered Newspapers.
For a weight not exceeding ten tolas : . .

For a weight excoeding ten t.ola.s and not excoedmg twanty
tolas . .

For every twenty tolas, or fra.ctlon thereof oxceedm g twonty
tolas . .

In tho case of moro than ono copy of tho samo issuo of a
registered newspaper being carried in tho same packet—

For a weight not exceeding ten tolas . . .

For every additional five tolas, or fraction thereof, in
excoss of ten tolas

Provided that such packet shall not bo dnllvomd n.t any
addressco’s residence but shall be given to a recognised
agent at the post offico.

Parecels.
For a weight not. excooding forty tolas

For every forty tolas, or fraction thoreof, oxceodmg forty
tolas . . .

One and a quarter annas.
Half an anna.

Nine pies.
One and a half annas.
Nine pies.

Throe pies.

Quarter of an anna.
Half an anna.

Half and anna.

Half an anna.

Quarter of an anna.

Four annas.

Four annas”

1t i8 hereby declared that it is cxpedient in the public interest that the provisions
of clauses 8, 4 and § of this Bill shall have immediate effect under the Provisional

Collection of Taxes Act, 1931.
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STATEMENT OF OBJECTS AND REASONS.

Tho object of this Bill is to continue for a further period of one year the
existing rato of salt duty, the present inland postage rates and the present rates
of income-tax and super-tax ; to increase the rates of duty on matches, mechani-
cal lighters, artificial silk yarn and thread ; to increase the Central surcharge
on taxes on income to 33 1/3 per cent. and to fix the rate of excess profits tax
at 66 2/3 per cent.

2. Clause 2 provides for the continuance for a further period of one year
of the existing provisions regarding salt duty. The duty of Rs. 1-4-0 per
maund on salt romains liable to the additional duty imposed under section 5
of the Indian Finance (Supplementary and Extending) Act, 1931.

3. Clause 3 provides for the doubling of the excise duty on matches, which
will automatically increase the customs import duty to the extent of the
jncreased oxcise.

4. Clause 4 provides for the doubling of the excise duty on mechanical
lighters, which will automatically increase the customs import duty to the
oxtent of the increased excise.

5. Clause 5 provides for the increase of the alternative specific import duty
on artificial silk yarn and thread from three annas to five annas per pound.

6. Clause 6 provides for the continuance for a further period of one year
of tho present inland postage rates.

7. Clause 7 provides for the continuance for the further period of one
year of the existing rates of income-tax and super-tax increased by a surcharge
for the purposes of the Central Government of 33 1/3 per cent.

8. Clause 8 provides for the increase in the rate of the excess profits tax
from 50 per cent. to 66 2/3 por cent.
9. The reasons for making tho above changes have been fully explained in
my Budget Speech.
New DELHI, }

A. J. RATSMAN.
The 28th February. 1941.
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A Bill to provide for the imposition and collection of an
excise duty on tyres.

WHEREAS it is expedient to provide for the imposi-
tion and collection of an excise duty on tyres;

It is hereby cnacted as follows :—

1. (Z) This Act may be called the Tyres (Excise Shorttitle and
Duty) Act, 1941. :

(2) It extends to the whole of British India.

2. In this Act, unless there is anything repugnant Definitions.
in the subject or context,—

3

(a) “ manufactory ” means any premises wherein
tyres are manufactured ;

(b) “ owner ” includes any person expressly or
impliedly authorised by an owner of a manu-
factory to be his agent in respect of the manu-
factory ;

(¢) “tyre” means a pneumatic tyre in the manu-

facture of which rubber is used, and includes
the inner tube and the outer cover of such a
tyre.

3. (1) A daty of excise at the rate of ten per cent Imposition of
on the value thereof shall be levied on all tyres manu- futy ¢
factured in any manufactory in British India and issued
out of such manufactory on or after the 1st day of April
1941, and shall be payable by the owner of the manu-
factory.

(2) For the purposes of levying the duty imposed
by sub-scction (I) the Central Government may, by
notification in the official Gazette, fix the values of
tyres or of any class of tyres ; and where no such value
has been fixed the value of a tyre shall be deemed to be
the wholesale cash price, less trade discount, for which a
tyre of the like kind and quality is sold or is capable of
being sold by a manufactory without any abatement or
deduction whatever except the amount of the excise
duty payable on it at the time of issue out of the manu-
factory.

4. (1) If any duty payable under scction 3 is not ey of
paid within the time fixed by a notice issued in accor- penalty.
dance with any rules made in this behalf under this Act,
it shall be deemed to be an arrear, and the authority
to which such duty is payable may, in lieu thereof,
recover any sum, not exceeding double the amount of the
duty unpaid, which such authority may in its discretion
think it reasonable to require.

(2) An arrear of duty, or any sum recoverable in
lieu thereof under this section, shall be recoverable as an
arrear of land-revenue and shall be recoverable in addi-
tion to, and not in substitution for, any other penalty
incurred under this Act.

L
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Tasue from 5. (1) No person shall issue any tyres out of any
manufactory. manufactory except in accordance with the provisions
of rules made under section 8 regulating such issue,
or, until such rules are made, in accordance with the
general or special orders of the Central Government,

(2) Whoever contravenes any such rule or order
shall be punishable with fine which may extend to one
thousand rupees or to a sum double the amount of the
duty on any tyres issued in contravention of such
rule or order, whichever is greater.

Application of 8. The Central Government may, by notification in
e provisions . s s
of Act VIIL of tho official Gazette, declare that any of the provisions 11T of 1878
181totho ~ of the Sea Clustoms Act, 1878, relating to the levy of VIII of 1878.
duty on tyres, ) "
and cxemption from customs dutics, drawback of
duty, warchousing, offences and penalties, confiscation
and procedure relating to offences and appeals shall,
with such modifications and alterations as it may
consider nccessary or desirable to adapt them to the
circumstances, be applicable in regard to like matters
in respeet of the duty imposed by sub-section (1) of

section 3.
Somwer of 7. The Central Government may, by notification in
3";:;;},‘:?;“ the official Gazctte, prohibit absolutely, or with such
import. exceptions as it thinks fit, the bringing of tyres into
British India from the territory of any specified Indian
State.

Ties, 0 8k 8 (1 ) The Central Government may, by notification

in the official Gazette, make rules—

(@) imposing on owners of manufactorics the duty
of furnishing returns and keeping records, and
books, and prescribing the form of such
returns, records and books and the particulars
to be contained therein, and the manner in
which the same are to be verified ;

(b) regulating the issue of tyres out of manu-
factories ;

(c) providing for the assessment and collection
of the duty, the issue of notices requiring
payment, the authority to whom the duty
shall be payable and the recovery of arrears ;

(d) authorising and providing for the inspection of
manufactories ; and

(e) generally for carrying into effect the provisions
of this Act.

(2) Such rules may provide that any breach thereof
shall be punishable with fine which may extend to five
hundred rupeces :

Provided that the breach of any rule made under
clause (b) of sub-section (I) shall be punishable with the
punishment provided for an offence against section 5.



TYRES (EXOISE DUTY) BILL AS INTRODUCED. 41
STATEMENT OF OBJECTS AND REASONS.

The object of this Bill is to impose an excise duty of ten per cent.
«ad valorem on pneumatic rubber tyres and tubes, for the reasons given in my
Budget speech.

. A. J. RAISMAN.
New DrLHI;
The 24th February, 1941.
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Speech of the Financial Secretary in the Council of Statz on the
28th February, 1941.

TeE HoNOURABLE MR. C. E. JONES (Finance Secretary) : Sir, I have
the honour to present to the House the revised estimates of revenue and
expenditure of the Governor General in Council in respect of subjects other
than railways for the year 1940-41, and the corresponding estimates of revenue
and expenditure for the ycar 1941-42.

2. Twelve months have passed since [ brought before the House the
estimates and proposals for the current year, which constituted India’s first
war budget for the war which by then, as we now sce in retrospect, had barely
got going. Within that year momentous developments have occurred. We
have seen nation after nation falling victim to ruthless and unprovoked aggres-
sion. 1t is not neccssary for me however to enlarge on that subject, since
the course of events is known to all and little imagination is required to appre-
ciate their terrible implications to the pcople affected. Nor nced T dwell
on the encouraging achievements of the Allied forces during the past three
months. But 1 cannot refrain from paying my small tribute of admiration
and gratitude to the Indian contingents in the Middle East armies for the
courage and bravery with which they have been ‘ doing their bit ” to hold
one of the vital routes to India and so to keep the conflict, which scems rapidly
to be developing into a world war, away from the soil of their Motherland.
Meanwhile the world situation remains extremely grave and our immediate
task here is to develop with the utmost possible speed our military strength
and preparedness to ensure that we can successfully resist attack from what-
ever quarter and in whatever strength it may come to us.

3. Considering the intensity and the far flung spread of the present world
conflict it is inevilable that the dominant factor governing the financial and
economic situation in this country should be the war and the conditions
arising out of the war. The effect of the impact of war conditions on our
economy has been adverse, and in many respects seriously adverse. Yet
the blackness of the picture is not altogether devoid of relief and it behoves
us to guard against the temptation to overdraw it. We are, indecd, in my
opinion, not without grounds for some measure of surprisec and gratification
that conditions arc not as bad as they might s o casily have been after 18
months of war. Wo have lost large and important export markets for our
produce in Europe, but the loss has been at least partially made good within
the Empire and in certain neutral countries. The shortage of shipping is
frequently acute, yet the value of our exports is on a substantially higher
level thun it was in the pre-war months. The catastrophic fall in prices which
was brought about by the military events of the early summer of 1940 was
succeeded by a partial recovery, with the result that the present prices of
many of our main commodities are appreciably higher than they were in
August, 1939. Then, again, our rapidly accelerating war cffort imposes
an increasingly heavy burden of cxpenditure on our budget ; but the vast
and growing requirements of war supply are providing a powerful stimulus
to the industrialisation of the country, increasing the volume of employment,
expanding the national income and thereby assisting the country to provide
the finance required by way of taxes, gifts or loans. The growing consump-
tion capacity of the country in general is well illustrated by the growth of
railway traffic receipts, especially the increased earnings from passenger
traffic, to which the Honourable Railway Member made reference in his speech
introducing the Railway Budget in the Legislative Assembly last week.
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4.For a proper appreciation of the prospects for the current year some-
reference to the final results for the ﬁnancia,lpyear 1939-40 is necessary, but
I will dcal with that very briefly. Honourable Members will recall that it
was decided to take the surplus of 1939-40, which according to the revised

stimates was expected to amount to Rs. 91 lakhs, to a Revenue Reserve
Fund so as to be available for expenditure on revenue account in the current
year. A lucky year-end spurt in trade activity, mainly due we believe to
the laying in of stocks in the closing months of the year, so increased our
revenue from Customs and Salt and the carnings of our railways that, com-
bined with an improvement of over a crore in income-tax receipts and a ’ew
other minor improvements in revenue, the realised surplus amounted to no
less than Rs. 7,77 lakhs. The Revenue Rescerve Fund thus secured Rs. 6,86
lakhs more than we anticipated at this time last year.

5. The improvement in the income-tax receipts raised the amount of
the divisible pool from Rs. 13,76 lakhs to Rs. 14,66 lakhs, thereby increasing
the share payable to the Provinces for the year 1939-40 from Rs. 2,38 lakhs
to Rs. 2,83 lakhs. As the arrears due on account of the ycar 1938-39 had
been finally certified to be Rs. 39 lakhs and the amount actually distributed
in March, 1940, was Rs. 2,79 lakhs, there remains a balance of Rs. 43 lakhs
due to be paid to the provinces along with their share for the current year.

6. We are now in a position to review our revenue prospects for the
current financial year, 1940-41. Honourable Members are aware that our
customs revenue is being sadly depleted as a result of war disturbances to
trade. There is first the direct loss of trade with enemy countries and coun-
tries under enemy occupation. Then there is the painful necessity of res-
tricting imports from certain ‘ difficult currency ” countrics as they are
called in order to conserve foreign exchange for purposes vital to the prose-
cution of the war. Last but by no means least there is the shortage of shipping
for normal trade purposes resulting from the heavy war demands on available
tonnage. In view of these adverse factors the budget estimate of Customs
receipts had been fixed as low as Rs. 39,16 lakhs, as against actual receipts
for 1939-40 of Rs. 45,88 lakhs. But the fall has proved to be even sharper
than we anticipated and we now put our revisecd estimate for the year at
Rs. 37,75 lakhs, which is Rs. 1,41 lakhs below the budget figure. Central
Excise revenue also shows a substantial fall, mainly due to sugar the collec-
tions from which are now expected to amount to only Rs. 3,15 lakhs against
the budget estimate of Rs. 6,25 lakhs, a drop of Rs. 2,10 lakhs on that one
commodity alone. The estimate for Salt revenue was fixed on the basis of
normal annual consumption, but the abnormally heavy clearances in the
latter part of last year have been followed by reduced issues in the current
year which will bring our revenue receipts half a crore below the budget
estimate. These reductions are, however, more than offset by a number of
substantial gains. There is first the additional Rs. 6,86 lakhs available in
the Revenue Reserve Fund to which I have already referred. Then the
magnificent railway contribution to general revenues in the current year,
which as the Railway Budget disclosed amounts to Rs. 9,96 lakhs inclusive
of a refund of arrear contributions to the extent of Rs. 2,81 lakhs, gives us
Rs. 4,65 lakhs more than was provided in the budget. Excess Profits tax
payable for the current year is still estimated at Rs. 3 crores, but on account
of unavoidable delay in assessment work only Rs. 2 crores are likely to be
oollected within the year, leaving a carry over of Rs. 1 crore for next year.
We anticipate a corresponding fall of Rs. 83 lakhs below budget under Corpo-
ration Tax, but other Taxes on Income, including the Central surcharge
imposed by the Supplementary Finance Act of last November, are expected
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to show a rise of Rs. 3,30 lakhs, of which Rs. 73 lakhs goes to increase thc
share payable to the Provinces from the budgetted sum of Rs. 3,00 lakhs
to Rs. 3,73 lakhs, leaving a net improvement to the Central Budget of Rs. 2,67
lakhs. Other increases are Rs. 92 lakhs from Currency and Mint, mainly
due to the exceptionally heavy absorption of small coin into circulation, and
Rs. 65 lakhs in the surplus of the Posts and Telegraphs Department to which
the increases in postal rates and the surcharges on telegram and trunk tele-
phone charges imposed last November have largely contributed. The net
result of these variations and others of less significance is that our revised
estimates for revenue for 1940-41 show an improvement as compared with
the budget estimates of Rs. 11,07 lakhs. The actual figures are, Budget
Rs. 92,64 lakhs; Revised, Rs. 103,71 lakhs.

7. We have now to consider the expenditure position in the current
year, the dominating feature of which is inevitably defence expenditure,
and it is with this aspect that 1 will first deal. Honourable Members will
remember that by last November an expansion programme was well under
way, a comprehensive deseription of which was given at the time, calculated
as 1 explained in my speech moving consideration of the Supplementary
Finance Bill to increase by no less than Rs. 141 ciores this year’s original
budget provision for the Defence Services of Rs. 53} croies. The three suc-
ceeding months, short as the period may appear, have been productive of
such rapid progress and so intensive a development of India’s war effort that
the non-recurring and recurring cost of the defence meuasures to which we
now stand committed over and above what were envisaged when the budget
for the year was prepared have increased from Rs. 33 crores and Rs. 16 crores
per annum respectively, as announced last November, to Rs. 52 crores and
Rs. 19 crores per annum ; while the amount of additional expenditure falling
in this year’s budget has risen from Rs. 14} crores to Rs. 17 crores. The
House will Lam sure welcome some indication of the progress that has been
made, and I will give such particulars as are possible within the necessarily
confined limits of this speech.

