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PREFACE

THE want of a comprehensive and systematic history of the
rise and progress of the most extensive branch of commerce
ever known in the annals of mankind and reared up with a
marvellous taef, and tenacity by a-body of London merchants
is to be deeply regretted. The romantic creation of an Empire
greater than that of ancient Rome, the extraordinary magni-
tude of the Indo-British trade, the wonderful ramifications
of British capital in India, the complete monopoly of the
carrying and shipping trades of the major part of the Orient,
the political domination of the British in the two continents
of Asia and Africa—all demand a serious study of the begin-
nings of the English relations with the East. The phenomenal
growth and gigantic dimensions of the Anglo-Oriental trade
in the nineteenth century have led people to forget the long
and bitter struggles made by the East India Company to
build it up. The slow and sluggish course of the trickling
rill of this trade which has swelled to a mighty stream in the
present age, does not deserve oblivion.

The real volume and character of the East India Company’s
trade and navigation which have so long remained hidden
from the public view, will form the theme of this work. In
the greater part of it I have had no predecessor. The pub-
lished works of Abbé Raynal, Anderson, Bruce, Charles
D’Avenant, Mill, Milburn, Moreau, Macpherson and Wisset,
supply only fragmentary evidence for the century and a half
dealt with in this book. There is a large number of tracts of
controversial character . written by the -apologists and op-
ponents of the Company in the years 1615-25 and 1670-1710,
when questions like the monopoly of the Indian trade by the
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Company, the export of bullion and the effects of Indian
imports on English manufactures, formed the storm centres
of partisan controversy. The writers of the second period
were 50 much occupied with the bullion and protection con-
troversies in the abstract that there is almost nothing in their
works on the export and import trade between India and
England, and whatever little there is, has been very much
marred by their exaggerations and understatements which
are only too natural in a polemic literature. The period of
fifty-five years from 1625 to 1679 is more or less a blank in
all these works, and even before and after this dark period
the reader looks in vain for any continuous narration of the
extent and character of the commercial dealings of the
English before their acquisition of political power in Bengal.

The work opens with a detailed description of the com-
mercial, industrial and economic conditions of India at the
beginning of the seventeenth century,and afterwards traces the
changes wrought in them by the Anglo-Indian relation during
the century and a half following. Then an attempt has been
made to construct a consecutive history of the Indo-British
trade in all its essential aspects. The structure has been
built by collecting data bit by bit from the published and
manuscript records at the India Office, the British Museum,
the Public Record Office, and the Board of Customs Library.-

For the detailed survey of the volume, character and
mechanism of this trade, it has been necessary for the first
time to

1. Fill up the blank from 1625 to 1680 regarding cxports,
imports and shipping, as far as it was possible to do from the
existing records.

2. Compile the annual returns of English exports, separately
both in money and merchandise, from 1654 to 1707, from the
Letter Books of the Court of Directors of the East India
Company and other records.

3. Make a complete list of all the ships that sailed out from
England for the Indjes from 1601 to 1707, and thus supple-
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ment the rare work done by Charles Hardy in preparing “ A
Register of Ships employed in the service of the Hon. the
United East India Company from the Union of the two
Companies, in 1707, to the year 1760,” published in 1800.

4. Compile a list of the ships which returned home from the
East up to 1660.

5. Give the tonnage, destination and cargo of each of the
outgoing ships.

6. Collect the annual quantities and values of each of the
chief English commodities exported to the East and of those
imported into England during the seventeenth century as far
as it was possible to do ; and finally,

7. Extract figures for the quantities of Eastern goods im-
ported in each year from 1698 to 1760 from the sixty-two
manuscript volumes on imports and exports available in the
Public Record Office and the Board of Customs Library.

I have also given a comparative view of the English and
Dutch trades with the East, as well as of their shipping, stocks
~and dividends from the beginning up to 1760, with frequent
references to the Portugucse and French activities. This
study brings out the essential fact that the trade between
England and the East was not inferior in value to that between
Holland and the Indies, in spite of the much-vaunted
monopolies, power and prosperity of the Dutch.

The chapter on the history of the Kast India Company’s
shipping with particular reference to the rates of freights
paid for the various parts of Asia from the beginning of the
practice of freighting ships up to 1760, the system of hiring
ships, and the rules of measuring and rating tonnage, will, it
is hoped, be of exceptional use and interest to the students
of commercial history.

The last chapter presents a short but clear survey of the
very intricate subject of the import duties imposed from
time to time in England upon the East India goods. It
elucidates their working and their consequences on the Indian
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trade before the foundation of the political sovereignty of the
British in India.

The large mass of original information compiled from
numerous sources after much investigation has been given in
the form of appendices in Part II, with the necessary references
in the text.

As all the chapters have been written from the study of
original records, manuscript documents, and authentic
contemporary accounts, it is to be hoped that the book will
prove to be a lucid commentary on the romance of the genesis
and rise of the British power and trade in the Indies.

In conclusion, it gives me much pleasure to acknowledge
my indcbtedness to Professor A. J. Sargent, Mr. W. H. Moze-
land, and Mr. W. Foster of the India Office for making many
valuable suggestions for the improvement of the language and
subject-matter of this book.

Ban Krisuna.
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PART 1

HISTORY OF THE
INDO-BRITISH TRADE






COMMERCIAL RELATIONS
BETWEEN INDIA & ENGLAND

CHAPTER 1
AT THE DAWN OF THE SEVENTEENTH CENTURY

THE great changes wrought by the Dutch and English in the
nature and volume of the internal and external trades of
India cannot be intelligently followed until the commercial
and industrial conditions and the whole mechanism of the
maritime trade of the country at the time of the appearance
of those two nations in the Orient be fully grasped. How
the whole character of European, Asiatic, and American trades
was profoundly modified, how the trade routes changed, how
the Turkish, Egyptian, Arabian, and Italian centres decayed,
how the Portuguese passed off the stage, how the Indians
in particular and the Asiatics in general lost their carrying
and foreign trades, can be understood only when we
look at these questions before the modifying cause began
to operate.