8. The total strength of our armed forces is now well over half a million
men of all arms and further expansion is proceeding. Provision has been
made for the raising of new armoured and mechanised cavahy regiments,
new Indian field artillery regiments, regular infantry battalions, engineer
units, more M. T. Sections and all the highly trained and specialised ancillary
troops roquired for modern warfare. The Fighting Vehicles School has conti-
nued to expand ; a new Cadet Wing has been opened at the Artillery School,
and an anti-aircraft training centie has heen cstablished which is designed
to train several hundred students a month. The R. I. A. S. C. Officers’
Technical School has been further expanded and its output is now seven
times what it was at the outbreak of war. Mechanical transport training
establishments have still further increased and, apart from mechanised cavalry
artillery and infantiy, who train their own men, the output of trained drivers
has grown to 40 times what it was in August, 1939. Two new Signal Training
Centres have been opened and the training cstablishments of Sapper and
Miner Units have more than doubled since November last.

9. The House will be glad to know that in the expansion which i« now in
progress special attention is beine devoted to the provision of adequate
training establishments and the maintenance of that high standard of training
which has rightly become associated with the Indian Army. Thorough and
efficient training produces rich rewards as the recent victories in Africa have
proved in a peculiarly spectacular manner. Inefficient or scamped training
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might well be productive of large-scale military disasters and huge loss of life.
This important consideration inevitably sets a limit to the pace of our
expansion.

10. Many of the new units we have raised are now completing their
training snd a number have already taken up active réles. When the ex-
pansion of the army in Indiv hegan, owing to difficulties in obtaining equip-
ment, the number of armowed units and artillery regiments included was
less than could have heen desired. Immovements in the supply situation,
however, both in Indin and the United Kinzdom, have now made it possible
to remedy this deficiency and our plans  include the transformation into
armourcd and licht-armoured regiments of the whole of the ~xisting cavalry,
and the raising of additional iegiments of thix kind. With regaud to artillery,
increasing assistanee from His Majesty’s Government, both in personnel and
equipment, has made it po-sible to ensure that we do not fall short in this
component.

11. With regard to equipment cenerally, His Majesty’s Government
have rocently agreed to a standing arrangement under which Tndia will receive
a substantial fixed proportion of the ontput of the United Kingdom. As a
result of this arrngement. steady supplics of all kinds of equipment un
obtainable in India, such as zuns, machine tools, optical instruments, wircless
and other signalling equipment and anti-gas equipment ae now foi thcoming
and will enable Tndia to push forward with the modernisation of her normal
defence garrizon, and with the equipment of the forces now being vaised,
on a scale adapted to the requirements of modern war.

12. The ¢rowth of the Royal Indian Navy has continued unchecked ;
the programme of shipbuilding in India has been further expanded and the
recruiting and training of officeis and men to man the new construction is
proceceding apace. All instructional establishments have been greatly in-
oreased in capacity ; a new Signal School is heing built and start has been
made with a large new Gunnery School. Other new Naval establishments
are in process of development. Some idea of the increase in work being
carried out in the Government Dockyard may be gathered from the figures
of workmen, of all classes and trades employed there. Before the war the
figure was 1,168 ; it has now risen to nearly 5,000. Tn addition to meeting
our own requircments, a great doal of work has been carried out on behulf
of His Majesty’s Government in connection with the arming and protection
of both British and Tndian merchant shipping, and also in the provision of
repair facilities to ships of the Royal Movy.

13. As regards the Air Force, the difficulties arising from deficiencies of
equipmoent and ¢ xperienced technical personnel, which for a timo held up the
oxpansion of this Arm, have recently been considerably lessened. A numbor
of modern aireraft and connected equipment aro in sight from Ameriean sources
and further supplies are expected which will go a considerable way towards
completing and modornising the cquipment of the squadrons now in India,
as well as sotting freo machines for the training of now squadrons.  The arrange-
ments for training personnel have also been counsiderably improved. Close
liaison between tho civil and air force training schemes has been established,
and a proposed amalgamation and re-organisation of all available facilities
will provide Air Force elementary flying training schools, formed around exist-
ing flying clubs, and an expanded servico flying training school. All these
institutions will be operating to full capacity in the near future. A start has
been made with the formation of a reserve and the training both of officers and
airmen is being pushed forward as rapidly as the capacity of the schools permit
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and as fast as instructional and maintenance personnel and equipment become
available. The scheme for cstablishing aeroplane manufacture in India has
reached a new stago and there is now littlo doubt that the yoar 1941 will wit-
ness the appearance of the first aeroplanes to be produced in India. This
achievemont, memorablo in itsclf, should prove of great value in specding up
the expansion of India’s air force, a dovolopment of snpreme impor tance.

14. The position in regard to the vital matter of supplics has, T am ¢lad to
say, substantially improved since last Novembor. The Government Ordnance
and Clothing factories have been working at the highest pressure for some time
past and an indication of what this means can be aathered from the fuct that
whereas bolcro the war the average number of workmon employed in theso
factories was under 17,000, the number has now risen to over 45.000 and the
eurve of production is still rising.  Steps have recently teen taken to supple-
mont the output of these factories by taking over railway and private work-
shops and utilising their resonices for the production of munitions of war.
Tho Roger Mission, which has Leen investicating the possibilities of eapanding
India’s output of war supplies has now submitted its 1-ports to His Majesty’s
Governmont who aro giving them their urgent consideration. Wo may hope
that tho result will ho that India will before long be able substantially to
increase her output of munitions.

15. Certain other important dovelopments aro expected to lead to a fur-
ther considerable improvement in tho supply fiold. His Majesty’s Govern-
ment have agreed to a forward programmo of supply covering estimated re-
quirements for a period of two yoars ahead, which has enabled the Department
of Supply to enter into forward commitments within the limits of the program-
mo and so even out the flow of production and ntilise productive capacity to
maximum advantage. His Majesty’s Government have also authorised us to
purchase vehicles, machine tools and othor essential war requirements in the
United States and Canada, to the extent nocessary to meot our needs for a
considerable period ahead. An officer has boen placed on special duty in
America with the object of discovering and effecting purchases of such supplies
as aro availablo to India from this source. Then again, tho deliberations of
the Eastorn Group Conference will shortly bear fruit in the shape of the institu-
tion of an Fastern Group Supply Council to be located in India which will in
duo courso co-ordinate the requirements of various Empire countries and
forces operating cast of Sucz and will ensure that the rescurces of the parti-
cipating countries are utilised to the fullest advantage for the successful pro-
secution of the war.

16. These widcspread dovelopments in the snpply field must nocessarily
givo a great stimulus to Indian industrios. Ono of the most important results
has been the investigation of the possibilities of establishing now industrics in
India for the production of stores that have hitherto been imported. 'The
list of stores required both in India and to meot overseas domands is constantly
under reviow and items formerly placed in the category of imported stores are
continually being transferred to the indigenous catogory as a result of the
discovery cither of methods of producing them in India or of suitable domestic
substitutes.

17. Tt is this remarkable accleration of dofence activities in so many direc-
tions that has led to the increased burden of expenditure falling on our revenucs
of which T gave the figures a few minutes ago.  The bill is heavy, but the need
for security is paramount and the pace of progress must be conditioned by
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limitations of supply, training and such like rather than of cost. The maximum
rate of efficient expansion of which we are capable is the minimum which
responsiblo opinion in the country demands. I should here perhaps romind
the House that the allocation of war expenditure between India and His
Majesty’s Government is still governed by the settlement arrived at between
the two Governments which was fully explained in my budget speech of & year
ago. In accordance with the principles underlying this settlement any forces
now being raised that India may agree to send for service overseas cease to be
an Indian liability on leaving India and the whole initial cost of raising, train-
ing, and equipping such forces as well ag the subsequent recurring charges are
borne by His Majesty’s Government. The details of the rovised estimato of
defenco expenditure for 1940-41 which amounts to Rs. 72,02 lakhs work out
as follows :—

(Rs. in lakhs.)
Budget. Revised.

Rs. Rs.
(1) Basic normal budget . . . . 36,77 36,77
(2) Effect of rige in prices on (1) . . . . . 2,00 2,63
(3) India’s war measures . . . . . . 6,69 24,31
(4) Non-effective charges . . . . . . 8,16 8,41

ToTAL . b3,62 172,02

The increase of Rs. 53 lakhs in item (2) is mainly due to the increases of emolu-
ments granted during 1940-41 to British and Indian troops as a war concession
In so far as these increases would have raised the cost of India’s normal garrison
the extra cost is included under this head. The increase of Rs. 174 crores in
item (3) has already been explained. Out of the total provision of Rs. 24,31
crores for India’s war measures approximately Rs. 15,00 crores represents the
initial cost of such measures ; the balance consists of recurring expenditure.
The revised estimate for non-effective charges—item (4)—has for the present
been fixed at the normal budget level of 1939-40 but discussions are in progress
with His Majesty’s Government with a view to reaching a settlement that will
regulate the allocation of these charges as has already been done for effective
charges. The effect of the war on these charges obviously cannot be foreseen,
though happily there has so far been no appreciable increase owing to the
absence of heavy casuallics. I should here point out that the excess of the
sum of Rs. 24,31 crores shown against item (3) over our normal defence ex-
penditure by no means reflects the full magnitude of India’s war effort since it
excludes the cost of supplics and services rendered by India to His Majesty’s
Government, which is substantially greater than this amount.

I should also mention here that His Majesty’s Government, besides pay-
ing in full for all such supplies and services, are supplying free of charge much
of the equipment needed for the modernisation of the Army in India and for
the initial equipment of units now being raised in pursuance of our expansion
scheme.

18. Our revised estimate of civil expenditure for the current yecar stands
at Rs. 40,11 lakhs, an increasc of Rs. 1,04 lakhs over the budget estimate o
Rs. 39,07 lakhs. As I explained last November, an increase of nearly Rs. 2}
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crores was expected on account of schemes which, though attributable to and
directly connected with our defence measures, are actually chargeable to civil
estimates ; such as, for example, the schemes for the training of the Air Force
Reserve and of war technicians. That expectation still stands, but the in-
crease is offset, first by a real saving of Rs. 71 lakhs in interest charges on ac-
count of the low level of interest rates, especially of short-term debt ; and
secondly by a technical saving of Rs. 67 lakhs, the amount received from
Burma as her share of pensionary charges which, through a change in account-
ing procedure, is now to be taken in reduction of expenditure instead of as a
revenue receipt.

19. The revised estimates for the current year 1940-41 may therefore be
summarised in the following form :—

(In lakhs of Rs.)

Improve-
ment (+)
Budget. Revised. Worsen-
ing (—).
Net defenco expenditure . . . 53,62 72,02  —18,60
Civil expenditure . . . 39,07 40,11 —1,04
Total expenditure . . . 92,59 112,13 —19,564
Total revenue . . . . . 92,64 103,71 411,07
Surplus (4 ) Deficit (—) . . . +6 —8,42 .

The Budget was framed to give a nominal surplus of Rs. 5 lakhs. In Nov-
ember we were faced with a probable deficit of the order of Rs. 13 crores before
taking into account the revenue from the ncw taxation then imposed, which
was expected to yield Rs. 2 crores within the year. We now estimate that the
deficit will be Rs. 8,42 lakhs. The improvement on our November anticipa-
tions is more than accounted for by the further payment of Rs. 2,81 lakhs
made by the Railways to general revenues by way of refund of arrears of con-
tribution.

20. We can now turn to a consideration of the estimates of revenue for
the coming financial year, 1941-42. The major variations as compared with
thoe revised estimates of revenue of the current year can be quickly enumerated.
The Revenue Reserve Fund which provided Rs. 7,77 lakhs this year will give
us nothing next year. We have also allowed for a further fall of Rs. 3 crores
in the yield from Customs duties on the assumption that the war-time factors
already described which are hindering trade and reducing our Customs receipts
will continue to operate throughout the coming year with but little greater
intensity than they have done during the current year. Against these reduc-
tions, we arc taking credit for an increase of Rs. 1,75 lakhs in the Central Excise
revenue, mainly on account of sugar, and we will also get the benefit of a full
year’s receipts from the Central surcharge on income-tax as compared with
only 4 months’ receipts in the current year, as well as the benefit of the first
full year’s receipts from the Excess Profits Tax. The yield from the Central
surcharge is estimated at Rs. 5,68 lakhs, and that from Excess Profits Tax at
Rs. 74 crores for 1941-42 plus the Re. 1 crore carry-over from 1940-41. We
have raised our next year’s estimate of the total yield from ordinary Corpora-
tion Tax and Income Tax by half a crore to reflect the improvement which will
result from the assessment of incomes derived from a full year of war profits.
Incidentally, the share payable to the Provinces next year out of the divisible
Income-Tax pool is expected to establish a new record at Rs. 4,46 lakhs, an
advance of Rs. 73 lakhs on the current year’s figure.
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21. We are counting upon the continued prosperity of our great commer-
cial Departments to give us contributions next year even higher than they are
giving this year ; in the case of the Railways by Rs. 22 lakhs for the reasons
which were made apparent in the Railway Budget, and in the case of the Posts
and Telegraphs Department by Rs. 38 lakhs because the recently increased
rates will operate for the whole year. Salt should give us Rs. 60 lakhs extra
on the assumption of normal clearunces.

22. The net result of all thesc variations and of others which need not he
specifically mentioned is an increase in the total revenue for the year 194142
of Rs. 2,68 lakhs, thus bringing it to the fieure of Rs. 106,39 lakhs.

23. Next year’s expenditure on the other hand is expected to show an
advance on the revised estimates for the current vear of Rs. 14,72 lakhs, of
which Rs. 12.11 lakbs is on account of defence aud Rs. 2,61 lakhs pertains to
civil expenditure,

24. lxpenditure on the Defence services for 1941-42 amounts to Rs. 84,13
lakhs made up as follows :—

(Rs. mn lakhs.)
Rovised,  DBudget,
1940-41.  1941-42.

(1) Basic normal budget . . . . . 36,77 36,77
(2) Effect of vise in prices on (1) - . . . 2,63 3,55
(3) India’s war measures . . . . . 24,31 35,40
(4) Non-etfective charges . . . . . 8,41 8,41

ToTAL . 72,02 84,13

The incrcase ever the revised indicated at item (2) is duc to the fact that
the increases in emoluments granted as a war concession to British and Indian
troops took effect from various dates in 1940-41 whercas they will be in force
throughout 1941-42.

25. The growth of expenditurc on India’s war measures has alrcady been
eaplained at length. The effect of this growth on the Defence budget for
1941-42 is shown at item (3), the increase over the revised being Rs. 11,09 lakhs.
Approximately half the total amount of Rs. 35,40 lakhs provided for India’s
war measures is on account of initial cost of these measures, the balance consist-
g of recurring charges. I should like here to impress upon the House the
fact that in these estimates of Defence expenditure only such specific schemes
and measures as are definitely under way or in sight have been provided for.
Our Dcfence plans have to be adapted from time to time to meet the ever
changing war situation, which means that additional projects are constantly
being undertaken, and it is clearly impossible to make any forecast of the cost
of such unforesceable items. The provision for non-cffective charges has been
retained at the normal figure for 1939-40 for the reasons alrcady given. Here
too, as I have remarked in connection with the revised estimates, the figures
exclude the value of supplies and services rendered by India to His Majesty’s
Government. The charges borne by that Government on this account during
1941-42 are expected to be more than double the amount of India’s war
oxpenditure.

26. The rise of Rs. 2,61 lakhs in the Civil expenditure estimates is due to
three main causes. First there is the natural increase resulting from provision
being made for a full year’s working of various schemes connected with the war
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which were only started rather late in the current year. Thus, for instance,
the total cost of the scheme of technical training to meet the demand for skilled
labour in the ordnance and munitions factories is estimated at Rs. 1 crore, of
which only Rs. 7 lakhs will be spent this year and the balance of Rs. 93 lakhs
next year. Then there is a number of new items of essential expenditure which
the Standing Finance Committee has recommended for inclusion in the Budget.
These include India’s share of the subsidy to this year’s Haj pilgrimage to meet
the extra cost due to war conditions ; new civil aviation works, new Broad-
casting works, including a high power transmitter for external broadcasts ; and
a third Mint to cope with the enormous increase in coinage demand, which will
eventually replace the existing Calcutta Mint the disposal proceeds of which
will go a long way towards paying for it. Then finally there is the cost of the
continued expansion of the Department of Supply, which must necessarily
grow along with the ever-growing demands which it has to mcet.