For a realistic comprehension of the mechanism, character,
and extent of the maritime activity of India and the vital
parts she played in the commerce of the world, it is necessary
to study severally the sea-borne trade of the principal marts
of Africa and Asia, some of which also served as connecting
links between Asia and Europe. It is only then that a

3



4 FOREIGN TRADE OF INDIA

fair judgment can be formed of the commercial situation
of the country and of its future changes. It is then
alone that we can realise how all the streams of ocean-borne
commerce converged on Indian soil during the seventeenth
century.

Indo-African Trade

Starting from the Cape of Good Hope, we find that the
Cape country had not yet been settled, nor its resources
tapped by any European nation till then. On the eastern
coast of that black continent the chief marts were Sofala,
Mozambique, Malinda, Abyssinia, the Islands of Socotra and
Madagascar. A summary view of the nature of their foreign
trade clearly shows that practically they had commercial
relations with no other country but India, and exclusively
depended for all kinds of manufactured goods upon her.
She, in turn, got her main supplies of gold from the mines
of Africa.

Mozambique was a very great and safe haven for ships on
the outward voyage from Portugal to India. It was very
rich on account of the extensive trade done in the valuable
articles found thereabout. Gold, gold dust, ambergris, ebony
wood, the blackest and most excellent in the world, large
quantities of ivory of the best sort, “ vastly pretty ”’ mats,
many slaves, both male and female, to do the filthiest and
hardest labour, were carried to India from this port. Very
fine precious metal was obtained from mines at Manica
(Sanskrit, gold), Monotapa, and Sofala. A number of ships
laden with these goods sailed from Mozambique in the months
of August and September for India, and left that country in
April with a merchandise consisting largely of corn, rice, and
other grains, calicoes of many sorts in large quantities, silks
and beads from Gujerat, spices of Sumatra, earthenware of
Pegu procurable at Goa, and some Portuguese goods. Both
the outward and inward trade of Mozambique was the
monopoly of its Governor and of the Viceroy of Goa. All
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other merchants were shut out from a share in this lucrative
trade.l

Next to Mozambique and Sofala was Malinda or Ethiopia,
with the chief fortress at Mombassa. Ambergris, myrrh and
frankincense were the Ethiopian exports to India. The Island
of Socotra furnished a marvellous quantity of dates, aloes
Socotrina, very pretty mats of palm leaves, large amounts of
gum for covering vessels in the place of tar and pitch, civet-
cats, a few horses and some ambergris. The people of this
island traded all along the coast of Arabia, and thence to
Goa and elsewhere, with passports from the Portuguese like
the Indians. They carried back the merchandise of India to
Arabia and their own country.2

Abyssinia and the northern coast of Ethiopia were the
resort of many merchants for the abundant supply of gold,
ivory, wax, honey, and especially of slaves, who worked as
domestic servants and sailors in many parts of India. Free
Arabians and Abyssinian slaves were employed all over India
as sailors and seafaring men with such merchants as sailed
from Goa to China, Japan, Bengal, Malacca, Ormus, and all
the Oriental coast. Even the Portuguese had no other
sailors, because it was below their dignity to serve as sailors
in India.® Kach ship had a Portuguese captain, and some
galleys had a Portuguese pilot also, while all the rest of the
crew used to be Asiatics and mostly slaves.

Thus the whole eastern coast of Africa supplied gold,
ivory, ebony and other very useful articles for India, and all

1 The Account of Ethiopia, by Friar Joanuo Dos Sanctos, surpasses in
detail and accuracy that of Barbosa, Linschoten, and Pyrard. Manica was
the “land of much gold.” Sanctos gives three ways of getting gold in
Manica. Purchas, E. S., IX, pp. 200, 217, 234-7. Pyrard, II, pp. 223-37 ;
Linschoten, I, pp. 24-36; Payton, Purchas, E. S., IV, pp. 306-9; Finch,
Purchas, E. S., IV, pp. 16-17; Monfart, p. 36.

2 Linschoten, I, pp. 267-8; Pliny, Bk. XXVII; Purchas, I, pp. 418-19.

3 Pyrard says that all the Portuguese ships had Indian mariners and
officers. The Indian Christians dressed in the Portuguese style were not
deemed Indians, but Portuguese (II, p. 149). “ The vast number of slaves
taken thence every year, and carried to America and Portugal, is a

marvellous thing inde®, without counting those that remain in the
country to serve the Portuguese and the Kings of that coast” (Pyrard,

II, p. 322).
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these in exchange, mainly for Indian cloths, beads, and pro-
visions. India alone supplied all the clothing required by
the Moslem and Christian population of the vast coast of
Africa and its adjacent islands.?

Indo-Arabian Trade

Passing on to Arabia, we find that Mocha, on the Red
Sea, was very well situated for an extensive trade, and in
general all the manufactures of Europe and India found
there a very good market for exchange. It was the key of
Egyptian, and through Egypt of the Indo-European trade.
The produce of Abyssinia, Egypt, and Arabia and the mer-
chandise of Europe found vent at this place. It supplied
India with the best Arab horses, white and black frankin-
cense,? ‘““ coffee by whole ships lading,” the best myxrh,
manna, red-dyeing stuffs, ambergris, gold, pearls, aloes,
bezoar, raisins, Arabic gum, and many other precious
articles. 3

The ramifications and character of Mocha commerce have
been vividly described by an cye-witness, William Rive