27. The budget estimates for 1941-42 can now be summarised as follows : —

(In lakhs of Rs.)
Improve-

Revised, Budget, ment (+)
1940-41.  1941-42. Worsen-

ing (—-).
Net defence expenditure . . 72,02 81,13 —12,11
Civil expenditure . . . . . 40,11 42,72 —2,61
Total expenditure . . . . 112,13 126.85 —I14,72
.'_l‘otul revenue . . . . . 103,71 106,39 + 2,68

Sutplus (4-) Deficit (—) . . . -——8,12 - -20,46

There is thus a prospective deficit on revenue account of Rs. 20,46 lakhs,
but I must here interrupt the story of our finances for neat year to deal with
the important question of our ways and means position.

28. The main loan issue during the year was the six-yecar 3 per cent.
Defence Bonds, which by the 25th January, when the original issue was closed,
had realised nearly Rs. 45 crores, in cash to the extent of Rs. 314 crores and by
conversion of the 5 per cent. Lown 1940-43 to the extent of Rs. 13} crores.
A second 3 per cent. Loan was issued as from the Ist February on terms
rather more favourable to the general taxpayer, thus affording striking testi-
mony to the strength of India’s financial credit in these difficult times.  Interest-
free Bonds were also made available on tap, subscriptions to which have so
far amounted to Rs. 2,31 lakhs. We are grateful to those who are in this way
assisting our war effort at no cost to the revenues of India.  Ten-year Defence
Savings Certificates are available for the smaller man, on terms designed to
carry a dual appeal, to patriotism and self-interest.  In the space of 8 months
the total receipts from all these Defence Loans have amounted to over Rs. 50
crores, but much more will be required in the coming year and § would like to
take this opportunity to appeal to every well-wisher of India not only to
support. our loans to the utmost extent of his capacity for saving but also to
do all he can by way of personal influence and educative propaganda to induce
others to subseribe.  The benefit to the country, not only now but in the lean
vears which might quite possibly follow the war, as well as the value to the
individuals concerned, which would result if millions of the poorer classes
could be persuaded to save and lend to the Government only a few rupees
each, nceds no stressing.  Facilities of different types have been provided to
meet the varying needs of different classes. For (lovernment servants a
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Defence Savings Provident Fund has been instituted which offers a ready
means of making regular contributions in support of the war effort. We shall
shortly have in operation a new scheme of Post Office Savings Bank Deposit
accounts repayable a year after the end of the war on attractive terms as to
interest, v7z., 1 per cent. more than is now given on ordinary Postal Savings
Bank deposits. There are also savings stamps to facilitate the purchase of
Defence Savings Certificates through the accumulation of a number of small
savings. The facilities are available. What we now need is the goodwill and
ready help of public spirited persons to secure a widespread response.

29. The outstanding balance of the 5 per cent. Loan 1940-43 amounting
to about Rs. 19} crores was completely repaid during the current year, thereby
effecting an appreciable saving in our interest charges. Next year we have to
provide for the recpayment of the 3 per cent. Bonds 1941 which fall due on
the 15th September next, the outstanding balance of which is about Rs. 10}
crores.

30. I would now like to say somcthing on the subject of sterling debt
repatriation which has recently been brought prominently before the notice
of the public by the announcement of our compulsory £90 million scheme.
While the announcement has been generally, and rightly, welcomed, published
comment on the scheme has disclosed a certain amount of misapprehension,
a certain degree of confusion of thought, and in a few quarters a strange and
totally unjustificd suspicion. Repatriation of the Government’s sterling debt
means in essence nothing more than the buying up and cancellation of our
sterling loans and their replacement by rupec loans. Nothing more, yet
nothing less, for it is surely a great thing that in the midst of a devastating war
which is dislocating national economies throughout the world, India should be
able to secure the strengthening of her financial credit which must inevitably
result from a large scale conversion of her external obligations into internal
indebtedness.

31. The policy of debt repatriation is not new. It was started in 1937,
but the pace was limited both by the extent of our sterling assets and by the
extent to which investors could be induced to part with their hold-
ings at fair prices. I cxplained in my Budget Speech last year how the
growth of sterling resources resulting from our incrcasingly favourable
balance of trade, and from the payments received in the United Kingdom
on account of recoverable war oxpenditure, and for supplies made
to His Majesty’s Government enabled the process of repatriation to
be expedited and cxtended. The only method then open to us was that
of open market purchasesin London, and the total amount so acquired
has gradually risen to the figure of £28% million at which it now stands. The
only new features in the present scheme are, firstly the element of compulsion,
and gecondly and consequentially the size of the transaction. Experience
has shown that most of our sterling stock was firmly held, and once the stage
was reached when most of the floating stock had been removed from the
market compulsion became inevitable if repatriation were to procecd. In the
circumstances, we have reason to be grateful to the British Government for
their assistance in requisitioning stock held by residents in the United Kingdom
for delivery to us at market prices by means of an order issued under their
special war powers. Some critics have tried to create a grievance from the
fact that the operation, by releasing funds for investment in the United King-
dom Loans, will be of assistance to His Majosty ’s Government in their financing
of the war. They apparently argue that an advantage to the United Kingdom
must necessarily imply an equal and opposite disadvantage to India, refusing
to rocognise tho possibility of an arrangement being mutually advantageous
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to both. Such a line of reasoning. if reasoning it can be called. we emphatically
repudiate. But possibly the most effective answer to biassed criticism of that
kind is to point out that the British Government’s power of requisitioning
securities is itself statutorily dependent npon some degree of strengthening of
their financial position as & result of the requisitioning. I submit, Sir, that
we may well feel gratified that India in improving her own position has also
contributed to facilitating the war-time problems of Britain.

32. Honourable Members are aware that the present repatriation operation
covers all six of our terminable or dated sterling loans, the value at
present market prices of the outstandings of which is approximately £90
million or Rs. 120 crores. A considerable portion of this, probably the major

ortion although we do not know to what extent, will be held by residents in
the United Kingdom and will thus come within the terms of the British Gov-
ernmont’s order. Theso holders will be paid in sterling, for which the Reserve
Bank possesses amplo sterling resources which it has agreed to utilise for the
purpose. On the other hand an unknown portion of these stocks is held by
residents in India and will come under the corresponding requisitioning ordoer
recently issued by the Government of India. These holders will be paid at their
option either in rupecs or in rupeo counterparts of the sterling loans purchased
from them. We of course do not know how far Tndian holders will olect to
receive payment in the form of counterparts although we anticipate that the
majority will do so. Lastly, some stocks may he held by residents outside
the United Kingdom and India to whom no compulsion can be applied. To
such holders the Reserve Bank is making a voluntary offer to buy the securitios
from them at tho fixed prices, which offer they will probably accept since after
the repatriation has been effected any small balances eutstanding in these
loans will not be readily marketable. Until we get fulle ' c1mv-.tion on theso
various points it will not be possible for us finally to determine the cxact
machinery for financing the operations. The financing involves Government
buying sterling from the Reserve Bank and arranging for the necessary rupec
funds to pay for that storling. We know that we would be in a position to
finance the cntiro operation even though the whole amount of £90 million
had to be paid in sterling. It is certain however that sterling payments will
be appreciably below that figure, although until the returns come in wo shall
not know, even within a margin of tens of crores, what tho actual commitments
will be. As regards the manner in which Government will place itself in rupee
funds, we will be guided by two main considerations, viz, (1) the unsoundness
of paying off to an unduly largo extent dobts maturing somo time ahcad by
very short torm commitments such as treasury bills and (2) the undesirability
of attempting immediately to sccure from the investing public an cquivalent
amount in rupee loans of corresponding maturitics and thereby depressing
gecurity prices and undermining tho policy which we are following, with the
co-operation of the Resorve Bank, of maintaining money at a cheap level so
ag to minimize the burden of the war. Tn all probability the Reserve Bank
will take a fair proportion of rupee sccuritics in its Issuc Department
to replace sterling assets taken from the Tssue Dopartment for tho purchase of
our sterling stocks. To enable this to bo done tho proviso to section 33(3)
of the Reserve Bank of India Act has recently been repealed. The Reserve
Bank may also carry a certain portion of theso loans in its Banking Depart-
ment, and Government may themselves carry somo to the extent that their
ways and means position permits. The dotailed procedure will however be
worked out as soon as the facts of the situation become available, in consulta-
tion with the Reserve Bank which has co-operated so readily and so promptly
with the Government in financing this large and important transaction.
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33. I should perhaps mention here that there is neither any necessity nor
any intention to reduce the minimum percentage of the external assets which
must be held by the Reserve Bank under the Reserve Bank of India Act,
viz., 40 per cent.  of their note liabilities ; nor is there any necessity, as has
been suggested in some quarters, to effect a statutory revision of the price
at which their gold is valued. Nor need there be the slightest apprehension
about the reduction which is being mado in the sizo of the sterling holdings
of the Resorve Bank. These holdings have risen greatly since the outbreak
of the war and are still steadily increasing. Even if the whole £30 million
had to be paid in sterling, the sterling rescrves of the Reserve Bank would still
stand at about tho samec figures as the average sterling holdings during the last
pre-war ycar while our external liabilitics will be considerably reduced as a
result of tho debt repatriation. It will be obvious too that these operations
do not in any way affect the size of our gold reserves nor do they involve
any change either in monctary policy or in the day-to-day operations of the
curroncy systom.

34. Tho House will doubtless appreciate that this debt repatriation scheme,
which is the largest single operation of its kind ever carried out in this country,
is bound to improve the financial position of India and greatly to strengthen
India’s credit. By the liquidation of external obligations to the extent of
Rs. 120 crores and their replaccment by internal obligations India’s annual
oxternal commitment is materially reduced ; the embarrassment of periodical
external maturities is eliminated ; while incidentally our revenue position will
sccure tho benefit of somo reduction in interest payments, although at present
it is not possiblo to estimate with any approach to accuracy what the extent of
that benefit will bo. The total reduction in our sterling obligations since 1935
inclusive of the presont scheme will amount to over Rs. 220 crores, of which
about Rs. 145 crores will have been repatriated since the beginning of the war,
and our oxternal liabilities will henceforth be of remarkably modest proportions
in relation to the growing resources of India. "This will be an immense ad-
vantage should occasion ever arise for India to have recourse to foreign markets
for the capital it required.

35. The uncertainty and alarm created by the German military successcs
in Europe last summer led to withdrawals of Post Office Savings Bank deposits
and discharges of Post Office Cash Certificates on a scale so large that our
revised estimates for the current ycar provide for a net outgo of Rs. 29 crores
(Cash Certificates Rs. 10 crores and Savings Bank deposits Rs. 19 crores) as
against a small net credit anticipated in the budget. This unexpected and
heavy reduction of our unfunded debt would have necessitated a correspond-
ingly heavy increase in our floating debt but for the countervailing factors of
(a) a capital reccipt of Rs. 12 crores from the Reserve Bank on acecunt of the
one rupee notes and silver rupees issued to them, instead of a payment of Rs. 5
crores against a return of surplus rupee coin as provided in the budget, and
(b) the favourable response which has been given to our Defence Loaus.
In actual fact these factors would have resulted in o reduction of the value of
outstanding treasury bills by about Rs. 8 crores in the current year but
for the new problem which has just arisen of financing our large sterling debt
repatriation operations, the effect of which on our floating debt position cannot
be assessed until we have finy'ly determined the most appropriate method of
financing this transaction. For next year we arc assuming a more normal
state of aftairs and our estimates under these heads call for no comment.

36. I must now return to the question of the gap with which we are faced
between our anticipated revenue for next financial year and our estimated
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expenditure on revenue account. The prospective deficit stands at the subs-
tantial figure of Rs. 20,46 lakhs, the very size of which must give us cause to
reflect on how serious our difficulties would have been had not the railway
contribution come to our assistance to the extent to which it has. I feel, too,
that I should at this point again remind Honourable Members that our
estimates of Defence expenditure cover only such schemes as can now be
definitely foreseen, and make no provision, lump sum or otherwise, for any
further measures which changing circumstances may force upon us ; while our
revenue from Customs is similarly vulnerable to any advance developments
in the import situation. These considerations emphasize what the
formidable size of the deficit in relation to the scale of Indian finances is
of itself sufficient to indicate viz., the necessity of reducing the gap at least
to more reasonable proportions. I will now proceed to explain the proposals
of the Government in this regard.

37. The first proposal takes account of the fact that at the present time
the main economic advantage which is derived from India’s war supply activi-
ties accrues to the industrial and commercial sections of the community, in
consideration of which the direct taxpayer may fairly be expected to shoulder
the larger share of the further burdens which have to be imposed. It is
therefore proposed in the first place that profits of a further period of one year
be subjected to the Excess Profits Tax, and that the rate applicable to such
profits be 66§ per cent. In view of the concessions which were granted im
regard to such matters as optional standard periods and depreciation
it is confidently believed that the new level of the tax should neither
cause substantial hardship to existing industries nor operate to
impede'the growth of new .ones. The yield of this enhancement in the
rate of Excess Profits Tax is estimated at Rs. 2} crores. Secondly,
asregards Income-Tax and Super-Tax, it is proposed that the present
Central surcharge of 25 per cent. should for the year 1941-42 be raised to
33} per cent. This will yield an additional Rs. 1,90 lakhs, giving a total
increase from direct taxation of Rs. 4,40 lakhs.

38. So far as indirect taxation is concerned, the main proposal is to double
the excise duty on matches. The present rate of duty was fixed in relation
to a certain retail price, but changes in the retail price cannot for obvious
practical reasons be finely graded but must necessarily be made by sudden
jumps. Over large parts of the country the retail price has already jumped
to the next higher point to the substantial advantage of the trade. The in-
crease in duty now proposed will appropriate for the benefit of the public
purse a due share of the enhanced retail price which the consumer has to pay.
A corresponding increase will automatically ensue in the duty on imported
matches, and a similar increase will be made in the duty on mechanical
lighters. The additional revenue on this account is estimated at Rs. 1,50-
lakhs.

39. There remains for me to mention two further proposals in the field
of indirect taxation. The first is an increase in the import duty now leviable
on artificial silk yarn and thread, which now stands at 25 per cent. ad valorem
or 3 annas per pound, whichever is higher. It is proposed to increase the
alternative specific duty to 5 annas per pound, and the yield of this increased
tax is estimated at Rs. 36 lakhs. The second is a new excise duty of 10 per
cent. ad valorem on pneumatic tyres and tubes. This industry which was
started in India a few years ago has developed rapidly and is now well establish
ed. Tt already supplies a large proportion of the domestic demand in India
which formerly was met by imports subject to a revenue duty of 25 per cent.
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ad valorem. The yield of this new duty is estimated at Rs. 35 lakhs, thus
bringing the increased revenue in the field of indirect taxation to the total of
Rs. 2,21 lakhs.

40. The total estimated yield of the new taxation now proposed thus
comes to Rs. 6,61 lakhs, which brings the estimated revenue for 1941-42 to
Rs. 113 crores. The position will thus be—

Rs.
Lakhs.
Revenue . . . . . . . . . . 113,00
Expenditure . . . . . . . . . 126,85
Prospective deficit . . . . . . . . 13,86

The uncovered revenue deficit will of course have to be met by borrowing,
which will be part of the larger programme the necessity for which I have en-
deavoured to explain earlier in this Speech. The uncovered deficit is still
large in proportion to the general level of Central finances and in regard to the
unknown contingencies of the coming year. But having regard to the heavy
additional cost of our war measures, which is almost entirely responsible for
the rise in our annual expenditure from Rs. 86. crores in 1939-40 to Rs. 126
crores in 1941-42, an increase of no less than Rs. 40 crores within the limited
space of 2 years, the position might not unreasonably be regarded as de-
fensible. We are passing through troublesome and anxious times and it is idle
to speculate on what the future holds for us. Let us take courage from the
manner in which India has so far weathered the difficulties of the past, standing
as she now does with her defence position steadily increasing in strength and
her financial credit unimpaired, and face with confidence whatever part may
fall to her in the months that lie ahead.
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D eotails of voted and non-voted amounts included in the Demands for Grants for
expenditure of the Central Government (excluding Railways) for the year

1941-42,

. Amount.
-]
35 Serzlce, l;\[dl:nrl)nmn%on o Area | Head of Account. T
ch Demand relates. |
CHS ow Voted. Non-voted. |  Total,
I3 .
1
Rs. Rs. ' Rs,
A.—EXPENDITURE OHARGED TO
REVENUE.
1| Customs . . . . . | Customs . . 82,138,000 7,76,000 89,88,000
2 | Central Excise Duties ., . | Central Excise Duties| 10,85,000 57,23,000 63,0K,000
8 | Taxes on Income including | Taxes on Income . 82.63 000 I, 38 000 84,01,000
Corporation Tax.
4 | Salt. . . . . . | Salt 50,73,000 44,58,000 95,31,000
5|Opum . . . . .|Oplum . 25.56,000 1,44,000 27,00,000
6 | Provincial Bxclse . . . | Excise ., . ,09,000 4,000 4,37,000
7 | Stamps . . . . Stampn . 25,09,000 2,23,000 27, 32 ooo
8 | Forest . | Fores 6,86,000 2,8 7,000 1 73,000
9 lrﬂg;tlm)l (mc]uding Worklng Ex Works for Which Cl' = 2 11 000 10,81,000 | 12, 02 000
P2nses; |
inent and Drainage Works, kept Mlnoellaneous
Irrigation Expendi- i
ture, Construction l
%g' Irrigation, etc., !
orks,
10 | Indian Posts and Telegraphs De- | Posts and Telegraphs| 11,25,¢8,000 85,260,000 | 12,10,74,000
artment (Including Working |
Xpenses).
11 | Interest on Debt and other | Interest on Debt and 84,24,000 | 11,21,51,000| 12,05,75,000
Obligations and Reduction or | other ~Obligations
Avaoidance of Debt. and Reductlon or
i Avoldance of Debt.
12 | Executive Councll . . f 1,23,000 4,88,000 6,11,000
18 | Council of State. 1,39,000 .. 1,839,000
14 | Legislative Assembly and Leglaln- 8,11,000 58,000 8,69,000
tive Assembly Department,
16 | Home Department . . -~ 11,74,000 21,22,000 82,96,000
16 | Legislative Department 3,78,000 1,95,000 £,73,000
17 | Department of Education, Health 6,71,000 2»23 000 7,94,000
and Lands. i
18 | Finance Department . . . 5,12,000 17,56,000 22,68,000
19 | Commerce Department . . | { General Administra- 5,61,000 3,56,00” 9,17,000
20 | Department of Labour. tion. 4,83,0 1,98,000 6,681,000
21 | Department of Cmnmunlca.ﬂons 2,05,000 1,43,000 3,48,000
22 | Central Board of Revenue " Com: 5,30,000 2,23,000 7,53,000
28 | India OMce and High 18,51,000 22.20,000 40,71,000
missioner’s Estahlishmenc
charges.
24 | Payments to other Governments, 1,11,000 1,11,000
Departments, etc., on account
of administration of Agency
Subjects & management of
Treasurics, J
26 | Audit . . . Audit . . 90,37,000 7,60,000 97,97,000
26 | Administration of Justice . A(}mlalstmtlon of 55,000 4,335,000 8,960,000
ustice.
27 | Police . . « | Police . 36,20,000 36,20,000
28 | Ports and Pilota; . Ports and Pllotage . 14,265,000 9,01,000 23,26,000
29 | Lighthouses nnd nghuhlpl . 'ihﬁltmr‘:l“l and 8,14.000 10,000 ,24,000
Lightships.
380 | Survey of India . . . Sclengﬂc Depart- 15,838,000 5,483,000 21,26,000
men
81 | Botanical Survey . . . Selnnfélﬂc Depart- 56,000 18,000 74,000
ments,
82 | Zoologleal Survey . . . Sclentlﬂo Depart- 1,20,000 31,000 1,71,000
ments.
88 | Geological Survey . Sclen:lﬂc Depart- 3,06,000 1,70,000 4,76,000
ments.
84 | Mines . . . Scienfélﬂc Depart- 1,560,000 1,05,000 2,568,000
menta,
86 | Archzology . . . Bclenglﬂc Depart- 11,67,000 66,000 12,38,000
ments,
36 | Meteorology . . . Bclfm;lﬂc Depart- 22,27,000 87,000 23,14,000
ments,
Total Carrled over . 17,79,66,000 | 14,45,62,000 | 82,25,28,000

M2
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Details of voted and non-voted amounts invluded in the Demands for Grants for
expenditure of the Central Government (excluding Railways) for the year
1941.42—contd.

36 Amount,
Service, Administration or Area
‘§ g er:ocgvhlch Demand relates. Head of Account.
EES Voted, Non-voted. |  Total,
zQ
Rs. Ras. Rs.
Broughtforward . | 17,79,66,000 | 14,46,62,000 | 82,25,28,000:
A.—Egﬂnm %@nn 0
XV BNUR—oonid.
87 | Other Scientific Departments . s:::atlﬂo Depart- 2,717,000 2,717,000
88 | Edueaton . . . . |Education . . 7,1,000 2,000 7,13,000-
30 | Medical Services . . . | Medical B . 8,02,000 2,68,000 10,64,000-
40 | Public Health . N . . | Public Health . 11,10,000 8,77,000 13,87,000-
41 | Agriculture . . . . | Agriculture . . 29,30,000 65,000 29,95,000.
42 Im{erlul Glguncﬂ of Agricultural Do, . 2,29,000 18,16,000 17,465,000
esearch:.
48 | Agricultural Marketing . . Do. . 4,97,000 19,000 5,16,000
44 | Imperial Institute of Sugsar Do. . 1,000 . 1,000
Technology.
45 | Civil Veterinary Services . . | Veterinary . 8,61,000 27,000 8,88,000-
46 | Industries . . . . | Industries . . 9,16,000 1,000 9,17,000
47 | Sclentific and Industria] Research Do. . 9,290,000 . 9,29,000
48 | Aviation . . . . . | Aviation . . 1,02,62,000 o 1,02,62,000
49 | Broadcasting . . . . | Broadcasting . 49,85,000 19,000 50,04,000
50 | Capital outlay on Broadoas Capital ontlay on 1,000 . 1,000
(ghlrgtd to Revenue). ne Broadcasting charg-
ed to Revenue,
81 | Indian Stores Department . . Indh: Stores Degart- 16,53,000 36,000 16,89,000:
menv.
52 | Emigration—Internal . « | Miscellaneous  De- 26,000 .. 25,000
partments,
53 " External . . Do, . 1,34,000 2,20,000 8,64,000
84 coataercill Intelligence and Sta- Do, . 8,27,000 67,000 8,904,000
stics,
56 | Census . o . . M Do. 2,69,000 1,08,000 3,867,000
56 | Joint-Stock Companies . . Do. . 1,70,000 . 1,70,000
57 | Miscellaneous Departments . Do. . 7,72,000 31,000 8,03,000
68 | Ourrency . . . . « | Currency . . 24,45,000 1,78,000 26,23,000
59 | Mint . . . . Mint . . . 69,81,000 1,172,000 70,98,000+
60 | Civil Works . . . . | Civil Works . . 1,15,33,000 25,92,000 1,41,25,000
61 | Central Road Fund . . . Do. . 2,07,00,000 2,07,00,000
2|8 tion All and | Superannuation_Al- | 1,08,05,000 1,02,65,000 | 2,10,60,000
Pensions, lowances and Pen-
ons,
68 | Statlonery and Printing . . | Btationery and Print- 33,33,000 69,000 34,02,000
ng.
«| Miscellaneons . . . . | Miscellaneous . 28,19,000 2,10,000 30,29,000
65 | Miscellaneous Adjustments be-| Miscellancous Ad- 1,47 . 1,47,000
tween the Cential and Provin- | justments betwoen 1000
cial Governments. the Central and
Provineisl Govern-
ments,
66 | Delhi . . . . . 52,02,000 2,44,000 84,46,000
67 | Ajmer-Merwara . . . . 20,381,000 3,35,000 23,606,000
68 [ Panth Piploda. . . . | pDistributed over 18.000 P 18,
60 | Andaman and NioobarIslands . respective heads 42,80,000 1,75,000 44,56,000
of account,
Total oarried over . 27,06,06,000 | 16,13,87,000 | 48,79,93,000

r - e e
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Petails of voted and non-voted amounts inoluded in the Demands for Grants for
expenditure of the Central Government (exoluding Railways) for the year
1941-42—concld.

O Awount,
i Service, Administration or Area
to which Demand relates. Head of Account,
E & Voted. Non-voted. I Total,
- Rs, Rs, Rs.
Brought forward . | 27,68,06,000 | 16,13,87,000 | 48,79,98,000
A.~—EXPENDITURE CHARGED TO
RBVENUE—concld.
e, Staff, Household and. Ailowances . 10,61,000 | 19,51,000
the Governor General,
Secretariat of the Governor General | General Adm 8- " 5,00,000 5,00,000
Federal Public Servics Commission| | = tration. !
Defence Department . . 4,27,000 4 ,77,000
. 0.97.000 97 000
Eetlesiastical . . . . | Beclestastical . 6.67,000 ,ooo
Payments to Crown Represeniative Pgﬂmﬁl‘ lf;at Crown . 1,87,09, 1000 ,37 00 000
epresentative.
Tribal Areas . . . « | Tridbal Areas , . . 8,36,46,000 2,36,46,000
Ezternal Affairs . . . | External Affaiys . . 66,64,000 '66 0 ,000
Grants-in-gid  to  Provincial | Grants-in-aid o o 3,03,00,000 | 8,08,00,000
Governments Pro'zndal Govern-
ments.
Baluchistan . . . . | Distributed over res- . 73,783,000 78,78,000
pective heads of
Defonce Services .. | Defence Services . . 84,56,66,000 | 84,56,66,000
Department of Supply Ezpenditure. . 58,26,000 58,26,000
Miscellaneous expendithre connec- connected with the
ted with the war . . war,1939. o 1,88,04,000 | 1,88,04,000
TOTAL . 27,66,06,000 |1,11,76,67,000 (!,)89,42,73,00(;
a,
B.—EXPENDITURE OHARGED TO -
APITAL,
90 | Indian Posts and Telegraphe . | Capital outlay 18,76,000 o 18,76,000
Pos t;l and Tele-
graphs.
71 | Indian Posts and Telegraphs—
Stores Suspense (Not chla)rged Do. . 40,00,000 . 40,00,000
to Revenue),
72 | Indlan Posts and Telegraphs—
Capital outlay on Telephone Do. . 1,000 . 1,000
Prolecu (Not charged to Reve-
73 Cl ltnll,outluy on Vizagapatam Osfltul ouﬂa&i, on 1,60,000 . 1,560,000
74 | Delhi Oapital outlay . . Inmﬁ. expenditure 9,60,000 ve 9,560,000
%n lgiew Capltal at
elnl,
76 | Commuted value of Pensions Payment of Commut- 1,000 4,87,000 4,88,000
ed Value of Pens{ons.
TOTAL . 04,78,000 4,87,000 69,85,000
O,—DISBURBRMENTS OF LOANS
AND ADVANOCRS.
76 | Interest-freo advances . 1,77,69,000 . 1,77, oo_ooo
b4 Lmns m?,.nd advances bearing 98,08,000 . 93,08,00
Advanoa to Crown Representative 11,982,000 11,92,000
!ﬁ' o#;:zln‘c to Indian States and
168,
! TOTAL . . 2,70,72,000 11,02,000 | 2,82,64,000
GRAND TOTAL . 81,01,66,000 | 1,11,93,46,000| 1,42,05,02,000
(a) Expenditure shown in the Budget Statement . . . . . . 1, 58 89 88,000
a 43_%?;“ :ind Telogr Ew kina . . . . . . 11,89 8'6,000
gation Working . . . .
Oredit to Capital outlny on Pom and Telemphl . . . . 1,17.000
Imperial Institute of Sugar Technology B . . . . 1,000
Broadoasting Oapltal Outlay . . . e . . 1,000
1,70,88,78,000
Deduot—Railway Expenditure o . . . . . . —80,91,00,000

1,80,42,78,000






THE INDIAN FINANCE ACT, 1941,

GOVERNMENT OF INDIA

LEGISLATIVE DEPARTMENT

The following Act of the Indian Legislature received
the assent of the Governor-General on the 31st March,
1941, and is hereby promulgated for general informa-
tion :—

ACT No. VII or 1941.

An Act to fix the duty on salt manufactured in, or import-
ed by land into, certain parts of British India, to vary
the rate of the excise duty on matches leviable under the
Matches (Exzcise Duly) Act, 1934, to vary the rate
of the excise duty on mechanical lighters leviable
under the Mechanical Lighters (Kxcise Duly) Act,
1934, to vary the rate of the duty on artificiul silk yarn
and thread leviable under the Indian Tariff Act, 1934,
to fix mazimum rates of postage wunder the Indian
Post Office Act, 1898, to fix rates of income-tax and
super-tax and to continue the charge and levy of excess
profits tax and fix the rate at which excess profits tax
shall be charged.

WHEREAS it is expedient to fix the duty on salt
manufactured in, or imported by land into, certain parts
of British India, to vary the rate of the excise duty on
matches leviable under the Matches (Excise Duty) Act,

XVior1ess, 1934, to vary the rate of the excise duty on mechanical
lighters leviable under the Mechanical Lighters (Excise
I of Duty) Act, 1934, to vary the rate of the duty on arti-
’ ficial silk yarn and thread leviable under the Indian
XXXII of Tariff Act, 1934, to fix maximum rates of postage under
10 ses.  the Indian Post Office Act, 1898, to fix 1ates of income-
tax and super-tax and to continuc the charge and levy
of excess profits tax and fix the rate at which excess

profits tax shall be charged ;

It is hereby enacted as follows :—

1. (Z) This Act may be called the Indian Finance Act, Short title
1941. and extent.

(2) It extends to the whole of British India.

2, The provisions of scction 7 of the Indian Salt Act, Fixation of
1882, shall, in so far as they enable the Central Govern- Sait Duty
ment to impose by rule made under that section a duty
on salt manufactured in, or imported into, any part of
British India, be construed asif, for the year beginning
on the 1st day of April, 1941, they imposed such duty
at the rate of one rupee and four annas per maund of
eighty-two and two-sevenths pounds avoirdupois of salt
manufactured in, or imported by land into, any such

XII of 1882,
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part, and such duty shall, for all the purposes of the said
Act, be deemed to have been imposed by rule made
under that section.

3. For section 4 of the Matches (Excise Duty) Act,
1934, the following section shall be substituted, XV of 193¢
namely :— -

‘“ 4, The duty payable under section 3 shall be levied
at the following rates, namely :—

(@) on matches in boxes or booklets containing on
an average not more than eighty—

(2) if the average number is forty or less, at the
rate of two rupees per gross of boxes or
booklets,

(it) if the average number is morc than forty,
but not more than sixty, at the rate of three
rupees per gross of boxes or booklets, and

{111) if the average number is more than sixty,
at the rate of four rupees per gross of boxes
or booklets ;

{b) on all other matches, at such rate as the Central
Government may prescribe.”

4, In section 3 of the Mechanical Lighters (Excise
Duty) Act, 1934, for the words ‘ one rupec and eight xxr of
annas ' the words “ three rupees ” shall be substituted. 1934

5. In the First Schedule to the Indian Tariff Act,
1934, in Ttem No. 47 (2), for the entry 25 per cent. ad XXXIIof
valorem or 3 annas per lb., whichever is higher ”’ in the =~
fourth column the following entry shall be substituted,
namely :—

“25 per cent. ad valorem or 5 annas per lb,
whichever is higher ”.

6. For the year beginning on the lst day of April,
1941, the Schedule contained in the Schedule to this
Act shall be inserted in the Indian Post Office Act, 1898, VI of 180s.
as the First Schedule to that Act.

7. (1) Subject to the provisions of sub-sections (2)
and (3)—

(a) income-tax for the year beginning on the lst
day of April, 1941, shall be charged at the rates
specified in Part I of Schedule II to the Indian
Finance Act, 1939, increased in each case by a
surcharge for the purposes of the Central
Government amounting to one-third of each
such rate ;



XI of 1922,

I of 1012,

XVI of 1940,

XI of 1922,

XVI of 1940.

XI of 1022,

THE INDIAN FINANCE ACT, 1941 67

(b) rates of super-tax for the year beginning on the
1st day of April, 1941, shall, for the purposes of
section 55 of the Indian Income-tax Act, 1922,
be the rates specified in Part II of Schedule II
to the Indian Finance Act, 1939, increased—

(3) in the case of the rate applicable to a com-
pany, by a surcharge amounting to one-third
of that rate, and

(#%) in the case of every other rate, by & surcharge
for the purposes of the Central Government
amounting to one-third of each such rate ;

Provided that in the case of an association of per-
sons being a co-operative society, other than the
Sanikatta Saltowners’ Society in the Bombay Presi-
dency, for the time being registered under the Co-opera-
tive Societies Act, 1912, or under an Act of the Pro-
vincial Legislature governing the registration of Co-
operative Socicties, the rates of super-tax for the year
beginning on the 1st day of April, 1941, shall be the rates
of super-tax specified in the proviso to clause (b) of sub-
section (Z) of section 7 of the Indian Finance Act, 1940,
increased in each case by a surcharge for the purposes
of the Central Government amounting to one-third of
each such rate.

(2) In making any assessment for the year ending
on the 31st day of March, 1942,—

(a) where the total income of an assessee, not being
a company, includes any income chargeable
under the head ¢ Salaries ” or under the head
“ Interest on Securities ”’ or any income from
dividends in respect of which he is deemed
under section 49B of the Indian Income-tax
Act, 1922, to have paid income-tax imposed in
British India, the income-tax payable by the
assessee on that part of his total income which
consists of such inclusions shall be an amount
bearing to the total amount of income-tax
payable according to the rates applicable under
the operation of the Indian Finance Act, 1940,
read with sub-section (I) of section 3 of the
Indian Finance (No. 2) Act, 1940, on his total
income the same proportion as the amount of
such inclusions bears to his total income ;

(b) where the total income of an assessee, not being
a company, includes any income chargeable
under the head * Salaries ’ on which super-tax
has been or might have been deducted under
the provisions of sub-section (2) of section 18
of the Indian Income-tax Act, 1922, the super-
tax payable by the assessee on that portion of
his total income which consists of such inclu-
sions shall be an amount bearing to the total
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amount of super-tax payable according to the

rates applicable under the operation of the

Indian Finance Act. 1940, read with sub-section xvror1940:
(I) of section 3 of the lndian Finance (No. 2)

Act, 1940, on his total income the same propor-

tion as the amount of such inclusions bears to

his total income.

(3) In cases to which section 17 of the Indian Income-
tax Act, 1922, applies, the tax chargeable shall be deter- x1or192s.
mined as provided in that section but with reference to
the rates imposed by sub-section (1) of this section, and
in accordance with the provisions of sub-section (2)
of this section where applicable.

(4) For the purposes of this section and of the rates
of tax imposed thereby, the expression ¢ total income ”’
means total income as determined for the purposes of
income-tax or super-tax, as the case may be, in accord-
ance with the provisions of the Indian Income-tax Act, x1of 1022,
1922.

8. (1) In sub-clause (a) of clause (6) of section 2 of
the Excess Profits Tax Act, 1940, for the words and Xxv of 1940,
figures “ 31st day of March, 1941,” the words and
figures ““ 31st day of March, 1942,” shall be substituted.

(2) The excess profits tax imposed by section 4 of the
Excess Profits Tax Act, 1940, shall, in respect of any xv of1040.
chargeable accounting period beginning after the 31st
day of March, 1941, be an amount cqual to sixty-six and
two-thirds per cent. of the amount by which the profits
of the business during that chargeable accounting period
exceed the standard profits.
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THE SCHEDULE I
Schedule to be inserted in the Indian Post Office Aot, 1898.
[See Section 6.]

**THE FIRST SCHEDULE.
INLAND PoSTAGE RATES.
[See Section 7.]
Letters.

For a weight not exceeding one tola . . . . One and a quarter
annas.

For every tola, or fraction thereof, exceeding one tola . Half an anna.

Postcards.

Single . . . . . . . . « Nine pies.

Reply . . . . . . . . . One and a half annas.

Book, Pattern and Sample Packets.

For the first five tolas or fraction thereof . . . Nine pies.

For every additional two and a half tola.s, or fraction thereof,
in excess of five tolas . . . . . Three pies.

Registered Newspapers.

For a weight not exceeding ten tolas . . . Quarter of an anna.
For a weight excecdmg ten tolas and not excoedmg twenty

tolas . . . . . Half an anna.
For every twenty tola.s, or fmctxon thercoi, oxceedmg twenty

tolas . . Half an anna.

In the case of more than one copy of the same issue of a regis-
tered newspaper being carried in the same packet—

For a weight not exceeding ten tolas . . . Half an anna.
For every additional five tolas, or fraction thereof,
excess of ten tolas . . Quarter of an anna.

Provided that such packet shall not be dehvcrod at any
addressee’s residence but shall be given to a recognised
agent at the post office.

Farcels.
For a weight not exceeding forty tolas . . . Four annas.
For every forty tolas, or fraction thereof, oxceeding forty
tolas . . . . . . . . . Four annas.”

G. H. SPENCE,
Secretary to the Qovernment of India.
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THE TYRES (EXCISE DUTY) ACT, 1941.

GOVERNMENT OF INDIA
LEGISLATIVE DEPARTMENT

The following Act of the Indian Legislature received
tho assent of the Governor General on the 31st March,
1941, and is hereby promulgated for general informa-
tion :—

ACT No. X or 1941.

An Act to provide for the smposition and collection of an
excise duty on tyres.

WHEREAS it is expedient to provide for the imposi-
tion and collection of an excise duty on tyres ;

Tt is hereby enacted as follows :—

1, (Z) This Act may be called the Tyres (Excise
Duty) Act, 1941.

(2) It extends to the whole of British India.

2, In this Act, unless there is anything repugnant
in the subject or context,—

(@) “ manufactory ” means any premises wherein
tyres are manufactured ;

(b) “ owner” includes any pecrson expressly or
impliedly authorised by an owner of a manu-
factory to be his agent in respect of the manu-
factory ;

(c) ‘“ tyre ” means a pneumatic tyre in the manu-
facture of which rubber is used, and includes
the inner tube and the outer cover of such a
tyre.

3. (1) A duty of excise at the rate of ten per cent,
on the value thereof shall be levied on all tyres manu-
factured in any manufactory in British India and issued
out of such manufactory on or after the 1st day of April,
1941, and shall be payable by the owner of the manu-
factory.

(2) For the purposes of levying the duty imposed
by sub-section (I) the Central Government may, by
notification in the official Gazette, fix the values of
tyres or of any class of tyres ; and where no such value
has been fixed the value of a tyro shall be deemed to be
the wholesale cash price, less trade discount, for which a
tyre of the like kind and quality issold or is capable of
being sold by a manufactory without any abatement or
deduction whatever except the amount of the excise
duty payable on it at the time of issue out of the manu-
factory.
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4, (1) If any duty payable under section 3 is not Recoveryof
paid within the time fixed by a notice issued in accord- Ju,mth
ance with any rules made in this behalf under this Act,
it shall be deemed to be an arrear, and the authority
to which such duty is payable may, in lieu thereof,
recover any sum, not exceeding double the amount of the
duty unpaid, which such authority may in its discretion
think it reasonable to require.

(2) An arrear of duty, or any sum recoverable in
lieu thereof under this section, shall be recoverable as an
arrear of land-revenue and shall be recoverable in addi-
tion to, and not in substitution for, any other penalty
incurred under this Act.

6. (1) No person shall issue any tyres out of any Issuefrom
manufactory except in accordance with the provisions ®Pufectorys
of rules made under section 8 regulating such issue,
or, until such rules are made, in accordance with the
general or special orders of the Central Government.

(2) Whoever contravenes any such rule or order
shall be punishable with fine which may extend to one
thousand rupees or to a sum double the amount of the

duty on any tyres issued in contravention of such
rule or order, whichever is greater.

8. The Central Government may, by notification in Application of
the official Gazette, declare that any of the provisions 4Lt VIlf of
of the Sea Customs Act, 1878, relating to the levy of 138totie
and excmption from customs duties, drawback of
duty, warehousing, offences, and penalties, confiscation
and procedure relating to oftences and appeals shall,
with such modifications and alterations as it may
consider neccessary or desirable to adapt them to the
circumstances, be applicable in regard to like matters

in respect of the duty imposed by sub-section (I) of
section 3.

7. The Central Government may, by notification in Power of
the official Gazette, prohibit absolutely, or with such Somarament
exceptions as it thinks fit, the bringing of tyres into to Prohibit

British India from the territory of any specified Indian tmport
State.

8. (1) The Central Government may, by notifica- Power to meke-
tion in the official Gazette, make rules— rules.

(@) imposing on owners of manufactories the duty
of furnishing returns and keeping records and
books, and prescribing the form of such
returns, records and books and the particulars
to be contained therein, and the manner in
which the same are to be verified ;

(b) regulating the issuc of tyres out of manu-
factories ;
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(¢) providing for the assessment and collection
of the duty, the issue of notices requiring
payment, the authority to whom the duty
shall be payable and the recovery of arrears ;

(d) authorising and providing for the inspection of
manufactories ; and

(e) generally for carrying into effect the provisions
of this Act.

(2) Such rules may provide that any breach thereof
shall be punishable with fine which may extend to five
hundred rupees :

Provided that the breach of any rule made under
clause (b) of sub-section (I) shall be punishable with the
punishment provided for an offence against section 5.

G. H. SPENCE,
Secy. to the Govt. of India.
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No. D.-2989-B.
GOVERNMENT OF INDIA.
FINANCE DEPARTMENT.

New Delhi, the 12th April 1941.

RESOLUTION.

The Statements* relating to the Revised Estimates for 1940-41 and the
Budgot Estimatoes for 1941-42, which were presonted to the Legislative Assembly
and the Council of State on the 28th February 1941 and accepted without any
modifications, are now published, as usual, for general information.

C. E. JONES,
Secretary to the Government of India.

*The Railway and General Budget Statements as finally adopted have been
printed on pages 12-19 of Part I and on pages 21-38 of Part II of this volume,
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INTRODUCTORY NOTES .

1. Unless otherwise stated, the amounts given in these statements are in
lakhs of rupees, and the expressions ‘ lust year ”, * current year '’ and ‘‘ next
year ”’ stand for the financial years 1939-40, 1940-41 and 1941-42, respectively.

2. In the figures relating to previous years expenditure incurred in ster-
ling has been converted into rupees at the average of the daily rates for tele-
graphic transfers in Calcutta on London throughout the year in question. The
current year’s sterling expenditure has been converted at the rate of 1s. 5 31/32d.
on the basis of the actual rates during the first ten months of the year, but in
accordance with the usual practice the budget estimates for 1941-42 are based
op the standard rate of 1s. 6d.

3, The statements of revenue and expenditure are based on net figures,
i.e., the totals include only the net expenditure on the Defence Services, the
net surplus or deficit of the Posts and Telegraphs Department, and the net
contribution paid by the Railways to general revenues. Unless otherwise-
stated, however, the cost of collection is treated as expenditure and is not.
deducted from the figures given on the revenue side,
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STATEMENT 1.
Revenue Estimates,
1939-40, 1040-41, 1941-42,
Accounts. Budget. Revised.  Budget.
Customs B . . . . . 45,88 39,16 37,76 35,11
Central Excise Duties . . . . 6,62 10,14 8,60 12,10
Corporation Tax . . . . . 2,38 5,30 4,47 12,62
‘Taxes on Income other than Corporation
Tax . . . . . . . 16,99 17,20 20,50 27,46
Salt . . . B . . . 10,86 8,20 7,70 8,30
Opium , . . « . . . 47 47 47 53
Interest . . . . . . 76 61 62 61
Civil Administration . . . . 1,07 1,05 1,13 1,13
Currency and Mint . . . . 1,28 1,26 2,17 2,21
Civil Works . . . . . . 30 33 31 28
Receipts from Indian States . . . 61 62 63 63
Other sources of revenue . . . 2,06 1,80 2,62 2,65
Posts and Telegraphs :—
Net contribution to general revenues . 89 37 1,02 1,40
Railways :—
Net contribution to general revenues . 4,33 5,31 9,96 10,18
Deduct :—
Bhare of income tax revenue payable
to Provinces . . R . —2,79 —3,00 —4,16 —4,46
Total . 91,61 88,81 93,69 L,10,756
Add :—
Payments by Burma . . R 2,96 2,92 2,25 2,25
Transfers from Revenue Reserve Fund .. 91 7,77 .e
GraNDp Torarn . 94,67 92,64 1,03,71 1,13,00
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Notes on the revenue estimates.

Customs and Central Excise Duties.—The distribution of these estimates
is shown in Statements II and IIT.

Corporation Tax.—As compared with the Budget Estimate of Rs. 5,30
lakhs for the current year, made up of Rs. 2,30 lakhs from ordinary collections
and Rs. 3,00 lakhs from Excess Profits Tax, the Revised Estimate includes
Rs. 2,57 lakhs on account of ordinary collections, Rs. 23 lakhs from the Central
surcharge imposed last November and Rs. 1,67 lakhs on account of Excess
Profits Tax receipts, five-sixths of which are estimated to relate to Com-
panies. For next year ordinary collections have been taken at Rs. 2,56
lakhs, the yield of the 33} per cent. Central surcharge at Rs. 90 lakhs and
Excess Profits Tax of 66§ per cent. at Rs. 9,16 lakhs, making a total of
Rs. 12,62 lakhs.

Taxes on Income other than Corporation Tax.—The Revised Estimate of
Rs. 20,50 lakhs for the current year and the Budget Estimate of Rs. 27,46
lakhs for next year are made up as follows :—

Revised, Budget,
1940-41. 1941-42.

Ordinary collection . . . . . . 18,64 18,94
Surcharge . . . . . . . . . 1,63 6,68
E.P.T, . . . . . . . . . 33 1,84

20,60 27,46

The share of income-tax revenue payable to the Provinces is caleulated as
follows : —
1040-41, 1940-41, 1941-42,
Budget. Revised. Budget.
Total taxes on income other than corporation tax, ex-
cluding Central svrcharge . . . . . 17,20 18,87 20,38

Deduct : —~

Portion attributable to taxes on emoluments of
officers serving under the Central Government

and to centrally administered areas . . . 1,65 1,80 1,91
Share of cost of collection . . . . . 65 60 52
Balance . 15,00 16,47 17,93

Deduct :—
Amount to be retained by the Central Government 12,00 12,74 13,47
Amount payable to Provinces . . . . 3,00 3,73 4,46
Add :— ‘
Previous year’s arrears . . . . . . 43
Total . 3,00 4,16 4,46

Salt and Opium.—The distribution of these estimates is given in State-
ments IV and V.

Currency and Mint.—The main items are shown in Statement VI.

Other Sources of Revenue.—The Revised and Budget include Rs. 26 lakhs
and Rs. 63 lakhs respectively on account of the premia received under the
War Risks (Goods) Insurance Scheme the payment of which to the Insurance
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Fund is provided on the expenditure side. Omitting this, there is an 1improve-
ment of Rs. 57 lakhs in revised and Rs. 22 lakhs in budget. The former is due
partly to a special credit of Rs. 115 lakhs on account of fees from the import
of silver, and Rs. 10-81 lakhs on account of certain overpayments recovercd
from Burma while the balance of the increase is accounted for by larger revenue
under Stamps, Forests, Stationery and Printing and Receipts connected
with the War. The budget which does not include any special credit provides
for less revenue under Stamps, Miscellaneous and Receipts connected with the

War.

[ ]

N
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STATEMENT 1I.
Details of Customs Revenue.
Avcounts.  Budget. ® Hovised.
SEA CUSTOMS—IMPORTS,
I.—Revenus duties,

Ale, beer, porter, cider and other fermented liquors . 28-77 27° 00 27-00
8pirits and ligueurs . . e . 1,66°26 1,25°00  1,40-00
Wines, . .. . . B . . . . 797 8-00 7-00
Sploes . . . . . . . e ., 27-75 21-00 16-00
Tea . . . . . . . . . . 4-18 4°00 1-00
Tobaoco . . . . B . . . 1,67-86  1,32:00 1,70-00
&erosene ofl . . . R . . . . . 4,01-64 3,70°00 38,50-00
Motor spirit . . . . . . . . 6,15-79  6,90-00 5,90-00
Olls, batching, fuel and lubricating . o . . . 45-68 40°00 48-00
Ootton, raw . . . . . B . . 1,05-81 1,00000 1,20-00
Boots and shoes . . . . . . . 2-84 2:00 1:00
M'l,:::le:.:’nd ;’.i'&'x;&‘:f’&'" . °mnibn”." ch""" YA 1s2-59  1,25:00 88-00
Electric lighting bulbs . . . . . . 18-07 18:00 11-00
‘Wireless reception instruments and apparatus . . 21°19 1800 19-00
Dyes derived from coal-tar and coal-tar derivatives . 28-16 22+00 40-00
Machinery . . . . . . . . . 1,85°17 1,70°00 1,64-00
Iron and Steel . . . . B . . . 5105 86°00 70-00
Silver bullion, coin, sheets, plates and other manufactures 1,48-67 85°00 24-00
Tin, block . . . . . . . . . 11°42 8:00 7:00
Metals, other than iron and steel, silver and block tin . 58-44 46-00 70-00
Railway plant and rolling stock . . . . . 12-86 1400 12-00
Artificial silk yarn and thread . . . . . 72:46 40°00 85-00
Yarns and textile fabrics, others . . . . 67-09 60° 00 6300
Cinematograph films . . . . . . . 14-79 14° 00 11-00
Tortland cement excluding white Portland cement . 72 1°00 15
Fneumatic rubber tyres and tubes . . B B 20+44 2500 15-86
Toys, games and sports goods . . . . . 15 80 15:00 10-00
Betelnuts . . . . . o . 73449 70°00 70-00
All other asticles . - . . o . 809°99 8,10°00 9,10-00

1041-42,
Budsget,

26-00
1,26-00
6-00
16-00
1-00
1,60-00
3,560-00
5,40-00
40-00
1,00-00
1-00

90-00
10-00
18-00
2600
1,65-00
50-00
24-00
6-00
60-00
12-00
1,16-00
60-00
11-:00
16

15 86
10:00
70 00
8,25:00
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1989-40, 1040-41, 1941.48,
Accounts. Budget. Revised. Budges.
SBA QUSTOMS—IMPORTS—cOnld,
II.—Protective duties.

Wheat and wheat flour . . . . . . . 10-72 e 08 -08
Broken rice . . . . . . B . B 6-42 o -06 06
Bugar . . . . . B . . . 8,06-08 1,65°00 2000 20-00
Heavy chemjeals . . . . . . . 08 *16 16 15
Iron and steel . . . . . . . 44-13 89-85 39-76 39-76
Silver wire, thread and other manufactures . . 1-33 1-00 27 17
Paper and stationery . . . . . . . 14-50 16:00 9-78 7-88
Raw silk . . . . . . . . . 80-39 2600 28-00 26-00
8{lk yarn and thread . . . ) . . . 10-09 8°00 12-00 10-00
Cotton yarn and thread . . . . . 82-92 2800 22-00 20-00
Ootton fabrics of British manufacture . . . . 64:09 55600 29:00 2900
Ootton fabrics not of British manufactare . . . 2,87-82 2,65°00 2,50 00 2,30:00
Bilk fabrics . . . . . . . . . 80-82 30°00 27-00 20-00
Cotton hoslery . . N . . . . 6-37 600 6-00 5-00
Artificial silk fabrics . . . . e . 1,07-98 95-00 1,10:00  1,00-00
Fabrios of artificial silk mixed with other materials . . 14-12 12°00 12-00 12:00
Other textile manufactures B . . . . . 86-76 28-00 25-00 20-00
Matches, match splints and veneers . . . . . 22478 1600 25-00 20-00
Wood pulp . . . . . . . B . 559 5-00 4-00 3:00

TOTAL IMPORTS . 454230 88,36°00 37,60:00 34,85-00

SEA OUSTOMS—EXPORTS,

Jute—

Raw . . . . . . . . .

Manufactured . . . . . . } 8,04-84  4,20°00 3,40:00  3,60-00
Rice . e . . B 1.77 1000 11-00 10-00
Other agricultural produce . . . . . . .. .. 1200 12-00¢

TOTAL EXPORTS . 4,06-61  4,30-00 38,63-00 8,82:00

Land Customs . . . . . . i 79-86 50°00 80-00 30-00
Miscellaneous . . . . . . . . 14-44 12:00 14-00 14-00
TOTAL GROSS REVENUR 60,48-20 48,27-00 41,67-00 89,1100

Deduct—Refunds . 1,99°97 1,50-00 1,80-00 1,75 00

Deduct—Bhare of Jute Export Duty assigned to Provinces 2,88-62 2,61-00 2,02:00 225 00
NxTr REVENUR . 45,8761 39,16°00 87,76-00 85,11:00
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STATEMENT IIIL

Details of Revenue from Central Excise Duties.

1939-40, 1040-41, 1941.42,

Accounts. Budget. Revised. = Budget.

3,12.76  1,60:00  1,85°00 1,90°00

50-38 60-00 70°00 7000

2,49-06 6,25:00 3,15°00 4,85°00

2,25-34¢  2,20-00  2,20-00 3,70-00

. 41-86 45-00 50-00 50°00

57 24-00 24°00 2400

. .o .o 35-00

10 . .

6,80-06 10,24-00  8,64°00 12,24:00

. . . 27-56 10-00 14:00 1400
6,52-50 10,14:00 8,50°00 12,1000
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STATEMENT 1IV.
Details of Salt Revenue.

1939-40, 1940-41, 1041-48,
Accounts. Budget. Revised, Budget.

REVBNUE,
Bale of Government Salt . . . . . . 7478 3757 28-47 38°72
Exclse duty on Salt manufactured locally . . . 7,87:66  5,68°88 5,37-65 _ 5,50°84
Duty on imported Salt . . . 2,48'54 2,42°86 2.42°26 2,41°74
Other miscellaneous receipts . . . . . 12°83 11°69 10°81 11°28
Tozal RECEIPTS . . 11,2870 84545 81919  8,51°53
Dedvet—Refunds . . . . 87°82  25%45 49°19 3188
NET REVENUR ° . . . 10,8588  8,20°00 7,70°00  8,30°00

“The estimates are based on the following total consumption of duty-peid salt s—

Maunds.
1939-40 (actuals) . . . . . . . . 5,63,48,000
1940-41 (budget) L ) 5,20,00,000
1040-41 (revised) . . . . . . . 5,30,00,000

104142 budget) . . - . . - . . 50000000
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STATEMENT V.

Details of Opium Revenue and Expenditure.

1937-38. 1938.39. 1939-40. 1940-41, 1940-41, 1941.42,
Budget. Revised. Budget.

Medical opium . +12 11 -16 <14 .40 .40
Excise opium and

miscellaneous (less

refunds) . . 50-63 50-78 46-98 47-23 46.77 52.45

Total revenue (re-
ceipts less refunds) 50-76 50.89 47-14 47-37 47-17 5286

Purchase of opium 17-61 19-39 16-37 17-10 16-00 17-29
Other charges o 6-87 6-17 7.56 7-97 7-37 9-71
Total expenditure 24-48 25-66 23-93 25-07 23-37 27-00
Net revenue . 26-27 25-33 23-21 22-30 23-80 25°86

Nore.—Exports of provision opium to foreign countries ceased at the end of Decem-
ber 1935. Since then the revenue under this head has been derived solely from opium
8old for consumption in India.

STATEMENT VI.
Details of Currency and Mint Receipts.

1939-40, 1940.41, 1940-41, 1941-42,
Actuals. Budget. Revised. Budget.
1) Surplus profits of the Reserve Bank (a) 4.69 23-53 1932 1,36+40

(2) Profits from circulation of bronze and
nickel coin (b) . . . . . |95-33  69-86 1,65-50 4500

(8) Other items (¢) . . . . . 27-64 31-00 32:04 40°04
1,27-66 1,24'39 2,16°86 2,21-44

(@) The estimates provide for the adjustment of Rs, 1°22 lakhs in the current and
Rs. 8° 60 lakhs next year as Burma’s share.

() The large increase in the absorption of small coin has continued unabated
since the beginning of the war. From next year a fixed sum of Rs. 45 lakhs
only will be taken to revenue as explained in the Budget Speech. The
estimates provide for the adjustment of Rs. 14+67 lakhs in the ocurrent year
and Rs. 16°12 lakhs next year on account of Burma’s share.

(c) The inerease in Budget 18 mainly in the profits of the Currency Note Press.
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STATEMENT VII.

Expenditure Estimates. (a)
Actuals, Budget, Revised, Budget,
Demand or Appropriation. 1939-40. 1940-41. 1940-41. 194142,
1. Customs . B . . . 82-84 82-89 83-18 89-88

2. Central Excise Duties . . . 42-76 556-80 30-49 6808
3. Taxes on Income including Corpora-

tion Tax . . . . 76-86 80-05 79-89 84:01
4. Salt . . . . . . 1,02-42 1,00-05 1,02:09 95-31
5. Opium . . . . . . 23-93 25-07 23-37 27-00
6. Proviucial Excise . . . . 4-92 4-60 4-41 4:37
7. Stamps . . . . . . 20-38 2457 29-73 2732
8. Forest . . . . . . 8-26 9-48 8-55 9-73

9. Irrigation, Navigation, Embankment and
Drainage Works (excluding Working

Expenses) . . . 9-16 10-74 9-66 9:63
10. Indian Posts and Telegraphs Depart-

ment—

Capital outlay charged to revenue . —-09 —34 —1-13 <12

11. Interest on Debt and other Obligations
and Reduction or Avoidance of Debt. 12,00-23 12,11-13 11,40-16 12,05-75

12. Executive Council . . . . 6-27 6-13 6-21 6-11
13. Council of State . . . ) 1-19 1-46 1-35 1-39
14, Legislative Assembly and Legislative
Assembly Department . . . 7-27 8:71 8-57 8-69
15. Home Department . . . . 28-08 28-25 31-32 32-96
16. Legislative Department . . . 6-08 5-48 5-06 5-73
17. Department of Education, Health and
ands . . . . . . 8.40 8:02 7-62 7-94
18. Finance Department . . . 17-56 18-86 20-57 22-68
19. Commerce Department . . . 6-31 669 8.28 9-17
20. Department of Labour . . . 6-20 5-98 5-91 6-61
21. Department of Communications . . 3-36 3-22 3-24 3.48
22. Central Board of Revenue . . . 7-47 7-32 7-24 7-53
23. India Office and High Commissioner’s
establishment charges . . . 42-566 41-72 40-63 40-71

Carried over . 17,12:40 17,4594 16,56-28 17,74-20

(a) This statement differs from the Demands for Grants in the following respects :—

(1) Token demands and demands relating to capital expenditure not charged to-
revenue and the disbursement of loans and advances have been omitted.

(2) The amounts shown under * Irrigation " exclude working expenses since they
have been taken in deduction of revenue in Statement I.

(3) Apart from capital outlay charged to revenue, the expenditure of the Posts
and Telegraphs Department has been excluded since Statoment I shows
only the net contribution paid by the Department to general revenues.

(4) Capital expenditure of the Posts and Telegraphs Department has been takena
net.
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Demand or Appropriation.

Brought forward .

Payments to other Governments, De-
partments, etc. on account of the
adminigtration of Agency Subjects
and management of Treaguries .

Audit . . . . .

Administration of Justice . . .

Police . . . .

Ports and Pilotage . .

Lighthouses and Lightships

Survey of India . .

Botanical S8urvey . . -

Zoological Survey

Geological Burvey . . - .

Mines . . . . .

Archmology .

Meteorology . . . . .

Other Scientific Departments . .

Education . . . . .
Medical Services . . .
Public Health . . . . .
Agriculture . . . . .
Im&ﬁ:ﬁ:}ll f.}ounc.il of 'Agritiultur.al Re-
Agricultural Marketing

Civil Veterinary Services

Industries . .

Scientific and Industrial Research .
Aviation . . . .
Broadcasting . . . .

Carried over .

Actuals, Budget, Revised, Budget,
1939-40. 1940-41. 1940-41. 1941.42.
17,1240 17,45-94 16,66-28 17,74-20
1-19 1-14 1-14 111
97-05 1,02-17  1,00-15  97-97
3-86 3-97 4-03 3-90
6.27 609 21-60 36-20
23-16 23-82 23-66 23-26
9-42 8-39 8-18 8-24
2167 25-92 28:17 21-26
~64 «71 -74 «74
1-85 1-74 1-84 1-71
4-36 4-36 4.69 4.76
2-36 2-43 2-456 266
10-58 11-19 10-83 12-33
20-41 21-66 21-76 23-14
2-73 2-82 2.81 2:71
6-54 6-39 6-46 7:13
9-44 10-82 9-42 10-64
10-33 12-32 2829 13-87
28-44 26-94 25-93 29-96
8-64 8:50 11-62 17-45
4-43 5-21 4-96 5-16
7-37 8-46 8:21 8-88
8-36 8-24 8-22 9-17
. . 3-54 9.29
35-34 59-08 86-34 1,02-62
25-47 28-91 29-77 50-04
20,62-20 21,37-22  21,09-98 22,7834
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Demand or Appropriation.

Brought forward

31. Indian Stores Department

'52. Emigration—Internal

63. Emigration—External

54. Commercial Intelligence and St.atxstlos
55. Census

56. Joint Stock Compames .

57. Miscellaueous Departments . .
68. Currency . . .

59. Mint . . . . .

60. Civil Works .

81, Central Road Fund .

62. Superannuation Allowances and Pen-
sions, . . . . .

63. Stationery and Prmtmg
84, Miscellaneous

88. Miscellaneous Adjustments between the
Central and Provincial Governments,

66. Delhi

67. Ajmer-Merwara . . .

68. Panth Piploda . .

89. Andaman and Nicobar Islands .

70. Transfer to Revenue Reserve Fund

Non-voted,

. Staff, Household and Allowanoces of the
Governor General .

1 Secretariat of the Got emor-Gemral
.Federal Public Service Commsssion

-Defence Department .

s Ecolestastical .

.Payments to Crown Representative
‘Tribal Areas

Eaxternal Affairs

«Qrants-in-aid to Provincial Governments
Baluchistan

-Defence Services (net) .
.Department of Supply . .
Miscellaneous ezpendtmra connected

with the War . .
ToraL
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Actuals, Budget, Revised, Budget,
1939-40. 1940-41. 1940-41. 1941-42.
20,62-20 21,37-22 21,09-98 22,78-34
21-67 22-21 20-28 16-89
-C8 13 -12 25
3-35 3-41 3-47 3-54
7-81 8-20 8-15 8-94
1-14 12-31 17-34 3-67
1-56 1-60 1-68 1-70
4-81 5-83 6-59 8-08
13-91 26-98 54-66 26-23
25-32 34-65 55-56 70-98
91-50 1,22-03 1,15-68 1,41-25
1,61-60 1,73:00 1,64:00 2,07-00
2,78-86  2,80-54 2,17-78  2,10-60
53-86 37-99 45-87 34-02
13-69 24-34 57-38 30-29
1-56 1-62 1-47 1-47
51-51 5355 54-11 54-46
51-60 36-85 59-75 23-66
+12 -12 -13 <13
37-59 38-88 41-76 44.56
7,717-16 . .
18-08 17-17 19-51 19.51
4-17 5-33 4-95 5:00
504 4:63 4-58 4:77
6-42 6-10 6-28 6-97
30-23 31-17 29-60 6-67
1,41-05 1,39-14 1,39-75 1,37-09
1,88-69 2,01-80 2,18-09 2,36-46
69°566 67-38 68-89 6664
3,04-16 3,03-61 3,03-61 3,03-00
6046 72-27 68-88 73-73
49,53-91 53,62-18 72,01-60 84,12-52
6-49 22:77 4930 68-26
8-32 14-24 61-70  1,88-04

94,56-77  92,59-25 1,12,12-40 1,26,84-66
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Notes on Expenditure Estimates.

Customs.—Next ycar’s increase is on account of larger payments to the
Salt Department for services renderced and the provision of Rs. 3 lakhs for

payment of compensation to the Janjira State under a recent Customs Agree-
ment.

Central Excise Duties—The decrease in revised is due to the decision to
pay the States’ sharc of the excise duty on matches in arrear in the following
year, the payment in the current year being only the arrears carried over from
last year. The budget provides Rs. 33 lakhs for payment to the States and
Rs. 24 lakhs for payment to the Coal Mines Stowing Board on account of the
net proceeds of the excise duty on coal and coke realised this year.

Taxes on Income.—The increase in budget is on account of the setting up
of the Income Tax Tribunal, the creation of a special branch at Calcutta and
additional expenditure on the collection of Excess Profits Tax.

Salt.—The decrease in budget is due to less expenditure anticipated on
manufacture and larger recoveries from the Customs Department for services
rendered.

Opium.—The budget provides for the replacement of the existing machi-
nery at the Ghazipur Opium Factory and increased expenditure at Neemuch.

Stamps.—Additional stores had to be bought in the current year to meet
increased requirements and to maintain an adequate reserve.

Forest.—Additional expenditure is to be incurred on the Paper Pulp
section of the Forest Rescarch Institute.

Interest—The details are given in Statement VIII.

Home Department.—The revised and budget provide for the increase in
officers and staff of the Public Information Bureau and the Intelligence Bureau
and for the training of I. C. S. probationers in India.

Finance Department.—The increase in revised and budget is due to the
expansion of the Military Finance Branch.

Commerce Department.—The increase in revised and budget is due to the
appointment of Import and Export Trade Controllers which was not foreseen
when the current year’s budget was framed.

Audit.—The reduction in the budget is due to the transfer of the office
of the Controller of Supply Accounts to the Defence Services estimates and the
deputation of a large number of officers to other departments.

Police—The expenditure on additional police required as a result of the
war has been heavier than originally anticipated. A provision of Rs. 5 lakhs
has been made in revised and Rs. 15 lakhs in budget for grants to Provincial
Governments in connection with the training of Civic Guards.

Survey of India.—The increase in the revised is due to the expansion of the
Mathematical Instrument Office to meet increased war demands, larger
expenditure on the Map Publication Office and the purchase of additional
stores. The budget provides for the normal requirements of the department
and takes credit for the recoveries from other departments and Governments
for the services rendered.
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Archaeology.—The budget provides a grant of Rs. 1,75,000 for repairs to
the Badshahi Mosque at Lahore.

Meteorology.—The increase in budget is due to additional expenditure on
equipment and weather telegrams and payments to the Posts and Telegraphs
Department and expansion of the Upper Air Office, Delhi.

Education.—The budget provides for a grant of Rs. 50,000 to the Indian
Women’s University and Rs. 25,000 to the Viswabharathi University.

Medical Services.—The increase in budget is due to the appointment of an
additional Deputy Director-General, two Directors of Production and a Chief
Advisory Chemist and additional staff to cope with the additional work due to
the war. Provision has also been made for a Drugs Technical Advisory
Board and for the conversion of the Bio-Chemical Standardisation Laboratory
into a Control Drugs Laboratory.

Public Health.—The revised includes Rs. 15 lakhs for the purchase of a
reserve stock of quinine. A grant of Rs. 2 lakhs to the Indian Tuberculosis
.Association is provided this ycar and a further grant of Rs. 1,45,000 next
year.

Agriculture—The decrease in revised is mainly due to smaller provision for
payment to the Sugar Excise Fund owing to reduced receipts from the excise
-duty on sugar. The budget provides for payments on a normal scale and for a
special grant of Rs. 1,95,000 to the Indian Central Jute Committee for the
extension of their Rescarch Laboratories. Increased provision has also been
made in the budget for Locust Control measures.

Imperial Council of Agricultural Research.—The revised and budget pro-
vide Rs. 8 lakhs and Rs. 14 lakhs respectively for payment to the Council of the
net proceeds of the cess on agricultural produce against the block grant of
Rs. 5 lakhs provided in the current year’s budget.

Industries.—The budget provides Rs. 1 lakh for grants for the develop-
ment of cottage and small scale woollen industries.

Scientific and Industrial Research.—The estimates provide for the expen-
-diture of the newly constituted Board of Scientific and Industrial Research
and of the Industrial Research Bureau transferred to this grant from the grant
of the Indian Stores Department.

Aviation.—The revised and the budget provide Rs. 27 lakhs and Rs. 33
lakhs respectively for training of personnel for the Air Force Reserve. The
budget provides for a block grant of Rs. 35 lakhs for the development of civil
aviation against Rs. 25 lakhs in the revised as well as for additional expendi-
ture on the normal running of the department in war time.

Broadcasting.—The budget provides for a block grant of Rs. 17 lakhs for
development. There is also additional expenditure for the cost of the expanded
services over a full year.

Indian Stores Department.—The reduction in the budget is mainly due to
the transfer of the Industrial Research Bureau to the grant for Scientific and
Industrial Research.

Commercial Intelligence and Statistics.—Budget provides for the new Trade
'Commissioner in Australia.
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Census.—The increase in revised is due to printing and stationery charges -
not provided in the budget. Provision has been made in next year’s budget for-
the completion of enumeration.

Miscellaneous Departments.—Provision has been made for a new post of
Assistant Superintendent of Insurance, increased expenditure in the Explosives
Department and the newly created Trade Marks Registry. The revised
includes expenditure of Rs. 53,000 on certain enquirics under the Trades
Disputes Act not provided in the budget.

Currency.—Stores to a larger extent than originally anticipated had to be
bought to meet the demands on the Currency Note Press and for maintaining
an adequate reserve in war time. The revised includes Rs. 16 lakhs
and the budget Rs. 10 lakhs on account of the cost of one rupce note forms.

Mint.—The increase in revised is due to increased demand for coinage
which turned out to be much heavier than anticipated, and the reopening of the
Assay Office in Calcutta. The budget provides for coinage on approximately
the same scale as in the current year and for a full year’s expenditure on the
Caleutta Assay Office. Additional provision has also been made for the
replacement of plant and machinery at the Bombay Mint to enable it to cope
with heavy demands.

Civil Works.—The reduction in revised is mainly due to slower progress on
the new Custom House Building at Calcutta. Tho budget provides Rs. 44-5-
lakhs for major works, new and in progress. including Rs. 20 lakhs for a new
mint at Calcutta, and for additional expenditure on the hiring of accommoda.-
tion for the Supply Department at Calcutta.

Central Road Fund.—In addition to the amount based on the estimated
receipts from the duties on motor spirit the revised includes a payment of”
Rs. 93 lakhs on account of arrears of last year and the budget an ad hoc grant
of Rs. 60 lakhs for the Quetta-Multan Road.

Superannuation Allowances and Pensions.—The revised takes credit for
the amount recovered from Burma which is to be adjusted in reduction of
expenditure instead of as revenue as originally intended. The further reduc-
tion in budget is mainly due to less expenditure in England.

Stationery and Printing.—Largor stocks of paper and stores were purchased
in the current year to meet growing demands and to lay in a reserve at favour-
able prices. The budget provides for normal requirements and takes credit-
for increased recoveries from paying departments for work done for them.

Miscellaneous.—Tho increase in revised is mainly due to additional pro-
vision of Rs. 285 lakhs for A. R. P. expenditure and Rs. 10°5 lakhs for the
net loss on exchange on debt and remittance transactions. The budget
includes Rs. 13°4 lakhs for expenditure on A. R. P. and Rs. 15 lakhs for a

subsidy to the shipping lines carrying pilgrims for the Haj.

Ajmere-M. erwara.—The large increase in revised is due to additional expen-
diture on famine relief.  As the relief works are being closed down no provision
is being made for the coming year.

Andamans and Nicobars—The increase in revised and budget is due to-
additional expenditure on transport between India and the Islands and the
exploitation of the forests to meet the increased demand for timber for war pur-
poses. The budget provides Rs. 126 lakhs for the construction of a Forest.

Tramway.
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Eecclestastical.—The reduction in the budget is due to a larger share of
expenditure being borne by Defence Services and Railways under the revised
scheme of allocation of ecclesiastical expenditure which will take effect from the
1st April 1941.

Payments to Crown Representative—The decrease in budget is mainly due
to reduced payments to Provincial Governments for Railway Police.

Tribal Areas.—The increase in revised is due to the embodiment of addi.
tional platoons of Frontier Constabulary and Tribal Levies owing to the dis
turbed conditions on the frontier and increased expenditure on the Assam Rifles.
The budget next year includes an additional grant of Rs. 15 lakhs to the
Fund for Frontier Development and provides for increased expenditure on
buildings and communications.

External Affairs.—The reduction in budget is mainly due to the smaller
contribution towards the expenses of the League of Nations.

Baluchistan.—The saving in the revised is mainly due to less expenditure
on tho reconstruction of Quetta. The increase in budget as compared with the
revised is mainly due to larger provision for Civil Works. Provision has algo
been made in the budget for new settlement operations at a cost of Rg. 1°5
lakhs.

Defence Services.—See Statement XVIII.

Department of Supply.—The Department has expanded considerably to
cope with the increased demand for war supplies. The revised includes
a special provision of Rs. 12°44 lakhs for the purchase of a reserve stock of
wattle bark and for expenditure on a scheme of flax cultivation in Bengal and
Bihar.

Miscellaneous Expenditure connected with the War.—The revised includes
Rs. 25 lakhs and the budget Rs. 63 lakhs for payment of the premia collected
under the War Risks (Goods) Insurance Scheme which is first taken to revenue,
ag credit to the Insurance Fund. Omitting this amount the increase in the
revised and the next year’s budget over the current year’s budget is mainly
due to the following additional expenditure :—

(In Rs. lakhs.)
Revised. Budget.
Eastern Group Conference and Ministry of Supply

Mission . . . . . 5.67 .
National Service Labour Tribunal. . . . <90 1-48
Parole Camps . . . . . . 1-43 8-02
Aliens Advisory Committee . . . . «24 ..
Training of skilled artisans . . . . 7-21 92-78
Foreign Branch . . . . . . . 167
Film Advisory Board . . . . . . 3:22
Payments to Provincial Government.. . . -17 «25

Deoli Detention Camp . . . . 1-39 1-76
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STATEMENT VIIL
Interest Payments.

Accounts, Budget, Reovised, Budget,
1939-40. 1940-41. 1940-41. 1941-42.
Gross PAYMENTS.

A.—Interest on Ordinary Debt—
(¢) Rupee Debt—

(a) Management of debt . 8-73 8.86 9-10 9-70
(b) Expenditure connected with the

isgue of new loans . . . 6-50 7:00
(¢) Discount and premium written off

to revenue. . 78-29 66-10 66-10 51-41
(d) Interest on tompomry loans . . 1,07-77 1,14-19 6257 60°50
(e) Interest on all other loans . . 16,62-90 16,29-36 17,60-00 22,75-00
(f) Other items e 1-34 ‘15 -15 “15

« (#¢) Sterling Debt—
(a) Interest on loans contracted in
England . 12,99-07 12,82-26 11,81-52 7,44-72
(b) Interest on rmlway annuitios . L7177 1,61-95 1,61-95 1,61-76
(¢) Interest on outstanding liabilities of
rmlway companies taken over on

urchase . . . . 1,13-43 1,13-43 1,13°43 1,13:43

(d) %{anagement of debt . . . 11-79 11-78 11:05 10-70

(e) Otheritems . . . . 48-71 53-39 51-79 5457
Exchange . . . . . 6-66 .- 2:64 ..

Total . 35,10-46  34,41-46 34,26°80 34,78°94

B.—Interest on Unfunded Debt and other Obligations—
Bonus on Post Office Cash

Certificates . 1,73-41 1,75-00 1,52:00 1,25°00
Post Office Savings Ba.nk Deposxts 1,15-66 1,17-09 1,02:50 8950
State Provident Funds . . 2,81-21 2,92-64 2,91-47  3,01-92
Service FFunds . . 22-09 2078 2076 20° 26
Railway Depreciation Fund . 1,27-48 1,47-24 1,46-32 1,63-73
Railway Reserve Fund .. 6-50 8:09 19-14
Posts and Telegraphs Renewals

Reserve Fund . . 9.06 8-79 8-69 8:33
Other items . . . . 1,15-54 1,16-74 99-71 1,03-77

Total . 8,44-34 8,84:-78 8,29°54 8,31-64

Gross payments . 43,64-80 43,26-24 42,66-34 43,10°58

C—Transfers—
Deduct—Amounts transferred to—

Railways . . . 28,13-15 27,84:53 217,75-83 27,62°93
Irrigation . . 7-27 7-13 7-10 6-98
Posts and Telegraphs . . 73.69 69-65 80-03 90°06
Commutation of Pensions ., . 23.70 22-91 22-83 2137
Other heads . . . 6-50 6-68 6-76 717
Provincial Govemments . . 5,30-26 5,24-21 5,23:63 65,1632

Total deductions . 34,54-57  34,15:11 34,16-18 34,04'83

Net interest payments . 9,00-23 9,11-13 8,40°16 9,05°75

Nore.—The rates assumed for the calculation of interest chargeable on the capital
outlay of the commercial departments and for tho payment of interest on dopreciation
and reserve fund balances are 4-43 per cent. for 1940.41 and 431 per cent. for 1941.42
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STATEMENT IX.

Post Office Cash Certifioates.
Amounb
Total amount Total Amounb transferred
Year. outstanding payments  provided from to (-) or from
ab close onaccount of current (—) Cash Cer-
of year. bonus. revenues. tificates Bonus
Fund.
1928-29 . . . 32,30 60 60 ..
1929-30 . . . 35,00 73 73 .o
1930-31 . . . 38,43 1,59 2,00 +41
193132 . . . 44,68 1,84 2,06 +22
1932-33 . . . 55,64 94 2,20 -+1,26
1933-34 . . . 63,71 1,93 2,60 -+ 67
1934-356 . . N 65,96 2,67 3,30 +73
19356-36 . . « 65,98 4,88 4,05 —83
1936-37 . . . 64,40 5,66 4,26 —1,30
1937-38 . . . 60,21 5,46 4,31 -—-1,15
1938-39 . . . 59,567 3,35 3,35 .o
1939-40 . . . 57,03 1,74 1,73 —1
1940.41 (budget) . . 55,44 1,75 1,75 ..
1840-41 (revised) . . 47,03 1,62 1,62 ..
1941.42 (budget) . . 41,03 1,26 1,26

Nore.—From 1930-31 to 1936-37 the provision made in the budget was based not
on the amount actually payable on account of bonus on maturing cortificates but on
tho interest aceruing during the year on all the certificat.s outstanding. Until 1934-35
the amount accruing was greater than the amount payable, and the differonce was
transferred to the Cash Certificates Bonus Fund. In the three following ycars, however,
the position was reversed owing to heavy maturities of certificates issued at high rotes
of interest. There is at present no balance in the Cash Certificate Bonus Fund. The
payments in the current and ensuing years are expected to be approximately the same
a8 the accruing bonus.

STATEMENT X.
Grants-in-aid to Provineial Governments.

193940, 1940-41, 1940-41, 1941-42,
Actuals. Budget. Revised. Budget.

United Provinces . . . . 26:00 2500 26°00 25:00
Assam o . . . . 30-00 30-00 30°00 30°00
North-West Frontier Province . 1,00-00 1,00:00 1,00:00  1,00°00
Orissa . . . . . 43:00 43.00 4300 4300
Sind . . . . . . 1,06-00 1,06-00 1,06°00 1,06°00
Coorg . . . . . . 1-16 +61

3,04-16 3,03 -61 3,03:00 3,03:00

o
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STATEMENT XI.
Distribution of Expenditure between Voted and Non-voted.

Budget, 1040-41. Budaet, 1041-42
Pers
oent-

Noan- lv Non-

Voted.  voted. Total. o Voted. voted. Total.
voted
[
total

Expenditure charged torevenue 1,00,80  1,14,66  2,15,36 4
Expend ture n charged to

>

‘8 1,08,91 1,41,85 2,45,26

4,58 8 4,61 988 9,39 6 9,46

Total . 1,0538  1,14,64  2,19,07 47°9 1,18,30 1,41,41 254,71

Per-
cent-
age
voted
to
total.
42°4

EE

NoTR.~The :‘ml {ven in this statement tnelude the working expenses of ths Railways, Posts and
o1

‘Telographs and I partments.
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STATEMENT XII.

98

Ways and Means Estimates.
Budget, 1940-41. Revised, 1940-41. Budget, 1941-42,
India. England. Total. Indla. England. Totsl. India. England. Total.
Excess of Revenue over
Expenditure . . 30,04 —29,99 5 16,43 —24,85 —842 6,01 —19,86 —13,86
New Loan, . . 53,40 53,40 3460 ... 84,50
Treasury Bills luued (net) —8,00 —8,00 8,00 8,00 —11,60 —11,60
Ways and Means Advances . o 20,00 20,00 —20,00 —20,00
Post Office Cash Certificates
(met) . . . . —1,60 —1,60 —10,00 —10,00 —6,00 .. —6,00
Defence Savings Cortificates ... o . 2,34 2,34 360 .. 3,60
Post Office Savings Bank
Deposits (net) 3,17 . 8,17 —19,00 . ~—19,00 2,00 . 2,00
Other Unfunded Debt (net) 3,51 —9 342 300 —y 281 392 —p 388
Discount 8inking Fund . 66 49 1,16 69 49 1,15 52 51 1,08
Reduction or Avoldance of
Debt . . . . 3,00 " 3,00 3,00 3,00 3,00 .- 3,00
Railway Depreciation Fund 6,66 o 5,66 4,38 4,38 5,88 o 5,88
Raflway Reserve Fund 2,99 2,00 3,64 3,64 165 .. 1,66
Posts and_Telegraphs Re-
newals Reserve Fund . . o . —4 —4 -2 . —2
Telephone  Development
Fund . . y .- —14 36 . —36 —20 . ~20
Bepayments of loans by
vinces . 1,27 .. 1,27 1,93 . 1,93 2,14 . 2,14
Defence 'Modemiutlon
Fun . . —5,40 6,40 " . . . .
Revenue B.oserve Fund —91 —81 2,77 -, .
Other Deposits and Ad-
vancer (net) . . —15,06 17,67 2,61 —73,18 36,01 —37,17 —60,08 71,68 11,60
TOTAL . 19,29 —6,62 12,67 6,43 11,66 17,99 —34,68 62,24 17,66
Opening Balance . 7,84 76 869 1587 7% 1862 7,89 67 8,56
GRAND TOTAL 20,13 —6,87 21,26 22,30 12,31 34,61 —26,79 62,91 26,12
Capital Outlay—
Raflways . . . 2,65 1,60 42 —719 3,08 220 218 6567 87
Posts and Telegraphs 8 1 9 4,78 3 4,81 47 .- 47
Civil . . . . 16 I 16 15 16 1 .- 11
Commutation of Penslons , —26 13 —13 —29 7 —22 —25 9 —16
Discharge of Permanent
Debt . . . . —3,41 6,74 8,88 —87,61 1,09,87 22,36 267 11,24 18,81
Oivil Aviation . . -2 -2 —5 -5 =5 ... —b
Economic development and
Improvement of rural
areas . . . 31 31 21 . 21 21 . 21
Broadcasting . . . '] b 3 . 3 5 5
Development in  tribal
areas in the N, W. F. P, —12 —12 —12 —12 —28 . —28
Loang to public (net) —13 —18 —50 —60 —66 ... —56
Paymeants to Reserve Bank
for Surplus suvor . 6,00 5,00 —2,00 —200 —500 .. —500
Transfers
Reserve Bank (net) . 1510 —1810 ... 99,38 —1,01,41 —2,08 —34,34 34,34
Advanoes to Provincial
Govern: . . e . e 1,12 1,12 42 42
TOTAL . 19,41 —6,62 12,79 14,41 11,64 26,06 —34,47 52,24 17,77
Closing Balance 772 76 8,47 7,89 67 8,56 7,68 67 8,36
GRAND TOTAL . 2713 —5,87 21,26 22,30 12,31 34,61 —26,79 52,91 20,12
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STATEMENT XVIII.

Analysis of Detence Service Receipts and Expenditure.

EXPENDITURE.

§8.—Defence Services-—Effective.

1. Normal cost of Defence
Services—Eflective .
2. Lump provision for increase
in prices . .
3. War Emergency 1939

Total

A9.—DLefence Services—Non-
Effectrve.

1. Arny
2. Air Forcea
3. Royal Indian Navy

Total .

80.—Transfers to or from De-
Jence Rescrve Fund

Total Expenditume

RECEIPTS.

XLVIl.—Defence Services—
Effective . .

XLVIII.—Defence  Services—
Non-Effective . .

Total Receipts .

Net Expenditure

(a) Net lump sum provision.

Accounts, Budget,* Revised, Budget,
1939-40. 1940-41. 1940-41. 1941-42
Rs Ra, Rs Rs
(a) (a) (a)
36,76,63,000 (a)36,76,63,0C0 36.76,63,000 36,76,63,000
1,18,95,687  (a)2,60.00,000 2,62,78,000  3,54,88,000
3,60,85,634 6,59,18,000  24,67,79,000 35,39,64,000
41,56,44,121 45,35,81,600 63,97,20,000 75,71,15,000
8.69,81,953 8,47,81,000 8,74,14,000  8,73,28,000
71,073 3,19,000 3,22,000 3,19,000
9,390,676 10,14,000 8,97,000 9,04,000
8,69,98,601 8,61,14,000¢ 8,86,33,000 8,85,561,000
50,26,42,722 53,96,46,000  72,83,53,000  84,56,66,000
9,28,438 . 36,97,000
63,23,150 44,717,000 44,960,000 44,14,000
72,561,688 44,77,000 81,93,000 44,14,000
49,53,91,134 63,62,18,600  172,01,60,000 84,12,62,000

* The details do not agree with those given i the Budget Statement, as the figures
have been recast in a diffecrent form.,
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Gross Receipts—

(1) Postage and Message Revenue 7.11,47

(11) Miscellaneous Revenue
Total
Expenditure—

Working Expenses . . .

pe
(Abstracts J. K. L. & M.) —
C. General Administration
D. Account and Audit
‘. Control-Circle offices
Engineering Expenses
g. Penslonary charges

Stamps, Postcards, Pﬂntlng and

Statlonc-ry

I. Maintenance of Ausets lncludlng

Petty Works

N. Contribution to Renewals B.e-

serve Fund . .
8. Repayment of losses

Interbranch Adjustments . .

0. Dquct credits to worklng expen-

Vet Worklng Expenses
Ne Recclpts

STATEMENT
Posts and
Post Office, Telegraphs,
; . S .
:I§ 0§ § 3 § 3§ g
g & ¢ I § ¢ § 1
- - =] P - > x
,: P-1 ol - 5“ - ': -
<] < b + -] .6." o
R T 9 g
8 <] E a
< R R - a & a
7,17,68 7,33,21 7,83,15 2,20,22 2,01,04 2,25,88 2,24,0¢
120,34 11801 12578 1,28/40 6318 66,75 6191 6111
8,81,81 8,36,60 8,68,00 0,11,65 2,85,40 2,66,70 2,87,79 286,06
7,03,88 7,80,60 7,16,23 7,23,19 01,58 95,68 01,79 93,30
668 642 647 647 913 1050 7,70 8,68
16,78 17,06 1859 19,69 680 680 726 728
24,64 72 2551 2563 6,78 7.07 6,86 6,87
. . . 36,14 87,00 36,560 36,83
86,48 8748 6,04 80,26 24,88 26,27 24,16 2514
28,39 8021 31,03 31,21 8562 8,87 404 412
588 88 7,83 11,67 12,79 16,20 16,10 15,73
2,31 281 231 250 1383 18,88 13,83 1500
. .. 8,50 ... ..
—42,83 —42,86 —41,65 —41,66 +32,02 +82,07 430,82 430,72
64,40 18 49,59 8,74 70 7,2 8,36
7,67.21 8, 01 21 802,77 8, 15 07 2,36,23 2, i 49 2,31, ‘20 2,85,27
64,60 'S5,38 56,22 96,48 4717 26,30 55,98 50,78

pts
Expenditure charged to Revenue—

Interes .
Net, Profit (+) or loss (—)

Capital outlay charged to Revenue
—Postal . . .

Capital outlay not charged to Re-

venue

10,93 8,49 842 8,01 47,19 40{78 46,17 46,16

+53 67 +20,89+47 80 +88,47 —2

48 +976 +4,63

2,37

53

63 1,29 . . e

(a) (d)
15,20 10,69 14,26 63,01

(a) Includes 2,67 for outlay on trunk lines
(b) Includes 3,60 for outlay on trunk lines
(c) Includes 4,75,00 for purchase of shares

(@) The entire amountis for Telephone projects

(a) 'l'he ﬂgm'e is net, [X €., mcluding credit to capital on account of sale or abandonment of assets
n

3

of Extraordinary Receipts on Capital Account and
(f) Figures are net, 1.¢,, includirg

(¢ ! The figure {8 mnt, 1.e., including credit to capital on account of sale or abandonment of arsets

manufacture suspense accounts and 19,82 met from
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XIX,

Telegraphs. .
Telephones, Radios. Total.

i‘ : - of s : - o 3 : -

g 3 I s ¥ 3 % § 33 2 ;3

4% § % 33 38 3§34

58 ¢ 3§ & § ¢ g - T T
3 3 k| % F 5

iz P E & E F I %8 % % %

2,35 1,88 200 260 934,04 9,20,38 0,61,00 10,10,60
121,41 1,049 12090 1,87,71 056 10,98 1042 11,49 3,14,48 3,16,18 8,26,01 3,38,71
1

1,21,41 1,1949 120,00 1,87,71 11,00 12,64 1332 14,0012,48,52 12,8551 12,00,00 13,49,40

24,37 2520 2584 27,39 637 638 650 667 82620 867,94 810,36 8,50,45
8,32 7,8(4) 10,76 840 1,63 1,60 212 164 2566 26,36 27,05 2519

110 1,2 114 116 36 36 37 37 2504 2542 2736 28.44
1,22 1,27 133 140 26 28 27 27 32000 34,34 3397 3417
861 981 912 908 120 184 153 153 4405 4804 47.16 47,44
516 524 537 57 117 110 117 134 1,17,68 1,19,18 1,167+ 1,21,46

85 72 04 o7 19 20 22 22 82,95 85,00 3623 36,52
9,51 10,00 1348 1225 91 1,66 1,60 1,63 2859 36,11 39,00 41,28
576 576 576 625 1,16 1,16 115 125 2305 2305 2305 2500

. 8,50 ..
+18,33-+18,40 +13,31 +1331 —252 —2,61 —248 —248 ...

6,25 4,20 14,32 7,62 87 1,38 1,02 1,20 80,2 76,64 72,22 70,07
71 97 75 74 - 72,73 78,39 9,86 10,36 11,33 11 14 10,85, 26 11, 28 79 11,18,69 11,39,87
49 44 48, )75 57,17 59,32 2 05 2,29 1,99 2, 195 1 03 26 1 06 72 1,71,31 2,09,53

13,08 12,68 1383 13,72 1,57 1,68 157 1,70 73,67 60,63 69,40 (9,68
+386,46 +81,07 +43,8¢ +45,60 +48 +61 142 +1,26 +890,50 +87,00 +1,01,824130,05

(
. . —0 —384 —-l,fl)B (!22

(c) (d) (e) (9)
15,00 11,60 50851 16,22 217 4,01 1,58 4,35 3248 26,07 516,79 66,48

to be met, from Telephone Development Kund.
to be imnet from Telephone Development Fund,

of the Government Telephones Board Ltd. and 83,44 for telephone projects to be met irom Telephone
Development Fund.

to be met from Telephone Development Fund.

and Includes 2,92 on acconnt of diffcrence between opening and closing balances under * Stcre and
6,11 01 met from Telephone Development Fund.

credit to Capital un account of sale or abandonment of assets

and includes 40,00 on account of difference between opening and closing balances under stores and
Telephone Development Fund.



102 EXPLANATORY MEMORANDUM : GENERAL BUDGET

STATEMENT XX.

Interest-bearing obliqations of the Government of India,

In India—

PUBLIC DEBT.
Loans .
Treasury "Bills snd Ways

Means Advances . .

Total—Public Debt.

UNFUNDED DERT.
Service Funds .
Post Offico Savings Bank .
Post Office Cash Certificates
State Provident Fund-
Other itoms

Total—Unfunded Debt
DETPOSITS.

Depreciation Reserve Funds

Provincial Balance .
Total—Deposits
Total—Obl:gations in India

In England—
PUBLIC DEBT.
Loans .
War Contribution
Capital portion of Annuities
created in purchase of
Railways

Total—Public Debt

UNFUNDED DEBT.
Service Funds

‘lotal—Obhgations in Eng-
land . . . .

Grand Total

(@) The outstandings at the end of each year are shown in the statement.
(b) Bterling obligations have been converted into Rupees at 1s. 6d. the rupee.

GIPD—83—70 FD==30.10-41—3175,

{In crores of rupees.)
194041  1941-42,

1936-37.  1937.38.  1038.30. 1939.40. Revised Budget
Estimate. Estimate.
437-33 438-40 417-7  450.23 591+ 14 623-07
28-54 38-01 46-30 54-70 82.70 61-20
465 87 476-41 464-09 50493 673-84 674-27
1-11 1-07 1-03 <97 93 -82
74-68 77-56 81.88 78-32 5932 61-32
64-40 60-21 5957 57 03 4703 41-03
70-62 69-68 72-40 7522 77 80 81-28
9-12 9-65 10-256 10-70 13'50 17-46
219 93 218.18 22513 222.24 19858  201.91
19-82 22-78 27-82 33-47 4148 49-03

1-:00 .. . . . ..
2082 2278 27.82 33-47 41-48 49-03
706-62 717-36 7-04 760- 64 913-90 925-21
400-96  396-75  396-50  373-46  266-49  258-26
22.29 20-62 20-62 20-62 20-62 20-62
53-16 50-52 4782 4602 42 11 39-11
47640 467-89 464-94 439-10 320-22 317-99
16-67 11.92 4-18 4-12 4-03 3-94
493-07  479-81 460-12  443-22  333-26  321-93
1,190-69 1,197-16 1,186-16 1,203-86 1,247-16 1,247-14
Norzs.
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